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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

THIRTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, APRIL 22, 1987 

The House of Representatives convened at 2:00 p,m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Harold Biederman, United Methodist 
Church, Worthington, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D.· 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kally 
Kalso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

A quorum was present. 

Lasley Osthoff 
Lieder Otis 
Long Ozment 

. Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschv.-ander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. &bafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia, 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 624,· 
1069,1187,674,1070,1278,730,929,1071,1511 and 401 and S. F. 
Nos. 494, 737, 793, 1349,250,916,1015 and 456 have been placed in 
the members' files. 

S. F. No. 793 and H. F. No. 845, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Begich moved that S. F. No. 793 be substituted for H. F. No. 845 
and that the House File be .. indefinitely postponed. The motion 
prevailed. . 

S. F. No. 1015 and H1.F. No. 1155, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. I 

Begich moved that S. F. No. 1015 be substituted for H. F. No. 1155 
and that the House File be indefinitely postponed. The motion 
prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 16, 1987 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 
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H. F. No. 11, relating to state land; allowing the priYate sale of a 
certain tract in St. Louis county. 

H. F. No. 23, relating to health; requiring hospitals to establish a 
protocol to obtain organs for transplantation; proposing coding for 
new· law in Minnesota Statutes, chapter 525. 

H. F. No. 202, relating to .corporations; providing for modification 
of the personal liability of directors of certain corporations and 
fraternal benefit societies; authorizing certain advances by fraternal 
benefit societies; amending Minnesota Statutes 1986, sections 
64B.08, by adding subdivisions; 300.45; and 300.64, by adding a 
subdivision, 

H. F. No. 348, relating to state lands; allowing the private sale of 
certain land in Cook county. 

H. F. No. 400, relating to game and fish; authorizing commissioner 
to allow a person to take two deer; amending Minnesota Statutes 
1986, section 97B.301, subdivision 4. 

H. F. No. 424, relating to the military; authorizing the adjutant 
general to delegate certain duties to subordinates; amending Min
nesota Statutes 1986, section 190.16, by adding a subdivision. 

Sincerely, 

RUDY PERPICH 

Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representati ves 

The Honorable Jerome M. Hughes 
President of the Senate 

April 17,1987 

I have the honor to inform you that the following enrolled Acts of 
the 1987 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 
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S.F. H.F. Session.Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

128 27 April 16, 1987 April 17, 1987 
279 28 April 16, 1987 April 17, 1987 
291 29 April 16, 1987 April 17, 1987 
403 30 April 16, 1987 April 17, 1987 

11 31 April 16, 1987 April 17, 1987. 
23 32 April 16, 1987 April 17, 1987 
202 33 April 16, 1987 April 17, 1987 
348 34 April 16, 1987 April 17, 1987 
400 35 April 16, 1987 April 17, 1987 
424 36 April 16, 1987 April 17, 1987 

Sincerely, 

JOAN ANDERSON GRO~ 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 511, A bill for an act relating to appropriations; 
appropriating money for demonstration project involving production 
of butanol and ethanol from sweet sorghum. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 733, A bill for an act relating to transportation; 
authorizing special permits for nO-foot vehicle combinations to 
operate outside the metropolitan area on interstate highways; 
Setting a fee for the permit; providing for the modification of certain 
interchanges, streets, and highways; amending Minnesota Statutes 
1986, sections 169.81, subdivision 2; and 169.86, subdivision 5, and 
by adding a subdivision. 

Reported the same back with the following amendments: 

Page 5, line 5, delete "$15" and insert "$30" 
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Page 5, line 34, after "at" insert "~ rest area or" 

Page 6, line 4, after "highway" insert "rest area or" 

Page 6, line 8, after the first "the" insert "rest area or" 

Page 6, line 10, delete "An" and insert "A rest area or" 

Page 6, line 11, after the ,first "the" insert "rest area or" 

Page 6, line 17, delete "two" and insert "fonr rest areas and three" 

Page 6, line 18, delete "before July h 1988" 

Page 6, line 22, delete "must" 

Page 6, delete lines 23 to 28 and insert "aJ;ld the commissioner may 
enter into an agreement that specifies the nature of modifications to 
the intersecting highway and'entry points neeaea to anow their safe 
use i>,y permitted combinations. The agreement may include " 
provision under which the commissioner will P!11:' the costs of the 
modification." 

Page 7, after line 10, insert: 

"(h) A permit nnder this subdivision must require that" three
veh1cIe combin"tion operating under if; must, while on an interstate 
highway: 

(1) travel in the extreme right-hand lane except to pass another 
vehicle or to allow for merging traffic; 

(3) display on the back of the rearmost vehicle of the combination 
~ "long load" ~ of ~ size specified in the permit. 

(i) No permit under this section may be issued before the day the 
first designation of an interchange is made under paragraph (d), or 
after June 30 of the third year following the year in which that 
designation is made. 

Sec. 4. [STUDY REQUIRED.] 

The commissioner shall conduct " study of the three-vehicle 
combinations permitted under section 3. The study must include, 
but is not limited to: 
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(a) the revenue impact of permitting the three-vehicle combina
tions; 

(b) the costs of modifications to rest areas, interchanges, intersect
!!!:g highways, and access points; , 

(c) the economic benefits to industry and the state economy; 

(d) the accident experience of three-vehicle combinations; 

(e) the amount of damage to pavements, bridges, and highway 
appurtenances caused or relieved iJJ': the use of three-vehicle combi
nations; 

(I) the effects of permitting three-vehicle combinations on the 
state's exposure to tort liability; 

ig2 the degree of public acceptance of three-vehicle combinations. 

The commissioner shall raPort to the chairs of the trans~ortation 
committees of the senate an house of representatives on t e results 
of the study not later than January 1 ofthe third yearfollowing the 
year in which the first designation of an interchange is made under 
section 3." 

Renumber the remaining section 

,Page 7, line 12, delete "~" and insert '.'i" 

Amend the title as follows: 

Page 1, line 6, after "certain" insert "rest areas," 

Page 1, line 7, after the semicolon insert "providing for a study of 
three-vehicle combinations;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1375, A bill for an act relating to alcoholic beverages; 
restricting sales to tax delinquent licensees; limiting imports by 
individuals; maximum volume 'for volume prices; purchases by 
delinquent licensees; restricting employment of mihors in 
nonintoxicating liquor premises; repealing nondiscriminatory price 
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law; amending Minnesota Statutes 1986, sections 297 A.151, subdi
visions 2 and 3; 297C.09; 340A.302, subdivision 1; 340A.312, sub
division 2; 340A.318, subdivisions 1 and 3; and 340A.411, by adding 
a subdivision; repealing Minnesota Statutes 1986, section 340A.307, 
subdivision 3. '. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1986, section 297C.09, is amended 
to read: 

297C.09 [IMPORTATION BY INDIVIDUALS.] 

A person, other than a person under the age of 19 21 years, 
entering Minnesota from another state may have in possession one 
liter of intoxicating liquor or 288 ounces of malt liquor and a person· 

. entering Minnesota from a foreign country may have in possession 
four liters of intoxicating liquor or ten quarts (320 ounces) of malt 
liquor without the required payment of the Minnesota excise tax. 
Amounts in excess of these quantities may be im~orted only !lY ~ 
licensee holding the appropriate license as manU'acturer, whole
saler, or importer under section 340A.301 or 340A.302. A collector of 
commemorative bottles, other than a person under the age of 19 21 
years, .entering Minnesota from: another state may have in posses
sion 12 or fewer commemorative bottles without the required pay
ment of the Minnesota excise tax. A person who imports or has in 
possession untaxed intoxicating liquor or malt liquor in excess of the 
quantities provided for in this section is guilty of a misdemeanor. 
This section does not apply to the consignments of alcoholic bever
ages shipped into this state by holders of Minnesota import licenses 
or Minnesota manufacturers and wholesalers when licensed by the 
commissioner of public safety or to common carriers with licenses to 
sell intoxicating liquor in more than one state. A peace officer, the 
commissioner, or their authorized agents, may seize untaxed liquor. 

Sec. 2. Minnesota Statutes 1986, section 340A.302, subdivision 1, 
is amended to read: 

. . 

Subdivision L [LICENSES REQUIRED.] Except as provided in 
seetiaft sections 297C.09 and 340A.301, subdivision 1, no retailer or 
other person may ship or cause to be shiPEed alcoholic beverages or 
ethyl alcohol for personal use or to a icensed manufacturer or 
wholesaler wifuout obtaining anlmporter's license from the com
missioner. 

Sec. 3. Minnesota Statutes 1986, section 340A.308, is amended to 
read:. . 
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340A.308 [PROHIBITED TRANSACTIONS.] 

(a) No brewer or malt liquor wholesaler may directly or indirectly, 
or through an affiliate or ·subsidiary company, or through an officer, 
director, stockholder, or partner: 

(1) give, or lend m()ney, credit, or other' thing of value to.a retailer; 

(2) give, lend, lease, or sell furnishing or equipment to a retailer; 

(3) have an interest in a retail license; or 

(4) be bound for the repayment of a loan to a retailer. 

(b) This section does not prohibit a manufacturer or wholesaler 
from: 

(1) furnishing, lending, or renting to a retailer outside signs, of a 
cost of up to $100 excluding installation and repair costs; 

(2) furnishing, lending, or renting to a retailer insid'l sigos and 
other pmmotional material, of a cost of up to $100 ina year; 

";, 

(3f furnishing to or maintaining for a retailer equipment for 
dispensing malt liquor, including tap trailers, cold plates and other 
dispensing equipment, of a cost of up to $100 per tap in a year; 

(4) using or renting property owned continUally since November 1, 
1933, for the purpose of selling intoxicating or nonintoxicating malt 
liquor at retail; or . 

(5) extending customary commercial credit to a retailer in connec' 
tion with a sale of nonalcoholic beverages onlY2 or engaging in 
coorrative advertising a!Keements with " retailer in connection 
WIt the sale of nonalcoho ic beVerages only. 

Sec: 4. Minnesota Statutes 1986, section 340A.312, subdivision 2, 
is amended to read: 

Subd. 2. [VOLUME PRICES.] A variable volume price offered by 
a wholesaler to a licensed retailer on sales of distilled spirits or wine 
may not .be for a quantity of more than goo aBe liteF eF smalleF 
hattles 25 cases. 

Sec. 5. Minnesota.Statutes 1986, section 340A.318, subdivision 2, 
is amended to read: 

Subd.2. [REPORTING.] Every distiller, manufacturer or whole
saler selling to retailers shall submit to the commissioner in 
triplicate not later than Thursday of each calendar week a verified 
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list of the names and, addresses of each retail licensee purchasing 
, distilled spirits or wine from that distiller, manufacturer or whole
saler who, on the' first day of that calendar week, was delinquent 
beyond the 30-day period, or a verified statement that no delinquen
cies exist which are required to be reported. The name and,address 
of each retail licensee who makes payment with ~tdated cheCk, 
or a check that is dishonored on presentment, must also be submit
ted-to the COiilnilssioner at that time. If a retail licensee previously 
reporteaas delinquent cures the dehnquency by payment" the name 
and address of that licensee shall be submitted in triplicate to the 
commissioner not later than the close of the second full business day, 
following the day 'the delinquency was cured. 

Sec. 6. Minnesota Statutes 1986, section 340A.318, subdivision 3, 
is amended to read: 

Subd. 3. [POSTING; NOTICE ,] Verified list or statements required 
by subdiyision 2 shall be posted by the commissioner in offices of the 
department in places available for public inspection ami mailed ta 
eaeh lieensed whelesale. not later than the day following receipt. 
Documents sa posted and mailed' shall constitute notice to every 
distiller, manufacturer or wholesaler of the information posted. 
Actual notice, however. received, also constitutes notice. 

Sec. 7. Minnesota Statutes 1986, section 340A.318, subdivision 4, 
is amended to read: ,.-' 

Subd. 4. [MISCELLANEOUS PROVISIONS.] The 30-daymer
chandising period allowed by this section shall commence with the 
day immediately following the date of invoice and shall include all 
successive days, including Sundays and holidays, to and including 
the 30th successiveday.lnaddition to other legal methods, payment 
by check during the period for which merchandising credit may be 
extended shall be c,!nsidered payment. All checks received in pay
ment for distilled spirits or wine shall be deposited promptly for 
collection. A postdated check or a check dishonored on presentation 
for payment does not constitute payment, A retaillicense~ shall not 
be deemed delinquent for any alleged sale in any instance where 
there exists a bona fide dispute between the licensee and the 
distiller, manufacturer or wholesaler as to the amount owing as a 
result of the alleged sale. A delinquent retail licensee who engages 
in the retail liquor business at two or more locations shall be deemed, 
to be delinquent with respect to each location. A retail licensee who 
engages in the retail liquor business at two or more locations means 
"a perh~n or ~ of persons possessing 50 percent or more 
owners Ip in two or more locatIons." . 

Sec. 8. Minnesota Statutes 1986, section 340AA04, is, amended by 
adding a subdivision to read: 



2468 . JOURNAL OF THE HOUSE [36th Day 

Subd. 6a. [SEASONAL LICENSES; COUNTIES.] ~ county may 
issue seasonal on-sale intoxicating ligua licenses of periods speci- . 
fiedln the licenses, which may not excee six months, or in the case 
of Lake county, nine months. The county board shall deterinliletne 
fee fot such a lIceilse. Not more than one seasonal on-sale license 
may he issueO to anyone prenuses in any 12-month period. 

Sec. 9. Minnesota Statutes 1986, section 340AA05, subdivision 2, 
is amended' to read: 

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi
cating license with the approval of the commissioner to exclusive 
liquor stores located within unorganized territory of the county. 

(b) A county board of any county except Ramsey county containing 
a town exercising powers under section 368.01, subdivision 1, may 
issue im off-sale license to an exclusive liquor store within that town 
with the approval of the commissioner. No license may be. issued 
under this paragraph unless the. town board adopts a .resolution 
supporting the issuance of the license. 

(c) A county board of any county except Ramsey county containing 
a town that may not exercise powers under section 368.01, subdivi
sion 1, may issue a combination off-sale and on-sale license to 
restaurants within that town with the approval of the commissioner 
pursuant to section 340AA04, subdivision 6. No license may be 
issued under this paragraph unless the town board adopts a resolu
tion supporting the issuance of the license. 

(d) No license may be issued under this subdivision unless a public 
hearing is held on the issuance of the license. Notice must be given 
to all interested parties and to any city located within three miles of 
the premises proposed to be licensed, At the hearing the county 
board shall consider testimony and exhibits presented by interested 
parties and may base its decision to issue or deny a license upon the 
nature of the business to be conducted and its 'impact upon any 
municipality, the character and reputaHori of the applicant, and the 
propriety ofthe location. Any hearing. held under this paragraph is 
not subject to chapter 14. . 

. (e) A county board may not issue a license under this subdivision 
to a person for an establishment located less than three miles by the 
most direct route from the boundary of any statutory or home, rtJIe 
city except cities of the first class or within Pine 61'2 Kanabecl or Red . 
Lake counties within three miles of a statutory or home rule city 
with a municipal liquor store. 

(f) The town board may impose an additionaUicense fee in an 
amount not to exceed 20 percent of the county license fee. . 
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(g) Notwithstanding any provision of this subdivision or Laws 
1973, chapter 566, as amended by Laws 1974, chapter 200;" county 
board may transfer or renew a license that was issued by a town 
board under Minnesota Statutes 1984, section 340,11, subdivision 
lOb prior to January I, 1985. 

Sec. 10. Miimesota Statutes 1986, section 340A.4()5, is amended 
by adding a subdivision to read: ' 

Subd. 4. [TEMPORARY OFF-SALE LICENSES; WINE AUC
TIONS.] (a) The governing body of ~ city may issue ~ tempora~ 
license forthe'Oll-sale of wine at an auction with the approval of te 
commissioner. A license issueGunder this subdivision authorizes the 
sale of ',m[y vintage wine of ~ brand' and vintage that is not 
common y being offered for sale ~ Iny WhOlesaler in Minnesota. 
The hcense rna>: authorize tneoff-sa e of wine for not more than 
three consecutive daTs provided not more than 600 cases of wine are 
sold at an>: auction. helicenses are subject to the terms, including 
neense fee, imposed !l,y. the issumg city. Licenses issued under thIS 
subdivision are subject to all laws and ordinances governin~ the sale 
of ip,toxicating. liq~or except section 340A.40~ and those, aws and 
ordmances whIch !!-X theIr nature are not applIcable. . 

(b) As used in the subdivision, "vintage wine" means bottled wine 
whlCli, is at leastnve years old. , , 

Sec. 11. Minnesota Statutes 1986, section 340A.412, subdivision 
10, is amended to read: 

Subd. 10. [EMPLOYMENT OF MINORS.] No person under 18 
years of age may he empleyeEi Hi a plaee where iHtSl[ieaHng lHjael' is 
seW fei' eSHSIllHJltisH en the flPemises, ~ flePSSHS IlHde¥ 18 yeIH'S, 
sf age may be emfllsyeEi as IHllsieitiHs· .... in IlIlssiHg .... washiftg dishes 
in a FestalH'llBt .... hstel that is lieenseEi'ts sell inte,fieatiag ~ 
....a may be eHlflleyeEi as "'<liteFs .... waitRisses at a restallmat, heteli 
.... ffietel where eHly wiDe is seW; flF8\'ided that the f'8l'S6H £Hl<leF the 
age sf 18 may Bet eeFVe .... sell any wiDe serve or sell intoxicating 
liquor in ~ retail intoxicatin$'1iquor establlsllment. " ' , 

Sec. 12. Minnesota Statutes 1986, section 340A.415; is amended to 
read: . 

340A.415 [LICENSE REVOCATION OR SUSPENSION.] 

The authority issuing or, approving any retail license or permit 
under this chapter shall either suspend for up to, 60 days or revoke 
the license or permit (lr impose a civil fine not to exceed $2,000 for 
each violation on a finding that the license or permit holder has 
failed to comply with an applicable statute, rule, or ordinance 
relating to alcoholic beverages. No suspension or revocation takes 
effect until the license or permit holder has been afforded an 
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opportunity·for a hearing under sections 14.57 to 14.70 of the 
administrative procedure act. The issuin authority or the commis
sioner mayhimpose the penalties provi e in this section on.Be retail 
licensee w 0 knowingly sells alcoholic beverages to another retaIl 
licensee for the purpose of resale, or on .Be retiill licensee who 
purchases alconohc beverages from another retail licensee for the 
purpose of resale. 

Sec. 13. [340A.907] [INSPECTION.] 

The commissioner of Pbfl~ safety or any duly authorized em
pjoyee jay, at all reasona e ours, enter in ·and upon the premIses 
~ any icensee or permit holder under this mapter to inspect the 
premises and examine the bOOks, papers, and records of a manuIaC
turer, wholesaler, Importer, or retailer for the purpose of determin
!!!g whether the provisions Of this chapter are being com9.liedwith. 
IT the commissioner or any '!¥ly authorized employee is enied free 
access or is hindered or inte ered with in makin~ an inspection or 
exa1)lination, th<; licensee or permit holaer is su lect to revocatjon 
pursuant to sectIon 340A.304 III the case of a who esaler, manufac
turer, or importer, and section 340A.4IOin the case of a rE)tailer. - . -.- .. _----

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, .sections 34.119; 34.12; 34.13; 34.14; 
340A.307, subdivision 3; and 340A.313, are repea!eQ:;---

Delete the title and insert: 

"A bill for an act relating to alcoholic beverages; limiting imports 
by individuals; permitting certain transactions between brewers and 
wholesalers; specifying limits on v<triable volume prices; providing 
for notice. of eredit-delinqllent retailers; <tuthorizing counties to 
issue seasonal on-sale licen.ses; specifying counties which may issue 
licenses in certain locations; permitting wine auctions; setting 
minimum age to sell or serve alcoholic beverages; specifying who 
may impose admil1istrative penalties for.cer~ain violations by retail
ers; authorizing inspections of licerised premises by the commis
sioner of public s<tfety; repealing affirmation law, wholesale price 
filing, and percentage requirements for malt barley in beer; amend
ing Minnesota Statutes 1986, sections 297C.09; 340A.302, subdivi
sion 1; 340A.308; 340A.312, subdivision 2; 340A.318, subdivisions 2, 
3, and 4; 340A.404, by adding a subdivision; 340A.405, subdivision 
2, and by adding a subdivision; 340A.412, subdivision 10; 340A.415; 
proposing coding for new law in Minnesota Statutes, chapter 340A; 
repealing Minnesota Statutes 1986, section 34.119; 34.12; 34.13; 
34.14; 340A.307, subdivision 3; and 340A.313." 

With the recoillmendation that when so amended the bill pass. 

The report was adopted.· 
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Sarna from the Committee on Commerce to which was referred: 

H. F.No.1393, A bill for an act relating to business corporations; 
regulating mergers and exchanges; amending Minnesota Statutes 
1986, sections 302A.471, subdivisions 1 and 3; 302A.601, subdivi
sion 2; 302A.611; 302A.613; 302A.615; 302A.631; and 302A.641, 
subdivision 1. 

Reported·the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1495, A bill for an act relating to liquor; authorizing the 
city of Little Falls to issue a temporary on-sale intoxicating liquor 
license. 

Reported the same'back with the following amendments: 

Page 1, line 13, delete "1978" and insert "1987" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

S. F. No. 89, A bill for an act relating to agriculture; clarifying and 
amending the farmer, lender mediation act; amending Minnesota 
Statutes 1986, sections 336.9-501;550.365; 559.209; 581.015; 
583.22, subdivisions 2 and 8, and by, adding a subdivision; 583.24, 
subdivisions 1, 3; and by adding a subdivision; 583.26, subdivisions 
1,2, 3, 4, 5, 6, 8, 9, and by adding a subdivision; 583.27, subdivisions 
1, 3, and 4; 583.28; and 583.285; proposing coding for new law in 
Minnesota Statutes, chapter 583. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325G.221] [DEFICIENCY JUDGMENTS ON AGRI
CULTURAL PERSONAL PROPERTY.] 
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Subdivision 1. [STATUTE OF LIMITATIONS ON EXECUTING 
JUDGMEN1:] ~ deficiency ji.Idr,pent on aersonal property used in 
agricultural production may e enforce !i.Y execution, but tne 
judgment may not be execute a after three' years b'om the date 
judgment was entered. ' 

Subd. 2. [ATTACHMENT OF PERSONAL PROPERTY AFTER 
JUDGMENT IS ENTERED.] ~ deficiency judgment obtained to 
enforce a debt on personal property used III agricultural production 
does not attach to real or personal aroperty that ~ acquiredgy the 
debtor after the judgment ~ entere . . 

Sec. 2. [514.661] [LIEN FOR RENTAL VALUE OF FARM MA· 
CHINERY DURING MEDIATION.] 

IT '" perdon or entity owed '" debt .secured gy '" perfected or 
unperfecte security interest in seasonal use machinery is required 
to mediate and engages in mediation under sectIOns 583.20 to 
583.32 as a result of a debtor's default on a purchase or loan contract, 
the securea party may file", lien on the crops producw !i.Y the debtor 
in the calendar year in whicnmecfiation occurs. The lien ~ lliillted 
to llie reasonable rentaIVaIUe of seasonal use macninerywhich is 
used for field operatiOn ClUring the mediiillon period. The lien 
proviOeiI under this section is perfected gy the secured party if tiled 

. during meruatlon or within 30 days after llie concIu.sion of meara: 
tion. The lien provided undeiThis section has prioritb over all other 
liens or security interests in crops produce~ the de tor during the 
calendar year III which meaiation occurs." asonaoIei'ental value" 
must be no more than the rental value of machinery of like capacrry 
and age as detennined gy the director of the Umversity of Minnesota 
extension service and ~ umited to tlie tachometer time duri~ 
which or the acreage for which the machinery ~ used during ~ 
ffieffiation period. 

The definition of "seasonal use machinery" in -section 6 applies to 
this section. 

A lien created and perfected under this section is exempt from 
secfi0ilS583.20 to 583.32 and ~ elIeCITveagainst crops growing or to 
be grown gy theoebtor in the calendar year. 

. Theprincipal amount of debt secured gy seasonal use machinery 
must be reduced !i.Y an amount llquaito any amount paId III 

satisfaction of a lien created under t is section, less interest accrued 
on the debt during mediation. --

Sec. 3. Minnesota Statutes 1986, section 559.209, is amended by 
adding a subdivision to read: 

Subd. 1a. If a contract for deed vendor who is a natural person is 
regiili'edto mediate and engagesln mediatloiiunaer sections 583.2'0 
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to 583.32 as ~ result of ~ purchaser's default oil the contract, the 
vendor acquires the status of ~ landlord and jay file !Ie lien under 
section 514.960 ror the reasonable rental va ue of the property, 
du~ng the mediation period as mutuiiIIYifeterminea!:\y the vendor 
an the vendee or !il district court. The lien £rovided under this 
SiiOdivision is perfected!iY the VeiiCror if filed uring mediation or 
within 30 days after the conclusion of mediation notwithstanding 
the requirement of section 514.960, subdivisIOn 2, that the lien be 
filed within 30 days after the crops become growing crop.s. Th<: rental 
pend'd under thIS sectIOn must not exceedtlle penod' Ill' whIch the 
ven or's remedies are stayed under sections 583.20 to 583.32. 
Payments a:nrnred through !Ie lien created under this subdivision 
must be app ied accordmg to the terms of the contract. ' 

A lien created under this section and filed under section 514.960 
is exempt from sectWns 583.20 to 583.32 andelIeCtIve against any 
Cropsgrowmgor to be grown regaraIeSSorownership. 

Sec. 4. Minnesota Statu,tes 198&; section 580.031, is amended to 
read: 

580.031 [MINIMUM NOTICE.] 

Notwithstanding the provisions of any other law to the contrary, 
eight weeks' published notice must be given prior to the foreclosure 
sale of a homestead to which the provisions of chapter 583 apply if 
the notice is published for the first time after May 24, 1983 and prior 
to May 1, 1985 or after June 8, 1985,and prior to May l-;- W8'f June 
;!Q, 1989. The notice must contain the inf<)rmation specified in 
section 580.04. 

At least eight weeks before the appointed time of sale, a copy of the 
notice must 'be served upon the person in possession of the mort
gaged premises, if the premises are actually occupied. 

Sec. 5. Minnesota Statutes 1986,. section 583.22, subdivision 2, is 
amended to read: ' ' , 

. '. . 

Subd. 2. [AGRICULTURAL PROPERTY.] ''Agricultural property" 
means real property that is principally used for farming as defiped 
in section 500.24, subdivision 2, paragraph (a), and raising poultry, 
and personal property that is used as security to' finance a farm' 
operation or used as part of a fami operation including equipment, 
crops, livestock, removable agricultural structures under lease with 
option t<) £urchase" and ,proceeds J;,f the security. ''AgriCUltural 
property"oes not mclude personal property that is subject to a 
possessory lien under sections 514.18to 514.22 or the proherty, other 
than removable agricultural structures under Tease wit option to 
purchase, that is leased to the debtor.' '. 
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'Sec. 6. Minnesota Statutes 1986, chapter 583.22, is amended by 
adding a subdivision to read: 

Subd. 9. [SEASONAL USE MACHINERY.] "Seasonal uSe machin
ery" means machinery, equi~ment, or implements used "exclusively 
for piRiitliigJ. for row crop cuitivatmg, or for harvesting.Beasonal use 
machinery oes not include a tractor, tillage equipment, or utility 
implements used for generaltarm purposes. 

Sec. 7. Minnesota Statutes 1986, section 583.24, subdivision 1, is 
amen~ed to read: 

Subdivision L [CREDITORS,] (a) The farmer-lender mediation 
act applies to creditors who are owed debts subject to the farmer
lender mediation act"nd are: 

(1) the United States or an agency of the United States; 

(2) corporations, partnerships, ,and other business entities; and 
',". . . ,:'. 

(3) individuals. 

(b) The farmer-lender mediation act does not apply to creditors of 
a debtor described under subdivision 2, paragraph (b), 

Sec, 8. Minnesota Statutes 1986, section 583.24, is amended by 
adding a subdivision to read: 

Subd, 4. [DEBTS NOT COVERED.] The farmer-lender mediation 
act does not ~ to '" debt: --

(1) for which", proof of claim form has been filed in bankruptcy ~ 
a credlfor or that was fiSted as a schedulea:Oebt of a debtor who has 
filed '" petition in OalllITUptcy,uter the effective {fate of thiSSeCtWil 
under United States Code, title !h chapter 7, !h 12, or g or 

(2) for which '" creditor has received a,mediation proceeding notice 
and too Cre<lItor and debtor have signed '" mediation agreement. 

Sec. 9, Minnesota Statutes 1986, section 583.26, subdivision 3, is 
amended to read: ' 

Subd. 3. [CREDIT FINANCIAL ANALYST AND FARM ADVO
CATE.] (a) Within three business days after receiving a mediation 
notice, the director s"'aU provide a eredit financial analyst knowl
edgeable in agricultural and ,financial matters to meet with the 
debtor and assure that inforrriation relative to the finances, of the 
debtor is prepared forthe initiai'mediationmeeting. If necesSary, 
the financial analyst shall assist the debtor in preparing '" current 
baTance sheet, '" current inventory Of farm assets, and mput forms 
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for a cash flow analysis developed through the use of !! FINPAC or 
similar cash flow analYSIS computer program . 

. (b) After receiving the mediation notice, the director shall D6tHy 
~ the debtor that with a list of farm a.F,'6oote advocates that 
mayoe available without charge to assist the debtor and the eJ.'eEIit 
financial analyst. 

Sec. 10. Minnesota Statutes 1986, section 583.26, is amended by 
adding a subdivision to read: ' 

Subd. 3a. [ORIENTATION SESSION.] The director shall schedule 
an~tation session to be held at least five days before the first 
mediation meeting. The debtor,the-YInancfaIanalyst, and ame-.:rra= 
tor shaH participate in the orIentation session. The meruator at the 

, session nee~ not be tne o,:,e.assign~d. to ~he !"ediatlOn pr~ceeding 
, under sii1JdlvIslOn 4. -crerutors part)ciatmg m the medIatIon may 

p;irtlcipate in the orientation session. ~t the orientatIon session, the 
financial' anallst shall review the aootor's financial records to 
determine if !!"'X are adequate for the mediation and inform the 
debtor of any inadequacIes, and the mediator shall inform the debtor 
of the requirements of the mediation process. 

Sec. 11. Minnesota Statutes 1986, section 583.26, subdivision 4, is 
amended to read: ' 

Subd. 4. [INITIAl. MEDIATION MEETING.] (a) By t.ea five 
business days after receiving a mediation request, the director snarr 
send: (1) a mediation meeting notice to the' debtor; """ (2) a 
mediation meeting notice ,to all creditors listed gy the debtor in the 
mediation request;' and (3) a claim form to all!ffieWft secured 
credItors ef lIsted fu> the aeotor. 

(b) The mediation meeting notice must iBeludea tiHIe """ plaee 
fep .... iBitial mediatiBB meeting between the debteF, all knewn 
erediteFs ef the debteF, """ a list ef tftFee mediateps. state: 

(1) the nam~ and address of the debtor;, 

(2) that the debtor has requested' mediation under the farmer-=----- ---lenuer mediation act; , 

(3) the time and place for the orientation session; 

(4) the time and place for the initial mediation meeting; 

(5) !! list of the names ofthree mediators that may be assigned to 
the proceeding, along with oackground information on those medi
ators includmg biograpnIcal information, !! summary 'of previous 
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mediati.on experience, and ,the number .of agreements signed !?r 
parties t.o previ.ous mediati.on; 

(6) that thedebt.or and the initiating creditor ilaa each request' 
the director to eXcIiiiJe .one mediator !?r nQtifYing t e irector within 
Three days after receiving the n.otice; , " 

(7) that the farmer-lender mediati.on act pr.ohibits the credit.or 
from oegInIDn~ .or cQntinuing !! prQceedllig to enf.orrethe debt 
against agricu tural propert~ f.or 90 days after the initiati.on .of 
mediatiQn UDIess .otherwise a l.owed; and , 

(8) that the creditor must prQvide the debtor !?r the QrientatiQn 
sessiQn wifliCQpid' .of nQtes and contracts fQr debts subject tQ the 
farmer-IeMer me iati.on act and prQvide !! statement .of interest 
rates, .on the debts, delinquent paliments, unpaid principal and 
interest balances, the creditor',s va ue .of the c.ollateral, ;md debt 
restructuring progiiiiiis aVaIlable fu: the credIt.or. - --

(c) An initial mediatiQn meeting must be held within 20 days .of 
then.otice. 

W Eaeh (d) The initiating creditor and the debtQr may each 
, request the directQr tQ exclude .one mediatQr frQm the list by sending 

the director a nQtice tQ """" eIfeet exclude the mediator within three 
days after receiving the mediatiQn meeting nQtice. 1ft the eveHt tftai; 
reEjaeBts fFem the ere!litet'S ta Feme'le mediaffiFa fFem the list weald 
resalt in the e"elasieB af all af the FemainiBg mediatet'S the direeteF 
shall "l'fleiBt the mediateF nat e<>eladed by the eFedite .. awe<! the 
laFgest debt. 1ft the eveHt tftai; a debtaF and eFeditaF FeEjBest the same 
meaiatel', the aipeetsF sBall ap}Jeint that:meaiatsF, 

Sec. 12. Minnes.ota Statutes 1986, sectiQn 583.26, subdivisiQn 5, is 
amended to read: 

Subd. 5. [EFFECT OF MEDIATION MEETING NOTICE.] (a) 
Except as provided in paragraph (b), if a creditQr receivesa media
ti.on meeting nQtice under subdivisiQn 4 the credit.or and the 
creditor's successors in interest may not continue proceedings to 
enfQrce a debt against agricultural prQperty .of the debtQr under 
chapter 580 .or 581 QrsectiQus 336.9-501 to 336.9-508, to terminate 
a cQntract fQr deed to purchase agricUltural property under secti.on 
559.21, .or tQ garnish, levy .on, execute .on, seize, .or attach agricul
tural prQperty. Time periQds under and affecting thQse prQcedures 
stop running until (1) 90 days after the iBitiatieB af meeliatieH 
debtor files a mediatiQn request with the directQr, .or (2) a mediati.on 
agreement is reached. 

, (b) If a creditor is an agency .of the United States and receives a 
mediatiQnmeeting nQtice under subdivisiQn 4" the creditor a~d the 
creditor's success.ors in interest may nQt c.ontinue prQceedings t.o 
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enforce a debt against agricultural property of the debtor under 
chapter 580 or 581 or sections 336.9-501 to 336.9-508, to terminate 
a contract for deed to purchase agricultural property under section 
559.21, or to garnish, levy on, execute on, seize, or attach agricul
tural property.Tiine periods under and affecting those procedures 
stop running mitil (1) 180 days after the iffitiatian ef meEliatian 
debtor files ~ mediation request with the director, or (2) a mediation 
agreement is reached. 

Sec. 13. Minnesota Statutes 1986, section 583.26, is amended by 
adding a subdivision to read: 

Subd. 10. [END OF MEDIATION.] (a) The mediator shall ~ 
an<raeliver !>l certified mail to the parties and the director ~ 
termination statement at the end of the time period specified in 
subdivision 5. 

(b) The mediator shall prepare ~ termination statement that: 

(1) acknowledges that mediation has ended; and· 

(2) describes or references agreements reached between a creditor 
and the debtor,u any, arid agreements reached among creditors, if 
any. 

(c) Mediation agreements may be included as part of the termi
nation statement. 

Sec. 14. Minnesota Statutes 1986,.section 583.27, subdivision 3, is 
amended to read: . . 

Subd. 3. [CREDITOR'S LACK OF GOOD FAITH; COURT SU
PERVISED MEDIATION.] If the mediator finds the creditor has not 
participated in mediation in good faith, the debtor may require conrt 
supervised mandatory mediation by filing the affidavit with the 
district court of the county wheFe *fiepFaperty is laeatea of the 

. debtor's residence with a request for court supervision of mediation 
and serving a copy of the request on the creditor. Upon request the 
court shall require both parties to' mediate under the supervision of 
the court in good faith for a period of not more than 60 days. All 
creditor remedies must be suspended during this period. The court 
may issue orders necessary to effect good faith mediation. Following 
the mediation period, if the court finds the creditor has not partic
ipated in mediation in good faith, the ,court shall by order suspend 
the creditor's remedies for an additional period of 180 days. A 
creditor found by the mediator not to have participated in good faith 
shall pay attorneys' fees and, costs of the debtor requesting court
supervision of mediation or additional suspension of creditor's 
remedies. 
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Sec. 15. Minnesota Statutes 1986, section 583.27; subdivision 4, is 
amended to read: . 

Subd. 4. [DEBTOR LACK OF GOOD FAITH.] (a) A debtor is not 
mediating in gOld faith gthe debtor defrauds, coiiCeiUs-;reIDOves, or 
transfers agricu turafjiroperty in which the debtor knows there g; -"" 
security interest, jf the concealing, removing, or transterring vio
lates -"" security agreement without remitting The proceeds to the 
secured party. 

(b) A creditor may immediately proceed with creditor's remedies 
upon receipt of a mediator's affidavit of a debtor's lack of good faith 
notwithstanding any other requirements of sections 583.20 to 
583.32 ... 

Sec. 16. Minnesota Statutes 1986, section 583.27, is amended by 
adding a subdivision to read: 

Subd. 5. [INSPECTION OF COLLATERAL.] After a debtor re
guests mooiation under section 583.26, subdivision 2,!'o cr.;;morwho 
IS participating in the mediation and who has a security agreement 
relating to agricultural property under £he debtor's control may 
inspect tile secured agricultural pr0'drty Ouring normal business 
hours on 24 hours' notice to the ebtor. For purposes of this 
SUbillvision, "nOrillaJ IiUsIDess hours" means 8:00 a.m. to 6:00 p.m. 
Monday through Friday but excludes 01'llclafMinnesota and United 
States holidays. 

Failure to permit this inspection gy the creditor, or destruction or 
waste of the property securing ~ debt, g; evidence of the debtor's 
lack of gooa faith under subdivisIOn 1, clause (6). 

Sec. 17. [583.284] [RETENTION OF PURCHASE MONEY SE
CURITY INTEREST.] 

IT !'o creditor has !'o purchase money security interest as defined in 
section 336.9-ror, and renegotiates the debt under the farmer
lender mediation act to reduce the principal balance or the interest 
rate or to extendt.li.e repayment per~d, the creditor retains the 
purchase money security interest for ~. renegothted debt. 

Sec. 18. [583.305] [PROHIBITED WAIVERS.] 

A lender may not require !'o borrower to waive kights under the 
farmer:render meruation act as a condition for rna ing a loan. Any 
such waiver of rights under the-farmer-lencter mediation act since 
March ~ 1986, g; voiU:---
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Sec. 19. Laws 1983, chapter2Ui, section 16, as amende.tby Laws 
1984, chapter 474, section 7, as amended by Laws 1985, chapter 306, 
section 26, is amended to read: ' 

Sec. 16. [REPEALER.] 

Sections 1 to 15 are repealed effective July 1, 498-7 1989, but any 
postponement or other relief ordered by a court continues to be valid 
for the period ordered by the court. 

Sec. 20. Laws 1986, chapter 398, article 1, section 18, is amended 
to read: .. . . 

Sec. IS. [REPEALER.] 

Sections 1 to 17 and Minnesota Statutes, section 336.9·501, 
subsections (6) and (7), are repealed on July 1,W88 1989. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1986, section 583.24, subdivision 3, is re
pealed. 

Sec. 22. [EFFECTIVE DATE.] 

This act ~. effective July 1, 1987." 

Delete the title and insert: 

''A bill for an act relating to agriculture; clarifying an,d amending 
the farmer-lender mediation act; amending Minnesota Statutes 
1986, sections 559.209, by adding a stibdivision;580;031; 583.22, 
subdivision 2, and by adding a subdivision; 583.24, subdivision 1, 
and by adding a subdivision; 583.26, subdivisions 3, 4, 5, and by 
adding subdivisions; 583.27, subdivisions 3, 4, and' by adding a 
subdivision; Laws 1983, chapter 215, section 16, as amended; and 
Laws .1986, chapter 398, article 1, section 18; proposing coding for 
new law in Minnesota Statutes, chapters 325G; 514; and 583; 
repealing Minnesota Statutes 1986, section583.24, subdivision 3." 

With the recommendation that when so ",mended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 157, A bill for an act relating to property interests; 
enacting the uniform statutory rule against perpetuities; amending 
Minnesota Statutes 1986, section 500.17, subdivision 2; proposing 
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coding for new law as Minnesota Statutes, chapter 501A; repealing 
Minnesota Statutes 1986, section 500.13: 

Reported the same baCk with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S.F. No. 324, A bill for a~ act relating to traffic regulations; 
removing exemptions regarding alcohol-or controlled substance
related activities of persons engaged in work upon the highway; 
amending Minnesota Statutes 1986, section 169.03, subdivision 6. ' 

Reported the same back with th'l reco~endation that the bill 
pass and be placed on the Consent Calendar. 

The report waS adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 365, A .bill for an act relating to search and seizure; 
requiring enforcement officers to have probable cause before enter
ing certain buildings to determine whether wild animals are stored 
in compliance with the game and fish laws; amending Minnesota 
Statutes 1986, section 97 A.215, subdivision 1. 

Reported:the same' back with the recommendaticinthat the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarhafrom the Committee on Commerce to which was referred: . 

S. ·F. No. 406, A bill for an act relating to commerce; regulating the 
distribution and sale of motor vehicles; limiting the granting or 
relocating of certain franchises; specifying the circumstances to be 
considered; removing certain regulations on nOlirenewals; amending 
Minnesota Statutes 1986, section80E.14, 'Subdivisions 1 and 2; 
repealing Minnesota Statutes 1986, section 80E.1O. 

Reported the same back with the recommendation that the bill 
pass. 

Th~report was adopted. 
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Osthoff from the Committee on Metropolitan Affairs to which was 
referred: 

S. F No. 420, A bill for an act relating to crimes; metropolitan 
transit; authorizing peace officers hired by the metropolitan transit 
commission to make arrests within the metropolitan area; amend
ing Minnesota Statutes 1986, section 629.40, by adding a subdivi
sion. 

Reported the same back with the following amendments: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 352.01, subdivision 
2B, is amended to read: 

Subd. 2B. [EXCLUDED EMPLOYEES.] The following persons are 
excluded from the meaning of state employee: 

(1) elective state officers; 

(2) students employed by the University of Minnesota, the state 
unive'rsities, and community colleges unless approved for coverage 
by the board of regents, the state university board or the state board 
for community colleges, as the case may be;' 

(3) employees who are eligible to membership in the state teachers 
retirement association except employees of the department of edu
cation 'who have elected or may elect to be covered by the Minnesota 
state retirement system instead of the teachers retirement associa
tion; 

(4) employees of the University of Minnesota who are excluded 
from coverage by action of the board of regents; . 

(5) officers and enlisted personnel in the national guard and the 
naval militia: and such as are assigned to 'permanent peacetime duty 
who pursuant to federal law are or are required to be members of a 
federal retirement system; . 

(6) election officers; 

(7) persons engaged in public work for the state but employed by 
contractors when the performance of the contract is authorized by 
the legislature or other competent authority; 

(8) officers and employees of the senate and house of representa
tives or a legislative_commi,ttee or commissio~ who are temporarily 
employed; . 



2482 JOURNAL OF THE HOUSE [36th Day 

(9) all courts and court employees, referees, receivers, jurors, and 
notaries public, except employees of the appellate courts and refer
ees and adjusters employed by the department oflabor and industry; 

(10) patient 'and inmate help in state charitable, penal arid 
correctional institutions including the Minnesota veterans home; 

, (11) persons employed for professional services where the service .. 
is incidental to regular professional duties and whose compensation 
is paid on a per diem basis; 

(12) employees of the Sibley House Association; 

, (13) employees of the Grand Army of the Republic and employees 
of the ladies of the G.A.R.; 

(14) operators and drivers employed pursuant. to section 16.07, 
subdivision 4; 

(15) the members of any state board or commission who serve the 
state intermittently and are paid on a per diem basis; the secretary, 
secretary-treasurer, and treasurer of those boards if their compen
sation is $500 or less per year, or, if they are legally prohibited from 
serving more than two consecutive terms and t1;teir total service 
therefor is required by law to be less than ten years; and the board 
of managers of the state agricultural society and its treasurer unless 
the treasurer is also its full-time secretary; 

(16) state troopers; 

(17) temporary employees of the Minnesota state fair employed on 
or after July 1 for a period not to extend beyond October 15 of the 
same year; and persons employed at any time or times by the state 
fair administration for special events held ,on the fl!irgrounds; 

(18) emergency employees in the classified service except emer
gency employees who within the same pay period become provisional 
or probationary employees on other than a temporary basis, shall be 
deemed "state employees" retroactively to the beginning of the pay 
period; 

(19) persons described in section 352B.01, subdivision 2, clauses 
(b) and (c) formerly defined as state police officers; 

(20) all temporary employees in the classified service, all tempo' 
rary employees in the unclassified service appointed for a definite 
period of not more than six months and employed less than six 
months in anyone-year period and aU seasonal help in the classified 
service employed by the department of revenue; 
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(21) trainees paid under budget classification number 41, and 
other trainee employees, except those listed in subdivision 2A, 
clause (10); 

(22) persons whose compensation is paid on a fee basis; 

(23) state employees who in any year have credit for 12 months 
service as teachers in the public schools of the state and as teachers 
are members of the teachers retirement association or a retirement 
system in St. Paul, Minneapolis, or Duluth; 

(24) employees of the adjutant general employed on an unlimited 
intermittent or temporary basis in the classified and unclassified 
service for the support of army and air national guard training 
facilities; 

(25) chaplains and nuns who, have taken a vow of poverty as 
members of a religious order; 

(26) labor service employees employed as a laborer 1 on an 'hourly 
basis; 

(27) examination monitors employed by departments, agencies, 
commissions, and boa,rds for the purpoSe of conducting examinations 
required by Jaw; 

(28) members of appeal tribunals, exclusive of the chair, to which 
reference is made in section 268.~O, subdi~ision 4; 

(29) persons appointed to serve as members of fact finding com
missions. adjustment-panels, arbitrators, or labOr referees under the 
provisions of chapter 179; 

(30) temporary employees employed for limited periods of time 
under any state or federal program for the purpose of training or 
rehabilitation including persons employed for limited periods of 
time from areas of economic distress except skilled and supervisory 

,personnel and persons having civil service status covered by the 
system; 

(31) full-time students employed by the Minnesota historical 
society who are employed intermittently during part of the year and 
full time during the summer months; 

(32) temporary, employees, appointed for not more than six 
months, of the metropolitan council and of any of its statutory 
boards, the members of which board are appointed by the m,etropol
itan council; 
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(33) persons employed in positions designated by the department 
of employee relations as student workers; 

(34) any person who is 65 years of age or older when appointed and 
who does not have allowable service credit for previous employment, 
unless the employee gives notice to the director within 60 days 
following appointment that coverage is desired; 

(35) members of trades employed by the metropolitan waste 
control commission with trade union pension plan coverage pursu
ant to a collective bargaining agreement first employed after June 1, 
1977; and 

(36) persons employed in subsidized on-the-job training, work 
experience or public service employment as enrollees under the 
federal Comprehensive Employment and Training Act from and 
after March 30,1978, unless the person has as of the later of March 
30, 1978 or the date of employment sufficient service credit in the 
retirement system to meet the minimum vesting requirements for a 
deferred annuity. or the 'employer agrees in writing on forms 
prescribed by the director to make the required employer contribu
tions, including any employer additional contributions, on account 
of that person from revenue sources other than funds provided under 
the federal Comprehensive Employment and Training Act, or the 
person agrees in writing on forms prescribed by the director to make 
the required employer contribution in addition to the required 
employee contributioni and 

(37) off-duty peace officers while e~ployed !!.Y the metropolitan 
transit commission under sect'iOil2." 

Page 1, line 21, delete everything after the period 

Page 1, delete lines 22 and 23 

Page 1, line 25, delete -"!" and insert "g" 

Renumber the .. sections in sequence 

Amend the title as follows: 

Page 1, line -'5,' delete "section" and insert "sections 352.01, 
subdivision 2B; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 1375, 1393 and 1495 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 793, 1015, 89, 157,324,365,406 and 420 were read for 
the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

McEachern introduced: 

H. F. No. 1613, A bill for an act relating to education; prohibiting 
the use of more than a limited number of days during the school year 
for noninstructional purposes; amending Minnesota Statutes 1986, 
section 120.10, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Education. 

Carlson, D., introduced: 

H. F.No. 1614, A bill for an act relating to fish; designating 
muskellunge lakes; amending Minnesota Statutes 1986, section 
97C.011. 

. 
The bill was read for the first time and referred to the Committee 

on Environment and Natural Resources. 

Lasley introduced: 

H. F. No. 1615, A bill for an act relating to taxation; restricting the 
motor vehicle excise tax exemption for vehiclespurchased for resale; 
amending Minnesota Statutes 1986, sections 168.27, subdivision 16; 

. and 297B.035, subdivision 1. 

.. The bill was read for the first time and referred to the Committee 
on Taxes. 
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Bertram, Bauerly and Welle introduced: 

H. F. No. 1616, A bill for an act relating to taxation; requiring a 
refund of certain taxes paid on property located in Stearns county. 

The'bill was read fodhe first time and referred to the Committee 
on Taxes. 

DeBlieck and Steensma introduced: 

H. F. No. 1617, A bill for an act relating to state land; providing for 
the transfer of a parcel. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

DeBlieck, Kostohryz, Beard, Orenstein and Milbert introduced: 

H. F. No. 1618, A bill for an act relating to retirement; granting 
military service credit to certain state employees; proposing coding' 
for neW law in MinnesotaStatutes, chapter 352. 

The bill was read for the first time .and referred to the Committee 
on Governmental Operations. 

Bertram; Bauerly; Kludt; Nelson, C., and Cooper introduced: 

H. F. No. 1619,. A 'bill for an act relating to crimes; defining the 
crime of using police radios while committing a criminal act; 
prescribing penalties; proposing coding 'for new law in Minnesota 
Statutes, chapter 609. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Wenzel and Brown introduced: 

H. F. No. 1620, A bill for an act relating to agriculture; authorizing 
and requiring a license to use the Minnesota grown l"bel; assessing 
license fees; providing penalties; amending Minnesota Statutes 
1986, section 17.102. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 
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McLaughlin introduced: 

H. F. No. 1621, A bill for an act relating to unemployment 
compensation; appropriating federal money received for unemploy
ment compensation administration. 

The bill was read f()r the first time and referred to the Committee 
on Labor-Management Relations. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce. the passage by the Senate of the following 
House File, herewith returned: 

H. F. No.· 505, A bill for an act relating to state lands; authorizing 
conveyance of certain state easement. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned:· . 

H. F. No. 567, A resolntion memorializing the President and 
Congress to give states more authority to regulate interstate pipe
lines and to improve federal regulation of pipelines. 

PATRICK E. FLAHAVEN, Secretary of the Senate· 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

. H. F. No. 469, A bill for an ac~ relating to food licenses; regulating 
certain vending machine inspection fees; amending Minnesota Stat
utes 1986, section 28A.09, subdivision 1. 

PA,ilICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

McEachern moved that the House concur in the Senate amend
ments to H. F. No. 469 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 469, A bill for·an act relating to food licenses; regulating 
certain vending machine inspection fees; amending Minnesota Stat-
utes 1986, section 28A.09, subdivision 1. . 

The bill was read for the thi>;d time, as. amended by the Senate, 
and placed upon its repassage: 

The question was taken on the. repassage of the bill and the roll 
was called. There were 114 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anders~n, q. 
Anderson, R. 
B4uerly 
Beard . 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer: 
Cooper. 
Daurier 
DeBlieck 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht' 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
·Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Otis 
Lieder _ Ozment . 
Long Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn . 
Miller Redalen 
Minne Reding 
Munger Rest 
Nelson, C: Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich, 
O'Coilnor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 

. Olson, K. Schoenfeld 
Onnen Schreiber 

Those who voted in the negative were: 

Omann 

Seaberg 
Segal 
Simoneau' . 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
Voss 
Waltman 
W,lle 
Wenzel 
Winter 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed ~o. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No .. 554, A bill for an act relating to natural resources; 
changing certain provisions relating to state park motor vehicle 
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permits; amending Minnesota Statutes 19$6, section 85.05, subdi
vision 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Rukavina moved that the House refuse to concur in the Senate 
amendments to H. F No. 554, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F No. 341. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 341, A bill for an act relating to insurance; regulating 
unfair settlement practices of automobile insurers; requiring repairs 
with original equipment parts; providing an exception; regulating 
insurance appraisals; revising the truth-in-repairs act to require 
disclosure of whether new parts are original equipment parts; 
amending Minnesota Statutes 1986, sections 72A.20, subdivision 
12a; 72B.091, subdivision 2; 325F.56, subdivision 8; and 325F.60, 
subdivision 1. 

The bill was read for the first time. 

Skoglund moved that S. F. No. 341 and H. F. No. 454, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

REPORT FROM THE COMMITTEE ON RULES. AND 

LEGISLATIVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately preceding 
General Orders for today, Wednesday, April 22, 1987: 
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H. F. Nos. 706, 638, 490, 830 and ll47; S. F. No. 1015; H. F. Nos. 
1266,1355,1362,142,228,464,521,654,909, 1113,969, 1041,990 
and 1015. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATiVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately preceding 
General Orders for Thursday, April 23,1987: 

S. F. No. 793; H. F. Nos. 85, 466, 487, 949 and 945; S. F. No. 94; 
H. F. Nos. 242, 454 and 291. ' 

CONSENT CALENDAR 

H. F. No. ll87 was reported to the House. 

Jefferson moved that H. F. No. ll87 bere-referred to' the Commit
tee on Governmental Operations. The motion prevailed. 

S. F. No., 136, A bill for an act relating to transportation; school bus 
safety; providing for amber proceed-with-caution signal for driver
activated student control warning systems; amending Minnesota 
Statutes 1986, section 169.44, subdivision 1d. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and O,nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

",Dauner 
DeBlieck 
Dempsey 
Darn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A, 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger' 
Larsen 
Lasley 
Lieder 
Long 
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Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

"WEDNb:SDAY, APRIL 22, 1987 

Neuenschwander Peterson 
O'Connor Poppenhagen 
Ogren Price 
Olsen, S. Quinn 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff Riveness 
Otis Rodosovich 
Ozment Rose 
Pappas Rukavina 
Pauly Sarna 
Pelowski Schafer 

Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
SviggUm 
Swenson 
Thiede 
1Jornhorn 
Tompkins 

The bill was passed and its title agreed to. 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

S. F. No. 725, A bill for an act relating to local government; 
removing limitations on tax adjustments related to annexations; 
amending Minnesota Statutes 1986, section 414.035. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Burger 
Carlson, D, 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen. 
McPherson Price 
Milbert Quinn 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
Onnen Schoenfeld 
Orenstein Schreiber 
Osthoff Stlaberg 

Those who voted in the negative were: 

Bauerly 
Bertram 

Brown 
Gruenes 

Omann 
Thiede 

Uphus 

Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'l)ornhom 
Tompkins 
Trimble 
Tunheim 
Valento . 
Vanasek 

, Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia ~ 
Spk. Norton 
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The bill was passed and its title agreed to. 

S. F. No. 1067, A bill for an act relating to local government; 
providing for the discharge of charter commissions; amending Min
nesota Statutes 1986, section 410.05, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBliecl<. 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
HugoBon 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

. Krueger 

Larseri Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 

-,McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen. 
Miller Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 

Those who voted in the negative were: 

"Bauerly McEachern Sarna 

The bill was passed and its title agreed to. 

CALENDAR 

H .. F No. 999.was reported to the House. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
'VeUenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Kelso moved that H. F. No. 999 be continued on the Calendar for 
one day. The motion prevailed. 

H. F. No. 1141, A bill for an act relating to the city of Champlin; 
permitting the city to use unexpended public improvement funds for 
a low-income special assessment grant program. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 104 yeas and 22 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Olson, K. 
Lasley Omano 
Lieder Orenstein 
Long Osthoff 
Marsh Otis 
McEachern Ozment 
McKasy Pappas 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Mione Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 

Those who voted in the negative were: 

Bishop Haukoos Morrison Schafer 
Blatz Himle Onnen Schreiber 
Clausnitzer Knickerbocker Pauly Seaberg 
Frederick McDonald Pop~enhagen Sviggum 
Frerichs Miller Ric ter Thiede 

The bill was passed and its title agreed to. 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
Swenson 
Thmpkins 
1'rimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Tiornhom 
Waltman 

H. F. No. 846 was reported to the House and given its third 
reading. 

Wynia moved that H. F. No. 846 be returned to General Orders. 

A roll call was requested and properly seconded. 

The question was taken on the Wynia motion and the roll was 
called. There were 35 yeas and 95 nays as follows: 

Those who voted in the affirmative were: 

Carlson, L. 
Carruthers 
Clark 
Forsythe 
Greenfield 

Jefferson 
Johnson, A. 
Kahn 
Knuth 
Kostohryz 

Krueger 
Larsen 
Long 
Mclaughlin 
Mione 

Morrison 
Murphy 
Nelson, K. 
O'Connor 
Olsen, s. 

Olson, K. 
Orenstein 
Osthoff 
Pappas 
Pauly 
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Price 
Rest 

Scheid 
Segal 
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Simoneau -
Skoglund 

Sparby 
Vellenga 

Those who voted in the negative were: . 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 

Dorn 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 

Kludt Ozment 
Knickerbocker Pelowski 
Lasley Peterson 
Lieder Poppenhagen 
Marsh Quinn 
McDonald Quist 
McEachern Redalen 
McKasy Reding 
McPherson Richter 
Milbert Riveness 
Miller Rodosovich 
Munger Rose 
Nelson, C. Rukavina 
Nelson, D. Sarna 
Neuenschwander Schafer 
Ogren Schoenfeld 
Olson, E. Schreiber 
Omann Seaberg 
Onnen Shaver 

The motion did not prevail. 

[36th Day 

Wagenius 
Wynia 

Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'I)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

H. F. No. 846, A bill for an act relating to education; providing 
options for swimming classes in public schools; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

The bill was placed upon its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 64 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. DeBlieck Johnson, R. Onnen Sviggum 
Battaglia Dempsey Johnson, V. Ozment Swenson 
Bauerly Dille Kalis Poppenhagen Thiede 
Beard Dorn Kinkel Quist 'I)ornhom 
Begich Frederick Marsh Redalen Tompkins 
Bennett Frerichs McDonald Richter Tunheim 
Bertram Gruenes McEachern Sarna Uphus 
Boo Gutknecht McKasy Schafer Valento 
Brown Hartle McPherson Schoenfeld Vanasek 
Burger Heap Minne Seaberg Waltman 
Carlson, D. Hugoson Nelson, D. Solberg Wenzel 
Clausnitzer Jacobs Ogren Stanius Winter 
Dauner Jensen Omann Steensma 

Those who voted in the negative were: 

Anderson, G. Cooper Jefferson Knickerbocker Lieder 
Bishop Forsythe Johnson, A. Knuth Long 
Blatz Greenfield Kahn Kostohryz McLaughlin 
Carlson, L. Haukoos Kelly Krueger Milbert 
Carruthers Himle Kelso Larsen Morrison 
Clark Jaros Kludt Lasley Murphy 
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Nelson, C. Osthoff 
Nelson, K. Otis 
Neuenschwander Pappas 
O'Connor Pauly 

WEDNESDAY, APRIL 22, 1987 

Reding 
IWst 

Voss 
Wagenius 
Welle " 
Wynia 
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Olsen, S. Pelowski 

Rice 
'Riveness 
Rodosovich 
Rose 
Rukavina 
Scheid 

Schreiber 
Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Trimble 
Vellenga 

Spk. Norton 
Olson, E. Peterson 
Olson, K. Price 
Orenstein Quinn 

The bill was not passed, 

SPECIAL ORDERS 

The Speaker called Long to the Chair. 

H. F. No. 706, A bill for an act relating to juveniles; clarifying 
certain recent changes to the juvenile court act; clarifying the 
hearing and records procedures of the juvenile court; providing for 
the enforcement of juvenile court restitution orders; permitting 
administrative docketing of certain unpaid county reimbursements; 
clarifying certain crime victim notification and protection laws; 
amending Minnesota Statutes 1986, sections 260.155, subdivisions 
1 and la; 260.156; 260.161; 260.185, by adding a subdivision; 
548.091, subdivision 1; 595.02, subdivision 4; 609.115, subdivision 1; 
609.3471; 611A.031; and 611A.035; proposing coding for new law in 
Minnesota Statutes, chapter 611A; repealing Minnesota Statutes 
1986, sections 609.115, subdivisions Ib and lc; and 636.08. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows; 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Cadson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 

DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

. Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Papfas 
Minne Pau y 
Morrison Pelowski 
Munger Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Omann Riveness 
Onnen Rodosovich 
Orenstein Rose 
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Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
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Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 

Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

[36th Day 

Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 638, A bill for an act relating to elections; reqUIrmg 
election judges to inform voters of certain laws; providing for 
selection of a party in certain primary elections; amending Minne
sota Statutes 1986, sections 204C.13, subdivision 2; and 206.80. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
CaITUthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnso.n, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Omann Scheid 
Onnen Schoenfeld 

The bill was passed and its title agreed to. 

H. F. No. 490 was reported to the House. 

Schreiber 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

McLaughlin moved to amend H. F No. 490, the first engrossment, 
as follows: 

Page 5, line 10, after the period, insert "The school board shall 
take action on this act EY July h 1987." -- -------
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The motion prevailed and the amendment was adopted. 

H. F. No. 490, A bill for an act relating to elections; increasing the 
size of the board of education of special school district No. 1 of the 
city of Minneapolis to nine members providing for six members to be 
elected by districts; requiring compliance with certain campaign 
disclosure provisions; amending Minnesota Statutes 1986, sections 
383B.041; 383B.042, subdivisions 5 and 9; 383B.053, subdivision 1; 
and 383B.058; and Laws 1959, chapter 462, section 3, subdivision 1, 
as amended and renumbered. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 82 yeas and 41 nays as follows: 

Those who voted in the affirmative were: 

Battaglia Jacobs Marsh Peterson Sparby 
Beard Jaros McEachern Price Stanius 
Begich Jennings McKasy Quinn Steensma 
Bennett Jensen McLaughlin Reding Swenson 
Bertram Johnson, A. Milbert Rest Trimble 
Bishop Johnson, R. Minne Riveness Tunheim 
Brown Kahn Murphy Rose Vanasek 
Carlson, D. Kalis Nelson, C. Rukavina Vellenga 
Clark Kelly O'Connor Sarna Voss 
Clausnitzer Kelso O~n Scheid Wareoius 
Cooper Kinkel o on, E. Schoenfeld ~e 
Dauner Kludt Olson, K. Seaberg Wenzel 
DeBlieck Knuth Orenstein Segal Winter 
Dille Krueger Osthoff Shaver Wynia 
Gutknecht Larsen Otis Simoneau 
Hartle Lasley Pafcpas Skoglund 
Heap Long Pe owski Solberg 

Those who voted in the negative were: 

Bauerly Gruenes McDonald Poppenhagen 'ljornhom 
Blatz Haukoos McPherson Quist 'Thmpkins 
Burger Hirnle Miller Redalen Uphus 
Carlson, L. Hugoson Morrison Rice Valento 
Carruthers Jefferson Nelson, K. Richter Waltman 
Dempsey Johnson, V. Olsen, S. Schaler 
Frederick Knickerbocker Omann Schreiber 
Frerichs Kostohryz Onnen Sviggnm 
Greenfield Lieder Pauly Thiede 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 830, A bill for an act relating to state energy contracts; 
imposing additional requirements on bidders for state energy effi
ciency installment purchase contracts; amending Minnesota Stat
utes 1986, section 16B.16, subdivision 1. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 116 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Joimson, R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
KiDkeI 
Kludt 
Knickerbocker 
Knuth 
!{ostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson PetersOn 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. . Riveness' 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Orsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Shaver 
Orenstein Skoglund 
Otis Solberg 
Ozment Sparby 

Those who voted in the negative were: 

Frederick Gruenes _Poppenhagen Thiede 

The bill was passed and its title agreed to . 

. H. F. No. 1147 was reported to the House. 

Stanius 
Steensma 
.Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trtmble· 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellfmga 
\\lss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Johnson, R., moved to amend H. F. No. 1147, the first engross
ment, as follows: 

Page 3, line 23, after "board"'insert "or their designee" 

Page 3, line 24, ~fter "colleges" insert "or their designee" 

Page 4, lines 6 and 25, after "board" insert "or their designee" 

Page 4, lines 8 and 27, after "colleges" insert "or their designee" 

The motion prevailed and the amendment was adopted. 
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Solberg, Gruenes, Bauerly and Boo moved to amend H. F. No. 
1147, the first engrossment, as amended, as follows: 

Page 5, after line 19, insert: 

"Section 3. Minnesota Statutes 1986, section 179A.03, subdivision 
19, is amended to read: 

Subd. 19. [TERMS AND CONDITIONS OF EMPLOYMENT.] 
"Terms and conditions of employment" means the hours of employ
ment, the compensation therefor including fringe benefits, except 
retirement contributions or benefits of "" public pension fund de
scribed in section 356.20, subdivision 2, and the employer's person
nel policies affecting the working conditions of the employees. In the 
case of professional employees the term does not mean educational 
policies of a school district. "Terms and conditions of employment" is 
subject to section 179A.07. 

Sec. 4. Minnesota Statutes 1986, section 465.72, subdivision 2, is 
amended to read: 

Subd. 2. [EXCEPTIONS.] The provisions of subdivision 1 requir
ing that severance pay be paid over a period not to exceed five years 
from retirement or termination of employment and limiting sever
ance pay to an amount equal to one year of pay do not apply to 
severance pay constituting compensation for accumulated sick leave, 
if the payments are made to"" person who has at least ten years of 
allowable service with the employer who i,; making the severance 
payments. Allowa6leService for purposes of this subdivision has the 
same definition of allowable service credit as the public pension pran 
providing retirement coverage to the employee while employed !>.Jr 
the employer in tJie I\wm ef Ileriadie eentFill .. tiens te'lfliffl Ilremi .. ms 
Hw gI'<ffif> ins .. rlinee Ilalieies Ilrevided Hw a Hwmer emilleyee By a 
gSl/eFHlflental sl:laaivisisn. 

'I'his snbdivisien al'lllies anIy t6 Ileriedie eentrib .. tians that have 
eemmeneed Ileffire the e/feetive date ef haws 198&; ehal'ter 400 ffi' 
that are re'luirea uruIer eentraets, "'" with reslleet t6 emlllsyees nat 
eeverea By eentraets, Ilersannel Ilalieies, fe_lilly adsl'ted By tile 
gavemiftg BaEIy ef tile g8';emmentel sulldivisian, in e"istenee "" tile 
e/feebve date ef haws 198&; ehallter 400, Mer the e/feetive date ef 
haws 198&; ehliflter 400, a gavernmental suRfrPc'isian may nat enter 
inte ft eentraet ffi' adejlt ft Ilerssnnel jlftiiey I'raviding Hw a Ilayment 
in vialatian ef s .. llai'lisien h A I'erssnnel jlftiiey ffi' I'ertien ef ft 
I'erssnnel jlftiiey in e"istenee "" tile e/feeti'le date ef haws !98G, 
ehallter 400 IlHEI IlrBviding Hw a Ilayment in viBlatien ef subaivisisn 
± is nullllHEl ¥Sid W """" tile e"lliratian ef a eslleetive bargaining 
agreement esntaining a similar Ilre"isian IlHEI ee'lering emilleyees ef 
the g8';ernmental suBdivisien that has adel'ted the ~ ffi' W twe 
years Hera the e/feetive date ef haws 198&; ehal'ter 400, whiehever is 
earlier, Any Ilayments By gevemmental subdivisiens in "eeeFdanee 
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with tIlli; sHl"li',isi8I1 hefure the ei'fueti"eaate af haws ~ ehaflteF 
4M are ',aIiEiateEl." 

Page 5, line 20, delete "3" and insert "5" 

Amend the title as follows: 

Page 1, line 2, delete "retirement" and insert "public employment" 

Page 1, line 5, after the semicolon insert "defining terms and 
conditions of public employment; allowing expanded payment of 
certain accumulated sick leave;" 

Page 1, line 6, delete "'and"; after "136.82, subdivision 1" insert "; 
179A.03, subdivision 19; and 465.72, subdivision 2" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1147, A bill for an act relating to public employment; 
state university and community college supplemental retirement 
plan; reducing the age for the redemption of investment shares; 
investment options; defining terms and conditions of public employ
ment; allowing expanded payment of certain accumulated sick leave; 
amending Minnesota Statutes 1986, sections 136.81, subdivision 3; 
136.82, subdivision 1; 179A.03, subdivision 19; and 465.72, subdi
vision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and thexoll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R . 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ogren 
Marsh Olsen, S. 
McDonald Olson, E. 
McEachern Olson, K. 
lv,lcKasy Omann 
McLaughlin Onnen 
McPherson Orenstein 
Miller Osthoff 
Minne Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C. Pelowski 
Nelson,. D. Peterson 
Nelson', K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
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Quist 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 

WEDNESDAY, ApRIL 22, 1987 

Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

Skoglund 
Solberg 

'Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 

2501 

Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1266, A bill for an act relating to Hennepin county; 
providing bonding authority for library construction and better
ment; amending Minnesota Statutes 1986, sect~on 383B.245. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeElieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 

McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 
Ozment Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 1355 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
\\'inter 
Wynia 
Spk. Norton 

Greenfield moved to amend H. F. No. 1355, the first engrossment, 
as follows: 
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Page 2, line 12, after the period insert "Notwithstanding any 
contrary provision of law or charter ant member ot the Ckty council, 
or officer or employee of the CIty may ~ a member of ~ board of 
dlrectors of any nonprofit corporation perlorming all or part of the 
activities necessary to carry out the purposes specified in' this 
section." 

The motion prevailed and the amendment was adopted. 

H. F. No. 1355, A bill for an act relating to the city of Minneapolis; 
giving the' city certain powers pertaining to conventions and tourism 
activities; providing for the use of certain tax revenues; amending 
Laws 1986, chapter '396, section 4, subdivision 3. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Birnie 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy BAlst 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. RDdosovich 
Neuenschwander RDse 
O'Connor' Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus . 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1362 was reported to the House. 

McLaughlin and Jacobs moved to amend H. F. No. 1362, the first 
engrossment, as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. [ADJUSTMENT TO UTILITY REVENUE REQUIRE
MENT DUE TO TAX REFORM ACT.] 

Subdivision 1. [DEFINITIONS.] (a) As used in this section, .the 
following terms have the meanings given. -- - -- --

(b) "Commission" means the public utilities commission. 

(c) "Expedited proceeding" means a proceeding before the commis
sion where the commission provides ~ public utility or telephone 
company 20 days to file its proposed tariffs and supporting state
ments of fact, provides other interesteapersons 20 Rays to file 
written statements of fact in argument in response to .LJ' proposed 
tariffs, provides ten days to reply, either in writing or orally or both, 
and makes '" final decision within 30 days after all replies are 
received based on the record. All pleadings in an expedited proceed
iQg must be verified and oral statements of fact must be made under 
oath or affirmation. An expedited proceeding !fl exempt from sec
tions 14.40 to 14.62. --------

(d) "Public utility" has the meaning given it: in Minnesota Stat-
utes, section 216B.02, subdivision 4. . 

(e) "Tax Reform Act" means the Tax Reform Act of 1986, Public 
Law Number 99-51-:r.- -- - - - ----

CD "Telephone company" has the meaning given it: in Minnesota 
Statutes, section 237.01, subdivision 2. 

Subd. ~ [RATE ADJUSTMENT.] Notwithstandinf'l chapters 216, 
216B, and 237, the commission may order '" publIc utility or '" 
teleiillone company, after notIce and an expedited proceeding, to 
adjust the rates charged for its services solely on the basis of the Tax 
Reform Act's impact on its revenue requirements. 

Subd . .:L [INTERIM RATES; REFUND.J A rate of '" public utility 
or TeIejilione company in effect on July 1, 1987, that has not been 
adjusted in '" general rate case, under this section, or !!yo any other 
commission order to reflect the impact of the Tax Reform Act if> an 
interim rate and if> subject to '" refund under MiJ:mesota Statutes, 
sections 216B.16, subdivision 3; and 237.075, subdivision 3, to 
reflect adjustments due to the Tax Reform Act. - -

Subd. 4. [OPTION.] A public utility or a telephone company may 
elect to adjust its rates under '" general rate case under Minnesota 
Statutes, sections 216B.16 or 237.075 to reflect adjustments in 
addition to the impact of the Tax Reform Act. 
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Subd. 5. [REPEALER.] This section ~ repealed effective July .1 
1988. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 5, delete "; providing for repeal" 

A roll call was requested and properly seconded. 

The Speaker resumed the Chair. 

The question was taken on the McLaughlin and Jacobs amend
ment and the roll was called. There were 33 yeas and 87 nays as 
follows: 

Those who voted in the affirmative were: 

Carruthers 
Clark 
Greenfield 
Jaros 
Jefferson 
Kahn 
Kally 

Larsen 
McLaughlin 
Milbert 
Mione 
Murphy 
Nelson, C. 
O'Connor 

Orenstein 
Osthoff 
Otis 
Pappas 
Price 
Quinn 
Rice 

Riveness 
Rukavina 
Sarna 
Simoneau 
Skoglund 
Trimble 
Vanasek 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Dauner 
DeBIieck 
Dempsey 
Dille 

Dorn 
Forsythe 
Frederick 
Frerichs 
Gruene's 
Gutknecht. 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 

. Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 

Kludt Omann 
Knickerbocker Onnen 
Knuth Ozment 
Krueger Pauly 
Lasley Pelowski 
Lieder Peterson 
Marsh Poppenhagen 
McDonald Quist 
McKasy Redalen 
McPherson Richter 
Miller Rodosovich 
Morrison Rose 
Nelson, D. Schafer 
Neuenschwander Scheid 
Ogren Schoenfeld 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, K. Shaver 

Voss 
Wagenius 
Winter 
Wynia 
Spk. Norton 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 

The motion did not prevail and the amendment was not adopted. 

McLaughlin moved that H. F. No. 1362 be returned to General 
Orders. The motion prevailed. 
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Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day and follow the Special Orders designated 
for Thursday, April 23, 1987. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Rest moved that her name be stricken as an author on H. F. No. 
373. The motion prevailed. 

McLaughlin moved that the name of Skoglund be added as an 
author on H. F. No. 490. The motion prevailed. 

Milbert moved that his name be stricken as an author on H. F. No. 
981. The motion prevailed. 

Solberg moved that the name of Johnson, V, be added as an author 
on H. F. No. 1328. The motion prevailed. 

Quinn moved that H. F. No. 1460 be recalled from the Committee 
on. General Legislation, Veterans Affairs and Gaming and be re
referred to the Committee on Governmental Operations. The motion 
prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 554: 

Rukavina, Munger and Thiede. 
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ADJOURNMENT 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Thursday, April 23, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

THIRTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 23, 1987 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Pastor Willard Albertson, Community 
Church, Wayzata, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
BauerJy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck . 
Dempaey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 

A quorum was present. 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quiun 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann &hreiber 
Onnen Seaberg 
Orenstein Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1393, 
1495, 1375,490, 1147 and. 1355 and S. F. Nos. 341, 89 and 420 have 
been placed in the members' files. 

S. F. No. 341 and H. F. No. 454, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 
341 be substituted for H. F. No. 454 and that the House File be 
indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

. SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the' House of Representatives 
The State of Minnesota 

Dear Sir: 

April 20, 1987 

1 have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 134, relating to employment; requiring an employer to 
notifY employees and job applicants of bankruptcy proceedings; 
providing a penalty; proposing coding for new law in Minnesota 
Statutes, chapter 181. 

H. F. No. 312, relating to elections; changing what name may be 
used on ballots, nominating petitions, and affidavits of candidacy; 
repealing Minnesota Statutes 1986, section 204B.05. 
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H. F. No. 838, relating to St. Louis county; providing for a clerk in 
the unclassified civil service; amending Minnesota Statutes 1986, 
section 383C.035. 

Sincerely, 

RUDY PERPICH 

Governor 

STATE OF MINNESOTA 

OFFICE OF TIlE SECRETARY OF STATE 

ST. PAUL 55155 

April 21, 1987 

The Honorable Fred C. Norton 
Speaker ofthe House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of 
the 1987 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitu
tion, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No, Chapter No. 1987 1987 
457 37 April 20, 1987 April 21, 1987 

134 38 April 20, 1987 April 21, 1987 
312 39 April 20, 1987 April 21, 1987 
838 40 April 20, 1987 April 21, 1987 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMI'ITEES 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 88, A bill for an act relating to trusts; regulating 
investment of trust assets; prescribing the standard of care for 
trustees; allowing trustees. to delegate duties and employ agents; 
amending Minnesota Statutes 1986, sections 501.125, subdivision 1; 
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and 501.66, subdivision 28; repealing Minnesota Statutes 1986, 
sections 501.125, subdivision 1a; and 501.66, subdivision 6a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 501.125, subdivision 
1, is amended to read: 

Subdivision 1. [GENERAL PROPERTIES AND INVEST
MENTS.) (a) 1ft ae'flliFiag, iH'.'estilig, Feilivestilig, e"ehaligiHg ....a 
lIialiagilig !,rs!,eFty, A trustee is authorized to ae'fllire invest in 
every kind of real or personal property, real, !'e£selial 6f' lIii"ed, ana 
every kind of investment, specifically including, but not by way of 
limitation, bonds, debentures and other individual or corporate 
obligations, mutual funds, and corporate stock& A trastee, ffi 
dete_iliilig the !'Flideftee at' a.!,artiealaF iH'l<!st...eHt, shall eoftSider 
the rele that the !,re!,osed iH'lest...eHt 6f' i.",est...eHt """""" at' aetieH 
!'iays witfiiH the .. "erall !,eFtfelie at' ~ 1ft !II'!,lyiftg the tetal 
asset _liQgellieHt !ll'l'Feaeh, that a prudent person would invest in 
hatng in mind the preservatiOnOlthe trust estate and theamouiit 
an regiiIarity oItlie income deriveiITn considering an investment, 
a trustee shall exercise the care, skill, and Judgment aDd care under 
the circumstances then prevailing, whleh !,eFOOHS that !Ie person of 
ordinary prudence, diseretieH, ....a ilitelligeHee would exercise in the 
management of tfteW _ a1fairs, Bet ffi FegfIffi tiiSileell.iatieft!fttt ffi 
FegfIffi te the !'e_aHeftt dis!,esitieD at'tfteW Hmds the person's own 
pr'ffii'rty; and shall consider the role that the investment ~ 
wltin the trust's overall portfolloof assets. If the trustee has speeial 
greater skills 6f' e,,!,ertise than !Ie person of ordinary prudence or if 
the trustee .hekls itself &at as haviag 8I'eeial skiHs 6f' e,,!,ertise is 
named trustee.gy representing that the trustee has greater skills 
than !Ie perkl <>f ordinary prudence, the trustee is under a duty to 
use those s i Is 6f' e,,!,ertise. 

(b) E"ee!'t as IIiftY be !,revided te the eeHtPary ffi the iHstFlillieftt, 
the fellewiftg are Among the factors that sh&Illd to be considered by 
a trustee in !II'!,lyiftg the tetal asset lIiaDagemeBt !ll'l'Feaeh deter
mining the prudence of !Ie particular investment are the followmg: 

(1) the probable income ofthe trust as well as the probable safety 
of the capital of the trust; - - --

(2) marketahility at' ffi'lest...eHts the composition of the portfolio of 
the trust with regard to diversification; 

(3) the length of the term of investments of the trust; 

(4) the duration of the trust; 
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(5) the liquidity needs and current return of the trust's portfolio 
relative to the anticipateacash requirements offue trust; 

(6) pe'lllipements ef the Benefieiary 6f' Benefieiapies; 

rn other assets of the beneficiary or beneficiaries, known to the 
trustees, including earning capacity; and --- - -

{8} eiffiet ef investments in ineFeasing 6f' EiiminisiHag liaBility faF 
treres 

(7) the relative interests of income and remainder beneficiaries; 
and- --

(8) the tax conseguences. 

(c) !f ::Ie trustee ~ ::Ie national banking association or holds ::Ie 
certificate under section 48.37 or if a trustee retains or employs an 
investmentaavTsor registerea under the Investment Advisors Act of 
1940, an investment which ~ otIierWISe prudent ~ not imprudent 
solely because i! is in new, unproven, untried, or other enterprises 
with::le potential for a significant growth or in::le lImited partnership 
or commingled fund investing III these enterprises. 

Sec. 2. [501.155] [EMPLOYEES AND AGENTS OF TRUSTEE.] 

Unless otherwise provided in the instrument, ::Ie trustee may 
employ attorneys, accountants, investment advisors, agents, or 
other persons, even ![thel are associated WIth the trustee, to advise 
or assist the trustee in ~ performance of duties. The trustee may 
act without independent investigation upon their recommendations 
or, instead of acting personalll;) employ one or ~ ag~nts to 
perform any act of administration, whether or not dIscretionary, 
except that: 

(1) the trustee may not delegate all of the trustee's duties; 

(2) the employment does not relieve the trustee of liability for the 
acts o~ person that, if done !!.y: the trustee, would result in liamhly 
to the trustee; and 

(3) the employment does not relieve the trustee of the duty to 
select and retain ::Ie person with reasonablecare. 

Sec. 3. Minnesota Statutes 1986, section 501.66, subdivision 28, is 
amended to read: 

Subd. 28. The trustee may employ attorneys, accountants, invest
ment advisors, agents or other persons, even if they are associated 
with the trustee, to advise or assist the trustee in the performance of 
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duties; to act without independent investigation upon their recom
mendations; and instead of acting personally, to employ one or more 
agents to perform any act of administration, whether or not discre
tionary, ~ th.w. 

ill the tFastee ~ Bet delegate all ef the trustee's daties; aHEl 

~ the em"layme"t EIees Bet relieve the trustee ef liallility l& the 
liiseretia"ary aets ef a flersaft, whieh if deBe ~ the wastee, w....w 
I'eS>llt ift liallility ta the wastee, 6f' ef the .mty ta seleet aHEl retaiB a 
peFS6ft with reasaftallie eare. . 

Sec. 4. Minnesota Statutes 1986, section 524.2-202, is amended to 
read: 

524.2-202 [AUGMENTED ESTATE.] 

The augmented estate means the estate reduced by funeral and 
administration expenses, the homestead, family allowances and 
exemptions, liens, mortgages, and enforceable claims, to which is 
added the sum of the following amounts: 

(1) The value of property, other than the homestead, transferred 
by the decedent at any time during the marriage, to or for the benefit 
of any person other than the surviving spouse, to the extent that the 
decedent did not receive adequate and full consideration in money or 
money's worth for the transfer; if the transfer is of any of the 
following types: 

(i) any transfer under which the decedent retained at the time of 
death the possession or enjoyment of, or right to income from, the 
property; 

(ii) any transfer to the extent that the decedent retained at the 
time of death a power, either alone or in conjunction with any other 
person, to revoke or to consume, invade or dispose of the principal for 
personal benefit; 

(iii) any transfer whereby property is held at the time of decedent's 
death by decedent and another with right of survivorship; 

(iv) any transfer made within one year of death of the decedent to 
the extent that the aggregate transfers to anyone donee in the year 
exceeds $30,000. 

Any transfer is excluded if made with the written consent or 
joinder of the surviving spouse. Property is valued as of the 
decedent's death except that property given irrevocably to a donee 
during lifetime of the decedent is. valued as of the date the donee 
came into _possession or enjoyment if that occurs first. 
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Notwithstanding the provisions of subsections (i) to (iv), the 
augmented estate iD.cludes the proceeds of property descrmeam 
clause (3) only to the extent provided in clause (3). 

(2) The value of property, other than the homestead, owned by the 
surviving spouse at the decedent's death, plus the value of property 
transferred by the spouse at any time during marriage to any person 
other than the decedent which would have been includable in the 
spouse's augmented estate if the surviving spouse had predeceased 
the decedent, to the extent the owned or transferred property is 
derived from the decedent by any means other than testate or 
intestate succession or as an obligation of support without a full 
consideration in money or money's worth. For purposes of this 
clause: 

(i) Property derived from the decedent includes, but is not limited 
to, any beneficial interest of the surviving spouse in a trusfcreated 
by the decedent during the decedent's lifetime; any property ap
pointed to the spouse by the decedent's exercise of a general or 
special power of appointment also exercisable in favor of others than 
the spouse; any proceeds of insurance, including accidental death 
benefits, on the life ofthe decedent attributable to premiums paid by 
the decedent: any lump sum immediately payable and the commuted 
value of the proceeds of annuity contracts under which the decedent 
was the primary annuitant attributable to premiums paid by the 
decedent; the commuted value of amounts payable after the 
decedent's death under any public or private pension, disability 
compensation, benefit, or retirement plan or account, excluding the 
federal social security system and tier 1 railroad retirement bene
fits, by reason of service performed, disaoilities incurred, or deposits 
made by the decedent; any property held at the time of decedent's 
death by decedent and the surviving spouse with right of 
survivorship; any property held by decedent and transferred by 
contract to the surviving spouse by reason of the decedent's death; 
and the value of the share of the surviving spouse resulting from 
rights in community property in this or any other state formerly 
owned with the decedent. 

(ii) Property owned by the spouse at the decedent's death is valued 
as of the date of death. Property transferred by the spouse is valued 
at the time the transfer became irrevocable, or at the decedent's 
death, whichever occurred first. Income earned by included property 
prior to the decedent's death is not treated as property derived from 
the decedent. 

(iii) Property owned by the surviving spouse as of the decedent's 
death of the kind described in clause (2)(i) is presumed to have been 
derived from the decedent except to the extent that the surviving 
spouse establishes that it waS derived from another source. All other 
property owned by the surviving spouse as of the decedent's death, 
or previously transferred by the surviving spouse, is presumed not to 
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have been derived from the decedent except to the extent that an 
interested party establishes that it was derived from the decedent. 

(3) The value of property paid to, or for the benefit of, a person 
other than the surviving spouse as a result of the decedent's death if 
the property is any of the following types: 

(i) proceeds of insurance, including accidental death benefits, h..t 
el,elulliag rn iasu""aee "",!uirell by a jullgmeHt aR!I <Ieeree 61' "'*"* 
""""'" f2j eFeffit!He iHsu"""ee; +&f iRsUFaaee re,!uirell by the terms ef 
a eeatFaet; W iRsu""Hee eiltaiaed fur the "u'l'ese ef diseharging IHl;Y 
ether liahility, eentiBgent 61' fH<ed, te the 8*teHt the ",eeee,," BFe 

ttSe<i te lIischarge the liaaility; 61' W inSUFaHee eiltainell te. a heRa 
fuIe ausiness pU'l's"e attributable to premiums paid l>.l' the decedent 
during the marriage except that: (a) g: an enforceable claim satisfied 
with proceeds of insurance on the decMent's life i>l not deducted in 
computing the augmented estate, the proceeds must not be included 
separately; (b) il the value of '" business interest is included in the 
augmented estate, the proceeds of insurance on the decedent's life 
that are paid to the business or are applied in performance of '" 
purchase agreement. relating to the business interest must not be 
mcluded separately; (c) g: the decedent was required l>.l' '" decree or 
order dissolving a prior marriage to pay premiums on insurance on 
the decedent's life for the benefit of specified persons, the aroceeds of 
that insurance must not be included separately; and U in other 
similar cases the proceeds of insurance must not be included 
separately;-

(ii) a lump sum immediately payable, or tbe commuted value of 
the proceeds of annuity contracts under which the decedent was the 
primary annuitant attributable to premiums paid by the decedent 
during the marriage; or 

(iii) the commuted value of amounts payable after the decedent's 
death under any public or private pension, disability compensation, 
benefit, or retirement plan or account, excluding the federal social 
security system and tier 1 railroad retirement benefits, by reason of 
service performe<I;-disabIlities incurred, or deposits made by the 
decedent, attributable to premiums or contributions paid by the 
decedent during the marriage. 

For purposes of this clause, premiums or contributions paid by the 
decedent's employer, the decedent's partner, a partnership of which 
the decedent was a member, or the decedent's creditors, are deemed 
to have been paid by the decedent, and any amounts otherwise 
includable in the augmented estate are excluded if made with the 
written consent or joinder of the surviving spouse. 

Unless the payer of the property has received written notice of 
intention to file a petition for the elective share, the property may be 
paid, upon request and satisfactory proof of the decedent's death, to 
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the designated beneficiary of the property. Payment made dis
charges the payer from all claims for the amounts paid. This does not 
extend to payments made after the payer has received written notice 
of intention to file a petition for the elective share. Unless the notice 
is withdrawn by the surviving spouse, the surviving spouse must 
concur in any demand for withdr.awal. 

For an insurer, the written notice of intention to file a petition for 
the elective share must be mailed to its home office by registered 
mail, return receipt requested, or served upon the insurer in the 
same manner as a summons in a civil action. Upon receipt of written 
notice of intention to file a petition for the elective share, an insurer 
may pay any amounts owed by it specified in clause (3) to the court 
in which the probate proceedings relating to the estate of the 
decedent are venued, or if no proceedings have been commenced, to 
the court having jurisdiction of decedents' estates located in the 
county of the insured's residence. The court shall hold the funds and, 
upon its determination under section 524.2-205, subsection (d), shall 
order its disbursement in accordance with the determination. If no 
petition is filed in the court within the specified time under section 
524.2-205, subsection (al, or if filed, the demand for an elective share 
is withdrawn under section 524.2-205, subsection (cl, the court shall 
order disbursement to the designated beneficiary. Payment made to 
the court discharges the insurer from all claims for the amounts 
paid. 

Upon petition to the probate court by the designated beneficiary, 
the court may order that all or part of the property be paid to the 
designated beneficiary in an amourit and subject to conditions 
consistent with this section. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, sections 501.125, subdivision la, and 
501.66, subdivision 6a, are repealed. - --

Sec. 6. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to probate; changing and clarifying 
certain powers of trustees; redefining "augmented estate" for certain 
purposes; amending Minnesota Statutes 1986, sections 501.125, 
subdivision 1; 501.66, subdivision 28; and 524.2-202; proposing 
coding for new law in Minnesota Statutes, chapter 501; repealing 
Minnesota . Statutes 1986, sections 501.125, subdivision 1a; and 
501.66, subdivision 6a." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 196, A bill for an act relating to public safety; manufac
tured homes; requiring manufactured home park owners to provide 
underground shelter for residents during severe weather; amending 
Minnesota Statutes 1986, section 327.20, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 327.20, subdivision 
1, is amended to read: 

Subdivision 1. [RULES.) No domestic animals or house pets of 
occupants of manufactured home parks or recreational camping 
areas shall be allowed to run at large, or commit any nuisances 
within the limits of a manufactured home park or recreational 
camping area. Each manufactured home park or recreational camp
ing area licensed under the provisions of sections 327.10, 327.11, 
327.14 to 327.28 shall, among other things, provide for the following, 
in the manner hereinafter specified: . 

(1) A responsible attendant or caretaker shall be in charge of every 
manufactured home park or recreational camping area at all times, 
who shall maintain the park or area, and its facilities and equip
ment in a clean, orderly and sanitary condition. In any manufac
tured home park containing more than 50 lots, the attendant, 
caretaker, or other responsible park employee, shall be readily 
available at all times in case of emergency. 

(2) All manufactured home parks shall be well drained and be 
located so that the drainage of the park area will not endanger any 
water supply. No waste water from manufactured homes or recre
ational camping vehicles shall be deposited on the surface of the 
ground. All sewage and other water carried wastes shall be dis
charged into a municipal sewage system whenever available. When 
a municipal sewage system is not available, a sewage disposal 
system acceptable to the state commissioner of health shall be 
provided. 

(3) No manufactured home shall be located closer than three feet 
to the side lot lines of a manufactured home park, if the abutting 
property is improved property, or closer than ten feet to a public 
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street or alley. Each individual site shall abut or face on a driveway 
or clear unoccupied space of not less than 16 feet in width, which 
space shall have unobstructed access to a public highway or alley. 
There shall be. an open space of at least ten feet between the sides of 
adjacent manufactured homes including their attachments and at 
least three feet between manufactured homes when parked end to 
end. The space between manufactured homes may be used for the 
parking of motor vehicles and other property, if the vehicle or other 
property is parked at least ten feet from the nearest adjacent 
manufactured home position. The requirements of this paragraph 
shall not apply to recreational camping areas and variances may be 
granted by the state commissioner of health in manufactured home 
parks when the variance is applied for in writing and in the opinion 
of the commissioner the variance will not endanger the health, 
safety and welfare of manufactured home park occupants. 

(4) An adequate supply of water of safe, sanitary quality shall be 
furnished at each manufactured home park or recreational camping 
area. The source of the water supply shall first be approved by the 
state department of health. At least one water supply outlet shall be 
provided at .convenient locations throughout the manufactured 
home park or recreational camping area. 

(5) All plumbing shall be installed in accordance with the rules of 
the state commissioner of health and the provisions of the Minne
sota plumbing code. 

~ ffi the ease ef a Iflanufaetured IwIfle i'ffi'I<, a fllat> feI' the 
sheiteFing 9l' the safe e'fa.Hatian ta a safe f'laee ef shelteF ef the 
Fesidents ef the f*H'k in times ef severe weatheF eODElitioDs, SHeh as 
tomadoes, high winds an<l floods. 'I'he shelter 9l' eYaeHation fllat> 
shall be deyelaped with the assistance an<l apprayal ef the ..... niei 
pality where the f*H'k is laeated an<l shall be peste& at eanSpieHOHS 
laeatians throUgheat the i'ffi'I<, Nething in this paragraph Fe'l"ires 
the Elepartlflent ef' health ta review 9l' appr&ve any shelter 9l' 

evaeHatian fllat> d8'\'8lapeEi by a i'ffi'I<, FailHFe ef a lflHBieipaiity ta 
appF9 .'8 a fllat> SIHllfliUeEi by a f*H'k shall Bat be greHnds feI' aeti&n 
against the f*H'k by the departlflent ef health if the f*H'k has Iftade 
a g&&d faith eft'eFt ta de'felap the fllat> and obtain lflHRieipai ap
pFSVa!. 

Sec. 2. [327.205] [SHELTER OR EVACUATION PLAN FOR 
MOBILE HOME PARKS.] 

Subdivision 1. [OLDER PARKS.] Manufactured home par, li
censed before AUgust 31, 1988, shall provide a safe lilace of she ter 
for parKreSlQents or ~ Ian for the evacuatIOn of ~ reslaents to ~ 
Safe p tce of shelter wi in a reasonable distance of the park for use 
fu: par residents in times of severe weather, mcluding tornai:lOS and 
high winds. !! ~ safe place of shelter is not available within ~ 
reasonable distance, the municipality in wlilcli the park ~ed 
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shall require the park to construct an approvable shelter !>.y Au
ust 31, 1989. 

Subd, 2. [NEWER PARKS.] Manufactured home parks receivin ~ 
primary liceIiSe after August 31, 1988, shail be require !>.y the 
municipalitl;' in which !&park is located to provide the type of 
shelter reqUIred !>.y subdiVIsion 1 within a reasonable distance of the 
park. 

Subd. 3. [STANDARDS AND RULES.] Munici~ities shall adopt 
standards for the aRproval of evacuation plans. e department of 
adlllinistration sha ,!>.y August 31, 1988, adopt fu: rule standarils 
for the construction of shelters for the protection of occupants from 
tornados and high winds. The aepartment shall a~t lermanent 
rules for this purpose.All structures constructed a r uf.lSt 31, 
1988, snaIl be constructoo III accordance with these standar . 

Subd. 4. [MUNICIPAL APPROVAL.] The owner of a manufac
tured home park required to provide an eVacilatiOii ~bm or a safe 
F,lace OfSlielter under this sectIon shall submit the fc an or shene;: 
or approval to the munlClpahty in which the park is ocated and the 

mumci alit snan approve the plan or sheRer in writing if j! meets 
~ stand s adopted !>.y the municipality or the department of 
administration, as appropriate. Within 30 day! of its approval, the 
muniCIpality shall send ~ ~ of the approva to tlle state depart
ment of healt~ ---

Amend the title as follows: 

Page 1, line 4, delete "underground" 

Page 1, line 6, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 327" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 226, A bill for an act Telating to towns; providing for 
powers of town boards and board members; providing for elections; 
providing conditions for ownership of town cemetery lots; amending 
Minnesota Statutes 1986, sections 365.10; 365.27; 365.37; 365.51; 
367.03; 471.705, by adding a subdivision; and 471.96. 

Reported the same back with the following amendments: 
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Page 3, line 23, delete "Iffiwer" and insert "authority" and before 
the colon, insert "a speci IC activity that !!l within any of the 
following categories" 

Page 3, line 31, delete the comma and insert a period 

Page 3, line 32, before ''Qy'' insert "Authority under clause (17) 
may be exercised" 

Page 5, line 22, strike "selecting town" 

Page 5, line 23, strike "officers or of" 

Page 5, after line 26, insert: 

"Sec. 5. 'Minnesota Statutes 1986, section 366:01, is amended by 
adding a subdivision to read: 

Subd. 11. [OPEN MEETING LAW; EXEMPTION.] Except for the 
notice requirements, section 471.705 does not ~ to gathering of 
town board members to perform on-site inspections, lithe town has 
no em&!o~es or other staff able to perform the insll,ections and the 
town _a_ is acting essentially in !"c staff capacity. ' 

Page 7, delete section 6 and insert: 

"Sec. 7. Minnesota Statutes 1986, section 367.33, subdivision I, is 
amended to read: 

Subdivision 1. [ELECTION AT ANNUAL MEETI~'G ELECTION 
OR SPECIAL ELECTION.] Following the adoption of option A in a 
town, except a town exercising the powers of a statutory city, the 
town board may call a special town election to be held not less than 
30 days nor more than 60 days after the annual town meeting at 
which the option is adopted, for the purpose of electing two addi
tional members to the board of supervisors. In lieu of calling a 
special election, the town board may determine to elect the addi
tional two members of the town board at the next annual town 
meeting election. If the town is exercising the powers of a statutory 
city pursuant to section 368.01 or pursuant to a special law granting 
substantially similar powers, the town board shall call a special 
election to be held not' less than 30 days nor more than 60 days after 
the annual meeting at which option A is adopted for the purpose of 
electing the two additional supervisors. 

Sec. 8. Minnesota Statutes 1986, section 367.33, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS.] If the additional supervisors are elected at a 
special election, they shall serve only until the next annual town 
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meeting election, at which the additional members shall stand,for 
election, one for a term oftwo years and one for a term ofthree years. 
The candidate receiving the highest number of votes shall be elected 
for the longer term. If the additional supervisors are elected at an 
annual meeting election, one shall serve for a term of two years and 
the other for a term of three years with the candidate receiving the 
highest number of votes being elected for the longer term. 

Sec. 9. Minnesota Statutes 1986, section 367.33, subdivision 5, is 
amended to read: 

Subd. 5. [ABANDONMENT OF OPTIONA.] In a town in which 
option A is abandoned, the terms of incumbent supervisors shall not 
be affected, but if one or more supervisors are to be elected at the 
annual town election held on the same day as the annual town 
meeting ---at which the option lsabandoned, Theclection of one 
supervisor, or two'if there be more than one elected, shall be 
considered nulL Otherwise the offices of the two incumbent super
visors expiring at the annual meeting town election or meetings 
elections next following the annual meeting at whiCh the option is 
abandoned shall not be filled. Thereafter the town board shall be 
composed of three supervisors unless option A is again adopted in 
that town." 

Page 7, after line 26, insert: 

"Sec. 11. [REPEALER] 

Minnesota Statutes 1986, section 365.06, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "365.51;" insert "366.01, by adding a subdi
vision;" and delete "471.705, by adding a" and insert "367.33, 
subdivisions 1, 4, and 5;" 

Page 1, line 7, delete "subdivision;" and before the period insert ", 
subdivision 1; repealing Minnesota Statutes 1986, section 365.06" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 268, A bill for an act relating to snowmobiles; authoriz
ing certain operators possessing a motor vehicle operator's license to 
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cross a highway; amending Minnesota Statutes 1986, section 
84.872. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 307, A bill for an act relating to crimes; authorizing filing 
of felony charges before the 14-day requirement when the crime 
charged is depriving another of parental rights; amending Minne
sota Statutes 1986, section 609.26, subdivisions 2 and 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 609.26, subdivision 
2, is amended to read: 

Subd. 2. [DEFENSES.] No person violates subdivision 1 if the 
action: 

(1) is taken to protect the child from physical or sexual assault or 
substantial emotional harm; 

(2) is taken to protect the person taking the action from physical 
or sexual assault; 

(3) is consented to by the parent, stepparent, or legal custodian 
seeking prosecution; or 

(4) is otherwise authorized by a court order issued prior to the 
violation of subdivision l. 

The defenses provided in this subdivision are in addition to and do 
not limit other defenses available under this chapter or chapter 611. 

Consent to custody or specific visitation under clause (3) must not 
be construed to be consent to failing to return or concealing a minor 
child. 

Sec. 2. Minnesota Statutes 1986, section 609.26, subdivision 5, is 
amended to read: 

Subd. 5. [DISMISSAL OF CHARGE.] A felony charge brought 
under this section shall be dismissed if: 

I 

I 
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(a) the person voluntarily returns the child within 14 days after 
taking, detaining, or failing to return the child in violation of this 
section; or 

(b)(1) the person taking the action and the child have not left the 
state of Minnesota; and (2) within a period of 14 days after taking 
the action, (i) a motion or proceeding under chapter 518, 518A, 
518B, or 518C is commenced by the person taking the action, or (ii) 
the attorney representing the person taking the action has con
sented to service of process by the party whose rights are being 
deprived, for any motion or action pursuant to chapter 518, 518A, 
518B, or 518C. . 

Clause (a) does not apply ifthe person returns the child as a result 
of being located by law enforcement authorities. This subdivision 
does not prohibit the pltg of £elony charges or an offense report 
before the expiration 0 ~ 14 ~ 

Sec. 3. Minnesota Statutes 1986, section 609.26, subdivision 6, is 
amended to read: 

Subd. 6. [PENALTY] Except as otherwise provided in subdivision 
5, whoever violates this section ~ ~ of. '! felony and may be 
sentenced to imprisonment for not more tnan one year and one day 
or to payment of a fine of not more than $3,000, or both." 

Delete the title and insert: 

"A bill for an act relating to crimes; authorizing filing of felony 
charges before the 14-day requirement when the crime charged is 
depriving another of parental rights; amending Minnesota Statutes 
1986, section 609.26, subdivisions 2, 5, and 6." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F No. 403, A bill for an act relating to natural resources; 
changing certain provisions relating to the sale of state timber; 
eliminating laws relating to white pine blister rust control and 
cutting notices; amending Minnesota Statutes 1986, sections 
90.101, subdivision 1; 90.121; 90.14; 90.151, subdivisions 1 and 13; 
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90.161, subdivisi.on 1; 90.173; and 97 A.205; repealing Minnes.ota 
Statutes 1986, secti.ons 18.431 to 18.436 and 88.13. 

Reported the same back with the f.oll.owing amendments: 

Delete everything after the enacting clause and insert: 

"Secti.on 1. Minnes.ota Statutes 1986, secti.on 88.49, subdivisi.on 5, 
is amended t.o read: 

Subd. 5. [CANCELLATION.] Up.on the failure .of the .owner faith
fully to fulfill and perf.orm such c.ontract Dr any pr.ovisi.on there.of, Dr 
any requirement .of secti.ons 88.47 t.o 88.53, Dr any rule ad.opted by 
the commissioner thereunder, the commissioner may cancel the 
c.ontract in the manner herein pr.ovided. The c.ommissi.oner shall 
give t.o the .owner, in the manner prescribed in secti.on 88.48, 
subdivisi.on 4, 60 days n.otice of a hearing thereon at which the 
.oWner may appear and sh.ow cause, if any, why the c.ontract sh.ould 
n.ot be canceled. The c.ommissi.oner shall thereup.on deterniine 
whether the c.ontract sh.ould be canceled and make an .order t.o that 
effect. N.otice .ofthe c.ommissioner's determinati.on and the making.of 
the .order shall be given to the .owner in the manner provided in 
secti.on 88.48, subdivisi.on 4. On determining that the c.ontract 
sh.ould be canceled and n.o appeal therefrom be taken, the c.ommis
si.oner shall send n.otice there.of t.o the audit.or .of the c.ounty and to 
the t.own clerk .of the t.own affected and file with the rec.order a 
certified c.opy .of the .order, wh.o shall f.orthwith n.ote the cancellati.on 
up.on the rec.ord there.of, and thereup.on the land therein described 
shall cease t.o be an auxiliary f.orest and, t.ogether with the-timber 
thereon, bec.ome liable t.o all taxes and assessments that .otherwise 
w.ould have been levied against it had.it never been an auxiliary 
f.orest from the time .of the making .of the c.ontract, any provisi.ons .of 
the statutes .of limitati.on to the c.ontrary n.otwithstanding, less the 
am.ount .of taxes paid under the pr.ovisi.ons.of secti.on 88.51, subdivi~ 
si.on 1, together with interest .on such taxes and assessments at six 
percent per annum, but with.out penalties. 

The commissioner may in like manner and with like effect cancel 
the c.ontract up.on written applicati.on .of the .owner. 

The c.ommissi.oner shall cancel any c.ontract if the .owner has made 
successful applicati.on under secti.ons 270.31 to 270.39 inclusive, the 
Minnes.ota tree gr.owth tax law, and has paid to the c.ounty treasurer 
the difference between the am.ount which w.ould have been paid had 
the land under c.ontract been subject t.o the Minnes.ota tree gr.owth 
tax law fr.om the date .of the filing .of the c.ontract and the am.ount 
actually paid under secti.on 88.51, subdivisi.ons 1 and 2. If the 
am.ount which w.ould have been paid, had the land under c.ontract 
been under the Minnes.ota tree gr.owth tax law fr.om the date .of the 
filing .of the contract, is less than the am.ount actually paid under 



2524 JOURNAL OF THE HoOsE [37th Day 

the contract, the cancellation shall be made without further pay
ment by the owner. 

When the execution. of any contract creating an auxiliary forest 
shall have been procured through fraud or deception practiced upon 
the county board or the commissioner or any other person or body 
representing the state, it may be canceled upon suit brought by the 
attorney general at the direction of the el<eeative eoaaeil commis
sioner. This cancellation shall have the same effect as the cancella
tion of a contract by the commissioner. 

Sec. 2. Minnesota Statutes 1986, section 88.49, subdivision 9, is 
amended to read: 

Subd. 9. [AUXILIARY FORESTS; WITHDRAWAL OF LAND 
FROM.] Land needed for other purposes may be withdrawn from an 
auxiliary forest as herein provided. A verified application therefor in 
a form prescribed by the commissioner of naturalresources maybe 
made by the owner to the county board of the county in which the 
land is situated, describing the land and stating the purpose of 
withdrawal. Like proceedings shall be had upon the application as 
upon an application for the' establishment of an auxiliary forest, 
except that consideration need be given only to the questions to be 
determined as provided in this subdivision. If the county board shall 
determine that the land proposed to be withdrawn is needed and is 
suitable for the purposes set forth in the application, and that the 
remaining land in the auxiliary forest is suitable and sufficient for 
the purposes thereof as provided by law, the board may, in j ts 
discretion, grant the application, subject to the approval of the 
commis'sioner and the exeeative eeaReil. Upon such approval a 
supplemental contract evidencing the withdrawal shall be executed, 
filed, and recorded or registered as the case may require, in like 
manner as an original auxiliary forest contract. Thereupon the land 
described in the supplemental contract shall cease to be part of the 
auxiliary forest, and, together with the timber thereon, shall be 
liable to taxes and assessments in like manner as upon cancellation 
of an auxiliary forest contract. 

Sec. 3. Minnesota Statutes 1986, section 88.49, subdivision 11, is 
amended to read: 

Subd. 11. [AUXILIARY FORESTS; TRANSFER OF TITLE; PRO
CEDURE ON DIVISION.] The title to the land in an auxiliary forest 
or any part thereof is subject to transfer in the same manner as the 
title to other real estate, subject to the auxiliary forest contract 
therefor and to applicable provisions oflaw. In case the ownership of 
such a·forest is divided into two or mOre parts by any transfer or 
transfers of title and the owners of all such parts desire to have the 
same made separate auxiliary forests, they may join in a verified 
application therefor to the county board of the county in which the 
forest is situated in a form prescribed by the commissioner of natural 
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resources. If the county board determines that each of the parts into 
which the forest has been divided· is suitable and sufficient for a 
separate auxiliary forest as provided by law, it may, in its discretion, 
grant the application, subject to the approval of the commissioner 
aD<! the eHeelltive eallBei!. Upon such approval, the commis.sioner . 
shall prepare a new auxiliary forest contract for each part trans
ferred, with like provisions and for the remainder of the same term 
as the prior contract in force for the entire forest at the time of the 
transfer, ;md shall also prepare a modification of such prior contract, 
eliminating therefrom the part or parts of the land transferred but 
otherwise leaving the remaining land subject to all the provisions of 
such contract. The new .contract or contracts and modification of the 
prior contract shall be executed and otherwise dealt with in like 
manner as provided for an original auxiliary forest contract, but no 
such instrument shall take effect until all of them, covering together 
all parts of the forest existing before the transfer, have been 
executed, filed, and recorded or registered, as the case may require. 
Upon the taking effect of all such. instruments, the owner of the 
forest prior to t\:Ie transfer shall be divested of all rights and relieved 
from all liabilities under the. contract then in force with respect to 
the parts transferred except such as may have 'existed or accrued at 
the time of the taking effect of such instruments, and thereafter the 
several tracts into which the forest has been divided and the 
respective owners thereof shall be subject to the new contract or 
contracts or the modified prior contract relating thereto, as the case 
may be, as provided for ail original auxiliary forest contract. The 
provisions of this subdivision shall not supersede or affect the 
application of any other provision of law to any auxi.liary forest 
which is divided by transfer of title unless the procedure herein 
authorized is fully consummated. 

Sec. 4. Minnesota Statutes 1986, section 90.031, subdivision 3, is 
amended to read: 

Subd. 3. '!'he eHeellt;,,'e eallBei! may eamjlPemise aD<! settle;- with 
the RjljlP9'1al sf theattePBey ge .. eml, Iljl6ft tePms as it may deem just;
aBY eIaim sf the state fel' easual i>Bd iB'IalHBtaFy tFeSjlaSS Iljl6B state 
IaruIs SF timaeF where the full ¥aIue sf SHei> timBeF SF atheP 
materials S& takeB m tresjlass eHoeeds $5,990; ""wided, that 00' 
eIaim shall Be settled fel' less ti>aB the full ¥aIue sf aU' timileF SF 

atheP materials takeB. m easuaI tFeSjla86 SF the full ame .... t sf aU 
~ damage SF less suffered by the State as, a l'e!lIlik The e"eel1l;iy€ 
ea .. Bei! commissioner may make settlem€nt for flat less than. the full 
valu€ of any timber cut by lessees of state lands holding' under 
section 92.50. .' . . " 

Sec. 5. Minnesota Statutes 1986, section 90.041, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner m;'y compromise and settle, with the 
approval of' the attorney general, upon terms the commissioner 
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deems just, any claim of'the' state for casual" and involuntary 
trespass upon state lands or timber where the full 'o'fIffie efthe 
timhe¥ "<)F ethel' materials takeR m tres(lass is $a,(lOO ...,less; 
provided that' no claim shall be settled for less than the full value of ' 
all timber or other materials taken in casual trespass or the full 
amount of all actual damage or loss suffered by the 'state as a result. 
The commissi9ner shall advise the executive council of any infor
mation' acquired by the commissioner concerning any trespass on 
state lands, giving all details and names of witnesses and all 
compromisesand'settlements made under this subdivision.' 

Sec. 6. Minnesota Statutes 1986, section 90.101, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner may sell the timber on any tract 
of state land in lots not exceeding $20,000 in appraised value and 
may determine the number of sections or fractional sections ofland 
to be covered by anyone permit issued to the purchaser of timber on 
state lands,' or in anyone contract or other instrument relating 
thereto. No timber shall be sold, except (1) to the highest bidder at 
Pllblic auction, and Or (2) if unsold at public auction the, commis
sioner mdy offer the timber for private sale for ~ period of no more 
than ~ ~ after the public auction to ~y person who pays the 
appraIsed value for the tImber. The, mImmum pnce shall be the 
appraisM value aSf'ixed by the report of the state appraiser. All sales 
shall be held in the county in which, the tract is located and no sale 
shall be held in more than one locati~n on anyone day. 

Sec. 7., Minnesota Statutes 1986, section 90.14, is amended to 
read: 

90.14 [AUCTION SALE PROCEDURE.] 

All state timber shall be offered and sold by the sameunit of 
measurement as it was appraised. The sale shall be made to the 
party who (l) shall bid the highest price for all the several kinds of 
timber as advertised, or (2) if unsold at public auction, to the party 

, who purchases at any sale authorizec:lunder section 90.101, subdi
viSIOn 1. The purchaser at any sale of timber shall, immediately 
upon tile approval of the bid, or, if Unsold at public auction, at the 
time of purchase at ~ subsequent sale under section 90,101, suoru: 
vision 1, pay to the commissioner 25 percent of the appraised value. 
In case-any purehaser fails to make such payment, the purChaser 
shall be liable therefor to the state in a civil action, and' the 
commissioner may reoffer the timber for sale as though no bid or 
sale under section 90.101, subdivision 1. therefor had been made-:-

Sec. 8. Minnesota Statutes 1986, section 90,151, subdivision 1, is 
amended to read: 
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Subdivision 1. (a) Following receipt of the down payment for state 
timber sold at public auction, the commissioner shall issue a 
numbered permit to the purchaser, in a form approved by the 
attorney general, by the terms of which the purchaser shall be 
authorized to enter upon the land, and to cut and remove the timber 
therein described, according to the provisions of this chapter. The 
permit shall be correctly dated and executed by the commissioner or 
agent and signed by the purchaser. 

(b) The permit shall expire no later than twa three years after the 
date of sale as the commissioner shall specify, and the timber shall 
be cut within the time specified therein. All cut timber, equipment, 
and buildings not removed from' the land within 90 days after 
expiration of the permit shall become the property of the state. 

(c) The commissioner may grant an additional period of time not 
to exceed 120 days for the removal of cut timber, equipment, and 
buildings upon receipt of such request by the permit holder for good 
and sufficient reasons. No permit shall be issued to any person other 
than the purchaser in whose name the bid was made. 

Sec. 9. Minnesota Statutes 1986,section90.151, subdivision 13, is 
amended to read: ' 

Subd. 13. [pERMIT EXTENSIONS.] (a) The commissioner may 
grant extensions of timber permits and contracts for periods as the 
commissioner deems advisabfe, provided that: 

(1) for permits issued on or after May 15, 1975, and before the 
effective date of this aCt, the tot,,] of the extensions -shall not exceed 
three years from the date of the expiration of the original permit,; 
and -

(2) for permits issued JlI'i<w ts May Ie, 19% the 'tata! ef the 
eJ(teBsieBs and the sFigiBal fleFFBit teFFB shall net ~ t€n yeam 
fFem date ef issa,mee ef tfte fleFFBit. on or after the effective date of 
this act, the permit may not be extended more than two one-year 
periods. 

(b) AU extensions granted pursuant to this subdivision shall be 
snbject to all the provisions of this chapter. 

Subd. 14. [INTEREST ON EXTENSIONS.] (a) The commissioner 
shall include in each extension a condition that the purchaser shaH 
pay to the state interest at the rate of: ' 

(1) eight percent of the unpaid purchase price for each year of 
extension tWo flBFtisR thereef for 'an extension granted under subdi
vision 13, paragraph (a), clause (1); and 
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(2) five percent the first year of extension and 15 percent the 
second year of extension for an extension granted under subdivision 
13, paragraph (a), clause (2). 

(b) The interest shall be calculated from the beginning of the 
extensionleriod to the date of the seasonal scale report of products 
cut as an computed on, 

ill the sale price of the timber cut" or 

(2) ifnot cut, upon the official.estimate theresf; hsw,weF, of the 
merchantable timber not utilized under the permit. -

(c) A purchaser is.not required to pay interest totaling $1 or less. 

Sec. 10. Minnesota Statutes 1986, section 90.161, subdivision 1, is 
amended to read: 

Subdivision 1. Except as otherwise provided by law the purchaser 
of any state timber, before any timber permit shall become effective 
for any purpose, shall within 90 days from the date of purchase give 
a good and valid bond to the state of Minnesota equal to the value of 
all timber covered or to be covered hy the permit, as shown by the 
sale price bid therefor and the appraisal report thereof as to 
quantity, less the amount of any payment pursuant to section·90.14, 
which bond shall be conditioned upon the faithful performance by 
the purchaser and succ"ssors in interest of all the terms and 
conditions of the permit and alI requirements of law in respect to 
such sales; and the bond shall be approved in writing by the 
commissioner and filed for record in the commissioner's office. In the 
alternative to cash and bond as provided above, but upon the same 
conditions, . a purchaser may· post bond for 100 percent of the 
purchase priCe and request refund of the amount of any payment 
pursuant to section 90.14. 

Sec. 11. Minnesota Statutes 1986, section 90.173, is amended to 
read: 

90.173 [PURCHASER'S OR ASSIGNEE'S CASH DEPOSIT IN 
LIEU OF BOND.) 

In lieu of filing the hond required by section 90.161 or 90.171, as 
security for the .issuance or assignment of a timber pennit the 
person required to file the bond may deposit with the state treasurer 
cash, a certified check, a cashier's check, a personal check, a postal, 
bank, or express money order, assignab1e bonds or notes of the 
United States, or an assignment of a bank savings account or 
investment certificate or an irrevocable bank letter of credit, in the 
same amount as would bexequired for a bond. If securities listed in 
this section are deposited, the par value of the securities shall be not 



37th Day] THURSDAY, APRIL 23, 1987 2529 

less than the amount required for the timber sale bond, and the 
person required to file the timber sale bond shall submit an 
agreement authorizing the commissioner to sell or otherwise take 
possession of the security in the event of default under the timber 
sale. All of the conditions of the timber sale bond shall equally apply 
to the deposit with the state treasurer. In the event of a default the 
state may take from the deposit the sum of money to which it is 
entitled; the remainder, if any, shaIl be returned to the person 
making the deposit and shaIl bear interest at the rate determined 
pursuant to section 549.09 if not returned within 30 days from the 
date of the default. Sums of money as may be required by the state 
treasurer to carry out the terms and provisions of this section are 
appropriated from the general fund to the state treasurer for these 
purposes. When cash is deposited for a bond, it shall be applied to 
the amount due when a statement is prepared and transmitted to 
the permit holder pursuant to section 90.181. Any balance due to the 
state shall be shown on the statement and shall be paid as provided 
in section 90.181. Any amount of the deposit in excess of the amount 
determined to be due pursuant to section 90.181 shall be returned tb 
the permit holder when a final statement is transmitted pursuant to 
that section. All or part of a cash bond may be withheld from 
application to an amount due on a nonfinal statement if it appears 
that the total amount due on the permit will exceed the bid price. 

Sec. 12. Minnesota Statutes 1986, section 97 A.205, is amended to 
read: 

97 A.205 [ENFORCEMENT OFFICER POWERS.] 

An enforcement officer is authorized to: 

(1) execute and serve court issued warrants and processes relating 
to wild animals, wild rice, public waters, water pollution, conserva
tion, and use of water, in the same manner as a constable or sheriff; 

(2) enter any land to carry out the duties and functions of the 
division; 

(3) make investigations of violations of the game and fish laws; 

(4) take an affidavit, if it aids an investigation; 

(5) arrest, without a warrant, a person that is detected in the 
actual violation of the game and fish laws, a provision of chapters 
84A, 85, 86A, 88 to 106A, 361, sections 89.51 to 89.61 and l&4M ta 
l8.4&6; or 609.66, subdivision 1, clauses (1), (2), (5), and (7); and 
609.68; and 

(6) take an arrested person before a court in the county where the 
offense was committed and make a complaint. 
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Sec. 13. [REPEALER.] 

Minnesota Statutes 1986, sections 18.431, 18.432, 18.433, 18.434, 
18.435, 18.436, and 88.13 are repealed. 

Sec. 14. [EFFECTIVE DATE.] 

This act ~ effective 30 days after final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; changing certain 
provisions relating to the sale of state timber; eliminating laws 
relating to white pine blister rust -control and-cutting notices; 
amending Minnesota Statutes 1986, sections 88.49, subdivisions 5, 
9, and 11; 90.031, subdivision 3; 90.041, subdivision 2; 90.101, 
subdivision 1; 90.14; 90.151, subdivisions 1 and 13; 90.161, subdi
vision 1; 90.173; and 97 A.205; repealing Minnesota Statutes 1986, 
sections 18.431 to 18.436 and 88.13." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 573, A bill for an act relating to finance; allowing 
remaining funds in Red River of the North dike appropriation to be 
used for planning and engineering. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [EXPANDING USE OF RED RIVER DIKE FUNDS.] 

The unobligated balance of the appropriations made in Laws 
1981, chapter 361, section 3, subdivision 3, and Laws 1985, First 
Special Session chapter 15, section 4, subdivision 5, does not cancel 
pursuant to Minnesota Statutes, section 16A.28 or other law, but is 
available for grants to evaluate the practicality and feasibility of 
establishing a coordinated diking system ald'ng both sides ofthe Red 
River of the North beginning at East Gran Forks and Grand Forks 
and extending north for the Minnesota counties of Polk, Marshall, 
and Kittson, and North Dakota counties of Grand Forks, Walsh, and 
PeInbina. The commissioner of natural reSoiiTCes shall make the 
grants available to the Lower Red River watershed management 
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board to cooperate and work with the Minnesota counties and the 
North Dakota counties and local water management organizations." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services.to 
which was referred: 

H. F. No. 663, A bill for an act relating to health; providing for 
disposition of the remains of human fetuses; providing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 145 .. 

Reported the same back with the following am~ndments: 

Page 1, line 17, before "offspring".insert "dead" 

Page 1, line 18, delete "is bone structure" and insert "are carti-
laginous structures, fetal" - -- -- ---

Page 1, line 24, delete "at ~ hospital, clinic," 

Page 1, line 25, delete "or medical facility" 

Page 2, line 2, after "or" insert "z. !f not possible," 

Page 2, line 7, after "interment" in~ert '-'2z burial" 

Page 2, line 10, after "offspring" insert "or for Rurposes of a 
criminal investigation or determination of parentage 

Page 2, delete lines 12 to 17 

Renumber the remaining subdivisions 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 828, A bill for an act relating to insurance; regulating 
trade practices; authorizing the payment of differing amounts of 
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reimbursement to insured under individual policies; amending 
Minnesota Statutes 1986, section 72A.20, subdivision 15. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

. H. F. No. 844, A bill for an act relating to environment; prohibiting 
the use of certain pesticides; proposing coding for new law in 
Minnesota Statutes, chapter 18A . 

. Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [18A.49] [USE OF CHLORDANE PROHIBITED.] 

Subdivision!: [PROHIBITION.] The state, ~ state agency, ~ 
political subdivision of the state, ~ person, or other legal eNtity may 
not sell, use, or apply the pesticide chlori:laiieor its erivative 
heptachlor within the state. 

Subd. 2. [PENALTY.] A person who violates subdivision 1 is ~ 
of ~ misaemeanor. Each day of violation ~ ~ separate offense. 

With the .recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 967, A bill for an act relating to education; requiring 
school districts to teach Braille to blind pupils; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1002, A bill for.an act relating to utilities; establishing 
program to provide communication-impaired people with devices 
enabling their use of telephones; creating advisory committee and. 
requiring report; providing for payment of costs of program; propos
ing coding for new law in Minnesota Statutes, chapter 237. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [237.50] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 1 to 8 have the 
meanings given them''in this section. ------

Subd. 2; [COMMUNICATION IMPAIRED.] "Communication im
pa1reO" means certified as deaf, severely hearing-impaired, hard7 
hearing, speech-impaired, or deaf and blind. 

Subd. 3. [COMMUNICATION DEVICE.] "Communication device" 
means a device that when connected to a telephone enables a 
oomIrnnuc3.tlQi1:"iriipilred person to comm---p:nlcate with another per: 
son utilizing the telephone system. ~, "communication device" 
includes a ring-signaler, an amplification device, !'. telecommunica
tions device for the deaf, and !'. telebraille unit. 

Subd. 4 .. [THIRD-PARTY MESSAGE RELAY] "Tbird-party mes
sage relay" means !'. central statewide service through which !'. 
communication-impaired· person, using ~ communication<ieVTce, 
may send and receive messates to and from ~ non-'communication
imparrea person whose telep one is not equipped with" communi
cation device ancrtIlrough which ~ non-communication-impaired 
person may, !!y using voice communication, send and receive mes
sages to and from ~ communication-impaireaperson. 

Sec. 2. [237.51] [COMMUNICATION-IMPAIRED PROGRAM.] 

The commission shall require the telephone company providing 
local exchange service to the largest number of customers in the 
state to establish and operate a program to provide communication 
devices and " message relay system for eligible communication
impaired persons. The company designated under this subdivision 
shall retain the services of" program administrator knowledgeable 
about the needs of communication-impaired people and experienced 
in administration to administer the communicatiOn-impaired pro
gram. 
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Sec. 3. [237.52] [COMMUNICATION DEVICES.] 

Subdivision 1. [APPLICATION.] "" person applying for ~ commu
nication device under this section must ~ to the program 
administrator retamea under section 2 on ~ form prescribed I>,y the 
,administrator. 

Subd. 2. [ELIGIBILITY] To be eligible to obtain a communication 
device under this section, a person must be: 

(2) communication impaired; 

(3) ~ resident of the state; 

(4) a resident in a household that has a median income at or below 
the applicable median householdTnrome in the state as determmed 
I>,y the state demographer, except ~ deaf and blind person appl;;ing 
for ~ telebraille unit may reside in ~ household that has ~ me ian 
income no more than 150 percent of the median household income in 
the state. 

Subd. 3. [DISTRIBUTION.] The company designated to operate 
the program under section ~ shall purchase and distribute to each 
telephone company. providing local exchange service sufficient com
munication devices so that each eligible household receives an 
appropriate device as determined h the advisory committee. Each 
telephone company providing local exchange service shall be respon
sible for installing and maintaining the communication devices free 
Olcharge, in each eligible household in its service area as directed I>,y 
the administrator of the program. The initial distribution of ~ 
devices shall be on ~ priority basis as determined I>,y the advisory 
committee under section 5. 

Subd.4. [TRAINING; MAINTENANCE.] The company providing 
local exchange service to an eligible household shall maintain the 
communication devices· and provide training, without charge, to 
first-time users of the devices. 

Subd. 5. [OWNERSHIP.] All communication devices purchased!!.Y 
the company operating the program under this section will become 
the property <if the company rroviding the communication device to 
the eligible recipient and wil be excluded from that company's rate 
base for the purpose of establishing rates under section 237.075 as 
applicable.' ' , 

Subd. 6. [STANDARDS.] The communication devices distributed 
under this section, must comply with the electronic industries 
association standards and approved !!.Y the Federal Communications 
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Commission. The com~ny designated under section 2 must provide 
each elij>iblecllerson '" C oice of severalmOOels of devTces;tIie retail 
value of whi may not exceed$600 for '" communication GeVice for 
the deaf and '" TetaiTValue of$7,000ror ",. telebrailledevice. 

Subd .. 1. [REIMBURSEMENT.] The company desi~nated under 
section ~'shan reimburse telephone companies inclu ~ing itself for 
the cost of providing; anf} service required to be provided under tills 
seCtloi1from money ill t e special account estaOlished under sectiOrl 
7. 

Sec. 4. [237.53] [MESSAGE RELAY SERVICE.] 

Subdivision 1. [ESTABLISHMENT:] The' company designa~d 
under section 2 Shall contract with an approPriate telephone service 
ifOVW.er to estalillSli. '" third-party message relay service with an 
800" number . to enable telecommUnICatIOn between 

communication-ImpaIred persons and non-communication-'impaired 
persons. 

Subd.2,[CONTRACT FOR SERVICE.] The company designated 
under section '2 shall contract with a 10caTConsumer organization 
that serves comiiiiiillcation-Imparrea rns for operationpf the 
message relay system. The operator () the system shall keep-an: 
messagesCOrifidential,. shall train personiieI in the unique needsOi' 
~ommunication-impaired peoFand shaH ~nf9~1!l co~munTcatlon
ImpaIred liersons and the pu hc Oitlie availiiblITty and use of the 
system. T e operator shaH not relay", message unless tt Origmates ' 
or terminates tlITough '" communication device for the deaf or '" 
telebraille device. 

Sec. 5. [237.54] [ADVISORY COMMITTEE.} . ~, -" 

'. Subdivision 1. [CREATION.] A 12-member advisory committee is 
established to advise in establishing and administering the 
communicatiOii-iiiijiiilred"program. -- --

Subd. 2. [MEMBERS.] The membership of the committee must 
inCIiiCle: 

(1) the commissioner of the department of human services or the 
c?iilln~ioner's deSIgnee; - --

(2) the director of the department of public service or the director's 
designee; '. . 

(3) five communication-impaired persons appointed 2Y the gover-
nor; ,'. 
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(4) one person chosen!?l the company required to manage the 
device distribution program;; . . . .. 

(5) one member of the Minnesota telephone association appointed 
!?l the governor to represent other affected telephone companies; 

(6) one person a]?JJointed!?l the governor to represent interLATA 
. intereXCIiange telephone companies; . ' . 

('7) one perSon chosen!?l the organi~ation responsible for operating 
the message relay service; and . 

(8) one ~erson apP.ointed !?lthe .w)~"rnor who is ~ professional in 
the area Q... communIcatIOns-dIsabIlities. . . 

Subd. 3. [REMOVAi,; VACANCY.] The removal of members arid 
filling 01 v:;tcancies shall' be handled as provided under secfiiln 
15.059, subdivision 4. . . . . 

Subd. 4. [EXPENSES.] Members of the advis0lrr committee may 
be re!nioursed for expenses incurred in atten log meetings as, 
authorized. ~. file commissioner's plan adopted under section 
43A.18, subdivision 2. ... .. ' . ." . 

'Subd .. ~ [MEETINGS.] The advisory committee shall meet 'at'. 
least monthly until. DeceIiilier31, 1988, and at least quarterly 
tnereafter, to assi.st in establishing and impkmenting the program .. 

, . Subd. 6. [DUTIES.] The advisory-committee's duties include: 
.; 

(1) defining' economic hardShip household and sliecial needs, 
including circumstances requiring provision of more t an one com-
munication device ~ household; . 

(2) establishing criteria for eligibility to receive communication 
devices, including establishing priority criteria based on ,economic. 
hardship, household criteria, and special needs; . 

(3) approving the initial report required in section 6 that contains 
the plans for program operation and each annual report that follows; 
and 

(4) studyingthe potential economic im*,act of the proram on local 
communicationaevice retaIlers andispeilsers an deveToping 
~idelines for the purchase of some communicationaevices from 
DCal retaIlers and dispensers IT the studY

j 
determines that .otherwise 

they will be economically harmed !?l imp ementation of sections 1 to 
7. 

Sec: 6. [237.55] [REPORTS; PLANS.] 
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The pi'OlVam administrator shall bepare a report for presentation 
to the commission not later than ecember £h 1987, to include PI"'ra' for distributing commuIUCa:tion devices anUeSfahlishing ~ 
thl -party message delay service and an accounting of money 
received and disburse to date. The provision of service required 
under sections .! to 7 may begin when. the plan is approved h1 the 
commission or MarCh h'1988; w1llcfiever ~ ear TIer. Ber,mningm 
1988, the llrogram administrator must prepare a report or presen
tation to t e commission h1 December 31 of eacn ye't tnrough the 
year 1992-:-Each rep?rt must review the accesslhlffiy 0 the telelihone 
system to commumcatioii=lmpaired persons, review the abi ity of 
non-communication-im aired persons to communicate with 
cOffiI?unicati?n-impair p'ersons -via the t~~hone_~stem, descrme 
serVIces provIded, account for money receIve and dIsbursed anno.
fllY for each aspect of the tro;r-am to date, and include predicted 
uture operation until the Ina rep01' The Unal repo~ must, in 

ttail, describe program operation an make recommen atioiiSfOr 
~ funding and service level for necess~ ongoing services. '!'he 
commission 'daYhrecommend changes in teprogram throughout its 
operation an s all make a recommenC:lation to the legislature 1ii 
February 1, 1993, for the fiitnre provision and maintenance of the 
services. -' 

Sec. 7. [237.56] [SURCHARGE; ACCOUNT.] 

Subdivision 1. [ASSESSMENT.]. The program administrator in 
consultation with the department and the company designated to 
operate the program, shall annually recommend to the commission 
an adequate and appropriate mechanism to implement sections 1 to 
7. The commission shall annually determine the. fundin~ mecha
nism to be used within 60 days of receipt of the recommen ation of 
the programao.ministrator and shall orner the imposition of sur
Charges effective on the earlleSt prac-ficaore date. The commlsSWn 
shall establish amOiiThly Chame no' greatertnan ten cents ~ 
a.verate access !file. The commissIOn Shall deteriiilne averageaccess 
lines ~ usi~W privatebranch exChange equivalents or trunk line 
equivalents or private systems. 

Subd. 2. [ACCOUNT.] ~very telephone company providin~ lOcal 
service in this state shal collect the char~es established !ir the 
commission under su1Xllv1sion .! ana-month y transfer the m0'dey 
receIved to the company desIgnatedto operate the program un er 
section 2~company operating the program must depOSIt monea collectea from Its customers for Charges under this sectIOn an 
money receJVedQi other companies under thISsUb<ITvision into ~ 
separate account to be managed separately from other company· 
accounts. 

Subd. 3. [EXPENDITURES.] Money in the account established in 
this section may only be used for:. 
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(l)administering thE) program including personnel cost, publid relations, planning, Mvisory committee members' expenses, ,an 
other reasonable·expenses, not to exceed 20 percent oftotaiprogram 
expenditures; 

(2) purchasing, distributing, and ··maintaining communication 
devices for eligible ·persons; 

(3) creating, 'operating, and maintaining the third-party message 
relay system; 

(4) installing wiring .for telephone service in economic hardship 
householdS; and 

(5) reimbursing telephone companies for services rendered under 
section 3. . . . 

Sec: 8. [237.57] [ADEQUATE SERVICE.] 

The services required to be Krovided under sections 1 to 6 may be 
enforced under section 237.0 1 upofi a complaint orat feast two 
communicatioii-impaired persons wit in the service area of anyone 
telephone company, provided that if only one ~erson within the 
service ar~a ~ a company is receiving servic~ un er sectIOiiS""Tto 6, 
the commISSlOn may proceed upon a complaInt from that person. .. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to ~ are effective July 1, 1987, and are repealed effective 
June ;!Q, 1993." 

With the recommendation .that when So amended the bill pass. 

The report was adopted. 

McEachern from the . Committee on EducatiQn to which was 
referred: 

H. F. No. 1087, A bill for an act relating to public safety; school 
buses; requiring training for school bus· drivers; providing for tran
sitionaL requirements; appropriating money; amending Minnesota 
Statutes 1986, section 171.321, subdivision ·2,. and by ·adding subdi

. visi9;nS. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 171.321, subdivision 
1, is amended to read: 

Subdivision 1. (a) Except as provided in this subdivision, no 
person shall drive, a school bus when transporting school children to 
or from school' Qr uPQna schQQI related trip or activity without, 

(1) having a valid Class B or Class A license with a school bus 
endorsement """"l* thai" and 

(2) certifyint to the person's employer that the initial training 
required ~ su division ':l has been completed. 

(b) A person possessing a valid driver's license but not a school bus 
endorsement may drive a vehicle with a seating capacity of ten or 
less persons used as a school bus but not outwardly equipped or 
identified as a school bus. ~person who has not completed the 
training required ~ subdivision 2, but has comjlleted at least four 
hours of classroom training ana two hours of behind-ille:wheel 
tralillng, may operate", school bus as provided m this subdivision 
only !f the person has '" valid school bus endorsement and is 
accompanied on the school bus by ",driver who has met the training 
requirement of suo division 2. . 

Sec. 2. Minnesota Statutes 1986, section 171.321, subdivision 2, is 
amended to read: 

Subd. 2. (a) The commissioner, ill eeasaltatiaa with the eammis 
sieaeF sf eooeatiaa, of publiC safety shall prescribe rules governing 
the qualifications of individuals to drive school buses. 

(b) The commissioner of puBlic safety, in conjunction with the 
CommlSSloner of education,-sha adopt a traming program for school 
bus drivers. The program must provide for the initial classroom and 
behind-the-wheel training, and the, annual in-service traIning, 
required ~ subdivision 3. The program roustprovide training in 
defensive driving, human relations, emergency and accident proce
dures, vehicle maintenance, traffic laws, and use of safety equip
ment. The program must provi!:le1h'at the training will be conducted 
~ the contract operator for '" school district, the school district, the 
department of education, '" licensed driver training school, or ~ 
another person or entity approved ~ both commissioner.s. ' 

Sec. 3. Minnesota Statutes W86, section 171.321, is amended by 
adding a subdivisionto read: 

Subd. 3. (a) ~ person who is issued", school bus endorsement may 
not operate a school bus as provided in Sii1iilivision 1, paragraph (a), 
until the person has certified to the person's employer that the 
personnas completed eight hours of classroom training and six 
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hours of behind-the-wheel training. Training completed to qualify 
for '" school bus endorsement may be counted toward the training 
required under this subdivision. -- . 

(b) To be employed as '" school bus driver, '" person must annually 
certify to the person's employer that the person has completed not 
less than three hours of in-service training. In-service training 
includes periodic safety meetmgs conducted ~ the school dlstrict or 
contract operator. 

(c) An employer of '" school bus driver must retain in the driver's 
file the certification that the driver has compr.;ted the required 
initial traming and the required annuillraining. 

Sec. 4. [TRANSITION.] 

The department of public 'Mfety must adopt the training program 
reJuired under section ~ ~ arch.L 1988. A school bus driver who 
60 ds '" valid school bus eiiilOrSement on August .L 1988, must 
complete the annual in-service training required under section 3 t!Y 
August .L 1981l. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 2 and,! are effective the day following final enactment. 
Sections 1 and il. areeffective August 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to public safety; school buses; requiring 
training for school bus drivers; providing for transitional require
ments; amending Minnesota Statutes 1986, section 171.321, subdi
visions 1, 2, anq. by ad~ing a suhdi vision." 

With thexecommendation that when so amended the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

. H. ·F. No. 1185, A bill for an act relating to education; clarifying 
that funds may not be transferred from the debt redemption fund; 
ame~dingMinnesota Statutes 1986, section 121.9121, subdivision 1. 

Reported .the same. back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 
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The report was adopted. 

Kelly from the Committee on Judiciary to which Was referred: 

H. F. No. 1274, A bill for an act relating to crimes; taxes; providing 
for collection from convicted person's tax refund of court-ordered 
restitution to crime victims; amending Mitinesota Statutes 1986, 
sections 270A.02; and. 270A.03, subdivisions 2, 5, and by adding a 
subdivision. . 

Reported the same back with the following' amendments: 

Page' 2, line 30, after the secol;ld "or" insert "under section 
609.135" 

Page 2, after line 31, insert: 

"Sec. 5. Minnesota Statutes 1986, section 270A.10, is amended to 
read: 

270A.10 [PRIORITY OF CLAIMS.] 

If two or' more debts, in a total amount exceeding the debtor's 
refund, are submitted for set-off, the priority of payment shall be as 
follows: First, any delinquent tax obligations Of the debtor which are 
owed to the department shall be satisfied. Secondly, the refund shall 
be appliedto debts for child sU!jP0rtbased on the order in time in 
which the commissioner receive the debts. ThiroIY, the re1'iind shaIl 
be applied to the remaining debts based on the order in time in 
which the commissioner received the debts. 

Sec. 6. Minnesota Statutes 1986, section 611A.04, is amended by 
adding a subdivision to read: 

Subd. 1a. [NOTICE OF REVENUE RECAPTURE ACT PROVI
SIONK]lIthe court gnfnts restitution to a victim, it shall make 
reasonable etwrts to in orm the victim 'that· the RrOceUures con
tained III chapter 270A are available to assist the victim in collecting 
the restitution owed." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "altering the priority of 
claims payments;" 

Page 1, line 5, delete "and" 

Page 1, line 6, after "subdivision" insert "; 270A.10; and 611A.04, 
by adding a subdivision" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to. which. was referred: 

H. F. No,. 1392, A billJor an act relating to business corporations; 
regulating the organization and operation of business corporations; 
providing for indemnification; providing voting rights; providing for 
the value, issuance, pledging, and acquisition of shares; and provid
ing for payment on the return of silares; amending Minnesota 
Statutes 1986, sections 302A.Op, subdivision 40; 302A.111, subdic 
visions 2 and 3; 302A.137; 302A.161, subdivision 22; 302A.201, 
subdivision 2; 302A.255, subdivision 1; 302AA05, subdivisions 1 
and 2; 302AA09, subdivision 3; 302AA13, subdivision 5; 302AA33, 
subdivision 3; 302AA35, subdivision 2; 302AA37, subdivision 2; 
302AA47, subdivision 7; 302AA55; 302AA57, subdivisions 1 and 2; 
302A.473, subdivisions 1, 5, 6, and 7; 302A.501, subdivision 1; 
302A.521, subdivisions 1, 8, and by adding a subdivision; and 
302A.553, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 300.08, subdivision 
1, is amended to read: . .. . 

Subdivision 1. [ENUMERATED POWERS.] (a) A corporation 
formed under the provisions of this chapter may:-

(1) be known by its corporate name for the time stated in its 
certificate of incorporation; 

(2) sue and be slied in any court; 

(3) have, use, and alter a common seal; 

(4) acquire, by purchase or otherwise, and hold, enjoy, improve, 
lease, encumber, and convey all real and personal property neces
sary for the purposes of its organization, subject to the limitations 
hereafter declared; 

(5) elect or appoint in any manner it determines all necessary or 
proper officers, agents, boards, and committees, to fix their compen
sation, and to define their powers and duties; 
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(6) make and amend consistently with law bylaws providing for 
the management of its property and the regulation and government 
of its affairs; and 

(7) wind up and liquidate its business in the manner provided by 
law. . 

(b) A corporation formed under this chapter shall indemnify those 
persons identified in section 300.083 against certain expenses and 
liabilities only as provided in section 300.083 and may indemnify 
other persons. 

Sec. 2. Minnesota Statutes 1986, section 300.083, subdivision 1, is 
amended to read: . 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
the terms defined in this subdivision have the meanings given them. 

(b) "Corporation" includes a dorriestic or foreign corporation that 
was the predecessor of the corporation referred to in this section in 
a merger or other transaction in which the predecessor's existerice 
ceased upon consummation of the transaction. 

(c) ;'Official capacity" means (1) with respect to a director, the 
position of director in a corporation, (2) with respect to a person 
other than a director, the elective or appointive office or position held 
by an officer, member of a committee of the board, or the employ
ment "" ageBey relationship undertaken by an employee"" agettt of 
the corporation, and (3) with respect to a director, officer, or em
ployee, "" agettt of the corporation who, while a director, officer, or 
employee, "" agettt of the corporation, is or was serving at the 
request of the corporation or whose duties in that position involve or 
invol ved service as a director, officer, partner, trustee, employee, or 
agent of another organization or employee benefit plan, the position 
of that person as a director, officer, partner, trustee, employee, or 
agent, as the case may be, of the other organization or employee 
benefit plan. 

(d) "Proceeding" means a threatened, pending, or completed civil, 
criminal, administratiye, arbitration, or investigative proceeding, 
including a proceeding by Of in the right of the corporation. 

(e) "Special legal counsel" means counsel who has not represented 
the corporation or a related -corporation, or a director, officer, 
member of a committee or board, or employee, "" agettt whose 
indemnificatIon is in issue~ --- -

Sec. 3. Minnesota Statutes 1986, section 300.083, subdivision 4, is 
amended to read: 



2544 .JOURNAL OF THE HOUSE [37th Day 

Subd. 4. [PROHIBITION OR LIMIT ON INDEMNIFICATION OR 
ADVANCES.] The articles or bylaws either may prohibit indemni
fication or advances of expenses otherwise required by this section or 
may impose conditions on indemnification or advances of expenses 
in addition to the conditions contained in subdivisions 2 and 3 
including, without limitation, monetary limits on indemnification 

. or advances of expenses, if the conditions apply equally to all 
persons or to all persons within a given class. A prohibition or limit 
on indemnification or advances may not ~to or affect the right 
of", person to indemnification or advances of expenses with respect 
to any acts or omissions of the person occurring prior to the effective 
date of '" provision in the articles or the date of adoption of '" 
provision in the bylaws establishing the prohibition or limit on 
indemnification or advances. 

Sec. 4. Minnesota Statutes 1986, section 300.083, subdivision 8, is 
amended to read: 

Subd. 8. [DISCLOSURE.] A corporation that indemnifies or 
advances expenses ~o a p~rson in accordance with this section in 
connection with a proceeding by or on behalf ofthe corporation shall 
report to the shareholders in writing the amount of the indemnifi
cation or advance and to whom and on whose behalf it was paid te 
tfle sRaFeRelaeFs in an a.HUlal ~ eeveFiftg tfle ~ wRen tfle 
ifteemRifieatieR eF aavaRoe was paiEI eF aee,uee undeF tfle aee8uRt 
ffig metRee ef tfle e8f'j38Fati8f1 not later than the next meeting of 
shareholders. 

Sec. 5. Minnesota Statutes 1986, section 300.083, is amended by 
adding a subdivision to read: 

Subd. 10. [INDEMNIFICATION OF OTHER PERSONS.] Nothing 
in this section shall be construed to limit the p0'her of the corpora
tion to mdemnify other persons by contract or ot erwise. 

Sec. 6. Minnesota Statutes 1986, section 302A.Oll, subdivision 
40, is amended to read: 

Subd. 40. [PUBLICLY HELD CORPORATION.] "Publicly held 
corporation" means a corporation that has a class of equity securi
ties registered pursuant to section 12, or is subject to section 15(d), 
of the Securities Exchange Act of 1934, as amended through 
December 31, 1984 1986. 

Sec. 7. Minnesota Statutes 1986, section 302A.111, subdivision 2, 
is amended to read: 

Subd. 2. [STATUTORY PROVISIONS THAT MAY BE MODIFIED 
ONLY IN ARTICLES.] The following provisions govern a corpora
tion unless modified in the articles: 
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(a) A corporation has general business purposes (section 
302A.101); 

(b) A corporation has perpetual existence and certain powers 
(section 302A.161); 

(c) The power to adopt, amend, or repeal the bylaws is vested in the 
board (section 302A.181); 

(d) A corporation must allow cumulative voting for directors 
(section 302A.215); 

(e) The affirmative vote of a majority of directors present is 
required for an action of the board (section 302A.237); 

CD A written action by the board taken without a meeting must be 
signed by all directors (section 302A.239); 

(g) The board may authorize the issuance of securities and rights 
to purchase securities (section 302A.401, subdivision 1); 

(h) All shares are common shares entitled to vote .and are of one 
class and one series (section 302A.401, subdivision 2, clauses (a) and 
(b»; 

(i) All shares have equal rights and preferences in all matters not 
otherwise provided for by the board (section 302A.401, subdivision 2, 
clause (b)); 

G) The par value of shares is fixed at one cent per share for certain 
purposes and may be fixed by the board for certain other purposes 
(section 302A.401, subdivision 2, clause (c)); 

(k) The board or the shareholders may issue shares for any 
consideration or for no consideration to effectuate share dividends or 
splits, and determine the value of nonmonetary consideration (sec
tion 302A.405, subdivision 1); 

(I) Shares of a class or series must not be issued to holders of 
shares of another class or series to effectuate share dividends or 
splits, unless authorized by a majority of the voting power of the 
shares of the same class.or series as the shares to be issued (section 
302A.405, subdivision 1); 

(m) A corporation may issue rights to purchase securities whose 
terms, provisions, and conditions are fixed by the board (section 
302A.409); 

(n) A shareholder has certain preemptive rights, unless otherwise 
provided by the board (section 302A.413); 
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(0) The affirmative vote of the holders of a majority of the voting 
power of the shares present and entitled to vote at a duly held 
meeting is required for an action of the shareholders, except where 
this chapter requires the affirmative vote of a majority of the voting 
power of all shares entitled to vote (section 302AA37, subdivision 1); 

(p) Shares of a corporation acquired by the corporation may be 
reissued (section 302A.553, subdivision 1); 

(q) An exchange need not be approved by shareholders of the 
acquiring corporation unless the outstanding shares entitled to vote 
of that corporation' will be increased by more than 20 percent 
immediately after the exchange (section 302A.613, subdivision 3, 
clause (c)); 

(r) An exchange need not be approved by shareholders of the 
acquiring corporation unless the outstanding participating shares of 
that corporation will be increased by more than 20 percent imme
diately after the exchange (section 302A.613, subdivision 3, clause 
(d)); aDd " 

(s) Each sharehas One vote unless otherwise provided in the terms 
of the share (section 302A.445, subdivision 3); and 

(t) A corporation may issue shares for a consideration less than the 
par value, if any, of the shares (section 302AA05, subdivision 2). 

Sec. 8. Minnesota Statutes 1986, section 302A.111, subdivision 3, 
is amended to read: 

Subd. 3. [STATUTORY PROVISIONS THAT MAY BE MODIFIED 
EITHER IN ARTICLES OR IN BYLAWS.] The following provisions 
govern a corporation unless modified either in the articles or in the 
bylaws: 

(a) Directors serve for an indefinite term that expires at the next 
regular meeting of shareholders (section 302A.207); 

(b) The compensation of directors is fixed by the board (section 
302A.211); 

(c) A certain method must be used for removal of directors (section 
302A.223); 

(d) A certain method must be used for filling board vacancies 
(section 302A.225); 

(e) If the board fails to select a place for a board meeting, it must 
be held at the principal executive office (section 302A.231, subdivi-
sion 1); , 
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(I) A director may call a board meeting, and the notice of the 
meeting need not state the purpose of the meeting (section 
302A.231, subdivision 3); 

(g) A majority of the board is a quorum for a board meeting 
(section 302A.235); 

(h) A committee shall consist of one or more persons, who need not 
be directors, appointed by affirmative vote of a majority of the 
directors present (section 302A.241, subdivision 2); 

(i) A majority sf ft eommittee' is ft '1",or",m fer ft eommittee 
meetiHg, t1HIess oU,erwise proYiEieEi by a .e801",tioH sf u.e bearEI 
(seetioH g92t..2 41, s",bEiivisioH ~ . 

{fj The board may establish a committee of disinterested persons 
(section 302A.243); 

fI<f ill The chief executive officer and chief financial officer have 
specified duties, until the board determines otherwise (section 
302A.305); 

ill (k) Officers may delegate some or all oftheir duties and powers, 
if not prohibited by the board from doing so (section 302A.351);. 

fmf (1) The board may establish uncertificated shares (section· 
302A.4Ti', subdivision 7); 

W (m) Regular meetings of shareholders need not be held, unless 
demanaed by a shareholder under certain conditions (section 
302A.431); 

W (n) In all instances where a specific minimum notice period has 
not otherwise been fixed!:>.Y: law, not less than to-days Bel' mere thaa 
69 days notice is required for a meeting of shareholders (section 
302A.435, subdivision 2); .. 

W (0) The number of shares required for a quorum at a share
holders' meeting is a majority of the voting power of the shares 
entitled to vote at the meeting (section 302A.443); 

W lli The board may fix a date up to 60 days before the date of a 
sharehOlders' meeting as the date for the determination of the 
holders of shares entitled to notice of and entitled to vote at the 
meeting (section 302A.445, subdivision 1); 

w i'I2 Indemnification of certain persons is required (section 
302A.521); and 
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+sf (r) The board may authorize, and the corporation may make, 
distriOutions not prohibited, limited, or restricted by an agreement 
(section 302A.551, subdivision 1). 

Sec. 9. Minnesota.Statutes 1986, section 302A.133, is amended to 
read: 

302A.133 [PROCEDURE FOR AMENDMENT BEFORE ISSU
ANCE OF SHARES.] 

Before the issuance of shares by a corporation, the articles may be 
amended pursuant to section 302A.171 by the incorporators or by 
the board. The articles may be amended gy the board to change ~ 
statement pursuant to section 302A.401, subdlvlsion 3, establishing 
or fiXin~ the rights and preferences of ~ class or series of shares 
Defore !...!' issuance of any shares of tFiat class or series. 

Sec. 10. Minnesota Statutes 1986, section 302A.135, subdivision 
4, is amended to read: 

Subd. 4. [APPROVAL BY SHAREHOLDERS.] (a) The proposed 
amendment is adopted when approved by the affirmative vote of the 
holders of a majority of the voting power of the shares present and 
entitled to vote, except as provided in paragraphs (b) and (c) and 
subdivision 5. .--

(b) For a closely held corporation, if the articles provide for a 
specified proportion or number equal to or larger than the majority 
necessary to transact a specified type of business at a meeting, or if 
it is proposed to amend the articles to provide for a specified 
proportion or number equal to or larger than the majority necessary 
to transact a specified type of business at a meeting, the affirmative 
vote necessary to add the provision to, or to amend an existing 
l)fovision in, the articles is the larger of: 

(1) The specified proportion or number or, in the absence of a 
specific provision, the affirmative vote necessary to transact the type 
of business· described in the proposed amendment at a meeting 
immediately ·before the effectiveness of the proposed amendment; or 

(2) The specified proportion or number that would, upon effective
ness of the proposed amendment, be necessary to transact the 
specified type of business at a meeting. 

(c) For corporations other than closely held corporations, if the 
articles provide for a larger proportion or number to transact a 
specified type of business at a meeting, the affirmative vote of that 
larger proportion or number is necessary to amend the articles to 
decrease the proportion or number necessary to transact the busi
ness. 
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Sec. 11. MinnesDta Statutes 1986, sectiDn 302A.135, is amended 
by adding a subdivisiDn to read: 

Subd. 5. [CERTAIN RESTATEMENTS.] An amendment that 
mereryrestates the existinf articles, as amendea, may be authDr1ZeQ 
!!,y !! resDlutiDn approved !?Y the board and TIS, but need nDt, be 
submitted to. and a9prDved li the SharehD ders as· prDviaea in 
subdIvisions 2, 3, an 4. 

Sec. 12. MinnesDta Statutes 1986, sectiDn 302A.137, is amended to. 
read: -

302A.137 [CLASS OR SERIES VOTING ON AMENDMENTS.] 

The hDlders Df the Dutstanding shares Df a class Dr series are 
entitled to. vDte as a class Dr series upDn a prDpDsed amendment, 
whether Dr nDt entitled to. vDte thereDn by the prDvisiDns Df the _ -
articles, if the amendment wDuld: 

(a) Increase Dr decrease the aggregate number Df authDrized 
sharesDf the class Dr series; 

(b) In ... ease "" Eieet'ease the fllH' vahle ef the shares ef the class "" 
~ 

-- W Effect an exchange, reclassificatiDn, Dr cancellation Df all Dr 
part Df the shares Df the class Dr series; -

. fElt (c) Effect an exchange, Dr create a right Df exchange, Df all !>r 
any part Df the shares Df anDther class o.r series fo.r the shares Df the 
class or series; -, 

W (d) Change the rights Dr preferences Df the shares Df the claSs 
or serIes; 

m (e) Change the shares Df the class o.r series, whether with o.r 
withDut par value, into' the same Dr a different number Df shares, 
either with o.r witho.ut par value, Df the same o.r anDther class o.r 
series; -

w (f) Create a new class- Dr series Df shares having rights and 
preferences priDr and superiDr to the shares o.f that class o.r series, or 
increase the rights and preferences o.r the number o.f autho.rized 
shares, o.f a class Dr series having rights and preferences priDr o.r -
superiDr to. the shares Df that class Dr series; 

W.(g2 Divide the shares Df the class into. series and determine the 
designatio.n Df each series and the variatio.ns in the relative rights 
and preferences between the shares Df each series, Dr authDrize the 
bo.ard to. do. sO.; 
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W (h) Limit or deny any existing preemptive rights of the shares 
of theclass or series; or ... 

i;jt (i) Cancel or otherwise affect distributions on the shares of the 
class or series that .have accrued but have not been declared. 

Sec. 13. Minnesota Statutes 1986, section 302A.139, is amended to 
read: 

302A.139 [ARTICLES OF AMENDMENT.] 

When an amendment has been adopted, articles of amendment 
shall be prepared that contain: 

(8.) The name of the corporation; 

(b) The amendment adopted; 

(c) The date of the adoption of the amendment by the. sharehold
ers, or by the incorporators or the board where no shares have been 
issued; or the date of adoption of the amendment El the board if: 

. (1) the amendment merely restates the existing articles, as 
amenOe<r, and the amendment was not submitted to and approved !ii 
the sharehOlders, in which case the articles of amendment must 
contain "'" statement that the amendment restating the arflcleS. 
correctly sets forth without change the corresponding provisions of 
the artIcles as previously amended; or. . 

(2) the amendm~nt is to a statement establishing or firing the 
rights and preferences oT ii class ~ series of shares be ore tIle 
issuance of shares of that class or senes; . 

(d) If the amendment provides for but does not establish the 
. manner for effecting an exchange, reclassification, or cancellation of 

issued shares, a statement of the manner in which it will be effected; 
and 

(e) If the amendment restates the articles in their entirety, a 
statement that the restated articles supersede the original articles 
and 'all amendments to them. 

Sec. 14. Minnesota Statutes 1986, section 302A.141, is amended 
by adding a subdivision to read: 

Subd.3. [EFFECT OF AMENDMENTS RESTATING ARTI
CLEST When effective under section 302A.153, an amendment 
restating the articles in their entirety supersedes the original 
articles annall amendments to the original articles. 
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Sec. 15. Minnesota Statutes 1986, section 302A.161, subdivision 
22, is amended to read: 

Subd. 22. [INDEMNIFICATION.] A corporation shall indemnify 
those persons identified in section 302A.521 against certain ex
penses and liabilities onlyas provided in section 302A.521 and may 
indemnify other persons. . . 

Sec. 16. Minnesota Statutes 1986, section 302A.201, subdivision 
2; is amended to read: . 

Subd. 2. [SHAREHOLDER MANAGEMENT.J The holders of the 
shares. entitled to vote for directors of the corporation may, by 
unanimou·s affirmative vote, take any action that this .chapter 
requires or permits the board to take 9f' the sHareHeleers t6 take 
afteF aeti<m 9f' a"".eval ef the beam. As to an action taken by the 
shareholders in that manner: 

(a) The directors have no duties, liabilities, or responsibilities as 
directors under this chapter with respect to or arising from the 
action; 

(b) The shareholders collectively and individually have all of the 
duties, liabilities, and responsibilities of directors under this chapter 
with respect to and arising from the action; 

(cJ If the action relates to a matter required or permitted by this 
chapter or by any other law to be approved ot adopted by the board, 
either with or without approval or adoption by the shareholders, the 
action is deemed to have been approved or adopted by the board; and 

(d) A requirement that an instrument filed with a governmental 
agency contain a statement that the action has been approved and 
adopted by the board is satisfied by a statement that the sharehold
ers have taken the action under this subdivision. 

Sec. 17. Minnesota Statutes 1986, section 302A.255, subdiVision 
1, is amended to read: 

Subdivision 1. [CONFLICT; PROCEDURE WHEN CONFLICT 
ARISES.] A contract or other transaction between a corporation and 
one or more of its directors, or between a corporation and an 
organization in or of which one or more of its directorsBre directors, 
officers, or legal representatives or have a material financial inter
est, is not void Or voidable because the director or directors or the 
other organizations are parties or because the director or directors 
are present at the meeting of the shareholders or the board or a 
committee at which the contract or transaction is authorized, 
approved, or ratified, if: 
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(a) The contract or transaction was, and the person asserting the 
validity of the contract or transaction sustains the burden of 
establishing that the contract or transaction was, fair and reason
able as to the corporation at the time it was authorized, approved, or 
ratified;' 

(b) The material facts as to the contract or transaction and as to 
the director's or directors' interest are fully disclosed or known to the 
shareholders and the contract or transaction is approved in good 
faith by (1) the holders of a m!!isrity two-thirds of the slltstancling 
shares, lmt shares ew..ed by the interestee eireetsr er eireetars shall 
Bet be eallRtee in eetermining the presenee ef a '111SfllFR and shall 
Bet be vetea. voting lUower of the shares entitled to vote which are 
owned !>y persons ot er than the interested director or directors, or 
(2) the unanimous affirmative vote of the holders of all outstanding 
shares, whether or not entitled to vote;. 

(c) The material facts as to the contract or transaction and as to 
the director's or directors' interest are fully disclosed or known to the 
hoard or a committee, and the board ,or committee authorizes, 
approves, or ratifies, the contract or transaction in good faith by a 
majority of the board or committee, but the interested director or 
directors shall not be counted in determining the presence of a 
quorum and shall not vote; or 

(d) The contract or transaction is a distribution described in 
section 302A.551, subdivision 1, or a merger or exchange described 
in section 302A.601, subdivision 1 or 2. 

Sec. 18. Minnesota Statutes 1986, section 302A.401, subdivision 
3, is amended to read: 

Subd. 3. [PROCEDURE FOR FIXING TERMS.) (aj Subject to any 
restrictions in the articles, the power granted in subdivision·2 may 
be exerci.sed by a resolution approved by the affirmative vote of a 
majority of the directors present establishing a class or series, 
setting forth the designation of the class or series, and fixing the 
relative rights and preferences of the class or series. 

(b) A statement setting forth the name of the corporation and the 
text of the resolution and certifYing the adoption of the resolution 
and the date of adoption shall be filed with the secretary of state 
before the issuance of any shares for which the resolution creates 
rights 9r preferences not set forth in the articlesi provided, however, 
where the shareholders have received notice of the creation of shares 
with rights or preferences not set forth in the articles before the 
issuance of the shares, the statement may be filed any time within 
one year after the issuance of the shares. The resolution is etlective 
when the statement has been filed with the secretary of state; or, if 
i! g; not required to be filed with the secretary of state before the 
issuance of shares, on the date of its adoption !>y the directors. 
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Sec. 19. Minnesota Statutes 1986, section 302A.405, subdivision 
1, is amended to read: 

Subdivision 1. [CONSIDERATION; PROCEDURE.] Subject to 
any restrictions in the articles: 

(a) Shares may be issued for any consideration, including, without 
limitation, money or other tangible or intangible property received 
by the corporation or to be received by the corporation under a 
written agreement, or services rendered to the corporation or to be 
rendered to the corporation under a written agreement, as autho
rized by resolution approved by the affirmative vote of a majority of 
the directors present, or approved by the affirmative vote of the 
holders of a majority of the voting power of the shares present, 
valuing all nonmonetary consideration and establishing a price in 
money or other consideration, or a minimum price, or a general 
formula or method by which the price will be determined; and 

(b) Upon authorization by resolution approved by the affirmative 
vote of a majority of the directors present or approved by the 
affirmative vote of the holders of a majority of the voting power of 
the shares present, the corporation may, without any new or addi
tional consideration, issue its own shares in exchange for or in 
conversion of its outstanding shares, or issue its own shares pr~ rata 
to its shareholders or the shareholders of one or more classes· or 
series, to effectuate share dividends or splits, including reverse 
share splits. No shares of a class or series, shares of which are then 
outstanding, shall be issued to the holders-of shares of another class 
or series (except in exchange for or in conversion of outstanding 
shares of the other class or series), unless the issuance either is 
expressly provided for in the articles' or is approved at a meeting by 
the affirmative vote of the holders of a majority of the voting power 
of all shares of the same class or series as the shares to be issued. 

Sec. 20. Minnesota Statutes 1986, section 302A.405, subdivision 
2, is amended to read: 

Subd. 2. [VALUE; LIABILITY.] The determinations of the board 
or the shareholders as to the amount or fair value or the fairness to 
the corporation of the consideration received or to be received by the 
corporation for its shares or the terms of payment, as well as the 
agreement to issue shares for that consideration, are presumed to be 
proper if they are made in good faith and on the basis of accounting 
methods, or a fair valuation or _other method, reasonable in the 
circumstances! and, ul).less otherwise required ~ the articles,. the 
consideration may be less than the par value, if any, of the shares. 
Directors or sharehOlders who are present and entitlea to vote, and 
who, intentionally or without reasonable investigation, fail to vote 
against approving an issue of shares for a consideration that is 
unfair to the corporation, or overvalue pr9perty or services received 
or to be received by the corporation a~ consideration for shares 
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issued, are jointly and severally liable to the corporation for the 
benefit of the then shareholders who did not consent to and are 
damaged by the action, to the extent of the damages of those 
shareholders. A director or shareholder against whom a claim is 
asserted pursuant to this subdivision, except in case of knowing 
participation in a deliberate fraud, is entitled to contribution on an 
equitable basis from other directors or shareholders who are liable 
under this section. 

Sec. 2l. Minnesota Statutes 1986, section 302A.409, subdivision 
3, is amended to read: 

Subd. 3. [ISSUANCE PERMITIED.)A corporation may issue 
rights to purchase w. 

W SlulFes issu .. "le \lj><ffi the .e'feFeise '* all .. utsta .. diag flgMs ta 
pupOO .. se, i .. eh"li .. g the flgMs ta purOO .. se that are ta be issaed, are 
"ath .. ri,ed ....aer.seetio .. 302.' •. 111, sa"'divisi .... !-; """ are a .. issaed; 

""" 
W after. the terms, provisions, and conditions of the rights to 

purchase to be issued, including the conversion basis Or the price at 
which securities may be purchased or subscribed for, are fixed by the 
board, subject to any restrictions in the articles. 

Sec. 22. Minnesota Statutes 1986, section 302A413, subdivision 
5, is amended to read: 

Subd. 5. [FRACTION TO BE ACQUIRED.] The fraction of the new 
issue that each shareholder may acquire by exercise of a preemptive 
right is the ratio that the number of shares of that dass or series 
owned by the shareholder before the new issue bears to the total 
number of shares of that class or series issued and outstanding 
before the new issue. Fer paFposes sf determi .. ing p .. psaant ta this 
saMi'lisioH the tataI .... m"er '* shares sf a elass "" series issaed """ 
outsta .. ding at a paFtie .. lar time, all shares '* that elass "" series 
issa .. "le \lj><ffi a eo ... {ersion "" e"OOange "" \lj><ffi the elfereise sf flgMs 
ta p .. rOOase are eo .. sidered issaed """ outstanding at that time, 

Sec .. 23. Minnesota Statutes 1986, section 302A.433, subdivision 
3, is amended to read: . 

Subd. 3. [TIME; PLACE.] Specilll meetings shall be held on the 
date and at the time and place fixed by the chief executive officer, the 
chief financial officer, the. board; or a person authorized by the 
articles or bylaws to call a meeting, except that a special meeting 
called by or at the demand of a shareholder or shareholders 
pursuant ,to subdivision .~ shall be held in the county where the 
principal executive office i~ located. 
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Sec. 24. Minnesota Statutes 1986, section 302A.435, subdivision 
2, is amended to read: 

Subd. 2. [WHEN GIVEN.] In all instances where '" specific 
minimum notice perio1 has not otherwise been fixed iJ.l' law, the 
notice shall be given at east ten days before tneaate of the meeting, 
or a shorter time provided in the articles or bylaws, and not more 
than 60 days before the date of the meeting. 

Sec. 25. Minnesota Statutes 1986, section 302A.437, subdivision 
2, is amended to read: 

Subd. 2. [VOTING BY CLASS.] In any case where a class or series 
of shares is entitled by this chapter, the articles, the bylaws, or the 
terms of the shares to vote as a class or series, the matter being 
voted upon must also receive the affirmative vote of the holders of 
the same proportion of the shares present of that class or series, or 
of the total outstanding shares of that class or series, as is the 
proport~required pursuant to subdivision 11 unless the articleS 
require '" larger proportion. Unless otherwise stated in the articles 
or bylaws in the case of Iring as '" class, the minimum percentage or the total number of s ares· of the class or senes whIch must be 
preSent shall be equal to the mimmumpercentageor aTlOirtstalliTing 
shares entitled to vote required to be present under section 
302A.443. 

Sec. 26. Minnesota Statutes 1986, section 302A.447, subdivision 
7, is amended to read: 

Subd. 7. [PLEDGED SHARES.] A shareholder whose shares are 
pledged may vote those shares until the shares are registered in the 
name of the pledgee. !fthe corporation pledges its own shares under 
section 302A.553, subdivision 1, the corporation shall not be entitled 
to vote the shares at '" meeting or otherwise. 

Sec. 27. Minnesota Statutes 1986, section 302A.455, is amended to 
read: 

302A.455 [SHAREHOLDER VOTING AGREEMENTS.] 

A written agreement st>leIy among persons who are then share
holders or subscribers for shares to be issued, relating to the voting 
of their shares, is valid and specifically enforceable by and against 
the parties to the agreement. The agreement may override the 
provisions of section 302A.449 regarding proxies and is not subject 
to the provisions of section 302A.453 regarding voting trusts. 

Sec. 28. Minnesota Statutes 1986, section 302A.457, subdivision 
1, is amended to read: 
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Subdivision 1. [AUTHORIZED.] A written agreement seIely 
among the shareholders of a corporation and the subscribers for 
shares to be issued, relating to the control of any phase of the 
business and affairs of the corporation, its liquidation and dissolu
tion, or the relations among shareholders of or subscribers to shares 
of the corporation is valid and specifically enforceable as provided in 
subdivision 2. 

Sec. 29. Minnesota Statutes 1986, section 302A.457, subdivision 
2, is amended to read: 

Subd. 2. [METHOD OF APPROVAL; ENFORCEABILITY; COP
IES.] (a) A written agreement seIelyamong persons described in 
subdivision 1 that relates to the control of or the liquidation and 
dissolution of the corporation, the relations among them, or any 
phase of the business and affairs of the corporation, including, 
without limitation, the management of its business, the declaration 
and payment of distributions, the election of directors or officers, the 
employment of shareholders by the corporation, or the arbitration of 
disputes, is valid and specifically enforceable, if the agreement is 
signed by all persons who are then the shareholders of the corpora
tion, whether or not the shareholders all have voting shares, and the 
subscribers for shares, whether or not voting shares, to be issued. 

(b) The agreement is enforceable by the persons described in 
subdivision 1 who are parties to it and is binding upon and 
enforceable against only those persons and other persons having 
knowledge of the existence of the agreement. A copy of the agree
ment shall be filed with the corporation. The existence and location 
of a copy of the agreement shall be noted conspicuously on the face 
or back of each certificate for shares issued by the corporation and on 
each transaction statement. 

(c) A shareholder, a beneficial owner of shares, or another person 
having a security interest in shares has the right upon written 
demand to obtain a copy of the agreement from the corporation at 
the expense of the corporation. 

Sec. 30. Minnesota Statutes 1986, section 302AA73, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
the terms defined in this subdivision have the meanings given them. 

(b) "Corporation" means the issuer of the shares held by a 
dissenter before the corporate action referred to in section 302AA 71, 
subdivision 1 or the successor by merger of that issuer. 

(c) "Fair value of the shares" means the value of the shares of a 
corporation immediately before the effective date of the corporate 
action referred to in section 302AA71, subdivision 1. 
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(d) "Interest" means interest from commencin five days after the 
effective date of the corporate action referre to in section 302A.471, 
subdivision 1 lffitil .'!£ to and including the date of payment, 
calculated at the rate provided in section 549.09 for interest on 
verdicts and judgments. 

Sec. 31. Minnesota Statutes 1986, section 302A.473, subdivision 
5, is amended to read: 

Subd. 5. [PAYMENT; RETURN OF SHARES.] (a) After the 
corporate action takes effect, or after the corporation receives a valid 
demand for payment, whichever is later, the corporation shall remit 
to each dissenting shareholder who has complied with subdivisions 
3 and 4 the amount the corporation estimates to be the fair value of 
the shares, with plus interest, if any, accompanied by: 

(1) The corporation's closing balance sheet and statement of 
income for a fiscal year ending not more than 16 months before the 
effective date of the corporate action, together with the latest 
available interim financial statements; 

(2) An estimate by the corporation ofthe fair value of the shares 
and a brief description of the methqd used to reach the estimate; and 

(3) A copy of section 302A.4 71 and this section, and a brief 
description of the procedure to be followed in demanding supplemen' 
tal payment. 

(b) The corporation may withhold the remittance described in 
paragraph (a) from a person who was not a shareholder on the date 
the action dissented from was first announced to the public or who is 
dissenting on behalf of a person who was not a beneficial owner on 
that date. If the dissenter has complied with subdivisions 3 and 4, 
the corporation shall forward to the dissenter the materials de
scribed in paragraph (a), a statement of the reason for withholding 
the remittance, and an offer to pay to the dissenter the amount listed 
in the materials if the dissenter agrees to accept that amount in full 
satisfaction. The dissenter may decline the offer and demand pay
ment under subdivision 6. Failure to do so entitles the dissenter only 
to the amount offered. If the dissenter makes demand, subdivisions 
7 and 8 apply. 

(c) If the corporation fails to remit payment within 60 days of the 
deposit of certificates or the imposition of transfer restrictions on 
uncertificated shares, it shall return all deposited certificates and 
cancel all transfer restrictions. However, the corporation may again 
give notice under subdivision 4 and require deposit or restrict 
transfer at a later time. 

Sec. 32. Minnesota Statutes 1986, section 302A.473, subdivision 
6, is amended to read: 
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Subd. 6. [SUPPLEMENTAL PAYMENT; DEMAND.] If a dis
senter believes that the amount remitted under subdivision 5 is less 
than the fair value of the shares with plus interest, if I!DY> the 
dissenter may give written notice to the corporation of the 
dissenter's own estimate of the fair value of the shares, with plus 
interest, if I!DY> within 30 days after the corporation mails the 
remittance under subdivision 5, and demand payment of the differ
ence. Otherwise, a dissenter is entitled only to the amount remitted 
by the corporation. 

Sec. 33. Minnesota Statutes 1986, section 302A.4 73, subdivision 
7, is amended to read: 

Subd. 7. [PETITION; DETERMINATION.] If the corporation 
receives a demand under subdivision 6, it shall, within 60 days after 
receiving the demand, either pay to the dissenter the amount 
demanded or agreed to by the dissenter after discussion with the 
corporation or file in court a petition requesting that the court 
determine the fair value of the shares, with lilus interest, if ftfl:Y. The 
petition shall be filed in the county in whic the registered office of 
the corporation is located, except that a surviving foreign corpora
tion that receives a demand relating to the shares of a constituent 
domestic corporation shall file the petition in the county in this state 
in which the last registered office of the constituent corporation was 
located. The petition shall name as parties all dissenters who have 
demanded payment under subdivision 6 and who have not reached 
agreement with the corporation. The jurisdiction of the court is 
plenary and exclusive. The court may appoint appraisers, with 
powers and authorities the court deems proper, to receive evidence 
on and recommend the amount of the fair value of the shares. The 
court shall determine whether the shareholder or shareholders in 
question have fully complied with the requirements of this section, 
and shall determine the fair value of the shares, taking into account 
any and all factors the court finds relevant, computed by any method 
or combination of methods that the court, in its discretion, sees fit to 
use, whether or not used by the corporation or by a dissenter. The 
fair value of the shares as determined by the court is binding on all 
shareholders, wherever located. A dissenter is entitled to judgment 
for the amount by which the fair value of the shares as determined 
by the court, plus interest, exceeds the amount, if any, remitted 
under subdivision 5, but shall not be liable to the corporation for the 
amount, !!" any, !>.y which the amount, !!" any, remitted to the 
dissenter under subdivision 5 exceeds the fair value of the shares as 
determined !>.y the court, plus lllterest. - --- - ---~ 

Sec. 34. Minnesota Statutes 1986, section 302A.501, subdivision 
1, is amended to read: 

Subdivision 1. [PREREQUISITES.] A corporation may lend 
money to, guarantee an obligation of, become a surety for, or 
otherwise financially assist a person, if the transaction, or a class of 
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transactions to which the transaction belongs, is approved by the 
affirmative vote of a majority of the directors present and: 

(a) Is in the usual and regular course of business of the corpora
tion; 

(b) Is with, or for the benefit of, a related corporation, an 
organization in which the corporation has a financial interest, an 
organization with which the corporation has a business relationship, 
or an organization to which the corporation has the power to make 
donations; 

(c) Is with, or forthebenefit of, an officer or other employee of the 
corporation or a subsidiary, including an officer or employee who is 
a director of the corporation or a subsidiary, and may reasonably be 
expected, in the judgment of the board, to benefit the corporation; or 

(d) Has been approved by (1) the aftiFmatwe ¥ate ef the holders of 
two-thirds ef the aittstaaEliiig shaFes of the voting liter of the 
shares entitled to vote which are owned !>.Y persons ot er ~ the 
interested person or persons, or (2) the unanimous ai1lrillatIve vote 
of the holders of alT outstanding shares, whether or not entitled to 
vote, 

Sec, 35, Minnesota Statutes 1986, section 302A.521, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
the terms defined in this subdivision"have the meanings given them. 

(b) "Corporation" includes a domestic or foreign corporation that 
was the predecessor of the corporation referred to in this section in 
a merger or other transaction in which the predecessor's existence 
ceased upon consummation of the transaction. 

(c) "Official capacity" means (1) with respect to a director, the 
position of director in a corporation, (2) with respect to a person 
other than a director, the elective or appointive office or position held 
by an officer, member of a committee of the board, or the employ
ment ffi' ageaey relationship undertaken by an employee ffi' ageat of 
the corporation, and (3) with respect to a director, officer, or em
ployee, ffi' ageatof the corporation who, while a director, offiCer, or 
employee, ffi' ageat of the corporation, is or was serving at the 
request of the corporation or whose duties in that position involve or 
involved service as a director, officer, partner, trustee, employee, or 
agent of another organization or employee benefit plan, the position 
of that person as a director, officer, partner, trustee, employee, or 
agent, as the case maybe, of the other organization or employee 
benefit plan. " 
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(d) "Proceeding" means a threatened, pending, or completed civil, 
criminal, administrative, arbitration, or investigative proceeding, 
including a proceeding by or in the right of the corporation. 

(e) "Special legal counsel" means counsel who has not represented 
the corporation or a related' corporation, or a director, officer, 
member of ~ committee of the board, or employee, "" agent whose 
Indemnification- is in issue. 

Sec. 36. Minnesota Statutes 1986, section 302A.521, subdivision 
4, is amended to read: 

Subd. 4. [PROHIBITION OR LIMIT ON INDEMNIFICATION OR 
ADVANCES.] The articles or bylaws either may prohibit indemni
fication or advances of expenses otherwise required by this section or. 
may impose conditions on indemnification or advances of expenses 
in addition to the conditions contained in subdivisions 2 and 3 
including, without limitation, monetary limits on indemnification 
or advances of expenses, if the conditions apply equally to all 
persons or to all persons within a given class. !l prohibition or limit 
on indemnification or advances may not ~ to or affect the right 
of a person to indemnification or advances of expenses witnrespect 
to any acts or omissions of the person occumn prior to the effective 
(fate of a provision in the articles or the ate of adOption of a 
roviswn in the by-[awsestablishing the proIllbffion or hmit on 
In emnification or advances. 

Sec. 37. Minnesota Statutes 1986, section 302A.521, subdivision 
8, is amended to read: 

Subd. 8. [DISCLOSURE.] A corporation that indemnifies or 
advances expenses to a person in accordance with this section in 
connection with a proceeding by or on behalf of the corporation shall 
report to the shareholders in writi?, the amount of the indemnifi
cation or adVance and to wllom an on whose behalf it was paid as 
!*H* ef the aftftlial fiBaBe;al etate",effis faPB;"heEi w shapehelEleps 
"apsaaBt W Beet;aB gg2/ • .46g ea","';Bg the fl8l'iOO wheB the iBEle", 
BifieatieB "" aElvaBee was fl'lliI "" aeePltea tm<l.eP the aeealtBt;Bg 
",.ethaa ef the ea,,,aPatiaB .. fleeteEl'" the fiBaDe;al etate",eBts not 
later than the next meeting of shareholders. -

Sec. 38. Minnesota Statutes 1986, section 302A.521, is amended 
by adding a subdivision to read: . 

Subd. 9. [INDEMNIFICATION OF OTHER PERSONS.] Nothing 
in this section shall be construed to limit the. power of the corpora
tion to indemnllyOther persons .fu: contract or otherwise. 

Sec. 39. Minnesota Statutes 1986, section 302A.553, subdivision 
1, is amended to read: 
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Subdivision 1. [WHEN PERMITTED; STATUS OF SHARES.] A 
corporation may acquire its own shares, subject to section 302A.551. 
!f the corporation pled,.es the shares to secure tayment of the 
reOeiiiption pri,{ thereo ~ then the corporation shal not be deemed 
to have acquire the shares for the purposes of this subdi vISion until 
the pledgd~ released. Shares S& acquired !lr a corporation constitute 
authorize but unissued shares of the corporatIOn, unless the 
articles provide that they shall not be reissued, in which case the 
number of authorized shares is reduced by the number of shares 
acquired. 

Sec. 40. Minnesota Statutes 1986, section 302A.727, is amended to 
read: 

302A.727 [NOTICE TO CREDITORS AND CLAIMANTS.] 

Subdivision 1. [WHEN PERMITTED; HOW GIVEN.] When a 
notice of intent to dissolve has been filed with the secretary of state, 
the corporation may give notice of the filing to each Imewn creditor 
of and claimant against the corporation !It t!>e last Imewn "aaFeSS ef 
eaeh known or unknown, present, or future; ffi' and contingent 
eFeaita, aOO eIaimaat £! noncontingent. '!'he e.,,,ePatieR may give 
!,HslisRed Betiee ta Imewn e,editeFs ffi' elaimaats wI>ese "dd.ess is 
HRkaewR aOO ta HRlme'lla !,reseRt, fHtHre, ffi' eeRtiRgeat e,eElita,s 
aOO elaimaats, If notice to creditors and claimants iSliven, !! must 
be gIVen by pubITshmg the notICe ortce each week for our succeSSIve 
weeks in a legal newspaper in the county or counties where the 
registered office and the principal executive office of the corporation 
are located and ):Jx giving written notice to known creditors and 
claimants pursuant to section 302A:orf,SuodlvlSlOn: 17. --

Subd. 2. [CONTENTS.] The notice to creditors and claimantsshall 
contain: 

(a) A statement that the corporation is in the process of dissolving; 

(b) A statement that the corporation has filed with the secretary of 
state a notice of intent to dissolve; 

(c) The date of filing the notice of intent to dissolve; 

(d) The address of the office to which written claims against the 
corporation must be presented; and 

(e) The date by which all the claims must be received, which shall 
be the later of 90 days after t!>e He4;iee ef iRteRt ta aissalve was Hle4 
witft t!>e seeretaFY ef state published notice or, with respect to a 
particular known creditor or claimant;-9O(lays after the date on 
which written notice was given to that creditor or claimant. Pub-
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Iished notice ~ deemed 'S;ven on the date of first publication for the 
purpose of determining t is date. . 

Sec. 41. Minnesota Statutes 1986, section 302A.729, is amended to 
read: 

302A.729 [CLAIMS IN DISSOLUTION.] 

SaBdivisisn h [PROCEDURK] If the corporation gives Jll'9I*'F 
notice to creditors and claimants pursuant to section 302A. 727: 

(a) '!'he elaim sf .. eFeditsF ef' elaimant t& wham Hetiee is given whe 
fails t6 !He .. elaim asesFding t6 tile "F8eedaFes set faFth by tile 
eSFIlsFatisn 6ft ef' I>efef'e tile date set faFth in tile Hetiee is saBjeet t& 
tile "Fs'lisisns sf seetisn aQ2i\.781; 

fb} The corporation has 30 days from the receipt of each claim filed 
according to the procedures set forth EJ': the corporation on or before 
the date set forth ill the notice to accept or reject the claim by giving 
written notice to t\1ePersoil submitting it; a claim not expressly 
rejected in this manner is deemed accepted; and 

W (b) A creditor or claimant to whom notice is given and whose 
claim Is rejected· by the corporation has 60 days from the date of 
rejection, or 180 days from the date the corporation filed with the 
secretary of state the notice of intent to dissolve, or 90 days after the 
date on which notice was given to the creditor or claimant, which
ever is longer, to pursue any other remedies with respect to the 
claim. If the eFeaiteF ef' elaimaftt dws ee4;iftitiate leg&l; aamiftis 
tFati'.'e, ef' arnitFatien pFseeeaings with Fespeet t& tile elaim daring 
that peFisa, tile elaim is sabjeet t6 tile pFs¥isisns sf seetien 
aQ2i\.781. 

SaM 2, [STf.TUTE QF! LIMITATIONS,] '!'he elaim sf a eFeaiteF ef' 
elaimant t6 wham Hetiee· is ee4; given &BEl fep wham payment sf fHIY 
EIeet is ee4; made ef' pFsviaea fep &BEl whe dws ee4; initiate legal, 
admiBistFati',e, ef' arnitFatien pFeeeeaings eafteeFning tile elaim 
within tw& yeaFS aftep tile date sf illiBg tile Hetiee sf iBteBt t6 
di8ss1',e is theFeafteF saBject t6 tile pFa'lisisBs sf <lQ2i\.781. 

Sec. 42. [302A.730] [STATUTE OF LIMITATIONS.] 

Subdivision 1. [CORPORATIONS THAT GIVE NOTICE.] If the 
corporation gives notice to creditors and claimants pursuant to 
sechon 302A. 727: 

(1) the claim of a creditor or claimant to whom notice is given who 
faITS to file .'Ie Cfalm according to the procedures set rorth !!y the 
corporation on or before the date set forth in the notice ~ subject to 
the provisions of section 302A.781; 
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(2) the claim of '" creditor or claimant that ~ rejected !>y the 
corporation in accordance wIth section 302A.729 is subject to the 
provisions of section 302A.781 if the creditor or claimant does not 
initiate legal, administrative, or arbitration proceedings with re
spect to the claim during the period set forth in section 302A.729, 
clause (b). 

Subd. ~ [OTHER CORPORATIONS.]!f the corporation does not 
give notice to creditors and claimants pursuant to section 302A. 727 , 
the claim of '" creditor or claimant who does not initiate legal, 
aaministrative, or arbitration proceedings concerning the claim 
within two y~ars after the date of filing the notice of intent to 
dissolve is su ject to the provisions of sectIon 302A.781. 

Sec. 43. Minnesota Statutes 1986, section 302A.733, subdivision 
1, is amended to read: 

Subdivision 1. [ARTICLES; WHEN FILED.] Articles of dissolu
tion for a corporation dissolving pursuant to section 302A.721 shall 
be filed with the secretary of state after: 

(a) The payment of claims of all known creditors and claimants 
has been made or provided for; 

(b) '!'he lengeF sf the peFisds deseFiaed ffi seetion g!l2ll..729, 
sulldivisioft l-; elause W has e"piFed, if the eSFporatien has gi¥eft 
netiee to eFeditors aDd eiaimants sf the eer"oration ffi the manRer 
deseFilled ffi Beetio,. g!l21'<.727; ....., ffi all etlleF eases, !f the corpora
tion has given notice to creditors and claimants in the manner 
provided in section 302A.727: (1) the 90-d'Y period in section 
302A.727, subdivision 2, clause (e), has expire and the payment of 
claims of all creditors and claimants filing a claim within that 
period has been made or provided for; or (2) the longer ofthe periods 
described in section 302A. 729, clause (1)), has expired; or, in all other 
cases; 

(c) The two-year period described in section g!l2ll..729, subdivisien 
2 42 has expired. 

Sec. 44. Minnesota Statutes 1986, section 302A.733, subdivision 
2, is amended to read: 

Subd. 2. [CONTENTS OF ARTICLES.] The articles of dissolution 
shall state: 

(a) Whether notice has been given to all creditors and claimants of 
the corporation in the manner provided in section 302A. 727, and, if 
notice has been given, the last date on which the notice was given 
and~ (1) that the payment of all creditors and claimants filing '" 
claim within the 90-day period set forth in section 302A. 727 , 
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subdivision 2, clause (e), has been made or provided for; or (2) the 
date on whic1ltIie" longer of the periods described in section 
302A.729,sulldivisian 1, clause W lhl, expired; or 

(b) If notice was not given and articles of dissolution are being 
filed pursuant to section 302A.733, subdivision 1, clause (a) that all 
(\e'f)fs, obligations, and liabilities of the corporation have been paid 
and discharged or that adequate provisions have been made therefor; 
and 

(c) That the remaining property, assets, and claims of the corpo
ration have been distributed among its shareholders in accordance 
with section 302A.551, subdivision 4, or that adequate provision has 
been made for that distribution; and 

(d) That there are no pending legal, administrative, or arbitration 
proceedings by or against the corporation, or that adequate provi
sion has been made for the satisfaction of any judgment, order, or 
decree that may be entered against it in a pending proceeding, and 
that all..theF claims are baffed uruleF seeban 3()2A.7Sl. 

Sec. 45. Minnesota Statutes 1986, section 302A.781, is amended to 
read: 

302A.781 [CLAIMS BARRED; EXCEPTIONS.] 

Subdivision 1. [CLAIMS BARRED.] A person who is or becomes a 
creditor or claimant at any time before, during, or following the 
conclusion of dissolution proceedings, who does not file a claim or 
pursue a remedy in a legal, administrative, or arbitration proceed
ing within the time provided in section 302/,.729 42, 302A.741, 
302A.751, or 302A.759, or has not initiated a legal, administrative, 
or arbitration proceeding before the commencement of the dissolu
tion proceedings, and all those claiming through or under the 
creditor or claimant, are forever barred from suing on that claim or 
otherwise realizing upon or enforcing it, except as provided in this 
section. 

Subd. 2. [CLAIMS REOPENED.] At any time within one year 
after articles of dissolution have been filed with the secretary of 
state ursuant to section 302A.733, subdivision 1, clause (b) or (c), or 
a decree of issOlution has been entered, a creditor or claimant who 
shows good cause for not having previously filed the claim may apply 
to a court in this state to allow a claim: 

(a) Against the corporation to the extent of undistributed assets; 
or 

(b) If the undistributed assets are not sufficient to satisfy the 
claim, against a shareholder, whose liability shall be limited to a 
portion of the claim that is equal to the portion of the distributions 
to shareholders in liquidation or dissolution received by the share
holder. 
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Subd. 3. [CLAIMS PERMI'ITED.J AU debts, obligations, and 
liabilities incurred during dissolution proceedings shall be paid or 
provided for by the corporation before the distribution of assets toa 
shareholder. A. person to whom this kind of debt, obligation, or 
liability is owed but not paid may pursue any remedy against the 
officers, directors, and shareholders of the corporation before the 
expiration of the applicable statute of limitations. This subdivision 
does not apply to dissolution under the supervision or order of a 
court. 

Sec. 46. [EFFECTIVE DATE.] 

Notwithstanding Minnesota Statute4 section 645.21, section 18 is 
effective retroactive to January h 198 ." 

Delete the title and insert: 

"A bill for an act relating to business corporations; regulating the 
organization and operation of business corporations; providing for 
indemnification: providing voting rights; providing for the value, 
issuance, pledging, and acquisition of shares; and providing for 
payment on the return of shares; amending Minnesota Statutes 
1986, sections 300.08, subdivision 1; 300.083, subdivisions 1, 4, 8, 
and by adding a subdivision; 302A,01l, subdivision 40; 302A.lll, 
subdivisions 2 and 3; 302A.133; 302A.135, subdivision A, and by 
adding a subdivision; 302A.137; 302A.139;302A.141, by adding a 
subdivision; 302A.161, subdivision 22; 302A.201, subdivision 2; 
302A.255, subdivision 1; 302A.401, subdivision 3; 302A.405, subdi
visions 1 and 2; 302A.409, subdivision 3; 302A.413, subdivisi()n 5; 
302A.433, subdivision 3; 302A.435, subdivision 2; 302A.437, subdi
vision 2; 302A.447, subdivision 7; 302A.455; 302A.457, subdivisions 
1 and 2; 302A.473, subdivisions 1, 5, 6, and 7; 302A.501, subdivision 
1; 302A.521, subdivisions 1, 4, and 8, and by adding a subdivision; 
302A.553, subdivision 1; 302A.727; 302A.729; 302A.733, subdivi
sions 1 and 2; ,and 302A.781; proposing coding for new law in 
Minnesota Statutes, chapter 302A," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H, F. No. 1459, A bill for an act relating to the town of Irondale; 
removing a town levy limitation; repealing Laws 1971, chapter 336. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 
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Kalis from the Committee on Transportation to which was re-
ferred: " 

H. F. No. 1467, A bill for an act relating to traffic regulations; 
peace officers; authorizing peace officers to inspect for regulated 
tires; amending Minnesota Statutes 1986, section 169.725. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

H. F. No. 1561, A bill. for an act relating to community dispute 
resolution programs; authorizing the state and municipalities to 
make grants to programs; proposing coding for new law in Minne
sota Statutes, chapter 494. 

Reported the same back with the following amendments: 

Page 1, line 9," delete "Notwithstanding any other law" 

Page 1, line 10, delete "to the contrary," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which" was 
referred: 

H. F. No. 1590, A bill for an act relating to education; clarifying 
the authority of school boards to appoint directors of area vocational 
technical institutes; amending Minnesota Statutes 1986, section 
136C.05, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Kalis from the Committee on Transportation to which was re
ferred: 

S. F. No. 25, A bill for an act relating to traffic regulations; 
requiring additional reflective devices for persons using alternate 
slow moving vehicle emblems; amending Minnesota Statutes 1986, 
section 169.522, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

S. F. No. 59, A bill for an act relating to highway traffic regula
tions; prescribing who shall prosecute persons who operate motor
boats while under the influence of alcohol or a controlled substance; 
amending Minnesota Statutes 1986, section 361.12, subdivision 5. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

S. F. No. 673, A bill for an act relating to human services; allowing 
the use of certain professional standards for chemical dependency 
professionals; amending Minnesota Statutes 1986, section 254A.16, 
by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

S. F. No. 698, A bill for an act relating to education; authorizing 
northeast metropolitan intermediate school district No. 916 to issue 
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certain bonds for the acquisition and betterment of a secondary 
vocational and special education facility. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F Nos. 88, 196, 226, 268, 307, 403, 663, 828, 844, 967, 1002, 
1185, 1274, 1392, 1467, 1561 and 1590 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F Nos. 341, 25, 59, 673 and 698 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Orenstein introduced: 

H. F. No. 1622, A bill for an act relating to courts; providing court 
of appeals representation on the sentencing guidelines commission; 
clarifying the membership on judicial appeal panels; permitting 
retired judges to solemnize marriages; clarifying judicial represen
tation on the judicial standards board; authorizing the supreme 
court to adopt court rules; restricting mileage reimbursement for 
law clerks; amending Minnesota Statutes 1986, sections 244.09, 
subdivision 2; 253B.19, subdivision 1; 480.051; 484.545, subdivision 
3; 484.62; 490.15, subdivision 1; 517.04; and 525.06. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

CALENDAR 

H. F No. 999 was reported to the House' 'and gIven its third 
reading. 
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Kelso moved that H. F. No. 999 be returned to General Orders. The 
motion prevailed. 

SPECIAL ORDERS 

S. F. No. 793, A bill for an act relating to commerce; consumer 
protection; requiring the repair, refund, or replacement of new motor 
vehicles under certain circumstances; prescribing certain arbitra
tion mechanisms for all automobile manufacturers doing business 
and offering express warranties on their vehicles sold in Minnesota; 
amending Minnesota Statutes 1986, section 325F.665. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 114 yeas and 13 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Greenfield 
Gruenes 
Hartle 

Heap 
Hinile 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
.Lieder 
Long 

Marsh Osthoff 
McDonald Otis 
McEachern Ozment 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Minne Quinn 
Morrison Quist 
Munger Reding 
Mmphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Segal 
Onnen Shaver 
Orenstein Simoneau 

Those who voted in the negative were: 

Dempsey 
Forsythe 
Frederick 

Frerichs 
Haukoos 
Hugoson 

Miller 
Poppenhagen 
Redalen 

Richter 
Schafer 
Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 85 was reported to the House. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

Thiede 

O'Connor moved to amend H. F. No. 85, the first engrossment, as 
follows: 
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Page 6, line 25, delete Hor lessor" 

Page 6, line 30, restore the stricken language 

The motion did not prevail and the amendment was not adopted. 

The Speaker called Anderson, G., to the Chair. 

Simoneau moved to amend H. F. No. 85, the first engrossment, as 
follows: 

Page 12, line 8, delete "$1,500" and insert "$2,000" 

The motion prevailed and the amendment was adopted. 

Bishop moved to amend H. F No. 85, the first engrossment, as 
amended, as follows: 

Page 9, line 36, after "conducted." insert "If the arbitrator finds 
the claim was filed frivolously or in bad faith, tlie costs of arbitratIOn: 
not to exceed $200, could be assessed to the claimant." 

The motion prevailed and the amendment was adopted. 

Richter and Poppenhagen moved to amend H. F. No. 85, the first 
engrossment, as ~mended, as follows: 

Page 13, after line 15, insert: 

"Sec. 10. [168. J lSELLER EXPENSES FOR FAILURE TO DIS
CLOSE.] 

Ii person who sells or trades -'" motor vehicle to -'" motor vehicle 
dealer and fails to disclose any defect in the motor vehicle that; upon 
sale of the vehicle !Jy the motor vehicle dealer to another person, 
constitutes a breach of an express or implied warranty, ~ liable to 
the motor vehicle dealerror one- half of any expenses incurred !Jy the 
motor vehIcle dealer upon sale of the motor vehicle including 
one:half of all repair costs and costs oTarbltTIition." 

Renumber sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 
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Simoneau moved to lay the Richter and Poppenhagen amendment 
on the table. Speaker pro tempore Anderson, G., ruled the motion 
out of order. 

The question recurred on the Richter and Poppenhagen amend
ment and the roll was called. There were 37 yeas and 84 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. Gutknecht Marsh Redalen Sviggum 
Bennett Hartle McDonald Richter Swenson 
Blatz Haukoos McKasy Rose Thiede 
Burger Hea~ McPherson Schafer Tompkins 
Carlson, D. Hime Omann Schreiber Waltman 
Dempsey Hugoson Ozment Seaberg 
Frederick Jennings Pauly Shaver 
Frerichs Johnson, V. Poppenhagen Stanius 

Those who voted in the negative were: 

Batta~lia Jaros McEachern Otis Skoglund 
Bauer y Jefferson McLaughlin Pappas Solberg 
Beard Jensen Milbert Pelowski Sparby 
Begich Johnson, R. Miller Peterson Steensma 
Bertram Kahn Minne Price 'lJornhom 
Brown Kalis Munger Quinn Trimble 
Carlson, L. Kelly Murphy Reding Tunheim 
Carruthers Kelso Nelson, C. Rest Uphus 
Clark Kinkel Nelson, K. Rice Valento 
Clausnitzer Kludt O'Connor Riveness Vanasek 
Cooper Knickerbocker' Ogren Rodosovich Vellenga 
DeBlieck Knuth Olsen, S. Rukavina Voss 
Dille Kostohryz Olson, E. Sarna Wafienius 
Dorn Krueger Olson, K. Scheid We Ie 
Greenfield Larsen Onnen Schoenfeld Wenzel 
Gruenes Lasley Orenstein Segal Wynia 
Jacobs Long Osthoff Simoneau 

The motion did not prevail and the amendment. was not adopted. 

H. F. No. 85, A bill for an act relating to consumer protection; 
requiring certain disclosures in sales of used motor vehicles; regu
lating new and used motor vehicle licenses; providing certain 
standards in applications for certificates of title; requiring certain 
disclosures upon the transfer of a motor vehicle; amending Minne
sota Statutes 1986, sections 168.27, subdivisions 1,2,3,4,8, 10, 12, 
and 24; 169.57, by adding a subdivision; 325E.0951, by adding a 
subdivision; 325G.18; and 336.2-316; proposing coding for new law 
in Minnesota Statutes, chapters 168 and 168A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 70 yeas and 61 nays as follows: 
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Those who voted in the affirmative were: 

Battaglia 
Beard 
Begich 
Bishop 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Greenfield 
Jacobs 
Jaros 
Jefferson 
Jensen 

Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kally 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
McEachern 

McLaughlin 
MHbert 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Orenstein 
Osthoff 
Otis 

Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 

. Sarna 
Scheid 
Segal 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 

Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 

Johnson, V. . Onnen 
Kelso Ozment 
Knickerbocker Pauly 
Lieder Poppenhagen 
Marsh Quist 
McDonald Redalen 
McKasy Richter 
McPherson Rose 
Miller Schafer 
Neuenschwander Schoenfeld 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Omann Shaver 

[37th Day 

Simoneau 
Skoglund 
Solberg 
Steensma 
Swenson 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Norton 

Stanius 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. 

H. F No. 466 was reported to the House. 

Sarna moved to amend H. F. No. 466, the first engrossment, as 
follows: 

Page 1, line 18, strike "or fishing," 

Page 1, line 20, strike "without advertising" 

Page 1, line 21, strike "other than price marking on the specta
cles," 

The motion prevailed and the amendment was adopted. 

H. F No. 466, A bill for an act relating to commerce; clarifying 
unregulated sales of eyeglasses; amending Minnesota Statutes 1986, 
section 148.56, subdivision 3. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. . 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Rose 

. O'Connor Rukavina 

. Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Forsythe Kalis 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 487 was reported to the House. 

Peterson moved to amend H. F. No. 487, the first engrossment, as 
follows: 

Page 2, line 6, reinstate "include individuals" and delete" include 
existing members" 

Page 2, line 7, strike "without receiving compensation of more 
than $150 per" . 

Page 2, line 13, delete the new language 

Page 2, line 14, delete everything before the period and insert", 
provided that the referring party ~ '" current member of the 
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campground or does not directly or indirectly receive compensation 
of more than $150 ~ referral, does not make more than 15 referrals 
~ year, and has entered into iii'ef'erral agreement with a member
ship camping operator that prohibits the discussion of terms or 
prices of campmg memberships. The practice of subcontracting 
referral services where referral fees are spilt or shared with another 
person ~ prohibIted. Payment of ~ referral fee may not be condi
tioned upon any sale but must be made merely for trOviding the 
referral. The person paying the refelTIuTee ~ bound fu: any repre
sentation the person receiving the fee makes" 

The motion prevailed and the amendment was adopted. 

H. F No. 487, A bill for an act relating to commerce; regulating 
membership camping practices; prohibiting certain advertising 
practices; establishing escrow requirements; regulating subdivided 
land sales practices; prohibiting certain advertising practices; 
amending Minnesota Statutes 1986, sections 82A.02, subdivisions 2, 
10, and 19; 82A.04, subdivision 2; 82A.09, by adding a subdivision; 
82A.ll, subdivision 3; and 82A.24,subdivisions 3 and 6; proposing 
coding for new law in Minnesota Statutes, chapters 82A and 8,3. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern PaUly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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The bill was passed, as amended, and its title agreed to. 

H. F. No. 949, A bill for an act relating to consumer protection; 
requiring registration for health, buying, and social referral clubs; 
providing bonding and alternative security requirements; regulat
ing bond claims; amending Minnesota Statutes 1986, sections 
325G.23, subdivisions 4, 8, and by adding a subdivision; and 
325G.27. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Larsen Onnen 
Anderson, R. Gruenes Lasley Orenstein 
Battaglia Gutknecht Lieder Osthoff 
Bauerly Hartle Long Otis 
Beard Haukoos Marsh Ozment 
Begich Heap McDonald Pappas 
Bennett Himle 'McEachern Pauly 
Bertram Hugoson McKasy Pelowski 
Bishop Jacobs McLaughlin Peterson 
Blatz Jaros McPherson Poppenhagen 
Brown Jefferson Milbert Price 
Burger Jennings Miller Quinn 
Carlson, D. Jensen Minne Quist 
Carlson, L. Johrison, A. Morrison Redalen 
Carruthers Johnson, R. Munger Reding 
Clark Johnson, V. Murphy Rest 
Clausnitzer Kahn Nelson, C. Rice 
Cooper Kalis Nelson, D. Richter 
Dauner Kelly Nelson, K. Riveness 
DeBlieck Kelso Neuenschwander Rose 
Dempsey Kinkel O'Connor Rukavina 
Dille Kludt Ogren Sarna 
Dorn Knickerbocker Olsen, S. Schafer 
Forsythe Knuth Olson, E. Scheid 
Frederick Kostohryz Olson, K. Schoenfeld 
Frerichs Krueger Omann Schreiber 

Those who voted in the negative were: 

Sviggum Thiede 

The bill was passed and its title agreed to. 

H. F No. 945 was reported to the House. 

Burger moved to amend H. F. No. 945, as follows: 

Page 2, line 4 after "of" insert "producer," 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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The motion prevailed and the amendment was adopted. 

H. F. No. 945, A bill for an act relating to education; requiring a 
school district to consider consumer education periodically in formu
lating its planning, evaluation and reporting policy; amending 
Minnesota Statutes 1986, section 126.66, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
BirnIe 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Omann 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Sarna 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Schreiber 
Olson, K. Seaberg 

Those who voted in the negative were: 

Frerichs 
Haukoos 

Miller 
Onnen 

Quist 
Richter 

Sviggum 
Thiede 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Waltman 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 94, A bill for an act relating to public health; requiring an 
itemized billing for hearing aid repairs; amending Minnesota Stat
utes 1986, section 145.43, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 116 yeas and 10 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, C. Greenfield Larsen Osthoff Simoneau 
Anderson, R. Gruenes Lasley Otis Skoglund 
Battaglia Gutknecht Lieder Ozment Solberg 
Bauerly Hartle Long Papyas Sparby 
Beard Heap Marsh Pauy StaDius 
Begich Rugoson McDonald Pelowski Steensma 
Bennett Jacobs McEachern Peterson Tjornhom 
Bertram Jaros McKasy Poppenhagen Tompkins 
Bishop Jefferson McLaughlin Price Uphus 
Blatz Jennings Milbert Quinn Valento 
Brown Jensen Minne Reding Vanasek 
Burger Johnson, A. Morrison Rest Vellenga 
Carlson, D. Johnson, R. Murphy Rice Voss 
Carison, L. Johnson, V. Nelson, C. Riveness Wafienius 
Carruthers Kahn Nelson, D. Rodosovich Wa tmao 
Clark Kalis Nelson, K. Rose Welle 
Clausnitzer Kelly Neuenschwander Rukavina Wenzel 
Cooper Kelso O'Connor Sarna Winter 
Dauner Kinkel Ogren Scheid Wynia 
DeBlieck Kludt Olsen,S. Schoenfeld Spk. Norton 
Dempsey Knickerbocker Olson,E. 
Dorn Knuth Olson, K. 
Forsythe Kostohryz Omann 
Frederick Krueger Orenstein 

Those who voted in the negative were: 

Dille 
Frerichs 

Haukoos 
McPherson 

Miller 
Onnen 

Schreiber 
Seaberg 
Segal 
Shaver 

Redalen 
Schafer 

The bill was passed and its title agreed to. 

The Speaker called Long to the Chair. 

H. F. No. 242 was reported to the House. 

Sviggum 
Thiede 

Ogren moved to amend H. F. No. 242, the first engrossment, as 
follows: 

Page 2, line 31, delete "once" and insert "three times" 

The motion prevailed and the amendment was adopted. 

CALL OF THE HOUSE 

On the motion of McDonald and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, R. Bennett Brown Clark Dempsey 
Battaglia Bertram Burger Clausnitzer Dille 
Bauerly Bishop Carlson, D. Cooper Dorn 
Beard Blatz Carlson, L. Dauner Forsythe 
Begich Boo Carruthers DeBlieck Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
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Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Mione 
Morrison 
Murphy 

Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Ri veness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omano Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schoenfeld 
Pappas Schreiber 
Pauly Seaberg 
Pelowski Segal 
Peterson Shaver 
Poppenhagen Simoneau 
Price Skoglund 
Quinn Solberg 
Quist Sparby 

[37th Day 

Stanius 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
WageniUE 
Waltman 
Wel1e 
Wenzel 
Winter 

VOSS moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

McDonald moved to amend H. F No. 242, the first engrossment, as 
amended, as follows: 

Page 3, after line 5, insert: 

"Sec. 3. [EFFECTIVE DATE.J 

Sections 1 and 2 are effective on the effective date of federal law 
enacting substantTaFy the same law as those sectiOris7' 

A roll call was requested and properly seconded. 

The question was taken on the McDonald amendment and the roll 
was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 47 yeas and 78 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. Forsythe Himle Miller Redalen 
Bennett Frederick Hugoson Morrison Richter 
Blatz Frerichs Johnson, V. Olsen, S. Rnse 
Boo Gruenes Knickerbocker Onnen Schafer 
Burger Gutknecht Marsh Ozment Schreiber 
Clausnitzer Hartle McDonald Pauly Seaberg 
Dempsey Haukoos McKasy Poppenhagen Shaver 
Dille Heap McPherson Quist Stanius 
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Sviggum 
Swenson 

1Jomhom 
Tompkins 

THURSDAY, APRIL 23, 1987 

Uphus 
Valento 

Waltman 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck. 
Dorn 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder . Orenstein 
Long Osthoff 
~dEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omarm Segal 

Simoneau 
Skogluud 
Solberg 
Sparby 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
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Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 242, A bill for an act relating to commerce; modifying the 
maximum finance charge on certain open end credit sales; authoriz
ing additional charges; amending Minnesota Statutes 1986, section 
334.16, subdivision 1, and by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage o(the i)ill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 70 yeas and 62 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
D,eBlieck 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Knuth 
Kostohryz 
Larsen 
Lasley 
McEachern 

McLaughlin 
Milbert 
Minne 
Mllllger 
Murphy 
Nelson, C. 
Nelson, D. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. ' 
Olson, K. 
Omann 
Orenstein 

Osthoff 
. Pappas 
Pelowski 
Peterson 
Price 
Quinn 
fu!ding 
Rice 
Riveness 
Rukavina· 
Sarna· 
Scheid 
Schoenfeld 
Segal 

Those who voted in the negative were: 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vanasek 
Voss 
Wenzel 
Wmter 
Wynia 
Spk. Norton 
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Anderson, G. 
Anderson, R. 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kelso 
Kludt 
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Knickerbocker Ozment 
Krueger Pauly 
lieder Pbppenhagen 
Long Quist 
Marsh fu!dalen 
McDonald Rest 
McKasy Richter 
McPherson Rodosovich 
Miller Schafer 
Morrison Schreiber 
Nelson, K. Seaberg 
Neuenschwander Shaver 
Onnen Stanius 

[37th Day 

Sviggum 
Swenson 
Thiede 
'I]ornhom 
Tompkins 
Valento 
Vellenga 
Wagenius 
Waltman 
Welle 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Wenzel moved that his. name be stricken as an author on H. F. No. 
791. The motion prevailed. 

Wenzel moved that his name be stricken as an author on H. F. No. 
1089. The motion prevailed. 

Vanasek moved that the names of Norton and Kostohryz be added 
as authors on H. F. No. 1607. The motion prevailed. 

Clark moved that H. F.No. 1002, now on Technical General 
Orders, be re-referred to the Committee on Governmental Opera
tions. The motion prevailed. 

Johnson, v., moved that H. F. No. 739 be returned to its author. 
The motion prevailed. 

Norton and Kelso introduced: 

House Resolution No. 40, A House resolution proclaiming 1987 as 
the Year of the United Way. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 
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Vellenga, Dorn, Pelowski, Solberg and Frederick introduced: 

House Resolution No. 41, A House resolution congratulating the 
Macalester College Debate Team, Paul Benson and Mollie McGin
nis, for winning the National Debate Tournament Championship. 

The resolutiou was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 2:00 p.m., Monday, April 27,1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:00 p.m., 
Monday, April 27,1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 



2582 JOURNAL OF THE' HOUSE [37th Day 



38th Day] MONDAY, APRIL 27, 1987 2583 

STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

THIRTY-EIGHTH DAY 

SAINT PAUL, MrnNEsoTA, MONDAY, APRIL 27, 1987 

The House of Representatives convened at 2:00 p.m. and was 
called to order by Fred C. Norton, Speaker of the Honse. 

Prayer was offered by Father Tom Radaich, St. Alice Catholic 
Church, Pequot Lakes, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. Frerichs Larsen Onnen Seaberg 
Anderson, R. Greenfield Lasley Oreristein Segal 
Batta~lia Gruenes Lieder Osthoff Shaver 
Bauer y Gutkneeht Long Otis Simoneau 
Beard Hartle Marsh Ozment Skoglund 
Begich Haukoos McDonald Papfas Solberg 
Bennett Heap McEachern Pauy Sparby 
Bertram Himle McKasy Pelowski Stanius 
Bishop Hugoson McLaughlin Peterson Steensma 
Blatz Jacobs McPherson Poppenhagen Sviggum 
Boo Jaros Milbert Price Swenson 
Brown Jefferson Miller Quist Thiede 
Burger Jennings Minne Redalen Tjornhom 
Carlson, D. Jensen Morrison Reding Tompkins 
Carlson, L. Johnson, A. Munger Rest Trimble 
Carruthers Johnson, R. Murphy Rice Tunheim 
Clark Johnson, V. Nelson, C. Richter Uphus 
Clausnitzer Kahn Nelson, D. Riveness Valento 
Cooper Kalis Nelson, K. Rodosovich Vanasek 
Dauner Kelly Neuenschwander Rose \\!ss 
DeBlieek Kelso O'Connor Rukavina Wanenius 
Dempsey Kinkel Ogren Sarna Wa tman 
Dille Kludt Olsen, s. Schafer Wene 
Dom Knuth Olson, E. Scheid Wenzel 
For~e Kosrohryz Olson,K. Schoenfeld Winter 
Fre erick Krueger Omann Schreiber Wynia 

Spk. Norton 

A qnorum was present. 

Knickerbocker and VeJlenga were excused. 

Quinn was excused until 3:00 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK . 

Pursuant to Rules of the House, printed copies of H. F. Nos. 268, 
828,967,1185,1467,1590,88, 1002,1392, 196,226,307,403,1274, 
663, 85, 466, 487, 844, 1561, 242 and 945 have been placed in the 
members' files. 

REPORTS OF STANDING COMMITI'EES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 21, A bill for an act relating to state employees; 
permitting direct deposit of pay in financial institutions; amending 
Minnesota Statutes 1986, section 16A.133, subdivision 1; repealing 
Minnesota Statutes 1986, section 16A.133, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 21, after "union" insert "or financial institution" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 259, A bill for an act relating to missing children; 
requiring schools to develop policies on notifying parents whose 
children are absent from school; requiring that certain documents be 
provided to schools when new students enroll; proposing coding for 
new law in Minnesota Statutes, chapter 123. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 2 and insert: 

"Sec. 2. [123.752) [DOCUMENTS REQUIRED FOR SCHOOL 
ADMISSION; REPORTS; IMMUNITY.) 

At the time ~Jlupil initially enrolls in apub~c or nonpubJic scholil, 
the person in ~ of admissions at flle sc 001 shall request ~ 
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parent or guardian to provide a ~ of the ,'ruhil'S birth certificate 
and to §!gIl '" form initiating the transrero ~ put!'s education 
records from the school the pupumost recently atten ed. IT cOries of 
these documents are not provided !i,y the parent or the senoo most 
recently attended withll four weeks alter the request is made to the 
ph'rjnt or guardian, the person in "harg: OIthe school must iiif'orm 
~ ocaTIaw enforcement agency t at t e requireaaocuments have 
not been provided and that the ~ miiYOe '" missmg child. The law 
enforcement agency shall proceed accoMing to section 299C.53, 
subdivision L A person making '" report to '" law enforcement 
agency under tnis section ~ immune from any civil or criminal 
liability that might otherwise result from the person's actions, if the 
person ~ acting in good faith." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 295, A bill for an act relating to traffic regulations; 
repealing authorization of emergency speed limit by executive order; 
repealing Minnesota Statutes 1986, section 169.141. 

Reported the same back with the following amendments: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1986, section 169.14, subdivision 
2, is amended to read: 

Subd. 2. [SPEED LIMITS.) Where no special hazard exists the 
following speeds shall be lawful, but any speeds in excess of such 
limits shall be prima facie evidence that the speed is not reasonable 
or prudent and that it is unlawful; except that the speed limit within 
any municipality shall be a maximum limit and any speed in excess 
thereof shall be unlawful: 

(1) 30 miles per hour in an urban district; 

(2) 65 miles per hour in etftep iaeatiafts EiIffiag the daytime on 
interstate highways outside urbanized areas with a population of 
50,000 or more, as determined !i,y the coffiiillsSillller; -

(3) 55 miles per hour in """" etftep locations EiIffiag the ftighttime 
other than those specified in clauses (1), ~ and (4); 

(4) ten miles per hour in alleys. 
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"Daytime" meaHfl H-em a half 00..,. befare s_pise te a half 00..,. 
after sllHset, ~ at aHY time when dae te 'Neathep liP athe¥ 
eSHaitisHs there is Hat slltlieieHt HgM'te reH<Ie¥ eleapl)' siseemible 
flepSSH" arul vehieles at a sistaHee af aoo feet, "Nighttime" _ at 
aHY athe¥ 00..,. liP at aHY time when dae to 'Neathep liP athe¥ 
eSBaitisBs there iB Hat satlieieBt HgM te I'eftde¥ e1early siseePHible 
flepSSHS arul 'fehieles at a sistaHee af aoo feet, 

Sec. 2. Minnesota Statutes 1986, section 169.99, subdivision 1b, is 
amended to read: 

Subd. lb. The uniform traffic ticket must provide a blank or space 
wherein an officer who issues a citation for a violation of section 
Hi9.Hl 169.14, subdivision 2, clause ~ must specify whether the 
speed was greater than ten miles per hour in excess of the speed 
designated IlB<'IeF in that seetisH clause. 

Sec. 3. Minnesota Statutes 1986, section 171.12, subdivision 6, is 
amended to read: 

Subd. 6. [CERTAIN CONVICTIONS NOT RECORDED.] The 
department shall not keep on the record of a driver any conviction 
for a violation of section 169.1n 169.14, subdivision 2, clause (3), 
unless the violation consisted of a speed greater than ten miles per 
hour in excess of the lawful speed designated IlB<'IeF in that seetisH 
clause." -

Page 1, line 8, delete "Section 1." and insert "Sec. 4." 

Delete the title and insert: 

"A bill for an act relating to highway traffic regulations; autho· 
rizing a 65 mile per hour speed limit on certain interstate highways; 
specifying speeding violations which are not recorded on permanent 
driving records; repealing authorization for designation of an emer· 
gency speed limit; amending Minnesota Statutes 1986, sections 
169.14, subdivision 2; 169.99, subdivision Ib; and 171.12, subdivi· 
sion 6; repealing Minnesota Statutes 1986, section 169.141." 

With the recommendation that when so amended the bill pass and 
be re·referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 384, A bill for an act relating to crimes~ reclassifying the 
crimes of damage to property into degrees, including creating a new 
gross misdemeanor crime of damage to property; reclassifying the 
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crimes relating to forgery into degrees, including creating the crime 
of uttering a forged check; increasing the maximum fine for petty 
misdemeanor violations; increasing the maximum bail allowable for 
designated misdemeanor and gross -misdemeanor violations; pre
scribing penalties; amending Minnesota Statutes 1986, sections 
609.02, subdivision 4a; 609.224, subdivision 2; 609.52, subdivision 3;' 
609.595; 609.625; 609.63; 629.47; proposing coding for new law in 
Minnesota Statutes, chapters 609 and 629. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

, "Section l. Minnesota Statutes 1986, section 17l.07, subdivision 
la, is amended to read: 

Subd. 1a. [PHOTOGRAPHIC NEGATIVES; FILING; DATA 
CLASSIFICATION.] The department shaIl file, or contract to file, all 
photographic negatives obtained in the process of issuing driver 
licenses or Minnesota identification cards. The negatives shaIl be 
private data pursuant to section 13.02, subdivision 12. Notwith
standing section 13.04, Sllbdivision 3, the department shall not be 
required to provide copies 'of photographic negatives to data subjects. 
The use of the files is restricted to the issuance and control of driver 
licenses and for law enforcement purposes in the investigation and 
prosecution offelonies and violations of section 13, 169.09, 169.121, 
169.123, 169.129, 17l.22, 17l.24, 17l.30,.,., 609Al, 609.487, subdi
vision 3, or 609.821. 

Sec. 2. Minnesota Statutes 1986, section 487.25, subdivision 10, is 
amended to read: 

Subd. 10. [pROSECUTING ATTORNEYS.] Except as otherwise 
provided by law, violations of state law that are petty misdemeanors 
or'misdemeanors must be prosecuted by the attorney of the statutory 
or home rule charter city where the violation is aIleged to have 
occurred. The statutory or home rule charter city may enter into an 
agreement with the county board and the county attorney to provide 
prosecution serviCes for any criminal offense. All other petty misde
meanors and misdemeanors must be prosecuted by the county 
attorney of the county in which the alleged violation occurred. All 
violations of.a municipal .ordinance, charter provision, rule, or 
regulation must be prosecuted .by the attorney for the governmental 
unit that promulgated the municipal ordinance, charter provision, 
rule, or regulation or by the county attorney with whom it has 
contracted to prosecute these matters. 

In the counties of Anoka, Carver, Dakota, Scott, and Washington, 
violations of state law that are petty misderrieanors, misdemeanors, 
or gross misdemeanors except as provided in section 388.051, 
subdivision 2, must be prosecuted by the attorney of the statutory or 
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home rule c~~;~C~lity where the violation is alleged to have 
occurred. In to those in cities of the first and 
second 
meanor 
misdemeanor 
609.821. The statutory orhome rule may enter an 
agreement with the county board and the county attorney to provide 
prosecution services for any criminal offense .. All other petty misde
meanors, misdemeanors, or gross misdemeanors must be prosecuted 
by the county attorney of the county.in which the alleged violation 
occurred. All violations of a municipal ordinance, charter provision, 
rule, or regulation must be prosecuted by the attorney for the 
governmental unit that promulgated the municipal ordinance, char
ter provision, rule, or regulation or by the county attorney with 
whom it has contracted to prosecute these matters. 

Sec. 3. Minnesota Statutes 1986, section 609.02, subdivision 4a, is 
amended to read: 

Subd. 4a. [PETTY MISDEMEANOR.) "Petty misdemeanor" 
means a petty offense which is prohibited by statute, which does not 
constitute a crime and for which a sentence of a fine of not more than 
$lOO $200 may be imposed. . 

Sec. 4. [609.0331) [INCREASED MAXIMUM PENALTIES FOR 
PETTY MISDEMEANORS.) 

Except as provided in this section, a law of this state that provides, 
on or after August 1, 1987, for a maximum penaltyot$100 for a 
~tty :iillSdemeanor is considered-to provide for ~ maxlmliiilline Of 

200. However, a I"'!!.Y. misdemeanor under section 152.15, subdIvi
sion 2, clause (5), or chapter 168 or 169 remains subject to !! 
maximum fine 01$100, except that !! violation of chapter 168 or 169 
that was origjnally charged as !! misdemeanor and is bei¥g treated 
as a I"'!!.Y. misdemeanor under section 6 or the rules 0 criminal 
procedure ~ subject to !! ffiaXliiium fine of$200. -. -- -

Sec. 5. [609.0332) [INCREASED MAXIMUM PENALTY FOR 
PETTY MISDEMEANOR ORDINANCE VIOLATIONS.) 

Subdivision!, [INCREASED FINE.) From August !, 1987, if !! 
state law or municipal charter sets a limit of$100 or less on the fines 
that !! statutory or home rule charter city, town, county, or other 
political subdivision may prescribe for an ordmance violation that ~ 
defined as a I"'!!.Y. misdemeanor, thatlaw or charter is considered to 
provide that ~ political subdivision has the power to prescribe !! 
maximum fine of $200 for the petty misdemeanor violation. 

Subd, 2. [EXCEPTION.) Notwithstanding subdivision 1, no fine of 
more than $100 may be imposed for a P"!tY misdemeanor ordinance 
violation which conforms in sUbstantiaTpart to !! I"'!!.Y. misdemeanor 
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provision contained in section 152.15, subdivision 2, clause (5), or 
chapter 168 or 169. - - -- - -

Sec. 6. [609.131] [CERTIFICATION OF MISDEMEANOR AS 
PETTY MISDEMEANOR.] 

Subdivision 1.: [GENERAL RULE.] Except as provided in subdi
vision 2, an alleged misdeme,mor violation must be treated as !l. 
petty misdemeanor If the prosecutin~ attorney believes that .Ie! ~ in 
the interest of justice that the de endant not be Imprisoned jf 
convicted and certifies thafbelief to the court at oTbefore the time 
of arraignment or pretrial ile3.nng, and the court approves of the 
cerhfication motion. The defendant's consent to the certification is 
not required. When an offense is certified as ~ petty misdemeanor 
under this section, the defendant's eligibility for court-appointed 
counsel must be evaluated as though the offense were !l. misde
meanor. 

Subd. 2. [CERTAIN VIOLATIONS EXCEPTED.] Subdivision 1 
does not-apply to !l. misdemeanor violation of section 169.121; 
609.224,609.324, subdivision 3, 609.52, or 617.23, or an ordinance 
that conforms in substantial-part to any of those sections. A 
violation described in this subdivision must be treated as a misde
meanor unless the detendant consents to the certification of the 
violation as ~ petty -misdemeanor. - - - -

Sulld. 3. [USE OF CONVICTION FOR ENHANCEMENT.] Not
withStanOiclf: any other law, !l.conviction for !l. violation that was 
origmally arged as 'a misdemeanor and was treated as !l. ~ 
misdemeanor under subdivision 1 or the rules of crimmal procedure 
may not be used as the basis for chargin! a subseguent violation as 
~ gross misdemeanor rather than ~ mis emeanor. 

Sec. 7. Minnesota Statutes 1986, section 609.224, subdivision 2, is 
amended to read: 

Subd. 2. [GROSS MISDEMEANOR.] (a) Whoever violates the 
provisions of subdivision 1 against the same victim within five years 
of a previous conviction under subdivision 1 or sections 609.221 to 
609.228 609.2231 may be sentenced to imprisonment for not more 
than one year or to a payment of a fine of not more than $3,000, or 
both. 

(b) Whoever violates the provisions of subdivision 1 within two 
years of ~ previous cOllVlction under-subdivision !- orsections 
609.221 to 609.2231 roay be sentenced to imprisonment for not more 
than one year or to payment of!l. fine of not more thall$3,000, or 
both. 

Sec. 8. Minnesota Statutes 1986, section 609.52, subdivision 1, is 
amended to read: 
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Subdivision 1. [DEFINITIONS. I In this section: 

(1) "Property" means all forms of tangible property, whether real 
or personal, without limitation including documents of value, elec
tricity, gas, water, corpses, domestic animals, dogs, pets, fowl, and 
heat supplied by pipe or conduit by municipalities or public utility 
companies and articles, as defined in clause (4), representing trade 
secrets, which articles shall be deemed for the purposes of Extra 
Session Laws 1967, chapter 15 to include any trade secret repre
sented by the article. 

(2) "Movable property" is property whose physical location can be 
changed, including without limitation things growing on, affixed to 
or found in land. 

(3) "Value" means the retail market value at the time of the theft, 
or if the retail market value cannot be ascertained, the cost of 
replacement of the property within a reasonable time after the theft, 
or in the case of a theft or the making of a copy of an article 
representing a trade secret, where the retail market value or 
replacement cost cannot be ascertained, any reasonable value rep
resenting the damage to the owner which the owner has suffered by 
reason of losing an advantage over those who do not know of or use 
the trade secret. For a theft committed within the meaning of 
subdivision 2, clause (5), (a) and (b), if the property has been restored 
to the owner, "value" means the value of the use of the property or 
the damage which it sustained, whichever is greater, while the 
owner was deprived of its possession, but not exceeding the value 
otherwise provided herein. 

(4) "Article" means any object, material, device or substance, 
including any writing, record, recording, drawing, sample specimen, 
prototype, model, photograph, microorganism, blueprint or map, or 
any copy of any of the foregoing. 

(5) "Representing" means describing, depicting, containing, con
stituting, reflecting or recording. 

(6) "Trade se_cret" means information, including a formula, pat
tern, compilation, program, device, method, technique, or process, 
that: 

(i) derives independent economic value, actual or potential, from 
not being generally known to, and not being readily ascertainable by 
proper means by, other persons who can obtain economic value from 
its disclosure or use, and 

(ii) is the subject of efforts that are reasonable under the circum
stances to maintain its secrecy. 
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. (7) "Copy" means any facsimile, replica; photograph or other 
reproduction of an article, and any note, drawing or sketch made of 
or from an article while in the presence of the article. 

(8) "Property of another" includes property in which· the actor is 
coowner or has a lien, pledge, bailment, or lease or other subordinate 
interest, and property of a partnership of which the actor is a 
member, unless the actor and the victim are husband and wife. It 
does not include property in which the actor asserts in good faith a 
claim as a collection fee or commission out of property or funds 
recovered, or by virtue of a lien, set-off, or -counterclaim. 

(9) "Services" include but are not limited to labor, professional 
services, transportation services, electronic computer services, the 
supplying of hotel accommodations, restaurant services, entertain
ment services, adyertising services, telecommunication services, 
and the supplying 'of equipment for use. 

{-lQ} "FiBa-Beial traasaetien ~ means -ruiy: iastJ"1:lffieat 6f' aeviee, 
whether kHewn as a ereffit eaE<l, ereffit plate, ehaTge plate, eemiesy 
ear&, baBk serviees· ear&, Baaking ear&, eheek guaFantee ear&, debit 
ear&, er By any etheF name, issaed with er witheHt lee By an iSSHeF 
fur the Hse ef the eardhelder in eBtaining eredit, meney, geeds, 
seFviees, er aAything·else ef ~ 

Sec. 9. Minnesota Statutes 1986, section 609.52, subdivision 2, is 
amended to read: . 

Subd .. 2. [ACTS CONSTITUTING THEFT.] Whoever does any of 
the following commits theft and may be sentenced as provided in 
subdivision 3: 

(1) intentionally and without claim of right takes, uses, transfers, 
conceals or retains possession of movable property of another with
out the other's consent and with intent to deprive the owner 
permanently of possession of the property; or 

(2) having a legal interest in movable property, intentionally and 
without consent, takes the property out of the possession of a 
pledgee or other person having a superior right of possession, with 
intent thereby to deprive the pledgee or other person permanently of 
the possession of the property; or 

(3) obtains for the actor or another the possession, custody or title 
to property of or performance of services by a third person by 
intentionally deceiving the third person with a false representation 
which is known to be false, made, with intent to defraud, and which 
does defraud the person to whom it is made. "False representation" 
includes without limitation: 
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(a) the issuance of a check, draft, or order for the payment of 
money" except -'" forgetcheck as" defined in section 13, or the delivery 
of property knowmg t at the actor is not entitled to draw upon the 
drawee therefor or to order the payment or delivery thereof; or 

(b) a prOInlse made with intent not to perform. "Failure to perform 
is hot evidence of intent not to perform unless corroborated by other 
substantial evidence; or 

(c) .jihe .... a .. tl18ri.ea liSe ef a fi .. aneial tFansaetion eaFd, . .,.. the 
.... mllep thepeof, .,.. ether iaentifieation de¥iee.issae<I By aft o>ga .. i 
.atioo te a f*'FS'H' Hw liSe in ,,"PeRasiag goods .,.. sepviees 00 eredit; .,.. 

W-the preparation or filing of a, claim for reimbursement, a-rate 
application, ,or a cost report used to -establish a rate or claim for 
payment for medical care provided to a recipient of medical assis
tance under chapter 256B, which intentionally and falsely states the 
costs of or actual services provided by a vendor of medical care; or 

(4) by swindling, whether by artifice, trick, device, or any other 
:qteans, obtains property or sen?ces from another per~on; or 

(5) intentionally commits any of the acts listed in this subdivision 
but with intent to exercise temporary control only and; 

(a) the control exercised manifests an indifference tQ the rights of 
the owner or the restoration of the property to the owner; or 

(b) the actor pledges or otherwise attempts to subject the property 
to an adverse claim; or 

(c) the actor intends to restore the property only on condition that 
" the owner pay a reward or buy back or make other compensation; or 

(6) finds lost property and, knowing or having reasonable means of 
ascertaining the true owner, appropriates it to the finder's own use 
or to that of another not entitled thereto without first having made 
reasonable effort to find the owner and offer and surrender the 
property to the owner; or 

(7) intentionally obtains property or services, offered upon the 
deposit of a sum of money or, tokens in a coin or token operated 
machine or other receptacle, without making the required deposit or 
otherwise obtaining the consent of the owner; or 

(8) intentionally and without claim of right converts any article 
representing a trade secret, knowing it to be such, to the actor's own 
use or that of another person or makes a copy of an article 
representing a trade secret, knowing it to be such, and intentionally 
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and without claim of right converts the same to the actor's own use 
or that of another person. It shall be a complete defense to any 
prosecution under this clause for the defendant to show that infor
mation comprising the trade secret was rightfully known or avail
able to the defendant from a source other than the owner of the trade 
secret; or 

(9) leases or rents personal property under a written instrument 
and who with intent to place the property beyond the control of the 
lessor conceals or aids or abets the concealment of the property or 
any part thereof, or any lessee of the property who sells, conveys or 
encumbers the property or any part thereof without the written 
consent of the lessor, without informing the person to whom the 
lessee sells, conveys, or encumbers that the same is subject to'such 
lease and with intent to deprive the lessor of possession thereof. 
Evidence that a lessee used a false or fictitious name or address in 
obtaining the property or fails or refuses to return the property to 
lessor within five days after written demand for the return has been 
served personally in the manner provided for,service of process of a 
civil action or sent by certified mail to the last known address of the 
lessee, whichever shall occur later, shall be evidence of intent to 
violate this clause. Service by certified mail shall be deemed to be 
complete upon deposit in the United States mail of such demand, 
postpaid and addressed to the person at the address for the person 
set forth in the lease or rental agreement, or, in the absence of the 
address, to the person's last known place of residence; or 

(10) alters, removes or obliterates numbers or symbols placed on 
movable property for purpose of identification by the owner or 
person who has legal custody or right to possession thereof with the 
intent to prevent identification, if the person who alters, removes or 
obliterates the numbers or symbols is not the owner and does not 
have the permission of the owner to make the alteration, removal or 
obliteration; or 

(11) with the intent to prevent the identification of property 
involved, so as to deprive the rightful owner of possession thereof, 
alters or removes any permanent serial number, permanent distin
guishing number or manufacturer's identification number on per
sonal property or possesses, sells or buys any personal property with 
knowledge that the permanent serial number, permanent distin
guishing number or manufacturer's identification number has been 
removed or altered; or· 

(12) intentionally deprives another of a lawful charge for cable 
television service by 

(i) making or using or attempting to make or use an unauthorized 
external connection outside the individual dwelling unit whether 
physical, electrical, acoustical, inductive or other connection, or by 
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(ii) attaching any unauthorized device to any cable, wire, micro
wave, or other component of a licensed cable communications system 
as defined in chapter 238. Nothing herein shall be construed to 
prohibit the electronic video rerecording of . program material trans
mitted on the cable communications system by a subscriber for fair 
use as defined by Public Law Number 94-553, section 107; or 

(13) except as provided in paragraphs (12) and (14), obtains the 
services of another with the intention of receiving those services 
without making the agreed or reasonably expected payment of 
money or other considera~Jon; or 

(14) intentionally deprives another of a lawful charge for telecom
munications service by: 

(iJ making, using, or attempting to make or use an unauthorized 
connection whether physical, electrical,. by wire, microwave, radio or 
other means to a component of a local telecommunication system as 
provided in chapter 237; or 

(ii) attaching an unauthorized device toa cable, wire, microwave, 
radio or other component of a local telecommunication system as 
provided in chapter 237. 

The existence of an unauthorized connection is prima faCie evi
dence that the occupier of the premises: 

(i) made or was aware of the connection; and 

(ii) was aware that the connection was unauthorized; or 

(15) with intent to defraud, diverts corporate property other than 
in accordance with general business purposes or for purposes other 
than those specified in the corporation's articles of incorporation; or 

(16) with intent to defraud, authorizes or causes a corporation to 
make a distribution in violation of section 302A.551, or any other 
state law in conformity with it. 

Sec. iO. Minnesota Statutes 1986, section 609.52, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] Whoever commits th~ft may be sentenced 
as follows: 

(1) To imprisonment for not more than ten years or to payment of 
a fine of not more than $20,000, or both, if the value of the property 
or services stolen exceeds $2,500, or if the property stolen was a 
controlled substance listed in schedule 1 or 2 pursuant to section 
152.02.with the exception of marijuana; or 
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(2) To imprisonment for not more than five years or to payment of 
a fine of not more than $10,000, or both, if: 

(a) the value of the property or services stolen is more than ~ 
$500 but not more than $2,500L or 

(b) if the property stolen was a controlled substance listed III 

schedule 3, 4, or 5 pursuant to section 152.02; or 

(c) the value of the property or services stolen ~ more than $200 
but not more thaIl$500 and the person has been. convicted. within 
the preceding five years for an offense under this section, section 13, 
or sections 609.24; 609.245; 609.53; 609.582;slibdivision 1, ~ or 3; 
609.625; 609.63; and 609.821, or a statute from another state in 
conformIty with any of those sectIons, and the person receJVed ~ 
felony or gross misdemeanor sentence for the Offense, or a sentence 
that was stayed under section 609.135 if the offense to which ~ plea 
was entered would allow imposition of ~ felony or gross misde
meanor sentence;or~~ 

(3) To imprisonment for not more than five years or to payment of 
a fine of not more than $10,000, or both, notwithstanding the value 
of the property or services stolen is not more than~ $200, if any 
of the following circumstances exist: -~ 

(a) The property is taken from the person of another or from a 
corpse, or grave or coffin ,containi~g a ~o~pse; or 

(b) The property . .is a record of a court or officer, or a writing, 
instrument or record kept, filed or deposited according to law with or 
in the keeping of any public officer or office; or 

(c) The property is taken from a burning building or upon its 
removal therefrom, or from an area of destruction caused by civil 
disaster, riot, bombing, or the proximity of battIe; or 

(d) The property consists of public funds belonging to the state or 
to any political subdivision or agency thereof; or 

(e) The property is a firearm; or 

(4) To imprisonment for not more than ten years or to payment of 
a fine of not more than $20,000, or both, if the property stolen is an 
article representing a trade secret; or if the property stolen is an 
explosive or an incendiary device; or 

(5) To imprisonment for riot more than one year or to payment of 
~ fine of not more than $3,000, or both, if the value of the property 
or services stolen ~ more than $200 but not more than~OO; or 
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(6) In all other cases where the value of the property or services 
stolen is ~ $200 or less, to imprisonment for not more than 90 
days or to payment of a fine of not more than $700, or both, provided, 
how,"ver, in any prosecution under clauses (1), (2), (3), (4), and (13) of 
subdivision 2 the value ofthe money or property or services received 
by the defendant in violation of anyone or more of the above 
provisions within any six-month period may be aggregated and the 
defendant charged -accordingly in applying the provisions of this 
subdivision; provided that when two or more offenses are committed· 
by the same person in two or more counties, the accused may be 
prosecuted in any county in which one of tile offenses was committed 
for all of the offenses aggregated under this paragraph_ 

A peace officer may lawfully arrest" person for" gross misde
meanor violation of section 609_52_without a warrant upon probable 
cause, without regard to whether the violation was committed in the 
officer's presence. 

Sec. 11. Minnesota Statutes 1986, section 609.595, is amended to 
read: -

609_595 [DAMAGE TO PROPERTY.) 

Subdivision 1. [ACGRA',~.TED CRIMINAL DAMAGE TO PROP
ERTY IN THE FIRST DEGREE.) Whoever intentionally causes 
damage to physical property of another without the latter's consent 
may be sentenced to imprisonment for not more than five years or to 
payment of a fine of not more than $10,000, or both, if: 

(1) The damage to the property caused a reasonably foreseeable 
risk. of bodily harm; or 

(2) The property damaged belongs to a public utility or a common 
carrier and the damage impairs the service to the public rendered by 
them; or 

(3) The damage reduces the value of the property by more than 
$300 $500 ~easured by the cost of repair and replacement; or 

(4) The damage reduces the value of the property i>y more than 
$250 measured i>y the cost of repair and replacement and the 
defendant has been convicted within the preceding three years of an 
offense under this subdivision or subruvision 2. 

In any prosecution under clause (3), the value of any property 
damaged by the defendant in violation of that clause within any 
six-month period may be aggregated and the defendant charged 
accordingly in applying the provisions of this section; provided that 
when two or more offenses are committed by the same person in two 
or more counties, the accused may be prosecuted in any county in 
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which one of the offenses was committed for all of the offenses 
aggregated under this paragraph. 

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY IN THE SEC
OND DEGREE.] (a) Whoever intentionally sa causes S\leh damage 
<HHIeF tmy. etheF ffiFeHmstanees is gffilty sf ft misdemeft!l8F to 
another person's physical property without the other herson's con
sent may be sentenced to imprisonment for not more t an one letr 
or to payment of a fine of not more than $3,000, or both, i t e 
damage reducesthe value of the property Iiy more than $250 but not 
more than $500 as measured I>J': the cost of repair and replacement. 

(b) In any prosecution under paragraph (a), the value of property 
damaged I>J': the defendant in violation of ·that clause within any 
six-month period may be aggregated and the defendant charged 
accordingly in applying this section. When two or more offenses are 
committed'by the same person in two or more counties, the accused 
may be prosecuted in any county in which one of the offenses was 
commit.ted for all of the offenses aggregated under this paragraph. 

(c) ~ peace officer may lawfully arrest '" person for '" violation of 
this subdivision without '" warrant upon . probable cause, without 
regard to whether the violation was committed in' the officer's 
presence. 

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE THIRD 
DEGREE.] Whoever intentionally causes damage described in sub
division 2 under any other circumstances is ~ of a misdemeanor. 

Sec. 12. Minnesota Statutes 1986, section 609.625, is amended to 
read: 

-"" 
609.625 [AGGRAVATED FORGERY.] 

Subdivision 1. [MAKING OR ALTERING WRITING OR OB
JECT.] Whoever, with intent to defraud, falsely makes or alters a 
writing or object of any of the following kinds So that it purports to 
have been made by another or by the maker or alterer under an 
assumed or fictitious name, or at another time, or with different 
provisions, or by authority of one who did not give such authority, is 
guilty of aggravated forgery and may be sentenced to imprisonment 
for not more than ten years OTto payment of a fine of not more than 
$20,000, or both: 

(1) a writing or object whereby, when genuine, legal rights, 
privileges, -or obligations are created, terminated, transferred, or 
evidenced, or any writing normally relied upon as evidence of debt or 
property rights, other tban a check as defined in section 13 or a 
financial transactioilCard as aennea in section 609.821; or ~ - -
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(2) an official seal or the seal of a corporation; or 

(3) a public record or an official authentication or certification of 
a copy thereof; or 

(4) an official return or certificate entitled to be received as 
evidence of its content$; or 

(5) a court order, judgment, decree, or process; or 

«(;)the records or accounts of a public body, office, or officer; or 

(7) the records or accounts of a bank or person, with whom funds 
of-the state Qr any of its agencies or subdivisions are deposited or 
entrusted, relating to such fundst eF . 

@a finane;altffinsaeRen eaffi as "efine" in seetien ~. 

Subd. 2. [MEANS FOR· FALSE REPRODUCTION.] Whoever, 
with intent to defraud, makes, engraves, possesses or transfers a 
plate or instrument for the false reproduction of a writing or object 
mentioned in subdivision 1, a check as defined in section 13, or a 
financial transaction carel ·as i1efilleclln section-609.821, mayhe 
sentenced as provided in subdivision 1.-

Subd. 3. [UTTERING OR POSSESSING.] Whoever, with intent to 
defraud,. utters or possesses with intent to utter any forged writing 
or object mentioned in subdivision 1, not including ~ check as 
defined in section 13 or a financial transaction card as defined in 
section 609.821, knowing It to have been so forged, may be sentenced 
as provided in subdivision 1. 

Sec. 13. [609.631] [CHECK FORGERY; OFFERING A FORGED 
CHECK.] 

Subdivision 1. (DEFINITIONS.] (a) The definitions in this subdi-
vision -~ to this section. - -- -----

(b) "Check" means ~ check, draft, order of withdrawal, or similar 
negotiable or nonnegotiable instrument. 

, (c) "Property" and "services" have the meanings given in section 
609.52. . . 

Subd. 2. [CHECK FORGERY; ELEMENTS.] Pi. person who, with 
intent to defraud, falsely makes or alters ~ check so that i! purports 
to have been made by another or by the maker under an assumed or 
llcfitii)us name, or at another time, or with different provisions, or 
!>Y the authority of one who did not give authority, is guilty of check 
forgery and may be sentenced as provided in subdivision 4. 

I 



38th Day] MONDAY, APRIL 27, 1987 2599 

Subd, 3, [OFFERING A FORGED CHECK; ELEMENTS.] A 
person wno, with intent to defraud, offers, or assesses with intent to 
offer, !! forged check, wnether or not i! ~ accepte , ~ ~ of 
offering !! forged check and may be sentenced as provided in 
subdivision 4. 

Subd. 4. [SENTENCING.] A person who is convicted under 
subdlVlsion 2 or §. may be sentenced as foITOWs:-

(1) to imprisonment for not more than ten years or to payment of 
!! fine of not more than $20,000, or both, if the forged check or checKs 
are usea. to obtain or in an attempt to obtain, property or services of. 
more than $2,500 or the aggregate amount of the forged cheCk or 
checks ~ more than $2,500; 

(2). to imprisonment for not more than five years or to payment of 
!! fine of not more than$10,Ooo,or both, if: 

(a) the forged check or checks are used to obtain or in an attempt 
to obtain, property or services or more than $200 but not more than 
$2,500, or the aggregate face amount of the forged cheCK or checks is 
more than $200 but not more than $2;500; or --- ----

(b) the forged check or checks are used to obtain or in an attempt 
to OJ)Wn, propertyOr semces of no more than $200, or have an 
aggregate face value of no more ilian $200, and thetlerson has been 
convicted within the precearng five years for an a ense under this 
section, sections 609.24; 609.245; 609.52; 609.53; 609.582, subdivi
sion 1, ~ or 3; 609.625; 609.63; or 609.821, or a statute from another 
state in comormity with any of those sections, and the person 
received a felony or gross misdemeanor sentence for the offense, or ~ 
sentence that was stayed under section 609.135 if the offense to . 
which !! plea was entered would allow imposition of !! felony or ~ 
illiS!Iemeanor sentence;arur-

(3) to imiisonment for not more than one year or to !! fine of not 
more than 3,000, or both, if ~ forged check or cheCks are used to 
obtain or in an attempt to obtam, property or services of no more 
than $200, or the aggregate face amount of the forged check or 
checks ~ no more than $200. . 

In any prosecution under this subdivision, the value of the checks 
forged or offered .fu: the defeiid"ant in violation of thissUbdlVlSWn 
within .'!!l.l': six-month penod may be aggregated and the defendant 
charge~ordingly in applying the provisIOns of this section. When 
two or more offenses are committed !!r the same person in two or 
more· counties, the accused fay be prosecuted in any county in 
which one of the checks was or~eiIOr offered for all of the offenses 
agg!ega:teQlmder this para-grap . - - - -
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A peace officer may lawfully arrest -'" person for -'" grOSS misde
meanor violatiOil of this section without .'! warrant upon probable 
cause, without regard to whether the violation was committed in the 
officer's presence. .. 

Sec. 14. Minnesota Statutes 1986, section 609.821, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them: 

(a) "Financial transaction card" ffi' %affi!! has the meaning gi¥eB 
in seetien ~ means any instrument or device, whether known 
as -'" credit card, credit plat~ charge plate, courtes~ card, bank 
services card, banking card, c eck guarantee card, de It card, or ~ 
any other name, issued with or without fee by an issuer for the use -=----- -------of thecaruholUer in obtaining credit, money, goods, services, or 
anything else of value, and includes the account or identification 
number or symboTOIa financial transaction card. 

(b) "Cardholder" means a person in whose name a card is issued. 

(c) "Issuer" means a person or firm, or a duly authorized agent, 
that 'issues a financial transaction card. 

(d) "Property" includes money, goods, services, or anything else of 
value. 

Sec. 15. Minnesota Statutes 1986, section 609.821, subdivision 2, 
is amended to read: 

Subd. 2. [VIOLATIONS; PENALTIES.] A person who does any of 
the following commits financial transaction card fraud: . 

(1) without the consent of the cardholder, and knowing that the 
cardholder has not given consent, uses or attempts to use a card to 
obtain the property of another; 

(2) tises or attempts to use a card knowing it to be forged, false, 
. fictitious, or obtained in vi.olation of clause (6); 

(3) sells or transfers a card knowing that the cardholder and issuer 
have not authorized the person to whom the card is sold or trans
ferred to use the card, or that the card is forged, false, fictitious, or 
was obtained in violation of clause (6); 

(4) without a legitimate business purpose, and without the con
sent of-the cardholders, r~ceives or possesses, with intent to use, or 
with intent to sell or transfer in violation of clause (3), two or more 
cards issued in the name of another, or two or more cards knowing 
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the cards to be forged, false, fictitious, or obtaiued in violation of 
clause (6); 

(5) being authorized by an issuer to furnish money, goods, services, 
or anything else of value, knowingly and with an intent to defraud 
the issuer or the cardholder:, ' 

(i) furnishes money, goods, services, or anything else of value upon 
presentation of a financial transaction card knowing it to be forged, 
expired, or revoked, or knowing that it is presented by a person 
without authority to use the card;or 

(ii) represents in writing to the issuer that the person h"s 
furnished money, goods, services, or anything else of value which 
has not in fact been furnished; 

(6) upon applying for a financialtmnsactioncard to an issuer: 

(i) knowingly gives a false name or occupation; or 

(ii) knowingly and substantially overvalues assets or substan
tially undervalues indebtedness for the purpose of inducing the 
issuer to, issue a financial transaction card; or 

(7) with intent to defraud, falsely notifies the issuer or any other 
person of a theft, loss, disappearance, or nonreceipt of a financial 
transaction cardi. or 

(8)' without the consent of the cardholder and knowing that the . 
caroholder has not given consent, falsely alters, makes, or signs any 
written document pertaining to ~ card tmnsaction to obtain or 
attempt to obtain the property Oi' another. 

Sec. 16. Minnesota Statutes 1986, section 609.821, subdivision 3, 
is amended to read: 

Subd. 3. [SENTENCE.] A person who commits financial tmnsac
tion card fraud may be sentenced as follows: 

(1) for a violation of clause (1), (2) 61', (5), or (8) of subdivision 2;- if> 
the IBQR,.eF flFevided if> sewa,. ellll.a::!, sHliE'fivrsia,. g~ 

(i) to imprisonment for not more than ten yea? or to s.ayment of 
~ ffiie of not more than $2D,ffii0, or both, gthe va ue on e property 
the person obtained or attemptedto obtain was more thaii$2,500, or 
the aggregate amount of the transactions under this sU1)dlvision was 
more than $2,500; or 

(ii) to imprisonment for not more than five years or to s.ayment of 
~ /iile of not more than $10,000, or both, if the value on e property 
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the person obtained or attempted to obtain was more than $200 but 
not more than $2,500, or the aggregate amount of the transactions 
under thlsSubdivlsion was more than $200 but not more than $2,500; or - -- -- -- -- -- -- --

. (iii) to imprisonment for not more than five years or to payment of 
'!c fine. of not more than $10,00o,orooth, if the value of the property 
the ~rson obtaineaor attemptedto obtain was not moretnan $200, 
or tile aggregate amount of the transactions under this sU'bdivTslOi1 
was not more than $200, and the person has previouslyooen 
convicted within the preceding fiveye&rs for an offense under this 
section, sections 609.24; 609.245; 609.52; 609.53; 609.582,subdivi
sion 1, 2, or 3; 609.625; 609.63; or section 13, or a statute . from 
another state In conformity with anx of those Sections, and the 
person receJvea!!: felony or gross mIsdemeanor sentence for the 
offense, or a sentence that was staY1 under section 609.135 if the 
offense to whICh· '!c plea wasentere would aIlow imposition-of '!c 
felony or gross misdemeanor sentence; or 

(iv) to imprisonment for not more tha"ii one ~ orr· ~,~~~~ 
a fine of not mote than $3,000, orbot~, if the value :. 
the personooTaIDeaorattempteato 0 tam was not -~~-~-=.=:--
or the aggregate amount of the transactions under1!j~~~~~!! 
was not more than $200; and --

(v) in any prosecution under clauses (i) to (iv) of this subdivision, 
the value of the transactions made or attempted within any six
month perio1 may be aggregated and The defendant charge accord
ingly in app ying the provisions of this section. When two or more 
offenses are 'committed ~ the same person in two or more counties, 
the accuSed may be prosecut;,;ru}any county in which one of the 
card transactions occurred for an of the transactloiiS aWegat.ea 
under this paragraph; 

(2) for a violation of clause (3) or (4) of subdivision 2, to impris
onment for not more than three years or to payment of a fine of not 
more than $5,000, or both; or 

(3) for a violation of clause (6) or (7) of subdivision 2;-~ 

fa} (i) if no property, other than a financial transaction card, has 
been ootained by the defendant by means of the false statement or 
false report, to imprisonment for not more than 00 days one year or 
to payment of a flne of not more than $300 $3,000, or both; or 

W (ii) if property, other than a financial transaction card, is so 
obtained, in the manner provided in seetisft G()9.a2, sDbah'isisB 3 
clause (1) of this subdivision. 

Sec. 17. Minnesota Statutes 1986, section 626A.05, subdivision 2, 
is amended to read: . 
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Subd. 2. [OFFENSES FOR WIDCH INTERCEPTION OF WIRE 
OR ORAL COMMUNICATION MAY BE AUTHORIZED.] A war
rant authorizing interception of wire or oral communications by 
investigative or law enforcement officers may only be issued when 
the interception may provide evidence of the commission of gam. 
bling or any criminal felony offense involving murder, manslaugh
ter, aggravated assault, aggravated robbery, kidnapping, aggravated 
rape, prostitution, bribery, peIjury, escape from custody, theft, re
ceiving stolen property, embezzlement, burglary, forgery, aggravated 
forgery, check forger.ra financial transaction card fraud, and offenses 
relating to control! substances, or an attempt or conspiracy to 
commit any of these offenses, as punishable under sections 609.185, 
609.19,609.195,609.20,609.225,609.245,609.25, 609.291, 609.321 
to 609.324, 609.42, 609.48, 609.485, subdivision 4, clause (1), 609.52, 
609.53,609.54,609.58,609.625,609.63, section 13, 609.76, 609.821, 
609.825, and chapter 152. 

Sec. 18. Minnesota Statutes 1986, section 629.47, is amended to 
read: . 

629.47 [HEARING OR TRIAL ADJOURNED; RECOGNIZANCE 
ALLOWED.] .' . . 

Subject to the right of the accused to a speedy trial as prescribed .' 
by the rules of criminal procedure, a court may adjourn a hearing or 
trial from time to time, as the need arises and reconvene it at the 
same or a different place in the county. During the adjournment, the 
person being tried may be released in accordance with rule 6.02 of 
the rules of criminal procedure. '!'he ma,dmlim eash!Jail that may be 
Pe'l'lirea ffip a flet'seR eRa>'gea with a raisaemeaner is deuhle the 
highest eash HHe whleh may be impesea ffip the elfeRse. 

Sec. 19. [629.471] [MAXIMUM BAIL ON MISDEMEANORS; 
GROSS MISDEMEANORS.] 

Subdivision 1. [DOUBLE THE FINE.] Except as provided in 
subdivision 2, ~ maximum cash bail that may be' required for ~ 
person CIla!fed WIth a mISdemeanor or gross misdemeanor offense is 
double the ighest cash fine that may be imposed for that offense. 

Subd. 2. [QUADRUPLE THE FINE.] For offenses under sections 
169.Olf,'"169.121,169.129, 518B.01, 609.2231, subdivis1Orl2, 609.224, 
609.487, and 609.525, the maximum cash bail that may be required 
for .~ person charged WITh ~misdemeanor or grOSS misdemeanor 
violation is quadruple tnenighest cash fine that may be imposed for 
the offense. 

Sec. 20. [REVISOR'S INSTRUCTION.] 

In the next and subsequent editions of Minnesota Statutes, the 
reVlsorofStiltutes shal! change laws that provide for ~ maximum 
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fine of'$100 as ~ penalty for ~ petty misdemeanor violation to 
provide for a maximum fine m$20D.'l'l\e change miIst be consistent 
with sections 3 and 4. Tnemaximum fines for ,a P,tlr. misdemeanor 
under section 152.I5-;-sUDdivision 2, clause (5), an c apters 168 and 
169, must remain $100 and must not be changed under this section. 

Sec. 21. [EFFECTIVE DATE.] 

Sections 1 to 19 are effective August 1, 1987, and ~ to crimes 
committed on or aI'fer that date." '" ' 

Delete the title and insert: 

"A bill for an act relating to crimes: providing for prosecution of 
certain gross misdemeanor violations; increasing the maximum fine 
for petty misdemeanor violations; creating a gross misdemeanor 
crime of damage to property; creating the crimes of check forgery 
and offering a forged check; increasing the maximum bail for certain 
misdemeanors and gross misdemeanors; prescribing penalties; 
amending Minnesota Statutes 1986, sections 171.07, subdivision 1a; 
487.25, subdivision 10; 609.02; snbdivision 4a; 609.224, subdivision 
2; 609.52, snbdivisions 1, 2, and '3; 609.595; 609.625; 609.821, 
subdivisions 1, 2, and 3; 626A.05, subdivision 2; and 629.47; 
proposing coding for new law in'Minnesota Statutes, chapters 609 
and 629." ' 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee an Health and Human Services to 
which was referred: 

H. E No. 438, A bill for an act relating to human services; 
authorizing the commissioner of human services to establish a study 
committee on problems of elderly persons with mental retardation 
or related conditions. 

Reported the same ,back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriatiolls. 

The report was adopted .. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

'H. F. No. 516, A bill for an act relating to human services; creating 
the office of Olllbudsman for mental health; defining terms; estab-
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]ishing the office of -ombudsman; providingfot the powers and duties 
of the ombudsman; creating the ombudsman committee;. creating 
the mental health board; requiring reporting of abuse and neglect to 
the ombudsman for mental health; amending Minnesota Statutes 
1986, sections 13.66; 626.556, subdivision 10, and by adding a 
subdivision; and 626.557, subdivision 11, and by adding a subdivi
sion; proposing coding for new la:w in Minnesota Statutes, chapter 
245. . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 13.46, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, 
subdivision 8, but does not include a vendor of services. 

(b) "Program" includes all programs for which authority is vested 
in a component of the welfare system pursuant to statute or federal 
law. 

(c) "Welfare system" includes the departinent of human services, 
county welfare boards, county 'welfare agencies, human services 
boards, community mental health center boards; state hospitals, 
state nursing homes, the ombudsman for mental health and mental 
retardation, and persons, agencies, institutions, organizations, and 
other entities under contract to any of the above agencies to the 
extent specified in the contract. 

(d) "Mental health data" means data on individual clients and 
patients of community mental health centers, established under 
section 245.62, .,., mental health divisions of counties and other 
providers under contract to deliver mental health services, or the 
ombudsman for mental health and mental retardation. - - -

Sec. 2. [245:91] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] For the purposes of sections 2 
to 8, the following terms have the meanings given them. 

Subd. 2. [MENTAL HEALTH OR MENTAL RETARDATION 
AGENCYT "Mental health or mental retardation agency" pr 
"agency" means the divisions, officials, or employees of the state 
departments of human services and health, that are engaged in 
monitoring, providing, or regulating services to mental health or 
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mental retardation clients. It does not include a political subdivision 
of the state. ----
----

Subd. 3. [MENTAL HEALTH OR MENTAL RETARDATION 
CLIENT.J"Mental health or mental retardation client" or "client" 
means a ~>atient, reSK\ei1t, or other person served !!y a menTal health 
or menta ·retardatlOn agency or facility, who ill receiving residential 
treatment for mental illness, mental retardation, chemical depen
dency, or emotional disturbance. 

Subd. 4. [MENTAL HEALTH OR MENTAL RETARDATION 
FACILITY] "Mental health or mental retardation facility" or "facil
ity" means a regional center operated!!y the commissioner of human 
services, ~ residentiafTaCffity as definedTri. section 245.782, subdi
vision 6, that is- required to De licensed ~ the commissioner of 
"l1liilliln services, and an acute care inpatient facility, that VTovides 
treatment for mental illness, mental retardation, chemica depen-
dency, or emotional disturbance. . . 

Subd. 5. [REGIONAL CENTER.] "Regional center" .means ~ 
regional center as defined in section 253B.02, subdivision 18. 

Sec. 3. [245.92] [OFFICE OF OMBUDSMAN; CREATION; 
QUALIFICATIONS; FUNCTION.] 

The ombudsman for mental health and mental retardation shall 
promote the highesfattainable stallifarosoftreatment, competence, 
effie,jeney,' and justice for pegple r.eceiving care or treatment for 
mental illness; mental retar ation, .chemical dependency, or emo
tional dIsturbance. The ombudsman may gather information about 
decisions, acts, and other matters of an agency or facility. The 
ombudsman serves at the pleasure of the governor in the unclassi
fied service and ill accountable to The governor. The ombudsman 
must be selected without regard to political affiliation and must be 
5! person who has knowledge anq -experience concerning the treat
ment, nee~s, and rights of mental health and mental retardation 
clients, an who ill highly competent and qualified. No person may 
serve as ombudsman while holding another public office. 

Sec. 4. [245.93] [ORGANIZATION OF OFFICE OF OMBUDS
MAN.] 

Subdivision 1. [STAFF.] The ombudsman may appoint ~ deputy 
and !! confidential secretary in the unclassified service and may 
appoint other employees as authorized !!y the legislature. The 
ombudsman and the full-time staff are members of the Minnesota 
state retirement association. 

Subd. 2. [ADVOCACY] The fanction of mental health and mental 
retardatiOn client advocacy in the department oflil.iiiianservices is 
transferred to the office of ombudsman according to section 15.039. 
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The ombudsman shall maintain at least one client advocate in each 
regIonal center. 

Subd. !!:. [DELEGATION.] The ombudsman may delegate to mem
bers of the staff any authority or duties of the office excep: ~ duty 
of formally ---.naking recommendations to an agency or acihty or 
reports to the governor or the legislature. 

Sec. 5. [245.94] [POWERS OF OMBUDSMAN; REVIEWS AND 
EVALUATIONS; RECOMMENDATIONS,] 

Subdivision 1. [POWERS.] (a) The ombudsman may prescribe the 
methods ~ which complaints to the office are to be made, reviewed, 
and acted upon. The ombudsman may not levy" complaint fee. 

(b) The ombudsman may mediate or advocate on behalf of" client. 

(c) At the request of" client, or ~ receiving" complaint or 
other information affording reasonable grounds to believe that the 
rights of" client who is not capable of requesting assistancenave 
been adversely affected, the ombudsman may gather information 
about and analyze, on behalf of the client, the actions of an agency 
or facility. 

(d) The ombudsman may examine, on behalf of" client, records of 
an agency or facility to which the client g; entitled to access if the 
records relate to " matter that g; within the scope of the 
ombudsman's authority. If the records are private and confidential 
and the client g; capable of providing consent, the oiiiliUdsman shall 
first obtain the client's consent. ------

(e) The ombudsman may, at reasonable times in the course of 
coiiduCtiiig a review, enter and view premises wIthin the COiitrOl or 
an agency or facility. 

(f) The ombudsman may attend department of human services 
review board and special review board proceedings; proceedings 
regarding the transfer of patiellts or residents, as defined in section 
246.50, subdivisions! and 4a, between institutions operated ~ the 
department of human services; and, subject to the consent of the 
affected patient or resident, other proceedings affecting the rights of 
residents or patients. 

J.g2 To avoid duplication and preserve evidence, the ombudsman 
shall inform relevant licensing or regulatory officials before under
taking" review of an action of the facility. 

(h) Sections 2 to Il are in addition to other provisions of law under 
which any other remedy or right g; prOVlUed. 
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Subd. 2. [MATTERS APPROPRIATE FOR REVIEW.] (a) In se
lectliig matters for review l>J': the office, the ombudsman Slllillgive 
particular attention to unusual deaths or injuries of ~ client served 
l>J': an agency or facility, or actions of an agency or facility that: 

(1) may be contrary to law or rule; 

(2) may be unreasonable, unfair, oppressive, or inconsistent with a 
~ or order of an agency or facility; 

(3) may be mistaken in law or arbitrary in the ascertaimnent of 
facts; 

(4) dhY be unclear or inadequately explained, when reasons 
shoul ave been revealed; 

(5) may result in abuse or neglect of ~ person receiving treatment; 
or 

(6) may disregard the rights of ~ client or other individual served 
!?r an agency or facility. 

(b) The ombudsman shall, in selecting matters for review and in 
the course of the review, avoid duplicating other investigations or 
regulatory efforts. 

Subd. ;!. [COMPLAINTS.] The ombudsman may receive ~. com
plaint from any source concerning an action of an agency or fac~ 
After completiii.g a review, the ombudsiiian snail inform the com-
plainant and the y or facility. No client may be puniSIled nor 
may the general of the client's treatment be unfavorably 
altered as ~ result of ~ complaint l>J': the client or l>J': another person 
on the client's behalf. 

Subd. 4. [RECOMMENDATIONS TO AGENCY.] (a) If, after re" 
viewIng a complaint and considering the response of an agency Or 
facility and any other pertinent material, the ombudsman deter
mines that the complaint has merIt,. the ombudsman may recom
mend that the agency or facility: 

(1) consider the matter further; 

(2) modify or cancel its actions; 

(3) alter ~ rule, order, or internal policy; 

(4) explain more fnlly the action in question; or 

(5) take any other action the ombudsman recommends to the 
agency or facility involved. 
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(b) At the ombudsman's re uest, the a~ency or facility shall, 
within a reasonable time, inform t e ombu sman about the action 
taken on the recommendation or the reasons for not complYillg with 
it. 

Sec. 6. [245.95] [RECOMMENDATIONS AND REPORTS TO 
GOVERNOR.] 

Subdivision 1. [SPECIFIC REPORTS.] The ombudsman maY send 
conel usions and suggestions concerning jn;r matter reviewe to the 
governor. Before making public ~ conc USlOn or recommendation 
that expreSSIYOr implicitly crIticizes an agency or facllity or any 
person, the ombudsman shail consult with the governor ana the 
agency, facility, or person concerning the conclusion or recommen
dation. When sending ~ conclusion or recommendation to the 

overnor that ~ adverse to an agency or facility or an) person, the 
ombu sman shall include any statement of reasonable ength made 
!>.l:' !!l;! agenCy;iacility, or perci0n in defense or mitigation of the 
office s conclusion or recommen ation. 

Subd .. 2. [GENERAL REPORTS.] In addition to whatever conclu
sions or recommendations the ombuasman may make to the gover
nor on an ad hoc basis, the Oiiiliudsman shall at the end of each year 
report to the governor concerning the eXercise Otthe omolliISiitan's 
functions during the preceding year. 

Sec. 7. [245.96] [CIVIL ACTIONS.] 

The ombudsman and the ombudsman's designated representa
tives are not civillyliableTor any action taken under sections 2 to §. 
!!' the action was taken in good faith, was within the scope Of the 
ombudSiilail's authority, and did not constitute wiIlfiiI or reCI<less 
misconduct. -- -- -- --- -

Sec. 8. [245.97] [OMBUDSMAN COMMITTEE.] 

Subdivision 1. [MEMBERSHIP.] The ombudsman committee con
sists of 15 memoers appointed !>.l:' the governor to three-year tenus. 
1Jeinbers shall be appointed on theoasis of their knowledge of and 
interest in the health and human services system subiect to the 
ombudsman's authority. In makin~ the aps.;:intments, the governor 
shall !!:.r to ensure that the overa I memership of the committee 
anequately reflects the agencies, faciJrtJes, and programs within the 
ombudsman's authority and that members 1i1clude consumer repre
sentatives, including clients, former clients, and relatives of present 
or former clients; re resentatives of' advocacy or~amzations for 
clients and other individua s serve ~ an a enc or acility; human 
services and health care professionals, inelu ing specialists in 
psychiatry, ps~~ internal medicine

h 
and forensic pathology; 

and other providers 0 services to mental ealth or mental retarda
tion clients or other individuals served !>.l:' an agency or facility. 
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Subd. 2. [COMPENSATION; CHAIR.] Members do not receive 
compensation, but are entitled to receive reimbursementl'Or reason
able and necessary expenses incurred. The governor shalfdesignate 
one member of the committee to serve as its chair at the pleasure of 
the governor. - - - ----

Subd. 3. [MEETINGS.] The committee shall meet at least four 
times .'Ie year at the request of its chair or the omlJuOsman-. - --

Subd. 4. [DUTIES.] The committee shall advise and assist the 
omOllilSman in selectingmatters for attentioil;(leVelOj?lngpolIcws, 
plans, and Jlrograms to carry oufThe ombudsman's functions and 
llowers; an making reports and recommendations for changes 

esigned to improve standards of competence, efficiencY,Justice, and 
protection of rights. The committee shaD function as an advisory 
body. 

Subd. 5. [MEDICAL REVIEW SUBCOMMITTEE.] At least five 
membei-sof the committee, including at least three phYslcums, one 
of whom ~ .'Ie psychiatrist, must be desiftnated £y the governor to 
serve as ,8 medical review suIiCOiilmittee. Perms of service, vacancies, 
and compensation are governed £ysubdiVlsloil2. The governor ~ 
deSignate one of the members to serve as chair of the subcommIttee. 
The medicaTreview subcommittee may: 

(1) make .'Ie preliminary determination of whether the death of .'Ie 
clienttI1athas been brought to its attention is unusual or reason
ab~ appears to have resulted rrom causes other than natural causes 
an warrants IllvestIgatlOn; 

(2) review the causes of and circumstances surrounding the death; 

(3) request the county coroner or medical examiner to conduct an 
autopsy; 

(4) assist an agency in its investigations of unusual deaths and 
deaths from causes other than natural causes; and 

(5) submit .'Ie report regardinf\ the.death of.'le client to the commit
the, the ombudsman, the client s neXt-OI-kin, and 'theracility where 
t e death occurred ana,where 8l1ropriate, make recommendations 
to prevent recurrence of similar eaths to the head of each affected 
agency or facility. 

Subd. 6. [TERMS, COMPENSATION, AND REMOVAL.] The 
membei-sh1p terms, compensation, and removal of members of the 
committee and the filling of membersmp vacancies are governed ~ 
section 15.0575. 
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Sec. 9. Minnesota Statutes 1986, section 626.556, subdivision 9, is 
amended to read: 

Subd.9. [MANDATORY REPORTING TO A MEDICAL EXAM
INER OR CORONER.] When a person required to report under the 
provisions of subdivision 3 knows or has reason to believe· a child has 
died as a. result of neglect or physical or sexual abuse, the person 
shall report that information to the appropriate medical examiner or 
coroner instead of the local welfare agency, police department or 
county sheriff. Medical examiners or coroners shall notify the local 
welfare agency or police department or county sheriff in instances in 
which they believe that the child has died as a resul·t of neglect or 
physical or sexual abuse. The medical examiner or coroner shall. 
complete an investigation as soon as feasible and report the findings 
to the police department or county. sheriff and the local welfare 
agency. If the .child was receiving residential treatment for mental 
illness, mental retardation, "chemical dependency, or' emotional . 

. disturbance from "'" mental health or mental retardation agencfior 
facility as defined insection 2, the medical examiner or coroner s all 
also notIfy and reX0rt findings to the ombudsman for mental health 
and mental retar ation. 

Sec. 10. Minnesota Statlltes 1986, section 626.5(i6, subdivision 10, 
is amended to read: . . . 

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY AND LO
CAL LAW ENFORCEMENT AGENCY UPON RECEIPT OF A 
REPORT.] (a) If the report -alleges neglect, physical abuse, or sexual 
abuse bya parent, guardian, or individuaf fUlictioning within the 
family unit as .a person responsible .for the child's .. care, the local 
welfare agency shall immediately conduct an assessment and offer 
protective social services for.purposes of preventing further abuses, 
safeguarding and enhan9ing the ·'welfare of the abused or neglected 
minor, and preserving family :life whenever possible. When neces
sary the local welfare agency shall seek authority to remove the 
child from the custody of a parent, guardian or adult with whom the 
child is living .. In performing any 'Of these duties, the local welfare· 
agency shall maintain. appropriate records. 

(b) When "'" local agency receives "'" report or otherwise has 
information indicating that a child who is a mentaThealth or mental 
retardation client, as definea. in sectlon2, has been the subject of 
physica1 abuse or neglect at "'" mental health or mental retardation 
agenca orTaCITity, as defined insection 2, tt shall, in addition to its 
other utles under thIS sectlOh, Immediately mform the ombudsman 
for mental health and mental retard.ation. 

(c) Authority of the' local welfare agency responsible for assessing 
thecchild abuse report and of the local law enforcement agency for 
investigating the alleged abuse includes, but. is not limited to, 
authority to interview, without ·parental consent, the alleged victim 
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and any other minoFs who currently reside with or who have resided 
with the alleged perpetrator. The interview may take place at school 
or at any facility 9r other place where the alleged victim or other 
minors might be found and may take place outside the presence of 
the perpetrator or parent, legal custodian,. guardian, or school 
official. Except as provided in this clause, the parent, legal custo
dian, or guardian shall be notified by the responsible local welfare or 
law enforcement agency no later than the conclusion ofthe investi
gation or assessment that this interview has occurred. Notwith
standing rule 49.02 of the Minnesota rules of procedure for juvenile 
courts, the juvenile court may, after hearing on an ex parte motion 
by the local welfare agency, order that, where reasonable cause' 
exists, the agency withhold notification of this interview from the 
parent, legal custodian, or guardian. If the interview took place or is 
to take place on school property, the order shall specify that school 
officials may not disclose to the parent, legal custodian, or guardian 

. the ,contents of the notification of intent to interview the child on 
school property, as provided under ·paragraph (c),. and any other 
related information regarding the interview that may be a part of 
the child's school record. A copy ofthe'order shall be sent by the local 
welfare or law enforcement agency to the appropriate school official. 

W (d) Whim the local welfare or loc'al law enforcement agency 
determines that an interview should take place on school property, 
written notification of intent to interview the child on school 
property must be received by school officials prior to the interview. 
The notification shall include the name of the child to be inter
viewed, the purpose of the interview, and a reference to the statutory 
authority to conduct' an interview on school property. For interviews 
conducted by the local welfare agency, the notification shall be 
signed by the chair of the county welfare board or the chair's 
designee. The notification shall be private data on individuals 
subject to the provisions of this paragraph., School officials may not 
disclose to the 'parent, legal custodian, or guardian the contents of 
the notification or any other related information regarding the 
interview 'until notified in writing by the local welfare or law 
enforcement agency that the investigation or assessment has been 
concluded. Until that time, the local welfare or law enforcement 
agency shall be solely responsible for any disclosures regarding the 
nature of the assessment-or investigation. 

Except where the alleged p'erpetrator is believed to be a school 
official or employee, the time and place, and manner of the interview 
on school premises shall be within the. discretion of school officials, 
but the local' welfare or law enforcement agency shall have the 
exclusive authority to determine who may attend the interview. The 
conditions as to time, place, and manner of the interview set by the 
school officials shall be reasonable and the interview shall be 
conducted not more than 24 hours after the receipt of the notifica
tion unless another time is considered necessary by agreement 
between the school officials and the local welfare or law enforcement 
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agency. Where the school fails to comply with the provisions of this 
paragraph, the juvenile court may order the school to comply. Every 
effort 'must be made to reduce the disruption of the educational 
program of the child, other students, or school staff when an 
interview is conducted on school premises. 

W (e) Where the perpetrator or a person responsible for the care 
oftheruleged victim or other minor prevents access to the victim o~ 
other minor by the local welfare agency, the juvenile court may order 
the parents, legal custodian, or guardian to produce the alleged 
victim or other minor for questioning by the local welfare agency or 
the local law enforcement agency outside the presence of the 
perpetrator or any person responsible for the child's care at reason
able places and times as specified by court order. 

W (f) Before making an order under paragraph (d), the court shall 
issue an order to show cause, either upon its own motion or upon a 
verified petition, specifying the basis for the requested interviews 
and fixing the time and place ofthe hearing. The order to show cause 
shall be served personally and shall be heard in the same manner as 
provided in other cases in the juvenile court. The court shall 
consider the need for appointment of a guardian ad litem to protect 
the best interests of the child. If appointed, the guardian ad litem 
shall be present at the hearing on the order to show cause. 

w ~ The commissioner, the ombudsman for mental health and -
mental retardation, the local welfare agencies responsIble for inves
tigating reports, and the local law enforcement agencies have the 
right to enter facilities as defined in subdivision 2 and to inspect and 
copy the facility's records, including medical records, as part of the 
investigation. Notwithstanding the provisions of chapter 13, they 
also have the right to inform the facility under investigation that 
they are conducting an investigation, to disclose to the facility the 
names of the individuals underinvestigationJor abusing or-neglect
ing a child, and to provide the facility with a copy of the report and 
the investigative findings. 

Sec. 11. Minnesota Statutes 1986, section 626.557, subdivision 9, 
is amended to read: - -

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAM
INER OR CORONER.] A person required to report under the 
provisions of subdivision 3 who has reasonable cause to believe that 
a vulnerable adult has died as a direct or indirect result of abuse or 
neglect shall report that information to the appropriate medical 

-examiner or coroner in addition to the local welfare agency, police 
department, or county sheriff or appropriate licensing agency or 
agencies. The medical examiner _ or coroner shall complete an 
investigation as soon as feasible and report the findings to the police 
department or county sheriff, the local welfare agency, and, if 
applicable, each licensing agency. A person or agency that receives 
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a report under this sUbdivision concerning a vulnerable adult who 
was tece, residential treatment for mental illness, mentaI 
retardation, emical de ndenc , or emotional disturbance from a 
mental health or menta retar tion agency or facility as del'illeOin 
section 2, shall also ~epo1the information and findings to the 
ombudsman for menta hea tnand mental retardation. 

Sec. 12. [INITIAL APPOINTMENTS.] 

Notwithstanding section ~ the governor shall appoint the initial 
members of the ombudsman committee as follows:. . 

"(1) five members toone-year terms; 

(2) five members to two-year terms; and 

(3) five members to three-year terms." 

Delete the title and insert: 

''A bill for an act relating to human services; creating the office of 
ombudsman for mental health and mental retardation; providing for 
the powers and duties of the ombudsman; crea.ting a medical review 
board; requiring reporting of abuse and neglect to the ombudsman 
for mental health and mental retardation; amending Minnesota 
Statutes 1986, sections 13.46, subdivision 1; 626.556, subdivisions 9 
and 10; and 626.557, subdivision 9; proposing coding for new law in 
Minnesota Statutes, chapter 245." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 529, A bill for an act relating to taxation; individual 
income, updating provisions to the Internal Revenue Code of 1986; 
eliminating or simplifying certain modifications, exclusions, deduc
tions,' credits, carryovers, and basis adjustments; reducing income 
tax rates; defining terms; making technical corrections and admin
istrative changes; appropriating money; amending Minnesota Stat
utes 1986, sections 10A.31, subdivisions 1,3, and by adding a 
subdivision; 16A.275; 290.01, subdivisions 7, 19, 20, and by adding 
subdivisions; 290.032, subdivisions 1 a.nd 2; 290.06, subdivisions 2c 
and 2d; 290.067, subdivision 1; 290.077, subdivision 1; 290.081; 
290.091, subdivisions 1 and 4; 290.095, subdivisions 9 and 11; 
290.10; 290;12, by adding a subdivision; 290.131,by adding a 
subdivision; 290.134, by adding a subdivision; 290.14; 290.15; 
290.16, subdivision 1a; 290.17, subdivision 2; 290.23, subdivisions 3 
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and 5; 290.31, subdivisions 2, 3, 5, and by adding a subdivision; 
290.37, subdivisions 1 and 3; 290.38; 290.39, subdivision 3; 290.431; 
290.45, subdivisions 1 and 2; 290.48, subdivision 10; 290.491; 
290.92, subdivisions 2a, 4a, 5, 5a, and 6; 290.93, subdivision 10; 
290.9726, subdivisions 1, 2, and 4; and 290.974; repealing Miime
sota Statutes 1986, sections 290.01, subdivisions 20a, 20b, 20f, 21, 
and 24; 290.013; 290.06, subdivisions 3f, 3g, and 11; 290.067, 
subdivisions 2, 3, 4, and 5; 290.077, subdivision 3; 290.079; 290.08; 
290.085; 290.088; 290.089; 290.09; 290.091, subdivisions 2 and 3; 
290.12, subdivision 4; 290.139; 290.17, subdivision la;290.18, 
subdivision 2; and 290.9726, subdivisions 3, 5, and 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INCOME TAX 

Section l. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

. Subd. 6a. [ABODE.] For purposes of section 290.01, subdivision 7, 
the term "abode" means a dwelling maintained !i.Y an individual, 
whetneror not owned Qy tile individual and whether or not occuaied 
Qy the individual, and includes a dwelling place owned or lease Qy 
the individual's spouse. 

Sec. 2. Minnesota Statntes 1986, section 290.01, subdivision 7, is 
amended to read: 

Subd. 7. [RESIDENT.] (a) The term "resident" means 

(1) any individnal domiciled in Minnesota""" ""y ethel' iRdivid 
..arffiaiRtaining an ahe6e theFein dllFing ""y !,ortion ef the ta.. yeaF 

whe shall ROt, dllFing the whele ef Stieh ta.. yetH'; IHwe Wen 
domieiled olltside the state, except that an individual ~ not ~ 
resident for the period of time that the inruvidual ~.~ "qualified 
individual" as defined in section 911(0)(1) of the Internal Revenue 
Code of 1986, as amende<! through December 3D986 unless during 
the periO~ the individual is ~ qualified individual ~ Mmnesota 
homestea application ~ filed for property in which the individual 
has an interest; and 

(2) an individual domiciled outside the state who maintains a 
place of abode in the state and spends in theaggregate more than 
one-half of the tax year in Minnesota, unless the individual is in the 
armed forces of the United States. --------
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(b) For purposes of this subdivision, presence within the state for 
ana part of ~ calendar ~ay constitutes ~ day spent in the state. 
In ividuals shall keep a equate records to substantiate the days 
spent outside the state. 

Sec. 3. Minnesota Statutes 1986, section 290.01, subdivision 19, is 
amended to read:· 

Subd. 19. [NET INCOME.] The term "net income" means the 
gross federal taxable income, as defined in s"bdivisisR ;w, less.the 
fuliswiRg lIellaetisRs t.. the ffi<teRt "lIsweo ~ seetisR 29Q.18, subdi
¥isiel>b 

fa} fuF eSFf'SratisRs, the lIellaetisns "lIswed ~ seetisR 29Q.09; 

{Sf fuF iRlliviaaals, the aeaaetiSRS allswell ffi seetisR 29Q.(l88, 
witheat regaffi t.. seetieRs 29(1.18, sabdivisieR 1, if the taxpayer 
eleets ta eempate the taxes IffideF seetieRs 29fH)tl, sabdi"isisR 2e, 
paragraph fa} eF Wi 290.089; aRd 290.09; aRd 

W fuF estates aRd -. the aeaaetiSR allswell ~ seetisn 290.(l88, 
withsat regaffi ta seetisR 29(l.18, sabdivisisn 1, if the ta"payer eleets 
ta esmpate the taxes IffideF seetisn 290.06, sabdivisien 2e, pRFa
graph W section 63 of the Internal Revenue Code of 1986, as 
amended through the date named in this subdlVlSIon, with the 
modifications proviOe<l in subrumwns 19a to 19f. 

The Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, shall be in effect for taxable years beginning after 
December 31, 1986. 

Except as otherwise provided, references to the Internal Revenue 
Code in subdivIsions 19a to 19f mean the code in effect for purposes 
of determining net income for the applicaDIeyear. 

Sec. 4. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.] 
Formcrrvldilals, estates, and trusts, there must be added to federal 
taXable income: -- ------- - ---

(1) inte.rest income on obligations of any state other than Minne
sota or " political subdivision of any state other than Minnesota 
exempt from federal income taxes under the Internal Revenue Code 
or any other federal statute and includinf exempt-mterest divi
dends, aSTefined in section 852\b)(5)(A) 0 the Internal Revenue 
Code of 1986 unless the exempt-interest 'diVIdends were derived 
solely from tax exempt interest income on obligations of the state of 
Minnes_ota or its political subdivisions; and 
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(2) .the amount of income taxes paid or accrued within the taxable 
year under this chapter and income taxes paid to any other state or 
to any province or territory of Cana:<Ia,1o the extentarrowed as ~ 
deduction under section 63(d) of the Internamevenue Code, buf1he 
addition shall not be more than the amount §.y which the itemiZe<l 
deductions as allowe<fUi1der section 63(d) of the IntermIT Revenue 
Code exceeUs the amountOI the stalldaro "dedUction as defined in 
sectron 63(c) orthe InternaTRe-vBnue Code, 

Sec. 5. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN
C<TIiIEl For individuals, estates, and trusts, there must be sub
tracted from federal taxable income: 

(1) interest income on obligations of any authority, commission, or 
instrumentality of the United States to the extent includable in 
taxable income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) U' included in federal taxable income, the amount of any 
overpayment of income tax to Minnesota or to any other state, for 
any prevIOus taxable year, whether the amount ~ received as ~ 
refund or· as~ credit to another taxable year's income tax liability 
and the amount of any credit received under chapter 290A, whether 
received as a refund or credit to another taxable year's income tax 
liability; and 

(3) the amount paid to others not to exceed $650 for each 
depenaent in grades K to § and $1,000 for eaChClePendei1t in grades 
1 to 12, for tuition, textbooks, aiidtimisportation Of each dependent 
in attending an elementary or secondary school situated in Minne
sota, North Dakota, South Dakota, Iowa, or Wisconsin, Wherein a 
resIdent of this state may legally fulfill the state's compulsory 
attendance laws, which is not operatedlOrprofit, and which adheres 
to the provisions of the ClVIT Rights Act of 1964 and chapter 363. As 
useilin this clause, "textbooks" inc1Ucl.es books and other lnStruc
tionalmaterials and equipment used in elementary and secondary 
SchOOls in teaching only those subiects legallr; and commonly taught 
in Pu,?I&c elementary and secondary schoo s in this state. "Text
books oes not include instructional books aM materials used in 
the teaChlijg of religious tenets, doctrines, or worshiK' the pu~e of 
which is to instill such tenets, doctrines, or wars IP, nor oes it 
IiiCIUclebooks or materIals for, or transportation to, _ extracurncular 
activitieSillClilclin sporting-events, musicial oraramatlc events, 
speicr activities, river's education, or similar programs. In order to 
gua i y for the subtraction under this clause the taxpayer must elect 
to itemize deductions under section 63(e) ofThe InternaIlreVenue 
(jode of 1986, as amenaeatn.rough December 31, 1986. 
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Sec. 6. MinnesotaStatutes 1986, section 290.01, subdivision 20, is 
amended to read: 

. Subd. 20. [GROSS INCOME.] For taxablelears beginning before 
January h 1987, except as otherwise provied in this chapter, the 
term "gross income," as apPlied to corporations includes every kind 
of compensation for labor or personal services of every kind from any 
private or public employment, office, position or services; income 
derived from the ownership or use of property; gains or profits 
derived from every kind of disposition of, or every kind of dealing in, 
property; income derived from the transaction of any trade or 
business; arid income derived from any source. 

For tax years beginning after December 31, 1986, the term "f0h's 
incomE?' means the ~ income as defineo in sectlon 61 0 t e 
Internal ReVei1u.e Code of 1986 as amended through the date namea 
in subdivision 19 for theaPPfic'aOIe taxable year, plus any additional 
items of income tax,j])fe under thiS chapter but not taxable under 
i'eCleral law,~ess any items of -'" cooacter exempt trom state income 
tax under t e Ie eral law. 

For tax years beginning before January h 1987, the term "gross 
income" in its application to individuals, estates, and trusts shall 
mean the adjusted gross income as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for the 
applicable taxable year, ,with the modifications specified in this 
subdivision and in subdivisions 20a to 20f. For estates and trusts the 
adjusted ·gross income shall be their federal taxable income as 
defined in the Internal Revenue Code of 1954, as amended through 
the date specified herein for the applicable taxable year, with the 
modifications specified in this subdivision and in Minnesota Stat
utes 1986, section 290.01, subdivisions 20a to 20f.. --

(i) '!'he j .. ten,al Re'leRlle Geae ef llii>4-;. as ameRaea tftFallga 
DeeemBeF &l-; ~ aRE! as ameRaea by seetiaRs ~ aRE! aM ta 
W9 ef I>t±9He baw NamaeF ~ sliall Be iii eJIeet feF ta"aale yeat'S 
aegiRRiRg aftep DeeemaeF &l-; ±98(j iRelllaiRg the !,FavisiaR" ef 
eeetiaR 4W (FelatiRg ta llaFtial e"elllsiaRsef aiviaeRels aRE! iRteFest 
Feeei'leel by iReliviallals) ef the GFaae Qil Wi-Relfal! ~ ~ A€t ef 
~ I>t±9He baw ~ffimBeF 96 22a. '!'he IlFa'fisiaRs ef PHhlie baw 
~ffimBeF !iG-41± (FelatiRg ta iRstal!meRt sales} seetieRs ~ ~ 
~ gm, 2W; iW&, W4-; U±, ~ ~ ~ gg., ~ W&; all(g)(a), 
~ a11(a)(l), a21(a), aM ta W7; 8l+; aRE! m ef the Eeafiamie 
ReeeveFY ~ A€t ef!98l-, PHhlie baw ~ffimaeF ~ aRE! seetieR H<I 
ef I>t±9He baw NamaeF 97 119 sliall Be e!festi"" at the same *"*' 
that they aeeame e!feetive feF feaeFal iReeme t!Hr IlIlFlleses. 

W The Internal Revenue Code of 1954; as amended through 
December 31, 1981, .shall be in effect for taxable years beginning 
after December ·31, 1981. The provisions of sections 205(a), 214 to 
222,231,232,236,247,251,252,253,265,266,285,288, and 335 of 
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the Tax Equity <lnd Fiscal Responsibility Act of 1982, Public Law 
Number 97-248, section 6(b)(2) and (3) of the Subch<lpter S Revision 
Act of 1982, Public Law Number 97-354, section 517 of Public Law 
Number 97-424, sections 101(c) and (d), 102(a), (aa), (1)(4), (g), (j), (I), 
103(c), 104(b)(3), 105, 305(d), 306(a)(9) of Public Law Number 
97-448, arulsections 101 and 102 of Public Law Number 97-473, and 
section 243 of the Tax Reform Act of 1986, Public Law NumDei' 
99-514 shall be effective at the same time that they become effective 
for federal income tax purposes. The Payment-in-Kind Tax Treat
ment Act of 1983, Public Law Number 98-4, shall be effective at the 
same time that it becomes effective for federal income tax purposes. 

fuB (ii) The Internal Revenue Code of 1954, as amended through 
January 15, 1983, shall be in effect for taxable years beginning after 
December 31, 1982. The provisions of sections 905, 1708, and 
1879(m) of the Tax Reform Act of 1986, Public Law Number 99-514 
shall be elfecliveat the same time that they OeCOme effective for 
Ieaei'aTlncome tax purposes. 

M (iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1983, shall be in effect for taxable years beginning 
after December 31,1983. The provisions of sections 13, 17, 25(b), 31, 
32,41 to 43,52,55,56,71 to 74,77,81,82,91,92,94,101 to 103, 105 
to 108, 111 to 113, 147(c), 171, 172, 174, 175, 179(a), 221, 223, 224, 
421(b), 432, 481, 491, 512, 522 to 524, 554 to 557, 561, 611(a), 621 to 
623,626 to 628, 711(c), 712(d), 713(b), (e), (g), and (h), 721(a), (b), (d), 
(g), (i), (0), (p), (r), (t), and (w), 722(e), 1001, 1026, 1061 to 1064, 1066, 
1076, 1078, and 2638(b) of the Deficit Reduction Act of 1984, Public 
Law Number 98-369, aruI section 1 of Public Law Number 98-611, 
and sections 1801, 1802, 1805 to 1809, 1812, 1842, 1853 to 1855; 
1866, 1869 to 1873, 1875, and 1878\gJaitd (h) onhe Tax RefOrm Act 
of 1986, Public Law Number 99-514 shaU be effective at the same 
time that they become effective for federal income tax purposes. 

fvf (iv) The Internal Revenue Code of 1954, as amended through 
May 25, 1985, shaU be in effect for taxable years beginning after 
December 31, 1984. The provisions of sections 101, 102, 103,201, 
and 202 of Public Law Number 99-121 and sections 402, 403, 1803, 
1804, 1852, and 1861 of the Tax Reform-Act of 1986, Public Law 
NiiIiiber 99-514 shall beei1eCtive at the same time that they become 
effective for federal income tax purposes. 

Wi} (v) The Internal Revenue Code of 1954, as amended through 
December 31, 1985, shall be in effect for taxable years beginning 
after December 31, 1985. 

The provisions of sections 121 to 123, 201, 202, 241, 401, 405, 411 
to 413, 653, 654, 804, 811, 822, 1001, 1003,1122,1162, 1164, 1166, 
1301,1401,1402,1707,1826,1827,1843,1867,1868,1879(1), and 
1895 of the Tax Refurill Act of 1986, Public LaWNumber 99-514, 
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shall be effective at the same time that they become effective for 
federal income tax purposes. . 

References to the Internal Revenue Code of 1954 in subdivisions 
20a, 20b, 20e, aud 20f mean the code in effect for. the purpose of 
defining gross income for the applicable taxable year. 

Sec. 7. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 29. [REFERENCES TO THE INTERNAL REVENUE 
CODE.] EXcept when inap~opriate, a reference in this chapter (1) to 
the Internal Revenue Co e of 1954 includes a reference to the 
Mernal Revenue Code ofl986-;-and (2) to the Internal RevenueCode 
of 1986 includes a reference to the provisions of law formerly known 
as 1'i1eInternal Revenue Code 011954. --- ---

Sec. 8. Minnesota Statutes 1986, section 290.032, subdivision 1, is 
amended to read: 

Subdivision 1. There is hereby imposed as an addition to the 
annual income tax for a taxable year of a taxpayer in the classes 
described in section 290.03 a tax with respect to any distribution 
received by such taxpayer that is treated as a lump sum distribution 
under section 402(e) of the Internal Revenue Code of WM 1986, as 
amended through December 31, 198a 1986, and that is subject to tax 
for such taxable year under section 402(e) of the Internal Revenue 
Code of WM 1986, as amended through December 31, 198a 1986. 

Sec. 9. Minnesota Statutes 1986, section 290.032, subdivision 2, is 
amended to read: 

Subd. 2. The amount of tax imposed by subdivision 1 shall be 
computed in the same way as the tax imposed under section 402(e) 
of the Internal Revenue Code of WM 1986, as amended through 
December 31, 198a 1986, except that the initial separate tax shall be 
an amount equal to teD five times the tax which would be imposed by 
section 290.06, subdivision 2c, if the recipient was an unmarried 
individual eleeting t9 dedHet feEleFaI ineeme trures, and the taxable 
net income, m'elaEli"g the ereffits all&weEl ffi seetien 290.06, stffldi
¥isi&nM, was an amount equal to e"e te"th one-fifth of the excess of 

(i) the total taxable amount of the lump sum distribution for the 
year, over 

(ii) the minimum distribution allowance, and except that refer
ences in section 402(e) of the Internal Revenue Code ofWM 1986, as 
amended through December 31, 198a 1986, to paragrap!llTi(A) 
thereof shall instead be references to subdivision 1 of this section. 
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'!'he ama"nt ef any distFilmtian Ifflm a ""aimed I'ensian ..., 
!,patit shaping platt whieh is reeeiv"d as a lmnv S\HR distpilmtiaft 
shall 00 red"ee" ta tOO ffifteBi ef any eafttrilmtian: 

ffi nat !,revia"sly alla'lled as a ded"etian ~ reaseR ef a enange in 
federal law whieh was nat adapted ~ Minnesata J\w a taJ[able yelH' 

beginning in 19'M ..., thereafter; ..., 

f2} designated as an emplayee eefttr4b"tian ilHt whieh tOO emplay 
ing >mit pieks tijl """ whie!J is treate" as an emplaY'r eantribetian 
""" whie!J was tffi<ed .... tOO Minnesata retHFR ilHt nat tOO fuderal 
retHFR in tOO yelH' tOO eaRiPiilHtian was madeo 

Sec. to. Minnesota Statutes 1986, section 290.06, subdivision 2c, 
is amended to read: 

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ES
TATES, AND TRUSTS.] (a) The income taxes imposed by this 
chapter upon married individuals filing joint returns wh6 ei€et ta 
<Ieffi>et fuderal i"eame *"*"" ftRd€P seetian 29().()88 must be com
puted by applying to their taxable net income the following schedule 
of rates: 

If tal<aBle nat ineame iffi. 
nat_$8+a 

_ $8+a ilHt nat 

-$1-;+W _ $1-;+W ilHt nat 

-$3,aOO 
_ $3,aoo ilHt nat 

-~ _~ilHtnat 
-$'l,()OO 
_ $'l,()OO ilHt·nat 

-~ _~ilHtnat 

-~ _~ilHtnat 
_$12,:na 
_ $12,375 ilHt nat 
_ $14,()()() 
_ $H,()()() ilHt nat 
_ $16,()()() 
_ $16,()()() ilHt nat 
_ $21,5()() 
_ $21,a()() ilHt nat 
_$22,125 . 
_ $22,125 ilHt nat 
_ $25,a()() 
_ $21>,a()() ilHt nat 
_$28,a()() 
_ $28,5()() ilHt nat 
_$31,75()· 
_$31,7a() 

'!'he ttH< iffi 
-hi> !,ereent 

~ J>Ius ~ "ereent ef tOO 
ffifOOSS _ $8+a 

$ill J>Ius 2.9 I'epee"t ef tOO 
.--$1-;+W 
$&l J>Ius 4.8 pereent ef 
tOO ffi<eeSS _ $3,aoo 
$l-7l J>Ius M I'ereent ef 
tOO ffi<eeSS _ ~ 

$267 J>Ius 6d "ereent ef 
tOO ffi<eeSS _ $'l,()OO 

$2'76 J>Ius 'h'J, I'ereent ef 
tOO ffifOOSS _ ~ 

$4M J>Ius &a "ereent ef 
tOO ffifOOSS _ ~ 

$69l J>Ius 9.6 "ereeftt ef 
tOO ffifOOSS _ $12,37(; 
$842 J>Ius W "ereent ef 
tOO ffifOOSS _ $14,()()() 
$1,()42 J>Ius y flereeftt 
ef tOO ffifOOSS _ $16,()(){) 
$l-;647- J>Ius 1+.3 flereeat 
ef tOO ffifOOSS _ $21,5()(J 
$l-;1l& J>Ius l2,3 Jiereent 
eftOO.-_ $22,125 
$2,l3& J>Ius ~ "eree"t 
ef tOO .-_ $2a,(;(J(J 
$2,IH+ J>Ius l;h7 flereeat 
ef tOO ffifOOSS _ $28,(;(J() 
$2,%'7 J>Ius .J4G l'ereeRt 
ef tOO.- _ $31,75(J 
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W 'I'he ineame tffires iffiflased by thiH ehaflter IJ!'6ft all ather 
mamed individaal. Hlffig jeffit retaYRS fftHSt be e9ffij'lated by "i'J'ly
ffig M their talffillle net iReame the ffill6<'liag .ehedal.e ef rateffi 

If tal<able net ineame is7 
nataveF~ 

aveF~~nat 
aveF $lT7OO 
aveF $1,100 ~ nat 
aveF $i!,1OO 
aveF $i!,1OO Imt nat 
6Vff$&;GOO 
aveF $&;GOO Imt nat 
aveF $9,l(){) 
aveF $9,l(){) Imt nat 
aveF $12,6()() 
6Vff $12,6()() Imt nat 
aveF $17,8()() 
aveF $17,8()() Imt nat 
aveF $3(),8()() 
aveF $3(),8()() 

'I'he tffif is7 
h'7 fleFeent 

$21) fIlus ~ fleFeent ef the 
"*'leSS 6Vff ~ 

. W fIlus ~ fleFeent ef the 
"*'leSS aveF $lT7OO 
$M fIlus &3 fleFeent ef 
the "*'leSS aveF $i!,1OO 
$laG fIlus M fleFeent ef 
the ffiffieSS aveF $&;GOO 
$&3l> fIlus G.8 fleFeent ef 
. the """""" aveF $9,l(){) 
$l>1& fIlus 8.a fleFeent ef 
the "*'leSS aveF $12,6()() 

~()=~ f1~: ef 

~2~.!! GG,~: ef 

(1) For taxable years beginning after December 31, 1986, and 
before January 1, 1988 

if taxable income is: 
- not over 5,000 

over $5,000, but not 
over $13,000 -
over $13,000, but not 
over $23,000 -
over $23,000 

the tax is: 
4.3percent 
$215 plus 6.3 wrent of the 
excess ovei"'$5, 00 
$7I9plus 8Tent of the 
excess oveiTl ,000 -
~ plus 9.3 ~ercent of 
the excess over 23,000 -

(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
- not over $5,000 

over $5,000, but not· 
over $19,000 -
over $19,000, but not 
over $28,000 -
over $28,000 

the tax is: 
4.2J)ercent 
$210 plus 6.2 percent of 
the excess over $5,000 
ll,078 pluS8.2 rt of 
the excess over 9,000 -
ll,816 pluS9.2 ~ercent of 
the excess over 28,000 -

(3) Notwithstanding clause (2) iftheincrease in tax rates is imposed 
pursuant to article 10, section 5, for taxable years beginning after 
December :n, 1987 
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if taxable income is: 
~ not over $5,000 -

over $5,000, but not 
over $19,000 -
over $19,000, but not 
over $28,000 -
over $28,000 

the tax is: 
4.4percent 
$220 plus 6.4 r£cent of 
the excess over 5,000 
$T,1l6 pIuS8.4 Ft of 
the excess over 19,000 -
$1,872 plus 9.4 ¥ercent of 
the excess over 28,000 
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W (b) The income taxes imposed by this chapter upon unmarried 
individuals, married individuals filing separate returns, estates, 
and trusts that eIeet ts ~ leaeral in.effie ta..es ....a.w seetieR 
29(Ul88 must be computed by applying to taxable net income the 
following schedule of rates: 

If tm<aBle Ret ineeme * 
Ret <weI' $100 

<weI' $100 IHtt Ret 
<weI' $!,400 
<weI' $!,400 IHtt Ret 
<weI' $2,800 
<weI' $2,800 IHtt Ret 
<weI' $4,300 
<weI' $4,300 IHtt Ret 
<weI' $6,+00 
<weI' $6,+00 IHtt Ret 
<weI' $1-;lOO 
<weI' $1-;lOO IHtt Ret 
<weI' $9,900 
<weI' $9,900 IHtt Ret 
<weI' $12,800 
<weI' $12,800 IHtt Ret 
<weI' $18,400 
<weI' $18,400 IHtt Ret 
<weI' $19,400 
<weI' $19,400 

'!'he tffif * 
b& peFeent 
$9 pffis b9 peFeentef the 
"*"'lilS .we.. $100 
$22 pffis ~ peFcent ef the 

. "*"'lilS <weI' $l-;4OO 
$&+ pffis &.4 !,eFcent ef 
the e*""SS <weI' $2,800 
$±48 pffis ih9 pef'eeRt ef 
the ~ <weI' $4,300 
$24€> pffis &4 !,eFeeRt ef 
the e*""SS <weI' $6,+00 
$3G2 pffis 9.8 peFeeRt ef 
the e*""SS <weI' $1-;lOO 
$6ll-1 pffis Hd perceRt ef 
the e*""SS <weI' $9,900 
$9W pffis ±2A percent ef 
the e*""SS <weI' $12,8!l!l 
$l-;28l- pffis ~ !,eFceRt ef 
the e*""SS <weI' $18,4!l0 
$l-;82& pffis 14 peFeeRt 
ef the ffi<eeSS <weI' $19,400 

(1) For taxable years beginning after December 31, 1986, and 
before January .1. 1988 

if taxable income is: 
~ not over $4,000 

over $4,000, but not 
over $11,000 -
over $11,000, but not 
over $18,000 -
over $18,000 

the tax is: 
4.:Tpercent 
$172 plus 6.3 percent 
ortIIe excess over $4,000 
~6I3pIus 8.3percenr
ortIIe excess over $11 ,000 
$l;IlT4 plus 9.3 percent 
01 the excess over $18,000 
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(2) For taxable years beginning after December 31, 1987 
if taxable income is: 
- not over $4,000 

over $4,000, but not 
over $13,000-
over $13,000, but not 
over $19,000 -
over 19,000 

the tax is: 
4.2percent 
$168 plus 6.2 percent 
Ofllle excessover $4,000 
$726pIus 8.2perc~ 
Ofllle excess over $13,000 
$l;2T8 p[us 9.2 percent 
of the excess over $19,000 

(3) Notwithstanding clause (2) !! the increase in tax rates ~ 
imposed pursuant to article !Q, section 5, for taxable years begin
ning after December 31, 1987 

if taxable income is: 
- not over $4,000 

over $4,000, but not 
over $13,000 -
over $13,000, but not 
over $19,000 -
over $19,000 

the tax is: 
4.4percent 
$176 plus 6.4 percent 
Ofllle excess over $4,000 
$752pIus 8.4perc~ 
Ofllle excess over $13,000 
$1;21)6 plus 9.4 percent 
of the excess over $19,000 

fd-) (c) The income taxes imposed by this chapter upon all ethe¥ 
unmarried individuals, ma:fFied iHdividaals fi..l..i.ag- seflHfste FetHFflS, 

estates, and tfttsts qualifying as "" head of household as defined in 
section 2(b) of the Internal Reven\iel;ode of 1986, as amended 
throuf.h DecemDei' 31, 1986, must be computed by applying to 
taxab e net income the following schedule of rates: 

If talfable Het ines ... e is+ '!'he tm. is+ 
sat 6¥& $dOO 10 I' ereeat 
6¥& $dOO 00t sat $3 jlffis b> pereent ef the 
6¥& $600 e><eeSS 6¥& ~ 
6¥& $600 00t nat $1 jlffis loG pereent ef the 
6¥& $900 e><eeSS 6¥& $600 
6¥& $900 00t nat $l2 jlffis M I'ereeat ef 
6¥& $l-;3OO the e><eeSS 6¥& $900 
6¥& $l-;3OO 00t sat $2il jlffis 'J..+ I'ereent ef 
6¥& $2,(lOO the e><eeSS 6¥& $l-;3OO 
6¥& $2,(lOO 00t nat $:w jlffis ;h1l'ereeat ef 
6¥& $2,800 the e><eeSS 6¥& $2,(lOO 
6¥& $2,800 00t sat $G9 jlffis 4J> I'ereeat ef 
6¥& $4,300 the e><eeSS 6¥& $2,800 
6¥& $4,300 00t nat $l:l6 jlffis Gd I'ereeat ef 
6¥& $G,4OO the e><eeSS """" $4,300 
6¥& $G,4OO 00t sat $2M jlffis U I'ereeat ef 
"""" $9,400 the e><eeSS """" $G,4OO 
6¥& $9,400 00t sat $489 jlffis ~ I'ereent ef 
6¥& $16,2QQ the e><eeSS """" $9,400 
"""" $16,2()Q ~ jlffis g,g I'ereeat 

ef the e><eeSS """" $16,2()Q 

(1) For taxable years beginning after December 31, 1986, and 
before January 1, 1988 
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if taxable income is: 
- not over $4,500 -

over $4,500, but not 
over $12,000 -
over $12,000, but not 
over $20,500 -
over $20,500 

the tax is: 
. 4.3percent 
$194 plus 6.3 percent 
Ofllie excess over $4,500 
$666 plus 8.3percenr
Ofllie excess over $12,000 
$I ;3'12 plus 9.3 percent 
<>! the excess over $20,500 

(2) For taxable years beginning after December 31, 1987 
if taxable income is: 

not over $4,500 -
over $4,500, but not 
over $16,000 -
over $16,000, but not 
over $24,000 -
over $24,000 

the tax is: 
4.zpercent 
$189 plus 6.2 percent 
Ofllie excess over $4,500 
$902pIus 8.2percenr
Ofllie excess over $16,000 
$I;5l>8 plus 9.2 percent 
of the excess over $24,000 
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(3) Notwithstanding clause (2), !f the increase in tax rates g; 
imposed pursuant to article 10, section 5, for taxable years begin
ning after December 31, 1987 

if taxable income is: 
not over $4,500 -
over $4,500, but not 
over $16,000 -
over 16,000, but not 
over $24,000 -
over $24,000 

the tax is: 
4Apercent 
$198 plus 6.4 percent 
Ofllie excess over $4,500 
$934pIus 8.4percenr
Ofllie excess over $16,000 
$1;606 plus 9.4 percent 
of the excess over $24,000 

W (d) In lieu of a tax computed according to the rates set forth in 
this subdivision, the tax of any individual taxpayer whose taxable 
net income for the taxable year is less than an amount determined 
by the commissioner must be computed in accordance with tables 
prepared and issued by the commissioner of revenue based on 
income brackets of not more than $100. The amount of tax for each 
bracket shall be computed at the rates set forth in this subdivision, 
provided that the commissioner may disregard a fractional part of a 
dollar unless it amounts to 50 cents or more, in which case it may be 
increased to $1. 

W (e) An individual who is not a Minnesota resident for the entire 
year must compute the individual's Minnesota income tax as pro
vided in this subdivision. After the application of the nonrefundable 
credits provided in this chapter, the tax liability must then be 
multiplied by a fraction in which: 

(1) The numerator is the individual's Minnesota sourced federal 
adjusted gross income, eeRiputee as if as defined in section 62 of the 
Internal Revenue Code of 1986, as amended through December 31, 
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1986, after applying the provisions of section 290.081, clause (a), 
290.17, stibai'lisisn g, or 290.171 al'jlliea;and . 

(2) the denominator is the individual's federal adjusted gross 
income, as defined in section 62 of the Internal Revenue Code of 
1986, a-s amended tiUough December 31, 1986. -- -

Sec. 11. Minnesota Statutes 1986, section 290.06, subdivision 2d, 
is amended to read: 

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.] (a) For 
taxable years beginning after December 31, lfI86 1990, themini
mum and maximum dollar amounts for each rate bracket for which 
a tax is imposed in subdivision 2c shall be adjusted for inflation I>.Y 
the percentage determined under paragraph (b). For the purpose of 
making the adjustment as provided in this subdivision all of the rate 
brackets provided in subdivision 2c shall be the rate brackets as they 
existed for taxable years beginning after December 31,'±984 1987, 
and before January 1, 198& 1991. The rate applicable to any rate 
bracket must not be changed. The dollar amounts setting forth the 
tax shall be adjusted to reflect the changes in the rate brackets. The 
rate brackets as adjusted must be rounded to the nearest $10 
amount. Ifthe rate bracket ends in $5, it must be rounded up to the 
nearest $10 amount. 

(b) The commissioner shall adjust the rate brackets by the 
percentage determined ....ae.- pursuant to the provisions of section 
1(f) of the Internal Revenue Code of 19M 1986, as amendeathrough 
December 31, lfI86 1986, except that in section 1(f)(3)(B) the word 
"±9841989" shall be substituted for the word "W8& 1987." For 1991, 
the commissioner shall then determine the percent changefrom the 
12 months ending on SejlteffiBeF 3G, ±984 August 31, 1989, to, ffiF 
±98G, the 12 months ending on SejlteffibeF 3G, lfI86 August 31, 1990, 
and in each subsequent year, from. the 12 months ending on 
SejlteffiBeF 3G, ±984 August ~ 1989, to the 12 months ending on 
8el'teffiBeF WAugust 31 of the preceding year. The determination of 
the commissioner pursuant to this subdivision shall not be consid
ered a "rule" and shall not be subject to the administrative proce
dure act contained in chapter 14. 

No later than December 15 of each year, the commissioner shall 
announce the specific percentage that will be used to adjust the tax 
rate brackets, the ffialt;ffiHffi staRaaFa aeaH.tioR amoHBt, and the 
l'eFSBRai eredit affioHBts. 

Sec. 12. Minnesota Statutes 1986, section 290.06, is amended by 
adding a subdivision to read: 

Subd. 20. [RETIREMENT INCOME CREDIT.] Ca) A credit against 
the tax imposed I>.Y this chapter is allowed in an amount equal to six 
percent of the smallest of the following amounts: (1) pension income, 
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(2) taxable income, or (3) the maximum credit base for the taxable 
year, 

(b) For purposes of this section, the following terms have the 
meanings given. 

(1) "Federal adjusted gross income" means adjusted ~ income 
as determined under the Internal Revenue Code, plus any lump sum 
distribution asdelilled in section 402(e) of the Internal Revenue 
Code, - - --~-

(2) "Internal Revenue Code" means the Internal Revenue Code of 
1986, as amended throug!1lJecernJJer 31, 1986, ~ 

(3) "Pension income" means to the extent included in the 
taxpayer's federal adjusted gross inc01netheamount received1Y the 
taxpayer 

(i) from the United .states, its agencies or instrumentalities, or 
from ~ state or ~ political or governmental subdivision of ~ state or 
from ~ Minnesota volunteer firefighter's relief associatIOn, E.Y: way of 
~ payment as !! pension, public employee retirement benefit, or any 
combination thereof, or 

(ii) as ~ retirement or survivor's benefit made from ~ plan 
qualifying under section 401, 403, 408, 409, or 457 of the Internal 
Revenue Code, 

(c) The maximum credit base equals the following amounts: 

Married joint 
~ngle 

arned separate 

$11,000 
$ 8,500 
~ 5,500 

The amounts must be reduced E.Y: the sum of the following amounts 
for the taxable year: - -- ~ -

(1) Social security, railroad retirement, or other retirement bene
fits to the extent they were not included in the computation of 
federal taxable income; 

(2) The dollar amount of the personal exemptions claimed in 
computing federal taxable income; 

(3) Any other income received E.Y: the taxpayer and not subiect to 
taxation under this chapter; and 

(4) The amount of federal adjusted gross income in excess of (i) 
$8,000 for married joint, (il) $6,000 for single, and (iii) $4,000 for 
married separate filers, For purposes of this computation, federal 
adjusted gross income is reuuced by the amount of pensIOn income, 
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but the reduction may not exceed (i) $11,000 for married joint, (ii) 
$8,500 for single, and (iii) $5,500 for married separate filers. 

(d) In order to qualify for ~ credit under this subdivision, the 
taxpayer must elect to itemize deductions under section 63(e) of the 
Internal Revenue Code. 

Sec. 13. Minnesota Statutes 1986, section 290.077, subdivision 1, 
is amended to read: 

Subdivision 1. [INCLUSION IN GROSS INCOME.] Notwithstand
iIlg any other provision, income in respect of a decedent shall be 
ineh .. le!! in gress ineeffie in aeeeFdanee with the methed set forth in 
section 691(a) of the Internal Revenue Code of 19M 1986, as 
amended through December 31, 198& 1986, ~ included in the gross 
income of the estate in the year any right to receive it is transferred 
to ~ nonresident!:>'y' the personal representative of an estate. The fair 
market value of the right at the date of the transfer must be included 
in the gross income of the estate for the year in which the transfer 
occurs and the value of the right may not be allowed as ~ deduction 
in computing the taxable net income of the estate. The estate must 
not include the value of the right in its gross income and the 
personal representative ~ relieved of any further liability with 
respect to that right u: the nonresident: (1) includes the fair marKet 
value of the right (as of the date the right ~ received) in the 
nonresIdent's gross income for the year the right is received and ~ 
the tax thereon; or (2) elects to include the amount received in 
payment of the right in the nonresident's gross income for the year 
in which the payment is received and ~ the tax on!! in the same 
manner as a resident of this state and files a bond with the 
commissiOner of revenue du:rmg the year the right ~ reCelvecr,Tn the 
form and in the amount as the commissioner considers necessary to 
assure payment of the tax. A bond required under clause (2) ~ 
sufficient if!! is in an amount equivalent to the tax that would be 
due u: the method provided in clause (1) were followed. 

Sec. 14. Minnesota Statutes 1986, section 290.081, is amended to 
read: 

290.081 [Il'ICOME OF NONRESIDENTS, RECIPROCITY 
TAXES PAID TO ANOTHER STATE, CREDIT.] 

(a) The compensation received for the performance of personal or 
professional services within this state by an individual whose 
residence, place of abode, and place customarily returned to at least 
once a month is in another state, shall be excluded from gross 
income to the extent such compensation is subject to an income tax 
imposed by the state of residence; provided that such state allows a 
similar exclusion of compensation received by residents of Minne
sota for services performed therein, or 
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(b) If any taxpayer who is a resident of this state, or a domestic 
corporation or corporation commercially domiciled therein, has 
become liable for taxes on or measured by net income to another 
state or a province or territory of Canada upon, if the taxpayer is an 
individual, or if the taxpayer is an athletic team and all of the team's 
income is apportioned to Minnesota, any income, or if it is a 
corporation, estate, or trust, upon income derived from the perfor
mance of personal or professional services within such other state or 
province or territory of Canada and subject to taxation under this 
chapter the taxpayer shall be entitled to a credit against the amount 
of taxes payable under this chapter, of such proportion thereof, as 
such gross income subject to taxation in such state or province or 
territory of Canada bears to the taxpayer's entire gross income 
subject to taxation under this chapter; provided (1) that such credit 
shall in no event exceed the amount of tax so paid to such other state 
or province or territory of Canada on the gross income earned within 
such other state or province or territory of Canada and subject to 
taxation under this chapter, and (2) the allowance of such credit 
shall not operate to reduce the taxes payable under this cpapter to an 
amount less than would have been payable if the gross income 
earned in such other state or province or territory of Canada had 
been excluded in computing net income under this chapter. A 
tax~ayer who is" resident of this state pursuant to section 290.01, 
sub ivislOn 7(a)(2) and ~ subject to income tax as " resident of the 
state of domicile is not allowed this credit unless the statem 
dOiillcUe does not a1l0w a similar credit.-- --- -- --- -

--------

(c) The commissioner shall by rule determine with respect to gross 
income earned in any other state the applicable clause of this 
section. When it is deemed to be in the best interests of the people of 
this state, the commissioner may determine that the provisions of 
clause (a) shall not apply. As long as the provisions of clause (a) 
apply between Minnesota and Wisconsin, the provisions of clause (a) 
shall apply to any individual who is domiciled in Wisconsin. 

(d) "Tax So Paid" as used in this section means taxes on or 
measured by net income payable to another state or province or 
territory of Canada on income earned within the taxable year for 
which the credit is claimed, provided that such tax is actually paid 
in that taxable year, or subsequent taxable years. 

For purposes of clause (b), where a Minnesota resident reported an 
item of income to Minnesota and is assessed tax in another state or 
a province or territory of Canada on that same item of income after 
the Minnesota statute of limitations has expired, the taxpayer shall 
be allowed to receive a credit for that year based on clause (b), 
notwithstanding the provisions of sections 290.49, 290.50, and 
290.56. For purposes of the preceding sentence, the burden of proof 
shall be on the taxpayer to show entitlement to a credit. 

(e) For the purposes of clause (a), whenever the Wisconsin tax on 
Minnesota residents which would have been paid Wisconsin without 



2630 JOURNAL OF THE HOUSE [38th Day 

clause (a) exceeds the Minnesota tax on Wisconsin residents which 
would have been paid Minnesota without clause (a), or vice versa, 
then the state with the net revenue loss resulting from clause (a) 
shall receive from the other state the amount of such loss. This 
provision shall be effective for all years beginning after December 
31, 1972. The data used for computing the loss to either state shall 
be determined on or before September 30 of the year following the 
close of the previous calendar year. 

Interest shall be payable on all delinquent balances relating to 
taxable years beginning after December 31,1977. The commissioner 
of revenue is authorized to enter into agreements with the state of 
Wisconsin specifying the reciprocity payment due date, conditions 
constituting delinquency, interest rates, and a method for computing 
interest due on any delinquent amounts. 

If an agreement cannot be reached as to the amount of the loss, the 
commissioner of revenue and the taxing official of the state of 
Wisconsin shall each appoint a member of a board of arbitration and 
these members shall appoint the third member of the board. The 
board shall select one of its members as chair. Such board may 
administer oaths, take testimony, subpoena witnesses, and require 
their attendance, require the production of books, papers and 
documents, and hold hearings at such places as are deemed neces
sary. The board shall then make a determination as to the amount 
to be paid the other state which determination shall be final and 
conclusive. 

Notwithstanding the prOVISIOns of section 290.61, the commis
sioner may furnish copies of returns, reports, or other information to 
the taxing official of the state of Wisconsin, a member of the board 
of arbitration, or a consultant under joint contract with the states of 
Minnesota and Wisconsin for the purpose of making a determination 
as to the amount to be paid the other state under the provisions of 
this section. Prior to the release of any information under the 
provisions of this section, the person to whom the information is to 
be released shall sign an agreement which provides that the person 
will protect the confidentiality of the returns and information 
revealed thereby to the extent that it is protected under the laws of 
the state of Minnesota. 

Sec. 15. Minnesota Statutes 1986, section 290.091, subdivision 1, 
is amended to read: 

Subdivision 1. [IMPOSITION OF TAX.] In addition to all other 
taxes imposed by this chapter a tax is imposed on individuals, 
estates, and trusts equal to the excess (if any) of 

(a) an amount equal to ffiaF five percent of alternative minimum 
taxable income after subtracting the exemption amount, over 
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(b) the regular tax for the taxable year. 

Sec. 16. Minnesota Statutes 1986, section 290.091, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this 
section, the following terms have the meanings given: 

(a) "Alternative minimum taxable income" means the sum of the 
following for the taxable year: 

(1) the taxpayer's federal aEijusted gF&.3e alternative minimum 
taxable income as defined in section 55(b)(2) of the Interna[ Revenue 
Code; 

(2) the taxpayer's itemized deductions allowed in computing 
federal truf flFefeFeftee ~ alternative mInimum taxable income; 

(3) to the extent not included in federal alternative minimum 
taxabJeincome, the amount of interest income as provided by section 
290.01, subdivIsion 00a; elauses B+,- {&}, aDd W 19a, clause (1); less 
the sum of ------

(i)interest income as defined in section 290.01, subdivision ~ 
19b, c1anse (1); 

(ii) an overpayment of state income tax as provided by section 
290.01, subdivision ~ 19b, clause W (2); and 

(iii) the amount of investment interest paid or accrued within the 
taxable year on indebtedness to the extent that the amount does not 
exceed E1Qalifiea net investment income, as defined in section 
aa(e)(a) 163(d)(4) of the Internal Revenue Code. Interest does not 
include amounts deducted in computing federal adjusted gross 
income;- ftftE:I. 

fivf te the ~ iBeluded iB the ta"flayer's fedeFal aEijusted gF&.3e 
illeoIlle, gaill e"eluded H!em gF&.3e ineoIlle IHHIer seetieB 29g'(1l, 
suBdi'lisioB 2()b, elaaBe fl3f. 

In the case of an estate or trust, adjusted gF&.3e alternative 
. minimum taxable income must be modifiea computed as provided in 

section aa(e)(6)(Il) 59(c) of the Internal Revenue Code aDd reaueea 
by the deduetieBs a1l6W€d IHHIer sestions !l42fe), 6a1(a), aDd W±W 
ef the Internal ReveBue Gede. 

(b) "FedeFal talf f1pefepeBee ~ meaRS Hems as defiBed iB 
sestions 6-1;- as, aDd 443fdt ef the IHtemal ReveB\ie Gede; modified as 
fullo'llB: 
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W '!'he eaflital gam flFefuFenee item shall be Feaaeea 

W where the gam W81ilEI be IBsaifiea aeeaase seRle "" all ef the 
assets have a highe¥ Basis fef. Minnessta flaFflsses tftaB fef. fuaeml 
flaFflsses; and 

W ffi the ffieBt it inelades gam ."elaaea fFefB gF6SS inesIBe 
IlB<leI' seetlsn 29Q.Ql, 8Iladiyisisft ~ elaase f±g}. 

(2f In the ease ef a nsnFesident iftdi'lidaal, "" _ estate "" tFast, 
with a Bet sflemting less tBat is a laFgef' afBsaBt fef. MiBBessta tftaB 
fef. fuaeFal, the e"flital gam flFefeFeftee item shall be Feaaeed ffi the 
ffieBt it was Feaaeed in the allswaftee ef the Bet sfleFating less. 

@} FeaeFal flFefuFenee items fFefB the l",siBe8s ef IBiftiftg "" 
flFSaaeing iFoo are and ei\leP """" whieB are saBjeet ffi the seeRflatisB 
tal< and el<eF!lj3t fFefB tal!atisft IlB<leI' seetisn 29Q.Qa, saMiyisisft 1, 
shall Bat be a flFefuFeBee item fef. Miftftessta. 

f4t ~ fedeml fJFefeFeBee items ta -tb:e ~ Ba4; allawea ffi the 
eSIBflBtBtiSft ef MiBBe8sta gF6SS iftesIBe, as aeteFmifted. By the 
eemmissioBeF, are ftK fJFei'ef'eBee items ftw Minnesota. 

W "Internal Revenue Code" means the Internal Revenue Code of 
t9M 1986, as amended through December 31, 198& 1986. 

(c) "Investment interest" means investment interest as defined in 
section 163(d)(3) of the Internal Revenue Code. -

(d) "Regular tax" means the tax that would be imposed under this 
chapter (without regard to this section and section 290.032), reduced 
by the sum of the nonrefundable credits allowed under this chapter. 

Sec. 17. Minnesota Statutes 1986, section 290.091, subdivision 3, 
is amended to read: 

Subd. 3. [EXEMPTION AMOUNT.] For purposes of computing the 
alternative minimum tax, the exemption amount iSf 

fat $4Q,QQQ in the ease ef a IBaFFied eeapIe liIiBg EO jeiBt FetaFB; 

{b} $3Q,QQQ in the ease ef _ iBdividaal whe is Bat IBaFFied, as 
aefifted in seetisB !43 ef the lBteFBal Re'lenae G;,ftet 

W $2Q,QQQ in the ease ef 

(2f EO IBaFried iBdiyidaal whe file& EO SBflaFate tal< f.'etaFB the 
exemption determined under section 55(d) of the Internal Revenue 
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Code, except that alternative minimum taxable income as deter
mined under this section must be substituted in thecomputatWilOf 
the phase out under section 55f<l)(3). 

Sec. 18. Minnesota Statutes 1986, section 290.095, subdivision 9, 
is amended to read: 

Subd. 9. [SPECIAL PERIOD OF LIMITATION WITH RESPECT 
TO NET OPERATING LOSS CARRYBACKS.] For the purposes of 
sections 290.46 and 290.50 if the claim. for refund relates to an 
overpayment attributable to a net operating loss carryback under 
this section .,., as tlli> resalt ffi tlli> ease ef .... iR<liyidaal ef .... 
adjustmeat ef "rede",,1 adjusted gross in"eme" beeause ef tlli> eaI'

ryhaek IlB<IeF seetien ±n ef the Inte ...... 1 Re>:eBlle Getle ef ±lIM;- as 
amendeEi thFeugh Deee""'eF 3l-;- 198I>, in lieu of the period of 
limitation prescribed in sections 290.46 and 290.50, the period shall 
be that period which ends with the expiration of the 15th day of the 
46th month (or the 45th month, in the case of a corporation) 
following the end of the taxable year of the net operating loss which 
results in such carryback .,., adjustmeatef "reEle"'" adjusteEi gross 
ineeme," plus any extension of time granted for nIing the return, but 
only if the return was filed within the extended time. During this 
extended period, for taxable years beginning before January 1, 1985, 
married individuals who elected to file separate returns or a 
combined return may change their election and file a joint return. 

Sec. 19. Minnesota Statutes 1986, section 290.095, subdivision 11, 
is amended to read: 

Subd. 11. [CARRYBACK OR CARRYOVER ADJUSTMENTS.] (a) 
For individuals the ameu..t sf a net e"eFating less that may be 
eanied l>aek .,., eaFAeEl <WCF shall be the same dellaF ameunt 
allewalale ffi the EleteFffiinatien ef feEleml adjusted gross ineeme. FeF, 
estates and trusts the amount of a net operating loss that may be 
carried back or carried over shall be the same dollar amount 
allowable in the determination of federal taxable income. 

W Notwithstanding any other law, estates and trusts must ~ 
the following adjustments to the amount of the net operating loss 
tb.at may be carried back or carried over mast be made fuF: 

(1) Nonassignable income or losses ffiF estates aaEi tFasts as 
required by section 290.17, saJaffivisien g. 

(2) ;,djustments te the EleteFffiinatienef reEleFal aEljusteEi gF8SS 

inceme that mast be made laeeause ef changes ffi the InteFllal 
Re>:enue Gede that have net yet been aEle"teEi Jay the legislature Jay 
u"Elating the rereFence te tlli> lateFllal Re>:eBlle Getle ce..taineEi ffi 
se.tien 29(U)1, saJaEli'lisien g(h 
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00 ·Gaffis e¥ lasses whleh FeSHlt f¥am the sale e¥ ethe¥ disl'esitien 
ef I'pel'edr aa·ving a i>ighe¥a<ljusted Basis feI, Minneseta i .. eeme tffi< 
!'uPlleses ti>aB feI, fedeml ineeme tffi< I'uPlleses sulljeet to the limita 
tieRS ee .. tai .. ed in sestieR 290.01, s..adivisie .. 2Olr, elauses (2} aBEl 
~ 

W Interest, treres, aBEl ethe¥ Expenses, losses and other deduc
tions not allewed allocated to Minnesota under section 2~ 
eIOOSe ~ feI, estates aBEl trllsts 290.17. 

~ !H>e IBediHeaiieR feI, aeeelerated east reeevery system del'reei 
,.g.,.. as !,.evided in seetieR 29(j.lll, s..allivisien 2Of. 

Will (b) The net operating loss carryback or carryover applied as 
a deduction in the taxable year to which the net operating loss is 
carried back or carried over shall be equal to the net operating loss 
carryback or carryover applied in the taxable year in arriving at 
fedeml adj .. sted grass ineeme {er federal taxable income feI, provided 
that trusts and estatesf Slllljeei to must apply the followin~ modifi
catIOns eenteined in elaase W and to the follewing medifitiens: 

W (1) Increase the amount of carryback or carryover applied in 
the taxable year by the amount of losses aBEl i .. ierest, _ aBEl 
ethe¥~ expenses~ and other deductions not assignable or allowable to 
Minnesota incurred in the taxable year. 

00 (2) Decrease the amount of carryback or carryover applied in 
the taxable year by the amount of income not assignable to Minne
sota earned in the taxable year. 

~ A t_!'arer wl>e is net a reside .. t ef Mi .... eseia d .. ring aB:Y ""'* 
ef the taxaale ~ aBEl wl>e i>as Be i .. eeme assigBaBle to Mi .... eseia 
dHrffig the t_aBle ~ si>all ~ Be net el'erating less earryaaek 
e¥ earryever in the taxaBle ye-. 

(2} !H>e I're'/isiens ef seetieR l-12W ef the InieFBtrI ReveRue Gede 
ef 19M as amended tareuga Deeember 3l, 198& (relatiRg to ear
ryaaeks aBEl ea~vers) si>all ~ For estates and trusts, the net 
operating loss carryback or carryover to the next consecutive taxable 
year shall be the net operating loss carryback or carryover as 
calculated in clause Will (b) less the amount applied in the earlier 
taxable year(s). No additional net operating loss carryback or 
carryover shall be allowed to estates and trusts if the entire amount 
has been used to offset Minnesota income in a year earlier than was 
possible on the federal return. However, if a net operating ioss 
carryback or carryover ti>at was allowed to o11set federal income in a 
year earlier than was possible on the Minnesotil return, an estate or 
trust shall still be allowed to offset Minnesota income but only if the 
loss was assignable to Minnesota in the year the loss occurred. 
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W A net o)3erating less shall he allowed t& he earried baek "" 
earried ferwaro eHIy t& the ffi<teBt that less was assignable t& 
Minnesota in the year" the less OMUrrea er in the year to whieh the 
less was earried """'" "Riffiever weuId allow mere of the less t& he 
allowed fer Minnesota )3ur)3oses. 

Sec. 20. Minnesota Statutes 1986, section 290.23, subdivision 3, is 
amended to read: 

Subd. 3. [UNUSED LOSS CARRYOVERS AND EXCESS DE
DUCTIONS ON TERMINATION AVAILABLE TO BENEFICIA
RIES.] If on the termination of an estate or trust, the estate or trust 
has 

(1) a net operating loss carryover under section 290.095, a capital 
loss carryover under section 290.01, subdivisions 20 to 20f or any 
other loss or credit carryover allowed under this chapter; or 

(2) for the last taxable year of the estate or trust deductions (other 
than the charitable deduction) in excess of gross income for such 
year, 

then such carryover or such excess shall be allowed as a deduction, 
in accordance with rules prescribed by the commissioner, to the 
beneficiaries succeeding to the property of the estate or trust. This 
provision does not ~ to individuals, and the carryovers and 
deductions must be reported as provided in section 290.01, subdivi
sions 19 to 19b. 

Sec. 21. Minnesota Statutes 1986, section 290.23, subdivision 5, is 
amended to read: 

Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME, BENEFI
CIARY; DEFINED.l (1) For purposes of sections 290.22 through 
290.25, the term "distributable net income" means the same as that 
term is defined in section 643(a) of the Internal Revenue Code of 
±9Ii4 1986, as amended through December 31, 198i> 1986 with the 
following modification: --

There shall be included any tax-exempt interest to which section 
290.01, subdivision2Q.9 19b, clause (1) applies, reaueea fly ffiIy 

amounts whieh weuId he <Ied"etible in res)3eet of a;sb"rsements 
alloeable t& SU€h interest hat fer the )3ro'fisions of seetion 290.10(9) 
(relating t& "isallowanee of "ertain "e""otions). 

If the estate or trust is allowed a deduction under section 642(c) of 
the Internal Revenue Code of ±9Ii4 1986, as amended through 
December 31, 198i> 1986, the amount of the modification shall be 
reduced to the extent that the amount of income which is paid, 
permanently set aside, or to be used for the purposes specified in 
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that section of the Internal Revenue Code is deemed to consist of 
items specified in the modification. For this purpose, such amount 
shall (in the absence of specific provisions in the governing instru
ment) be deemed to consist of the same proportion of each class of 
items of income of the estate or trust as the total of each class bears 
to the total of all classes. 

(2) The term "income," and the term "beneficiary" have the same 
meaning as those terms are defined in section 643(b) and (c) of the 
Internal Revenue Code of 19M 1986, as amended through Decem
ber 31, 198e 1986. The treatment of property distributed in kind and 
of multiple trusts shall be the same as provided in section 64.3 of the 
Internal Revenue Code of 19M 1986, as amended through Decem-
ber 31, 198e 1986. --

Sec. 22. Minnesota Statutes 1986, section 290.31, subdivision 2, is 
amended to read: 

Subd. 2. [INCOME AND CREDITS OF PARTNER.] (1) In deter
mining income tax, each partner shall take into account separately 
the partner's distributive share of the partnership's 

(a) gains and losses from sales or exchanges of short-term capital 
assets as defined in section 290.16, subdivision 3, 

(b) gains and losses from sales or exchanges of long-term capital 
assets as defined in section 290.16, subdivision 3, 

(c) gains and losses from sales or exchanges of property described 
in section 1231 of the Internal Revenue Code of 19M 1986, as 
amended through December 31, 198e 1986 (relating to certain 
property used in a trade or business and involuntary conversions), 

(d) charitable contributions as defined in section 170(c) of the 
Internal Revenue Code of 19M 1986, as amended through Decem-
ber 31, 198e 1986, --

(e) dividends with respect to which there is provided aft e"elusien 
-ae.. seetien ll&.,., a deduction under sections 241 to 247 of the 
Internal Revenue Code of 19M 1986, as amended through Decem-
ber 31, 198e 1986, --

(I) other items of income, gain, loss, deduction, or credit, to the 
extent provided by rules prescribed by the commissioner, and 

(g) taxable net income or loss, exclusive of items requiring 
separate computation under other subparagraphs of this paragraph 
(1). 
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(2) The character of any item of income, gain, loss, deduction, or 
credit included in a partner's distributive share under paragraphs 
(a) through (I) of paragraph (1) shall be determined as if such item 
were realized directly from the source from which realized by the 
partnership, or incurred in the same manner as incurred by the 
partnership. 

(3) In any case where it is necessary to determine the gross income 
of a partner for purposes of this chapter, such amount shall include 
the partner's distributive share of the gross income of the partner
ship. 

Sec. 23. Minnesota Statutes 1986, section 290.31, is amended by 
adding a subdivision to read: 

Subd. 2a. The provisions of subdivisions 2 and !'i do not ~ to 
individuals, and items of income, gain, loss, or deduction must be 
reported as proviiledln section 290.01, slibdlv1Sions 19 to 19b. -

Sec. 24. Minnesota Statutes 1986, section 290.31, subdivision 3, is 
amended to read: 

Subd. 3. [PARTNERSHIP COMPUTATIONS.] The taxable net 
income of a partnership shall be computed in th€ same maRReF as in 
th€ ease sf all iRaivialial ~ that 

W th€ items aeseFibea in slibElivisi8R ~ shall be se"aFately 
stated, arul 

~ th€ fe1l8wiRg aealicti8Rs shall Ret be a1l8'11ea te the "artHeF 
'*"1* 

W th€ aealictieR fer taJres "Feviaed in seetieR M4W sf th€ 
InternE>! ReveRlie GOOe sf ±ge4, as ameRaed tffiBHgh December M, 
198I>, with FC""ect te ttH<es, deseribea ffi seetiBn 90± sf th€ InteFRal 
R""eRlie GOOe sf ±ge4, as amendea thFeligh Deeember M, 198I>, jlaid 
ffi' aeemed te fereign cBIiRtries arul te "Bssessi8Rs sf th€ URited 
States, 

W th€ dedlictieR fer chaFitable cBRtFibliti8RS ""widea in sectisR 
29g.2l, slibElivisieR:.\ ffi' seetieR l-+(} sf th€ Inte_al Rtl'.'€Rlie GOOe sf 
±ge4, as amende a thFSligh December &l, 198I>, 

W th€ net e"erating less aealictien "Fsviaed ffi seetieR 29g.g0a, 

W th€ additienal itemi.ed dedlietisns fer individlials "Fsvided in 
seetisRS gu te 22& sf th€ IHten,al Revenlie GOOe sf ±ge4, as 
amenaea thrsligh December M, 198I>, anEI, 



2638 JOURNAL OF THE HouSE [38th Day 

{e} the <iedH.tien ffi¥ <ie"letien HH<ieF seetien 29fJ.09, sHI"jiv;s;en S 
with Fe""eet te 00-" gas wells as provided in section 703(a) of the 
Internal Revenue Code of 1986, as amended through December 3T, 
1986. ----

Any election affecting the computation of taxable net income 
derived from a partnership shall be made by the partnership except 
as provided in section 703(b) of the Internal Revenue Code of 19M 
1986, as amended through December 31, 19Si> 1986. 

Sec. 25. Minnesota Statutes 1986, section 290.31, subdivision 5, is 
amended to read: 

Subd. 5. [DETERMINATION OF BASIS OF PARTNER'S INTER
EST.] The adjusted basis of a partner's interest in a partnership 
shall, except as provided in the last paragraph of this subdivision, be 
the basis of such interest determined under section 722 or 742 of the 
Internal Revenue Code of 19M 1986, as amended through Decem
ber 31, 19Si> 1986, relating to contributions to a partnership or 
transfers of partnership interests 

(1) increased by the sum of the partner's distributive share for the 
taxable year and prior taxable years of 

(a) net income of the partnership as determined under subdivision 
3(1) and (2), 

(b) income of the partnership exempt from tax under this chapter, 

(c) the excess of the deductions for depletion over the basis of the 
property subject to depletion, and 

(2) decreased (but not below zero) by distributions by the partner
ship as provided in section 733 of the Internal Revenue Code of 19M 
1986, as amended through December 31, 19Si> 1986, and by the sum 
of the partner's distributive share for the taxable year and prior 
taxable years of . 

(a) losses of the partnership, and 

(b) expenditures of the partnership not deductible in computing 
its taxable net income and not properly chargeable to capital 
account, and 

(3) decreased, but not below zero, by the amount of the partner's 
deduction for depletion for any partnership oil and gas property to 
the extent the deduction does not exceed the proportionate share of 
the adjusted basis of the property allocated to the partner under 
section 613A(c)(7)(D) of the Internal Revenue Code of 19M 1986, as 
amended through December 31, 19Si> 1986. For corporate partners, 
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the deduction for depletion with res"eet t6 sil """ gas wells shall be 
computed as provided in section 290.09, sH"lIiyisien 8 290.01, 
subdivisions 19c and 19d. 

The commissioner shall prescribe by rule the circumstances under 
which the adjusted basis of a partner's interest in a partnership may 
be determined by reference to the partner's proportionate share of 
the adjusted basis of partnership property upon a termination of the 
partnership. 

Sec. 26. Minnesota Statutes 1986, section 290.37, subdivision 1, is 
amended to read: 

Subdivision 1. [PERSONS MAKING RETURNS.] (a) '!'he eemmis 
sieneF ef re'fenHe shall annHally lIete_ine the gross ineame levels 
at wffieh inMvilluals, tFUSts-; """ estates shall be re'lUirell t6 file a 
return fur eaeh taxable year. A taxpayer shall file !! return for each 
taxable year the taxpayer is required to file a return under section 
6012 of the Internal Revenue Code of 1986;- asamende.:flhrough 
December 31, 1986, except that an individual who is not a Minne
sota resident for any part of the year is not required to file a 
Minnesota income tax return if the individual's MiRReseta gross 
income eem"Htell HRdeF seetieR 290.06, s..elliyisien 2e, ~ 00fB 
derived from Minnesota sources under section 290.17, is less than 
the filing requirements for aft !! single individual who is a full year 
resident of Minnesota with the same marital statHs """ nHm"e. ef 
"eFsenal erellits. 

The decedent's final income tax return, and all other income tax 
returns for prior years where the decedent had gross income in 
excess ofthe minimum amount at which an individual is required to 
file and did not file, shall be filed by the decedent's personal 
representative, if any. If there is no personal representative, the 
return or returns shall be filed by the transferees as defined in 
section 290.29, subdivision 3, who receive any property of the 
decedent. 

The trustee or other fiduciary of property held in trust shall file a 
return with respect to the taxable net income of such trust if that 
exceeds an amount determined by the commissioner if such trust 
belongs to the class of taxable persons. 

Every corporation shall file a return. The commissioner may adopt 
rules for the filing of one return on behalf of the members of an 
affiliated group of corporations that are required to file a combined 
report if the affiliated group includes a corporation subject to tax 
under section 290.361. The return in the case of a corporation shall 
be signed by a person designated by the corporation. 
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The receivers, trustees in bankruptcy, or assignees operating the 
business or property of a taxpayer shall file a return with respect to 
the taxable net income of such taxpayer if a return is required. 

(b) Such return shall (1) contain a written declaration that it is 
correct and complete, and (2) shall contain language prescribed by 
the commissioner providing a confession of judgment for the amount 
of the tax shown due thereon to the extent not timely paid. 

W F<w !luFfJeses sf this suBdivisien the tem> "gFess ineeme" shall 
_ gt'e9S ineeme as defined in seetien G± sf the Internal Reve_e 
Gede sf ~ as amended thF8Ugh DecembeF 3l, 198&; medified and 
alijusted in aeeerdance with the !lp<>'fisiens sf sectiens 290Jn, 
s .. Mivisiea 2lllr, cla .. ses fl+; «l}, \'f.}, and {8}, 290.08, and 290.17. 

Sec. 27. Minnesota Statutes 1986, section 290.37, subdivision 3, is 
amended to read: 

Subd. 3. [INFORMATION INCLUDED IN RETURN.] The return 
provided for herein shall require a statement of the name of the 
taxpayer, or taxpayers, if the return be a joint return, and the 
address of such taxpayer in the same name or names and same 
address as the taxpayer has used in making the taxpayer's income 
tax return to the United States under the terms of the Internal 
Revenue Code of l%4 1986, and shall include the social security 
number of the taXpayer, or taxpayers, if a social security number has 
been issued by the United States with respect to said taxpayers, and 
shall include the amount of the adj .. sted gt'e9S taxable income of 
such taxpayer as the same appears on said return to the United 
States internal revenue service for the taxable year to which such 
Minnesota state return isapplicabl", and the eemmissieBer may 
Fe'! .. iFe. The taxpayer to shall attach to the taxpayer's Minnesota 
state income tax return a copy of the federal income tax return 
which the taxpayer has filed or is about to file for such period. 

Sec. 28. Minnesota Statutes 1986, section 290.38, is amended to 
read: 

290.38 rRETURNS OF MARRIED PERSONS.] 

A husband and wife must file a joint Minnesota income tax return 
if they filed a joint federal income tax return. If a joint return is 
made the tax shall be computed on the aggregate income and the 
liabili~ with respect to the tax shall be joint and several. If the 
husband and wife have elected to file separate federal income tax 
returns they must file separate Minnesota income tax returns. This 
election to file a joint or separate returns must be changed if they 
change their election for federal purposes. In the event taxpayers 
desire to change their election, such change shall be done in the 
manner and on such form as the commissioner shall prescribe by 
rule. 
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The determination of whether an individual is married is must be 
made as sf the eIese sf that peFSeft'S ta"ahle yetH't e..eept that~ 
peFSeft'S spet>Se dies dlH'iftg the ta*ahle yeaF the "eteF",iftatieft is 
made as sf the time sf the deatIh Aft· ifldi-:i""'" wOO is legally 
sepamteEl fFem a spoose tHHIeF a deeFee sf dh'eree, Elisse)atieft, '*' sf 
sepamte ",aiftteftaftee is ftet eeftsiElere" to Be "' ...... ie.! under the 

rovisions of section 7703 of the Internal Revenue Code of 1986, as 
amende through beCeiilber 31, 1986. --

In the ease sf the death sf eRe spet>Se '*' Beth speases the jeiHt 
retHFR with Fespeet to the "eeedeat !flay Be made ealy By the 
peFseaal FepFeSefttative sf the deeeEleat's estate; ei<eept that is the 
ease sf the death sf eRe spoose the jeiHt retHFR !flay Be made By the 
sHFViviRg spoose with respeet to Beth the sarvivel' aad the deeedeat 
if fa}..., retHFR f9I' the taJ<aBie yeaFhas Beea made By the deeedeat, 
W ..., perseftal represeatative has Beea appeiftted, aad W ..., 
perseftal repl'esefttative is appeiateEl Bef9I'e the last <lay pl'esel'ihed 
By law f9I' HIiag the retHFR sf the sHFViviag spease. If a peFSeaal 
l'epFeSefttaHve sf the estate sf the deeedeat is appeiated aftep the 
jeiHt retHFR has Beea HleEI By the saFViYiag spe1iSe,the pel'seaal 
represefttative !flay disaft'iFifl SlfeI> jeiHt retHFR By HliBg, withiB eRe 
yeaF aftep the last <lay pFeseFiBed By law f9I' HIiag the retHFR sf the 
saFViviftg spease, a sepamte retHFR f9I' the ta"a"le yeaF sf the 
"eeedeftt with respeet to whleh the jeiHt retHFR was made;- is whleh 
ease the retHFR made By the saFViveF shall eaastitate the saFViver's 
sepamte FetaFft pre ... i.!e" that the eleetiea has Beea als& Elisaft'iFifled 
f9I' fudeml pappeses. 

Sec. 29. Minnesota Statutes 1986, section 290.39, subdivision 3, is 
amended to read: . 

Subd. 3. [SHORT FORM.] The commissioner may provide for use 
of a short form individual income tax return which shall be in the 
form and provide for items as the commissioner may prescribe which 
are consistent with the provisions of this chapter, notwithstanding 
any other law to the contrary. The political checkoff provided in 
section 10A.311 the nongame wildlife checkoff provided in section 
290.431, and the dependent care credit provided in section 290.067 
shall be incluOed on the short fonn.-

Sec. 30. Minnesota Statutes 1986, section 290.45, subdivision 1, is 
amended to read: 

Subdivision 1. [DATE DUE, INSTAU.ME~ITS.] The tax imposed 
by this chapter shall be paid to the commissioner of revenue at the 
time fixed for filing the return on which the tax is based, e..eept that 
at the eleetien sf estates the "al8ftee sf taJ< due !flay Be J>aid is ~ 
e£iH8l install",eft". 

TIle first shall Be paid at the time fure4 f9I' HIiag the retaFft, aad 
the seeend "" '*' Bef9I'e sH. ",eaths thereafteF. 
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If any iastaUmeat is aet !*'i<I 6ft eI' I!efere the date fu<e4 fep its 
l'aYl"eat the whale ame .... tef the tm. "Bl'aid shall heeeme dae a...-l 
l'ayahle. 'l%ey shall he !*'i<I te the eemmissieBer eI' te the laeal 
emeers desigBated hy the eemmissieBer with wham the retam is 
Bled as heFe;BbefeFe l'Fsvided. 

Sec. 31. Minnesota Statutes 1986, section 290.45, subdivision 2, is 
amended to read: 

Subd. 2. [EXTENSIONS,] At the request of the taxpayer, and for 
good cause shown, the commissioner may extend the time for 
payment of the amount determined as the tax by the taxpayer, eI' any 
iBstalimeat theFeef, or any amount determined as a deficiency, for a 
period not to exceed six months from the date prescribed for the 
payment of. the tax eI' "" iBstalimeBt theFeef. In such case the 
amount in respect of which the extension is granted shall be paid 
together with interest at the rate specified in section 270.75 on or 
before the date of the expiration of the period of the extension. 

Sec. 32. Minnesota Statutes 1986, section 290.46, is amended to 
read: 

290.46 [EXAMINATION OF RETURNS; ASSESSMENTS, RE
FUNDS.] 

The commissioner shan, as soon as practicable after the return is 
filed, examine the same and make any investigation or examination 
of the taxpayer's records and accounts that the commissioner may 
deem necessary for determining the correctness of the return. The 
tax computed by the commissioner on the basis of such examination 
and investigation shan be the tax to be paid by such taxpayer. If the 
tax found due shall be greater than the amount reported as due on 
the taxpayer's return, the commissioner shall assess a tax in the 
amount of such excess and the whole amount of such excess shall be 
paid to the commissioner within 60 days after notice of the amount 
and demand for its payment shan have been mailed to the taxpayer 
by the commissioner. If the understatement ofthe tax on the return 
was false and fraudulent with intent to evade the tax, the install
ments of the tax shown by the taxpayer on the return which have not 
yet been paid shall be paid to the commissioner within 60 days after 
notice of the amount thereof and demand for payment shall have 
been mailed to the taxpayer by the commissioner. If the amount of 
the tax found due by the commissioner shall be less than that 
reported as due on the taxpayer's return, the excess shan be 
refunded to the taxpayer in the manner provided by section 290.50 
(except that no demand therefor shall be necessary), if the taxpayer 
has already paid the whole of such tax, or credited against any 
unpaid installment thereof; provided, that no refundment shall be 
made except as provided in section 290.50. 
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The commissioner, on exam-ining returns of a taxpayer for more 
than one year, may issue one order covering the severa] years under 
consideration reflecting the aggregate refund or additional tax due. 

The notices and demands provided for by sections 290.46 to 290.48 
shall be in such form as the commissioner may determine (including 
a statement) and shall contain a brief explanation of the computa
tion of the tax and shall· be sent by mail to· the taxpayer at the 
address given in the return, or to the taxpayer's last known address. 

In cases where there has been an overpayment of a self-assessed 
liability as shown on the return filed by the taxpayer, the commis
sioner may refund such overpayment to the taxpayer and no demand 
therefor shall be necessary; further, written findings by the commis
sioner, notice by mail to the taxpayer and certificate for refundment 
by the commissioner shall not be necessary and the provisions of 
section 270.10, in such case, shall not be applicable. 

In the ease ef .... iftdividHal, estate Sf' trest, The commissioner 
may audit and adjust the taxpayer's computation offede,,,1 adjHsted 
gfflSS ifteame fer federal taxable income Hw estates Sf' tmatsj to make 
it properly conform with the provisions of section 290.01, sHildivi 
sieR 2() subdivisions 19 to 19b, or the items offederal tax preferences 
or federal credit amounts to make them properly conform with the 
provisions of this chapter. In the ease ef .... i,,"ividaal, the eammis 
sieReF may ffiI£iit aad t><I;iHst the ta"l'ayeF's eam" .. tatiaft ef itemi.ed 
"e" .. etia,," ts ffitlke them ",a"eAY eaftfo_ with the "Favisis,," ef 
seetisn 29(Ul89. . 

Sec. 33. Minnesota Statutes 1986, section 290.48, subdivision 10, 
is amended to read: . 

Subd. 10. [PRESUMPTIONS WHERE OWNER OF LARGE 
AMOUNT OF CASH IS NOT IDENTIFIED.] (a) If the individual 
who is in physical possession of cash in excess of $10,000 does not 
claim such cash, or does not claim it belongs to another person 
whose identity the commissioner can readily ascertain and who 
acknowledges ownership of such cash, then, for purposes of subdivi
sions 3 and 4, it shall be presumed that the cash represents gross 
income of a single individual for the taxable year in which the 
possession occurs, and that the collection of tax will be jeopardized 
by delay. 

(b) In the case of any assessment resulting from the application of 
clause (a), the entire amount of the cash shall be treated as taxable 
income for the taxable year in which the possession occurs, such 
income shall be treated as taxable at an eight percent rate, and 
except as provided in clause (c), the possessor of the cash shall be 
treated (solely with respect to the cash) as the taxpayer for purposes 
of this chapter and the assessment and collection of the tax. 
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(c) If, after an assessment resulting from the application of clause 
(a), the assessment is abated and replaced by an assessment against 
the owner of the cash, the later assessment shall be treated for 
purposes of all laws relating to lien, levy, and collection as relating 
ba.ck to the date of the original assessment. 

(d) For purposes of this subdivision, the definitions contained in 
section 6867 of the Internal Revenue Code of !liM 1986, as amended 
through December 31, WS6 1986, shall apply. --

Sec. 34. Minnesota Statutes 1986, section 290.491, is amended to 
read: 

290.491 [TAX ON GAIN: DISCHARGE IN BANKRUPTCY.] 

(a) Any tax due under this chapter on a gain realized on a forced 
sale pursuant to foreclosure of a mortgage or other security interest 
in agricultural production property, other real property, or equip
ment, used in a farm business that was owned and operated by the 
taxpayer shall be a dischargeable debt in a bankruptcy proceeding 
under United States Code, title 11, section 727. 

(b) Ineome Feali.ed en ft sale e!' elfehaage af awieHlta.alflFo""e 
tien flFofleFty, etheF real flFofleFty, e!' e'lHiflmeBt, HSed in a faFm 
ImsiBess that was ewBed aBEl ofleFated by the ta''f'ayeF shall be 
elfemflt fFem talfatioB Hftdep this ""liflteF, if the t""flaye' was 
iRsol';eRt at the time af the sale aBEl the flFoeeeas af the sale were 
HSed solely te aiseha>ge iBaeatedRess seeHFea by a moFtgage, lien e!' 

etheF seearity iRteFest en the flFofle.ty sol<h l4w flHFfloses af this 
se.tioR, "iRSO"'eftt" meaRS iRsolveRt as aefiRed in se.tioft 108(a)(3) 
af the Internal ReveRHe Gede af 19M, as liJfteRded tflFOHg\> Deeem 
beF M, 198&.- 'l'his flaFagFliflil Iiflfllies enly te the eJ<teat that the gaia 
is iReiHdaille in fede ... 1 aajHsted gross iReome e!' in the eOffifJatatiOB 
af the altemative miRimHm ta"aIlle iBeome Hftdep seeaoR 290.091 
fep flHFfloses af the aiteFRative miftimHffi talt- 'I'he IiJftOHnt af the 
eJ",mfltion is limited te the eJ<eeSS af the taJ'flayeF's W liallilities e¥ffi' 

f2} the tetal assets aBEl aay elfelHsioB elaimed Hftdep seetioft lQ!l af 
the IRternai ReveRHe Gede af 19M, as liJftended tilFOHg\> DeeemBer 
M, 198&.- deteFFOined immediately befeFe IiflfllieatioR af this fllH"&" 
gpaj3Ir. 

W For purposes of this section, any tax due under this chapter 
specifically includes, but is not limited to, tax imposed under 
sections 290.02 and 290.03 on income derived from a sale or 
exchange, whether constituting gain, discharge of indebtedness or 
recapture of depreciation deductions, or the alternative minimum 
tax imposed under section 290.091. 

Sec. 35. Minnesota Statutes 1986, section 290.56, subdivision 2, is 
amended to read: 
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Subd. 2. [CHANGE IN FEDERAL RETURN.] If the amount of 
gross income, items of tax preference, deductions, or credits for any 
year of any taxpayer as reported to the Internal Revenue Service is 
changed or corrected by the Commissioner of Internal Revenue or 
other officer of the United States or other competent authority, or 
where a renegotiation of a contract or subcontract with the United 
States results in a change in gross income, items of tax preference, 
deductions, or credits, such taxpayer shall report in writing to the 
commissioner, in such form as the commissioner may require, such 
change or correction, or the results of such renegotiation, within 90 
days thereafter after the final determination of the change or 
correction, and shall concede the accuracy of such determination or 
state wherein it is erroneous. Any taxpayer filing an amended' 
federal income tax return shall also file within 90 days thereafter a 
copy of such amended return with the commissioner of revenue. 

Sec. 36. Minnesota Statutes 1986, section 290.92, subdivision 2a, 
is amended to read: 

Subd. 2a. [COLLECTION AT SOURCE.] (1) [DEDUCTIONS.] 
Every employer making payment of wages shall deduct and with
hold upon such wages a tax as provided in this section. 

(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer 
shall withhold the tax on the basis of each payroll period or as 
otherwise provided in this section. 

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be 
withheld is determined as provided in subdivision 3, the amount of 
tax to be withheld for each individual shall be based upon tables to 
be prepared and distributed by the commissioner. The tables shall be 
computed for the several permissible withholding periods and shall 
take account of exemptions allowed under this section; and the 
amounts computed for withholding shall be such that the amount 
withheld for any individual during the individual's taxable year 
shall approximate in the aggregate as closely as possible the tax 
which is levied and imposed under this chapter for that taxable year, 
upon the individual's salary, wages, or compensation for personal 
services of any kind for the employer, and shall take ffite eBftsider 
atien the dedHetiBll allBwahle 1iBdeF seetiBll 299J)Sg, sulldi'!isiBft g, 
and the !,ersBftal eredits allBwed agaiftst the tm.. 

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid 
with respect to a period which is not a payroll period, the amount to 
be deducted and withheld shall be that applicable in the case of a 
miscellaneous payroll period containing a number of days, including 
Sundays and holidays, equal to the number of days in· the period 
with respect to which such wages are paid. 

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in 
which wages are paid by an employer without regard to any payroll 
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period or other period, the amount to be deducted and withheld shall 
be that applicable in the case of a miscellaneous payroll period 
containing a number of days equal to the number of days, including 
Sundays and holidays, which have elapsed since the date of the last 
payment of such wages by such employer during the calendar year, or 
the date of commencement of employment with such employer 
during such year, or January 1 of such year, whichever is the later. 

(b) In any case in which the period, or the time described in clause 
(a), in respect of any wages is less than one week, the commissioner, 
under rules prescribed by the commissioner, may authorize an 
employer to determine the amount to be deducted and withheld 
under the tables applicable in the case of a weekly payroll period, in 
which case the aggregate of the wages paid to the employee -during 
the calendar week shall be considered the weekly wages. 

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages 
exceed the highest bracket, in determining the amount to be 
deducted and withheld under this subdivision, the wages may, at the 
election of the employer, be computed to the nearest dollar. 

(7) [RULES ON WITHHOLDING.] The commissioner may, by 
rule, authorize employers: 

(a) to estimate the wages which will be paid to any employee in 
any quarter of the calendar year; 

(b) to determine the amount to be deducted and withheld upon 
each payment of wages to such employee during such quarter as if 
the appropriate average of the wages so estimated constituted the 
actual wages paid; and 

(c) to deduct and withhold upon any payment of wages to such 
employee during such quarter such amount as may be necessary to 
adjust the amount actually deducted and withheld upon wages of 
such employee during such quarter to the amount required to be 
deducted and withheld during such quarter without regard to this 
paragraph (7). 

(8) [ADDITIONAL WITHHOLDING.] The commissioner is autho
rized to provide by rule for increases or decreases in the amount of 
withholding otherwise required under this section in cases where 
the employee requests the changes. Such additional withholding 
shall for all purposes be considered tax required to be deducted and 
withheld under this section. 

(9) [TIPS.] In the case of tips which constitute wages, this 
subdivision shall be applicable only to such tips as are included in a 
written statement furnished to the employer pursuant to section 
6053 of the Internal Revenue Code of 19M 1986, as amended 
through December 31, 198a 1986, and only to the extent that the tax 
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can be deducted and withheld by the employer, at or after the time 
such statement is so furnished and before the close of the calendar 
year in which such statement is furnished, from such wages of the 
employee (excluding tips, but including funds turned over by the 
employee to the employer for the purpose of such deduction and 
withholding) as are under the control of the employer; and an 
employer who is furnished by an employee a written statement of 
tips (received in a calendar month) pursuant to section 6053 of the 
Internal Revenue Code of 19M 1986 as amended through December 
31, W89 1986, to which subdivision 1 is applicable may deduct and 
withhold1lietax with respect to such tips from any wages of the 
employee (excluding tips) under the employer's control, even though 
at the time such statement is furnished the total amount of the tips 
included in statements furnished to the employer as having been 
received by the employee in such calendar month in the course of 
employment by such employer is less than $20. Such tax shall not at 
any time be deducted and withheld in an amount which exceeds the 
aggregate of such wages and funds as are under the control of the 
employer minus any tax required by other provisions of state or 
federal law to be collected from such wages and funds. 

(10) [VEHICLE FRINGE BENEFITS.] An employer shall not 
deduct and withhold any tax under this section with respect to any 
vehicle fringe benefit provided to an employee if the employer has so 
elected for federal purposes and the requirement of and thedefini
tion contained in section 3402(s) of the Internal Revenue Code of 
19M 1986, as amended through December 31, W89 1986, are 
complied with. --

Sec. 37. Minnesota Statutes 1986, section 290.92, subdivision 4a, 
is amended to read: 

Subd. 4a. [TAX WITHHELD FROM NONRESIDENTS.] (1) [ 
"WAGES" PAID TO NONRESIDENT EMPLOYEES.] For the pur
poses of this section: The term "wages" means all remuneration 
taxable under this chapter including all remuneration paid to a 
nonresident employee for services performed in this state. 

(2) ["EMPLOYER," "WAGES" AND "EMPLOYEE" CONCERN
ING NONRESIDENTS.] Notwithstanding any other provision of 
this section, under rules to be prescribed by the commissioner of 
revenue, for purposes of this section any person having control, 
receipt, custody, disposal or payment of compensation taxable under 
this chapter and earned by a nonresident for personal services, shall 
be deemed an employer, any compensation taxable under this 
chapter and earned by a nonresident for personal services shall be 
deemed wages, and a nonresident entitled to compensation taxable 
under this chapter and earned by the nonresident for personal 
services shall be deemed an employee. 

When compensation for personal services is paid to a corporation 
in which all or substantially all of the shareholders are individual 
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entertainers, performers or athletes who gave an entertainment or 
athletic performance in this state for which the compensation was 
paid, the compensation shall be deemed wages of the individual 
entertainers, performers or athletes and shall be subject to the 
provisions of this section. Mvance payments of compensation for 
personal services to be performed in Minnesota shall be deemed 
wages and subject to the provisions of this section. 'l'he i1ulivid'lRl, 
aftd Bet the eeptlemtiell, sRalI be subjeet te the Uillllesete ill"eIlle 
tm. as pre>lided ill ~ eha(lter en the eelllf'ellsatien fer persenal 
seFlliees. . 

(3) [NONRESIDENTS, EMPLOYER'S DUTY.] The employer of 
any employee domiciled in a state with which Minnesota has 
reciprocity under section 290.081 is not required to withhold under 
this chapter from the wages earned by such employee in this state. 

The employee must annually submit to the employer an affidavit 
of reSidency in the form rescribed ~ the commissioner. The 
affidavit mustoe submitted ~ the later of 

(i) 30 days after the employment date or 

(ii) August 31 for calendar year 1987 and February 28 for 
sUOSequent calendar years .. 

Sec. 38. Minnesota Statutes 1986, section 290.92, subdivision 5, is 
amended to read: 

Subd. 5. [EXEMPTIONS.] (1) [ENTITLEMENT.] An employee 
receiving wages shall on any day be entitled to claim withholding 
exemptions e<t"'* te the same 'HlIlllaer as the perss .. "l eredits that 
the elllf'leyee is e .. titled te eIaiIIl >HUIer the !,revisisBS sf seetie .. 
\lQQ.QG, slilldivisis.. M, ~ i .. eh,di .. g these eredits that the 
t,,'ijlayer's Bfl'l'H*' may eIaimj in ~ number not to exceed the number 
of withholdin~ exemptions that the employee claims and that are 
allowable for federal withholillllg aurposes under section 3402(1) and 
(m) of the Internal Revenue Co e Of 1986, as amended through 
December 31, 1986. 

(2) [WITHHOLDING EXEMPTION CERTIFICATE.] The provi
sions concerning exemption certificates contained in section 
3402(1)(2) and (3) of the Infernal Revenue Code of 19M 1986, as 
amended through December 31, 198& 1986, shall apply. --

(3) [FORM OF CERTIFICATE.] Withholding exemption certifi
cates shall be in such form and contain such information as the 
commissioner may by rule prescribe. 

W [~!uMBER MA¥ BE SAME AS 'I'HA'I' FOO FEDERAl, Will
MSES,] NetwithBt"ooi"g the prsvisieflS sf ~ saladivisie .. , .... 
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effifllsyee ~ eIee£ t& eIaim a nWBileF Bet t& ei<eeed the nlHBileF ef 
witRRslEling e"elBj3tisns that the elBj3lsyee eIaHBs aBEl wIHeh are 
alleWable feF feaeFal withhslaing j311FJ3sses. 

Sec. 39. Minnesota Statutes 1986, section 290.92; subdivision 5a, 
is amended to read: 

Subd. 5a. [VERIFICATION OF WITHHOLDING EXEMPTIONS; 
APPEAL.] (1) An employer shall submit to the commissioner a copy 
of any withholding. exemption certificate or affidavit of residency 
received from an employee on which the emPloyee claims any of tile 
following: 

(a) a total number of withholding exemptions in excess of 14 ten or 
a number prescribed by the commissioner, or . -

(b) a status that .. would exempt the employee from Minnesota 
withholding, including where the employee is a nonresident exempt 
from withholding under subdivision 4a, clause (3), except where the 
employer reasonably expects, at the time that the certificate is 
received, that the employee's wages under subdivision 1 from the 
employer will not then usually exceed $200 per week, or 

(c) any number of withholding exemptions which the employer has 
reason to believe is in excess of the number to which the employee is 
entitled. . 

(2) Copies of exemption certificates and affidavits of residency 
required to be submitted by clause (1) shaH be subm1ited to tile 
commissioner within 30 days after receipt by the employer unless 
the employer is also required by federal law to submit copies to the 
Internal Revenue Service, in which case the employer may elect to 
submit the copies to the commissioner at the same time that the 
employer is required to submit them to the Internal Revenue 
Service. 

(3) An employer who submits a copy of a withholding exemption 
certificate in accordance with clause (1) shall honor the certificate 
until notified by the commissioner that the certificate is invalid. The 
commissioner shall mail a copy of any such notice to the employee. 
Upon notification that a particular certificate is invalid, the em
ployer shall not honor that certificate or any subsequent certificate 
unless instructed to do so by the commissioner. The employer shall 
allow the employee the number of exemptions and compute the 
withholding tax as instructed by the commissioner in accordance 
with clause (4).· . 

(4) The commissioner may require an employee·to verifY entitle
ment to the number of exemptions or to the exempt status claimed 
on the withholding exemption certificate or, to verify nonresidency. 
The employee shall be allowed at least 30 days to submit the 
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verification, after which time the commissioner shall, on the basis of 
the best information available to the commissioner, determine the 
employee's status and allow the employee the maximum number of 
withholding exemptions allowable under this chapter. The commis
sioner shall mail a notice of this determination to the employee at 
the address listed on the exemption certificate in question or to the 
last known address of the employee. Notwithstanding the provisions 
of section 290.61, the commissioner may notify the employer of this 
determination and instruct the employer to withhold tax in accor
dance with the determination. 

However, where the commissioner has reasonable grounds for 
believing that the employee is about to leave the state or that the 
collection of any tax due under this chapter will be jeopardized by 
delay, the commissioner may immediately notify the employee and 
the employer, notwithstanding section 290.61, that the certificate is 
invalid, and the employer must not honor that certificate or any 
subsequent certificate unless instructed to do so by the commis
sioner. The employer shall allow the employee the number of 
exem"tions and compute the withholding tax as instructed by the 
commISSIOner. 

(5) The commissioner's determination under clause (4) shall be 
appealable to tax court in accordance with section 271.06, and shall 
remain in effect for withholding tax purposes pending disposition of 
any appeal. 

Sec. 40. Minnesota Statutes 1986, section 290.92, subdivision 6, is 
amended to read: 

Subd. 6. [RETURNS, DEPOSITS.] (l)(a) [RETURNS.] Every 
employer who is required to deduct and withhold tax under subdi
vision 2a or 3 shall file a return with the commissioner for each 
quarterly period, on or before the last day of the month following the 
close of each quarterly period, unless otherwise prescribed by the 
commissioner. Any tax required to be deducted and withheld during 
the quarterly period shall be paid with the return unless an earlier 
time for payment is provided. However, any return may be filed on or 
before the tenth day of the second calendar month following the 
period if the return shows timely deposits in full payment of the 
taxes due for that period. For the purpose of the preceding sentence, 
a deposit which is not required to be made within the return period, 
may be made on or before the last day of the first calendar month 
following the close of the period. Every employer, in preparing a 
quarterly return, shall take credit for monthly deposits previously 
made in accordance with this subdivision . 

. The return shall be in the form and contain the information 
prescribed by the commissioner. The commissioner may grant a 
reasonable extension of time for filing the return, but no extension 
shall be granted for more than '"* meRths 60 days. 
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(b) [ADVANCE DEPOSITS REQUIRED IN CERTAIN CASES.] (i) 
Unless clause (ii) is applicable, if during any calendar month, other 
than the last month of the calendar quarter, the aggregate amount 
of the tax withheld during that quarter under subdivision2a or 3 
exceeds $500, the employer shall deposit the aggregate amount with 
the commissioner within 15 days after the close of the calendar 
month. (ii) If at the close orany eighth-monthly period the aggregate 
amount of undeposited taxes is $3,000 Or more, the employer shall· 
deposit the undeposited taxes with the commissioner within three 
banking days after the close of the eighth-monthly period. For 
purposes of this subparagraph, the term "eighth-monthly period" 
means the first three days of a calendar month, the fourth day 
through the seventh day of a calendar month, the. eighth day 
through the 11th day of a calendar month, the 12th day through the 
15th day of a calendar month, the 16th day thro'ugh the 19th day of 
a calendar month, the 20th day through the 22nd day of a calendar 
month, fhe 23rd day through the 25th day of a calendar month, or 
the portion of a calendar month following the 25th day of the month. 

(c) [OTHER METHODS.] The commissioner may by rule prescribe 
other return periods or deposit requirements. In prescribing the 
reporting period, the commissioner may classify employers accord
ing to the amount of their tax liability and may ildopt an appropriate 
reporting period for each class which the commissioner deems to be 
consistent with efficient tax collection. In no event shall the dura
tion of the reporting period be more than one year. 

(2) If less than the correct amount of tax is paid to the commis
sioner, proper adjustments, with respect to both the tax and the 
amount .to be deducted, shall be made, without interest, in the 
manner and at the times as the commissioner prescribes. If the 
underpayment cannot be. adjusted, the amount of the underpayment 
shall be assessed and collected in the manner and at the times as the 
commissioner prescribes. 

(3) If any employer fails to make and file any return required by 
paragraph (1) at the time prescribed, or makes and files a false or 
fraudulent return, the commissioner shall make for the employer a 
return from the corpmissioner's own knowledge and from infonna
tion the commissioner obtains through testimony, or otherwise, and 
assess a tax on the basis of it. The amount of tax shown on it shall 
be paid to the commissioner at the times as the commissioner 
prescribes. Any return or assessment made by the commissioner 
shall be prima facie correct and valid, and the employer shall have 
the burden of establishing its incorrectness or invalidity in any 
action or proceeding in respect to it. 

(4) The commissioner, in an.y case, on having reason to believe that 
the collection of the tax provided for in paragraph (1) of this 
subdivision, and any added penalties and interest, if any, will be 
jeopardized by delay, may immediately assess the tax, whether or 
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not the time otherwise prescribed by law for making and filing the 
return and paying the tax has expired. 

(5) Ally assessment under this subdivision shall be made by 
recording the liability of the employer in the office of the commis
sioner' in accordance with rules prescribed by the commissioner. 
Upon request of the employer, the commissioner shall furnish the 
employer a copy of the record of assessment. 

(6) Any assessment of tax under this subdivision shall be made 
within 3% years. after the due date of the return required by 
paragraph (1), or the date the return was filed, whichever is later. In 
the case of a false or fraudulent return or failure to file a return, the 
tax may be assessed,at any time. The tax may be assessed within 6'12 
years after the due date of the return or the date the return was 
filed, whichever is later, where the employer omitted withholding 
tax from the return which is properly includable therein and the 
omitted withholding tax is in excess of 25 percent of the amount of 
withholding tax stated on the return. 

(7)(a) Except as provided in (b) of this paragraph, every employer 
who fails to pay to or deposit with the commissioner any sum or 
sums required by this section to be deducted, withheld and paid, 
shall be personally and individually liable to the state for the sum or 
sums (and any added penalties and interest). Any sum or sums 
deducted and withheld in accordance with the provisions of subdi
vision 2a or 3 shall be held to be a special fund in trust for the state 
of Minnesota. 

(b) If the employer, in violation of this section, fails to deduct and 
withhold the tax under this section, and thereafter the taxes against 
which the tax may 'be credited are paid, the' tax required to be 
deducted and withheld shall not he collected from the employer; but 
this does not relieve the employer from liability for any penalties 
and interest otherwise applicable for failure to deduct and withhold. 

(8) Upon the failure of any employer to pay to or deposit with the 
commissioner, within the time provided by paragraph (1), (2), or (3) 
of this subdivision, any tax required to be withheld in accordance 
with the provisions of subdivision 2a or 3, or if the commissioner has 
assessed a tax pursuant to paragraph (4), the tax shall become 
immediately due and payable, and the commissioner may deliver to 
the attorney general a certified statement of the tax, penalties and 
interest due from the employer. The statement shall also give the 
address of the employer owing the tax, the period for which the tax 
is due, the date of the delinquency, and any other information 
required by the attorney general. The attorney general shall insti
tute legal action in the name of the state to recover the amount of 
the tax, penalties, interest and costs. The commissioner's _certified 
statement to the attorney general shall for all purposes and in all 
courts be prima facie evidence of the facts stated in it and that the 
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amount shown in it is due from the employer named in the 
statement. If an action is instituted, the court shall, upon applica
tion of the attorney general, appoint a receiver of the property and 
business. of the delinquent employer for the purpose of impounding 
it as security for any judgment which has beenor may be recovered. 
Any action must be brought within five years after the date of 
assessment of any tax under this subdivision. 

(8a) The period of time during which a tax must be assessed or 
collection proceedings commenced under this subdivision shall be 
suspended during the period from the date of filing of a petition in 
bankruptcy until 30 days after the commissioner of revenue receives 
notice that the bankruptcy proceedings have been closed or dis
missed or the automatic stay has been terminated or has expired. 

The suspension of the statute of limitations under this subdivision 
shall apply to the person against whom the petition in bankruptcy is 
filed and all other persons who may also be wholly or partially liable 
for the tax under this chapter. 

(9) Either party to an action for the recovery of any tax, interest or 
penalties under this subdivision may appeal the judgment as in 
other civil cases. 

(10) No suit shall lie to enjoin the assessment or collection of any 
tax imposed by this section, or the interest and penalties added to it; 

Sec. 41. Minnesota Statutes 1986, section 290.93, subdivision 10, 
is amended to read: 

Subd. 10. [UNDERPAYMENT OF ESTIMATED TAX.] (1) In the 
case of any underpayment of estimated tax by an individual, except 
as provided in paragraph (5) or (6), there must be added to and 
become a part of the taxes imposed by this chapter, for the taxable 
year an amount determined at the rate specified in section 270.75 
upon the amount of the underpayment for the period of the under
payment. 

(2) For purposes of the preceding paragraph, the amount of 
underpayment shall be the excess of 

(a) the amount of the installment required to be paid over 

(b) the amount, if any, ofthe installment paid on or before the last 
day prescribed for such payment. 

(3) The period of the underpayment shall run from the date the 
installment was required to be paid to whichever of the following 
dates is the earlier 



2654 J OUID-lAb OF THE HOUSE [38th Day 

(a) The 15th day of the fourth month following the close of the 
taxable year. 

(b) With respect to any portion of the underpayment, the.·date on 
which such portion is paid. For purposes of this subparagraph, a 
payment of estimated tax on any installment date shall be consid
ered a payment of any unpaid required installments in the order in 
which the installments are required to be paid. 

(4) The amount of any installment required to be paid shall be 25 
percent of the required annual payment except as provided in 
paragraph (c). The· term "required annual payment" means the 
lesser of 

(a) 8() 90. percent (66% percent in the case offarmers referred toin 
subdivision 5, paragraph (2)), of the tax shown on the return for the 
taxable year or 8() 90. percent (662/3 percent in the case of farmers 
referred to above) of the tax for the year if no return is filed, or 

(b) The total tax liability shown on the return of the individual for 
the preceding taxable year (if a return showing a liability for such 
taxes was filed by the individual for the preceding taxable year of12 
months), or 

(c) An amount equal to the applicable percentage of the tax for the 
taxable year ~ ded .. etiHg flef'SeHal cFedits) computed by placing 
on an annualized basis the taxable income and alternative mini
mum taxable income for the months in the taxable year ending 
before the month in which the installment is required to be paid. The 
applicable percentage of the tax is W 22.5 percent in the case of the 
first installment, 4(} 45 percent for the second installment, W 67.5 
percent for the third installment, and 8() 90. percent for the fourth 
installment. For purposes of this subparagraph, the taxable income 
and alternative minimum taxable income .shall be placed on an 
annualized basis by 

(i) Multiplying by 12 (or in the case of a taxable year of less than 
12 months, the number of months in the taxable year) the taxable 
income and alternative minimum taxable income computed for the 
months in the taxable year ending before the month in which the 
installment is required to be paid. 

(ii) Dividing the resulting amount by the number of months in the 
taxable year ending before the month in which such installment 
date falls. 

(5) No addition to the tax shall be imposed under this subdivision 
for any taxable year if: 
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(a) the individual did not have any liability for tax for the 
preceding taxable year, 

(b) the preceding taxable year was a taxable year of 12 months, 
and 

(c) the individual was a resident of Minnesota throughout the 
preceding taxable year. 

(6) No addition to the tax shall be imposed under this subdivision 
with respect to any underpayment to the extent the commissioner 
determines that the provisions of section 6654( e)(3) of the Internal 
Revenue Code of 1954, as amended through December 31, 1985, 
apply. 

(7) For the purposes of applying this subdivision, the estimated 
tax shall be· computed without any reduction for the amount which 
the individual estimates as the individual's credit under section 
290.92, subdivision 12 (relating to tax withheld at source on wages), 
and any other refundable credits which are allowed against income 
tax liability, and the amount of such credits for the taxable year 
shall be deemed a payment of estimated tax, and an equal part of 
such amounts shall be deemed paid on each installment date 
(determined under subdivisions 6 and 7) for such taxable year, 
unless the taxpayer establishes the dates on which all amounts were 
actually withheld, in which case the amounts so withheld shall be 
deemed payments of estimated tax on the dates on which such 
amounts were actually withheld. 

Sec. 42. Minnesota Statutes 1986, section 290.9726, subdivision 1, 
is amended to read: 

Subdivision 1. [GENERAL RULE.] The gross income bf the 
shareholders of corporations described in section 290.9725 shall be 
computed under the provisions of section 290.01, """<ii·visions sub
division 20 te ~. --

Sec. 43. Minnesota Statutes 1986, section 290.9726, subdivision 2, 
is amended to read: 

Subd. 2. [CHARACTER OF ITEMS DISTRIBUTED. OR CONSID
ERED DISTRIBUTED.] The character of any item of income, gain, 
loss, or deduction included in shareholder's income,for the period of 
time that the shareholder is not a reside1;lt of Minnesota, shall be 
assignallle as flFe';ieee in seeaen 29\l.17, sHMi';isien 2, determined 
as if the item were realized directly from the source from which it 
was realized by the corporation or incurred in the same manner as 
incurred by the corporation. 
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Sec. 44. Minnesota Statutes 1986, section 290.9726, subdivision 4, 
is amended to read: 

Subd. 4. [TREATMENT OF FAMILY GROUPS.] Any amount of 
taxable income apportioned or allocated to a shareholder may be 
"I'f'8rtiaReEl rea~Ftioned or alleeatea By the eemmissiBRer Be
tweeB 6l' amoog areHBlllers ef the eBl'flBratiBR whs are members ef 
the shareHBlaer's family, as eleHRea in sestiBR 290.10, el....ae 00 
reallocated under the provisions of section 1366(e) of the Internal 
Revenue Code of 1986, as amendw through December ;rr, 1986, if 
the comimssioner determines that the af'f'eFtiBRmeRt .eF .aliSCatiBB 
is it necessary in order to correctly reflect the value of services 
renaered to the corporation by the shareholders. 

Sec. 45. Minnesota Statutes1986, section 290.974, is amended to 
read: 

290.974 [RETURN OF S CORPORATION.] 

Every S corporation shall make a return for each taxable year 
during which said election is in effect stating specifically the names 
and addresses of all persons owning stock in the corporation at any 
time during the taxable year, the number of shares of stock owned by 
each shareholder at all times during the taxable year, each 
shareholder's pro rata share of each item of the corporation for the 
taxable year, and such other information for the purposes of carrying 
out the provisions of sections 290.01, subdivisions·go 19 to 2Of.19b 
and 290.9725 as the commissioner may by forms and rules prescrIbe. 

Sec. 46. Minnesota Statutes 1986, section 462C.11, subdivision 2, 
is amended to read:. 

Subd. 2. [PROGRAM REQUIREMENTS.] Mortgage credit certif
icate programs adopted by the city shall comply with all of the 
provisions of section 25 of the Internal Revenue Code of :w&4, as 
ameRaea tSFBHgh JaIy l&; 1984 1986. 

Sec. 47. Minnesota Statutes 1986, section 462C.11, subdivision 3, 
is amended to read: 

Subd. 3. [CORRECTION AMOUNTS.] Correction amounts deter
mined by the secretary of the treasury because of the failure of a 
mortgage credit certificate program to comply with afederal statute 
or regulation shall be assessed f'HFeHaRt te seetiBR 462C.09, ~ 
¥istsR f> against the 'amount of qualified mortgage bonds allocated 
!>Y chapter 474A to the issuer which adopted the' prol£am . .!!' no 
allocation exists or it ISless than the correctIOn amount etermmed 
!iY the secretary of the treasury; then the amount of the correction 
amount in excess of the allocation shall be assessed against the 
mu[tifamlly hOUSing pool. 
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Sec. 48. [LUMP SUM DISTRIBUTIONS.] 

!! an individual elects to treat -" lump sum distribution received 
after December 31, 1986 an"""(l""Oefore March 16, 1987 as if it were 
reCeIved in taxableyear 1986 undersect.Wn1124 of the Tax ReWrffi 
Act of 1986, Public Law Number 99-514, them<Iividual shall treat 
the diStribiitlOilaS ~ it. were received in taxable ;lear 1986 for 
purposes of the lump sum dlSinbution tax imposed un er Minnesota 
Statutes 1986, section 290.032. 

Sec. 49. [ALTERNATIVE MINIMUM TAX.] 

In taxable years beginning prioS to January 1, 1988, for purposes 
oftlie tax imposed l>y Minnesota tatutes, section 290.091, section 
13208(aJof the ConSolidated Omnibus BUdget Reconciliation Act of 
1985, Public Law Number 99-272 IS effective at the same time that· 
it ~ effeCUve for federal income tax putll0ses. The time limIt for 
filing -" claim or an amended return for L.". year 1982 shall be the 
same as the time provided under section 1896 of the Tax Reform Act 
of 1986, Public Law Number 99-514, for the filing of -" slinilar claim 
or amended return for federal purposes. 

Sec. 50: [MINISTERS; MILITARY PERSONNEL.] 

Mortgage interest· and property taxes paid.l>y -" minister or l>y 
military personnel allocable to -" parsonage allowance or an off base 
military allowance are deductible for all taxable ,ears to the extent 
allowed l>y section 144 of the Tax Refurm Act Q... 1986, Public Law 
Number 99-514. 

Sec. 51. [ESTIMATED TAX, EXCEPTION.] 

No addition to tax, penalties, or interest may be made under 
Minnesota Statutes, section 290.53 or 290.93 for any period before 
January 15, 1988 with respect to an underpayment of estimated tax, 
tQ the extent that the underpayment was created or increased l>y 
elimination of the subtractions for pension income, military ~ or 
unemployment compensation. 

Sec. 52. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shallsubstltute the jihrase "Internal Revenue Code 011986, as 
amended througnDecember 31, 1986" for the woros ''lJ1temaI 
Revenue Code of 1954 as amffiidedtlirougn DeceIiibff 31, 1985" 
wherever that phrase occurs in chapters 290, except in sectWn 
290.01, subdivision 20, and 291. 

Sec. 53. [REPEALER.] 
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Minnesota Statutes 1986, sections 290.01, subdivisions 20a, 20b, 
20f, 21, and 24; 290.013; 290.06, subdivisions 3f, ilg, and 11; 290.077, 
subdivision 3; 290.079; 290.08; 290.085; 290.088; 290.089; 290.09; 
290.12, subdivision 4; 290.139; and 290.9726, subdivisions 3, 5, and 
6, are repealed. 

Sec. 54. [PURPOSE.] 

!t. is the intent of the legislature to simplify Minnesota's income 
tax. In order to simplify, many com~cating provisions are repealed 
!?Y th,S artIcle and the revenue IS us to fund mcome tax rehef. !t. "" 
~ clear intent of the legislature to eliminate all carryovers and 
basis adjustments of these complicating provisions and conform with 
fio,deral tax law as quickly as possible. ' 

Sec. 55. [EFFECTIVE DATE.] 

Sections 1 to 5, 8 to 29,32',34, 42 to 45, and 53 are effective for 
taxable years beginnTng after December31, 1986. sections 30 and 
31 are effedive for taxable years ending after the date of final 
enactment. Section 33 ii; effectIve August 1, 1986. SectIons 35, to 40 
are effective the dayatwr final enactment. Section 41 is effective for 
taxable years beginning after December 31, 1987. Section (; ii; 
effective for taxable years beginning after December 31, 1986, 
except as otherwise provided in clauses (i) to (v) of that section. 

ARTICLE 2 

BUSINESS AND INSURANCE TAXES 

Section 1. Minnesota Statutes 1986, section 60A.13, subdivision 
la, is amended to read: 

Subd. 1a. In addition, on or i)efore March 1 of each year, an 
insurance company, including reciprocal exchanges and fraternal 
benefit societies, doing business in Minnesota shall hIe with the 
commissioner of revenue a copy of the annual statement required by 
subdivision 1. A company that fails to file a copy of the statement 
with the commissioner is subject to the penalties in seetion 72A.061. 

Sec. 2. Minnesota Statutes 1986, section 60A.15, subdivision 1, is 
amended to read: 

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES 
OTHER mAN TOWN AND Ff.RMERS' MUTU1\L AND DOMES 
TIG MUTUALS OTHER mAN LIFE.] On or before April 15, June 
15, and December 15 of each year, every domestic and fOll'ign 
company, """"f'l including town and farmers' mutual insurance 
companies and.! domestic mutual insurance companies 6tReF thaD 
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!He, and fraternal benefit societies, shall pay to the commissioner of 
revenue installments equal to one-third of the insurer's total esti
mated tax for the current year based on a sum equal to two percent 
of the gross premiums less return premiums on all direct business 
received by it in this. state, or by its agents for it, in cash or 
otherwise, during such year, excepting premiums written for marine 
insurance as specified in subdivision 6. Failure of a company to make 
payments of at least one-third of either (a) the total tax paid during 
the previous calendar year or (b) 80 percent of the actual tax for the 
current calendar year shall subject the company to the penalty and 
interest provided in this slli"livision .section. A foreign fraternal 
benefit society is subject to the rate of gross premiums tax imposed 
on fraternaI benefit societies ~ the state in which it is domiciled. A 
i'Oreign fraternal benefit socIety ~ dOiillclIea. in the state in which it; 
~ incorporated and where its principal offices are located. , 

Sec. 3. Minnesota Statutes 1986, sectian60A.199, subdivision l,is 
amended to read: 

Subdivision 1. [EXAMINATION OF BOOKS AND RECORDS.] if 
the commissioner considers it necessary, the commissioner may 
examine the books and records of a surplus lines licensee to 
dete.mine whether. the licensee is conducting business in accor
dance with sections 60A.195 to 60A.209. For the purposes of facili
tating examinations, the licensee shall allow the commissioner free 
access at reasonable times to all of the licensee's books and records 
relating to the transactions to which sections 60A.195 to 60A.209 
apply. If an examination is conducted, the cost of the examination 
shall be paid by the inBaFeF surplus line agent or agency. 

Sec. 4. Minnesota Statutes 1986, section 60A.199, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF RETURNS; ASSESSMENT; RE
FUNDS.] The commissioner of revenue shall, as soon as practicable 
after a return required by section 60A.198 is filed, examine it .and 
make any investigation or examination of the eomp .... y's licensee's 
records and accounts that the commissioner deems necessary for 
determining the correctness of the return. The tax computed by the 
commissioner on the basis of the examination and investigation is 
the tax to be paid by the eOHlpany licensee. If the tax found due is 
greater than the amount reported due on theeoHlp!lny's licensee's 
return, the commissioner shall assess· a tax in the· amount of the 
excess and the whole amount of the excess shall be paid to the 
commissioner within 60 days after notice of the amount and demand 
for its payment. is mailed to the eompany licensee by the commis
sioner. If iRe lindeFstatement sf iRe ta.. .... iRe FetIiFR wasffilse and 
fffilidlilent with iHtent to evade $e to,., iRe installments sf iRe ta.. 
shewfl by iRe eompftny .... ttsFetIiFR whieh are nat paid shall repaid 
to iRe state tFeftSliFeF withffi 1m days aiI;ep BOtiee sf iRe amolint 
theFeof and· dem .... d f& IlftymeBt is !B!liled to iRe eOHlfJany by iRe 
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oommissiefte~. If the amount of the taJ{,found duehy the commis
sioner is less than that reported due on the esmllany's licensee's 
return, the excess shaii be refunded to the eemjlaRy licensee in the 
manner provided by this section, """,,!%tftat B& demand tflepefep is 
neeesslH3" if the wheIe at the t.... has heen paiEI eP eredited agaiftst 
aay IlBflaid mstallment thereef. No· refund shall be made except as 
provided in this section after the expiration of 3'12 years after the 
filing of the· return. 

If the commissioner examines returns of a eemllany licensee for 
more than one year, the comniissioper may issue one order covering 
the several years· under consideration reflecting the aggregate 
refund or additional tax due. 

The notices and demands provided for by this section shall be in 
the form the commissioner determines, including a statement, and 
shall contain a brief explanation of the computation of the tax and 
shall be sent by mail to the eelRflaRy licensee at the address given is 
its on the return. If the address is not given, then they will be sent 
to the last known address. 

At the -request of the com~issioner of revenue, the commissioner 
of commerce may examine and investigate the-returns under section 
60A.198 that the commissioner of revenue designates. The commis
sioner of commerce shall report to the commissioner of revenue the 
results of the examination in the manner required !>.y the commis
sioner of revenue. 

Sec. 5. Minnesota Statutes 1986, section 60A.199, subdivision 3, is 
amended to read: 

Subd. 3. [FAILURE TO FILE; FALSE OR FRAUDULENT RE
TURN.] If any eemllany licensee required by section 60A.198 to file 
any return fails to do so within the time prescribed or makes, 
willfnlly or otherwise, an incorrect, false, or fraudulent return, it the 
licensee must, on the written demand of the. commissioneroo 
revenue, file the return, or corrected return, within60 days after the 
mailing of the written demand and at the same time pay· the whole 
tax, or additional tax, due on the basis thereof. If the esmllan), 
licensee fails within that time to file the return, or corrected return, 
the commissioner shall make fep it a return, or corrected return, 
from· personal knowledge and from the information obtainable 
through testimony, or otherwise, and assess a tax on the basis 
thereof. The tax assessed, less any payments theretofore made on 
account of the tax for the taxable year covered by the return, must be 

. paid within 60 days after the commissioner has mailed to the 
"elRflSRy licensee a written notice of the amount thereof and 
demand for its payment. Any return or assessment made by the 
commissioner on account of the failure of the "eHlllaRy licensee to 
make a return, or a corrected teturn, is prima facie correct and valid, 



38th Day) MONDAY, APRIL 27, 1987 2661 

and the eamfl"ny )icensee has the burden of establishing its incor
rectness or invalidity in any "ction or proceeding in respect thereto. 

Sec. 6. Minnesota Statutes 1986, section 60A.199, subdivision 5, is 
amended to read: 

Subd. 5. [INTENT TO EVADE TAX; PENALTY.) If any eamfl"ny 
licensee with intent to evade the tax imposed by this chapter, fails to 
file any return required by this chapter or with such intent files a 
false or fraudulent return there shall also be imposed on it a penalty 
as provided in section 290.53, subdivision 3. 

Sec. 7. Minnesota Statutes 1986, section 60A.199, subdivision 7, is 
amended to read: 

Subd. 7. [COLLECTION OF TAX.) The tax required to be paid by 
section 60A.198 may be collected in any ordinary action at law by 
the ~ommissioner of revenue against the eSIfl:}3any licensee. In any 
action commenced pursuant to this section, upon the filing of an 
affidavit of default, the court administrator of the district court 
wherein the action was commenced shall enter judgment for the 
state for the amount demanded in the complaint together with costs 
and disbursements. 

Sec. 8. Minnesota Statutes 1986, section 60A.199, subdivision 8, is 
amended to read: 

Subd. 8. [REFUND PROCEDURE; TIME LIMIT; APPROPRIA
TION.) A eamfl"ny licensee which has paid, voluntarily or other
wise, or from which there was collected an amount of tax for any 
year in excess of the amount legally due for that year, may file with 
the commissioner of revenue a claim for a refund of the excess. 
Except as provided in subdivision 3, no claim or refund shall be 
allowed or made after 3'12 years from the date prescribed for filing 
the return (plus any extension of time granted for filing the return 
but only iffiled within the extended time) or after two years from the 
date of overpayment, whichever period is longer, unless before the 
expiration of the period a claim is filed by the eamflaDY licensee. For 
this purpose, a return or amended return claiming an overpayment 
constitutes a claim for refund. 

Upon the filing of a claim the commissioner shall examine the 
same it, shall make and rue written findings thereon denying or 
allowing the claim in whole or in part, and shall mail a notice 
thereof to the eemflany licensee at the address stated upon the 
return. If the claim is allowed in whole or in part, the commissioner 
shall issue a certificate for a refund of the excess paid by the 
eeffiflany licensee, with interest at the rate specified in section 
270.76 computed from the date of the payment of the tax until the 
date the refund is paid or credit is made to the eeffiflany licensee. 
The commissioner of finance shall cause the refund to be paid as 



2662 JOURNAL OF THE HOUSE [38th Day 

other state moneys are expended. So much of the proceeds of the 
taxes as is necessary are appropriated for that purpose. 

Sec. 9. Minnesota Statutes 1986, section 60A.199, subdivision 9, is 
amended to read: 

Subd. 9. [DENIAL OF CLAIM; COURT PROCEEDINGS.] If the 
claim is denied' in whole or in part, the commissioner shall mail an 
order of denial to the esmf1any licensee in the manner prescribed 'in 
this section. An appeal from this order may be taken to the 
Minnesota tax court in the manner prescribed in section 271.06, or 
the e8Hl()8ny licensee may commence an action against the commis
sioner to recover the denied overpayment. The action may be 
brought in the district court of the district in which lies the county 
of its principal place of business, or in the district court for Ramsey 
county. The action in the district court shall be commenced within 
18 months following the mailing· of the order of denial to the 
ealHflaBJ licensee. If a claim for refund is filed by a eamfJany licensee 
and no order of denial is issued within six months ofthe filing, the 
eSHlf1aay licensee may commence an action in the district court as in 
the case of a denial, but the action must be commenced within two 
years of the date that the claim for refund was filed. 

Sec. 10. Minnesota Statutes 1986, section 60A.199, subdivision 
10, is amended. to read: 

Subd. 10. [CONSENT TO EXTEND TIME.] If the commissioner 
and the eamfJany licensee have, within the periods prescribed in 
sehdivisisa -l by this section, consented in writing to any extension 
of time for,the assessment of the ta:rc, the period within which a claim 
for refund may be filed, or a refund. may be made or allowed, if no 
claim is filed, is the period within which the commissioner and the 
eamfJaBJ licensee have consented to an extension for the assessment 
of the tax and six months thereafter, the period within which a claim 
for refund may be filed shall not expire prior to two years after the 
tax was paid. 

Sec. 11. Minnesota Statutes 1986, section 60A.199, subdivision 
11, is amended to read: 

Subd. 11. [OVERPAYMENT; REFUNDS.] If the amount deter
mined to be an overpayment exceeds the taxes imposed by section 
60A.198; the amount of excess shall be considered an overpayment. 
An amount paid as tax shall constitute an overpayment even if in 
fact there was no tax liability with respect to which the amount was 
paid. 

Notwithstanding any other provision of law to the contrary, in the 
case of any overpayment the commissioner. within the applicable 
period of limitations, shall refund any balance of more than $I t& the 
eamfJaBJ $10 if the eemfJaBJ licensee so requests. 
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Sec. 12. Minnesota Statutes 1986, section 60A.209, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORIiATION; REGULATION.] A resident 
of this state may obtain insurance from an ineligible surplus lines 
insurer in this state through a surplus lines licensee. The licensee 
shall first attempt to place the insurance with a licensed insurer, or 
if that is not possible, with an eligible surjllus lines insurer. If 
coverage is not obtainable from a licensed insurer or an eligible 
surplus lines insurer, the licensee shall certify to the commissioner, 
on a form prescribed by the commissioner, that these attempts were 
made. Upon obtaining coverage from an ineligible surplns lines 
insurer, the licensee shall: 

(a) Have printed, typed, or stamped in red ink npon the face of the 
policy in not less than 10 point type the following notice: "TIDS 
INSURANCE IS ISSUED PURSUANT TO THE MINNESOTA 
SURPLUS LINES INSURANCE ACT. TIDS INSURANCE IS 
PLACED WITH AN INSURER THAT IS NOT LICENSED BY THE 
STATE NOR RECOGNIZED BY THE COMMISSIONER OF COM
MERCE AS AN ELIGmLE SURPLUS LINES INSURER. IN CASE 
OF ANY DISPUTE RELATIVE TO THE TERMS OR CONDITIONS 
OF THE POLICY OR THE PRACTICES OF THE INSURER, THE 
COMMISSIONER OF COMMERCE WILL NOT BE ABLE TO 
ASSIST IN THE DISPUTE. IN CASE OF INSOLVENCY, PAye 
MENT OF CLAIMS IS NOT GUARANTEED." The notice may not 
be covered or concealed in any manner; and 

(b) Collect from the insured appropriate premiuni taxes and report 
the transaction to the commissioner of revenue on a form prescribed 
by the commissioner. If the insured falls to pay the taxes when due, 
the insured shall be subject to a civil fine of not more than $3,000; 
plus accrued interest from the inception of the insurance. . 

. Sec. 13. Minnesota Statutes 1986, section 60A.209, subdivision 3, 
is amended to read: . 

Subd.3. [DUTY TO REPORT.] Each insured in this state who 
procures, causes to' be procured, or continues or re'news insurance 
with an ineligible surplus lines insurer or any-self-insurer in this 
state who procures or continues excess of loss, catastrophe, or other 
insilrance upon a subject ·of insurance resident, located, or to be 
performed within this state, other than insurance procured pursu
ant to section 60A.201 or subdivision 1 of this section shall file a 
written report regarding the insurance with the commissioner··of 
revenue on forms prescribed by the commissioner of revenue. and 
furnished to the insured upon request. The reportshall be filed 
within 30 days after the date the insurance was procured, continued, 
or renewed and shall be accompanied by the tax on the premiums of 
two percent. The report shall show all of the following: 
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(a) The name and ·address of the insured; 

(b) The name and address of the insurer; 

. (c) The subject of the insurance; 

(d) A general description of the coverage; 

(e) The amount of premium currently charged for the insu:rance; 
and . 

(f) Any additional pertinent information reasonably requested by 
the commissioner of revenue. 

Sec. 14. Minnesota· Statutes 1986, section 60A.24, is amended to 
read: 

60A.24 [EXEMPfIONS FROM INSURANCE LAWS OF THIS 
STATE.] . 

The following are exempt from all insurance laws of the state 
except for laws dealing with taxation: All organizations listed. in 
section 64B.38 of the laws relating to fraternal heBelieiary assaeia 
Wms benefit societies. 

Sec. 15. Minnesota Statutes 1986, section 60C.06, is amended by 
adding a subdivision to read: 

Subd. 5. [SURCHARGE.] (a) The plan of operation adopted 
pursuant to section 60C.07 must require each member insurer to 
recoup over a reasonable lengt~oftime a sum reasonably calculated 
to rec0b' the assessments ~ "fur. the member insurer under this 
article !'.Y way of a surcharge on premi urns charged for insurance 
policies to which tliis chapter applies. 

(b) The amount of aJ? surcharge must be separately stated on 
eifuer !'. billkiii or ~ declaration sent to an insured. The 
association s 1 determme the rate of the surcharge and tne 
collection pe.dod for each category and these are mandatory for all 
member insurers of the association who wite business in fuoae 
categories. 

., 
(c) The p~anhof operation may permit !'. member insurer to omit 

collection Q... ~ surcharge from its insured when the expense of 
collecting the surcharge wou1!f6xceed the amount of the surcJlarge. 
However, nothing in this sectionshalT relieve the member insurer of 
its obliQation to recoup the amount of the surcharge otherwise 
collect! e. 
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Sec. 16. Minnesota Statutes 1986, section 64B.39, subdivision 4, is 
amended to read: 

Subd. 4. [RESERVE; TAXATION.] Every association may create 
and maintain a reserve fund for that purpose and shall be held to be 
an institution of public charity, and shall be exempt from payment of 
any taxes for state, county, or municipal purposes, except that the 
real estate of the association shall be taxed as other real estate in 
the state and the association shall be subject to the gross premiums 
tax impose<l1i,y Section60A.15. 

Sec. 17. Miimesota Statutes 1986, section 67 A.ll, subdivision 3, is 
amended to. read: 

Subd. 3. [ANNUAL STATEMENT.] (a) On or before March first, 
following the end of each fiscal year, the president and the secretary 
shall file with· the commissioner a verified statement of the entire 
business and condition of the company, which statement shall 
contain such data and information in reference to the business of the 
preceding fiscal year as shall be required by the commissioner. 

(b) On or before l\iarch ! oreach year, the president and secretary 
shill ruso file with the commissioner of revenue a ~ of the verified 
Statemenfrequired !!y paragraph (a). Failure to file the statement on 
or before March! will subject the company to a penaIfy of$lO ~ day 
!!P. to ~maximum of $100. .. . 

Sec. 18 .. Minmisota Statutes 1986,section 69.011,subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS;] Unless the language or context 
clearly indicates that a different meaning is intended, the following 
words and terms shall for the purposes of this chapter and chapters 
423, 423A, 424 and 424A have the meanings ascribed to them: 

(a) "Commissioner" means the commissioner of revenue . 

. (b) "Municipality" means any home rule charter or statutory city, 
organized town or park district subject to chapter 398, and the 
University of Minnesota. 

(c) "Minnesota Firetown Premium Report" means a form pre
scribed by the commissioner containing space for reporting by 
insurers of fire, lightning, sprinkler leakage and extended coverage 
premiums received upon risks located or to be performed in this 
state less return premiums and dividends. 

(d) "Firetown" means the area serviced by' any municipality 
having a qualified fire department or a qualified incorporated fire 
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department having a subsidiary volunteer firefighters' relief associ
ation. 

(e) "Assessed property valuation" means latest available assessed 
value of all property in a taxing jurisdiction, whether the property is 
subject to taxation, or exempt from ad· valorem taxation obtained 
from information which appears on abstracts filed with the commis
sioner of revenue or equalized by the state board ofequalization. 

(I) "Minnesota Aid to Police Premium Report" means' a form 
prescribed by the. commissioner for reporting by each fire and 
casualty insurer of all premiums received upon direct business 
received. by it in this state, or by its agents for it, in cash or 
otherwise, during the preceding calendar year, with reference to 
insurance written for insuring against the perils coritalned in auto 
liahility heail:}, iB;jury, ame liahimy preperty aamage, 1IH<l. ame 
physieal aamage insurance coverages as reported in.tlle Minnesota 
business .schedule of the tire IIB<I' easllalty iasllraaee eempaaies 
annual financial statement which each insurer is required to file 
with the commissioner in accordance with the governing laws or 
rules less return premiums and dividends. 

(g) "Peace officer" means any person: 

(1) . whose primary source of income derived from wages is from 
direct employment by a municipality or county as a law enforcement 
officer on a full-time basis of not· less than 30 hours per week; 

(2) who has been employed for a minimum of six months prior to 
Dec\)mber 31 preceding thed.ate of the current year's certification 
pursuant to subdivision 2, dimse.(b); 

(3) who is sworn· to enforce the general criminal laws of the state 
and local ordinances; 

(4) who is licensed by the peace officers standards and training 
board and is authorized to arrest with a warrant; and 

(5) who is a member of a"local police relief association to which 
section 69.77 applies or the public employees police and fire fund. 

(h) "Full-time equivalent number of peace officers providing 
contract service" means the integral or fractional number of peace' 
officers which would be necessary to provide the contract service if 
all peace officers providing service were employed on a full-time 
basis as defined by the employing unit and the municipal\ty receiv
ing the contract serVice. 
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(i) "Retirement benefits other than a service pension" means any 
disbursement authorized pursuant to section 424A.05, subdivision 
3,clauses (2), (3) and (4). . 

(j) "Municipal clerk, municipal clerk-treasurer or county ·auditor" 
means the person who was elected or appointed to the specified· 
position or, in the absence of the person, another person who is·
designated by the applicable governing body. In a park district the 
clerk is the secretary of the board of park district commissioners. In 
the case of the University of Minnesota, the clerk is that official 
designated by the board' of regents. 

Sec. 19. Minnesota Statutes 1986, section 69.011, subdivision 2, is 
. amended to read: . 

. Subd. 2. [QUALIFICATION FOR FIRE OR POLICE STATE AID.] 
(a) In order to qualify to receive fire state aid, on or before July 1, 
annually, in conjunction with the financial report required pursuant 
to section 69.051, the clerk of each municipality having a duly 
organized fire department as provided in subdivision 4, or the 
secretary of each independent nonprofit firefighting corporation 
having a subsidiary incorporated firefighters' relief association 
whichever is applicable, and the seef'etaPy arul the treasurep sf the 
firefighters' t'elief asseeiatien fire chief, shall jointly certify the 
existence of the municipal fire department or of the independent 
nonprofit firefighting corporation, whichever is applicable, which 
meets the minimum qualification requirements set forth in this 
subdivision, and the fire personnel and equipment of the municipal 
fire department. or the independent nonprofit firefighting corpora
tion as of the preceding December 31. Certification shall be made to 
the commissioner on a form prescribed by the commissioner and 
shall include any other facts the commissioner may require. The 
certification shall be made to the commissioner in duplicate. Each 
COpy of the certificate shall be duly executed and deemed an original. 
The commissioner shall forward one copy to the auditor of the county 
wherein the fire department is located and retain one copy. 

(b) On or before July! animally the clerk of each municipality 
having a duly organized police. department and having a .duly 
incorporated relief association shall certify that fact to the county 
auditor of the county where the police department is located and to 
the commissioner on a form prescribed by the commissioner together 
with the other facts the commissioner or auditor' may require . 

. On or before July 1 annually, the clerk of each municipality and 
the auditor of each county employing one or more peace officers as 
defined in subdivision 1, clause (h), shall certilY the number of such 
peace officers to the commissioner on. forms prescribed by the 
commissioner. Credit for officers employed less than a full year shall 
be apportioned. Each full month of employment of a qualifying 
officer during the· calendar year shall entitle the employing munic-
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ipality or county to credit for 1112 of the payment for employment of 
a peace officer for the entire year. For purposes of sections 69.011 to'. 
69.051, employment of a peace officer shall commence when the 
peace officer is entered on the payroll of the respective municipal 
police department or county sheriff's department. No peace officer 
shall be included in the certification ofthe number of peace officers 
.by more than one municipality or county for the same month . 

• Sec. 20. Minnesota Statutes 1986, section 69.021, subdivision 1, is 
amended to read: 

Subdivision 1. [MINNESOTA FffiETOWN PREMIUM REPORT 
AND MINNESOTA AID TO POLICE PREMIUM REPORT.] The 
commissioner ef reve .... e shall, at the time of mailing " ...... ,,1 . 
st"temeat aBEl. tax forms, send blank copies of the Minnesota 
Firetown Premium Report and when applicable the Minnesota Aid 
to Police Premium Report to each insurer, including township and 
farmers mutual insurance companies licensed to write insurance as 
described in section 69.011, subdivision 1, clauses (c) and (I) in this 
state." These reports shall contain space for the insurers name, 
address, gross premiums less return premiums, dividends, net 
premiums, certification and other facts the commissioner may 
reqUIre. 

Sec. 21. Minnesota Statutes 1986, section 69.021, subdivision 2, is 
amended to read: 

SuM. 2. [REPORT OF PREMIUMS.] Each insurer, including 
township and farmers mutual' insurers where applicable, shall 
return to the commissioner ef eammeree with its annual financial 
statement the reports described in subdivision 1 certified by its 
secretary and president or chief financial officer. The Minnesota 
Firetown Premium Report shall contain a true and accurate statec 

ment of the total premium for all gross direct fire, lightning, and 
sprinkler leakage insurance of all domestic mutual insurers and the 
total premiums for all gross direct fire, lightning, sprinkler leakage 

. and extended coverage insurance of all-'other insurers, less return 
premiums and dividends received by them on that business written 
or done during the preceding calendar year upon property located 
within the state or brought into the state for temporary use. The fire 
and extended .coverage portion of multiperil and multiple peril 
package premiums and all other combination premiums shall be 
determined by applying percentages determined by the commis
sioner ef eammepe.e or by rating bureaus recognized by the commis
sioner ef eammepee. The Minnesota Aid to Police Premium Report 
shall contain a true and accurate statement of the total premiums, 
less return premiums and dividends reeeived, on all direct business 
teceivedby such insurer in this state, or by its agents for it, in cash 
or otherwise, during the preceding calendar year, with reference to 
insurance written for perils described in section 69.011, subdivision 
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1, clause (f\ except that domestic mutual insurance companies shall 
not file '! report. 

. Eaeh i .. SHreF shall; ffi a<l<litia .. ta filiflg with the eammiSBia .. eF ef 
eaHlmeree the ,e!,eris re" .. iFed by this slihdivisia .. , me the re!,eris 
Fe" .. iPea by this slihdWisia .. with the eaHlHlissia .. eF ef reve .... e. 

Sec. 22. MinnesotaStatutes 1986, section 69.021, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY FOR FRAUDULENT, INCORRECT, INCOM
PLETE RETURNS AND LATE FlUNG OF REPORT Wl'Nl 'l'H& 
COMMISSIONER OF COMMERCK] When it appears to the com
missioner ef eammeree that any insurer has made an incomplete or 
inaccurate report the commissioner ef eeHlmeree shall return the 
report and demand that a complete and accurate report. be filed. If 
the insurer fails to file.a report by on or before March 1, annually,,,,, 
withiB W <lays after. dema .. <1 by tIte ooH'''HSSla .. eF ef ealHHleree, the 
insurer shaIl be liable and shaIl pay $25 for each seven days 
delinquent or fraction thereof not to exceed $200. If the insurer fails 
~. file a corrected rel!0rt wit~in 30aays afterTeiiiand, the insurerIs 
hallIe ror the. penalties ·provldedIn thISSulJd,v,slOn for knowmgly 
filing an inaccurate or false report. . 

Any insurer who knowingly makes and files an inaccurate or false. 
report shall be liable to' it fine Qf not less than $25 nor more than 
$1,000 and the commissioner of commerce may reyokethe insurer's 
certificate of·authority. 

Any person whose duty it is to make the report who fails or refuses 
to make it within 30 days after notification by the commissioner ef 
. eaHlmeree shall be fined not more than $1;000. Failure of the insurer 
to receive a reporting form shall not excuse the insurer from filing 
the report. 

Sec:. 23. Minnesota. Statutes 1986, section 69.54, is amended to 
read: 

69.54 [SURCHARGE ON PREMIUMS TO RESTORE DEFI
CIENCY IN SPECIAL FUND.] 

The commissioner shall order and direct a surcharge to be col
lected of two percent of the fire, lightning, and sprinkler leakage 
gross premiums, less return premiums, on all direct business re
ceived by any licensed foreign or domestic fire insurance company on 
property in this city of the first class, or by its agents for it, in cash 
or otherwise. This sUr<::harge shall be due and payable from these 
companies to the state treasurer, in.eqaal i .. stallHleBts, on March 15, 
May 15, and November 15 of each calendar year, and if not paid 
within 30 days after these dates, apenaIty of ten percent shall 
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accrue there.on and thereafter this sum and penalty shall draw 
interest at the rate .or.one perceI\t per m.onth untii paid . 

. Sec. 24 .. Minnes.ota Statutes 1986, secti.on 69.55, is amended t.o 
read: 

69.55 [WARRANT ONSTATE T~EASURER.l 

The c.ommissioner .of finance selIliannually afte¥ Jffiy 3l-; W34-; ~ 
July 31 and December 31 .oreach ;,,:ear shall issue and deliver to the 
treasurer .of the relief ass.ociati.on m Saeh.each city a .warrant upon 
the state treasurer f.or an am.ount equal to. the t.otal am.ount.of the 
surcharge .on the premiums within the city theret.of.ore so c.ollected 
aniJ transmitted to the .state treasurer, by these insurance compa
nies. There is hepeby appr.opriated .out.of Qflj" ffi9fte:Y if> the general 
fund if> the. state treasury.net otheFWise 6f'IH oflPiated eeeh _ as 
HlilJ'; frem time te time;- he the am.ount necessary t.o pay these 
warrants. . -

Sec. 25. Minnes.ota Statutes 1986, section 79.34, subdivisi.on I, is 
amended to read: 

Subdivisi.on 1. A n.onpr.ofit associati.on kn.own "as the w.orkers' 
c.ompensati.on reinsurance ass.ociati.on is created, which may be 
inc.orp.orated under chapter 31 Twith all the p.owers .of a corp.orati.on 
f.ormed under that chapter, except that if the pr.ovisi.ons .of that 
chapter areinc.onsistent with secti.ons.79.34 t.o 79.40 .or any amend
ments theret.o, secti.ons 79.34 t.o 79.40 shall g.overn. Each insurer as 
defined by secti.on 79.01, subdivisi.on2, shall as a c.onditi.on .of its 
authority to transact workers' compensation,insurance in this state, 
be a member .of the reinsurance ass.ociati.on and shall be b.ound by 
the plan .of .operati.on .of the reinsurance association; pr.ovided, that 
all affiliated insurers within a h.olding c.ompany system as defined in 
secti.ons 600.01 t.o 600.13 shall be considered a single entity f.or 
purp.oses .of the exercise .of all rights and duties .of membership in the 
reinsurance ass.ociati.on. Each self-insurer approved pursuant t.o 
secti.on 176.181 and each P.olitical subdivisi.on which self-insures 
shall, as a c.onditi.on .of its auth.orityto self-insnre w.orkers' c.ompen
sati.on liability in this state, be Ii member .of the reinsurance 
associati.on· and shall be b.ound by its plan of .operati.on; pr.ovided, 
that (a) all affiliated c.ompanies within a h.olding c.ompany system, 
as determined by the c.ommissi.oner in a manner c.onsistent with the 
standards and definiti.ons in secti.ons 600,01 to 600.13, shall be 
c.onsidered a single entity f.or purp.oses .of the exercise .of all rights 
and duties .of membership in the reinsurance ass.ociati.on, and (b) all 
gr.oUP self-insurers granted auth.ority t.o. self-insure pursuant t.o 
secti.on 176.181 shall be c.onsidered a single entity f.or purp.oses .of 
the exercise ·.of all the rights and duties .of membership in the 
reinsurance associati.on. As·a c.onditi.on .of its·auth.ority to self-insure 
w.orkers' c.ompensati.on liability, and f.or l.osses incurred .on .or after 
January I, Ip84, the state shall be a member .of the reinsurance 
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association and is bouud by its plan of operation. The commissioner 
of labor and industry represents the state in the exercise of all the 
rights and duties of membership in the reinsurance association. The 
state treasurer shall pay the premium to the reinsurance association 
from the state compensation revolving fund upon warrants of the 
commissioner of labor and industry. For the purposes of this section 
"state" means the administrative branch of state government, the 
legislative branch, the judicial branch, the University of Minnesota, 
and any other entity whose workers' compensation liability is paid 
from the state revolving fund. The commissioner of finance may 
calculate, prorate, and charge a department or agency the portion of 
premiums paid to the reinsurance association for employees who are 
paid wholly or in part by federal funds, dedicated funds, or special 
revenue funds. The reinsurance association is not a state agency_ 
Actions of the reinsurance association and its board of directors and 
actions of the commissioner oflabor and industry with respect to the 
reinsurance association are not subject to chapters 13, 14, and 15. 
'!'he reiRs" .... Ree asseeiatieR is eltempt &em tm<atieR ~ the Jaws 
ef this' state and All property owned by the association is exempt 
from taxation. The reinsurance association is not obligated to make 
any payments or pay any assessments to any funds or pools estab
lished pursuant to this chapter or chapter 176 or any other law. 

Sec. 26. Minnesota Statutes 1986, section 79.34, is amended by 
adding a subdivision to read: 

Subd. 1a. The direct funded premium received gy: the reinsurance 
association is subject to the gross premium tax imposed by section 
60A.15. Only direct funaed premium payments made to the reinsur
ance association ~ self-insurers approved pursuant to section 
176.181 and each political subdivision that self-insures shall be 
subject to the gross premiums tax. 

Sec. 27. Minnesota Statutes 1986, section 176.129, is amended by 
adding a subdivision as follows: 

Subd. 5a. With respect to an amount assessed pursuant to this 
section, an employer may reauce the amount assessed ~ reimburse
ments which are owed to the employer for benefits paid for injuries 
occuring in the ca1ellifar year preceding the assessment year pursu
ant to sections 176.131 and 176.132 of this chapter. 

Sec. 28. Minnesota Statutes 1986, section 176A.08, is amended to 
read: 

176A.08 [EXEMPTION FROM AND APPLICABILITY OF CER
TAIN LAWS.] 

The fund shall not be considered a state ageucy for any purpose 
including, but uot limited to, chapters 13, 14, 15, 15A, and 43A. 
However, the fund shall be subject to sections 179A.01 to 179A.25. 
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The insurance operations of the fuud are subject to all of the 
provisions of chapters 60A and 60B. The commissioner of commerce 
has the same powers with respect to the board as the commissioner 
has with respect to a private workers' compensation insurer under 
chapters 601\ and 60B. The fund is considered an insurer for the 
purposes of chapters 60C, 72A, 79; and 176. The fund is subject to 
the same tax liability as a mutual insurance company in this state 
pursuant to section 60A.15, "aBdivisioH g. As a condition of its 
authority to transact business in this state the fund shall be a 
member of-the workers' compensation reinsurance association and is. 
bound by its plan of operation. 

Sec. 29. Minnesota Statutes 1986, section '273.1313, subdivision 2, 
is amended to read: 

Subd. 2. [PROGRAM.] (a) The governing body of any municipality 
which contains a designated enterprise zone as provided by section 
273.1312 shall by resolution establish a program for classification of 
new property or improvements to existing property as employment 
property pursuant to the provisions of this section. Applications for 
classification under the program shall be filed with the municipal 
clerk or auditor in a form prescribed by the commissioner, with 
additions as may be prescribed by the municipal governing body. 
The application shall contain, where appropriate, a legal description 
of the parcel of land on which the facility is to be situated or 
improved; a general description of the facility or improvement and 
its proposed use, the probable time schedule for undertaking any 
construction or improvement, and information regarding the mat
ters referred to in paragraph (d); the market value and the assessed 
value ofthe land and of all other taxable property then situated on 
it, according to the most recent assessment; and if the property is to 
be improved or expanded, an estimate of the probable cost of the new 
construction or improvement and the market value of the new or 
improved facility (excluding land) when completed. 

(b) Upon receipt of an application the municipal clerk or auditor, 
subject to any prior approval required by the resolution establishing 
the program, shall furnish a copy to the assessor for the property and 
to the governing body of each school district and other public body 
authorized to levy taxes on the property, and shall publish a notice 
in the official newspaper of the time and place of a hearing to be held 
by the governing body on the application, not less than 30 days after 
the' notice is published, stating that the applicant, the assessor, 
representatives of the affected taxing authorities, and any taxpayer 
of the municipality may be heard or may present their views in 
writing at or before the hearing. The hearing may be adjourned from 
time to time, but the governing body shall take action on the 
application by resolution within 30 days after the hearing. If 
disapproved, the reasons shall be set forth in the resolution, and the 
applicant may appeal to the commissioner within 30 days thereafter, 
but only on the ground that. the determinlltion is arbitrary, in 
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relation to prior determinations as to classification under the 
program, or based upon a mistake of law. If approved, the resolution 
shall include determinations as to the matters set forth in para
graph (d), and the clerk or auditor shall transmit it to the commis
sioner. 

(c) Within 60 days after receipt of an approved application or an 
appeal from the disapproval of an application, the commissioner 
shall take action on it. The commissioner shall approve each 
application approved by the governing body on finding that it 
complies with the provisions of this section. If the commissioner_ 
disapproves the application, or finds grounds exist for. appeal of a 
disapproved application, the commissioner shall transmit the find
ing to the governing body and the applicant. When grounds for 
appeal have been determined to exist, the governing body shaIl 
reconsider and take further action on the application within 30 days 
after receipt of the commissioner's notice and serve written notice of 
the action upon the applicant. The applicant, within 30 days after 
receipt of notice of final disapproval by the commissioner or the 
governing body, may appeal from the disapproval to a court of 
competent jurisdiction. 

(d) In the case of enterprise zones qualifying pursuant to section 
273.1312, subdivision 4, paragraph (c), clause (1), an application 
shall not be approved unless the governing body finds and deter
mines that the construction or improvement of the facility: 

(1) is reasonably likely to create new employment or prevent a loss 
of employment in the municipality; 

(2) is not likely to have the effect of transferring existing employ
ment from one or more other municipalities within the state; 

(3) is not likely to cause the total market value of employment 
property within the municipality to exceed five percent of the total 
market value of all taxable property within the municipality; or ifit 
will, the resulting limitation upon the increase of the assessed value 
of all taxable property within the municipality, considering the 
amount of additional municipal services likely to be required for the 
employment property, is not likely to substantially impede the 
operation or the financial integrity of the municipality or any other 
public body levying taxes on property in the municipality; and 

(4) will not result in the reduction of the assessed value of existing 
property within the municipality owned by the applicant, through 
abandonment, demolition, or otherwise, without provision for the 
restoration of the existing property within a reasonable time in a 
manner sufficient to restore the assessed valuation. 

(e) In the case of enterprise zones qualifying pursuant to section 
273.1312, subdivision 4, paragraph (c), clause (3), an application for 
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assessment as employment property under section 273.13, subdivi
sion 24, paragraph (b), or for a tax reduction pursuant to section 
273.1314, subdivision 9, may not be approved unless the governing 
body finds and determines that the construction or improvement of 
the facility is not likely to have the effect of transferring existing 
employment from one or more other municipalities within the state. 

'(1) All participating enterprise zone municipalities must submit, 
with each application from businesses that previouSIYhave not 
received enterprise zone credits, a written multiyear.enterprise_zone 
tax ~ distribution plan. The plan must set forth: (1) the 
maximum amount of credits to be drawn over the five year allowable 
period; and (2) the maximum amount of state tax credits to be drawn 
each of those five years, and whether the form will be in tax credits 
or refunds. 

£g2 Within 90 days of final enactment of this act, all participating 
enterprise zone municijJailtles must siiDmit ~ wrltten multiyear 
enterprise zone tax credit distribution plan. The plan must specify 
the maximum amounts of state tax credits previously approved 
EUsiness applicants are eligi'li1"eto receive in each of the remaining 
years for which creditshave been authorized. The commissioner may 
only approve requests for state tax credits from ~ business that ~ 
lnclqded in an enterprise zone municipality's_ written multiyear 
enterprise zone tax credit dIStribution .plan and that meets the 
requirements establi~in sections 273.1312 to 273.1314. The 
commissioner may not approve any request for state tax credits from 
~ business that exceeds the amount set forth ii13ll enterprISe zone 
municipality's mUltiyear enterprise zone tax credifdistributiori plan 
for that business entity for that year. 

Sec. 30. Minnesota Statutes 1986, section 273.1313, is amended by 
adding a subdivision to read: 

Subd. 2a. [APPLICATION DUE DATES.] To be eligible to receive 
tax reductions, the deadline for consideration of all applications 
trom businesses tIiat previously have not received enterprise zone 
credits ~ March 21, 1987. All applications from businesses whicr. 
previously have not received enterprise zone credits must have been 
submitted to the municipal clerk or auClitOrlly March 21, 1987, and 
tbe public hearing must be completed by June 19, 1987. The receipt 
<late for all applications submitted to the municipality from busi
nesses that previously have not received enterprise zone credits 
must be certified lly the munici¥al.clerk. The certification must be 
notarized. The requirements 0 section 273.1313, subdivision 2, 
paragraphsWand £g2, "I'I'lY to all applications submitted pursuant 
to this section. 

The provisions of this subdivision do not "I'I'lY to enterprise zones 
designated pursuant to section 273.1312, subdivision 4, clause (c)(3) 
(relating to border city enterprise zones). 
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Sec. 31. Minnesota Statutes 1986, section 273.1314, subdivision 
10, is amended to read: 

Subd. 10. [RECAPTURE.] Any business which (a) receives tax 
reductions authorized by subdivision 9, classification as employment 
property pursuant to section 273.1312, or an alternative local 
contribution ul1der subdivision 6; and (b) ceases to operate its 
facility located within the enterprise zone within two years after the 
expiration of the tax reductions shall repay the amount of the tax 
reduction or local contribution pursuant to the following schedule: 

Termination of Operations 
Less than 6 months 
6 months or more but less. than 12 months 
12 months or more but less than 18 months 
18 months or more but less than 24 months 

Repayment 
Portion 

100 percent 
75 percent 
50 percent 
25 percent 

The repayment must be paid to the state to the extent it repre
sents a tax reduction under subdivision 9 and to the municipality to 
the extent it represents a property tax reduction or other local 
contribution. Any amount repaid to the state must be credited to the' 
amount certified as available for tax reductions in the zone pursuant 
to subdivision 8. Any amount repaid to the municipality must be 
used by the municipality for economic development purposes. 

The commissioner ofrevemie may seek repayment of tax credits 
from ~ business ceasing to o'perate within an enterprise zone. 

Sec. 32. Minnesota Statutes 1986, section 273.1314, is amended by 
adding a subdivision to read: 

Subd. lOa. [INTEREST.] When tax credits allowed under subdivi
sion Q result in an overpayment wIthin the meaning of section 
290.50, the excess to be refunded to the taxpayer shall bear interest 
at the amount specified in section 270.76, computed from 90 dals 
after (1) the due date of the return or (2) the date on which ~ 
return ~ filed, whichever !STater, to the date the refulli! ~ paid. 

Sec. 33. Minnesota Statutes 1986, section 290.01, subdivision 4, is. 
amended to read:. 

Subd. 4. [CORPORATIONS.] The term "corporation" shall include 
joint stock companies and corporations existing under tlie laws of 
any state or country; partnerships, limited or otherwise, the orga
nizationofwhich is not interrupted by the death of a general partner 
or by a change in the ownership ofthe general partner's participat
ing interest, and the management of which is .centralized in one or 
more persons acting in a representative capacity; associations (other 
than ordinary partnerships) and common-law trusts organized or 
conducted for profiti and financial institutions. . 
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Sec. 34. Minnesota Statutes 1986, section 290.01, is ame.nded by 
adding a subdivision to read: 

Subd. 4a. [FINANCIAL INSTITUTION.] (a) "Financial institu
tion" means: 

(1) !'o holding company; 

(2) any regulated financial corporation; or 

(3) any other corporation orr,anized under the laws of the United 
States or organized under theaws of this state or any other state or 
country that ~ carrying on theousiness of!'o financial institution. 

(b) "Holding company" means any corporation registered under 
the Federal Bank Hold;ngcompany Act of 1956, as ilmendea;Or 
registered as !'o savings and loan holding company unGer the Federal 
NatIOnal HOusing Act, as amended. 

(c) "Regulated financial corporation" means an institution, the 
deposits or accounts of which are insured under tne Federal DepOSIT 
Insurance Act or ~ the Federal Savings andLOan Insurance 
Corporation, any institution which ~ !'o member of!'o Federal Home 
LOan Bank, any other bank or thrift institution incorporated or 
organizedUnder the laws of !'o state or any foreign country which ~ 
engaged in the business of receiving deposits, a(¥ corporation 
organized under the provisions of United States ode, title 12, 
sections 611 to 631 (Ed«e Act Co orations), and any agency o~ 
foreign depository as de ned in Unite tates Code, title 12, section 
3101. 

(d) "Business of!'o financial institution" means: 

(1) the business that !'o regulated financial c0ft0ration may be 
authorized to do under state or federal law or the usiness that its 
subsidiary ~ authOriZed to dODy the proper regwatory authOrIties; 

(2) the business that any corporation organized under the·author
ity of the ~s or or~anized under the laws of this state or 
any other state or count~ oes or has authority to do which ~ 
substantially similar to t e business which .!'o co oration maY

h 
be 

created to do under mapters 46 to 55 or any usmess whic !'o 
corporation or llsSiibsidiary is autllorized to do ~ those laws; or 

(3) the business that any corporation organized under the author
fur. of the United States or organized under the laws of thIS state or 
any other state or COJlntry does or has authority to do !f the 
cor orationaenves more than 50 percent of its ~ income from 
en ing activities (incIlliJing discounting obligations) in substaiill8J 

competition with the businesses described in clauses (1) and (2). For 
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purposes of this clause, the computation of the gross income of !! 
corporation does not include income from nonrecurring" extraordi
~items. 

Sec. 35. Minnesota Statutes 1986, section 290.01, subdivision 5, is 
amended to read: . 

Subd. 5. [DOMESTIC AND FOREIGN CORPORATIONS.) The 
term "domestic" when applied to a corporation means a corporation 
created or organized in Minnesota o'r under its laws; and the term 
"foreign" when thus applied means a corporation other than a 
domestic corporation. 'l'he m,istenee ef any d8mestie e8Fp8rati8n 
shall be deemed the e"eFeise by it ef the flrivilege ef e](isting as a 
eeFperatien; the groat i<> any aweign eeFperatieH ef the Fight i<> 
engage iH traHsaetiHg leeal ImsiHess withla tIHs state shall be 
deemed the groat i<> it ef the flrivilege ef traRsaetiHg sueh ImsiHes" 
withla tIHs state iH e8Fp8rate er ergaai.ed f6rB¥, aad the treftsaetien 
ef the leeal In.siness withla tIHs state by any foreign e8Fperati8H 
shall be deemed the transaetien ef sueh b'lSiness withla tIHs state iH 
e8Fp8rate er 8Fgani.ed I'et-J&.. 

Sec. 36. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAX
ABLE INCOME.) For corporations, there shall be added to federal 
taxable income: ---- - --.-. - -

(1) the amount of any deduction taken for federal income tax 
purposes for income, excise, or franchise taxes based on net income 
or related minimum taxes paid ~ the corporation to Minnesota, 
another state, a political subdivision of another state, the District of 
Columbia, or any foreign country or possession of the Umted States; 

(2) interest upon obligations of: the United States, its possessions, 
its agencies, or its instrumentalities to the extent the obligations 
are not subject to federal tax; the state of Minnesota or any other 
state, any of its political or governmental subdivisionS, any of its 
municipalities, or any of its governmental agencies or instrumen
talities; or the District of Columbia; 

(3) exempt interest dividends as defined in section 852(b)(5) of the 
Internal Revenue Code; 

(4) the amount of any windfall profits tax deducted under section 
164 or 471 of the Internal Revenue Code; 

(5) the amount of any net operating loss deduction taken for 
federal income·· tax purposes under section 172 of the Internal 
Revenue Code; 
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(6) the amount of any special deductions taken for federal income 
tax purposes under sections 241 to 247 of the internal Revenue 
Code; 

(7) losses from the business of mining, as defined in section 
290.05, subdivision 1, clause (a), that are not subject to Minnesota 
Income tax; 

(8) the amount of any capital losses deducted for federal income 
tax purposes under sections 1211 and 1212 of the Internal Revenue 
Code; 

(9) the amount of any charitable contributions deducted for federal 
income tax purposes under section 170 of the Internal Revenue 
Code; 

(10) the exempt ~oreign trade income of a foreign sales corporation 
under sections 921 a) and 291 ofthe Internal Revenue Code of 1986, 
asam:ended through DeceIiiOer31, 1986; ---

(11) the amount of percentage depletion deducted under sections 
611 through 614 and 291 of the Internal RevenHe Code of 1986, as 
amended through December 31, 1986; and 

(12) for certified pollution control facilities placed in service in a 
taxable year beginning before December 31, 1986, and for wlllcn 
amortizatIon deductions were elected nnder section 169 of the 
Internal Revenue Code of 1954, as amenTeo1hrough Decemoer 31, 
1985, the amount of the amortization deduction allowed in comput
!!>g federal taxable income for tIlose faCIlities. 

Sec. 37. Minnesota Statutes 1986, section 290.01, is amended by 
adding a snbdivision to read: . 

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING 
FEDERALTAXABLE INCOME.] For corporations, there shall be 
subtracted from federal taxable income after the increases provided 
in subdivision 19c: -

(1) the amount offoreign dividend ~oss-up added to gross income 
for federal income tax purposes un er section 78 of the Internal 
Revenue Code; 

(2) the decrease in salary expense for federal income tax purposes 
due to claiming the federal jobs credit under section 51 of the 
Internal Revenue Code; 

(3) any dividend (not including any distribution in liquidation) 
Sid within the taxable year \}y a national or state bank to the 

nite<rStates, or to any instrumentahty of the VniteOStates exempt 
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from federal income taxes, on the preferred stock of the bank owned 
Qr the United States or the instrumentality; 

(4) amounts disallowed for intangible drillin~ costs due to differ
ences between this chaliter and the Interna Revenue 'Code in 
taXaOle years begIllIiing eforeTanuary 1, 1987, as follows-: -- -

(i) to the extent the disallowed costs are represented Qr physical 
prOPerty, anamountegual to the arrOwai1ce for depreciation under 
MinnesotilStatutes 1986, section 290,09, suoaivision 7, subject to 
the modifications contamed in subdivision 1ge; and - -

(ii) to the extent the disallowed costs are not represented Qr 
physical property, an amount equal to the anowance for cost deple
tion under Minnesota Statutes 1986, section 290,09, SUbdiVision 8; 

(5) the deduction for capital losses pursuant to sections 1211 and 
1212 orthe InternalRevenue Code of 1986, as amendea through 
TIecemoer 31, 1986, except thaC--- - -- -

(i) capital loss carrybacks shall not be allowed; and 

(ii) a capital loss carryover to each of the 15 taxable years 
succeeding the loss year shall be allowed; , 

(6) an amount for interest and expenses relating to income not 
taxable for federaITncome tax purposes, if (i) the income is taxable 
under this chapter and (ii) the interest ana expenses were disallowed 
as deOuCBons Ullaer the provisions of section 265 or 291 of the 
TIiternal Revenue Code of 1986, as amended through 1)ecemb~r 3T, 
1986 in computmgReraltaxabIe income; . -

(7) in the case of mines, oil and gas wells, other natural deposits, 
anTIimOer for whlch percentage depletion was disallowed ursuant 
to section 36, clause (10), ~ reasonable allowance for depletion base 
on actual cost, In the case of leases the deduction must be appor
tioned between theiessor and lessee in accordance with rules 
prescribed Qr the comiillsSloner.In the case of property held in trust, 
the allowable Teduction must be apportioned betweentne income 
beneficiaries and the trustee in accordance with the pertinent 
provisions of the trust, or !f there is no prOVlSlOn in the instrument, 
on the basis of the trust's income allOcable to eacn; 

(8) for certified pollution control facilities placed in service in a 
taxable year bEQtnnirig before December 31, 1986 and for whlch 
amortization d uctions were elected unaer section 169 of the 
Internal Revenue Code of 1954, as amendedThrough December 3T, 
1985, an amount equal to the allowance for depreciation under 
Minnesota Statutes 1986, section 290,09, suOdivision 'J., 
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Sec. 38. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 1ge. [DEPRECIATION MODIFICATIONS FOR CORPORA
TmNKJ In the case of corporations, a modification shall be made for 
the accelerated cost recovery system. The allowable aeauction for the 
accelerated cost recovery system is the same amount as proviaeam 
section 168 of the Internal Revenue Code with the fo1rowing modi
fications for TaXaOle years begInning after 1JeCemoer 31, 1986: 

(1) for property placed in service after December 31, 1980, and 
before January h 1987, 40 percent of the allowance pursuant to 
section 168 of the Interruu Revenue Code of 1954, as amended 
through Decemw 31, 1985, for 15-, 18-, or T9:year real pro/lerty 
shall not be alloweaanill'OraUother property 20 percent shal not 
be allowed; -- -- -- --- - ----

(2) for property placed in service after December 31, 1987, no 
modIficatIon shall be made; . 

(3) for property p~aced in service after July 31, 1986, and before 
January' h 1987, or which the taxpayer eFctstne deduction 
wrsuant to sectIOn 203 of the Tax Reform Act of 1986, Public Law 

umber 99-514 and for property placed in serVIce after Decem
ber 31,1986, ana before January 1, 1988, 15 percent of the allowance 
pursuant to section 168 of the Inter;=;ar-Revenue Coaeoo1986 shall 
not be allowed; 

(4) for property placed in service after December 31, 1980, and 
berore January 1, 1987, fOr which the taxpayer elects to use the 
straight lme metnocrprovided m section 168(b)(3), 1'ffiI2), or \D(1) or 
a method provided in section 168(e)(2) of the Interna:rReVenue Code 
of 1986, as amended through December 31, 1985, but excluding 
property ror which the taxpayer elects the dednction pursuant to 
section 203 of the TaX Reform Act of 1986, Public Law Number 
99-514, fue moUIficatWns provided in CIauSeSl1.'lallif(2) do not 
apply; - - - -- - - -

(5) for property SUbject~~~~~~~~~~~~~~~~~ (1) anCI\3j and Minnesota 
7, clause (c), the following ______ _ 
entire amount of the allowable deduction has been allowed 10r 
federal tax purposeSi'Or that property under the prOVlSlons of section 
168 of the Internal Revenue Code of 1986, as amended through 
December 31, 1986. The remaining deprecraJ)le1iasIs in those assets 
for Minnesota purposes, including the amount of aly basis reduction 
to reflect the investment tax credit for· jenera purposes under 
sections d 48~) and 49(d) of the wernal Revenue Code of 1986, as 
amende t rough December 31, 1986, shall be !! depreciation 
allowance computed using the straight line method over the follow
~ number of years: 
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(i) three-year property, one year; 

(iD five-year and seven-year property, two years; 

(iii) ten-year property, five years; . 

(iv) all other property, seven years; 

(6) for property p~lced in service after' December 31, 1987, the 
remaining deprecia e basis for Minnesota purposes that ~ attrIb
utable to the basis reGuillon for federal purposes to reflect the 
investment tax credit under sections 4~q) and49{d) of the InteriiaI 
Revenue Code of 1986, as amended t rougnDecembff'31, 1986, 
shall be aITOWen as !' deduction in the first taxable year arter the 
entire amount of the allowable deduction for that pro~rty under the 
provisions of section 168 of the Internal.Revenue Co e of 1986, has 
been allowed, except that where the straight line metllo~i1iVlOed in 
section 168(b)(3) is used, fhedediiCtion provfiled in this cause shall 
be allowed in the last taxable year in which an allowance for 
depreciatIon is alloweofor that property; 

(7) for qualified timber property for which the taxpayer made an 
election under section 194 of the InternarReVenue Code of 1986, the 
remaining depreciable Tasis for Minnesota purposes is allowea as !' 
deduction in the first taxaoIe yejr after the entire allowable deduc
tion has been--aIlowed for federa tax puipOs~ 

(8) the basis of propertf to which section 168 of the Internal 
Revenue Code applies shal be its basis as 1liovided in this cha*ter 
inclUding the modifications provfdeclin t is subdiViSWn an in 
Minnesota 'Bfatutes 1986, section 290.09, Sii@ivision 7, paragrajlh 
(c). The recapture tax provisions provided in sections 1245 and 1250 
of the Internal Revenue. COde of 1986, as amended throul\h Decem
ber 31, 1986, .!'Plili': hut shall be caICiiIated using the baSIS provided 
in the preceding sentence; and 

(9) the basis of an asset acquired in an ~~~~ ,~~.:~~2 
including an invoTuntary conversion, is the same as 
under the provisions of the Internal Revenue Code 
that thedifTerence in oasis dueto the modifications subdivi
sion ana in Minnesota"Btaliites T986, section 290.09, subdivision 7, 
paragraph (c), shall be !' deduction as provided III clause (5). 

Sec. 39. Minnesota Statutes 1986, section 290.01, is amended by 
adding a subdivision to read: 

Subd. 19f. [BASIS MODIFICATIONS AFFECTING GAIN OR 
L~NDISPOSITION OF PROPERTY.] (a) Fo~ individuals, 
estates, and trusts,. the basis of property is its adjUsted basis for 
federal income tax purposes except as set forth in paragraphs (D and 
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.\& For corporations, the basis of property is its adjusted basis for 
rederaf mcome tax &urposes, without regara to the time when the 
property became su ject to tax under this chapter or to whether 
out-of-state losses or Items illtax preference with respect to· the 
pr0a'erty were not deductible uMer this chapter, except that the 
moilicatlOnSto the basis for feaeraIlnCoille tax purposes set forth in 
paragraphs (b) to ill are allowed to corporations, and the reSulting 
modifications torederal taxable income must be made in the year in 
which .I:lat or loss on the sale or other disposltioil or property ~ 
re~ognlze ! 

(b) The basis of property shall not be reduced to reflect federal 
investment tax credit. 

(c) The basis of property S1ib~ect to the accelerated cost recovery 
system under section 168 of ~ Internal Revenue Code shall be 
modified to reflect the modincations in depreciation with respect to 
the propert~ae.rfor m subdivision 1ge. For certmed pollution 
control faci ities for whicn amortization deductIOns were elected 
under sectIOn 169 oftlie1irternal Revenue Code ofl~54, the basis of 
the property must be increased ~ the amount Of ~ amortization 
aBduction not previously allowed uMer this chapter. 

(d) For property acquired before January !... 1933, the basis for 
computing a gaiF ~ the fair marKet value of the property as of that 
date. The basis or determinin a loss is tlie cost of the property to 
the taxpa.Yefless a(' "&ireciation, amortization, or depletion, 
actually sustained be ore t at date. If the adjusted cost exceeds the 
fair marKet value of the prorertY;tlieii the basis ~ the adjusted cost 
regardless oiWllether there is !'o gain orlO"s. 

(e) The basisshall.be diminished ~ the allowance for amortiza
tion of bond premium iran election to amortize was made pursuant 
to Minnesota Statutes 1986, section 290.09, subdiVls1OriT3, and the 
allowance could have been deducted ~ the taxpayer under this 
chapter during the period of the taxpayer'sOwnership of the prop-
erty. . . 

. (I) For assets placed in. service before January 1, 1987, corpora
tions, partnerships, or mdlvlduals engagedm theousmess of 
mining ores other than iron ore or taconite concentrates subject to 
the occupation tax under chapter 298 must use the occupation tax 
~is of property used in that business. 

llii. For assets placed in service before January 1, 1990, corpora
tions, . partllefsliips, or individualSeilgaged in the business of 
nu:mng Iron ore. or tacohite concentrates' subject tOThe occupation 
tax under chapter 298 must use the occupation tax basis of property 
use.rmtliat business. -----
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. (h) In applying the provisions of sections 301(c)(3)(B), 312(1) and 
(gh and 316(a)(l) iinhe Internal Revenue Code of 1986, as amended 
through December 31, 1986, the dates December 31, 1932, and 
January 1, 1933, shan heSUbstituted for February 28, 1913, and 
MarCh !, 1913, respectiveTy. - - -- --

(i) In applying the provisions of section 362(a) and (c) of the 
Internal Revenue COOe of 1986, as amended through December 31, 
1986, the date DecemJ)er 31, 1956, shalllle substituted for June 22, 
1954.-- ----- ----

ill The basis of property shall be increased !>y the amount of 
intangIble <Irilling costs not previously allowed due to differences 
between this Chapter and the Internal Revenue Code. 

(k) The adjusted basis of any corporate partner's interest in II 
partnersnip is the same asthe adjusted basis for federal income tax 
purposes modified as required to reflect the basis modIfications set 
forth in paragraphs (b) to ill- The adjusted basis of II partnership in 
which the partner is an individual, estate, or trust ~ the same as the 
adjusted basis for federal income tax purposes modified as required 
to reflect the basis modifications set forth in paragraphs (I) and SJ51 

(I) The modifications contained in paragraphs (b) to ill also llPP!Y 
to the basis of property that ~ determined !>y reference to the basis 
Of the same prolierty in the hands of II different taxpayer or 'fu: 
reference to the asis of different property. 

Sec. 40. Minnesota Statutes 1986, section 290.01, subdivision 22, 
is amended to read: 

.. Subd. 22. [TAXABLE NET INCOME.] For tax year~, beginning 
after December 31, 1986, the term "taxable net income means: 

(1) for resident individuals the same as net income; 

(2) for individnals who were not residents of Minnesota for the 
entire year,. the same as netmcome except that the tax ~ impose<! 
only on the Minnesota apportioned share of that income as deter
mined pursuant to section 290.06, subdivision 2c, paragraph (I); 

(3) for all other taxpayers, the part of net income that ~ allocable 
to Minnesota Qy assignment or apportionment under one or more of 
sections 290.17,75, 290.20, 290.35, and 290.36. 

For tax y~ars beginning before January 1, 1987, the term "taxable 
net income' means the net income assignable to this state pursuant 
to sections 290.17 to 290.20. For corporations, taxable net income is 
then reduced by the deductions contained in section 290.21. 
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Sec. 41. Minnesota Statutes 1986, section 290.01, is amended by 
. adding a subdivision to read: 

Subd. 29. [TAXABLE INCOME.] For tax years beginning after 
DeCember 31, 1986, the term "taxabtelncome" means: --

(1) for individuals, estates, and trusts, the same as taxable net 
Income; 

(2) for corporations, the taxable net income less 

(i) the net operating loss deduction under section 290.095; 

(ii) the dividends received deduction under section 290.21, subdi
vision !i and 

(iii) the charitable contribution deduction under section 290.21, 
subdlvlsWn3. --

Sec. 42. [290.014] [JURISDICTION TO TAX IN GENERAL.] 

Subdivision 1. [RESIDENT INDIVIDUALS.] All net income of 
resident individuals is subject to tax under this cnapter. -

Subd. 2. [NONRESIDENT INDIVIDUALS.] Income of nonresi
de'iifIDd.iViduals is subject to tax under this chapter and nonresident 
individuals are subject to the return filing requirements under this 
chapter to the extent that the income is: 

(1) allocable to this state under section 290.17, 75, or 290.20; 

(2) taxed to the individual under the Internal Revenue Code of 
1986, as amended through DeCeiii'6er31, 1986, (or not taxed under 
tlieInternal Revenue Code l>y reason of. its character but of a 
maracter which ~ taxaOIeunder this chapter) in the indlvldillil's 
capacity as !! beneficiary of an estate with income aTIOcable to this 
state under section 290.17, 75, or 290.20 and the income, taking into 
account the income character provisions of section 662(b) of the 
Internal Revenue Code of 1986, as amended through DeCember 31, 
1986, would be allOcable to this state under section 290.17,75, or 
290.20 if reaIlzed l>y the llidlVlduaI!iirect!Y from the sourcetrom 
which realized l>y the estate; 

(3) taxed to the individual under the Internal Revenue. Code of 
1986, as amended through Decemoer31, 1986, (or not taxed under 
the Internal Revenue Code l>y reason of its character but of !! 
character that ~ taxable under this chapter) in the indlvldual's 
cajiacity as "- beneficiary or grantor or other person treated as "
su stantial owner of a trust with income allocable to this state 
under sectiofl2!j(j.f7, -1!'i, or 290.20 and the income, taking into 
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account the income character provisions of section 652(b), 662(b), or 
664(b) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, would be aIIoCable to this state under section 
290.17,75, or 290.20lfreaIlZed!>,y the illiliVUfuarrurectly from the 
source from which realized by the trust; 

(4) taxed to the individual under the Internal Revenue Code of 
1986, as amended through December 31, 1986, (or not taxed under 
ilieInternal Revenue Code by reason of its character but of a 
Ch3.racter which io; taxa~under this chapter) in the indlVldWil's 
capacity as ~ limited or general partner in " partnership with 
income allocable to this state under section 290.17, 75, or 290.20 and 
the income, taking into account the income characlerPrOvlSWns of 
section 702( ) of the Internal Revenue Code of 1986, as amended 
through Decemoer 31, 1986, would be aIIOcabIe to this state under 
section 290.17, 75, or 290.20 if realized !>,y the individlliifdirectly 
from the source from which realized I>,y ~ partnership; or 

(5) taxed to the individual under the Internal Revenue Code of 
1986, as amenaea through December 31, 1986, (or not taxed under 
the Internal Revenue Code I>,y reason of its character but of a 
Character which is taxable under this in the individual'S 
'capacity 
effect 

_ _ __ 290.17,75,0; 
individi.illf()irectly from the source from 

corporation. 

Subd. 3. [TRUSTS AND ESTATES.] Trusts and estates, whether 
reSKIeiit or nonresident, are subject to the return filing requirements 
under this chapter and the income of trusts and estates io; subject to 
tax under this chapter to the extent tliatThe income of the trust or 
estate is: -- - - ----- - - ---
---

(1) allocable to this state under section 290.17, 75, or 290.20; 

(2) taxed to the trust or estate under the Internal Revenue Code of 
1986, as amended through December 31, 1986, (or not taxed under 
the Internal Revenue Code by reasoo of its Character bllt of a 
Character which is taxaweunder this chapter) in its capaCIty as Ii 
beneficiary of" trust or estate with mcome allOcahle to this state 
under'section 290.17, 75, or 290.20 and the income, taking into 
account the income character provisions of section 662(b) of the 
Internal Revenue Code of 1986, as amended through December 31, 
1986, would be allocable to this state under section 290.17, 75, or 
290.20--u;:ealned I>,y the trust 6r benencra;:yestate directly from the 
source from which realize<r§: the distributing estate; ----
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(3) taxed to the trust or estate under the Internal Revenue Code of 
1986, as amelldec:ftlITOUglllTeCei'il'lier~1986, (or not taxed under 
the Internal Revenue Code I>y reason of .its Character but of ~ 
character which ~ taxabIeUnder this chapter) in its capacity as ~ 
beneficiary or grantor or other r.erson treated as a substantial owner 
ofa trust with income aTIOcab e to this state under section 290.17, 
75;- or 290.20 and the income, taking into -account tbe income 
character provisions of section 652(b), 662(b), or 664(b) of the 
Internal Revenue Code of 1986, as amended through December 31, 
1986, would be allocable to this state under section 290.17, '7Q" or 
290.20 if realized ~ the beneficiary trust or estate directly from the 
~ from which realized fu. the-distributing trust; 

(4) taxed to the trust or estate under the!~~~~ ~~~~'~~~~ 
1986, as amende<ftIlrOugh December 31, 
the Internal Revenue Code ~reason a 
cnaracter which is taxabIeUnder this chapter) in its cilpaClty as ii" 
limited or generaT partner in ~ partnership with income illlocabieto 
this state under section290.17, 75, or 290.20 and the income, tilking 
into account the income character provisions of section 702(b) of the 
Internal Revenue Code of 1986, as amended through December 31, 
1986, would be allocable to this state under section 290.17, 75, or 
290.20 if realized ~ the trust or estate directly from the source from 
which realized ~ the partnership; or 

(5) taxed to the trust or estate under the Internal Revenue Code of 
1986, as amelldec:ftlITOligh December 31, 1986, (or not taxed under 
the Internal Revenue Code by reason of its character but of a 
cnaracter which ~ taxabIeUnder this chapter) in its CaIftClty as ii" 
shareholder of ~ corporation having a valid election in e ect under 
section 1362 of the Internal Revenue Code of 1986, as amended 
through DeCembers1, 1986, and income aIIOcahle to this st.ate under 
sectIon 290.17,75, or 290.20 and the income, taking into account the 
income character provisions of section 1366(b) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986, 
would.be aTIOCabTe to this state under section290.17, 75, or 290.20 if 
rearrzeil~ the trust or estate dU:e<:l1y from the source from which 
realized ~ the rorporailoil:-- -- -- ----- ---

Subd. 4. [pARTNERSHIPS.] Partnerships are not subject to tax 
under this chapter but are subject to the return firmg requirements 
under this chapter and their partners are subject to tax under this 
chapter on their shares of partnership income' to the extent that the 
income of the partnership is: 

(1) allocable to this state under section 290.17, 75, or 290.20; 

. (2) taxed to the partnership under the Internal Revenue Code of 
1986, as amended through December 31, 1986, (or not taxed under 
the Internal Revenue Code ~ reason of its character but of a 
cnaracter which ~ taxaliIeiinaer this chapter) in its capaCIty as ii" 
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. (3) t~ed toth.e partn~rshipu";der the Internal Revenue Code of 
1986, as ameniled thro~h oeceiii6er 31, 1986, (or not taxed under 
the'lnternal Revenue ode ~ reason of its cnaracter but-ota 
cnaracter which. is taxaOIeiinder this chapter) in its capaCity as .~. 
beneficiary or grantor or other rerson treated as a substantial owner 
of Ii tr,ust with income aITOciil) e tothis state under section 290.17, 
75~ or 290.20 and the income, taking into account the income 
rnaracter. provisions of section 652(b), 662(b), or 664(6) of the 
Internal Revenue Gode of 1986, as amended through 1JeCeffioor ~ 
1986, would be alIOclible to this state under section 290.17, 75, or 
290.20 !! realized fu- thepartnersmpdITOCtlY from the source from 
which realized !!.Y ~ trust; or 

(4) taxed to the partnership under the Interrial Revenue Code of 
19s9, as ameniled throu~h December 31, 1986, (or not taxed under 
the'lnternal Revenue ode!!'y reason of Its cnaracter. but of a 
cnaracter whiCh ~taxaOIeiinder this chapter) in its capaCity as. ~ 
limited or general partner ill a partnership with income allOC/lble to 
this state, under section 290-:17, 75, or 290.20allil the mcome taking 
into account the income charact.er provisions of section702(b) of the 
mternalRevenue Codeof 1986, as amended through becember3T; 
1986, would be allocable to this state under section 290.17, 75, or 
290.20 If realized !!.Y the second tier partii'ership directly from the 
source !rom which realized !!.Y the first tier partnership. . . 

Subd. 5. [CORPORATIONS.] A corporation having a valid election 
in effect under section 1362 of tile Interoal Reyenue COaeof1986, as 
amendedthi'OughDecember 31, 1986, is no.t subject to tax under this 
chapter, exc~pt as provided in section 290.9725, but its sharehOlders 
are, and !! IS subject to the return filing requirements under this 
chapter. Other corporations are subject to the return filing require
ments and to tax under· this chapter If the co,:porauon so exercises 
ItSl'ranChlseas to ~e in suCh contactswith this state as to cause 
part of the income 0 ~ corporation to be: . 

. (1) allocable to this state under section 290.17,75, 290.20, 290.35, 
or290.36j 

(2) taxed to the c~oratiou under the Interoal Revenue Code of 
19s9, as amended to~h Deceiiiber 31, 1986, (or not taxed under 
the Interoal Revenue ode!!'y ~ of its cnaracter but of ~ 
character which is taxallleUnder this chapter) in its capacity as ~ 
beneficiary of an estate wiffi1iiCome allocable to this state uiiaer 
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section 290.\7, ~ or 290.20 and the income, taking into account the 
income character proVlsWnSOfSection662(b) .ofthe Internal Reve
nue Code 00986, "" amendeathrough ikcemlier 31, 1986,woUI<Il>e 
anocaJ)le to this state under section 290.17, 75, or 290.20itreiilfzed 
fu. the corporatlondirOCtiyfrom the sourcerrom which realized ~ 
the estate; . . 

(3) taxed to the corporation nuder the Internal Revenue Code of 
'NI86, as amende!l through December1h 19~6, (or not taxed under 

e Internal Revenue Code. ~ reason of Its character· but of a 
maracter which is taxaOIeii.nder this chapter) in its capaCItY "" a 
beneficiary or grantor or other person treated asasuostantial owner 
of a trust with income allocable to this'state under section:29lf.I7, 
75;- or 290.20 and the income, taking into a:CcOunt· the income 
character provisions of section 65 2(b), 662(b), or 664(0) of. the 
Internal Revenue Code of 1986 as amended through DeCeIJlber 31, 
1986, would be alIOcaEfeto this state under section 290.17,3or 
290.20 if realized ~ the corporation directly from the source from 
whiCh realized !li the trust; or . 

(4) taxed to the corporation under the Internal Revenue Code of 
1986t as amende!l thro~h Decemoer 3l, 1986, (or not taxed under 
the nternal Revenue ode \)y reason of its character but ofa 
maracter which ~ taxaOIeii.naer this chapter) in its capaCIfy asi! 
limIted or general partner in a partnership with income allocableto 
~his state under ~ection 290.17, 3 or2?0 .20 and the income, ta¥ing 
mto account the Income character prOVIsIOns ofsechon 702(b) 2... the 
Mernal Revenue Code of 1986 as aniende!l fliiough December 1!h 
1986, would be alIOCa1ile to this ~ under section 290.17, 3 or 
290.20 if realized fu. the corporatIon directly. from the ~ from 
which realized fu. the partnership. . 

Sec. 43. [290.015] [MINIMUM CONTACTS REQUIRED FOR 
JURISDICTION TO TAX TRADE OR BUSINESS.] 

Subdivision 1. [GENERAL RULE.] A person, other than a resi
dent individual, that conducts a trade or business with Its ItmClpiiI 
place of business outSIde of Wtiiiiesota is subject to ~ taxes 
imposed ~this chapter with resFeet to that trade or business to the 
extent provide!l in.this sectioni the trade orDUSiness makes sales 
or receives other income that is assi$able or apportiorlii.'l:llefo this 
state under section 290.17, 3 290. 0, 290.35 or 290.36 without 
retard to. physical presence in this state, except as provided in 
su ivision 2. ACtivities that su~ct !'c person to tax under thIs 
chapter include, but are not limite to: 

(1) having a place of business in this state; 

(2) having employees, representatives, or independent contractors· 
conducting business activitIes in this st'ltej 
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(3) regularly selling products or services of any kind or nature to 
customers in this state who receive the product or service in this 
state; 

(4) regularly soliciting business from potential customers in this 
state; 

(5) performing services in this state; 

(6) regularly enga~ing in transactions with customers in this state 
that involve intangi Ie property and result in income flowing to the 
person from within this state; or -----------

(7) if " financial institution, regularly solicit,ing and receiving 
deposits from customers in this state , 

Subd, 2. [PRESUMPTION.] A person shall be presumed, subject 
to rebuttal, to be engaged in regular solicitation within this state !f 
it conducts transactions described in subdivision 1 with 20 or more 
residents of this state during any tax perioi or, i! " financraI 
institution, if the sum of its assets and the a solute value of its 
deposits attrIbutable to sources wIthin this state equals or exceedS 
$5,000,000. Assets and deposits must be attributed to sources within 
this state !>y liPPlYing the principles established under section 75. 

Subd. 3. [EXCEPTION.] Notwithstanding subdivision!,,, person 
g; not subject to tax under this chapter if the person g; engaged in 
the business of selling tangible personaT property and taxation of 
that person under this chapter is precluded !>y Public Law Number 
86-272, United States Code, title 15, sections 381 to 384. 

Subd. 4, [LIMITATIONS.] This section shall not be deemed to (a) 
suo;ect" trade or business to any regulation, incrurung any tax, of 
any local unit of government or subdivision of this state if the trade 
or business does not own or lease tangible or real propertVocated 
within this state and has no employees or independent contractors 
present in this state to assist in the carr>;ing on of the business; or 
(b) exclude a trade or business from the iling requirements of the 
notice of business activities report under 'section 84. , , 

Subd. 5. [DETERMINATION AT ENTITY LEVEL.] Determina
tions under this section with respect to trades or businesses con
ducted!>y " partnership, trust, estate, or corporation with an 
election in effect under section 1362 of the Internal Revenue Code, or 
any other entity, the income of which g; or may be taxed to itsowners 
or benefiCiaries shall be made with respect to the entitY

b 
carrying on 

the trade or business and not with respect to owners or eneficiaries 
of the trade or business, the taxability of which under this chapter 
shall be determined under section 42. ---
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Sec. 44. Minnesota Statutes 1986, section 290.02, is amended to 
read: 

290.02 [EXCISE FRANCHISE TAX ON CORPORATIONS; IM
POSITION, ME.'\SUREMENT MEASURED BY NET INCOME.] 

An annual e><eise franchise tax is hereby iml'esed uptffi every 
damestie eaFflaratian fur the I'riyilege ef "'listing as a eaFflaFatiaR 
ffiwiRg any ~ sf its ta'<aiJle yeIH', and uptffi every fareiga eaFflaFa 
tian deing Business within tIHs state, e><eept tiJese ineb"led within 
seetian 29(1.(13, i"elluling But Rat limited ta Failraad eampa"ies fur 
the grant ta it ef the privilege ef traRsaeti"g OF fur the aetual 
transaetian By it ef any leeaI Business within this state during any 
~ ef its ta",.iJIe yeIH', in eaFpaFate OF aFgRni.ed ffirm on the 
exercise of the corporate franchise to, engage in contacts with this 
state that produce gross income attributable to sources within this 
state ~ imposed up0'h every corporation, domestic and foreign, that 
so exercises its franc ise during the taxable year. 

Contacts within this state do not include transportation in inter
state or foreign commerce,-or both, ~ means of ships navigatillg 
within or through waters that are made international for navigation 
purposes ~ any treaty or agreement to which the United States is ~ 
party. 

The tax so imposed shall be measured by such corporations' 
taxable net income and alternative minimum tax base for the 
taxable year for which· the tax is imposed, and computed in the 
manner and at the rates provided in this chapter. 

Sec. 45. Minnesota Statutes 1986, section 290.03, is amended to 
read: 

290.03 [INCOME TAX; IMPOSITION, CLASSES OF TAXPAY
ERS.] 

An annual tax for each taxable year, comPuted in the manner and 
at the rates hereinafter provided, is hereby imposed upon the 
taxabl? net income for such year of the. following classes of taxpay
ers: 

(1) FeFeiga eaFparatiaRs Rat taJ<able UDder seetion ~ whleh 
awn pFoperty within tIHs state OF whese iJusiaess within tIHs state 
during' the taxable year eonsists e"elusively ef fareign eemmeree, 
interstate eemmeFee, tw ba-tlr,- . 

Business within the state shall Rat Be deemed ta inelude trans
l'artatiaR in interstate .OF fareiga eammeree, OF Bath, By raeansef 
shlps fl'>'figating within OF tIt.auge waters whleh are made inteFRa 
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tieRal fup navigati8n I'''Fflases by aHy treaty ffi' agreement te wffieh 
the United States is a party; 

f2} Resident and nonresident individuals; 

~ (2) Estates of decedents, dying domiciled within or without this 
state;-

\4f (3) Trusts (except those taxable as corporations) however 
created by residents or nonresidents or by domestic or foreign 
corporations. 

Sec. 46. Minnesota Statutes 1986, section 290,05, subdivision 1, is 
amended to read: . 

Subdivision 1. The following corporations, individuals, estates, 
trusts, and organizations shall be exempted from taxation under 
this chapter, provided that every such person or corporation claiming 
exemption under this chapter, in whole or in part, must establish to 
the satisfaction of the commissioner the taxable status of any 
income or activity: 

(a) corporations, individuals, estates, and trusts engaged in the 
business of mining or producing iron ore. and other ores the mining 
or production of which is subject to the occupation tax imposed by 
section 298.01; but if any such corporation, individual, estate, or 
trust engages in any other business or activity or has income from 
any property not used in such business it shall be subject to this. tax 
compu'ted on the net income from such property or such other 
business or activity. Royalty +as deHned in seetiaft 299.02) shall not 
be considered as income from the business of mining or producing 
iron ore within the meaning of this section; 

(b) the United States of America, the state of Minnesota or any 
political subdivision of either agencies or instrumentalities,~ 
whether engaged in the discharge of governmental or proprietary 
functionst 

W ffi1:ltaal iftSl:lFB:fte€ e9mfl~ies SF assseiatisAS, i~elHEliH:g 
iBteriftSllF€FS aftd reei}JFseal llftdeFwriters, thttt- are €Jrempt as JW6-
¥ided in the ReveR"e Aet af 19&G. 

Sec. 47. Minnesota Statutes 1986, section 290,05, subdivision 2, is 
amended to read: 

Subd. 2. Except as provided in subdivisions 1 and 3, organizations 
are exempted from taxation under thIS chapter if they are exempt 
from income taxation pursuant to SUbchapter F of the Internal 
Revenue Code. Township mutual insurance companies, as defined in 
chapter 67 A, and nonprofit health service plan corporations, as 
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defined in chapter 62C, are subject to taxation under chapter 290 
unless they are' exempt Tram taxation under subchapter !: of the 
Internal Revenue Code of 1986. ==-"= ==..c== ____ _ 

.Sec. 48. Minnesota Statutes 1986, section 290.05, subdivision 3, is 
amended toread: . 

Subd, 3. (a) An organization exempt from taxation under subdi
vision 2 shall, nevertheless, be subject to tax under this chapter to . 
th" extent provided in the following provisions' of the Internal 
Revenue Code: 

(i) Section 527 (dealing with political organizations) andi 

(ii) section 528 (dealing with certain homeowners associations); 
and -

(iii) sections.511 to 514 (dealing with unrelated business income); 

but, notwithstanding this subdivision, shall be considered an 
organIzation exempt from income or franchise tax for the purposes of 
any raw which refers to organizations exempt from income taxes. 

(b) The tax shall be imposed on the taxable income of political 
organizationseF-, homeowner associations or the unrelated-business 
income of nonprofit and charitable organizations. The tax shall be at 
the corporate rates. The tax shall only be imposed on income and 
deductions assignable to this state under sections 290.17 to 290.20. 
To the extent deducted in computing federal taxable income, the 
deductions contained in seetiBns ~ and section 290.21 shall not 
be allowed in computing Minnesota taxable net income. 

Sec. 49. Minnesota Statutes 1986, section 290.06, subdivision 1, is 
amended to read: 

Subdivision 1. [COMPUTATION, CORPORATIONS.) (a) The!ffiv
Hege and ineBme trures franchise tax imposed by this chapter upon 
corporations shall be computed b)' applying to their taxable net 
income in "*"""5 ef the a""lieable dedlletiBns aI\B",/ed IlBIieF seetien 
~ the fellewing ~ 

W Qn the liFst $28,QQQ, fe¥ the liFst taJ<aale yea<' aeginning afteI
Deeemae£ 3l, 198± and hefe£e Janllary l-, 1983 nine "e£eent aru:I, fe¥ 
taxaale yeat'S aeginning afteI- DeeemaeF 3l, 1999, six fleFeeDt; 
flr,elided that, in the ease ef a eBFfleratien having taxable net ineeme 
alleeated te this state flllFsllant te the !,Fevisiens ef seetien 29Q.19, 
29Q.2Q,29Q.d8,.8I' 29Q.d6, the amellnt ef ineeme saiJjeet te·this rate 
sItaII 00 teat !,.e!,ertien ef $28,QQQ wffieh its ineeme a\leeahle te this 
state OOa£s·te its .tetal ta"aale net iDeeme; and 



38th Day] MONDAY, ApRIL 27, 1987 2693 

f2f. Qn ~ remai"eeF, }.g rate of ten percent. 

(b) Notwithstanding paragraph (a), if the increase in tax rates io; 
imposed pursuant to article lO, section ~ for taxable years begin
ning after December 31, 1987 the rate of tax io; 11 percent. 

Sec. 50 .. Minnesota Statutes 1986, section 290.068, subdivision 1, 
is amended to read: . 

Subdivision 1. [CREDIT ALLOWED.] -1ft aeeitisR ta ~ eee"etisH· 
Imwillee ill Beetls" 29(1.()9, A corporation, other than a corporation 
with a valid election in effect under section 290.9725, is allowed a· 
credit against the tax imposed by this chapter for the taxable. year 
equal to~ 

(a) 14l> ~ percent of the first $2 million of the excess (if any) of 

(1) the qualified research expenses for the taxable year, over 

(2Hhe base period research expenses; and 

(b) th2li 2.5 percent on all of such excess expenses over $2 million. 

Sec. 5l. Minnesota Statutes 1986, section 290.068, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] For purposes ofthis section, the follow-· 
ing tenns have the meanings given. 

(a) "Qualified research expenses" means (i) qualified research 
expenses as defined in section W 41(b) and (e) of the Internal 
Revenue Code, except it shall not include expenses incurred for basic 
research cohdu.cted outside the state of Minnesota pursuant to 
section W 41(e); or (ii) contributions to a nonprofit corporation 
established and operated pursuant to the provisions of chapter 317 
for the purpose of promoting the establishment and expansion of 
business in this state, provided the contributions are ihvested by the 
nonprofit corporation for the purpose of providing funds for small, 
technologically innovative enterprises in Minnesota during the 
early stages of their development: 

(b) "Qualified research" means qualified research as defined in 
section W 41(d) of the Internal Revenue Code, except that the term 
shall not include qualified research conducted outside the state of 
Minnesota. 

(c) "Base period research expenses" means base period research 
expenses as defined in section W 41(c) of the Internal Revenue Code, 
except that "December31, 1981''Shall be substituted for "June 30, 
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1981" in subparagraph (B) of paragraph (2) and the definitions 
contained in clauses (a) and (b) shall apply. 

(d) "Internal Revenue Code" means the Internal Revenue Code of 
WM 1986, as amended through December 31, 1984 1986 .. 

. Sec. 52. Minnesota Statutes 1986, section 290.068, subdivision 3, 
is amended to read: 

. Subd. 3. [LIMITATION; C,'.RR¥BACK ANI) CARRYOVER.] (a)(1) 
The credit for the taxable year shall not exceed the liability for tax. 
"Liability for tax" for purposes of this section means the tax imposed 
under this chapter for the taxable year reduced by the sum of the 
nonrefundable credits allowed under this chapter. 

(2) Irithe case of a corporation which is a partner in a partnership, 
the credit allowed for the taxable year shall not exceed the lesser of 
the amount determined under clause (1) for the. taxable year or an 
amount (separately computed with respect to the corporation's 
interest in the trade or business or entity) equal to the amount of tax 
attributable to that portion of taxable income which is allocable or 
apportionable to the corporation's interest in the trade or business or 
entity. 

(b) If the amount of the credit determined under this section for 
any taxable year exceeds the limitation under clause (a), the excess 
shall be a research credit eaFfj'aae\, t<> eaeh ef the three pFeeesing 
tal<able yeat"S and fl >eseareR eredit. carryover to each of the 15 
succeeding taxable years. The entire amount of the excess unused 
credit for the taxable year shall be carried first to the earliest of the 
taxable years to which the credit may be carried and then to each 
successive year to which the credit may be carried. The amount of 
the mi.used credit which may be added under this clause shall not 
exceed the taxpayer's liability. for tax less the research credit for the 
taxable year. . 

Fet-the pU'l'eses ef seetiens 2004§ and 29().a(), if the elaim fu¥ 
refHBd Felates t<> fIR eveFpayment aUFilmtaale t<> a FeseaPeR and 
expeFimental expensiture eredit eaFryaaek UH<!eF this suasivisien, 
in lieu ef the peFieEl eflimitatien pFeseFiaes in seetieRS ~ and 
29().a(), the peFieEl ef limitatien shaij, he that peFieEl whieh eR<is with 
the el<pimtien ef the lath Bay ef the 46th menth fuliewiRg the cOO ef 
the taJoaale yeaF in whieh the ,eseareh and e"peFimental e"pensi 
tore credit aFises whieh results in the earrybael<, pffis any maensien 
ef tiFae grantes fu¥ HliHg the Feturn, but enly if the return was filed 
within the e"teases ~ With Fespeet t<> any peFtien' ef a eredit. 
eaFfj'aael< H-em a ta"aale yeaF attributable t<> a lass eaFfj'aae\< H-em 
a suhse'luent t..,<aille year, the peFied ef limitatiens shall he that 
peFieEl whieh eR<is with.the el'flimtien ef the lath Bay ef the 46th 
menth fullewing the cOO ef the suilseEfUent taJoaille year, pffis any 
e"tensien ef tiFae grantes fur HliHg the return, but enly if the return 
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was Ii±ed withlft the e",temle" time-, ffi lffi;Y ease in wffieh a taK(3ayeF 
is eatitle" te a l'efuHEi in a ea .. ylaaek yea> EiHe te the eaffYlaa~k ef a 
.esea.e1a aBEl e"(3e.imeataJ el<(3ea"it"Fe ereEiit, iate.est shall Be 
eam(3"te" aBly fFem the eft<'! ef the ta"'aBle yea> in whiffi the eredit 
arises. With Feslleet· te lffi;Y flaFtiaa ef a eredit earrylaaek fFem a 
taKalale yea> attFila"talale te a lese eaFryaael, fFem a Slilase""ent 
taRaale ye£H', iate.est shall Be eamfl"te" fFem the eft<'! ef the 
s"lase""eat tal<alale ye£H', . 

Sec. 53. Minnesota Statutes 1986, section 290.068, subdivision 4, 
is amended to read: 

Subd. 4. [PARTNERSHIPS.] In the case of partnerships the credit 
shall be allocated in the same manner provided by section 34 41(f)(2) 
of the Internal Revenue Code. - . 

Sec. 54. Minnesota Statutes 1986, section 290.068, subdivision 5, 
is amended to read: 

Subd. 5. [ADJUSTMENTS; ACQUISITIONS AND DISPOSI
TIONS.] If a taxpayer acquires or disposes of the major portion of a 
trade or business or the major portion of a separate unit of a trade or 
business in a transaction with another taxpayer, the taxpayer's 
qualified research experises and base period shall be adjusted in the 
same manner provided by section 34 41(f)(3) of the Internal Revenue 
Code, except· that "December 31, 1980" shall be substituted for 
"June 30, 1980." 

Sec. 55. Minnesota Statutes 1986, section 290.069, subdivision 2a, 
is amended to read: 

Subd. 2a. [RECAPTURE; TECHNOLOGY TRANSFER CREDIT.] 
(a) A corporation which .receives a tax reduction pursuant to Min
nesota Statutes 1986, section 290.069, subdivision 2 shall repay to· 
the commissioner an amount of the tax reduction as specified in 
paragraph (b) if any of the following conditions occur within a 
three-year period after the date of transfer of the technology. 

(1) The transferee ceases operations in the technology corridor 
project area. 

(2) The transfer~e becomes a subsidiary or affiliate of the 
transferor. 

(3) The transferee sells, transfers, or otherwise disposes of the 
tights to technology. 

(4) The transferee fails to make the necessary payments or 
expenditures required by' Minnesota Statutes 1986, section 290.069, 
subdivision 2, paragraph (g). 
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(5) The transferee grants an interest to the transferor in violation 
of Minnesota Statutes 1986, section 290.069, subdivision 2,para-
graph (h). ~-

(b) The amount of the repayment is determined pursuant to the 
following schedule: 

Occurrence of event causing recapture· Repayment portion 
Less than six months 100 percent 
Six months or more but less than 12 
months 83'/3 percent 
12 months or more but less than 18 
months 662/spercent 
18 months or more but less than 24 
months 50 percent 
24 months or more but less than 30 
months 33'13 percent 
30 months or more but less than 36 
months 16% percent 
Sec. 56. Minnesota Statutes 1986, section 290.069, subdivision 4b, 

is amended to read: 

Subd. 4b. [MULTISTATE BUSINESSES.] If a qualified small 
business is engaged in a business partly within and partly without 
the state, the credit allowable pursuant to subdivision 2 for technol
ogy transferred to the business must be apportioned. The credit 
determined pursuant to Minnesota Statutes 1986, section 290.069, 
subdivision 2 must be multiplied by the arithmetical average of the 
qualified small business' property and payrolls, determined as 
provided by section 290.19, subdivision 1, clauses (2)(a)(2) and 
(2)(a)(3), using data from the most recently available year. After the 
technology is transferred, the qualified small business shall certify 
to the transferor taxpayer its factors under section 290.19, subdivi
sion 1, clauses (2)(a)(2) and (2)(a)(3) for each of the succeeding two 
tax years. If the factors for either of these years would result in at 
least a 25 percent change in the allowable credit, the taxpayer shall 
file an amended return repaying or claiming the difference in the 
credit. The preceding sentence does not apply if the qualified small 
business ceases operations in Minnesota and the recapture provi
sions of subdivision 2a or 4a apply. 

Sec. 57. [290.092] [ALTERNATIVE MINIMUM TAX FOR COR
PORATIONS.] 

Subdivision 1. [IMPOSITION OF TAX.] In addition to the taxes 
computed under this chapter without rega"d to this seCtiOn, the 
franchise tax imposed on corporations inclu es ~ tax equal to the 
excess (if any) of 

(1) .001 multiplied ~ the alternative minimum tax base, over 

. (2) the amount of tax computed under this chapter without regard 
to this section. 
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Subd. ~ [EXEMPTIONS.] Corporations subject to tax under 
sections 290.05, subdivision 3, and 290.35, real estate investment 
trusts, regulated investment companies, cooperatives taxable under 
SUbClia~ter 'I of the Internal Revenue Code of 1986, or orgaIilZOO 
under C apter 308 or a similar law of another state, and cor rations 
IlliViilg a valid election in effect unGer section 1362 or 860D 0 the 
InternaTReVenue COde of 1986, as amende<! through December ~ 
1986, are not subject to the tax imposea in subdivision ~ 

Subd. 3. [ALTERNATIVE MINIMUM TAX BASK] The alterna-
tivemmnnum tax base equals the sum of: --

(1) the total amount of Minnesota sales and receipts; 

(2) the amount of the taxpayer's total Minnesota property; and 

(3) the taxpayer's total Minnesota payrolls, less 
the exemption amount, if any. 

Subd. 4. [DEFINITIONS.] (a) "Minnesota sales and receipts" 
means the total sales apportioned to Minnesota pursuant to section 
75, subruvision £, the totaJ receipts attrIbuted to Minnesota sursu
ant to section 75, subdivisions 6 to 8, andior the total sa es or 
receiPts apportloiled or attributea to Minnesota pursuant to any 
other apportionment formula applica\)le to the taxpayer. . 

(b) "Minnesota property" means total Minnesota tangible·Pl'QIl: 
erty as prOVIded in section 75, subdlvlSlons ~ to 11; and any other 
tangible pr0j,erty located in Minnesota. Intangible property shaH 
not be indued in Minnesota property for purposes of this section. 
Taxpayers who dO"" not utilize tangible property to apportion iiicome 
shall nevertheless include MinIlesota property for purposes of this 
section. - - --

(c) "Minnesota payrolls" means total Minnesota pa~rolls as 8ro" 
vided in section 75, subdivision 12. Taxpayers who 0 not uti ize 
payrolls to. apportion income shalIli.evertheless lliclude MInnesota 
payrolls fur purposes of this section. 

(d) "The exemption amount" equals the lesser of (1) the sum oftiie 
taxpayer's Minnesota sales and recelpts

ii 
property; and payrolls or\2l' 

$5,000,000 reduced ~ the amount of ~ taxpayeTs'total sales aiiO 
receipts, property; and payrolls in excess of $15,000,000. Total sales 
and receipts, property, and payroll. means the total determined 
under section 75 as the aenominator of the' apportionment formula. 
In the case of a unitary business Wing a combined return; the 
amOiiiit mustreflect the factors of t e entire unitary business as 
reported on theCoiiibined return. - - -- -
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Subd. 5. [CREDITS.] In computing the tax under this section, the 
following credits are allowed: . 

(1) the enterprise zone credits allowed !1r section 273.1314, sub
division ~ 

(2) the credits for estimated taxes paid; and 

(3) the research and development credit allowed !1r section 
290.06& 

Sec. 58. [290.093] [TAX COMPUTATION FOR MUTUAL SAV
INGS BANKS CONDUCTING LIFE lNSURANCE BUSINESS.] 

Mutual savings banks as defined in section 594 of the Internal 
Revenue Code 0[1986, as amended throu~h December;!!, 1986 are 
subject to a taxconsIstingofthe sum oft e taxes determin~der 
clauses (1) aoo (2): - -- - - --

(1) a tax computed on the taxable income determined without 
regaroto any Items of grossincome or deductions pr0e,erly allocable 
to the businesSOi'TIie life insurance aepartment, at t e rates and in 
the manner as !f ffils section did not ~ and 

(2) !'o tax computed on the income of the life insurance department 
determined without wgard to any items of gross income or deduc
tions not pro~erlY a ocable to theaepartment computed in the 
manner ~rovi ed in section 290.35 and at the rate provined in 
section 2 0.06 .. 

ThiS~ect~~ioin~a~PiP~I~ie~s~~~~~~~~~~~~~~~~~~~ it were treated as a Y 
rom-pany -
amended 

Sec. 59. Minnesota Statutes 1986, section 290.095, subdivision 1, 
is amended to read: 

Subdivision 1. [ALLOWANCE OF DEDUCTION.] (a) There shall 
be allowed as a deduction for the taxable year the amount of any net 
operating loss deduction as deliBed in s..edivisieft 2, elaase +hlt 
Ilpmrided; 8s l 

... reveF, that the lBedifieatiaHs specified in sai3m'lisi8B 4 
Shall he made in. eem""tiag the taxa"'e Ret iBeeHle feF the t.."asle 
yea>' hefeFe the Ret. eflel'fttiBg less ded .. etieft shall he allewed 
provided in section 172 of the Internal Revenue Code of 1986, as 
amended through December 31, 1986,subject to the limitations aiiil 
modifications proVided itlJhis section. 

(b) A net operating loss ded)lction shall be available under this 
section only to corporate taxpayers except as flPev<ded in that 
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subdivisions 7, 9" and 11 >hereof "£cly only to individuals, estates, 
and trusts> -----

Sec. 60. Minnesota Statutes 1986, section 290.095, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINED AND LIMITED.] (al The term "net operating 
loss" as used in this section shall mean the aeess ef the dedlletians 
ef the kind J'l'"",<led fup in seetian 299.99, flermitted te be taken in 
eamfllltiHg a te"flayer's taxaBle net ineame, as that term is defined 
in seetian 29Q.Ql, sllBdivisiaH ~ _ the grass iHeame IlSCd in 
eamfllltiHg llIleh taJ<aBle net ineame " net operating loss as defined in 
section 172(c) of the Internal Revenue Code of 1986, as amended 
through IJeCeriiber31, 1986, with the modifications specified in 
subdivision 4. The deductions provided in section 290.21 cannot be 
used in the determination of a net operating loss. 

(b) The term "net operating loss deduction" as used in this section 
means the aggregate of the net operating loss earrybaeks and 
carryovers to the taxable year, computed in accordance with subdi
vision 3. The provisions of section 172(b) of the Internal Revenue 
Code of 1986, as amended through December 31, 1986, relating to 
the carr.Yb:lcK of net operating losses, do not lIPP!.Y: 

Sec. 61. Minnesota Statutes 1986, section 290.095, subdivision 3, 
is amended to read: 

Subd. 3. [CARRYOVER ANI} Cf.RRYBf£K.] (a) EJ[eeflt as j3Fe

¥ided in clause W ffi' subdivision 8, A net operating loss for any 
taxable year shall b", . 

ru A net "flemting less eEIHybaek te ea4 ef the three tmeable 
yeaffi flreeeding the taJ<abie year ef llIleh less, and 

f21 a net operating loss carryover to each of the live 15 taxable 
years following the taxable year of such loss. -

(b) The entire amount of the net operating loss for any taxable 
year shalI be carried to the earliest of the taxable years to which, by 
reasen ef sllbdivisian > 3, clause fa} ffi' W, such loss may be carried. 
The portion of such loss which shall be carried to each of the other 
taxable years shall be the excess, if any, of the amount of such loss 
over the sum of the taxable net income, adjusted by tbe modifica
tions specified in subdivision 4, for each of the JWie¥ taxable years to 
which such loss may be carried. > 

(c) Where a corporation does business both within and without 
Minnesota, and apportions its income under the provisions of section 
~ 75, the net operating loss deduction shall be allowed to the 
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extent of the apportionment ratio of the loss year, .... the year ta 
wIHffi the fflss is .ar.-iee, wfli""e'>'er is smaller. 

(d) Where a eer"eratie" HIes a eelfibi"ee Fej>eFt wIHffi refleets the 
eB-tire unitary Business as previeee in seetien 29().<l4, suBeivisien 2;
the eerperatien shall net he all8'Nee a net eperating fflss earryl.aek ta 
a year in wIHffi it did net HIe a eereBinee rept1I't. '!'he mnuber ef 
ta"able years fuf' wIHffi a net e"erating fflss. earrY",fer is allewee 
shall he inereasee By the nUlfiber ef ta"able years fuf' wIHffi a net 
eperating fflss earrybaek is net allewea """"" this elause No addi
tional net operating loss deduction is allowed in ~ suOSequent: 
taxable year for the portion of a net operating loss deduction used to 
offset Minnesota income in ~ year in which the taxpayer is subject to 
the alternative minimum tax in section 57. 

Sec. 62. Minnesota Statutes 1986, section 290.095, subdivision 4, 
is amended to read: 

Subd. 4. [COMPUTATION AND MODIFICATIONS.] The follow
ing modifications shall be made in computing a net operating loss in 
any taxable year and also in ·computing the taxable net income for 
any taxable year before a net operating loss deduction shall be 
allowed: 

(a) No deduction shall be allO"l'led for or with respect to losses 
connected with income producing activities if the income therefrom 
would not be required to be either assignable to this state or 
included in computing the taxpayer's taxable net income. 

(b) A net operating loss deduction' shall not be allowed. 

(c) The amount deductible on account of losses from sales or 
exchanges of capital assets shall not exceed the amount includable 
on account of gains from sales or exchanges of capital assets. '!'he 
aeeuetieR fuf' leng term eapital gains "revieea By seetien 290.Hi, 
subdivisien 4, shall net he all""",d. 

(d) Renegotiation of profits for a prior taxable year under the 
renegotiation laws of the United States of America, including 
renegotiation ofthe profits with a subcontractor, shall not enter into 
the comp1,ltation. 

(e) Federal income and excess profits taxes shall not be allowed as 
a deduction. 

Sec. 63. Minnesota Statutes 1986, section 290.095, subdivision 7, 
is amended to read: 

Subd. 7. [TENTATIVE CARRYBACK ADJUSTMENTS.] (a) Ap
plication for adjustment. A taJ<payer Art individual, estate or trust 
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may file an application for a tentative carryback adjustment of the 
tax for the prior taxable year affected by a loss 6l' eredit carryback 
from any taxable year. The application shall be signed and verified 
as provided in section 290.37, subdivision 1, and shall be filed on or 
after the date of filing of the return for the taxable year from which 
the carryback results and within a period of 12 months from the end 
of such taxable year +<w with Fes!leet t.; any !leFtieR sf· .. eredit 
earryback Hem .. too ... ble yeIif' attriblltable t.; a less carryback Hem 
.. sllbse'llleRt tal ... ble .)'€fff, the "l'!llieatieR shall be filed within a 
fl€I'le<I ef ~ 'HeRths Hem the end efthe sllbse'llleRt ta"able yea£}, in 
the manner and form required by rules prescribed by the commis
sioner. The application shall set forth in such detail and with such 
supporting data .and explanation as such rules shall require: 

(1) the amount of the loss ffi' eredit; 

(2) tbe amount of the tax previously determined for the pnor 
taxable year affected by stich carryback; 

(3) the amount of decrease in such tax, attributable to such 
carryback, such decrease ·being determined by applying the car
ryback in the mami.er provided by law to the items on the basis of 
which such tax was determined; 

(4) the unpaid amount of such tax; 

(5) such other information for purposes of carrying out the 
provisions of this subdivision as may be required by such rules. 

An application under this subdivision shall not constitute a claim 
for refund until 90 days from the date on which the application was 
filed, at which time it will become a claim for refund under the 
provisions of section 290.50. 

(b) Allowance of adjustments. Within a period of 90 days from the 
date on which an application for a tentative carryback adjustment is. 
filed under (a), or from the last c,lay of the month in which falls the 
last date prescribed by law (including any"extension of time granted 
the taxpayer) for filing the return for the taxable year from which 
such carryback results,. whichever is the. later, the commissioner 
shall make, to the extent the commissioner deems practicable in 
such period a limited examination of the application, to discover 
omissions and errors of computation therein, and shall determine 
the amount of the decrease in the tax attributable to such carryback 
upon the basis of the application and the examination, except that 
the· commissioner may disajlow, without further action, any appli
cation on finding that it contains errors of computation which the 
commissioner deems cannot be corrected by the commissioner 
within such 90-day period or material omissions. Such decrease 
shall be applied against any unpaid amount of tax decreased and 
any remainder shall, within such 9O-day period, be either credited 
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against any tax or installment lhereof then due from the taxpayer, or 
refunded to the taxpayer. 

(c) The provisions of this subdivision shall apply to net operating 
loss carrybacks as provided in subdivision 3 9F 11; capital loss 
carrybacks as provided in section 29Q.IG, sm,eivisi8R Gt researeR 
ere<Iit ean-ybaeks as pr8vidediB seeriaR 29Q.QG8, subdivisiaB <I 
290.01, subdivisions. 19, 19a, and 19b; and to any other carrybacks 
which may be provided in this chapter . 

. Sec. 64. Minnesota Statutes 1986,section 290.12, subdivision 2, is 
amended to read: . 

Subd. 2. [ADJUSTMENTS.] For taxable years beginning before 
January b 1987, in computing the amount of gain or loss under 
subdivision 1 the basis of the property is its adjusted basis for federal 
income tax purposes, except as otherwise provided in this chapter. In 
addition to other adjustments provided in this chapter, the adjusted 
basis of property for federal income tax purposes shall be increased 
by the amount of accelerated cost recovery system depreciation 
which was allowed for federal income tax purposes but not allowed 
for Minnesota income tax purposes under Minnesota Statutes 1986, 
section 290.01, subdivision 20f or 290.09, subdivision 7, paragraph 
(A)(c).The basis shall be diminished by the allowance for amortiza
tion of bond premium if an eledion to amortize was made in 
accordance with Minnesota Statutes 1986 section 290.09, subdivi
sion 13,which could, during the period 'ofthe taxpayer's ownership 
thereof, have been deducted by the taxpayer under this chapter in 
respect of such property .. In addition, if. the property was acquired 
before January 1, 1933, the basis, if other than the fair market value 
as of such date, shall be diminished by the amount of exhaustion, 
wear and tear,obsolescence, amortization, or depletion actually 
sustained before such date. In respect of any period since Decem
ber 31, 1932, during which property was held .by a person or an 
organization not subject to income taxation under this chapter, the 
basis of the property is its adjusted basis for federal income tax 
purposes, except as otherwise provided in this chapter. 

Sec. 65. Minnesota Statutes 1986, sect;ion 290.131, subdivision 1, 
is amended to read: 

Subdivision. 1. [DISTRIBUTIONS OF PROPERTY] For taxable 
years beginning before January 1, 1987, the effects on recipients of 
a distribution by a corporation shall be governed by the provisions of 
sections 301 to 307 of the Internal Revenue Code of 19M 1986, as 
amended through December 31; 198& 1986. However, in section 
301(c)(3)(B) the date January 1, 1933 shall be substituted for 
March 1, 1913 when determining the amount of a distribution that 
is not taxable. 
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Sec. 66. Minnesota Statutes 1986, section290.132, subdivision 1, 
is amended to read: 

Subdivision 1. [TAXABILITY OF CORPORATION ON DISTRI
BUTION.] For taxable years beginning before January 1, 1987, no 
gain or loss shaH be recognized to a corporation on the distributIon, 
with respect to its stock as provided in section 311 of the Internal 
Revenue Code of 19M 1986, as amended through December 31, 1981> 
1986. --

The effect on earnings and profits shall be determined according 
to the provisions of section 312 of the Internal Revenue Code of 19M 
1986, as amended through December 31, 1981> 1986. However, when 
determining earnings and profits in section 312(1) and (g), the date 
December 31, 1932 shall be substituted for February 28, 1913, and 
January 1, 1933 shall be substituted for March. 1, 1913. 

Sec. 67. Minnesota Statutes 1986, sectiou 290.133, subdivision 1, 
is amended to read: 

Subdivision 1. [DIVIDEND DEFINED.] For taxable years begin- . 
ning before January h 1987, for purposes of this chapter, the 
definitions provided in sections 316 to 318 of the Internal Revenue 
Code of 19M 1986, as amended through December 31, 1981> 1986, 
shall apply. However, in section 316 (a)(1), "December 31, 1932" 
shall be substituted for "February 28, 1913" when determining 
dividends. 

Sec. 68. Minnesota Statutes 1986, section 290.134, subdivision 1, 
is amended to read: 

Subdivision 1. [GAIN OR LOSS TO SHAREHOLDERS IN COR
PORATE LIQUIDATIONS.] For taxable years beginning before 
January h 1987, the effects on recipients of corporate liquidations 
shall be governed by the provisions of sections 331 to 334 of the 
Internal Revenue Code of 19M 1986, as amended through Decem
ber 31, 1981> 1986. However, in section 333(1)(2), the date DeCember 
31,1932, shall be substituted for February 28,1913 when determin
ing accumulated earnings and profits. 

Sec. 69. Minnesota Statutes 1986, section 290.135, subdivision 1, 
is amended to read: 

Subdivision 1. [GENERAL RULE.] For taxable years beginning 
before January h 1987, gain or loss shall be recognized toa 
corporation on the distribution of property in complete liquidation 
or on any distribution or sale of an interest in a partnership as 
provided in sections 336 to 346 and 386 of the Internal Revenue Code 
of 19M 1986, as amended through December 31, 1981> 1986. 
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Sec. 70. Minnesota Statutes 1986, section 290.136, subdivision 1, 
is amended to read: 

Subdivision 1. [TRANSFER TO CORPORATION CONTROLLED 
BY TRANSFEROR.) For taxable years beginning before January 1, 
1987, the provisions of sections 351 to 368 of the Internal Revenue 
Code of WM 1986, as amended through December 31, 1981> 1986, 
shall apply to corporate organizations and reorganizations. However, 
in section. 362, the phrase "acquired in a taxable year beginning 
after December 31, 1956" shall be substituted for "acquired on or 
after June 22, 1954" when determining the property to which this 
section applies. 

Sec. 71. Minnesota Statutes 1986, section 290.138, subdivision 3, 
is amended to read: 

Subd. 3. [CARRYOVERS IN CERTAIN CORPORATE ACQUISI
TIONS.] The provisions of sections 381 and 382 of the Internal 
Revenue Code of WM 1986, as amended through December 31, 1981> 
1986, shall apply to carryovers in certain corporate acquisitions and 
special limitations on net operating loss carryovers. 

Sec. 72. Minnesota Statutes 1986, section 290.14, is amended to 
read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] 

For taxable Y:Iars beginning before J anuaPi 1. 1987, except as 
otherwise provi ed in this chapter, the basis or determining the 
gain or loss from the sale or other disposition of property acquired on 
or after January 1, 1933, shall be its adjusted basis for federal 
income tax purposes, with the following exceptions: 

(1) Corporations, partnerships, or individuals subject to the occu
pation tax under chapter 298, shall use the occupation tax basis; 

(2) The basis of property subject to the provisions of section 1034 
of the Internal Revenue Code of 1954, as amended through Decem
ber 31, 1985 (relating to the rollover of gain on sale of principal 
residence) shall be increased by the amount of gain realized on the 
sale of a principal residence outside of Minnesota, while a nonresi
dent of this state, which gain was not recognized because of the 
provisions of section 1034. 

Sec. 73. Minnesota Statutes 1986, section 290.17, is amended to 
read: 

Subdivision 1. [INCOME OF RESIDENT INDIVIDUALS SCOPE 
OF ALLOCATION RULES.] The gross iBeaffie af iBdivid .. als sftaIl 
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be theiF gross iBeeme as sefiaes iB seetieR 290.01, sabruvisieR 20 (a) 
The income of resident individuals if; not subject to allocation 
outside this state. The allocation rules ~ to nonresident individ
uals, estates, trusts, nonresident partners of partnerships, nonresi
dent shareholders of corporations having!, valid election in effect 
under section 1362 of the Internal Reven~ode of 1986, as 
amended througn-December 31, 1986, and aU--corporatiOiiS not 
having such an election in effect. !f !' partnership or corporation 
would not otherwise be subject to the allocation rules,lmt conducts 
!' trade or business that if; part of !' unitary business involving 
another legal entity that is subject to the allocation rules, the 
partnership or corporation is subject to the allocation rules. 

(b) Expenses, losses, and other deductions (referred to collectively 
in this paragraph as "dedUctions") shail be allocated along with the 
item or class of ~ income to which they are definitely reIatea for 
purposes of assignment under this section or apportionment under 
section 75, 290.20, 290.35, or 290.36. DeductIOns not definitely 
related to any Item or class of gross income shall be aSSIgned to the 
taxpayer's domicile. 

~±&[SUBSEQUENTADJUSTMENT.lWheaalesshasbeea 
realleea by the ame_t ef tm. "Fewrenee items "lIrsllaat te Miane 
seta Statutes 198& 8lI!'"lemeRt, seotieR 290.17, sllMivisieR l-; arul 
the ta""ayer SllBSe'llleRtly sells ffi' etHen'!ise EliSfleses sf an asset iB 
relatieH te whleh lH'eSe an item sf tm. "rewreRee whleh eatISetl the 
Fecluetiea sf the lasS, the tB""ayeF may iaeFeBSe the basis sf the asset 
by the amellRt sf the tm. ""wreRee item that was ased te reduce the 
les<r. If the asset is a ae"letable asset, the tax"ayer may eleet te sa 
iRerease its basis Hf'eR' Elis"esitieR ffi' te reduce the lHRellRt sf 
etHeFwise taJ<HBle iaeeme SHBSe'l"eBtly "reEilleea by that asset by 
the BmeHnt sf the tm. "Few.eRee iteffr. 

Subd. 2. [OTHER Tl\XPfXERS INCOME NOT DERIVED FROM 
CONDUCT OF A TRADE OR BUSINESS.] ffi the ease sf an 
iaaiviaual wOO is RBt a fHIl year resiaent, this sllMivisien a""lies te 
aetermiae what ineeme is assignaBle te Minneseta ffi¥ "H."ases sf 
aeteFmiBing.the _meffiter sf the fraetien ased iB seetiet> 290.06, 
s"BElivisien 2eo ffi the ease sf tm'l'syeFS RBt s"Bjeet te the "FevisieHs 
sf s"BEliyisienl-; items sf gross iReeme shall be assignes te this state 
ffi' etheF states ffi' ee_tries ffi aeceraaaee wit!> the fellewiBg !*'ffiei-
jll-. 

WW THe entire iReeme sf all FeSieeRt ffi' eemestie tax"a)"'FS frera 
eeHlpcasation fup l--ahaP 6f" personal scrviees, tw Wam a Business 
eeRsistiag "riRei"ally sf the "emrmaRee sf "erseRal ffi' "rewssief\al 
sCFviees, shall- he assignee te this- state, -anti the inesffic e:f B8Rresi 
dent t""l'ayeFS frera StIeh se ... ees shall be assigaea te this state if, 
arul te the eJ<teRt that, the IaI3eF ffi' s","'iees are "em.mea witRiB it; 
all etheF ineeme frera StIeh sellrees shall be tFeatea as iReame frera 
se,,'ees witHeut this state. 
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The income of -"" taxpayer subject to the allocation rules that if; not 
derived from the conduct of -"" trade or business shall be assigned in 
accordance willl paragraphs (al to (D: 

(a)(1) Subject to paragraphs (a)(2) and (a)(3), income from labor or 
personal or proWssional services shall be assigned to this state if, 
and to the extent that, the labor or services are performed within it; 
all other income from such sources shall be treated as income from 
Sc)u~withoutthisstate. -- ----

W (2) In the case of an individual who isa nonresident of 
Minnesota and who is an athlete or entertainer, income from 
compensation for labor or personal services performed within this 
state shall be determined in the following manner~~ 

(il The amoun.t of income to be assigned to Minnesota for an 
individual who is a nonresident salaried athletic team employee 
shall be determined by using a fraction in which the denominator 
contains the total number of days in which the individual is under a 
duty to perform for the employer, and the numerator is the total 
number of those days spent in Minnesota~ ffi effief' te elimiaate the 
need te file stete eF IlraYiBeial iBeeme tffir ret .... BS ffi se'leml stetes eF 

flF8vlnees, PI'!iBBcssta will cRelude fFam- in€SffiC ffilj" ifle8fflc assigned 
teMinnesata .....ie¥ the IlFS'iisians ef thit; elaooe 1& a nenFesideBt 
athlete whe is emIlleyed By an athletie teaffi whese aIleFatiens are 
net based ffi thit; stete and 1& a neMesia.nt salariea entertainer 
whe is empleyed by an entertainment argeni.atien whese elleratiens 
are net Based. ffi thit; stete if the stete SF Ilre'lillee ffi whieh the 
athletie teaffi SF entertainment e£gani.atian is based Ilrs'Iiaes a 
simil8:F ineeme exelusisH. If the state at' previacc in wfti.eh -the 
athletie teaHHi ep the cntcrtainfflcflt s"Fg8:flizatioR's 8:pcFatisns are 
based dees net have an ineeme tffir en an inaividual's Ilersenal 
serviee ineeme, it will be deemed that that stete eF !'Favinee has a 
similar ineame e,wlusien. As ased ffi the Ilreeeaing sentenee, the 
term- "pP8vinee!' ffieaftS a fll'~dBee ef Ca:nada.1. and 

(ii) The amount of income to be assigned to Minnesota for an 
individual who is a nonresident, and who is an athlete or enter
tainer not listed in clause (il, for that person's athletic or entertain
ment performance in Minnesota shall be determined by assigning to 
this state all income from performances or athletic contests in this 
state. 

AA Ine.ellw ffem the sIleratisn ef a farm shall be assignea te thit; 
stete if the farm is leeatea within thit; stete and te atiwI' stetes eRly 
if the farm is net leeated ffi thit; ~ laeeme ffem '.>Jianings en 
Minnessta IlaA mutHel betting. tieIrets shall be assigned te thit; 
~ IBeeme and gains reeeived ffem tangible IlrsIlerty net em
played ffi the bHsiness ef the reeillient ef saeh iBeeme eF gaffis, and. 
ffem tangible. IlF9IleFty effifJleyed ffi the bHsiness ef saeh reeillient if 
saeh bHsiaess eSBsists IlrineiIlaUy ef the halding ef saeh IlFs!lerty 
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ef the veting steek ef eaeh member ef the greup is lIireetly SF 

inllireetly awned by a ee_en 6WfieF SF by eemmen eWHers, either 
eeFf'erate SF neHeerflerate, SF by ene SF mere ef the memaer 
eerfleratieHs ef the gFffiIjr. 

. 'l'he entire ineeme ef a unitary llllsiHess shall be subject to 
frl"flertienment as jl£evillell in seetie .. 290.19. NeBe ef the ineeme ef 
a _itary basi .. ess shall be eensillered as lIeri'.'ell ffem any flartiea 
lar searee and Bene shall be alleeated to any flartiealar fIIaee ~ 
as flrevillell by the aflfllieaale aflflertienmeat furmala. 

1ft lIetermining whether SF nat inta .. gible flre"erty is em"leyell in 
a _itary basi .. ess earriell "" fl"Ftly within and fl"Ftly witheat this 
state sa that ineeme derivell therefrem is sabjeet to aflflemenment 
lHlder seetie .. ~ the fallewing rales and gaillelines shall awJy, 

W Intangiale flre"erty is eFfrflleyeti in a basiness if the business 
eatity ewning intangible "reperty heItIs it as a means ef farthering 
the. basiness eperatien ef whieIt a part is leeatell within the territe 
rial ee .. fi .. es ef this stateo 

W Where a basmess ""eratie .. ee .. lluctell in Min .. eseta, is awned 
by a basi .. ess eatity whieIt earries "" business aetivity eatside ef the 
state lIiifureat in IHntI ffem that ee .. llaetell within this state, .and 
saeh ether business is ee .. lluetell entirely eutside the stateo it will be 
presHfllcd that the twa business 0flcratisHS are unitary in Baturc, 
interrelatell, een .. eetell and intertle"e .. tlent ....Jess it can be shewn 
to the eSHtffiF}'. 

fl» F<w fluFf'eses ef this seeMen, _e .... ts reeeivell by a .. enresillent 
ffem the Unitell States, its ageneies SF instrumentalities, the 
F€lIeral Reser"e Bank, the state ef Mi .... eset0 SF any ef its flelitieal 
.,., g<l'Jernmental BabdivisisHs, .,., a MinHeseta "ehlnteer firefighters' 
relief asseeiatien, by way ef flayment as a "ensien, pebIie em"leyee 
retirement be .. efit, .,., any cembinatien thereef, .,., as a retirement .,., 
saITiver's benefit made ffem a plan 'Iaalifying lHlder seetien 4Ol-, 
40&, 404-; 408; SF 409 ef the I .. temal Reven .. e GOOe ef ±9M-; as 
amended threagh Deeember m, 198I>, are nat oonsillerell ineeme 
derivell ffem earrying "" a trade SF b .. siliess .,., ffem "erfurming 
persenal .,., prefessienal serviees in Minneseta, and are nat t,."aale 
lHlder this maflter. 

00 All ether items ef gF6SS ineeme shall be aS6ignell to the 
ta][flayer's lIemieile. 

(3) For purposes of this section, amounts received l>y a nonresident 
from the United States, its agencies or instrumentalities, the 
FederalReserve Bank, the state of Minmlsota or any of its politiCal 
or governmental subdivlslons,OraMinnesota volunteer mefighters' 
relief association, l>y way of payment as " pension, public employee 
retirement benefit, or any combination of these, or as ~ retirement or 
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survivor's benefit made from ~ plan qualifying under section 401, 
403,408, or 409, or as defille(J in section 403(b) or 457 of the Internal 
ReVeiii.ieCode of 1986, as amended throui;h December3T,1986, are 
not considered income derived from carrYIng on .!! trade or business 
or from performinft personal or professional services in Minnesota, 
and are not taxab e under this chapter. 

(b) Income or gains from tangible property located in Minnesota 
that is not emPloyed in the business of the reCIpient offue'income or 
gains shall be assigned to this state. -

(c) Except upon the sale of a partnership interest, income or gains 
from intangible personal property not employed in the business of 
the recipient of the income or gains shall be assigned to this state U' 
the recipient of the income or gains;'; " resident of this state or ;,; " 
reSIdent trust or estate. ----

Gain on the sale of" partnership interest is allocable to this state 
in the ratio of the original cost of r.rtnershil! tangible property in 
this state to the original cost ~ partners ip' tangible property 
everywhere, determined at the time of the sale. !f more than 50 
percent of the value of the partnership's assets consists of intangi
bles, gain or loss from the sale of the partnership interest ;,; 
arIOcated to this state in accordance WiTh the sales factor of the 
partnershiP for ItS first full tax periodlii1mediateIY preceaing the 
tax period of the partnership during which the partnership interest 
was sold. 

(d) Income from the operation of" farm shall be assigned to this 
state U' the farm ;,; located withm this state and to other states only 
if the farm is not located in this state. ------ ------

(e) Income from winnings on Minnesota pari-mutuel betting 
tickets shall be assigned to this state. 

(f) All items of gross income not covered in paragraphs (a) to (e) 
and not part of the taxpayer's income from" trade or business shall 
be assigned to the taxpayer's domicile. 

Subd. 3. [TRADE OR BUSINESS INCOME; GENERAL RULE.] 
Income derived from carrying on " trade or business shall be 
assigned to this state U' the trade or business ;,; conducted wholly 
within this state, assigneif outside this state U' conducted whollY 
without this state and apportioned between this state and other 
states and countries under this subdivision U' conducted partly 
within and partly without this state. For purposes of determining 
whether" trade or business is carried on exclusively within or 
without this state: 

(a) ~ trade or business physically located exclusively within this 
state is nevertheless carried on partly WIthin and partlYWlEhout 
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this state if any of the principles set forth in section 75 for the. 
allocation of sales or receipts within or without this state when 
applied to the taxpayer's situation result in the allocation of any 
sales or receipts without this state. 

(b) A trade or business physically located exclusively without this 
state if; nevertheless carried on partly within and partly without 
this state if any of the princIples set torthin section 75 for the 
allocation of sales or receipts within or without this state when 
applied to the taxpayer's situatio.n resiiIt in the allocation of any 
sales or receipts witbout this state. The jurisdiction to tax such !'c 
Oilsilless under thIS chapter shall be determined in accordance with 
sections 42 and 43. 

Subd. 4. [UNITARY BUSINESS PRINCIPLE.] (a) If a trade or 
busmess conducted wholly within this state or . partly Within and 
partly without this state if; part of !'c unitary business, the entire 
Income of the unitary business is subjectto apportIonment pursuant 
to section 75. Notwithstanding subdivision 2, paragraph (c), none of 
the income of !'c unitary business shall be considered derived from 
any particular source and none shall be allocated to !'c particular 
~lace except as provided I>y the applicable apportionment formula. 

he provisions of this paragraph do not '!PP!Y to farm income subject 
to subdivision 5, paragraph ~ business incomesiiOject to subdivi
sion 5, paragraph ~income of an insurance company determined 
under section 290.35, or income of an investment company deter
mined under section 290.36. ------

(b) The term "unitary business" means business activities or 
operations which are of mutual benefit, dependen~lPon, or contrib
utory to one another, individually or as !'c ~ he term may be 
applied within a single legal entity or between muffiPle entitIes and 
without regard to whether each entity if; !'c corporation, !'c partner
ship or !'c trust. 

(c) Unity shall be presumed whenever there if; unity of ownership, 
operation, and use, evidenced ~ centrahzed management or execu
tive force, centralized purchasing, advertising, accounting, or other 
controlled interaction, but the absence of these centralized activities 
will not necessarily evidence ~ nonunitary- business. 

(d) Where !'c business operation conducted in Minnesota is owned 
I>y !'c business entity that carries on business activity outside the 
state different in kind from that conducted within this state, and the 
other business is CcIDductea entirely outside the state, i! if; presume<:! 
that the two business operations are unitary in nature, interrelated, 
connected, and interdependent unless i! can be shown to the 
contrary. 

(e) Uni~ of ownership is not deemed to exist when !'c corporation 
~ involve unless that corporation is ~ member of a ~ of two or 
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more business entities and more than 50 percent of the votin~ stock 
of each member of the group ~ "CIlrectly or indir.ectIY .owne ~ ~ 
common· owrier . or ~ common ,owners. -either corporate or 
noncorporate, or ~ one or more of the member corporations of the 
~ 

(D For p~se~jOlf~de!telrmiin\I!.n!g~. ;~~I~§IOlf!a~:'~11~ business andthe factors to be 
income pursuant to section 75-

and 

.\g2 Each corporation or other ed'tity that is part of a unitary 
businessshall file such-cOiiiIilne reports a~ the. commissioner 
determine8.lTn. the iijiOrts, all intercompaniti'aiiSactions between 
entities included pursuant to paragraph (I) s all be ehminated and 
the entIre net income of the Imitary business determmed in accor
dance with tills subdivision shalfbe ap~rtioned among the entities 
~ usmg eacnentity's Minnesota filCtorsor aJ.'portionment purposes 
in. the numerators of the apportionment· formula and the total 
mctors for aEPortionmeiitjiurposes of all entities incliided pui'sUaiit 
to paragrap (I) in the denominators Ofthe apportionment formula .. 

Subd. 5. [SPECIAL RULES,] Notwithstanding .subdivisions 3 and 
4, all income from the operation of the following ~ of businesses 
SliaIT be allocated as follows: . ---

(a) All income from the operation of a farm shall be assigned to 
this state If the farIiils lOcated within thIS state and no such income 
shall be assIgned to This state !f the farm ~ Jocatea without this 
state. 

(b) Income from ~ trade or business consisting principally of the 
performance otpersoiiiiIOr professional services shall be ass!!ibiedtO 
this state if, and to the extent that, the services are pe ormed 
within this state. -------

(c) For athletic teams when the visiting team does not share in the 
glfe receipts, all of the .team~ncome ~liSsignea to the state in 
w Ich the team's operatIOn IS based. 

Subd. 6. [NONBUSINESS INCOME.] For a trade or business for 
which .aIlOcation of income within and withOut this state is required, 
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~ the taxpayer has any iilcome' not connected with the trade or 
business carried on partjy within and I'artl~ without this state that 
Income sh~ll be allocate u~der subQlvlslon . IntangibleprorrtYTs 
employed In '" trade 2!; busmess If the owner of the property olds!!' 
as '" means of ftirthenng the trade or liUsffiess. 

Sec. 74. Minnesota Statutes 1986, section 290.171, is amended to 
read: ' 

290.171 [ENACTMENT OF MULTISTATE TAX COMPACT.] 

The "multistate tax compact" is hereby enacted into law to the 
extent I!rov'ided in this section and entered into with all jurisdictions 
legally JOIning tnerem, in the form substantially as follows: 

Article I. Purposes. 

The purposes of this compact are to: 

1. Facilitate proper determination of state and local tax liability of 
multistate taxpayerS, including the equitable apportionment o,f tax 
bases and settlement of apportionment disputes. 

2. Promote uniformity or cOmpatibility in sigoificant components 
of tax systems. 

3. ,Facilitatetaxpayei' convenience and compliance in the filing of 
tax returns and in other phases of tax administration. 

4. Avoid duplicative taxation., 

Article II. Definitions. 

As u~d in this compact: 

1. "State" means a state or the United States, the District of 
Columbia, the Commonwealth of Puerto Rico, or any territory, or 
possession of the United States. 

, 2. "Subdivision" means any govenImental unit or special dIstrict 
of a state. 

3. "Taxpayer" means any c.orporation, -partnership, firm, associa
tion, governmental unit or agency or per,son acting as a business 
entity in more than one state. " . 

4. "Income tax" means' a tax imposed on or measured by' ~et 
income including any tax imposed on or measured by an amount 
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arrived at by deducting expenses from gross income, one or more 
forms of which expenses are not specifically and directly related to 
particular transactions. 

5. "Capital stock tax" means a tax measured in any way by the 
capital of a corporation considered in its entirety. 

6. "Gross receipts tax" means ,a tax, other than a.sales tax,' which 
is imposed on or measured by the gross volume of business, in terms 
of gross receipts or in other terms, and in the determination of which 
no deduction is allowed which would constitute the tax an income 
tax. 

7. "Sales tax" means a tax imposed 'with respect to the transfer for 
a consideration of ownership, possession or custody of tangible 
personal property or the rendering of services measured by the price 
of the tangible personal property transferred or' services rendered 
and which is required by state or local law to be separately stated 
from the sales price by the seller, or which is customarily separately 
stated from the sales price, but does not include a tax imposed 
exclusively on the sale of a specifically identified commodity or 
article or class of commodities or arti~les. 

8. "Use tax" means a nonrecurring tax, othe~ than a sales tax, 
which (a) is imposed on or with respect to the exercise or enjoyment 
of any right or power over tangible personal property incident to the 
ownership, possession or custody of that property or the leasing of 
that property from another including any consumption, keeping, 
retention, or other use of tangible personal property and (b) is 
complementary to a sales tax. 

9. "Tax" means an income tax, capital stock tax, gross receipts tax, 
sales tax, use tax, and any other tax which has a multistate impact, 
except that the provisions of aFtieles III, I¥ and article V of this 
compact shall apply only to the taxes specifically designated therein 
and the I'Po"isioRs sf artiele IX sf tIHs coml'aet shall awI:Y eaIy ffi 
resl'ect to aetermiRatioRs I'IlFSllaRt to artiele I¥. 

A.tiele Ilh ElemeRts sf IfteOffie 'I'IHf ~ 

1-0 Aw:t tru'I'ayer subjeet to aR iReome tru. whese iReame is subject 
to ftI'I'oFtioBmeRt and aliocatioB Hw till< I'"Ff'oses I'1H'SHaBt to the 
laws sf a flI'Fty state er I'llrSllaBt to the laws sf sllaaivisioBS in twa 
er mere flI'Fty states may eleet to al'I'oFtioBand allocate his iReome 
in the maRBer I'rwiaea by the laws sf sueh state er by the laws sf 
sueh states and sllsaivisioRs withaut refereBce to tIHs eaml'aet, er 
may eleet to al'I'artioB and allocate ffi aeeoraaRee with artiele W. 



2714 JOURNAL OF THE HOUSE [38th Day 

~ electiou ffiF lIBY tal< ye!H' may be made Ht all ~ states 6f' 

subElivisious thereof 6f' Ht lIBYeBe 6f' IB6f'e ef tbe ~ states 6f' 

subdivisious thereof without refereuee te tbe eleetiou made Ht tbe 
others. Fer tbe pUFjloses ef this paragraph, tffifes imposed a;. subdi
visious shall be eousiaerea sepaffitely frem state tffifes aud tbe 
apportioumeut aud alloeatiou aloomay be applied te tbe eutiFe tal< 
~ Iu Be iustauce wherein· artieIe I¥ is emplo".,a ffiF all subElivi 
sieus ef a state may tbe ffiIffi ef all apportionments aud allocations te 
subdivisions witbHt a state be greater than tbe apportionment aud 
allocation that weffi<l be assigRable te that state if tbe apportion 
ment of' allocation were i>eHtg made with respeet te a state income 

*"*' 
Tm'payeF OptiOH, Shert FefiHr. 

g, Eaeh ~ state 6f' lIBY subdivisieu thereef whlehiffij3eses all 

iucome tal< shall provide a;.ffiw that lIBY t""payer required te file a 
returu, whooe 0Hly activities witbHt tbe tmHng jurisdietiou eonsist ef 
sales and "" nat iHehllle eYffiing 6f' renting real estate 6f' tangible 
personal property, aud whooe 00IIar yolume ef grass sales made 
£InrHtg tbe tal< ye!H' witbHt tbe state 6f' subaivision, fI£j tbe ease may 
be, is nat ffi aeess ef $H)(l, (lOO may eleet te repart audpay lIBY tal< 
due eft tbe basis ef a percentage ef sueR yslume, and shall aWpt 
rates whleh shallproauce a tal< whleh reasonably apprOlri"'ates tbe 
t8* ethenvise tl:ae. !J%.e eemmissi8Ber sf pe'I€Bae, ,aftep eeHsultatisn . 
with tbe Multistate Tal< Commission, nat IB6f'e than eftee Ht five 
yeaFS, may a<ijust tbe $l(l(l,(lOO Hgure Ht eF£Ier te refIeet sueR 
chauges· as may _ Ht tbe real value ef tbe della£, aud sueh 
adjusted Hgure, _ adeption a;. tbe commissioner, shall Feplace 
tbe $HlO,OQQ Hgure ""ecilieally pr",fided herein. Eaeh party state 
aud subdiyisiou thereof may make tbe same electien ayailable te 
ttl"p..".,rs additional te those ""eeilied Ht this paragraph. 

Coverage. 

lh Nothing Ht this artieIe relates te tbe reporting ffi' payment ef 
lIBY tal< atber than all iHeome *"*' 

fd"tiele PI. Division ef Ineeme. 

h As HSe<l Ht this artiele, unkss tbe C"ntelft otheR:ise requires: 

fat '''Blisiness iBeeme" -means ineeme arisiB:g Hem tFaftsaetisfts 
aud aetivity Ht tbe reguliH' eearse ef tbe ta"p..".,"s trade 6f' business, 
aud ineludes ;neome frem tangible and intaugiblwproperty if tbe 
aequisitiou, mauagement, aud disposition ef tbe pr"perty constitute 
istegral f'SFis ef tbe taxp..".,r's regular trade ffi' busisess operations. 
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W "Cammereial damieile" meaDS the prineipal place Ifflm wIHeh 
the trade er ""siness ef the taxpayer is direeted er managed. 

W "Cem(leftsatioa" meaBS TNflges, salaries, eemmissi8HS ftfld ftflY" 
ether farm ef remlineratian paid ta emplayees fer persenal serviees. 

W "Finaaeial 8FgB:Hizati8H" meaas aHy-~ tFast eSffij38:RY, 
sayings ~ indastrial ~ land haRk, safu depasit eampany, 
f'Fivate baRker, savings tlild lean asseeiatieR, eredit ~ eeSI3eFa 
tWe haRk, smalllaan campany, sale£; finance eampany, investment 
eampany, er any type sf insaranee ea"'l'any. 

fe1 "~lenOOsiRess inesme" means all iaeeme etheF thaB: hHsiness 
ineeme. 

{f) "Public atility" meaDS any basiness entity W whleh _ er 
eperates any plaHt, e,!aipment, praperty, franeBise, er license fer the 
transmissian ef eammanicatians, transpertatian sf goods er persans, 
~ By pipeline, er the predaetien, transmissian, sale, deliyery, er 
famishing ef electricity, water er steaHr, and (2j whese rates sf 
eBarges fer goods 6f' seryiees have heeD established er 8flpreved By a 
fuderal, state er leeal gavernment er gevemmental agency. 

W "Sales" meaDS all grass receipts sf the ta''I'ayer nat alla.ated 
ander paragraphs sf this article. 

W "State" meaDS any state ef the United States, the District sf 
Calamhia, the Ceffiffiaffivealth ef Puerto Rie&,- any territery er 
pessessien sf the United States, and any ffireign eeantry 6f' pelitieal 
sabdiyisien theresf. 

fif ~ state!! _the state in whleh the rele,'ant tal< retnm is 
filed er, in the ease sf applieatien ef this artiele ta the 8flpartiaament 
and alleeatien ef ineeme fer leeal tal< parpeses, the sabdi'lisien er 
leeal taJ<ing district in whleh the relevant tal< retnm is file<h 

2. Any tm'l'ayeF haviag inee",e Ifflm basiness activity whleh is 
taJ<able hath within and witReat this state, ether than activity as a 
financial 8rganizatian er flIll>Iic utility er the rendering ef jHIFCly 
perseaal services By an individaal er any iaeeme reeei'led By a 
Minaesata FeerlEiest iBdividu:al ffi" ineame Hem- the operatisH sf a 
farm.; shall alleeate and apperiieft his nat ineeme as previded in this 
article. If a ta''I'ayer has ineame Ifflm hasiness activity as a fl"hIie 
utility hat derives the greater percentege ef his iaeeme Ifflm 
activities sahjeet ta this article, the taxpayer H\8)l eIeet te a.J\ecate 
and apl'ertiea his entire net iace",eas previded in this article. 

<h Fer parpeses ef allecatian and al'partianmeat sf ;aeame an<Ier 
this article, a ta"l'ayer is taxable in anatRer state if W in that state 
he is saBjeet ta a net ineame tax, a franchise tal< measlH'ed By net 
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iseome, a f!'asehise ta3f Iiw the privilege af <Ieffig ImBisess, eF a 
eOFporote stool< ta3f, eF (2f that state has jHrisdietios ts sHhjeet the 
ta"pll;Yer ts a Bet iaeome 1m< regardless af wHetheF, is fact, the state 
dees eF dees BOt, 

4. All bHsiBess iseome shall be a)3portionell ts this state by 
IflHitiplyiag the iHeoIHe by a fmetios, .the nHmerntor af which is the 
pro)3erly faeter ]3las the )3aY1'olI faeter ]3las the sales faet-, and the 
deBsmiHater af which is three, 

'" 'I'he )3roperty faeter is a fraction, the m,merater af which is the 
""erage ¥alHe af the ta")3ayer's real and taagible )3el'Soaa-l pro)3erly 
ewaed eF rented and ased is this state dHRBg the ta3f period and the 
deBomiBator af which is the aV€rage ¥alHe af all the ta")3ayer's real 
and tangible persenal property ewaed eF rented and ased dHFiBg the 
ta3f )3eRed. 

Go Pre)3erty ewaed by the ta")3ayer is ~ at its erigisal east, 
Pro)3erly rented by the tm')3ayer is ~ at eight times the· Bet 
aBn"al reatal ~ Net aBn"al reatal rate is the ann"al reata-I rate 
)3Bid by the taxpayer less any aBnHal reata-I rate reeeived by the 
ta")3ll;Yer ffem sabrentals. 

'l. 'I'he aV€rage ¥alHe af )3re)3erty shall be determined by averagisg 
the ~ at the begiBniag and ending af the ta3f period bat the ta3f 
adminietrater may re'l"ire the ",;eragiBg af mesthly ~ d\H'ing 
the ta3f )3€Fied if reasoBably re'l"ired ts refIeet preperly the ",.'erage 
¥alHe af the tm,payer's )3roperty. 

& 'I'he payroll faeter is a fraetios, the BHmeratsr af which is the 
tstal amoHnt )3Bid is this state dHriag the ta3f period by the taxpayer 
Iiw eompeBsatien and the denominator af which is the tstal eeIH)ien 
satimt )3Bid everywhere dHring the ta3f peried. 

\at 'I'he individ" .. l's service is pemrmed estirely withiB the state; 

W'l'he individ" .. l's se""iee is )3emrmed heth withiB and witho"t 
the state, bat the serviee petformell withOHt the state is iHeideHtal ts 
the iadi'!id",,!'s service withffi the state; eF 

W Same af the se""iee is )3emnaed is the state and W the Base af 
a)3eratians -. if there is BO Base af o)3eratioHs, the ]3lare ffem which 
the serviee is direeted eF controlled is is the state, eF (2f the Base af 
operations eF the ]3lare ffem whieh the service is direeted eF 

eontrolled is nat is any state is which some part af the sewiee is 
peri'ormell, bat the individ"a-1's residenee is is this ~ 
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l{), 'I'he sales fuetap is a rmetiea, *he alHBemtaF ef whleh is *he 
tetal sales ef *he t""fl"Y"F iB this state ffi>FiBg *he tal< fleFied, aDd *he 
deaemiaateF sf whleh is the tetal sales ef the ta"fI"Y"F e'I'eFyYmere 
d"Fiag the tal< fleFied. 

W'l'he flFelleFty is deli'reFed ffi' shillfled te a fl .. FehaseF, etheF thaD 
the Thlited States g'" emmeRt, withiB this state FegaP,"ess ef the 
?eJr. fJ8iBt eF etheF eeaditisas ef the salet eF . 

W 'I'he flFefleFty is shillfled Hem aD eftiee, stare, waFehe .. se, 
faetery, ffi' etheF fllaee ef stemge iB this state aDd W the fl .. l'ehaseF 
is the Thlited States gewmmeat eF ~ the tfiI<fI"Y€F is BBt ta"able iB 
the state ef the f'lH'ehaseF. 

~ Sales;- etheF thaD sales ef taagible fleFSeaal flFsfleFty, &Fe iB 
this state ill 

W 'I'he iaeeme flFed .. eiag aeti'fi~ is fleri'eF!Be<l iB this state; eF 

W 'I'he iiteeme flFeEiaeiag aetivi~ is Ileri'eFmed bath iB aDd 
s .. tside this state aDd a greateF flFefleFtisa ef the iaeeme IlFedaeiBg 
aeti\'i~ is fleri'eFffied iB this state thaD iB aay ethel' state, based _ 
eests ef Ileri'eADaaee. 

1& If the alleeati .... aDd aflfleFtieameRt flFB'IisieBS sf this aFtiele 
de BBt ~ FeflFeseRt the ~ ef the ta"flayeF's b ... iaesB aeti'l'~ 
iB this state, *he ta"fl"Y"F fBBy fletitiea ffiI' eF the tal< admiaietFateF 
fBBy re'!ffiFe, iB Fesfleet te alieF &BY fl&Ft ef the ta"flayeF's b .. siaess 
aetivi~, if Feaeeaable: 

W SeflsFate aeee .. ating; 

W 'I'he e"el .. siea ef aay eae ffi' mere ef the factaFs; 

W'l'he iaelasiea ef eae eF mere additieaal faeteFS whleh will faffiy 
.eflFeseat the ta"flayeF's b .. siaess aeti\'i~ iB this state; eF 

W'l'he emflleymeRt sf aay etheF methed te elIeet .. ate aD e'l"itable 
aReeali .... aDd &flI'eFt1eameBt ef the tfiI<fl"Y"is iaeeme. 

Article V. Elements of Sales and Use Tax Laws. 

Tax Credit. 

1. Each purchaser liable for a use tax on tangible personal 
property shall be entitled to full credit for the combined amount or 
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amounts of legal)y imposed sales or use taxes paid by him with 
respect to the same property to another state and any subdivision 
thereof. The credit shall be applied first against the amount of any 
use tax due the state, and any unused portion ofthe credit shall then 
be applied against the amount of any use tax due a subdivision. 

2. Whenever a vendor receives and accepts in good faith from a 
purchaser a resale or other exemption certificate or other written 
evidence of exemption authorized by the appropriate state or subdi
vision taxing authority, the vendor shall be relieved ofliability for a 
sales or use tax with respect to the transaction. . 

Article VI. The Commission. 

Organization and Management. 

1. (a) The multistate tax commission is hereby established. It shall 
be composed of one "member" from each party state who shall be the 
head of the state agency charged with the administration of the 
types of taxes to which this compact applies. If there is more than 
one such agency the state shall provide by law for the selection of the 
commission member from the heads of the relevant agencies. State 
law may provide that a member of the commission be represented by 
an alternate but only if there is on file with the commission written 
notification of the designation and identity of the alternate. The 
attorney general of each party state or his deSignee, or other counsel 
if the laws of the party state specifically provide, shall be entitled to 
attend the meetings of the commission, but shall not vote. Such 
attorneys general, designees, or other counsel shall receive all 
notices of meetings required under paragraph l(e) of this article. 

(b) Each party state shall provide by law for the selection of 
representatives from its subdivisions affected by this compact to 
consult with the commission member from that state. 

(c) Each member shall be entitled to one vote. The commission 
shall not act unless a majority of the members are present, and no 
action shall be binding unless approved by a majority of the total 
number of members. 

(d) The commission shall adopt an official seal to be used as it may 
provide. 

(e) The commission shall hold an annual meeting and such other 
regular meetings as its bylaws may provide and such special 
meetings as its executive committee may determine. The commis
sion bylaws shall specify the dates of the annual and any other 
regular meetings, and shall provide for the giving of notice of 
annual, regular and special meetings. Notices of special meetings 
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shall include the reasons therefor and an agenda of the items to be 
considered. 

(f) The commission shall elect annually, from among its members, 
a chairman, a vice chairman and a treasurer. The commission shall 
appoint an executiye director who shall serve at its pleasure, and it 
shall fix his duties and compensation. The executive director shall 
be secretary of the commission. The commission shall make provi
sion for the bonding of such of its officers and employees as it may 
deem appropriate. 

(g) Irrespective of the civil service, personnel or other merit 
system laws of any party state, the executive director shall appoint 
or discharge such personnel as may be necessary for the performance 
of the functions of the commission and shall fix their duties and 
compensation. The commission bylaws shall proyide for personnel 
policies and programs. 

(h) The commission may borrow, accept or contract for the services 
of personnel from any state, the United States, or any other 
governmental entity. 

(i) The commission may accept for any of its purposes and 
functions any and all. donations and grants of money, equipment, 
supplies, materials and services, conditional or otherwise, from any 
governmental entity, and may ntilize and dispose of the same. 

(j) The commission may establish one or more offices for the 
transacting of its business. 

(k) The commission shall adopt bylaws for the conduct of its 
business. The commission. shall publish its bylaws in convenient 
form, and shall file a copy of the bylaws and any amendments 
thereto with the appropriate agency or officer in each of the party 
states. 

(I) The commiSSIOn annually shall make to the governor and 
legislature of each party state a report covering its activities for the 
preceding year. Any donation or grant accepted by the commission or 
services borrowed shall be reported in the annual report of the 
commission, and shall include the nature, amount and conditions, if 
any, of the donation, gift, grantor services borrowed and the identity 
ofthe donor or lender. The commission may make additional reports 
as it may deem desirable. 

Committees. 

2. (a) To assist in the conduct of its business when the fnll 
commission is not meeting, the commission shall have an executive 
committee of seven members, including the chairman, vice chair-
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man, treasurer and four other members elected annually by the 
commission. The executive committee, subject to the provisions of 
this compact and consistent with the policies of the commission, 
shall function as provided.jn the bylaws of the commission. 

(b) The commission may establish advisory and technical commit
tees, membership on which may include private persons and public 
officials, in furthering any of its activities. Such committees may 
consider any matter of concern to the commission, including prob
lems of special interest to any party state and problems dealing with 
particular types of taxes. 

(c) The commission may establish such additional committees as 
its bylaws may provide. 

Powers. 

3. In addition to powers conferred elsewhere in this compact, the 
commission shall have power to: 

(a) Study state and local tax systems and particular types of state 
and local taxes. 

(b) Develop and recommend proposals for an increase in unifor
mity or compatibility of state and local tax laws mth a view toward 
encouraging the simplification and improvement of state and local 
tax law and administration. 

(c) Compile and publish information as in its judgment would 
assist the party states in implementation of the compact and 
taxpayers in complying mth state .and local tax laws. 

(d) Do all things necessary and incidental to the administration of 
its functions pursuant to this compact. 

Finance. 

4. (a) The commission shall submit to the governor or designated 
officer or officers of each party state a budget of its estimated 
expenditures for such period as maybe required by the laws of that 
state for presentation to the legislature thereof. 

(b) Each of the commission's budgets of estimated expenditures 
shall contain specific recommendations of the amounts to be appro
priated by each of the party states. The total amount of appropria
tions requested under any such budget shall be apportioned among 
the party states as follows: one-tenth in equal shares; and the 
remainder in proportion to the amount of revenue collected by each 
party state and its subdivisions from income taxes, capital stock 

l ____________________ ~ 
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taxes, gross receipts taxes, sales and use taxes. In determining such 
amounts, the commission shall employ such available public sources 
of information as, in its judgment, present the most equitable and 
accurate comparisons among the party states. Each of the 
commission's budgets of estimated expenditures and requests for 
appropriations shall indicate the sources used in obtaining informa
tion employed in applying the formula contained in this paragraph. 

(c) The commission shall not pledge the credit of any party state. 
The commission may meet any of its obligations in whole or in part 
with funds available to it under paragraph 1 (i) of this article, 
provided that the commission takes specific action setting aside such 
funds prior to incurring any obligation to be met in whole or in part 
in such manner. Except where the commission makes use of funds 
available to it under paragraph 1(i), the commission shall not incur 
any obligation prior to the allotment of funds by the party states 
adequate to meet the same. 

(d) The commission shall keep accurate accounts of all receipts 
and disbursements. The receipts and disbursements of the commis
sion shall be subject to the audit and accounting procedures estab
lished under its bylaws. All receipts and disbursements of funds 
handled by the commission shall be audited yearly by a certified or 
licensed public accountant and the report of the audit shall be 
included in and become part of the annual report of the commission. 

(e) The accounts of the commission shall be open at any reasonable 
time for inspection by duly constituted officers of the party states 
and by any persons authorized by the commission. 

(I) Nothing contained in this article shall be construed to prevent 
commission compliance with laws relating to audit or inspection of 
accounts by or on behalf of any government contributing to the 
support of the commission. 

Article VII. Uniform Regulations and Forms. 

1. Whenever any two or more party states, or subdivisions of party 
states, have uniform or similar provisions of law relating to an 
income tax, capital stock tax, gross receipts'tax, sales or use tax, the 
commission may adopt uniform regulation~\for any phase of the 
administration of such law, including assertion,.of jurisdiction to tax, 
or prescribing uniform tax forms. ~ eommissi8,B may als& aet wit!> 
l'eSj'leet t& the ""ovisioBs af mtiele PI af this eoH\paet. 

2. Prior to the adoption of any regulation, the ~ission shall: 

(a) As provided in its bylaws, hold at least one public hearing on 
due notice to all affected party states and subdivisions tli"reof and to 
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all taxpayers and other persons who have made timely request of the 
commission for advance notice of its regulation-making proceedings. 

(b) Afford all affected party states and subdivisions and interested 
persons an opportunity to submit relevant written data and .views, 
which shall be considered fully by the commission. 

3. The commission shall submit any regulations adopted by it to 
the appropriate officials of all party states and subdivisions to which 
they might apply. Each such state and subdivision shall· consider 
any such regulation for adoption in accordance with its own laws and 
procedures. 

Article VIII. Interstate Audits. 

1. Any party state or subdivision thereof desiring to make or 
participate in an audit of any accounts, books, papers, records or 
other documents may request the commission to perform the audit 
on its behalf. In responding to the request, the commission shall 
have access to and may examine, at any reasonable time, such 
accounts, books, papers, records, and other documents and any 
relevant property or stock of merchandise. The commission may 
enter into agreements with party states or their subdivisions for 
assistance in performance of the audit. The commission shall make 
charges, to be paid by the state or local government or governments 
for which it performs the service, for any audits performed by it in 
order to reimburse itself for.the actual costs incurred in making the 
audit. 

2. The commission may require the attendance of any person 
within the state where it is conducting an audit or part thereof at a 
time and place fixed by it within such state for the purpose of giving 
testimony with respect to any account, book, paper, document, other 
record, property or stock of merchandise being examined in connec
tion with the audit. If the person is not within the jurisdiction, he 
may be required to attend for such purpose at any time and place 
fixed by the commission within the state of which he is a resident, 
provided that such state has adopted this article. . 

3. The commission may apply to any court having power to issue 
compUlsory process for orders in aid of its powers and responsibili
ties pursuant to this article and any and all such courts shall have 
jurisdiction to issue such orders. Failure of any person to obey any 
such order shall be punishable as contempt of the issuing court. If 
the party or subject matter on account of which the commission 
seeks an order is within the jurisdiction of the court to which 
application is made, such application may be to a court in the state 
or subdivision on hehalf of which the audit is being made or a court 
in the state in which the object of the order being sought is situated. 
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The provisions of this paragraph apply only to. courts in a state that 
has adopted this article. 

4. The commission may decline to perform any audit requested if 
it finds that its available personnel or other resources are insuffi
cient for the purpose or that, in the terms requested, the audit is 
impracticable of satisfactory performance. If the commission, on the 
basis of its experience, has reason to believe that an audit of a 
particular taxpayer, either at a particular time or on a particular 
schedule, would be of interest to a number of party states or their 
subdivisions, it may offer to make the audit or audits, the offer to be 
contingent on sufficient participation therein as determined by the 
commission. 

5. Information obtained by any audit pursuant to this article shall 
be confidential and available only for t.ax purposes to party states, 
their subdivisions or the United States. Availability of information 
shall be in accordance with the laws of the states or subdivisions on 
whose account the commission performs the audit, and only through 
the appropriate agencies or officers of such states or subdivisions. 
Nothing in this article shall be construed to require any taxpayer to 
keep records for any period not otherwise required by law. 

6. Other arrangements made or authorized pursuant to law for 
cooperative audit by or on behalf of the party states or any of their 
subdivisions are not superseded or invalidated by this article. 

7. In no event shall the commission make any charge against a 
taxpayer for an audit. 

8. As used in this article, "tax," in addition to the meaning 
ascribed to it in article II, means any tax or license fee imposed in 
whole or in part for revenue purposes. 

Article IX. Arbitration. 

1. Whenever the commission finds a need for settling disputes 
concerning apportionments and allocations by arbitration, it may 
adopt a regulation placing this article in effect, notwithstanding the 
provisions of article VII. 

2. The commission shall select and maintain an arbitration panel 
composed of officers and employees of state and local governments 
and private persons who shall be knowledgeable and experienced in 
matters of tax law and administration. 

3. Whenever .. t.",,,a),er whe has eleeteEi ta e ... "la), artiele l¥;ar 
wheRever the laws of the party state states or sueEli'lis;aR subdivi
sions thereof are substantially identical with the relevant provisions 
of artiele l¥; this chapter, the taxpayer, by written notice to the 
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commission and to each party stateor subdivision thereof that would 
be affected, may secure arbitration of an apportionment or alloca
tion, ifhe is dissatisfied with the final administrative determination 
of the tax agency of the state or subdivision with respect thereto on 
the ground that it would subject him to double or multiple taxation 
by two or more party states or subdivisions thereof. Each party state 
and subdivision thereof hereby consents to the arbitration as pro
vided herein, and agrees to be bound thereby. 

4. The arbitration board shall be composed of one person selected 
by the taxpayer, one by the agency or agencies involved, and one 
member of the commission's arbitration panel. If the agencies 
involved are unable to agree on the person to be selected by them, 
such person shall be selected by lot from the total membership of the 
arbitration panel. The two persons selected for the board in the 
manner provided by the foregoing provisions ofthis paragraph shall 
jointly select the third member of the board. If they are unable to 
agree on the selection, the third member shall be selected by lot from 
among the total membership of the arbitration panel. No member of 
a board selected by lot shall be qualified to serve ifhe is an officer or 
employee or is otherwise affiliated with any party to the arbitration 
proceeding. Residence within the jurisdiction of a party to the 
arbitration proceeding shall not constitute affiliation within the 
meaning of this paragraph. 

5. The board may sit in any state. or subdivision party to the 
proceeding, in the state ofthe taxpayer's incorporation, residence or 
domicile, in any state where the taxpayer does business, or in any 
place that it finds most appropriate for gaining access to evidence 
relevant to the matter before it. 

6. The board shall give due notice of the times and places of its 
hearings. The parties shall be entitled to be heard, to present 
evidence, and to examine and cross-examine witnesses. The board 
shall act by majority vote. 

7. The board shall have power to administer oaths, take testimony, 
subpoena and require the attendance of witnesses and the produc
tion of accounts, books, papers, records, and other documents, and 
issue commissions to take testimony. Subpoenas may be signed by 
any member of the board. In case of failure to obey a subpoena, and 
upon application by the board, any judge of a court of competent 
jurisdiction of the state in which the board is sitting or in which the 
person to whom the subpoena is directed may be found may make an 
order requiring compliance with the subpoena, and the court may 
punish failure to obey the order as a contempt. The provisions ofthis 
paragraph apply only in states that have adopted this article. 

8. Unless the parties otherwise agree the expenses and other costs 
of the arbitration shall be assessed and allocated among the parties 
by the board in such manner as it may determine. The commission 
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shall fix a schedule of compensation for members of arbitration 
boards and of other allowable expenses and costs. No officer or 
employee of a state or local government who serves as a member of 
a board shall be entitled to compensation therefor unless he is 
required on account of his service to forego the regular compensation 
attaching to his public employment, but any such board member 
shall be entitled to expenses. 

9. The board shall determine the disputed apportionment or. 
allocation and any matters necessary thereto. The determinations of 
the board shall be final for purposes of making the apportionment or 
allocation, but for no other purpose. 

10. The board shall file with the commission and with each tax 
agency represented in the proceeding: the determination of the 
board; the board's written statement of its reasons therefor; the 
record of the board's proceedings; and any other documents required 
by the arbitration rules of the commission to be filed. 

11. The commission shall publish the determinations of boards 
together with the statements of the reasons therefor. 

12. The commission shall adopt and publish rules of procedure and 
practice and shall file a copy of such rules and of any amendment 
thereto with the appropriate agency or officer in each of the party 
states. 

13. Nothing contained herein shall prevent at any time a written 
compromise of any matter or matters in dispute, if otherwise lawful, 
by the parties to the arbitration proceedings. 

Article X. Entry Into Force and Withdrawal. 

1. This compact shall become effective as to any other state upon 
its enactment. The commission shall arrange for notification of all 
party states whenever there is a new enactment of the compact. 

2. Any party state may withdraw from this compact by enacting a 
statute repealing the same. No withdrawal shall affect any liability 
already incurred by or chargeable to a party state prior to the time 
of such withdrawal. 

3. No proceeding commenced before an arbitration board prior to 
the withdrawal of a state and to which the withdrawing state or any 
subdivision thereof is a party shall be discontinued or terminated by 
the withdrawal, nor shall the board thereby lose jurisdiction over 
any of the parties to the proceeding necessary to make a binding 
determination therein. 
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Article XI. Effect on Other Laws and Jurisdictions. 

Nothing in this compact shall be construed to: 

(a) Affect the power of any state or subdivision thereof to fix rates 
of taxation, eJ<eej3t that 1> ~ state sh&Il. Dessligated ts impiemelit 
~ ill g ef this esm~aet. 

(b) Apply to any tax or fixed fee imposed for the registration of a 
motor vehicle or any tax on motor fuel, other than a sales tax, 
provided that the definition of "tax" in article VIII 9 may apply for 
the purposes of that article and the commission's powers of study 
and recommendation pursuant to article VI 3 may apply. 

(c) Withdraw or limit the jurisdiction of any state or local court or 
administrative officer or body with respect to any person, corpora
tion or other entity or subject matter, except to the extent that such 
jurisdiction is expressly conferred by or pursuant to this comp'act 
upon another agency or body. 

Cd) Supersede or limit the jurisdiction of any court of the United 
States. 

Article XII. Construction and Severability. 

This compact shall be liberally construed so as to effectuate the 
purposes thereof. The provisions of this compact shall be severable 
and if any phrase, clause, sentence, or provision of this compact is 
declared to be contrary to the constitution of any state or of the 
United States or the applicability thereof to any government, 
agency, person or circumstance is held invalid, the validity of the 
remainder of this compact and the applicability thereof to any 
government, agency, person or circumstance shall not be affected 
thereby. If this compact shall be held contrary to the constitution of 
any state participating therein, the compact shall remain in full 
force and effect as to the remaining party states and in full force and 
effect as to the state affected as to all severable matters. 

Sec. 75. [290.191] [APPORTIONMENT OF NET INCOME.] 

Subdivision 1. [GENERAL RULE.] Except as otherwise provided 
in section 290.17, subdivision 5, the net income from a trade or 
Ousiness carried on partly within and partly without this state must 
be apportioned to this state as provided in this section. 

Subd. 2. [APPORTIONMENT FORMULA OF GENERAL APPLI
CATION'] Excefit for those trades or businesses required to use ~ 
different formua undersiibdivision 3 or section 290.35 or 290.36, 
and for those trades or businesses that receive perrmsswn to use 
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some other method under section 290.20 or under subdivision 4, a 
trade or business req;:m:ea to apportrOil1ts netllcome shall appo~ 
hon its income to this state on the basis of the percentage obtaine 
!i,y talUng the sum of: 

(1) 70 percent of the· percentaae which the sales made within this 
state in connection with the tra e orousiness duringfhe tax period 
are oftlie total saleswnerever made in connection with the trade or 
IlUsmessduTIng the tax perIOd; --------

(2) 15 percent of the percentage which the total tangible proaerty 
used !!i the taxpayer in this state in connection with the tra e or 
EUs1ness aurin~ the tax period ~ of the total tangible propertY, 
wherever locate, used !:>.y the taxpayer in connection With the trade 
or business during the tax period; and 

(3) 15 percent of the percentage which the taxpaler's total payrolls 
pawor incurred in tills state or paid in respect to abor perfonned in 
this state in connection with the trade or business during the tax 
period are of the taxpayer's total payrolls liaid or incurred in 
connectWn with the trade or busmess during ~ tax period. -

Subd. 3. [APPORTIONMENT FORMULA FOR FINANCIAL IN
S'l'ITUTIONS.] Except a regulated investment compan~ required to 
a{!portion its income under section 290.36, '! financia institution 
t at is required to apportion its net income shall apportion its net 
mcoffie to thiS state on the basTS of the percentage obtained !:>.y 
taking the sum of: 

(1) 70 percent of the percentage which the receipts from within 
this state in connection with the trade or Ousiness during the tax 
period are of the total receiptS in connection with the trade or 
business during the tax period, from wherever derived; 

(2) 15 percent of the percentage which the sum of the total 
tangible property used !:>.Y the taxpayer in this state and ~ 
intangible property owned !:>.Y the taxpayer and attributed to thiS 
state in connection wltl1fhe trade or busmess during the tax pe,llid 
!§l of the sum of the total tangiOIej)roperty, wherever located, use .'!Y 
the taxpayer and the intangible property owned !:>.Y the taxpayer and 
attributed to all states in connection with the trade or business 

- - ::,-:--r:-: - - - -- -
during the tax periou; and 

(3) 15 percent of the percentage which the taxpayer's total payrolls 
Ptiwor incurred in tills state or {!.ald in respect to labor performed in 
t is state in connection With t e traoe or business during the tax 
period are-of the taxpayer's Total payrolls paid or incuITedTn 
connectWn With the trade or busmess during the tax period -

Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL 
ORDER "BUSINESSES.] If the business consists exclusively of the 
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seMing of tangible personal propertt and services in response to 
or ers receIved!?'y: United States mai ortelmhone, and 100 Eercent 
of the taxpayer's property and paYrOIT is withm Minnesota,t en the 
taxpayer may apllortion net income to Minnesota based solely upon 
the percentage t at the sales made within this state in connection 
with the trade oi'Ousiness during the tax period are offlle total sales 
Wherever made in connection withtlie trade or bUsmess during the 
tax perio,r.-propertyand payroIf l'iictors shall be disregarded. In 
determinmg eligibility for this subdivision, the sale not in the 
ordinary COurse of business of tan~ble or intangible assets used in 
conductinFness activities shalbe disregarded. This subdivision 
~ repeale effective for taxable yearsoeginning after December 31, 
1988. 

Subd. 5. [DETERMINATION OF .SALES FACTOR.] (a) For P11t 
pors of This section, the following rules ~ in determimng ~ 
sa es factor. -----

(b) Sales of tangible personal proper\;; are made within this state 
(i) if the property ~ received h !'c purc aser, other than the United 
states government, at~ point within this state, and the taxpayer is 
taXaJ)je m this state, regardless of the LoJ,. ptnt, other conditions Of 
the sale, or the ultimate destmation of t e property or (ii) the 
property is shipped from an office, store, warehouse, factory, or other 
place 01 storage in this state and the purChaser is the United States 
government. 

(c) Tan~ble personal property delivered to !'c common or contract 
carrier ororei~ vessel for delivery to !'c purchaser in another state 
or nation ~!'c sae in that state or nation, regardless off.o.b. point or 
Oilier conditions of the sale. -- ---

(d) Notwithstanding paragraphs (b) and (c), when intoxicating 
liquor, WIne, fermented malt beverages, cigarettes, or tobacco prOd

i ucts are sold to ~ purchaser who ~ licensed h !'c state or politica 
suodivision to resell this property only within the state of ultimate 
destination, the sale ~ made in that state. 

(e) Sales made !?y: or through a corporation that ~ qualified as !'c 
domestic international sales corporation under section 992 of the 
Internal Revenue Code are not considered to have been made within 
this state. -- ---------

(D Sales, other than sales of tangible personal property, are made 
in lIiis state if: ----- --------

(1) the income-producing activity is performed in this state; or 

(2) the income-producing activity is performed both in and outside 
this state and !'c greater proportion or the income-producing activity 
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~ performed in this state than in any other state, based on costs of 
performance. 

Subd, 6, [DETERMINATION OF RECEIPTS FACTOR FOR FI
NANCIAL INSTITUTIONS.] (al For purposes of this section, the 
rules in this subdivision and subffivisions 7 and 8 apply in deter
iiiUllngthe receipts factor for financial institUtions. ~ ---

(b) "Receipts" for this purpose means gross income, including net 
taxable gain on disposition of assets and money market transactions 
in money market instruments when derived from transactions and 
activities in the regular course of the taxpayer's trade or business. 
Contra-expense items are not receipts for purposes of the receipts 
factor. 

(c) "Money market instruments" means federal funds sold and 
securities purchased under agreements ,to resell, commercial papeCi 
banker's acceptances, and purchased certificates of deposit an 
similar instruments to the extent that the instruments are reflected 
as assets under generally accepted accoonting principles. 

(d) "Securities" means United States Treasury securities, obliga
tions of United States government agencies and cor orations, obli
gations of state and political subdivisions, corporate stock an other 
securities, participations in securities backed gy mortga;fes held gy 
United States or state government agencies, loan-backe securities 
and simlIa:rln.vestments to the extent the investments are reflected 
as assets under generally acceptecraccounting principles. 

(e) Receipts from tbe lease or rental of real or tangible personal 
property (including both finance leases and true leases) must be 
attributed to this state g: the property ~ located in this state. 
Tangible personal pr0\'terty that ~ characteristically moving ~ 
erty, such as motor ve ides, ro1l1ng stock, aircraft, vessels, mobile 
equi pment, and the like, ~ consi ered to be located in !'c state if: 

(1) the operation of the property is entirely within the state; or 

(2) the operation of the property is in two or more states, but the 
principal base of operations from which the property!.§. sent out !.§. in 
the state. 

(D Interest income and other receipts from assets in the nature of 
loans that are secured ~rimarilY by real estate or tangible personal 
property must be attri uted to this state g: the security property ~ 
located in this state under the principles stated in paragraph (e). 

!.g2 Interest income and other receipts from consumer loans not 
secured gy real or tangible personal property that are made to 
residents of this state (whether at !'c place of business, gy traveling 
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loan officer,!!y mail, by telephone or other electronic means) must be 
attributed to this state. ------

(h) Interest income and other receipts from commercial loans not 
secured !!y real or tangITile personal property must be attributed to 
this state g the proceeds of the loan are to be applied in this state . 
.!f i! cannot be determined where the funds are to be applied, the 
income and receipts are attributed to the state in which the business 
applied for the loan. "Applied for" means initiru inquiry (including 
customeraSSIStance in preparlng the loanappIication) or submis
sion of ~ completed loan application, whichever occurs first. 

(i) Interest income and other receipts from !'c participating finan
cial institution's portion of :A'rticipation loans must be attribliteQ 
under l1aragraphs (e) to (h). _ participation loan ~!'c loan in which 
more t an one lender is a credItor to a common borrower. 

ill Interest income and other receipts including service charges 
from financial institution credit card and travel and entertainment 
credit card receivables and credit carifholdei'S'fees must be attrib
uted to the state to which the carOCliarges and fees are regUIai'ly 
billed. 

(k) Merchant discount income derived from financial institution 
credit card holder transactions with a mercJJ:ant must be attributed 
to the state in which the merchant is located. In the case of 
merchantSTocated within and outside the state, only receipts from 
merchant discounts attributable to sales made from locations within 
the state shall be attributed to this state. !! shaH be presumed, 
subject to rebuttal, that the location of !'c merchant ~ the address 
shown on the invoice submitted !!y the merchant to the taxpayer. 

(I) Receipts from the performance of fiduciary and other services 
must be attributed to the state in which the benefits of the services 
are consumed. IftheheilelltSaiecOnSUmeain more than one state, 
the receipts from those benefits must be app0rliOri"ed to this state P!'" 
rata according to the portion of the benefits consumed in this state. 

(m) Receipts from the issuance of travelers checks and money 
orders must be attributed to the state in which the checks and money 
orders are purchased. 

(n) Receipts from investments of a financial institution in securi
ties of this state, its political subdivisions, agencies, and instrumen
talities must be attributed to this state. 

Subd. 7. [RECEIPTS FROM INVESTMENTS IN NONSTATE 
SECURITIES; HOW APPORTIONED.] Receipts from investments 
of a financial institution in other securities and from money market 
instruments must be apportioned to this state based on the ratio 
that total deposits from this state, its residents (including any 
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business with an office or other. place of business in this state), its 
political Sii6Oivisions, agencies, and instrumentalities bear to the 
total deposits from all states, their residents, their political subd[:: 
VISiOns, agencies, ana instrumentalities. In the case of an unregu
lated financial institution subject to this sectiOn, these receipts are 
apportioned to this state based on the ratio that its gross business 
income earned from sources within this state bears to gross business 
income earned from sources within all states. For purposes of this 
subdivision, deposits made !!.y this state, its reSIdents, its polit1caI 
subdivisions, agencies, and instrumentalities shall be attributed to 
this state, whether or not the deposits are accepted or maintained !!.y 
the taxpayer at locations within this state. 

Subd. 8. [DEPOSIT; DEFINITION.] (a) "Deposit," as used III 

suOdlVlsion 7, has the meanings in this SUbdivision. 

(b) "Deposit" means the unpaid balance of money or its equivalent 
received or held .fu: " financial institution in the usual course of 
business and for which !! has given or !!l obligated to give credit, 
either conditionally or unconditionally, to " commercial, cheClillig, 
savings, time, or thrift account whether or not advance notice !!l 
required to withdraw the credited funds, or whICh is evidenced !!.Y its 
certificate of deposit, thrift certificate, investment certificate, or 
certificate oTindebtedness, or other similar name, or a check or (fraft 
drawn against " deposit account and certified !>i the fifiallc@ 
institution, or " letter of credit or " traveler's check on which the 
financial institution is primarily liable. However, without limiting 
the generality of the term "money or its equivalent," any such 
account or instrument must be regarded as evidencing the receipt of 
the equivalent of money when credited or issued in exchange for 
checks or drafts or for a promissory note ipon which the lers1n 
~ing the credit orlnstrument is pnmari y or seCoiidamy iab e, 
or for" charge against a deposit account, or in settlement of checks, 
drafts, or other instruments forwarded to the bank for collection. 

(c) "Deposit" means trust funds received or held !!.Y the financial 
institution, whether held in the trust department or held or depos
ited in any other department of the financial institution. 

(d) "Deposit" means mon? received or held !!.Y "financial insti
tution, or the credit given -.2! money or its equivalent received or 
held !!.Y a financial institution, in the usuar course of business for" 
special or specific purpose, regardless of the legalrelationship so 
established. Under this paragraph, "deposit" includes, but !!l not 
limited to, escrow funds, funds held as security for an obligation diie 
to the financial institution or others (including funds held as dealers 
reserves) or for securities loaned I:J,y the bank, funds Oeposited I:J,y " 
debtor to meet maturing obligationss funds deposited as advance 
payment on subscript,ions to United tates government securities, 
funds held for distribution or purchase of securities, funds held to 
meet its acceptances or letters of credIt, and withheld taxes.1fQoes --- ---------- -----
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not include funds received !>y the financial institution for immediate 
application to the reduction Of an indebtedness to the receiving 
financial institution, or under conrution that the receipt of the funds 
immediately reduces or extinguishes the inOeOtedness. 

(e) "Deposit" means outstanding drafts (including advice or au
thorization to ctarge ~ financial institution's balance in another 
such institution, cashier's checks, money orders, or other officer's 
checks issued in the usual course of business for any purpose, but not 
lnCIiiQing those issued in payment for services, dividends, or pur
chases or other costs or expenses of the financial institution itself. 

(D "Deposit" means money or its equivalent held as ~ credit 
balance !>y ~ financial institution on behalf of its customer g the 
entity is engaged in soliciting and holding such balances in the 
regular course of its business. 

!g2 Interinstitution fund transfers are not deposits. 

Subd. 9. [DETERMINATION OF PROPERTY FACTOR; GEN
ERAL RULES.] For all taxpayers, the property factor includes 
tangible property, reaf,J.iersonal, and mixed, owned or rented, and 
used !>y the taxpayer in connection with the trade or business, as set 
forth in SUbdivision 10. For financial institutions only, the property 
factor also includes intangible property, as set forth in subdivision 
1l For both tangible and intangible property, the property included 
in the property factor is the average of the total property used !>y the 
taxpayer in connection with its business during the tax period. SiiCIi 
averages must be on ~ commensurate basis for property within and 
without the state. 

Subd. 10. [PROPERTY FACTOR; TANGIBLE PROPERTY.] (a) 
TaJlgihle property includes land, buildings, machinery and equip
ment, inventories, and other tangible personal property actually 
used !>y the taxpayer d'hing the taxable year in carrying on the 
business activities of L!'. taxpayer. Tangible property which ~ 
separatel}; allocated under section 290.17 ~ not includable in the 
property actor. 

(b) Cash on hand or in banks, shares of stock notes, bonds, 
accounts receivable, or other evidences of i~dness, special 
privileges, franchises, an<rgOOdwiU, are specificaUy excluded from 
the property factor, except as otherwise provided for financial 
institutions in subdivision 11. 

(c) The value of tangible property that ;,; owned !>y the taxpayer 
andthat ~ to be used in the apportionment fraction is the original 
cost adjusted for any later capital additions or improvements and 
partial disposition !>y reason of sale, exchange, or abandonment. 
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(d) For purposes of computing the property factor, United States 
government prolierty that i" used1iY the taxpayer must be consid
ered owned by ~ taxpayer. 

(e) Property that is rented by the taxpayer is valued at eigrt times 
the net annual rent3.l. Net annual rental is the iiiillii3.l renta paid hY: 
the taxpayer less an;t annual rental receivea Ily the taxpayer from 
subrentals. IT the su rents taken into account in determining the 
net annual rental produce a negative or clearly inaccurate value for 
any item of property, another method that will properly reflect the 
value of rented property may be required hY: the commissioner or 
requested hY: the taxpayer. In no case, however, shall the value be less 
than an amount which bears the same ratio to the annual rental 
paid hY: the taxpayerTor such propertY as the fair market value of 
that portion of the property used hY: the taxpayer bears to the total 
fair market value of the rented property. Rents J"li<! during the year 
cannot be averaged. 

(f) A perso" filing '" combined report shall lise this method of 
calculating t e property factor for all members of the ~ 

Suhd. 11. [FINANCIAL INSTITUTIONS; PROPERTY FACTOR.) 
(a) For financial institutions, the property factor includes, as well as 
tangible property, intangible property as set forth in this subdivi-
sion. ' 

(b) Intangible personal property must be included at its tax basis 
forfederal income tax purposes. 

(c) Goodwill must not be included in the property factor. 

(d) Coin and currency located in this state must be attributed to 
this state. 

(e) Lease financing receivables (from true leases or from financing 
leases) must be attributed to this state !! and to the extent that the 
property is located within Uiis state. 

(f) Assets in the natnre of loans that are secured hY: real or 
tangible personal property must be attributed to this state !! and to 
the extent that the security property is located withm this state. 

ig2 Assets in the nature of consumer loans and installment 
obligations that are unsecured or secured hY: intangible property 
must be attributed to this state if the loan was made to a resident of 
this state. --------------=== 

(h) Assets in the nature of commercial loan and installment 
obligatioiiSthat are iiiiBeCtired or secured "iilltan:gIble property 
must be attributed to this state !! the loan proceeds of the loan are 
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to be applied in this state. If !! cannot be detennined where the 
funds are to he applie.r,t'lie assets must be attributed to the state in 
which the business applied for the loan. "Applied for" means initial 
iiiqiiITy (including customer assistance in preparing the loan fiPpli

. cation) or submission of ~ completed loan application, whic ever 
occurs first. ----

(i) A participating financial institution's portion of a participation 
loan shall be attributed under paragraphs (e) to (h). 

ill Financial institution credit card and travel and entertainment 
credit card receivables must be attributed to the state to which the ---- '.~- -------
credit card charges ano fees are regularly billed. 

Subd. 12. [DETERMINATION OF PAYROLL FACTOR.] (a) The 
payroIlfactor must be detennined in the same way for all taxp'lyers. 

(b) Wages or salaries must be detennined to be paid or incnrred in 
this state if the individual with respect to whom the wages or 
salaries are paid !E! either employed within this state or !E! actually 
engaged In work in the territorial confines of this state, or if working 
without this state, is identified with or accountable to an office 
within this state. - -- - - - --

(c) The wages or salaries paid to officers and employees working 
from offices within this state are considered payroll within this state 
even though the officers and employees employment requires them 
to spend working time without this state. Officers and employees 
whose employment requires them to work without the state entirely 
and who are assigned to an office without the state, are not 
considered employees within the state for the purpose of apportion
ment even though their salaries are paid from the taxpayer's general 
offices within the state. 

Sec. 76. Minnesota Statutes 1986, section 290.20, subdivision 1, is 
amended to read: 

Subdivision 1. The methods prescribed by section ~ 75 shall 
be presumed to determine fairly and correctly the taxpayer's taxable 
net income allocable to this state. AHy tru'flay€r fueling aggrieved by 
the aflfllieatian ef the methads s&' flFCsef'illed may fletitian the 
eammissisner f6I' determinatian ef SHeIi net ineame by the ase ef 
_ ether metHad, including seflarate a •• sunting. TheFeUflan, the 
eammissisner 6ft finding that the aflfllieatien ef the metheds jlFe
scribed by seetien ~ will be ....just to the t''''payer, may alIew 
the ase ef the metHeds s& fletitianed f6I' by the tru'flay€r, er may 
determiRe SHeIi net iReeme by ether metheds if satisfied that sueh 
ether metHads will fa-irly retleet SHeIi net ineeme. A fletitiaR within 
the meamng ef this seetiaR shall be deemed to IHwe been filed by the 
tru'l'ay€r if the ta"flayer's return ases a methad ather than the 
metHads flFCseribed by seetian 29Q.19,.and if SHeIi return shal11Hwe 
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attaeiIea theFete a statemeHt settiHg ffiFth the FeaseHS ffiF the HS8 ef 
sueh ether methea IT the methods prescribed !!y section 75 do not 
fairly reflect all or any part of taxable net income alIocable to this 
state, the taxpayer may petition for or the commissioner may require 
the determination of net incomeoy the use of another method, if 
that method fairly refleCts net income.These other methods may 
include: 

(1) separate accounting; 

(2) excluding anyone or more of the factors; 

(3) including one or more additional factors; or 

(4) some other method. 

Sec. 77. Minnesota Statutes 1986, section 290.20, is amended by 
adding a subdivision to read: 

Subd. 1a. A petition within the meaning of this section must be 
filed by the taxpayer in the form required !!y the commissioner. 

Sec. 78. Minnesota Statutes 1986, section 290.21, subdivision 3, is 
amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its political 
subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, organi
zation, trust, fund, association, or foundation located in and carry
ing on substantially all of its activities within this state, organized 
and operating exclusively for religious, charitable, public cemetery, 
scientific, literary, artistic, or educational purposes, or for the 
prevention of cruelty to children or animals, no part of the net 
earnings of which inures to the benefit of any private. stockholder or 
individual, 

(c) to a fraternal society, order, or association, operating under the 
lodge system located in and carrying on substantially all of their 
activities within this state if such contributions or gifts are to be 
used exclusively for the purposes specified in subdivision 3(b), or for 
or to posts or organizations of war veterans or auxiliary units or 
societies of such posts or organizations, if they are within the state 
and no part of their net income inures to the benefit of any private 
shareholder or individual, 
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(d) to or for the use of the United States of America for exclusively 
public purposes, aBd te ef' ffiF the lISe ef ""y eBffimuHity ehest, 
eSfl3Bratiefl, trast, fu.ru:l,- asseeiatien, eF WHHaatisH, sl"ganizea ami 
Bpel'tlted e"elusively ffiF ""y ef the purpBses speeified iR su-eaivisiBH 
:lfbjaBd fet 00 part ef the net eamiHgs ef whieh iRuree te the Bmiefit 
ef ""y private sharehalaer ef' iHaividual, But Ret eaFl,:yiHg 6ft 

su-estaRtially all ef theff aetivities withiR this state, iR aft amBlmt 
""""" te the rati<> ef MiHResBta ta"aale net iHeBme te tete! net 
iReBme if the contribution or gift consists of real property located in 
Minnesota, 

(e) the total deduction hereunder shall not exceed 15 percent of the 
taxpayer's taxable net income less the deductions allowable under 
this section other than those for contributions or gifts, 

CD in the case of a corporation reporting its taxable income on the 
accrual basis, if: (A) the board of directors authorizes a charitable 
contribution during any taxable year, and (B) payment of such 
contribution is made after the close of such taxable year and on or 
before the fifteenth day of the third month following the close of such 
taxable year; then the taxpayer may elect to treat such contribution 
as paid during such taxable year. The election may be made only at 
the time of the filing of the return for such taxable year, and shall be 
signified in such manner as the commissioner shall by rules pre
scribe. 

Sec. 79. Minnesota Statutes 1986, section 290.21, subdivision 4, is 
amended to read: 

Subd. 4. (a) 8e 80 percent of dividends received by a corporation 
during the taxableyear from another corporation, when the corpo
rate stock with respect to which dividends are paid does not 
constitute the stock in trade of the taxpayer or would not be included 
in the inventory of the taxpayer, or does not constitute property held 
by the taxpayer primarily for sale to customers in the ordinary 
course of the taxpayer's trade or business, or when the trade or 
business of the taxpayer does not consist principally of the holding of 
the stocks and the collection of the income and gains therefrom. The 
remaining Ii> 20 percent shall be allowed if the recipient owns 80 
percent or moreof all the voting stock of the other corporation and 
the dividends were paid from income arising out of business done in 
this state by the corporation paying the dividends. If the dividends 
were declared from income arising out of business done within and 
without this state, then a proportion of the remainder shall be 
allowed as a deduction. The proportion must be that which the 
amount of the taxable net income of the corporation paying the 
dividends assignable or allocable to this state bears to the entire net 
income of the corporation. The amounts must be determined by the 
returns under this chapter of the corporation paying the dividends 
for the taxable year preceding their distribution. The burden is on 
the taxpayer to show that the amount of remainder claimed as a 



38th Day] MONDAY, APRiL 27, 1987 2737 

deduction has been received from income arising out of business 
done in this state. 

(b) If the trade or business of the taxpayer consists principally of 
the holding of the stocks and the collection of the income and gains 
therefrom, dividends received by a corporation during the taxable 
year from another corporation, if the recipient owns 80 percent or 
more of all the voting stock of the other corporation, from income 
arising out of business done in this state by the corporation paying 
the dividends. If the dividends were declared from income arising 
out of business done within and without this state, then a proportion 
of the dividends shall be allowed as a deduction. The proportion 
must be that which the amount of the taxable net income of the 
corporation paying the dividends assignable or allocable to this state 
bears to the entire net income of the corporation. The amounts must 
be determined by the returns under this chapter of the corporation 
paying the dividends for the taxable year preceding their distribu
tion. The burden is on the taxpayer to show that the amount of 
dividends claimed as a deduction has been received from income 
arising out of business done in this state. 

(c) The dividend deduction provided in this subdivision shall be 
allowed only with respect to dividends that are included in a 
corporation's Minnesota taxable net income for the taxable year. 

The dividend deduction provided in this subdivision does not 
apply to a dividend from a corporation which, for the taxable year of 
the corporation in which the distribution is made or for the next 
preceding taxable year of the corporation, is a corporation exempt 
from tax under section 501 of the Internal Revenue Code of ±9a4 
1986, as amended through December 31, 198I> 1986. 

The dividend deduction provided in this subdivision applies to the 
amount of regulated investment company dividends only to the 
extent determined under section 854(b) of the Internal Revenue 
Code of ±9a4 1986, as amended through December 31, 198I> 1986. 

The dividend deduction provided in this subdivision shall not be 
allowed with respect to any dividend for which a deduction is not 
allowed under the provisions of section 246(c) of the Internal 
Revenue Code of ±9a41986, as amended through December 31, 198I> 
1986. --

(d) If dividends received by a corporation that does not have nexus 
with Minnesota under the provisions of Public Law Number 86-272 
are included as income on the return of an affiliated corporation 
permitted or required to file a combined report under section 290.34, 
subdivision 2, then for purposes of this subdivision the determina
tion as to whether the trade or business of the corporation consists 
principally of the holding of stocks and the collection of income and 
gains therefrom shall be made with reference to the trade or 
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business of the affiliated corporation having a nexus with Minne
sota. 

(e) Dividends reeeived by a earflaratian from another eorflaratian 
whleh is argani.edlHHier the laws of a foreiga eauRtry or a flolitieal 
sulldivisiaR of a foreiga eountry, if the dividends are fl'li!I from 
ineeme arising from seurees witheut the United,states, the eammon 
wealth of PHerto Rioo, aHIl the flassessians of the United ,states. The 
deduction provided by this elatise subdivision does not apply if the 
earflarate steek with respeet to whleh divideRas are fl'li!I eenstitutes 
the steek ifl. traae of the ta"payer, or weuld be iReluaea ifl. the 
iRveRtery of the taxpayer, or eenstitutes pr9flerty heM by the 
ta"flByer primarily for sale to eustemers ifl. the erdiRary eeurse of the 
taJ<Jlayer's traae or Business, or if the traae or BusiRess of the 
ta"payeF "ansists flFineiflally of the hohling of stoeks aHIl the 
ealleetian of the ineome or gaifl.s therefFom, or if the dividends are 
paid by a FSC as defined in section 922 of the Internal Revenne Code 
of ±!1M 1986, as amended through December 31, !98&.- Ne aiviaena 
maY be iIeEffietea lHHier this elaase if it is aeauetea lHHier elatise fa} 
1986. 

Sec. 80. Minnesota Statutes 1986, section 290.34, subdivision 2, is 
amended to read: 

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COM
BINED REPORT.] Ca) When a corporation which is required to file 
an income tax return is affiliated with or related to any other 
corporation through stock ownership by the same interests or as 
parent or subsidiary corporations, or has its income regulated 
through contract or other arrangement, the commissioner of reve
nue may permit or require such combined report as, in the 
commissioner's opinion, is necessary in order to determine the 
taxable net income of anyone of the affiliated or related corpora
tions. For flurpases of eomfluting either the arithmetie average or 
weighted apportionment formulas lHHier seetion 290.19, subai'!isio" 
± for eaeh eorflomtio" i"vobed, the HUmemtoF of the fmetien shall 
be that eorflomtion's sales, flrofleFty, aHIl payroll ifl. MiBHesota aHIl 
the denominator shall be the total sales, payroll, aHIl flF9flerty of all 
the eO£flerations showH 8ft the eomBinea FefJi'f'h '!'he eemBinea refjort 
shall reIleet the income of the entire unitary BHsiness as flro'!iaea ifl. 
seetion 290.17, SUBdivision g, e/ftuse f4} '!'he eomBiHed refjort shall 
reIleet ineome ealy from eO£florations ereated or organized ifl. the 
Unites States or lHHier the laws of the United States or of any state, 
the Distriet of Columbia, the eommonwealth of PHerto Rioo, any 
flossession of the Unitea States, or any flolitieal sueaivisi8ft of any of 
the foregoing aHIl from a FSG as defined ifl. seetien ggg of the 
Internal R<wenue Ge!Ie of 1ge4-; as ame"dea tflrsHgh Deeember 3l, 
l-Q8.&.. All jBiere8mpafty traHsaetisas Between eSll'lp8nies wftieh- are 
eaBtaines 8ft the eomBinea refjort shall be eliminated. 'I'hls ~ 
¥isi8ft shall Hat Ilflflly to insuranee eemflanies whooe iJ,"ame is 
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aetermiHea llHder seetieH ~ er te iH'lestmeHt eemllaHies whese 
iHeeme is aetermiHea llHder seetieH 290.ila. 

(b) !!:" corporation has been divested from the unitary ~ and 
iE! included in " combined report for a fractional part of the common 
accounting period that the report is based on, then the sales, 
property, and payroll attributed to the corporation in the apportion
ment formula must be prorated or separately accounted and must 
show for what part of the accounting period the corporation iE! 
included in the report. 

(c) The combined report shall reflect the income of the entire 
unitary business as provided in section 290.17, subdivision 3. !!:" 
corporation has been divested from the unitary ~ and iE! in
cluded in the combined report for" fractional part of the common 
accounting period that the combined report iE! based on, its income 
includable in the combined report iE! its income for that part of the 
year. 

Sec. 81. Minnesota Statutes 1986, section 290.35, is amended to 
read: 

290.35 [INSURANCE COMPANIES; REPORT OF NET INCOME; 
COMPUTATION OF AMOUNT OF INCOME ALLOCABLE TO 
STATE.] 

Subdivision 1. [COMPUTATION OF TAXABLE NET INCOME.] 
The taxable net income of insurance companies taxable under this 
chapter shall be computed as follows: 

Each such company shall report to the commlSSlQner the net 
income returned by it for the taxable year to the United States under 
the provisions of the act of congress, known as the revenue act of 
1936, or that it would be required to return as net income thereun
der if it were in effect. Notwithstanding the provisions of the 
Revenue Act of 1936, whether or not an insurance 
exempt from taxatiOll must be determmea under section === 

Subd. 2. [APPORTIONMENT OF TAXABLE NET INCOME.] The 
commissioner shall compute therefrom the taxable net income of 
such companies by assigning to this state that proportion thereof 
which the gross premiums collected by them during the taxable year 
from old and new business within this state bears to the total gross 
premiums collected by them during that year from their entire old 
and new businessl. including reinsurance premiums; provided, the 
commissioner shall add to the taxable net income so apportioned to 
this state the amount of any taxes on premiums paid by the company 
by virtue of any law of this state (other than the surcharge on 
premiums imposed by sections 69.54 to 69.56) which shall have been 
deducted from gross income by the company in arriving at its total 
net income under the provisions of such act of congress. 
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(a) For purposes of determining the Minnesota apportionment 
percentage, premiums from reinsurance contracts assumed from 
companies domiciled in Minnesota and premiums in connection 
with property in or liability arising out of activity in, or in 
connection with the lives or health of Minnesota residents shall be 
assigned toMl"""nnesotaaIiO ~ums from reinsurance contractS 
assumed from companies domiciled outside of Minnesota and pre
miums in connection with property in or liability arising out of 
activity in, or in connection with the lives or health of non., 
Minnesota residents shaH be assigned outside of Minnesota. 

(b) The apportionment method prescribed !!.Y paragraph (a) shall 
be presumed to fairly and correctly determine the taxpayer's taxable 
net income. If the method prescribed in paragraph (a) does not fairly 
reflect all or any part of taxable net income, the taxpayer ma~ 
petitiollroT or the commissioner may require the determination 2...
taxable net income !!.Y use of another method if that method fairly 
reflects taxable net income. A petition within the meaning of this 
section must be filed !!.Y the taxpayer on such form as the commis
sioner shall require. 

Subd. 3. [CREDIT.] An insurance company shall receive "" credit 
against the tax equal to any taxes based on premiums paid!!.Y i! that 
are attributable to the period for which the tax under this chapter is 
imposed !!.Y virtue many law of this state, other than the surcharge 
on premiums imposed !!.Y sections 69.54 to 69.56. 

Sec. 82. Minnesota Statutes 1986, section 290.36, is amended to 
read: 

290.36 [INVESTMENT COMPANIES; REPORT OF NET IN
COME; COMPUTATION OF AMOUNT OF INCOME ALLOCABLE 
TO STATE.] 

The taxable net income of investment companies shall be com
puted as follows: 

Each investment company transacting business as such in this 
state shall report to the commissioner the net income returned by 
the company for tbe taxable year to the United States under the 
provisions of the Internal Revenue Code of 19M 1986, as amended 
through December 31, 1986 1986, less the credits provided therein 
and subject to the adjustments required by this chapter. The com
missioner shall compute therefrom the taxable net income of the 
investment company hy assigning to this state that proportion of 
such net income, less such credits which the aggregate of the gross 
payments collected hy the company during the taxable year from old 
and new business upon investment contracts issued hy the company 
and held by residents of this state, bears to the total amount of the 
gross payments collected during such year hy the company from such 
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business upon investment contracts issued by the company and held 
by persons residing within the state and elsewhere. 

As used in this section, the term "investment company" means 
any person, copartnership, association, or corporation, whether local 
or foreign, coming within the purview of section 54.26, and who or 
which is registered under the Investment Company Act of 1940 
(United States Code, title 15, section 80a-l and following), as 
amended through December 31, 1986, and who or which solicits or 
receives payments to be made to itself and which issues therefor, or 
has issued therefor and has or shall have outstanding so-called 
bonds, shares, coupons, certificates of membership, or other evi
dences of obligation or agreement or pretended agreement to return 
to the holders or owners thereof money or anything of value at some 
future date; and as to whom the gross payments received during the 
taxable year in question upon outstanding investment contracts, 
plus interest and dividends earned on investment contracts deter
mined by prorating the total dividends and interest for the taxable 
year in question in the same proportion that certificate reserves as 
defined by the Investment Company Act of 1940, as amended 
through December 31, 1986, is to total assets, shall-beat least 50 
percent of the company's gross payments upon.investment contracts 
plus gross income from all other sources except dividends from 
subsidiaries for the taxable year in question. The term "investment 
contract" shall mean any such so-called bonds, shares, coupons, 
certificates of membership, or other evidences of obligation or 
agreement or pretended agreement issued by an investment com
pany. 

Sec. 83. Minnesota Statutes 1986, section 290.37, subdivision 1, is 
amended to read: 

Subdivision 1. [PERSONS MAKING RETURNS.) (a) The commis
sioner of revenue shall annually determine the gross income levels 
at which individuals, trusts, and estates shall be required to file a 
return for each taxable year. An individual who is not a Minnesota 
resident for any part of the year is not required to file a Minnesota 
income tax return if the individual's Minnesota gross income 
computed under section 290.06, subdivision 2c, clause (1)(1) is less 
than the filing requirements for an individual who is a full year 
resident of Minnesota with the same marital status and number of 
personal credits. 

The decedent's final income tax return, and all' .other income tax 
returns for prior years where the decedent had gross income in 
excess of the minimum amount at which an individual is required to 
file and did not file, shall be filed by the decedent's personal 
representative, if any. If there is no personal representative, the 
return or returns shall be filed by the transferees as defined in 
section 290.29, subdivision 3, who receive any property of the 
decedent. 
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The trustee or other fiduciary of property held in trust shall file a 
return with respect to the taxable net income of such trust if that 
exceeds an amount determined by the commissioner if such trust 
belongs to the class of taxable persons. 

Every corporation shall file a return, if the corporation is subject 
to the state's jurisdiction to tax under section 42, subdivision 5. The 
return in the case of -'" corporation shall be signed I>y -'" person 
designated by the corporation. The commissioner may adopt rules 
for the filing of one return on behalf of the members of an affiliated 
group of corporations that are required to file a combined report if 
the affiliated group includes a eer!,eratiell bank subject to tax under 
seetiell 29!Ulal. '!'he.retm-n in the ease ef a eer!,sratiell shall be 
signed by a J"'FS'lll designated by the esr!,sratisll this chapter. 
Members of an affiliated ~ that elect to file one return on behalf 
of the members of the ~ under rules iidOpted by the:CO~ 
sioner may modify or rescind the election I>y filing the form required 
I>y the commissioner. 

The receivers, trustees in bankruptcy, or assignees operating the 
business or property of a taxpayer shall file a return with respect to 
the taxable net income of such taxpayer if a return is required. 

(b) Such return shall (1) contain a written declaration that it is 
correct and complete, and (2) shall contain language prescribed by 
the commissioner providing a confession of judgment for the amount 
of the tax shown due thereon to the extent not timely paid. 

(c) For purposes of this subdivision the term "gross income" shall 
mean gross income as defined in section 61 of the Internal Revenue 
Code of1954, as amended through December 31, 1985, modified and 
adjusted in accordance with the provisions of sections 290.01, 
subdivision 20b, clauses (1), (6), (7), and (8), 290.08, and 290.17. 

Sec. 84. [290.371] [NOTICE OF BUSINESS ACTIVITIES RE
PORT.] 

Subdivision !- [REPORT REQUIRED.] Every cor oration that, 
during any calendar year or fiscal accounting year en ing after 
December 31, 1986, carried on any activity or owned or maintamecI 
any property in this state, unless specifically exempted under 
subdivision 3, shall be required to file -'" notice of business activities 
report, as provided in this section. Filing of the reP'ir shall not be -'" 
factor in determining whether ~ corporation ~ Btl ject to taxation 
under this chapter. 

Subd. 2. [ACTIVITIES.] Activities or property maintenance in 
this state which require corporations to file this report are: 

(1) the maintenance in this state of an office or other place of 
business; 
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(2) the maintenance of personnel in Minnesota, including the 
presence of employees, agents, representatives, or independent con
tractors in connection with the corporation's business, even though 
not regularly stationed in Minnesota; 

(3) the ownership or maintenance of real property, tangible 
personruproperty, or intangible property used fu: the corporation in 
Minnesota; . 

(4) receiving ~yments from persons residing in ~~n~~~ 
businesses 10catOO In Minnesot~, agllJegating in exc~ss 
regardless of any connectIOns WIth tills sfute; 

(5) the derivation of income from any source or sources within 
Minnesota; and 

(6) any other activity or property in, or interrelationships with, 
Minnesota as designated !:>x the commissioner. 

Subd. 3. [EXEMPTIONS.] A corporation sh!lll not be required to 
file !Ie notice of business activities report if: 

(1) !:>x the end of an accounting period for which !! was otherwise 
required to fIle a notice of business activities repir under this 
section,!! had rece~ certificate of authority to ~ 6UsIDess in 
this-state; 

(2) !Ie timely return or report has been filed under section 290;05, 
subdivision 4; or 290.37; or 

(3) the corporation i'! exempt from taxation under this chapter 
pursuant to section 290.05, subdivision 1. 

Subd. 4. [ANNUAL FILING.] ~very corporation not exempt under 
subdivision 3 shall file annua Y !Ie notice of business activities 
report, inclurung such forms as the commissioner may require, with 
respect to all or a,cY part of eaCh of its calendar or fiscal accounting 
yfars beginning a ter December 211986, on or Ferore the 15th day 
o the fourth month after the close of suCh calendar or. fiscal accOiiiitmgyear:- -- -- --- - -- - --

Subd. 5. [FAILURE TO FILE TIMELY REPORT.] (a) Any corpo
ration required to file a notice of business activities report shall not 
maintain any action or proceerung in ank state or federal court in 
Minnesota unless the corporation has I ed l! notice of business 
activities report. . 

(b) The failure of a corporation to file !Ie timely report prevents the 
use of the courts in this state for an contracts executed and all 
causes of action that arose at any time before the end of the last 
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accounting period for which the corporatiOll. failed to file a required 
report.· . 

(c) The court in which the issues arise has the power to excuse the 
cOi/loration for its failure to file a report when due, and restore tile 
rift t of access to the courtsjiithTs state, if the corporation has laid 
~ taxes-;Ttiterest, and civil penames due The state for all perro s, or 
provided for payment of them !J.y adequate security or bond approved 
!J.y the commissioner. 

Sec. 85. Minnesota Statutes 1986, section 290.41, subdivision 2, is 
amended to read: 

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES, 
GOVERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] To the 
extent required !J.y section 6041 of the InteQml Revenue Code of 
1986, as amended through December 31, 1986, every person, corpo
ratIon, or cooperative, the state of lffinnesota and its political 
subdivisions, and every city, county and school district in Minnesota, 
making payments iIi the regular courSe of a trade or business during 
the taxable year to any person or corporation of $600 or more on 
account of rents or royalties, or of$10 or more on account of interest, 
or $10 or more on account of dividends or patronage dividends; or 
$600 or more on account of either wages, salaries, commissions, fees, 
prizes, awards, pensions, annuities, or any other fixed or determin
able gains, profits or income, not otherwise reportable under section 
290.92, subdivision 7, or on account of earnings of $10 or more 
distributed to its members by savings, bnilding and loan associa
tions or credit nnions chartered under the laws of this state or the 
United States, (a) shall make a return (except in cases where a valid 
agreement to participate in the combined federal and state informa
tion reporting system has been entered into, and such return is 
therefore filed only with the commissioner of internal revenue 
purs4ant to the applicable filing and informational reporting re
quirements of the Internal Revenue Code of 19M 1986, as amended 
through December 31, 198e 1986) in respect to SiiC'Ilpayments in 
excess of the amounts specified, giving the names and addresses of 
the persons to whom such payments were made, the amounts paid to 
each, and (b) shall make a return in respect to the total number of 
such payments and total amount of such payments, for each category 
of income specified, which were in excess of the amounts specified. 
This subdivision shall not apply to the payment of interest or 
dividends to a person who was a nonresident of Minnesota for the 
entire year. 

A person, corporation, or cooperative required to file returns 
under this subdivision on interest, dividends, or patronage dividend 
payments with respect to more than 50 payees for any calendar year 
must file all of these returns on magnetic media unless the person 
establishes to the satisfaction of the commissioner that compliance 
with this requirement would be an undue hardShip. 
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Sec. 86. Minnesota Statutes 1986, section 290.41, subdivision 3, is 
amended to read: 

Subd. 3. [BY BROKERS.] The commISSIoner of revenue may 
require every person doing business as a broker to furnish the 
commissioner with the name and address of each customer for whom 
they have transacted business, and with such details regarding gross 
proceeds and other information as to transactions of any customer as 
will enable the commissioner to determine whether all income tax 
due on profits or gains of such customers has been paid. The 
provisions of section 6045 of the Internal Revenue Code of 19M 
1986, as amended through December 31, 198Ii 1986, which define 
terms and provide the requirements that a statement be furnished 
to the customer shall apply. 

Sec. 87. Minnesota Statutes 1986, section 290.42, is amended to 
read: 

290.42 [FILING RETURNS, DATE.] 

The returns required to be made under sections 290.37 to 290.39 
and 290.41, other than those under section 290.41, subdivisions 3 
and 4, which shall be made within 30 days after demand therefor by 
the commissioner, shall be filed at the fOllowing times: 

(1) Returns made on the basis of the calendar year shall be filed on 
the fifteenth day of April, following the close of the calendar year, 
except that returns of corporations shall be filed on the fifteenth day 
of March following the close of the calendar year; 

(2) Returns made on the basis of the fiscal year shall be filed on the 
fifteenth day of the fourth month following the close of such fiscal 
year, except that returns of corporations shall be filed on the 
fifteenth day of the third month following the close of the fiscal year; 

(3) Returns made for a fractional part of a year as an incident to 
a change from one taxable year to another shall be filed on the 
fifteenth day of the fourth month following the close of the period for 
which made, except that such returns of corporations shall be filed 
on the fifteenth day of the third month following the close of the 
period for which made; 

(4) Other returns for a fractional part of a year shall be filed on the 
fifteenth day of the fourth month following the end of the month in 
which falls the last day of the period for which the return is made, 
except that such returns of corporations shall be filed on the 
fifteenth day of the third month following the end of the month in 
which falls the last day of the period for which the return is made: 
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In the case of a final return of a decedent for a fractional part of a 
year, such return shall be filed on the fifteenth day of the fourth 
month following the close ofthe 12-month period which began with 
the first day of such fractional part of a year. 

(4a) In the case of the return of a cooperative association such 
returns shall be filed on or before the fifteenth day of the ninth 
month following the close of the taxable year. 

(4b) I! ~ corporation has been divested from ~ unitary gJ"<ll!p and 
files ~ return for ~ fractional part of ~ year in which it was a member 
of ~ unitary business that files ~ combined report under section 
290.34, subdivision 2, the divested corporation's return must be filed 
on the 15th day of the third month following the close of the common 
accounting period that includes the fractional year. 

(5) If the due date for any return required under this chapter falls 
upon: 

A Saturday, Sunday, or a legal holiday such return filed by the 
next succeeding day which is not a Saturday, Sunday, or legal 
holiday shall be considered to be timely filed. The term "legal 
holiday" means any day made a holiday in Minnesota by section 
645.44, subdivision 5 or by the laws of the United States. 

(6) In case of sickness, absence, or other disability, or when, in the 
commissioner's judgment, good cause exists, the commissioner may 
extend the" time for filing these returns for not more than six 
months, except as provided for corporations and except that where 
the failure is due to absence outside the United States the commis
sioner may extend the period as provided in section 6081 of the 
Internal Revenue Code of 1954, as amended through December 31, 
1985. The commissioner may require each taxpayer in any of such 
cases to file a tentative return at the time fixed for filing the 
regularly required return from the taxpayer, and to pay a tax on the 
basis of such tentative return at the times required for the payment 
of taxes on the basis of the regularly required return from such 
taxpayer. The commissioner may grant an extension of up to seven 
months for filing the return of a corporation subject to tax under this 
chapter if the corporation files a tentative return at the time fixed 
for filing the regularly required return and pays the tax on the basis 
of the tentative return in accordance with this section and section 
290.45. 

(7) Every person making a return under section 290.41 (except 
subdivisions 3 and 4) shall furnish to each person whose name is set 
forth in the return a written statement showing 

(A) the name and address of the person making the return, and 
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(B) the aggregate. amount of payments to the person shown on the 
return. 

This written statement shall be furnished to· the person on or 
before January 31 of the year following the calendar year for which 
the return was made. A duplicate of this written statement shall be 
furnished to the commissioner on or before February 28 of the year 
following the calendar year for which the return was made. 

Sec. 88. Minnesota Statutes 1986, section 290.50, subdivision I, is 
amended to read: 

Subdivision 1. [PROCEDURE, TIME LIMIT.] (a) A taxpayer who 
has paid or from whom there has been collected an amount of tax for 
any year in excess of the amount legally due for that year, may file 
with the commissioner a claim for a refund of such excess. Except as 
otherwise provided in this section, no claim or refund shall be 
allowed or made after 3'12 years from the date prescribed for filing 
the return (plus any extension of time granted for filing the return, 
but only if filed within the extended time) or after two years from the 
date of overpayment, whichever period is longer, unless before the 
expiration of the period a claim is filed by the taxpayer. For this 
purpose an income tax return or amended return claiming an 
overpayment shall constitute a claim for refund. 

(b) If no claim was filed, the credit or refund shall not exceed the 
amount which would be allowable if a claim was filed on the date the 
credit or refund is allowed. 

(c) If a claim relates to an overpayment on account of a failure to 
deduct a loss due to a bad debt or to·a security becoming worthless, 
the claim shall be allowed if filed within seven years from the date 
prescribed in section .290.42 for the filing of the return, and the 
refuud or credit shall be limited to the amonnt of overpayment 
attribntable to the loss. 

(d) For purposes of this section, the prepayment of tax made 
through the withholding of tax at the source, or payment of 
estimated tax,prior to the due date of the tax are considered as 
having been paid Oh the last day prescribed by law for the payment 
of the tax by the taxpayer. A return filed before the due date shall be 
considered as filed on the due date, 

. (e). Except as provided in sections 273.1314 subdivision lOa, 
290.92, subdivision 13,290.93, subdivision 9, ana 290.936, interest 
on the overpayment refunded or credited to the taxpayer shall be 
allowed at the rate specified in section 270.76 computed from the 
date of payment of the tax until the date the refund is paid or credit 
is made to the taxpayer. However, to the extent that the basis for the 
refund is a net operating loss carryback or a capital loss carryback, 
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interest shall be computed only from the end of the taxable year in 
which the loss occurs. 

(0 If a taxpayer reports a change in federal gross income, items of 
tax preference, deductions, credits, or a renegotiation, or files a copy 
of the taxpayer's amended federal return, within 90 days as provided 
by section 290.56,subdivision 2, a refund may be made of any 
overpayment within one year after such report or amended return is 
filed except as provided in subdivision 2. 

(g) There is hereby appropriated from the general fund to the 
commissioner of revenue the amounts· necessary to make payments 
of refunds allowed pursuant to this section. 

Sec. 89. Minnesota Statutes 19.86, section 290.934, ~ubdivision 2, 
is amended to read: 

Subd. 2. [AMOUNT OF UNDERPAYMENT.] For purposes of 
subdivision 1, the amount of the underpayment shall be the excess 
of 

(1) the amount of the installment tax shown on the return for the 
tax year ~ !f no return is filed, the tax for the tax year, over-

(2) the amount, if any, of the installment paid on or before the last 
date prescribed for payment. 

Sec. 90. Minnesota Statutes 1986, section 290.9725, is amended to 
read: 

290.9725 [ELECTION BY SMALL BUSINESS CORPORATION.] 

Any corporation having a valid election in effect under section 
1362 . of the Internal Revenue Code of 19a4 1986, as amended 
through December 31, W8I> 1986, shall not be subject to the taxes 
imposed by this chapter, except the t.... ;ml'ese" IlftfIeF seotieR 
~: 

(1) the corporation shall be subject to the tax imposed under 
section 290.92; and 

(2) the corporation shall be subject to the tax imposed under 
section ~ in any tax perio~ in whicn urecognizes income for 
federal mcome tax purposes un er InternalRevenue Cod,e, Section 
1363(d), 1374, or 1375; the total amount of income recognized is the 
federal taXabIe iiiCOiile for the co~oration within the meaning of 
section 290.01, subdiVision ~ te prOVIsions of sections 290.01, 
subdivisions 19a to 19i', and 290J7 to 290.20, shall be employed to 
determine the taxable net incorneot the corporation; and the taxabre 
net income of the corporation shallbeits taxable income, except that 
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any net operating loss carryforward that arose in "'- year when there 
was no election in effect under Section 1362 of fhe Internal IWvenue 
Codesnall be alloweaas a deduction. - ------ --

Sec. 91. [290.9741] [ELECTION BY REMIC.] 

~ corporation havhIft a valid election as "'- IWal Estate Mort?age 
Investment Conduit ( EM1C!ln effect under section 860D(b) 0 the 
Internal Revenue Code of 1986, asamended through December 3l, 
1986, shall not be Sii1)ject to the taxes imposed !!.y this chapter except 
the tax imposed under section 290.92. 

Sec. 92. [290.9742] [REMIC INCOME TAXABLE TO HOLDERS 
OF INTERESTS.] 

The income ofa REMIC shall be taxable to the holders of interests 
in the REMIC as provided in sections 860A t0860G of the Internal 
Revenue Code of 1986, as amended through DecemOer31, 1986. The 
income of the liOlders shaH be computed under the provisionsor this 
chapter. 

Sec. 93. Minnesota Statutes 1986, section 299F.21, subdivision 1, 
is amended to read: 

Subdivision 1. [ESTIMATED INSTALLMENT PAYMENTS.] On 
or before April 15, June 15, and December 15 of each year, every 
licensed insurance company, including reciprocals, or interinsur
ance exchanges "" 1Je;«Is, doing business in the state, excepting 
farmers' mutual fire insurance companies and township mutual fire 
insurance companies, shall pay to the commissioner of revenue 
installments equal to one-third of, a tax upon its fire premiums or 
assessments or both, as fell",,,s: 

A based on a sum equal to one-half of one percent of the estimated 
gress fire premiums and assessments, less return premiums and 
dividellds, on all direct business received by it in this state, or by its 
agents for it, in cash or otherwise, during the ealeBaap' year, 
including premiums on policies covering fire risks only on automo
biles, whether written under floater form or otherwise. In the case of 
a mutual company or reciprocal exchange the dividends or savings 
paid or credited to members in this state shall be construed to be 
return premiums. The money so received into the state treasury 
shall be credited to the general fund. 

If the tm. I'pesepiaea By this seetisB is net jlaid By these dates, 
I'eaalties aa4 iatepest as ppsvieleel ffi seetiea 29IUj<l, s .. aelivisisa l, 
shall be imp sse". A company that fails to make payments of at least 
one-third of either (1) the total tax paid during the previous calendar 
year or (2) 80 ~rcent of the acturo tax for the current calendar year 
~ suqrect to te penalty and interest provided in this chapter. 
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Sec. 94. Minnesota Statutes 1986, section 299F21, is amended by 
adding a subdivision to read: 

Subd. 1a. [ADDITION TO THE TAX.] In case of an underpa~ent 
of1i1st91lments 2r an insurer, there shall be adOed to the tax Or the 
taxable year an amount determined at the rate specllied in section 
270.75 upon the amount of underpayment.--

Sec. 95. Minnesota Statutes 1986, section 299F21, is amended by 
adding a subdivision to read: 

Subd. lb. [AMOUNT OF UNDERPAYMENT.] For purposes of 
sullcITVlsion la, the amount of the underpayment is the excess of' (1) 
the amount of the installment; over (2) the amount if any, of the 
InStallment paidon or before the lastdate prescribed tor payment. 

Sec. 96. Minnesota Statutes 1986, section 299F.21, is amended by 
adding a subdivision to read: 

Subd. 1c. [PERIOD OF UNDERPAYMENT.] The period of the 
unaerpayment runs from the date the installment was required to be 
paid to the earliest of theTolIOWlng dates: 

(1) on March .! following the close of the taxable year; 

(2) with respect to any portion of the underpayment, the date on 
wlUcli that portion is paid. For pUrposes of this clause, a payment of 
estima1edtax on any installment date !!' considered ~ payment of 
at? previous ulliIerpayment only to the extent the fayment exceeds 
t e amount of the installment determined unaerc ause Q1 for the 
InStallment aa~ --- ----

Sec. 97. Minnesota Statutes 1986, section 299F.21, is amended by 
adding a subdivision to read: 

Subd. 1d.[DEFINITION OF TAX.] The term "tax" means the tax 
impoSed 2r chapter 299F. - ------------

Sec. 98. Minnesota Statutes 1986, section 299F.21, is amended by 
adding a subdivision to read: 

Subd. Ie. [FAILURE TO FILE AN ESTIMATE.] In the case of an 
insurer Whlch fails to file an estimated tax statement for a taxaJiIe 
near when one!!, required, the pe'iiod of the underpayment shall run 
rom the installment dates as set orth in subdivision 1 to whichever 

of the Periods set forth in subdlvlSlOrllc !!' the earlier. 

Sec. 99. Minnesota Statutes 1986, section 299F21, subdivision 2, 
is amended to read: 
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Subd. 2. [ANNUAL RETURNS.] (a) Every insurer required to pay 
a I'FemiHm tax under this section shall make and file a statement of 
estimated I'FemiHffi taxes for the period covered by the installment 
tax payment. The statement shall be in the form prescribed by the 
commissioner of revenue. 

(b) On or before March 1, . annually every insurer subject to 
taxation under this section shall make an annual return for the 
preceding calendar year setting forth information the commissioner 
of revenue may reasonably require on forms prescribed by the 
commissioner. 

(c) On March 1, the insurer shall pay any additional amount due 
for the preceding calendar year; if there has been an overpayment, 
the overpayment may be credited without interest on the estimated 
tax due April 15. 

(d) If unpaid by this date, penalties and interest as provided in 
section 290.53, subdivision 1, shall be imposed. 

Sec. 100. [ESTIMATED TAXES, EXCEPTION.] 

(a) For taxable years beginning after December 31, 1986, but 
before January 1, 1988, the commissioner of revenue shall not assess 
any penalties, interest, or additions to tax that are the result of the 
taxpayer's failure to make sufficient estimated tax payments due to 
the alternative minimum tax imposed ~ section 64. This exception 
shall ~ only to the extent that the corporation's liability for the 
alternative minimum tax increases the corporation's liability under 
the franchise tax imposed fu: section 290.02. 

(b) No addition to tax, penalties or interest shall be made under 
Minnesota Statutes, section 290.53 or 290.934 for any period before 
March 15, 1988, with respect to an underpayment of estimated tax, 
to the extent the underpayment was created or increased ~ the 
enactment of changes in the definition of taxable income enacted as 
part ofthe Tax Reform Act of 1986, Public Law Number 99-514, and 
adopt:edlii reference to federal law. 

Sec. 101. [COMPUTATION OF 1987 GROSS PREMIUMS TAX.] 

For calendar year 1987 the grosJ premiums tax under Minnesota 
StatUtes, sectioii60A-:15asapplie to fraternalOenent8ocieties and 
the workers' compensation reinsurance association, and the premi
ums of domestic mutual insurance companies that were exempt 
prior to enactment of this act shall equal one-half of the amount of 
tax that would be due if the tax were imposed for the full calendar 
year. Estimatea tax equal to, at least, 80 percent of the tax computed 
under this section must be paid ~ December 15, 1987, or the 
penalties and interest for failure to P!'.Y or underpayments of 
estimated tax under Minnesota Statutes, section 60A.15, ~ 



2752 JOURNAL Ot' THE HOUSE [38th Day 

Sec. 102. [REPEALER.] 

(a) Minnesota Statutes 1986, sections 290.01, subdivision 20d; 
290.068, subdivision 6; 29([069, subdivisions 1, 2, 3, 5, 6, and 7; 
290.07, subdivision 5;290.071; 290.073; 290.075;200.09;290:095, 
subdivisions 8 and 10; 290.13; 290.15; 290.16; 290.165; 290.175; 
290.18; 290.19; 290.21,subdivisions 5, 6, and 8; 290.26, subdivision 
2; and 290.361, are repealed. - --

(b) Minnesota Statutes 1986, sections 60A.15, subdivision 2; 
611\.49; 62E.13, subdivision 9; 64B.24; and 69.021, subdivision 3a, 
are repealed. 

Sec. 103. [EFFECTIVE DATE.] 

Sections 33 to 63, 73 to 79, 81 to 86, and 88 to 102, paragraph (a), 
are effective for taxable yearSlieginning after December 31, 1986. 
Sections 64 to 72 are effective when the corres ondin provisions of 
the Internal Revenue Code of 1986 are effective. ection 80, para
graph (b) and the provls1Oi1s in paragraph (c) relating to divestment 
of -'" corporation from -'" unitary gI1l1l£ and sectIOn 87 are effective for 
taxable years beginning after December 31, 1985. The balance of 
section 80 is effective for taxable years beginning after December 31, 
1986. Sections 1 to 32, 101, and 102, paragraph (b), are effective the 
day following final enactment. 

ARTICLE 3 

PROPERTY TAX REFUND 

Section 1. Minnesota Statutes 1986, section 290A.03, subdivision 
3, is amended to read: 

Subd. 3. [INCOME.] (1) "Income" means the sum of the following: 

(a) the greater of federal adjusted gross income as defined in the 
InternaTRevenue Code sf 19M as amended tffieagh DeeemBer ill, 
-l-9&§. or zero; and 

(b) the sum of the following amounts to the extent not included in 
clause (a): 

(i) aaditioBs to federal aajusted gF6SS iBeome as j3F8viaea ffi 

seetieB 290.01, suBdivisien;w,., elaHses m ~ {3}, aru:I ~ 

fiB all nontaxable income; 
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fut} l'eeogai~ed Bet IOBg teFfB eai"ital gaffis (ii) the amount of a 
passive activity loss that ~ not disallowed as ~ result of section 461 paragraph (i) or 0) of the Internal Revenuecode and The amount 0 

passive activity TOss carryover allowed under section 469(b) of the 
Internal Revenue Code; 

tffl diviaeBas exelHaed ffeB> fedel'al adjHotea gress iBeome HH<I€r 
seetioB lM ef the IBte_al ReveBHe GOOe ef 1ge4 (iii) an amount 
egual to the total of any discharge of gualified farm maeI>tedness of 
a so ventln<ITVrdual excluded from ~ inCome under section 
I08(g) of the Internal Revenue Code; --

M (iv) cash public assistance and relief; 

f¥B (v) any pension or annuity (including railroad retirement 
benefitS;-all payments received under the federal Social Security 
Act, supplemental security income, and veterans benefits), which 
was not exclusively funded by the claimant or spouse, or which was 
funded exclusively by the claimant or spouse and which funding 
payments were excluded from federal adjusted gross income in the 
years when the payments were made; 

\¥iii (vi) BoBt""ahle interest received from the state er federal or 
a state government or any instrumentality or political subdivision 
thereof; 

+vHB (vii) workers' compensation; 

fH<} (viii) HBemi"!oYffieBt seBelits; 

W nontaxable strike benefits; 

4Hf (ix) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise; 

~ (x) the ordinary income portion of a lump sum distribution 
under section 402(e) of the Internal Revenue Code ef 1ge4; and 

~ (xi) contributions made by the claimant to an individual 
retirement account, including a qualified voluntary employee con
tribution; simplified employee pension plan; self-employed retire
ment plan; cash or deferred arrangement plan under section 401(k) 
of the Internal Revenue Code ef 1ge4; or deferred compensation plan 
under section 457 of the Internal Revenue Code sf 1ge4. 

In the case of an individual who files an income tax return on a 
fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
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ending in the calendar year. Federal adjusted gross income shall not 
be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
sections 10l(a), 102, 117, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments were 
not excluded from federal adjusted gross income in the years when 
the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental 
agency; 

(d) relief granted under this chapter; 

(e) child support payments received under a temporary or final 
decree of dissolution or legal separation; or 

(D the first $2,000 of household income if the claimant was 
disabled on or before June 1 or attained the age of 65 prior to June 
1 of the year following the year for which the taxes were levied or in 
which the rent was paid. 

Sec. 2. Minnesota Statutes 1986, section 290A.03, subdivision 8, is 
amended to read: 

Subd. 8. [CLAIMANT.] (a) "Claimant" means a person, other than 
a dependent, who filed a claim authorized by this chapter and who 
was aemieilea in "" resident of this state as provided in chapter 290 
during the calendar year for which the claim for relief was file~ 

(b) In the case of a claim relating to rent constituting property 
taxes, the claimant shall have resided in a rented or leased unit on 
which ad valorem taxes or payments made in lieu of ad valorem 
taxes, including payments of special assessments imposed in lieu of 
ad valorem taxes, are payable at some time during the calendar year 
covered by the claim. 

(c) "Claimant" shall not include a resident of a nursing home, 
intermediate care facility, or long-term residential facility whose 
rent constituting property taxes is paid pursuant to the supplemen
tal security income program under title XVI of the Social Security 
Act, the Minnesota supplemental aid program under sections 
256D.35 to 256D.41, the medical assistance program pursuant to 
title XIX of the Social Security Act, or the general assistance 
medical care program pursuant to section 256D.03, subdivision 3. If 
only a portion of the rent constituting property taxes is paid by these 
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programs, the resident shall be a claimant for purposes of this 
chapter, but the refund calculated pursuant to sectiou 290A.04 shall 
be multiplied by a fraction, the numerator of which is income as 
defined in subdivision 3 reduced by the total amount of income from 
the above sources other than vendor payments under the medical 
assistance program or the general assistance medical care program 
and the denominator of which is income as defined in subdivision 3 
plus vendor payments under the medical assistance program or the 
general assistance medical care program, to determine the allowable 
refund pursuant to this chapter. For purposes ofthis paragraph and 
paragraph (d), household income or income as defined in subdivision 
3 must not be reduced by the $2,000 reduction provided in subdivi
sion 3, paragraph (2), clause (I), for claimants who are disabled or 
age 65 or more. 

(d) Notwithstanding paragraph (c), if the claimant was a resident 
of the nursing home, intermediate care facility or long-term resi
dential facility for only a portion of the calendar year covered by the 
claim, the claimant may compute rent constituting property taxes 
by disregarding the rent constituting property taxes from the 
nursing home, intermediate care facility, or long-term residential 
facility and use only that amount of rent constituting property taxes 
or property taxes payable relating to that portion of the year when 
the claimant was not in the facility. The claimant's household 
income is the income for the entire calendar year covered by the 
claim. . 

(e) In the case of a claim for rent constituting property taxes of a 
part-year Minnesota resident, the income and rental reflected in this 
computation shall be for the period of Minnesota residency only. Any 
rental expenses paid which may be reflected in arriving at federal 
adjusted gross income cannot be utilized for this computation. When 
two individuals of a household are able to meet the qualifications for 
a claimant, they may determine among them as to who the claimant 
shall be. If they are unable to agree, the matter shall be referred to 
the commissioner of revenue whose decision shall be final. If a 
homestead property owner was a part-year Minnesota resident, the 
income reflected in the computation made pursuant to section 
290A.04 shall be for the entire calendar year, including income not 
assignable to Minnesota. 

(I) If a homestead is occupied by two or more renters, who are not 
husband and wife, the rent shall be deemed to be paid equally by 
each, and separate claims shall be filed by each. The income of each 
shall be each renter's household income for purposes of computing 
the amount of credit to be allowed. 

Sec. 3. Minnesota Statutes 1986, section 290A.03, is amended by 
adding a subdivision to read: 

Subd. 15. [INTERNAL REVENUE CODE.] "Internal Revenue 
Code" means the Internal Revenue Code of 1986, as amended 
thrOUgh December 31, 1986. 
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Sec. 4. Minnesota Statntes 1986, section 290A.04, subdivision 2, is 
amended to read: 
Subd. 2. A claimant whose ·property taxes payable or rent constitut
ing property taxes are in excess of the percentage of the household 
income stated· below shall pay an amount equal to the percent of 
income shown for the appropriate household income level along with 
the percent to be paid by the claimant of the remaining amount of 
property taxes payable or rent constituting property taxes. The state 
refund will be equal to the amount of property taxes payable or rent 
constituting property taxes that remain, up to the state refund 
amount shown below. 

Household 
Income 

Net less _ "I' 
00$2,999 
o . 
3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000 to 21,999 
22,000 to 22,999· 
23,000 to 23,999 
24,000 to 24,999 
~oo~ 
W;GOO 00 W;GOO 
~t&~ 
28,(}OOte~ 
~te29,999 
~tegg.,999 
&l-,(}OO to 3l-;999 
3a,QOO ta 32,999 
33,(}00 te 33,999 
:l4;4lOO 00 34;999 
~oo~ 
3G,00()te~ 
3+,009te~ 
38,00{) te 38,999 
39,(}00 te 39,999 

~--

Percent 
of Income 

1.0 percent 
1.0 percent 
1.0 percent 
1.0 percent 
1.0 percent 
1.0 percent 
1.0 percent 
1.1 percent 
1.2 percent 
1.3 percent 
1.4 percent 
1.5 percent 
1.5 percent 
1.5 percent 
1.5 percent 
1.5 percent 
1.5 percent 
1.5 percent 
1.5 percent 
1.6 percent 
1.6 percent 
1.6 percent 
1.8 percent 
1.8 percent 
1,8pePeeBt 
MpePeeBt 
MpePeeBt 
MpePeeBt 
MpePeeBt 
3:-Q. pepeeBt 
24pePeeBt 
24pePeeBt 
24pePeeBt 
24pePeeBt 
24pePeeBt 
~pePeeBt 
~pePeeBt 
~pePeeBt 
~pePeeBt 
~pePeeBt 

Percent 
Paid by 

Claimant 

Maximum 
State 

Refund 

l>pePeeBt $l,±2i; 

.. 6 percent $l,±2i; $1,000 
'I- 'S percent $l,±2i;:n;mm 
8 9 percent $l,±2i; ~Hgg 

9 1l) percent $l,±2i; , 
±G .II percent $l,±2i;:n;mm 

. H 12 percent $l,±2i;:n;mm 
~ ~ percent $l,±2i;:n;mm 
13 IS percent $l,±2i;:n;mm 
14 r6 percent $l,±2i;:n;mm 
1& III percent $l,±2i; $85ll 
19 20 percent $l,±2i;"$ 'S5O 
1+ lIT percent $l,±2i;"$ 'S5O 
18 23" percent $l,±2i; $ 'S5O 
±9 24 percent $l,±2i; $ 85lJ 
~ 25 percent $l,±2i; $ 'S5O 
u 2(; percent $l,±2i; $ 'S5O 

. 22 2'S percent $l,±2i; $ lll)ij 
23 2!J percent $l,±2i; $ 700 
24 3U percent $l,±2i; $ lJOO 
2& 33 percent $l,±2i;"$ 500 
ll.'f 4I percent $l,±2i; $ 4llO 
29 44 percent $l,±2i; $ 3llU 
3l 47 percent $l,±2i; $ 2(jij 
33 5U percent $l,W& $ IlJlj 

~pePeeBt $l,QAA-
33pePeeBt $l,gw 
4±pePeeBt $l-;(W 
44pePeeBt$_ 
4+pePeeBt$900 
WpePeeBt$1I3() 
WpePeeBt$900 
WpePeeBt$800 
WpePeeBt$+OO 
WpePeeBt$800 
WpePeeBt$W9 
WpePeeBt$400 
WpePeeBt$800 
WpePeeBt$200 
WpePeeBt$±OO 
WpePeeBt -9-
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The payment made to a claimant shall be the amount of the state 
refund calculated pursuant to this subdivision, less the homestead 
credit given pursuant to section 273.13, subdivisions 22 and 23. No 
payment is allowed if the claimant's household income is $4(J,(J(J(J 
$25,000 or more. 

Sec. 5. Minnesota Statutes 1986, section 290A.06, is amended to 
read: 

290A.06 [FILING TIME LIMIT, LATE FILING; INCOME TAX 
RETURN.] - -

Any claim for a refund based on property taxes payable shall be 
filed with the department of revenue on or before August 15 of the 
year in which the property taxes are due and payable. ~ coPy of the 
claimant's state income tax return for the taxable year preceding the 
year in which the property taxes are payable must be filed with the 
claim if'the claimant filed an income tax return for that year. 

Any claim for rent constituting property taxes shall be filed with 
the department of revenue on or before August 15 of the year 
following the year in which the rent was paid. A ~ of the 
claimant's state income tax return for the taxable year in which the 
rent was paid must be filed with the claIm if' the claimant filed an 
income tax return for that year. 

The commissioner may extend the time for filing these claims for 
a period not to exceed six months in the case of sickness, absence, or 
other disability, or when in the commissioner's judgment other good 
cause exists. 

A claim filed after the original or extended due date shall be 
allowed, but the amount of credit shall be reduced by five percent of 
the amount otherwise allowable, plus an additional five percent for 
each month of delinquency, not exceeding a total reduction of 25 
percent which may be canceled or reduced by the commissioner in 
the case of sickness, absence, or other disability, or when in the 
commissioner's judgment other good cause exists. In any event no 
claim. shall be allowed if the initial claim is filed one year after the 
original due date for filing the claim. 

The time limit on redetermination of claims for refund and 
examination of records shall be governed by sections 290.49,290.50, 
and 290.56 and for purposes of computing the time limit as provided 
in these sections the due date of the property tax refund return shall 
be the same as the due date contained in section 290.42 for an 
income tax return covering the year in which the rent was paid or 
the year preceding the year in which the property taxes are payable. 

Sec. 6. Minnesota Statutes 1986, section 290A.18, is amended to 
read: 
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290A.18 [RIGHT TO FILE CLAIM; RIGHT TO RECEIVE 
CREDIT.] 

Subdivision 1. [CLAIM BY SURVIVING SPOUSE OR DEPEN
DENT.] If a person entitled to relief under this chapter dies prior to 
receiving relief, the surviving spouse or dependent of the person 
shall be entitled to file the claim and receive relief. If there is no 
surviving spouse or dependent, the right to the credit shall lapse. 

Subd. 2. [CLAIMANT CANNOT BE LOCATED.] If the commis
sioner cannot locate the claimant within two years from the date 
that the original warrant was issued, the right to the credit shall 
lapse, and the warrant shall be deposited in the general fund. 

Sec. 7. Minnesota Statutes 1986, section 290A.19, is amended to 
read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is 
paid for occupancy as a homestead shall furnish a certificate of rent 
constituting property tax to each person who is a renter on Decem
ber 31, in the form prescribed by the commissioner. If the renter 
moves prior to December 31, the owner or managing agent has the 
option to either provide the certificate to the renter at the time of 
moving, or mail the certificate to the forwarding address if an 
address has been provided by· the renter. The. certificate shall be 
made available to the renter not later than January 31 of the year 
following the year in which the rent was paid. 

(b) Any owner or managing agent who willfully fails to furnish a 
certificate as provided Rereffi shall he to the renter and the commis
sioner as rrtNtred ~ this section is liable to the commissioner for a 
penalty of . $100 for each act or failure to act. The penalty shall 
be assessed and collected in the manner provided in chapter 290 for 
the assessment and collection of income tax. If the owner or 
managing agent willfully furnishes certificates that report total 
rent constituting '([operty taxes in excess of the amount of actual 
property taxes ~ on the rented part of" property, as deteriIiIi1ed 
under. this section, the owner or managing agent ~ liable for " 
penruty equal to the greater of(i)$100 or (2) 50 percent of the excess 
that is reported. If the owner or managing agent reports " total 
amount of rent constituting property taxes that exceeds by ten 
percent or more the actual property taxes, the report is deemed to be 
willful. 

W (c) If the owner or managing agent elects to provide the renter 
with the certificate at the time of moving, rather than after 
December 31, the am()unt of rent constituting property taxes shall 
be computed as follows: 
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(i) The net tax shall be reduced by 1112 for each month remaining 
in the calendar year. 

. (ii) In calculating the denominator of the' fraction pursuant to 
section 290A.03, subdivision 11, the gross rent paid through the last 
month of claimant's occupancy shall be substituted for "the gross 
rent paid for the calendar year for the property in which the unit is 
located." 

W (d) The certificate of rent constituting property taxes shall 
incluaethe address of the property, including the county, and the 

. property tax parcel identification number and any additional infor
mation which the commissioner determines is appropriate. 

W (e) Ifthe owner or managing agent fails to provide the renter 
with a certificate of rent constituting property taxes, the commis
sioner shall allocate the net tax on the building to the unit on a 
square footage basis or other appropriate basis as the commissioner 
determines. The renter· shall supply the commissioner with a 
statement from the county treasurer which gives the amount of 
property tax on the parcel, the address and property tax parcel 
identification number of the property, and the number of units in the 
building. 

(t) The owner or managing agent must file ~ ~ of the certificate 
of rent paid with the commissioner before February 1 of the year 
rollOWIng the yearm which the rent was paid. The commTsSioner 
may requirethat each owner or mailagInii; agent report on ~ single 
form the totarproperty taxes tor ~ property and the allocation of the 
proh'Erty taxes as rent constItuting property taxes among the renters 
of ~ property. 

Sec. 8. [290A.24] [FINANCIAL REPORTING.] 

For financial reporting and accounting ~urposes and for purposes 
offue state budget, the refunds paid un er this Chapter must be 
recognizeOand accounted for as an adjustment in the total amount 
of withholdIiig tax paid under section 290.92, and<Ieciarations of 
estimated tax under section 290.93 .. 

Sec. 9. [AUDIT; REPORT TO LEGISLATURE.] 

. The department of revenue shall, during fiscal years 1988 and 
1989, veriH, and audit ~ sam1Xl:e of pro¥erty tax refund claims for 
accuracy. e saIDpilng meth s, size 0 the sample, and the study 
methodology must permit reliable conCTusions to be drawn regard
h!g compliance with the property tax refund law 1iootJ1i'ellters and 
illndlords regarding the reportmg ofliOiiSe1i01d income, property 
taxes paid, and rent constituti~ property taxes ~ claimants and 
IaruITords. The drtment shalreport the reswtS ~the study to the 
legislature fu Fe ruary 1, 1989. 
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Sec. 10. [APPROPRIATION.] 

$50,000 ~ appropriated from the general fund to the commis
sioner of revenue for fiscal years 1988 and 1989. Tne appropriated 
money must be used to promoteillcreased partTclpation in the 
property tax refund program for renters through advertising, dis
tributing information, or other methods directed toward individuals 
or groups who are likely to qualify for refunds. 

Sec. 11. [LIMITATIONS ON PROPERTY TAX REFUNDS.] 

(a) For claims filed based on rent pait in 1986 and property taxes 
payabiein 1987~e commissioner s an ~55 percent of the 
payments aIIOWableunder section 290A.04, subdivisions 1 and ~ 
The commissioner shall include with each reduced refuna a state
ment that the reducllOri is reguireiI"fu this section. --- - --

(b) Minnesota Statutes 1986, section 290A.23 does not.~ to 
claims based on property taxes payable in 1988 and rent pai~ III 1987 
under section 290A.04, siiOdlVisions 1 ancl2.$125,ooo,OOO IS appro
priated to the commissioner of revenue for fiscal year 1989 to ~ the 
claims. The commissioner shall estimate the amount of paliments 
allowable under section 29OA.04, subdivisions .! and 2 Qr Au
~ 25, 1988. IT the estimate exceeds the $125,000,000 if'mitation, 
~ commissionei'ShalI proportionally reduce the refunds paid so 
that the refunds paid equal $125,000,000. AlIrefunds for claims 
based on property taxes payable in 1988 and rent Piild in 1987 must 
be reduced 21 the same percentage. IT reauCea, u comliiISslOner 
snail include with each refund a statement that the reduction is 
reqllred fu: this section. --- - -- --

Sec. 12. [REPEALER.] 

Minnesota Statutes 1986, section 290A.04, subdivisions 2e and 
~ are repealed. 

Sec, 13. [EFFECTIVE DATE.] 

Sections 1 to ~ and '1 are effective beginning for claims based on 
property taxes payable in 1988 and rent p'fid duringcarenru;:ryef!r 
1987, except that imposition of ~ penruty or failure to file certi 1-

cates of rent with the commissioner is effective for claimsoased on 
rent paid ~uring calendar yead 1988. Section Q is e1leCtiVe the day 
loIIOwing mal enactment an applies to all unclaimed warrants 
held 21 the commissioner o!1January 1, 1987, or Issued after that 
date. - -- - ------

ARTICLE 4 

PROPERTY TAX ADMINISTRATION 

Section 1. [3.861] [TAX STUDY COMMISSION.] 
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Subdivision 1. [CREATION.] !! legislative tax study commission 
is created. 

Subd. 2. [DUTIES.] The commission shall: 

(1) examine the burden of income maintenance and social services 
on tile property tax levIes of the counties, and of each county 
rndivwuail¥, and aetermme the Tmpact of total or Increased state 
funding of Income maintenance and socilli services on those levies; 

(2) examine and recommend to the legislature alternative meth
ods of income aa)usted property tax relief for homeowners and 
renters; 

(3) examine and recommend to the legislature alternative P!:2P:. 
efty tax classlncation systems that reduce the number of property 
c assifications, and determine the effects of the consolidation fu: ~ 
and use of property; 

(4) examine the tax structures and revenue needs and revenue 
resau.rces of state allirlocal governments; -- --

(5) study and make recommendations about long-range tax policy; 

(6) analyze proposed tax legislation, with particular reference to 
revenue and distribution impact, local government financing, and 
adherence to sound tax policies, and report its findings to the 
legislature; 

(7) examine the property tax burdens on agricultural, commercial, 
industrial, and employment property ~ county, and ~ ~ use, 
and market value; and 

(8) file !! report at least biennially with the legislature. 

Subd. 3. [MEMBERSHIP] The commission consists of seven 
memoers of the senate, including the chair of the committee on taxes 
and tax laws, to be a~pointed l?Y the s1ibcOmmittee on committee8Of 
the committee on ru es and administration, and seven members Of 
the house of representatives, including the chair of the committee on 
taxes, to be appointed l?Y the speaker. 

Ap/;ointees are members of the commission only while they are 
mem ers of tlielJodies from wmch they. were appointea. The first 
members serve for !! term expiring on January 15 of the next 
biennial session of theJegislature ana until their successors are 
appointed. Later memoers must be appomtea at the start of each 
biennial seSSloilof the legisratiii'eTor !! two-yearterm oegmmng on 
January 16 of' that year. Vacancies must be filled in the same 
manner as the original appointment. 
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Subd. 4. [MEETINGS; OFFICERS.] The commission shall hold 
meetillgs at the times and pltchs it deSIgiiates. The coIi'iIillSsWiTs 
first chair ~ be the chair 2... ~ house tax committee. Every two 
years, the chair of the house tax committee and the chair of the 
senate committee on taxes and tax laws shall alternate the office of 
commission chair. The comrillSsionsIlliIT select a vice-chair and other 
officers from its membership. --

Subd. 5. [STAFF; OFFICE; EQUIPMENT.] (a) The commission 
may emplOy and set the compensation of the :roIeSsIOnal clerical, 
and technicaraBslsfallts necessary to perform its uties. 

(b) The commissioner of administration shall provide the commis
sion space to maintain an office in the capitol complex. 

(c) The commission may purchase furniture, equipment, and 
supplies, and may enter into contracts for the furnishing of services, 
eguipment, and supplies necessary to discharge its duties. 

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] (a) The commis
sion may request information from any state officer or agency to 
assist in carrying out this section. The officer or agency shall 
promptly provide the data reguested to the extent permittedj>,y law . 

. (b) The commissioner of revenue shall prepare, maintain, and 
make available to the commiSSIOn data that compares (1) househOICI 
incomes with rents and property tax lJi.iTIIens; and (2) household 
incomes with home market values and property tax burdens. The 
data must be furnished and made available in the form and manner 
that the commission determmes will facilitate its use to discharge 
tbe1duty imposed in subdivision 2, clause (2). The data must not 
dISc ose the name, address, social secum:yntlmtier, or any other item 
of information that the commissioner belIeves may iOeiillfy an 
mdlvidual. The data must be furnished to the commission 1ii 
September 3 1987, anOSiibsequently maintained gy the commis
SIOner so that the most complete and current data available is 
f'iiriilshed to the commission. 

Subd. 7. [EXPENSES AND REIMBURSEMENT OF MEMBERS 
ANIrSTAFF] The members of the commission mr receive ~ diem 
when attending meetin~s and other commission usiness. Mem1lers 
and employees must ~ reiriibiifsed for expenses actually and 
necessarily incurreaJn the f,erformance of their duties. Reimburse
ment must be under the ru es governingiegIsIators and legislative 
employees. . 

Subd. 8. [COMMISSION EXPENSES AND REPORTS.] Expenses 
of the commission must be approved gy the chair or other member as 
The rules of the commission may provide. The expenses must then be 
paid in the same· way as other state expenses are paid. !! general 
summary or statement of expenses incurred by the commission and 
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paid must be made to the legislature Ily November 15 of each 
even-numbered year. 

Sec. 2. Minnesota Statutes 1986, section 88.49, is amended by 
adding a subdivision to read: 

Subd. 9a. [LAND TRADES WITH GOVERNMENTAL UNITS.J 
Notwffiistanding subdivisions 6 and 9, or section 88.491, subdivision 
2, if an· owner trades land unaer auxiliary forest contract for land 
owneally", govemmentalunit and the owner agrees to use the land 
received in trade from the governmental unit for the proouction of 
forest products, upon resolution of the county board, no taxes and 
assessments shall be levied against the land tra<red,except that any 
current or delilliJuent annual taxes or yield taxes due on that land 
while .it; was under the auxiliary forest provision must be paid prior 
to the land eXcl1ailge. The land received from the ~overnmental unit 
in the land trade automatically qualIfIes for inc usion in the tree 
growth tax law. 

Sec. 3. Minnesota Statutes 1986, section 124.2131, subdivision 1, 
is amended to read: 

Subdivision 1. [ADJUSTED ASSESSED VALUE.] (a) [COMPU
TATION.] '!'he e'lllalizatisa aH:I review csmmittee, esasistiag sf the 
eefflmissisacr ill eaaeatisH, the eemmissisftcr ef administpatieH, the 
eemmissisH:CF sf agFiealture, ffiltl the eSfHFRissieHcP ef FC'fCftHC, is 
hereby esahalled and I'ermafteatly establiSHed. '!'he a..ty sf tlHs 
eemmittee shall Be te review the assessed 'Iaillatisa sf the distriets 
sf the _ The department of revenue shall annually conduct an 
assessment/sales ratio study of the taxable property in each school 
district in accordance with the procedures referenced in paragraphs 
(b) and (c). Based upon the results of this assessment/sales ratio 
study, the department of revenue shall determine an aggregate 
equalized assessed value for the various strata of taxable property in 
each school district, which value shall be designated as the adjusted 
assessed value. The department of revenue shall take such steps as 
are necessary in the performance of that duty and may incur such 
expense as is necessary therefor. The commissioner of revenue is 
authorized to reimburse any county or governmental official for 
requested services performed in ascertaining such adjusted valua
tion. On or before March 15, annually, the department of revenue 
shall sllbmit file its report on the assessed values established by the 
previous year'Sassessment -te Sttid eOffifflittee fap apflFBval 6f' rejee
hen aad, if al'l're'led, saeR repert shall Be iiled Bet later than the 
follewiag Jaty ± with the commissioner of education and each 
county auditor for those school districts for which the auditor has the 
responsibility for determination of mill rates. A copy ofthe adjusted 
assessed value so filed shall be forthwith mailed to the clerk of each 
district involved and to the county assessor or supervisor of assess
ments of the county or counties in which saeR each district is located. 
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(b) [METHODOLOGY.] In making its annual assessment/sales 
ratio studies, the department of revenue shall use a methodology 
consistent with the most recent Standard on Assessment Ratio 
Studies published by the assessment standards committee of the 
International Association of Assessing Officers. The commissioner 
of revenue shall supplement this general methodology with specific 
procedures necessary for proper execution of the study in accordance 
with other Minnesota laws impacting the assessment/sales ratio 
study. The commissioner shall document these specific procedures in 
writing and shall publish the procedures in the State Register, but 
these procedures will not be considered "rules" pursuant to the 
Minnesota administrative procedure act. By January 15, 1985, the 
commissioner shall report to the chairs of the house tax committee 
and the senate committee on taxes and tax laws the results of a 
study which the commissioner shall prepare comparing the 1983 
sales ratio study based upon the original 1983 assessment/sales 
ratio study methodology with the new methodology as provided in 
clause (b). The 1984 adjusted assessed values which are certified to 
the commissioner of education shall be computed using the 1983 
assessment/sales ratio study methodology unless the 1985 legisla
ture directs otherwise. 

(c) [AGRICULTURAL LANDS.] For purposes of determining the 
adjusted assessed value of agricultural lands for the calculation of 
±9+'l' 1987 adjusted assessed values and thereafter, the market value 
of agricultural lands shall be the ... ithmetie B!feFage sf W the price 
for which the property would sell in an arms length transaction, £!Hd 
f;lf the ineeme whieh eeHld be derived lFem its free market grass 
rental rote eaflitali,e" at .. rote sf nine floreent. 

Sec. 4. Minnesota Statutes 1986, section 124.2131, subdivision 2, 
is amended to read: 

Subd. 2. [ADJUSTED ASSESSED VALUE; GROWTH LIMIT.] In 
the calculation of adjusted assessed valuations for 1919 1987 and 
each year thereafter, the eemmittee commissioner of reveiiiieshall 
not increase the adjusted assessed valuation of taxable property for 
any school district over the adjusted assessed valuation established 
and filed with the commissioner of education for the immediately 
preceding year by more than the greater of (1) 19 percent of the 
certified adjusted assessed valuation established and filed with the 
commissioner of education for the year immediately preceding, or (2) 
40 percent of the difference between the district's total adjusted 
assessed valuation for the current year calculated without the 
application of this subdivision and the district's certified adjusted 
assessed valuation established and filed with the commissioner of 
education for the immediately preceding year. 

Sec. 5. Minnesota Statutes 1986, section 124.2131, subdivision 3, 
is amended to read: 
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Subd. 3. [DECREASE IN IRON ORE ASSESSED VALUE.] If in 
any year the assessed value of elass 9a aHd 9b iron ore property, as 
defined in section 273.13, SHbdiyisi.R a9, in any district is less than 
the assessed value of such property in the immediately preceding 
year,. the eqaalh3stisfl aid re¥iew eSffiffiittee commissioner of reve
nue shall redetermine for all purposes the adjusted assessed value of 
the immediately preceding year taking into account only the de
crease in assessed value of elass 9a aHd 9b iron ore property. If 
subdivision 2, clause (a) is applicable to such a district, the decrease 
in elass 9a aHd 9b iron ore property shall be applied to the adjusted 
assessed value as limited therein. In all other respects, the provi
sions of clause (1) shall be applicable. 

Sec. 6. Minnesota Statutes 1986, section 124.2131, subdivision 5, 
is amended to read: . 

Subd. 5. [ADJUSTED ASSESSED VALUE; APPEALS.] Should 
any district within W 30 days after receipt of a copy of a report filed 
with the commissioner of education made pursuant to subdivision 1 
or 3, be of the opinion that the eqaali.ati.R aid re¥iew e.fflfflittee 
commissioner of revenue has made an error in the determination of 
the school district's market value, it may appeal from the report or 
portion thereof relating to the school district to the commissioner of 
revenue for a review and determination of the matters contained in 
the appeal. TheCOiiirlliSsioner shall advise the school district of the 
determination within 30 days. IT the school district wishes to appeal 
the determination of the commissioner, it must file !'- notice or appeal 
with the tax court, as provided in subdivisions 6 to 11 within ten 
days of the notice of determination from the commissioner.-- -

Sec. 7. Minnesota Statutes 1986, section 124.2131, subdivision 6, 
is amended to read: 

Subd. 6. [NOTICE OF APPEAL.] The school district shall fIle with 
the court administrator of the tax court a notice of appeal from the 
determination of the eqaali.atiaR aid re¥iew eafflfflittee commis
sioner of revenue fixing the market value of the school district, and 
such notice shaH show the basis of the alleged error. A copy of such 
notice of appeal shall be served upon the eafflfflissiaReFs commis
sioner of revenue aHd eaaeatia .. , and proof of service shall be filed 
with the court administrator. 

Sec. 8. Minnesota Statutes 1986, section 124.2131, subdivision 7, 
is amended to read: 

Subd. 7. [HEARING.] Upon receipt of the notice of appeal the tax 
court shall review the notice of appeal and determine whether it 
appears from the allegations and proofs therein contained that an 
error has been made in the determination by the eqaali.ati ... aid 
re¥iew eemmittee commissioner of revenue of the market value of 
the property in the school district-:lf the court finds it probable that 
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such an error has been made, it shall notice the matter for hearing; 
otherwise, it shall dismiss the appeal and notify the parties thereof. 
Hearing shall be set and held in the same manner as other hearings 
ofthe tax court are set and heard, except that an appeal filed under 
subdivision fi shall take precedence over other appeals pellilillg 
before the court, The attorney general shall represent the e8mmis 
~ con1nllSsioner of revenue aM eaueatisR aHti equalizatisB aid 
review eeffimittee;. The administrative procedure act, sections 14.09 
to 14,36, 14,38, 14.44 to 14.45, and 14.57 to 14.70, shall apply to 
hearings insofar as it is applicable. 

Sec. 9. Minnesota Statutes 1986, section 124.2131, subdivision 8, 
is amended to read: 

Subd. 8. [TAX COURT DETERMINATION.] The tax court shall 
hear, consider and determine such appeal, de novo upon the issues 
made by the notice of appeal, if a hearing has been granted thereon. 
At the conclusion of the hearing the court shall (1) file findings of 
fact, or (2) FeFefeF refer the issues to the eqHalizati8H aid review 
eemmittee commissloiler of revenue with instructions and recom
mendations for a determination and correction of the market value 
of the appealing school district. The decision of the tax court, if it 
decides the matter de novo, shall have the same force and effect as a 
determination by the eqHaliz"ti8H aid review e8mmittee commis
sioner of revenue in the first instance under this section, and the 
eqH"liz"ti81i aid review e8mmittee commissioner of revenue shall be 
notified thereof. If the matter is rereferred to the eqHalizati81i aid 
review eommittee commissioner ·of revenue, a redetermination by 
the equalizatisR aid review eemmittee commissioner of revenue in 
accordance with the recommendations ofthe tax court shall likewise 
have the same force and effect as a determination by it in the first 
instance under this section; 

Sec. 10. Minnesota Statutes 1986, section 124.2131, subdivision 
11, is amended to read: 

Subd. 11. [AIDS PENDING APPEALS.] During the pendency of 
any appeal from an e<jH"Iiz"ti81i aid review e8mmittee the commis
sioner of revenue evaluation, state aids to the district so appealing 
shall he paid on the basis of the evaluation subject to adjustment 
upon final determination of the appeal. 

Sec. 11. Minnesota Statutes 1986, section 124.38, subdivision 8, is 
amended to read: 

Subd. 8. ':Adjusted assessed valuation" means, as of any date, the 
valuation of all taxable property most recently determined by the 
eqaalizatien aid review eemmittec commissioner of revenue in 
accordance with the provisions of section 124.2131. "Market value" 
means the value of all taxable property in the district on which its 
net debt limit is based as provided in section 475.53, subdivision 4. 
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Sec. 12. Minnesota Statutes 1986, section 124A.02, subdivision 
3a, is amended to read: 

Subd. 3a. [ADJUSTED ASSESSED VALUATION.] "Adjusted as
sessed valuation" 6F "EARC 'valuation" means the assessed valua
tion of the taxable property notwithstanding the provisions of 
section 275.49 of the school district as adjusted by the e'lllali.atisR 
aid Fe¥iew eSfHfflittee commissioner of revenue under section 
124.2131. The adjusted assessed valuation for any given calendar 
year shall be used to compute levy limitations for levies certified in 
the succeeding calendar year and aid for the school year beginning 
in the second succeeding calendar year. 

Sec. 13. Minnesota Statutes 1986, section 124A.02, subdivision 8, 
is amended to read: 

Subd. 8. [EQUALIZING FACTOR.] "Equalizing factor" means a 
number equal to the minimum EARG adjusted assessed valuation 
per total pupil unit which disqualifies a district from earning any 
basic foundation aid. The equalizing factor for each school year and 
for levies for use in that school year equals the ratio, rounded to the 
nearest dollar, of the foundation aid formula allowance for that 
school year to the basic maintenance mill rate for that school year. 

Sec. 14. Minnesota Statutes 1986, section 124A.08, subdivision 5, 
is amended to read: 

Subd. 5. [SECOND TIER LEVY FUND BALANCE.] Beginning 
with the 1983 payable 1984 levy, for a district where the net 
unappropriated operating fnnd balance as of the June 30 before the 
levy is certified exceeds $500 per total pupil unit in the year when 
the levy is certified, the second tier levy shall be reduced by the 
amount of the excess times the lesser of (a) one, or (b) the ratio of the 
district's EARG adjusted assessed valuation for the preceding year 
per total pupil unit in the school year for which the levy is 
attributable, to the equalizing factor. Beginning with the 1984-1985 
school year, the second tier aid for the year when that levy is used 
shall be reduced by any amount of the excess which is not subtracted 
from the levy. 

Sec. 15. Minnesota Statutes 1986, section 134.33, subdivision 1, is 
amended to read: 

Subdivision 1. An establishment grant as described in section 
134.32, subdivision 2, shall be made to any regional public library 
system for the first two state fiscal years after a board of county 
commissioners has contracted to join that system and has agreed 
that the county will provide the levels of support for public library 
service specified in this section. In the first year of participation, the 
county shall provide an amount of support equivalent to .3 mill 
times the adjusted assessed valuation of the taxable property, of the 
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county as determined by the e'l"alizatioll aid review eo",,,,ittee 
commissioner of revenue for the second year preceding that calendar 
year or two-thirds of the per capita amount established under the 
provisions of section 134.34, subdivision 1, whichever amount is less. 
In the second year of participation and in each year thereafter, the 
county shall provide an amount of support equivalent to .4 mill 
times the adjusted assessed valuation 'of the taxable property of the 
county as determined by the e'l"alizatioll aid review eo",,,,ittee 
commissioner of revenue for the second year preceding that calendar 
year or the per capita amount established under the provisions of 
section 134.34, subdivision 1, whichever is less. The minimum level 
of support shall be certified annually to the county by the depart
ment of education. In no event shall the department of education 
require any county to provide a higher level of support than the level 
of support specified in this section in order for a system to qualify for 
an establishment grant. This section shall not be construed to 
prohibit any county from providing a higher level of support for 
public libraries than the level of support specified in this section. 

Sec. 16. Minnesota Statutes 1986, section 134.34, subdivision 1, is 
amended to read: 

Subdivision 1. A regional library basic system support grant shall 
be made to any regional public library system where there are at 
least three participating counties and where each participating city 
and county, except in the first year of participation as provided in 
section 134.33, is providing for public library service support the 
lesser of (a) an amount equivalent to .4 mill times the adjusted 
assessed valuation of the taxable property of that city or county, as 
determined by the e't"ali.atioR aid review eo",,,,ittee commissioner 
of revenue for the second year preceding that calendar year or (b) a 
per capita amount calculated under the provisions of this subdivi
sion. The per capita amount is established for calendar year 1980 as 
$3. In succeeding calendar years, the per capita amount shall be 
increased by a percentage equal to one-half of the percentage by 
which the total state adjusted assessed valuation of property as 
determined by the e'l"aii.atioR aid review eo",,,,ittee commissioner 
of revenue for the second year preceding that calendar year increases 
over that total adjusted assessed valuation for the third year 
preceding that calendar year. The minimum level of support shall be 
certified annually to the participating cities and counties by the 
department of education. A city which is a part of a regional public 
library system shall not be required to provide this level of support 
if the property of that city is already taxable by the county for the 
support of that regional public library system. In no event shall the 
department of education require any city or county to provide a 
higher level of support than the level of support specified in this 
section in order for a system to qualify for a regional library basic 
system support grant. This section shall not be construed to prohibit 
a city or county from providing a higher level of support for public 
libraries than the level of support specified in this section. 
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Sec. 17: Minnesota Statutes 1986, section 134.34, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding the provIsIOns of section 134.33 and 
subdivision 1 ofthis section, after the second year of participation by 
a city or county, the dollar amount of the minimum level of support 
for that city or county shall not be required to increase by more than 
ten percent over the dollar amount of the minimum level of support 
required of it in the previous year. If a participating city or county 
which has been providing for public library service support in an 
amount equivalent to .67 mill times the assessed valuation of the 
taxable property of that city or county for the year preceding that 
calendar year would be required to increase the dollar amount of 
such support by more than ten percent to reach the equivalent of .4 
mill times the adjusted assessed valuation ofthe taxable property of 
that participating city or county as determined by the e'l"ali.atisR 
aid re¥iew eommittee commissioner of revenue for the second year 
preceding that calendar year or the per capita amount calculated 
under the provisions of subdivision 1, it shall only be required to 
increase the dollar amount of such support by ten percent per year 
until such time as it reaches an amount equivalent to .4 mill times 
the adjusted assessed valuation of that taxable property as deter
mined by the e'l"ali~atisR aid re¥iew csmmittee commissioner of 
revenue for the second year preceding that calendar year or the per 
capita amount calculated under the provisions of subdivision 1. 

Sec. 18. Minnesota Statutes 1986, section 270.12, subdivision 3, is 
amended to read: 

Subd. 3. FeF tffi<ee Ie¥ied in -l-fjg{i fHHl thereafter When a taxing 
jurisdiction lies in two or more counties, if -the· sales ratio studies 
prepared by the department of revenue show that the average levels 
of assessment in the several portions of the taxing jurisdictions in 
the different counties differ by more than five percent, the board may 
order the apportionment of the levy. When the sales ratio studies 
prepared by the department of revenue show that the average leve'is 
of assessment in the several portions of the taxing jurisdictions in 
the different counties differ by more than ten percent, the board 
shall order the apportionment of the levy unless (a) the proportion of 
total adjusted assessed value in one of the counties is less than ten 
percent of the total adjusted assessed value in the taxing jurisdiction 
and the average level of assessment in that portion of the taxing 
jurisdiction is the level which differs by more than five percent from 
the assessment level in anyone of the other portions of the taxing 
jurisdiction; (b) significant changes have been made in the level of 
assessment in the taxing jurisdiction which have not been reflected 
in the sales ratio study, and those changes alter the assessment 
levels in the portions of the taxing jurisdiction so that the assess
ment level now differs by five percent or less; or (c) commercial, 
industrial, mineral, or public utility property predominates in one 
county within the taxing jurisdiction and another class of property 
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predominates in another county within that same taxing jurisdic
tion. If one or more of these factors are present. the board may order 
the apportionment of the levy. 

Notwithstanding any other provision, the levy for the metropoli
tan mosquito control district, metropolitan council, metropolitan 
transit district, and metropolitan transit area must be apportioned 
without regard to the percentage difference. 

If, pursuant to this subdivision, the board apportions the levy, 
then that levy apportionment among the portions in the different 
counties shaH be made in the same proportion as the adjusted 
assessed value as determined by the e<jHali.atisfl aid re¥iew _ 
mittee commissioner in each portion is to the total adjusted assessed 
value of the taxing jurisdiction. 

For the purposes of this section, the average level of assessment in 
a taxing jurisdiction or portion thereof shall be the aggregate 
assessment sales ratio. Assessed values as determined by the 
cEJ:1:lalizatieB aid re¥iew 68ffiffiittee commissioner shall be the values 
as determined for the year preceding the year in which the levy to be 
apportioned is levied. 

Actions pursuant to this subdivision shall be commenced subse
quent to the annual meeting on August 15 of the state board of 
equalization, but notice of the action shall be given to the affected 
jurisdiction and the appropriate county auditors by the following 
November 15. 

Apportionment of a levy pursuant to this subdivision shall be 
considered as a remedy to be taken after equalization pursuant to 
subdivision 2, and when equalization within the jurisdiction would 
disturb equalization within other jurisdictions of which the several 
portions of the jurisdiction in question are a part. 

Sec. 19. Minnesota Statutes 1986, section 272.115, subdivision 2, 
is amended to read: 

Subd. 2. The certificate of value shall require such facts and 
information as may be determined by the e<j\lalizatisfl aid re¥iew 
eemmittee commissioner to be reasonably necessary in the admin
istration of the state education aid formulas. The form of the 
certificate of value shall be prescribed by the department of revenue 
which shall provide an adequate supply of forms to each county 
auditor. 

Sec. 20. [272.121] [CURRENT TAX ON DIVIDED PARCELS.] 

!f' '" deed or other instrument conveys a parcel of land that ~ less 
than '" whole parcel ofland as described in the current tax list, the 
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cou~t5 auditor shall not transferor divide the land in the auditor's 
aliCia records, and the county recoroersnall not file ailiecord the 
instrument, unless tne instrument of conveyance contains a certm. 
cation !>.r the county treasurer that the taxes due in the current tax 
yea~ for the whole parcel haveoeen paid. This certmcation is in 
addltWn to tnecertification for UeTIiiquent tax required !>.r section 
272.12. No certification of current tax paid ~ required for i!1Y 
sheriffs or referee's certificate of sare or other instrument i a 
certificatiOn of delinquent tax for the instrum:eii.t ~ not requuen 
under sectIOn 272.12. 

Sec. 21. Minnesota Statutes 1986, section 273.1102, is amended to 
read: 

273.1102 [RATE OF TAX, TERMINOLOGY OF LAWS OR CHAR
TERS.] 

The rate of property taxation by any political subdivision or other 
public corporation for any purpose for which any law or charter now 
provides a maximum tax rate expressed in mills times the assessed 
value or times the full and true value of taxable property (except any 
'o'I>ffie adjusted assessed values determined By the state e'l"ali.atiaa 
aid review ea",,,,ittee !:>y the commissioner under section 124.2131) 
shall not exceed 33'13 percent of such maximum tax rate until and 
unless such law or charter is amended to provide a different 
maximum tax rate. 

Sec. 22. Minnesota Statutes 1986, section 273.1103, is amended to 
read: 

273.1103 [NET DEBT, TERMINOLOGY OF LAWS OR CHAR
TERS.] 

Net debt incurred by any political subdivision or other public 
corporation for which any law or any charter provision provides a 
limit expressed as a percentage of the assessed value or the full and 
true value of taxable property (except any adjusted assessed value 
determined by the state e'l"ali.ahaa aid review ea",,,,ittee commis
sioner under section 124.2131) shall not exceed 33'13 percent of such. 
limit until and unless such law or charter is amen51ed to provide a 
different limit. 

Sec. 23. Minnesota Statutes 1986, section 273.1313, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) As used in this section, the 
following terms have the meanings given them. 

(b) "Commissioner" means the commissioner of FCV-eBllC energy 
and economic development. 
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(c) "Employment property" means taxable property, excluding 
land but including buildings, structures, fixtures, and improve
ments that satisfy each of the following conditions: 

(1) The property is located within an enterprise zone designated 
according to section 273.1312. 

(2) The property is commercial or industrial property which is not 
used in a trade or business which either is described in section 
103(b)(6)(O) of the Internal Revenue Code of 1954, as amended 
through December 31, 1984, or is property of a public utility. 

(d) "Market value" of a parcel of employment property means the 
value of the taxable property as annually determined pursuant to 
section 273.12, less (i) the market value of all property existing at 
the time of application for classification, as last assessed prior to the 
time of application, and (ii) any increase in the market value of the 
property referred to in clause (i) as assessed in each year after the 
employment property is first placed in service. In each year, any 
change in the values of the employment property and the other 
property on the land shall be deemed to be proportionate unless 
caused by a capital improvement or loss. 

(e) "Municipality" means any home rule charter ,or statutory city 
or county, but a county may not exercise the powers granted in this 
section with reference to property situated within a city. 

(I) Notwithstanding the provisions of paragraphs (c) and (d) 
"employment property" and "market value" includes in the case of 
taxable real property located in an enterprise zone designated under 
section 273.1312, subdivision 4, paragraph (c), clause (3), the entire 
value of the commercial and industrial property, including land, 
used in a trade or business which is not used in a trade or business 
which either is described in section 103(b)(0)(ii) of the Internal 
Revenue Code of 1954, as amended through December 31, 1984, or is 
the property of a public utility. The provisions of this paragraph 
shall not apply to employment property located in an enterprise 
zone designated pursuant to section 273.1312, subdivision 4, para
graph (c), clause (3), that is assessed pursuant to the first clause of 
the first sentence of section 273.13, subdivision 24, paragraph (b). 

Sec. 24. Minnesota Statutes 1986, section 275.125, subdivision 9, 
is amended to read: 

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in 
levies pursuant to subdivision 10, and section 273.138, shall be 
made prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which 
received payments pursuant to sections 294.21 to 294.26; 298.23 to 
298.28, except an amount distributed under section 298.28, subdi-
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vision 4, paragraph (c), clause (ii); 298,34 to 298,39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; 477 A.15; and any law imposing 
a tax upon severed mineral values, or under any other law distrib
uting proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties, or recognized revenue pursuant to section 
477A.15; shall not include a portion of these aids in their permissi
ble levies pursuant to those sections, but instead shall reduce the 
permissible levies authorized by this section and sections 124A.03, 
124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdi
vision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 5a, and 
124A.20, subdivision 2, by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the 
payments received pursuant to those sections or revenue recogIlized 
pursuant to section 477A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections or revenue recognized pursuant 
to section 477 A.15 in the previous fiscal year less the product of the 
same dollar amount of payments or revenue times the ratio of the 
maximum levy allowed the district under sections 124A.03, subdi
vision 2, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10, 
subdivision 3a, 124A.12, subdivision 3a, and 124A.14, subdivision 
5a, to the total levy allowed the district under this section and 
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 124A.20, subdivision 2, in the year in which the levy 
is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy 
made by the district pursuant to section 124A.03, subdivision 1, to 
an amount less than the amount raised by a levy of 12.5 mills times 
the adjusted assessed valuation ofthat district for the preceding year 
as determined by the eflU"Ii~"tieB ai4 Fe¥iew eommittee commis
sioner. The amount of any increased levy authorized by referendum 
pursuant to section 124A.03, subdivision 2 shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized by 
subdivision 4, to make payments for bonds issued and for interest 
thereon, shall not be reduced pursuant to this suhdivision. 

(4) Before computing the reduction pursiIant to this subdivision of 
the capital expenditure levy authorized by subdivision lla, and the 
community service levy authorized by subdivision 8, the commis
sioner shall ascertain from each affected school district the amount 
it proposes to levy for capital expenditures pursuant to subdivision 
lla and for community services pursuant to subdivision 8. The 
reduction of the capital expenditure levy and the community ser
vices levy shall be computed on the basis of the amount so ascer
tained. 
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(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections 294.21 to 
294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values, or under any other law distributing proceeds in lieu 
of ad valorem tax assessments on copper or nickel properties; and 
not deducted from foundation aid pursuant to section 124A.035, 
subdivision 5, clause (2), and not applied to reduce levies pursuant 
to this subdivision shall be paid by the district to the St.Louis 
county auditor in the following amount by March 15 of each year 
except 1986, the amount required to be subtracted from the previous 
fiscal year's foundation aid pursuant to section 124A.035, subdivi
sion 5, which is in excess of the foundation aid earned for that fiscal 
year. The county auditor shall deposit any am(mnts received· pursu
ant to this dause in the St. Louis county treasury for purposes of 
paying the taconite homestead credit as provided in section 273.135. 

Sec. 25. Minnesota Statutes 1986, section 275.125, subdivision 9b, 
is amended to read: 

Subd. 9b. [OPERATING DEBT LEVY.] (1) Each year, a district 
may make an additional levy to eliminate a deficit in the net 
unappropriated operating funds of the district, determined as of 
June 30, 1983, and certified and adjusted by the commissioner. This 
levy may in each year be an amount not to exceed the amount raised 
by a levy of 1.5 mills times the adjusted assessed valuation of the 
district for the preceding year as determined by the eEt",ali~atiaB aid 
re¥iew eommit4;ee commissioner. However, the total amount of this 
levy for all years it is made shall not exceed the lesser of (a) the 
amount of the deficit in the net unappropriated operating funds of 
the district as of June 30, 1983, or (b) the amount of the aid 
reduction, according to Laws 1981, Third Special Session chapter 2, 
article 2, section 2, but excluding clauses (I), (m), (n), (0), and (pl, and 
Laws 1982, Third Special Session chapter 1, article 3, section 6, to 
the district in fiscal year 1983. When the cumulative levies made 
pursuant to this subdivision equal the total amount permitted by 
this subdivision, the levy shall be discontinued.' . 

(2) The proceeds of this levy shall be used only for cash flow . 
requirements and shall not be used to supplement district revenues 
or income for the purposes of increasing the district's expenditures 
or budgets. 

(3) Any district whkh levies pursuant to this subdivision shall 
certify the maximum levy allowable under section 124A.03, subdi
vision 1 or 3 in that same year. 

Sec. 26. Minnesota Statutes 1986, section 275.125, subdivision 15, 
is amended to read: 
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Subd. 15. [ADJUSTMENTS.] If any school district levy is found to 
be excessive as a result of a decision of the tax court or a 
redetermination by the eEJu:ali>3ati8Fl aid Fe¥iew- 6emmittee commis_
sioner of revenue under section 124.2131, subdivisions 2 to 11 or for 
any other reason, the amount of the excess shall be deducted from 
the levy certified in the next year for the same purpose; provided 
that if no levy is certified in the next year for the same purpose or if 
the amount certified is less than the amount of the excess, the excess 
shall be deducted from that levy and the levy certified pursuant to 
section 124A.03, subdivision 1. If any aid entitlement pursuant to 
sections 124.225, 124.245, and 124A.02 would have been increased 
in a prior year as a result of a decision of the tax court or a 
redetermination by the eqllali.atisB aid Fe¥iew- esmmittee commis
sioner, the amount of the increase shall be added to the current aid 
entitlement for the same purposes. 

Sec. 27. Minnesota Statutes 1986, section 276.11, is amended to 
read: 

276.1i [WHEN TREASURER SHALL PAY FUNDS FROM 
MARCH AND MAY SETTLEMENTS.] 

Subdivision 1. [GENERALLY] As soon as practical after the 
March and Maysettlements the county treasurer shall pay over to 
the state treasurer or the treasurer of any town, city, school district, 
or special district, on the warrant of the county auditor, all receipts 
arising from taxes levied by and belonging to the state, or to such 
municipal corporation; or other body, and deliver up all9rders and 
other evidences of indebtedness of such municipal corporation or 
other body, taking triplicate receipts therefor. The treasurer shall 
file one of the receipts with the county auditor, and shall return one 
by mail on the day of its reception to the clerk of the town, City, 
school district, or special district to which payment was made. The 
clerk shall preserve the receipt in the clerk's office. Upon written 
request of the state, a municipal corporation or other public body, 
the county treasurer shall, to the extent practicable, make partial 
payments of amounts collected periodically in advance of the next 
settlement and distribution. Accompanying each payment shall be a 
statement prepared by the county treasurer designating the years 
for which taxes included in the payment were collected and, for each 
year, the amount of the taxes and any penalties thereon. The county 
treasurer shall pay, upon written request of the state, a municipal 
corporation or other public body except school districts, at least 70 
percent of the estimated collection within 30 days after the March 
and May settlement dates. Within seven business days after the due 
date, the county treasurer shall pay to the treasurer of the school 
districts 50 percent of the estimated collections arising from taxes 
levied by and belonging to the school district and the remaining 50 
percent of the estimated collections shall be paid to the treasurer of 
the school district within the next seven business days. The trea
surer shall pay the balance of the amounts collected to the state or 
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to a municipal corporation or other body within 60 days after the 
March and May settlement dates, provided, however, that after 45 
days interest shall accrue at a rate of eight percent per annum to the 
credit of and shall be paid to the state, municipal corporation or 
other body. Interest shall be payable upon appropriation from the 
general revenue fund of the county and, ifnot paid, may be recovered 
by the state, municipal corporation, or other body, in a civil action. 

Subd. 2. [DEFINITION.] For purposes of this section and section 
276.111, "estimated collections" includes estimated collections of 
taxes and special assessments, and penalties and interest due to the 
taxing district. 

Subd. ;L [APPEAL.] The treasurer or other appropriate fiscal 
officer of" town, city, school district, or special distrIct may appeal to 
the county board the determmation of the amount of estimated 
collections !:>.y the county treasurer under· this section or section 
276.111. If the county board finds that the amount of estimated 
collections has been determined !:>.y the county treasurer incorrectly, 
resulting in underpayment to the local taxing districts, it shall order 
the county treasurer to ~ theadcIitional amount necessary -to 
comprise the correct estimated"COllection amount. 

sec. 28. [276.19] [UNCLAIMED OVERPAYMENTS.] 

Subdivision 1. LNOTICE OF OVERPAYMENT.] If an overpayment 
of property tax arises on " parcel for any reason, the responsibLe 
county official shall promptl~ notify the payer !:>.y regular mail that 
the overpayment has occurre . The notice must state the amount of 
overpayment and identify the parcel on which the overpayment 
occurred. The notice must also instructllie payer now to claim the 
overpayment and advise that the overpayment is subject to forfeiture 
under this section. If the name or address of the payer is not known, 
the notice of unclaiiiiedOverpayment must bern ailed tothe taxpayer 
of record in the office of the county auditor. 

Subd. 2. [FAILURE TO CLAIM REFUND.] If the person entitled 
to the refund fails to claim the overpayment within three years after 
the date of overpayment, the county auditor shall cause notice to be 
published at least once in an English language newspaper of general 
circulation in the county. The county board shalf designate the 
newspaper of publication that in the judgment of the board ~ most 
likely to be read !iY the claimants, notwithstanding any law to the 
contrary. The published notice must be called "Notice of unclaimed 
property tax refunds." The notice must contain: 

(1) the names in alphabetical order and last known addresses, g 
any, of persons listed in the notice that may be entitled to unclaimed 
property tax refund; 
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. (2) ~ statement that information concerning the amount of over
payment and affected property may be obtained from the county 
auditor at the address given in the notice; and 

(3)a statement that ifl\roofof claim ~ not presented to the county 
auditor within 90 days rom The date of publication of notice, the 
overpayment will be conSIdered abandoned and all claims to P!2P: 
erty tax overpayment will be forfeited. 

The county auditor ~ not re uired to include and publish in the 
notice any item of less than 25 overpaid on ~ parcel. 

Subd. 3. [DISTRIBUTION OF REFUNDS.] If'the person entitled 
to the refund fails to claim the overpayment within the time 
provided in this section, the county auditor. shall distribute the 
refund to the affected taxing districts in proportion to the amount of 
their respective taxes included in the ~ for the tax year overpaid. 
At the option of the county auditor, the overpayment may be 
distributed to the affected taxing districts in proportion to the 
current tax yearTevy. 

Subd. 4. [APPLICABILITY.] Sections 345.31 to 345.60 do not 
apply to unclaimed property tax refunds,OVer"iJayments,"ana war
rants. 

Sec. 29. Minnesota Statutes 1986, section 277.01, is amended to 
read: 

277.01 [WHEN TAX IS DELINQUENT; PENALTY.] 

Subdivision 1. All unpaid personal property taxes where the 
amount is $M $50 or less shall be deemed delinquent on the later of 
March 1 next after they become due or 30 days after thepostffiaik 
date on the envelope containing the property tax statement, and 
thereupon a penalty of eight percent shall attach and be charged 
upon all such taxes. When the amount of such tax exceeds the sum 
of $M $50 the first half shall become delinquent if not paid prior to 
March lor 30 days after the postmark date on the envelo e 
containing the property tax statement, whichever i§. later, an 
thereupon a penalty of eight percent shall attach on such unpaid 
first half. The second half of a tax in excess of $M $50 shall become 
delinquent if not paid prior to July 1 and thereupon a penalty of 
eight percent shall attach on such unpaid second half. This section 
shall not apply to class 2a property. 

The county treasurer may accept payments of more or less than 
the exact amount of ~ tax installment due. If' the accepted payment 
is less than the amount due, payments must be applied first to the 
penalty accrued for the year the payment is made. Acceptance of 
partial payment of tax does not constitute ~ waiver of the minimum 
payment required as ~ condition for filing an appeal under section 
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277.011 or any other law, nor does i! affect the order of payment of 
delinquent taxes under section 280.39. 

Sec. 30. Minnesota Statutes 1986, section 278.05, subdivision 4, is 
amended to read: 

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.] The sales 
ratio studies published by the department of revenue, or any part of 
the studies, or any copy of the studies or records accumulated to 
prepare the studies which is prepared by the commissioner of 
revenue fup the e'lllali.aties aid review eemmittee for use in deter
mining school aids shall be admissible in evidence as a public record 
without the laying of a foundation if the sales prices used in the 
study are adjusted for the terms of the sale to reflect market value 
and are adjusted to reflect the difference in the date of sale compared 
to the assessment date. Additional evidence relevant to the sales 
ratio study is also admissible. No sales ratio study received into 
evidence shall be conclusive or binding on the court and evidence of 
its. reliability or unreliability may be introduced by any party 
including, but not limited to, evidence of inadequate adjustment of 
sale prices for terms of financing, inadequate adjustment of sales 
prices to reflect the difference in the date of sale compared to the 
assessment date, and inadequate sample size. 

No reduction in value on the grounds of discrimination shall be 
granted on the basis of a sales. ratio study published by the 
department of revenue unless 

(a) the sales prices are adjusted for the terms of the sale to reflect 
market value, 

(b) the sales prices are adjusted to reflect the difference in the date 
of sale compared to the assessment date, and 

(c) there is an adequate sample size. 

Sec. 31. Minnesota Statutes 1986, section 279.01, subdivision 1, is 
amended to read: 

Subdivision 1. Except as provided in subdivision 3, on May 16, of 
each year, with respect to property actually occupied and used as a 
homestead by the owner of the property; a penalty of three percent 
shall accrue and thereafter be charged upon all unpaid taxes on real 
estate on the current lists in the hands of the county treasurer, and 
a penalty of seven percent on nonhomestead property, except that 
this penalty shall not accrue until June 1 of each year on commercial 
use real property used for seasonal residential recreational purposes 
and classified as class Ie or 6a, and on other commercial use real 
property classified as class 3a, provided that over 60 percent of the 
gross income earned by the enterprise on the class 3a property is 
earned during the months of May, June, July, and August. Any 
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property owner of such class 3a property who pays the first half of 
the tax due on the property after May 15 and before June 1 shall 
attach an affidavit to the payment attesting to compliance with the 
incomeprovision of this subdivision. Thereafter, for both homestead 
and nonhomestead property, on the 16th day of each month, up to 
and including October 16 following, an additional penalty of one 
percent for each month shall accrue and be charged on all such 
unpaid taxes. When the taxes against any tract or lot exceed $50, 
one-half thereof may be paid prior to May 16; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any 
time prior to October 16 following, without penalty; but, if not so 
paid, then a penalty of four percent shall accrue thereon for 
homestead property and a penalty of four percent on nonhomestead 
property. Thereafter, for homestead property, on the 16th day of each 
month up to and including December 16 following, an additional 
penalty oftwo percent for each month shall accrue and be charged on 
all such unpaid taxes. Thereafter, for nonhomestead property, on the 
16th day of each month up to and including December 16 following, 
an additional penalty of four percent for each month shall accrue 
and be charged on all such unpaid taxes. If one-half of such taxes 
shall not be paid prior to May 16, the same may be paid at any time 
prior to October 16, with accrued penalties to the date of payment 
added, and thereupon no penalty shall attach to the remaining 
one-half until October 16 followingj !lre'lieee, ala." that the same 
may be flIlffi in iRstalimeRts as lOlle",s: ORe feHrth j>Fie¥ to MaF€h Mt 
ene lOHrth j>Fie¥ to May 16; aRe lOHrtB j>Fie¥ to ,"'HgHst Mt a..e the 
remaining ene lOHrth j>Fie¥ to Octeber lS, sH~eet to the alOresaie 
!leRalties. Where the tffi<es eelinEjHent after Octeber M against "FlY 
trRet er fl'iF"Cl ~ $±Gi), Hf><ffi reselHtiaR ef the eeHnty Boord, they 
may be flIlffi in installments ef Ret less than 2J> !lereent thereef, 
tegeteer with all aeerHee jleRalties a..e east&; Iijl to the Re*t 1m< 
jHegment sale, a..e after SHeh !layment, !leRalties, interest, a..e eests 
shall aeeroe fffily .... the SHffi remaining Hnpaie. ARy caHnty trea
_ wile shall make 8Ht a..e eeli'rer er eeHntersigR "FlY reeeijlt lOr 
"FlY SHeh tffi<es willieHt inelHeing all ef the feregeing f'enaities 
llierein, shall be liahle to the eaHnty lOr the ""'eHm sf SHeh 
!lenaities. 

The county treasurer may accept payments of more or less than 
the exact amount of '" tax installment due . .IT the accepted payment 
~ less than the amount due, payments must be aaplied first to the 
peillilly accrued for the ~ the payment ~ rna e. AcceptanceoJ' 
partial payment of tax does not constitute '" waiver of the minimum 
payment required as ~ condition for filing an appeal under section 
278.03 or any other law, nor does it, affect tFie order of payment of 
delinquent taxes under sectioll280.39. . . 

Sec. 32. Minnesota Statutes 1986, section 282.014, is amended to 
read: 
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282.014 [COMPLETION OF SALE AND CONVEYANCE.] 

Upon compliance by the purchaser with the provisions of sections 
282.011 to 282.015 and with the terms and conditions of the sale, 
and upon full payment for the land, plus a $W $20 fee in addition to 
the sale price, the sale shall be complete amuiconveyance of the 
land shall be issued to the purchaser as provided by the appropriate 
statutes according to the status of the land upon forfeiture. 

The conveyance must be forwarded to the county recorder who 
shall record the conveyance before the auditor issues it to the 
purchaser. 

Sec. 33. Minnesota Statutes 1986, section 282.02, is amended to 
read: 

282.02 [LIST OF LANDS OFFERED FOR SALE.] 

Immediately after classification and appraisal of the land, and,' 
after approval by the commissioner of natural resources when 
required pursuant to section 282.01, subdivision 3, the county board 
shall provide and file with the county auditor a list of parcels of land 
to be offered for sale. This list shall contain a description of the 
parcels of land and the appraised value thereof, prsvided that the 
deseriptisft iHld appFaised ¥effie may be smitted iR the diseretisR ef 
the eeuRty beard. The auditor shall publish a notice of the ferfeiture 
iHld intended public sale of such parcels of land and a copy of the 
resolution of the county board fixing the terms of the sale, if other 
than for cash only, by pUblication once a week for two weeks in the 
official newspaper of the county, the last publication to be not less 
than ten 20 days previous to the commencement of the sale. 

A H6tiee iR subst .. fttially the fellswiftg farm shall be sufl'ieieftt: 

"Netiee is hereby gi¥eft that I shall sell te the highest hiEIEI&, at ray 
eiliee iR the eeuMeuse iR the eity ef ........................................ , iR the 
esuRty ef ....................... , the fell8';:iftg deseribed pareels ef liHld 
ferfuited te the state fer HeRpaymeftt ef tffires whleh have heeH 
elassified iHld ajlpraised as pr&viaea by law, Su€h sale will be 
g8'leFHed, as te terms, by the resehitieft ef the e&UHty beard authe
mmg the same,- fI:ftd eemmenee at ~ &eleek ft-;ffi-;--,- 6fI: 'the 
.............. day ef ......................... , 19 .......... . 

DeseriptisH .............. Appraised ¥effie 

SuMiv4sieft See, 

&F &F 
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Give.. HfHieF my ha-nd ....a seal tIlli; = day sf ........... , llh 

Ce>mty frllfliteF, 
= Ce> ... ty, Minneseta." 

The notice shall include the parcel's description and appraised 
value. Tlieliotice shall also indicate the amount of any special 
assessments which may be the subject of a reassessment or new 
assessment or which may result in the imposition of a fee or charge 
pursuant to sections 429.071, subdivision 4, 435.23, and 444.076. 
The county auditor shall also mail notice to the owners of land 
adjoining the parcel to be sold and to the owners of platted or 
unplatted land whose boundaries are witlllil 300 feet of the bound
aries of ~ parcel offered for sale having an a~praised value of$I,OOO 
or more. For purposes of this section, "owner' means the taxpayer as 
listed in the records of the county auditor. 

If the county board of St. Louis or Koochiching counties deter
mines that the sale shall take place in a county facility other than 
the courthouse, the notice shall specify the facility and its location. 

Sec. 34. Minnesota Statutes 1986, section 282.33, subdivision 1, is 
amended to read: 

Subdivision 1. Whenever an unrecorded deed from the state of 
Minnesota conveying tax-forfeited lands shall have been lost or 
destroyed, an application, in form approved by the attorney general, 
for a new deed may be made by the grantee or the grantee's SUCCeSsor 
in interest to the commissioner of revenue. If it appears to the 
commissioner of revenue that the facts stated in the petition are 
true, the commissioner shall issue a new deed to the original 
grantee, in form approved by the attorney general, with like effect as 
the original deed. The commissioner shall send the new deed to the 
county recorder, who after recording the deed will forward it to the 
county auditor. The application shall be accompanied by a fee of $M 
$20, payable to the commissioner of revenue, which shall be depos
ited with the state treasurer and credited to the genend fund. 

Sec. 35. Minnesota Statutes 1986, section 473F02, subdivision 12, 
is amended to read: 

Subd. 12. "Market value" of real property within a municipality 
means the "actual market value" of real property within the 
municipality, determined in the manner and with respect to the 
property described for school districts in section 475.53, subdivision 
4, except that no adjustment shall be made for property on which 
taxes are paid into the state treasury under gross earnings tax laws 
applicable to common carrier railroads. For purposes of sections 
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473F01 to 473F13, the eEfllali.atiefl aid review eelfllflittee commis
sioner of revenue shall annually make determinations and reports 
with respect to each municipality which are comparable to those it 
makes for school districts under section 124.2131, subdivision.1, in 
the same manner and at the same times as are prescribed by the 
subdivision. The commissioner of revenue shall annually determine, 
for each municipality, information comparable to that required by 
section 475.53, subdivision 4, for school districts, as soon as practi
cable after it becomes available. The commissioner of revenue shall 
then compute the market value of property within each municipal
ity. 

Sec. 36. Minnesota Statutes 1986, section 475.53, subdivision 4, is 
amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided by 
law, no school district shall be subject to a net debt in excess of ten 
percent of the actual market value of all taxable property and of 
exempt property referred to in section 275.49, situated within its 
corporate limits, as computed in accordance with this subdivision. 
The county auditor of each county containing taxable real or 
personal property situated within any school district shall certify to 
the district upon request the market value of all such property. The 
county auditor of each county containing exempt property referred 
to in section 275.49, situated within any school district, shall certify 
to the district upon request the total market valne of all such 
property as determined under section 275.49. The commissioner of 
revenue shall certify to the district upon request the market value of 
railroad property within the district as most recently determined 
under section 270.87. Whenever the state eEfuali.atien aid review 
eSlTl:I'Bittee commissioner of revenue, in accordance with section 
124.2131, subdivision 1, has determined that the assessed valuation 
of any district furnished by county auditors is not based upon the 
market value of taxable property in the district, the commissioner of 
revenue shall certify to the district upon request the ratio most 
recently ascertained to exist between such value and the actual 
market value of property within the district. The actual market 
value of property within a district, on which its debt limit under this 
subdivision is based, is (a) the value certified by the county auditors 
and, where applicable, by the commissioner of revenue under section 
270.87, or (b) this value divided by the ratio certified by the 
commissioner of revenue, whichever results in a higher value. 

Sec. 37. [REPEALER.) 

(a) Minnesota Statutes 1986, section 124.38, subdivision 10, ~ 
repealed. 

(b) Minnesota Statutes 1986, section 282.021, is repealed. 

, 

I 

I 
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Sec. 38. [EFFECTIVE DATE.] 

Section 2 is effective Auftst 1, 1987. Sections 1, 3 to 19, 21, 22;.24 
to 26, 28, 30, 35, 36, an ;IT, Raragraph (a) are effective the ~ 
fOlloWing tlnal enactment. SectIOns 20, 23, 29, 31 to 34, and 37, 
paragraPh (b), are effectIve July h 1987.Section 27 ~ eWeCtiVe Tor 
taxes paid after July 31, 1987. 

ARTICLE 5 

MINERALS 

Section 1. Minnesota Statutes 1986, section 16A.26, is amended to 
read: 

16A.26 [ONE DEPOSITORY ACCOUNT FOR EACH TAX.) 

Notwithstanding sections 290.361, 297.13, 298.17, 298.282, 
298.39, 298.396, 29!Uil, 29!UH, 298.65, 297C.02 to 297C.08 and 
similar laws to the contrary relating to the depositing, disposition, 
or apportionment of tax receipts, the commissioner may use one 
depository account for each tax. To do so, there must be enough 
information to identify and dispose of or apportion the tax under 
law. The commissioner shall ask the appropriate officials for the 
transfers and necessary certifications. The commissioner may issue 
directives to carry out tjlis section. 

Sec. 2. Minnesota Statutes 1986, section121.904, subdivision lla, 
is amended to read: 

Subd. 11a; IlegitmiBg with paymeBts reeei'lea m Hseal yetH' 19'7S; 
Revenues received pursuant to sections ~ ts 294.28; 298.23 to 
298.28; 298.32;·298.34 to 298.39; 298.391 to 298.396; 298.405; 
~ ts 298.67; or any law imposing a tax on severed mineral 
values ffi' IIBY etheF law Elistrie\ttiag fl"eeeeEls ia flea &f ad valerem 
t6* assessmeBts .... eepflerffi' Biekel fl"eperties, shall be recognized 
as revenne in the school year received. 

Sec. 3. Minnesota Statutes 1986, section 121.904, subdivision llb, 
is amended to read: . 

Subd. lIb. (1) Each district affected by the provisions of subdivi
siou lIa shall account for and expend according to the. provisions of 
this subdivision the total amount by which its 1976 payable 1977 
and its 1977 payable 1978 permissible levies pursuant to sections 
124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A.1O, subdivision 3a, 124A.12, subdivision 3a, 124A.14, snbdi
vision 5a, and 275.125 were reduced on account of payments pursu
ant to sections ~ ffi' 291.28; 298.23 to 298.28; 298.32; 298.34 to 
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298.39; 298.391 to 298.396; 298.405; ~ te 298.67; or any law 
imposing a tax upon severed mineral values,.,., """"" allY athei> law 
<listrill"tiBg pFeeee<ls Ht lieH ef "" ¥El1"rem tmf assess meats _ 
"""""" el' Biekel p'''fleFties. Notwithstanding the provisions of sec
tion 124A.035; subdivision 5, clause (2) and the provisions of section 
275.125, subdivision 9, clause (2) or any other law to the contrary, 
this total amount shall not be applied to reduce the foundation aid 
which the district is entitled to receive pursuant to section 124A.02 
or again be applied to reduce the permissible levies of the district. 

(2) The lesser of the amount in (1) or an amount equal to $200 
times the pupil units in the district computed pursuant to section 
124.17 for the 1977-1978 school year shall be reflected in an 
"appropriated fund balance reserve account for current use of 
taconite payments" which shall be established in the general fund. 
Each school year, beginning in 1978-1979, each affected district shall . 
transfer an amount equal to $20 times the number of pupil units in 
the district in 1977-1978 out of this account into other operating 
accounts in the general fund, until the amount transferred equals 
the amount originally reflected in the reserve account; provided that 
in the. last year in which the district is required to make this 
transfer, it shall transfer the balance of the reserve account, not to 
exceed an amount equal to $20 times the number of pupil units in 
the district in 1977-1978. Notwithstanding the provisions of section 
121.917, each affected district may use the amount SO transferred 
each year to increase its expenditures above the amount it would 
otherwise be authorized to expend in that school year. 

(3) Of the amount in (1), any amount not reflected in the account 
established pursuant to clause (2) shall be reflected in the district's 
appropriated fund balance reserve account for purposes of reducing 
statutory operating debt, if the district has established this account 
pursuant to section 275.125, subdivision 9a, The June 30, 1977 
statutory operating debt of the district shall be reduced by the 
amount so reflected and shall be recertified accordingly by the 
commissioner. 

(4) Notwithstanding the provisions of section 121.912, any portion 
of the amount in (1) remaining after the application of clauses (2) 
and (3) shall be transferred to the district's capital expenditure fund; 
provided that before July 1, 1979 not exceeding $75,000 of the 
amount transferred to the capital expenditure fund pursuant to this 
clause may be transferred to the district's general fund. 

Sec, 4. Minnesota Statutes 1986, section 124.195, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.) (aJ The term "other district receipts" 
means payments· by county treasurers pursuant to section 276.10, 
apportionments from the school endowment fund pursuant to sec
tion 124.09, apportionments by the county auditor pursuant to 



38th Day] MONDAY, APRIL 27, 1987 2785 

section 124.10, subdivision 2, and payments to school districts by the 
commissioner of revenue pursuant to seenaIlS ~ t& ~ ....a 
chapter 298. 

(b) The term "cumulative amount guaranteed" means the sum of 
the following: 

(1) one-third of the final adjustment payment according to subdi
vision 6; plus 

(2) the product of 

(i) the cumulative disbursement percentage shown in subdivision 
3; times 

(ii) the sum of 

85 percent of the estimated aid and credit entitlements paid 
according to subdivision 10; plus 

100 percent of the entitlements paid according to subdivisions 8 
and 9; plus 

the other district receipts; plus 

the final adjustment payment according to subdivision 6. 

Sec. 5. Minnesota Statutes 1986, section 124A.035, subdivision 5, 
is amended to read: 

Subd. 5. [TACONITE DEDUCTIONS'] (1) Notwithstanding any 
provisions of any other law to the contrary, the adjusted assessed 
valuation used in calculating foundation aid shall include only ,that 
property which is currently taxable in the district. 

(2) For districts which received payments under sections ~ t& 
29<1.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298M t& 298.67; any law imposing a tax upon severed 
mineral values, ffi' ....ae.. tHlY etflep ~ distFihmiag """eeeds in, Hell 
ef ad "slare ... tm. sssessments .... 8eJlI'8I' ffi' niekel'"pa"eFties or 
recogui~ed revenue pursuant to section 477A.15; the foundation aid 
shall be reduced in the October adjustment payment by the differ
ence between the dollar amount of the payments received pursuant 
to those sections, or revenue recoguized pursuant to section 477 A.15 
in the fiscal year to which the October adjustment is attributable 
and the amount which was calculated, pursuant to section 275.125, 
subdivision 9, as a reduction of the levy attributable to the fiscal 
year to which the October adjustment is attributable. If the October 
adjustment of a district's foundation aid for a fiscal year is a negative 
amount because of this clause, the next fiscal year's foundation aid 
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to that district shall be reduced by this negative amount in the 
following manner: there shall be withheld from each monthly 
scheduled foundation aid payment due the district in such fiscal 
year, 15 percent of the total negative amount, until the total 
negative amount has been withheld. The amount reduced from 
foundation aid pursuant to this clause shall be recognized as 
revenue in the fiscal year to which the October adjustment payment 
is attributable. 

Sec. 6. Minnesota Statutes 1986, section 270.80, subdivision 2, is 
amended to read: 

Subd. 2. "Railroad company" means~ 

(1) any company which as a common carrier operates a railroad or 
a line or lines of railway situated within or partly within Minnesotai 
or 

(2) any company owning or operating, other than as a common 
carrier, !! railway prmcipallY. used for transportation or taconite 
concentrates from the plant at which the taconite concentrates are 
produced in shisping form to!! point of consumption or po!! ror 
shipment beyon the state; or 

(3) any company that produces concentrates from taconite and 
transports that taconite in the ~ of the concentrating process 
and before the concentrating process is completed to a concentrating 
plant located within the state over !! railroad that !!' not !! common 
carrier and shil1lilot use a common carrier or taconite raIlroad 
company as deliiled in cT:llise (2) for the movement of the concentrate 
to !! point of consumption or port fol'Sliipment beyond the state. 

Sec. 7. Minnesota Statutes 1986, section 273.12, is amended to 
read: 

273.12 [ASSESSMENT OF REAL PROPERTY.] 

It shall be the duty of every assessor and board, in estimating and 
determining the value of lands for the purpose of taxation, to 
consider and give due weight to every element and factor affecting 
the market value thereof, including its location with reference to 
roads and streets and the location of roads and streets thereon or 
over the same, and to take into consideration a reduction in the 
acreage of each tract or lot sufficient to cover"the amount of land 
actually used for any improved public highway and the reduction in 
area of land caused thereby, provided, that in determining the 
market value of vacant land, the fact that such land is platted shall 
not be taken into account. An individual lot of such platted property 
shall not be assessed in excess of the assessment of the land as if it 
were unplatted until the lot is improved with a' permanent improve
ment all or a portion of which is located upon the lot, or for a period 
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of three years after final approval of said plat whichever is shorter. 
When a lotis sold or construction begun, the assessed value of that 
lot or any single contiguous lot fronting on the same street shall be 
eligible for reassessment. It shall be the duty of every assessor and 
board, in estimating and determining the value of lands for the 
purpose oftaxation, to consider and give due weight to lands which 
are comparable in character, quality, and location, to the end that all 
lands similarly located and improved will be assessed upon a 
uniform basis and without discrimination and, for agricultural 
lands, to consider and give recognition to its earning potential as 
measured by its free market rental rate. 

Notwithstandin~ the provisions of this or any other section, no 
additional value s aTIlie assessed for unmined mineral value except 
for iron ore or taconite concentrates. ------

Sec. 8. Minnesota Statutes 1986, section 275.125, subdivision 9, is 
amended to read: 

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in 
levies pursuant to subdivision lO, and section 273.138, shall be 
made prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which 
received payments pursuant to sections ~ te. 294.26; 298.23 to 
298.28, except an amount distributed under section 298.28, subdi
vision 4, paragraph (c), clause (ii); 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298M te 298.67; 477 A.15; and any law imposing 
a tax upon severed mineral values, .,., m>de¥ ffi1;l' etheF law distria 
..tffig ".eeeeds in He.. ef ad , ... lerem tffif asseSSHleH6S eft '*"""'" .,., 
HieIrel ! .. e"erties, or recognized revenue pursuant to section 
477A.15; shall not include a portion of these aids in their permissi
ble levies pursuant to those sections, but instead shall reduce the 
permissible levies authorized by this section and sections 124A.03, 
124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdi
vision 3a, I24A.12, subdivision 3a, 124A.14, subdivision 5a, and 
124A.20, subdivision 2, by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the 
payments received pursuant to those sections or revenue recognized 
pursuant to section 477 A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections or revenue recognized pursuant 
to section 477A.15 in the previous fiscal year less the product of the 
same dollar amount of payments or revenue times the ratio of the 
maximum levy allowed the district under sections 124A.03; subdi
vision 2, I24A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.I0, 
subdivision 3a, I24A.12, subdivision 3a, and 124A.14, subdivision 
5a, to the total levy ",llowed the district under this section and 
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
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124A.1O, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 124A.20, subdivision 2, in the year in which the levy 
is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy 
made by the district pursuant to section 124A.03, subdivision 1, to 
an amount less than the amount raised by a levy of 12.5 mills times 
the adjusted assessed valuation of that district for the preceding year 
as determined by the equalization aid review committee. The 
amount of any increased levy authorized by referendum pursuant to 
section 124A.03, subdivision 2 shall not be reduced pursuant to this 
subdivision. The amount of any levy authorized by subdivision 4, to 
make payments for bonds issued and for interest thereon, shall not 
be reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this subdivision of 
the capital expenditure levy authorized by subdivision lla, and the 
community service levy authorized by subdivision 8, the commis
sioner shall ascertain from each affected school district the amount 
it proposes to levy for capital expenditures pursuant to subdivision 
lla and for community services pursuant to subdivision 8. The 
reduction of the capital expenditure levy and the community ser
vices levy shall be computed on the basis of the amount so ascer
tained. 

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections ~ te 
294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; ~ te 298.67; or any law imposing a tax on severed 
mineral values, aT ""*"'" ""3' etftep law aiBt.ib"ting I'.aeeeas in-lieu 
ef aa vale.em tal< assessments 6R e9J3I'I'" aT ffiekell'.al'e.ties; and 
not deducted from foundation aid pursuant to section 124A.035, 
subdivision 5, clause (2), and not applied to reduce levies pursuant 
to this subdivision shall be paid by the district to the St. Louis 
county auditor in the following amount by March 15 of each year 
except 1986, the amount required to be subtracted from the previous 
fiscal year's foundation aid pursuant to section 124A.035, subdivi
sion 5, which is in excess of the foundation aid earned for that fiscal 
year. The county auditor shall deposit any amounts received pursu
ant to this clause in the St. Louis county treasury for purposes of 
paying the taconite homestead credit as provided in section 273.135. 

Sec. 9. Minnesota Statutes 1986, section 287.09, is amended to 
read: 

287.09 [MORTGAGE ON EXEMPT PROPERTY; PROPERTY 
NOT DIRECTLY TAXED; RECEIPT; APPORTIONMENT OF TAX.] 

When any real estate situate situated in this state and described 
in any such mortgage is exempt from taxation under the Constitu
tion of the state of Minnesota, article 10, section 1, the tax herein 
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provided shall be paid to the treasurer of the county in which such 
real estate is sit .. ate situated in the same manner as if such real 
estate was not exempt from taxation. When any real estate sit .. ate 
situated in this state and described in such mortgage is not exempt 
from taxation under such section, but is not taxed by direct tax upon 
the assessed valuation thereof, then the tax herein provided shall be 
paid to the county. Real estate taxed under sections 298.23 to 
298.28, relating to taconite and taconite operations"" ....ae.. see
tiens ~ te 294.28, .elating te ""il.aa!!s t.aRsfla.tiHg taeaRite "" 
taeaHite eSReeRt""tes etJ>et. than as a eammaR ea .... e., shall not be 
considered to be real estate not taxed by direct tax upon the assessed 
valuation thereof within the meaning of this section. 

Sec. 10. Minnesota Statutes 1986, section 290.92, subdivision 6, is 
amended to read: 

Subd. 6. [RETURNS, DEPOSITS.] (1)(a) [RETURNS.] Every 
employer who is required to deduct and withhold tax under subdi
vision 2a or 3 and every person ri{,uired to deduct and withhold tax 
under section 20, subdivision 2, s all file a return with the commis
Sloiier for eacnquarterly period, on or before the last day of the 
month following the close of each quarterly period, unless otherwise 
prescribed by the commissioner. Any tax required to be deducted and 
withheld during the quarterly period shall be paid with the return 
unless an earlier time for payment is provided. However, any return 
may be filed on or before the tenth day of the second calendar month 
following the period if the return shows timely deposits in full 
payment of the taxes due for that period. For the purpose of the 
preceding sentence, a deposit which is not required to be made 
within the return period, may be made on or before the last day of 
the first calendar month following the close of the period. Every 
employer, in preparing a quarterly return, shall take credit for 
monthly deposits previously made in accordance with this subdivi
sion. 

The return shall be in the form and contain the information 
prescribed by the commissioner. The commissioner may grant a 
reasonable extension of time for filing the return, but no extension 
shall be granted for more than six months. 

(b) [ADVANCE DEPOSITS REQUIRED IN CERTAIN CASES.] (i) 
Unless clause (ii) is applicable, if during any calendar month, other 
than the last month of the calendar quarter, the aggregate amount . 
of the tax withheld during that quarter under subdivision 2a or 3, or 
under section 20, subdivision E., exceeds $500, the employer snail 
deposit the aggregate amount with the commissioner within 15 days 
after the close of the calendar month. (iiJ If at the close of any 
eighth-monthly period the aggregate amount of un deposited taxes is 
$3,000 or more, the employerL or person withholdin~ tax under 
section 20, subdivision 2, shall aeposit the undeposlte taxes with 
the commissioner within three banking days after the close of the 
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eighth-monthly period. For purposes of this subparagraph, the term 
"eighth-monthly period" means the first three days of a calendar 
month, the fourth day through the seventh day of a calendar month, 
the eighth day through the 11th day 'of a calendar month, the 12th 
day through the 15th day of a calendar month, the 16th day through 
the 19th day of a calendar month, the 20th day through the 22nd day 
of a calendar month, the 23rd day through the 25th day of a calendar 
month, or the portion of a calendar month following the 25th day of 
the month. 

(c) [OTHERMETHODS.] The commissioner may by rule prescribe 
other return periods or deposit requirements. In prescribing the 
reporting period, the commissioner may classify eml'layel'S payors 
according to the amount of their tax liability and may adopt an 
appropriate reporting period for each class which the commissioner 
deems to be consistent with efficient tax collection. In no event shall 
the duration of the reporting period be more than one year. 

(2) If less than the correct amount of tax is paid to the commis
sioner, proper adjustments, with respect to both the tax and the 
amount to be deducted, shall be made, without interest, in the 
manner and at the times as the commissioner prescribes. If the 
underpayment cannot be adjusted, the amount of the underpayment 
shall be assessed and collected in the manner and at the times as the 
commissioner prescribes. 

(3) If any employer fails to make and file any return required by 
paragraph (1) at the time prescribed, or makes and files a false or 
fraudulent return, the commissioner shall make for the employer a 
return from the commissioner's own knowledge and from informa
tion the commissioner obtains through testimony, or otherwise, and 
assess a tax on the basis of it. The amount of tax shown on it shall 
be paid to the commissioner at the times as the commissioner 
prescribes. Any return or assessment made by the commissioner 
shall be prima facie correct and valid, and the employer shall have 
the burden of establishing its incorrectness or invalidity in any 
action or proceeding in respect to it. 

(4) The commissioner, in any case, on baving reason to believe that 
the collection of the tax provided for in paragraph (1) of this 
subdivision, and any added penalties and interest, if any, will be 
jeopardized by delay, may immediately assess the tax, whether or 
not the time otherwise prescribed by law for making and filing the 
return and paying the tax has expired. 

(5) Any assessment under this subdivision shall be made by 
recording the liability of the employerl or person withholding tax 
under section 20, subdivision 2, in the office 0 the commissioner in 
accordance with rules prescribed by the commissioner. Upon request 
of the employer, the commissioner shall furnish the employer a copy 
of the record of assessment. 
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(6) Any assessment of tax under this subdivision shall be made 
within 3'12 years after the due date of the return required by 
paragraph (1), or the date the return was filed, whichever is later. In 
the case of a false or fraudulent return or failure to file a return, the 
tax may be assessed at any time. The tax may be assessed within 6'/2 
years after the due date of the return or the date the return was 
filed, whichever is later, where the employer omitted withholding 
tax from the return which is properly includable therein and the 
omitted withholding tax is in excess of 25 percent of the amount of. 
withholding tax stated on the return. 

(7)(a) Except as provided in (b) of this paragraph, every employer, 
or person withholding tax under section 20, subdivision 2, who fails 
to pay to or deposit with the commissioner any sum or sums required 
by this section to be deducted, withheld and paid, shall be personally 
and individually liable to the state for the sum or sums (and any 
added penalties and interest). Any sum or sums deducted and 
withheld in accordance with the provisions of subdivision 2a or 3, or 
section 20, subdivision 2, shall be held to be a special fund in trust 
for the state of Minnesota. 

(b) If the employer, or person withholding tax under section 20, 
subdivision 2, in violation of this section, fails to deduct and 
withhold the tax under this section, and thereafter the taxes against 
which the tax may be credited are paid, the tax required to be 
deducted and withheld shall not be collected from the employer; but 
this does not relieve the employer from liability for any penalties 
and interest otherwise applicable for failure to deduct and withhold. 

(8) Upon the failure of any employer, or person required to 
withhold tax under section 20, subdivision 2, to pay to or deposit 
with the commissioner, WIthin the time provided by paragraph (1), 
(2), or (3) of this subdivision, any tax required to be withheld in 
accordance with the provisions of subdivision 2a or 3, or section 20, 
subdivision 2, if the commissioner has assessed a tax pursuant to 
paragraph (4), the tax shall become immediately due and payable, 
and the commissioner may deliver to the attorney general a certified 
statement of the tax, penalties and interest due from the employer. 
The statement shall also give the address of the employer owing the 
tax, the period for which the tax is due, the date of the delinquency, 
and any other information required by the attorney general. The 
attorney general shall institute legal action in the name of the state 
to recover the· amount of the tax, penalties, interest and costs. The 
commissioner's certified statement to the attorney general shan for 
all purposes and in all courts be prima facie evidence of the facts 
stated in it and that the amount shown in it is due from the employer 
named in the statement. If an action is instituted, the court shall, 
upon application of the attorney general, appoint a receiver of the 
property and business of the delinquent employer for the purpose of 
impounding it as security for any judgment which has been or may 



2792 JOURNAL OF THE HOUSE [38th Day 

be recovered. Any action must be brought within five years after the 
date of assessment of any tax under this subdivision. 

(8a) The period of time during which a tax must be assessed or 
collection proceedings commenced under this subdivision shall be 
suspended during the period from the date of filing of a petition in 
bankruptcy until 30 days after the commissioner of revenue receives 
notice that the bankruptcy proceedings have been closed or dis
missed or the automatic stay has been terminated or has expired. 

The suspension of the statute of limitations under this subdi vision 
shall apply to the person against whom the petition in bankruptcy is 
filed and all other persons who may also be wholly or partially liable 
for the tax under this chapter. 

(9) Either party to an action for the recovery of any tax, interest or 
penalties under this subdivision may appeal the judgment as in 
other civil cases. 

(10) No suit shall lie to enjoin the assessment or collection of any 
tax imposed by this section, or the interest and penalties added to it. 

Sec. 1l. Minnesota Statutes 1986, section 290.92, subdivision 7, is 
amended to read: 

Subd. 7. [WITHHOLDING STATEMENT TO EMPLOYEE OR 
PAYEE AND TO COMMISSIONER.] (1) Every person required to 
deduct and withhold from an employee a tax under subdivision 2a or 
subdivision 3, or section 20, subdivision 2, or who would have been 
required to deduct and withhold a tax under subdivision 2a or 
subdivision 3, or persons required to withhold tax under section 20, 
subdivision 2, determined without regard to subdivision 19, if the 
employee or-payee had claimed no more than one withholding 
exemption, or who paid wages or made payments not subject to 
withholding under subdivision 2a or 3, or section :l(), subdivision 2, 
to an employee or person receiving royaity payments in excess or 
$600, or who has entered into a voluntary withholding agreement 
with a payee pursuant to subdivision 20, shall furnish to each such 
employee or person receiving royalty payments in respect to the 
remuneration paid by such person to such employee or person 
receiving ro~lty payments during the calendar year, on or before 
January 31 0 the succeeding year, or, if employment is terminated 
before the close of such calendar year, within 30 days after the date 
of receipt of a written request from the employee if the 30-day period 
ends before January 31, a written statement showing the following: 

(a) Name of such person, 

(b) The name of the employee or payee and the employee's or 
payee's social security account number, 
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(c) The total amount of wages as that term is defined in subdivi
sion 1(1), andlor the total amount of remuneration subject to 
withholding pursuant to subdivision 20, and the amount of sick pay 
as required under section 6051(0 of the Internal Revenue Code of 
1954, as amended through December 31, 1985, 

(d) The total amount deducted and withheld as tax under subdi
vision 2a or subdivision 8 t or section 20, subdivision 2. 

(2) The statement required to be furnished by this subdivision in 
respect of any remuneration shall be furnished at such other times, 
shall contain such other information, and shall be in such form as 
the commissioner may prescribe. 

(3) The commissioner may prescribe rules providing for reason
able extensions of time, not in excess of 30 days, to employers or 
payers required to furnish such statements to their employees or 
payees under this subdivision. 

(4) A duplicate of any statement made pursuant to this subdivi
sion and in accordance with rules prescribed by the commissioner, 
along with a reconciliation in such form as the commissioner may 
prescribe of all such statements for the calendar year (including a 
reconciliation of the quarterly returns required to be filed pursuant 
to subdivision 6), shall be filed with the commissioner on or before 
February 28 of the year after the payments were made. 

Sec. 12. Minnesota Statutes 1986, section 290.92, subdivision 9, is 
amended to read: 

Subd. 9. [DETERMINATION OF TAX DUE.] The commissioner 
may grant permission to employers, or persons withholding tax 
under section 20, subdivision 2, who do not desire to use the 
withholding tax tables provided in accordance with paragraph (3) of 
subdivision 2a, or section 20, subdivision 2, to determine the amount 
of tax to be withheld by use of a method of withholding other than 
withholding tax tables, provided such method will withhold from 
each employee or person receiving ro1}lty payments substantially 
the same amount of tax as would e withheld by use of the. 
withholding tax tables. Employers, or persons withholding tax 
under section 20, subdivision 2, who desire to determine the amount 
of tax to be withbeld by a method other than by use of the 
withholding tax tables shall obtain permission from the commis
sioner before the beginning of a payroll period for which the 
employer, or person withholding tax under section 20, subdivision 2, 
desires to withhold the tax by such other method. Applications to 
use such other method must be accompanied by evidence establish
ing the need for the use of such method. 

Sec. 13. Minnesota Statutes 1986, section 290.92, subdivision 11, 
is amended to read: 
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Subd. 11. [REFUNDS.] Where there has been an overpayment of 
tax imposed by this section, refund of such overpayment or credit 
shall be made to the employer, or person withholding tax under 
section 20, subdivision 2, in accordance with rules prescriOed by the 
commissioner, but only to the extent that the amount of such 
overpayment was not deducted and withheld under subdivision 2a or 
3, or section 20, subdivision ~ by the employer or other person 
subject to withholding. Any overpayment which is refunded shall 
bear interest at the rate specified in section 270.76, computed from 
the date of payment until the date the refund is paid to the employer. 
The commissioner of finance shall cause any such refund of tax and 
interest to be paid out of the general fund in accordance with the 
provisions of section 290.62 and so much of said fund as may be 
necessary is hereby appropriated for that purpose. Notwithstanding 
the provisions of section 290.50, written findings by the commis
sioner, notice by mail to the taxpayer, and certificate for refundment 
by the commissioner, shall not be necessary. The provisions of 
section 270.10, shall not be applicable. 

Sec. 14. Minnesota Statutes 1986, section 290.92, subdivision 12, 
is amended to read: 

Subd. 12. [WITHHELD AMOUNT, CREDIT AGAINST TAX.] The 
amount deducted and withheld as tax under subdivision 2a or 
subdivision 3, or section 20, subdivision 2, during any calendar year 
upon the wages of any indIvidual or person receiving royalty 
payments shall be allowed as a credit to the recipient of the income 
against the taxes imposed by this chapter or ~ chapter 298, for a 
taxable year beginning in such calenflar year. If more than one 
taxable year begins in such calendar year, such amount shall be 
allowed as a credit against the taxes for the last taxable year so 
beginning. 

Sec. 15. Minnesota Statutes 1986, section 290.92, subdivision 13, 
is amended to read: 

Subd. 13. [REFUNDS.] (1) Where the amount of the tax withheld 
at the source under subdivision 2a or 3, or section 20, subdivision 2, 
exceeds by $1 or more the taxes (and-any added penalties and 
interest) reported in the return of the e",,,layee taxpayer or imposed 
upon the e",,,leyee taxpayer by this chapter, the amount of such 
excess shall be refunded to the e",,,layee taxpayer. If the amount of 
such excess;s less than $1 the commissioner shall not be required to 
refund that amount. Where any amount of such excess to be 
refunded exceeds $10, such amount on the original return shall bear 
interest at the rate specified in section 270.76, computed from 90 
days after (a) the due date of the return of the e ... "leyee taxpayer or 
(b) the date on which the retnrn is filed, whichever is later, to the 
date the refund is paid to the taxpayer. A return shall not be treated 
as filed until it is in processible form. A return is in processible form 
when it is filed on a permitted form containing the taxpayer's name, 
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address, social security account number, the required signature, and 
sufficient required information (whether on the return or on re
quired attachments) to permit the mathematical verification of tax 
liability shown on the return. Notwithstanding the provisions of 
section 290.50, written findings by the commissioner, notice by mail 
to the taxpayer, and certificate for refundment by the commissioner, 
shall not be necessary. The provisions of section 270.10, shall not be 
applicable. 

(2) Any action of the commissioner in refunding the amount of 
such excess shall not constitute a determination of the correctness of 
the return of the emfllayee taxpayer within the purview of section 
290.46. 

(3) The commissioner of finance shall cause any such refund of tax 
and interest, to be paid out of the general fund in accordance with 
the provisions of section 290.62, and so much of said fund as may be 
necessary is hereby appropriated for that purpose. 

Sec. 16. Minnesota Statutes 1986, section 290.92, subdivision 14, 
is amended to read: 

Subd. 14. [RECORDS MUST BE KEPT.] Every person liable for 
any tax imposed by this section, or for the collection thereof, shall 
keep such records, render such statements, make such returns, and 
comply with such rules, as the commissioner may from time to time 
prescribe. Any such return or statement shall include therein the 
information required by such rules and by the forms prescribed by 
the commissioner. For the purpose of determining compliance with 
the provisions of this subdivision, or for the purpose of collection of 
any taxes due under this section or section 20, the commissioner 
shall have power to examine, or cause to be examined, any books, 
papers, records, or memoranda relevant to making such determina
tion, whether such books, papers, records, or memoranda are the 
property of or in the possession of such person or any other person or 
corporation. The commissioner shall further have power to require 
the attendance of any persons having knowledge or information in 
the premises, to compel the production of books, papers, records, or 
memoranda by persons so required to attend, to take testimony on 
matters material to such determination, and to administer oaths or 
affirmations. 

Sec. 17. Minnesota Statutes 1986, section 290.92, subdivision 18, 
is amended to read: 

Subd. 18. [RETURNS; CONFESSION OF JUDGMENT.] Any 
return that is required to be filed with the commissioner of revenue 
under this section or section 20 shall Ca) contain a written declara
tion that it is correct and complete, and Cb) shall contain language 
prescribed by the commissioner providing a confession of judgment 
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for the amount of the tax shown due thereon to the extent not timely 
paid. 

Sec. 18. Minnesota Statutes 1986, section 290.92, subdivision 24, 
is amended to read: 

Subd. 24. [APPLICATION FOR ACCOUNT NUMBER.] An em
ployer, or person withholding tax under section ~ desiring to 
engage mbusiness in Minnesota sha~wlth the commissioner an 
application for a withholding account number on or before the due 
date of the first payment required to be made under the provisions of 
subdivision 6. An application for an account number shall be made 
upon a form prescribed by the commissioner and shall set forth the 
name of the employer or payor, the location of the place or places of 
business, the names, iiOdresses and social security numbers of the 
owners or partners, or if the employer or payor is a corporation of the 
officers, or if the employer or payor is a trust of the trtlstees, and such 
other information as the commissioner may require. The application 
shall be filed by the owner if the employer or payor is a natural 
person; by a member or partner if the employer or payor is an 
association or partnership; by a trustee if the employer or payor be a 
trust, or by a person authorized to sign the application if the 
employer or payor is a corporation. 

No fee shall be charged for the application. 

The account number is not assignable. 

An employer or payor who fails to file an application for a 
withholding account number shall be liable to the commissioner for 
a penalty of $100. The penalty shall be collected in the same manner 
as delinquent withholding tax is collected. The commissioner may 
abate this penalty. 

Sec. 19. Minnesota Statutes 1986, section 290.92, subdivision 25, 
is amended to read: 

Suhd. 25. [DELEGATION OF DUTY OF EMPLOYER OR 
PAYOR.] The delegation to an agent, fiduciary or employee of an 
employer, or person withholding tax under section 20 of any duty 
prescribed for the employer or payorby this section s~ll not relieve 
the employer or payor of full compliance with such duty. 

Sec. 20. [290.923] [TAX WITHHELD ON ROYALTIES UPON 
ORE.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
~ "royalty" means the amount in money or value of pr0p,erty 
received !?y any person or corporation having any righl, tite, or 
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interest in any tract of land in this state for permission to explore, 
mine, take out, and remove ore from the land. 

Subd. 2. [COLLECTION AT SOURCE.] (a) lvery perllon making 
payment of rOldlties shall deduct and with~ upon suc royalties a 
tax as provid III this section. 

(b) The amount of tax to be withheld shall be based llpQIl tables to 
be prepared and distrumted ~the commissioner. The tallies must be 
computed for several permissible withholding periOdS and shall take 
into account any exemptions allowed under this chapter and the 
amounts computed for withholding shall be sucll that the amount 
withheld for any person or corporation (luring the person's or 
corporatIOn's taxable year shall approximate in the aggre!.ate as 
closely as possible the tax which is levied and imposed un er this 
chapter for that taX:ibleyear upon the person's or corporatiOil'S 
income subject to tax. 

Subd. 3. [RETURNS; DEPOSITS']lvery person who ~ required 
to <1edUct and withhold tax under sub ivision 2 shalfn:re returns and 
make depOsIts as requirea under section 290.92,siibruvision 6. 

Subd. 4. [WITHHOLDING STATEMENT.] Every ~erson or c0/t0i 
ration required to deduct and withhold tax under t is section s al 
fiiTIllsli withholding statements as requi~ Section 290.92, 
subdivision 7. 

Subd. 5. [PAYOR LIABLE FOR TAX WITHHELD.] The ~ 
shall be liable for the paY!"ent of tax required to be deductedailil 
Willilield under subdiviSIOn 2 ana Shall not be liable to any person 
for the amount of any such payment. 

Subd. 6. [DETERMINATION OF TAX DUE.] The commissioner 
may ~nt permission to \diYd'rs who do not wish to jIse the 
withhol ing tax tables provi e in accorOance with subdivision 2, 
paragraph (b), in accordance with section 290.92, subdivision 9. 

Subd. 7. [REFUNDS.] Refunds of overpa~ments or credits due to 
ove a ments of tax imposed ~ this sectIOn shall be aliowea in 
accor ance witn section 290.92, suOdlvisions 11 to 13. 

Subd. 8. [RECORDS.] Every peiisor liable for tax imposed ~ this 
section or for the collection of!! s al 6eSiibject to the prOVIsions of 
section 290.92, subdivision 14. 

Subd. 9. [PAYEES INCURRING NO INCOME TAX LIABILITY.] 
NotWillistanding Iny other provision of this section a ~ shall not 
be required to de uctand withhold i? tax under this C\1a.pter upon 
!Ie paY!"ent of royalties to !Ie payee iH_~ ~in effect with respect to 
the payment a withholding exemptIon certmcate, in the form ana 
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contairiing the info.rmatio.n prescribed ~ the commissio.ner, fur
nished to the payo.r by the payee certifying &at the payee: 

(1) incurred no. liability fo.r inco.me tax impo.sed under this chapter 
fo.r the payee's preceding taxable year; and 

(2) anticipates incurring no. liability fo.r inco.me tax under this 
chapter fo.r the current taxable year. . 

The co.mmissio.ner shall pro.vide ~ rule fo.r the coordinatio.n o.f the 
prOVISio.ns of this subdivisIOn with the prOVlsWns o.f subdivisio.n 4. 

Subd. 10. [APPLICATION FOR ACCOUNT NUMBER.] A pant 
desiring to engage· in Minnesota shall file with ~ 
co.mmissio.ner an ~ withho.lding acco.unt number in 
accDrdance witll: subdivisiDns 24 and 25. 

Sec. 21. Minneso.ta Statutes 1986, sectio.n 298.01, subdivisio.n 1, is 
amended to. read: 

Subdivisio.n 1. [OCCUPATION TAX; IRON ORE; TACONITE 
CONCENTRATES.] Every person engaged in the business o.f mining 
Dr pro.ducing iro.n o.re Dr etft& ares taco.nite co.ncentrates in. this state 
shall pay to the state o.f Minneso.ta an o.ccupatio.n tax equal to. 15 
percent o.f the valuatio.n o.f all the o.res mined Dr produced befo.re 
January 1, 1986, 14.5 percentoo the valuatio.n o.f all the o.res 
pro.duced after December 31,1985 and befo.re January 1, 1987, and 
14 percent o.f the valuatio.n o.f all the o.res produced after December 
31, 1986. Said tax shall be in addition to all o.ther taxes provided fo.r 
by law and shall be due and payable fro.m such perso.ri o.no.r befo.re· 
June 15 o.f the year next succeeding the calendar year co.vered by the 
repo.rt thereo.n to. be filed as hereinafter pro.vided. 

Sec. 22. Minnesota Statutes 1986, sectio.n 298.01, is amended by 
adding a subdivisio.n to. read: 

SuM 3. [OCCUPATION TAX; OTHER ORES.) Every perso.n 
engaged in the business o.f mining Dr producing o.res, except iro.n o.re 
Dr taco.nite co.ncentrates, shaH ~ an o.ccupatio.n tax to. the state o.f 
Minneso.ta as pro.vided in this subcllVisio.n. The tax ~ measurecr~ 
the perso.n's taxable inco.me fo.r the year fo.r which the tax is imposed, 
and co.mputed in the manner iiiid at the rates provided in chapter 
290, except that sectio.ns 290.05,· subdivisio.n h clause ~ and 
290.01, subdivisio.n 19c, clause (11), do. no.t ~ Co.rpo.ratio.ns shill 
be subiect to the alternative minimum tax impo.sed under chapter 
290. 'lhetax applies to. all o.res, except iro.n o.re and taco.nite 
co.ncentrates, mined after December 31, 1986-:The tax is in additio.n 
to aU o.ther taxes and ~ due and payahle o.n Dr befo.re June 15 o.f the 
yea~ succeeding tIleCaleiiOar year co.vered~ the repo.rt requiredbJ: 
sectIOn 298.05. . 
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Sec. 23. Minnesota Statutes 1986, section 298.01, is amended by 
adding a subdivision to read: 

Subd. 4. [OCCUPATION TAX; IRON ORE; TACONlTE CONCEN-
TRATES.] A person in the business of mining or producing 
iron ore or taconite SShali an occupation tax to the 

'Of Minnesota. !?y the 
~~~-for the rc~,.~ 

Sec. 24. Minnesota Statutes 1986, section 298.01, is amended by 
adding a subdivision to read: 

Subd. 5. [IF DECLARED UNCONSTITUTIONAL.] If the taxes 
imposea lii: this section are found nnconstitutional !?y any court of 
last resort, then persons engaged in the. business of mining or 
prod.:iCiiigiron ore or other ores shall pay the occupation taxes 
imposed in 'MTnnesota statUtes 1986, chapter 298. 

Sec. 25. [298.015] [NET PROCEEDS TAX ON MINING.] 

Subdivision 1. [TAX IMPOSED.] A Merson engaged in the busi
ness of mining snail P".Y tothe state Of innesota a net proceeds tax 
equal to two percent Oftfie net proceeds from mining in Minnesota. 
The tax applies to all . mineraI and energy resources mined or 
extracted within the state of Minnesota except for sand, silica sand, 
gravel, building stone,_ cruSIied rock, limestone, granite, dimension 
granite, dimensloiiStone, -horticultural seat" soil, iron ore, and 
taconite concentrates. The tax is in ad ition to aIr'OTher taxes 
provIded for!?y law. The tax is due aiKI payable on or before June 15 
of t~e lear succeeding 1he cruen~ year covered !?Y the report 
reqUIre !?y sectIon 298.05.' . . 

Subd. ~ [NET PROCEEDS.] For purposes of this section, the term 
"net proceeds" means the gross roceeds from minin~, as defined in 
section 26, less the deductions allow III section 27. 0 other credits 
or deductions shall ~ to this tax except for those provided in 
section 27. 

Sec. 26. [298.016] [GROSS PROCEEDS.] 

[~~~~ 1. [COMPUTATION; ARMS-LENGTH TRANSAC
T] cases where a metal or mineral product is sol!! !?Y the 
producer in an arlliS-Iength transaction, the ~ prOCOOds are 
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equjl to the f.roceeds from the sale of the I?roduct. This subdivision 
app ies to sa es realizeaOn all metaT or mmeral products produced 
from milling, including w1llioutlliiiITation, reduction, beneficiation, 
or any treatment used ~ !! yroducer to obtain !! metal or mineral 
product which g. commercial y marketabre:---

Subd 2. [OTHER TRANSACTIONS.] When a metal or mineral 
prOOua is used ~ the producer ordisposed of in-!!IlOll-arms-length 
transaction, the gross proceeds must be aetermined USiIW the 
alternative computation in subdiVISWn 3. Transactions subject to 
thiS subdiVIsIOn. include, out are· not limited to, shipments to a 
Wllolly owned smelter, transactions with associated or affiliateo 
companies, and any other. transactions which are not at arms-
length. . 

Subd. 3. [ALTERNATIVE COMPUTATION.] The commissioner of 
reVeiiUe snail determine the alternative computation of gross pro
ceeds using the following procedure: 

(b) The quantity of each sarticular metal or mineral ~roduct 
recovered and paid or crerute - for §y the smelter will be mu tiphed 
hi the average annual market pn'le as determined in clause (a). 
S~CIaI smelter charges for tarticu ar metals will be alIOWeQ as !! 
d uction from this price. ~ e resulting amount will be the gross 
proceedS for calcUIiting the tax in section 25. 

Subd. 4. [DEFINITIONS.] (a) For the.pur~oses of.thi~ section and 
sections 25 and 27 the terms denned III t IS subdiVISion have the 
meaning given t?em unless the contextclearIy indicates otherWIse. 

(b) "Metal or mineral products" means all those mineral and 
energy resources subject to the tax imposed in section 25. 

(c) "Exploration" means activities designed and engaaed in to 
ascertain the existence, locatIOn, extent, or guality of any eposit Of 
metal or mineral products prior to the development Of a mining site. 

(d) "Development" means activities designed and engaged in to 
prepare or develop !! potential mining site for mining after the 
eXistence of metal or mineral products in commerciaUy marketa1lle 



38th Day] MONDAY, APRIL 27, 1987 2801 

quantities has been disclosed including, but not limited to, the 
clearing; of rorestaTIOn, the building of roads-;-removal of overburden; 
or the smking of shafts. 

(e) "Research" means activities designed and engaged in to create 
new or improvea-mefhods of minin~, producing, processing, 
oenefiClating, smelting, or refining meta or mineral products. 

Sec. 27. [298.017] [DEDUCTIONS.] 

Subdivision 1. [DEDUCTIONS NOT ALWWED.] For ~urposes of 
calculating the net proceeds under section 25, the fol owing ex, 
penses are not deductible: (1) all sales, marKeting, and interest 
ex enseS;(2) all insurance eX!lense and taxes, except as specificaU~ 
provide in this section; (3) a I administrative expenses outside 0 
Minnesota; (4) any researen expense prior to production; (5) all 
reclamation expenses after production ends; and (6) royalty ex, 
penses, depletion allowances, and cost of mining land. 

Subd. 2. [DEDUCTIONS ALWWED.J (a) In calculating the net 
proceeas for the purpose of detennining the tax imposed in section 
~ djy those expenses specificaily allowed iiithis subdivision ma~ 
be ucted from grogs roceeds. The carrybaCJ{Qr carrYiorward 2-
deductions shall not ~ allowe . 

(b) Ordinary and necessary expenses actually paid for the mining, 
proauction, processinfc' beneficiation, smelting, or refining of metal 
or mineral products or (1) labor, includmg wages, salaries, fri'(ge 
oonefits, unemployment anQWOi1{ers' compensation msurance; ~ 
machinery, equipment, and supplies, inclUding any sales and use tax 
paid on it, excef,t that machin<;lry and eqUipment Siil5fect to depre, 
ciation shall Q!!!Y be deductible under clause (bJ(3); (3) depreciation 
as definedalld allowed!!y section 167 OI1heInternaTRevenue Code 
or 1986, asamended through December l!h 1986; and (4) admTtllS-
trative expenses mSlde Minnesota are deductrlJIe. , 

(c) Ordinary and necessary ex£enses of transporting metal or 
mineral pfOdUCts are aI)owed as a eduction if the costs are inc\udoo 
in the sale price of the products. 

(d) Expenses of exploration, research, or development in this state 
foiThe mining and processing of mineralS within Minnesota paid in 
"! production year are deductibTe in the prOCliiCf[on year. 

(e) Expenses of exploration and development in Minnesota in, 
curred prior to I?roduction must be amortized ailil deducted on "! 
straight, ine baSIS over the first five years of prOOiiCtion. 

Sec.,28. Minnesota Statutes 1986, section 298.026, is amended to 
read: 
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298.026 [CREDIT. FOR RESEARCH, EXPERIMENTATION2 
AND EXPLORATION.] 

A tru<: credit shall be allowed to each taxpayer against the taxes 
payable by such taxpayer as computed each year under sections 
298.01, subdivision 1, and 298.02, for the cost of all research, 
experimentation, pilot plant tests and exploration work performed 
in Minnesota in such year for the express purpose of furthering the 
discovery, development, or beneficiation of Minnesota iron ore or 
other Minnesota ores. 

Such credit shall be computed by applying to such costs and 
allowances the weighted average net effective rate of all the occupa
tion taxes applicable to such taxpayer for such year imposed pursu
ant to section 298.01, subdivision 1, after the application of the 
credits against such occupatIOn taxes allowed under section 298.02, 
subdivision 1, but before the application of the credit herein pro
vided. 

Any such credit shall be applied against the tax for the year for 
which such credit is computed except that any such credit in excess 
of such tru<: shall be applied in like manner in the next year and 
thereafter from year to year, but not exceeding two years, until the 
entire credit has been so applied. 

The determination as to what type of costs will qualify under this 
law, and the amount allowable, will be made by the commissioner of 
reVenue who may use the services' of the University of Minnesota 
department of civil and mineral engineering which is hereby estab
lished as a technical consultant to the commissioner for the purposes 
of this section. 

Sec. 29. Minnesota Statutes 1986, section 298.027, is amended to 
read: 

298.027 [COSTS OF MINING EXCEEDING VALUE OF ORE 
TAX CREDIT.] 

A tru<: credit shall be allowed to each taxpayer against the taxes 
computed under this chapter where the allowable costs for any mine 
determined under section 298.03 except taconite and semitaconite 
exceed the value of the ore at the place where the Sllme is brought to 
the surface of the earth. The said Illiowable costs shllll not include 
Ilmounts attributable to or payable by reason of the termination of 
mining operations. . 

The credit shllll be computed by applying the tax rates specified in 
section 298.01, subdivision 1, to the excess of such deductions over 
such value, but limited to; in the case of open pit iI~on ore mines, 
53.68 percent of the credit so computed and in the case of under
ground mines, 42.10 percent of the credit so computed. 
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Such credit shall be allowed for the year in which such excess 
occurs. 

Sec. 30. Minnesota Statutes 1986, section 298.028, subdivision 1, 
is amended to read: 

Subdivision 1. A credit of five percent of the net cost of equipment 
used primarily to abate or control pollutants to meet or exceed state 
laws, rules or standards to the extent the property is so used may be 
deducted from the tax imposed by section 298.01, subdivision 1, in 
the first year in which the equipment is installed'. -

The credit allowed by this subdivision shall not exceed so much of 
the liability for tax for the taxable year as does not exceed $75,000. 
The credit shall apply only if the equipment meets rules prescribed 
by the Minnesota pollution control agency and is installed or 
operated in accordance with a permit or order issued by the agency. 

Sec. 31. Minnesota Statutes 1986, section 298.03, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL RULES.] The valuation of iron or 
other ores for the purposes of determining the amount of tax to be 
paid under the provisions of section 298.01, subdivision 1, shall be 
ascertained by subtracting from the value of such ore,afthe place 
where the same is brought to the surface of the earth, such value to 
be determined by the commissioner of revenue: 

(1) the reasonable cost of supplies used and labor performed at the 
mine in separating the ore from the ore body, including hoisting, 
elevating, or conveying the same to the surface of the earth; 

(2) if the ore is taken from an open pit mine, an amount for each 
ton of ore mined or produced during the year equal to the cost of 
removing the overhurden, di.vided by the number of tons of ore 
uncovered, the number of tons of ore uncovered in each case to be 
determined by the commissioner of revenue; 

(3) if the ore is taken from an underground mine, an amount for 
each ton of ore mined or produced during the year equal to the cost 
of sinking and constructing shafts and running drifts, divided by the 
number of tons of ore that can be advantageously taken out through 
such shafts and drifts, the number of tons of ore that can be 
advantageously taken out in each case to be determined by the 
commissioner of revenue; 

(4) the amount of royalties paid on the ore mined or produc'ed 
during the year; 
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(5) for persons mining or producing iron ore the mmmg or 
production of which is subject to the occupation tax imposed by 
section 298.01, subdivision 1, the amount of the ad valorem taxes 
levied and paid for the year against the realty in which the ore is 
deposited; for all others a percentage of the ad valorem taxes levied 
and paid for such year against the realty in which the ore is 
deposited equal to the percentage that the tons mined or produced 
during such year bears to the total tonnage in the mine; 

(6) in the case of taconite, semitaconite and iron sulphide opera
tions, the tax payable under section 298.24, and that payable under 
section 298.35, on the concentrates produced in said year and any 
taxes paid under Laws 1955, chapter 391, 429, 514, 576 or 540, or 
any other law imposing on such taconite operations a specific tax for 
school or other governmental purposes; 

(7) the amount or amounts of all the foregoing subtractions shall 
be ascertained and determined by the commissioner of revenue. 
Deductions for interest on plant investment shall not exceed the 
greater of (a) four percent of book value, or (b) the amount actually 
paid but not exceeding six percent of book value. No subtraction 
shall be allowed for shrinkage of iron ore. 

Sec. 32. Minnesota Statutes 1986, section 298.031, subdivision 2, 
is amended to read: 

Subd. 2. [VALUE OF CERTAIN ORE; HOW ASCERTAINED.] (1) 
The taxpayer shall be given a credit in each taxable year upon the 
occupation tax assessed in such year upon iron ore or taconite 
concentrates, under Minnesota Statutes 1957, chapter 298, against 
a given mine after credit for labor credits has been given, in an 
amount equal to the occupation tax under said chapter 298 upon an 
amount produced by multiplying the number of tons of ore sold at a 
discount by the amount of such discount. 

(2) The aggregate amount of all credits allowed under this section 
to all mines shall not exceed four percent of the aggregate amount of 
all occupation taxes imposed under section 298.01, subdivision 1, 
assessed against all mines in the state for said year prior to the 
deduction of the credit allowed by this section. 

(3) The amount of the foregoing subtraction shall be ascertained 
and determined by the commissioner. 

(4) If ore stockpiled from previous years operations is sold at a 
discount, the discount credit shall be allowed against all 'ore cur
rently being produced by the same company to the extent that the 
discount credit is available. Any unused credit may be carried 
forward and utilized with future years production of ore from the 
stockpiled property or other properties operated by the same com
pany. 
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Sec. 33. Minnesota Statutes 1986, section 298.08, is amended to 
read: 

298.08 [PROCEDURE WHEN NO REPORT IS FILED; PEN
ALTY FOR FAILURE TO REPORT.] 

If any person subject to sections 298.01, 298.03, 298.05 to 298.16, 
and 298.21 and section 25 shall fail to make the report provided for 
in section 298.05 at the time and in the manner therein provided, 
the commissioner of revenue shall in such case, upon information as 
the commissioner may possess or obtain, ascertain the kind and 
amount of ore mined or produced, together with the valuation 
thereof, and thereon find and determine the amount of the tax due 
from such person. There shall be added thereto a penalty for failure 
to report, which penalty shall equal ten percent of the tax imposed 
and be treated as a part thereof. 

Sec. 34. Minnesota Statutes 1986, section 298.09, subdivision 1, is 
amended to read: 

Subdivision 1. On or before May 1 in each year, the commissioner . 
of revenue shall send to each person subject to aft occupation "'* 
taxes under the provisions of haws ±92l-; ehliJlteF il2& section 298.01, 
as amended, or the net proceeds tax under the. provisions of section 
25, a notice of the amount of the tax so determined to be due. Said 
notice shall be sent by certified mail and directed to the person at 
the address given in the report filed by the person, and, if no report 
has been filed or no address given, then at such address as the 
commissioner of revenue may be able to ascertain; but the validity of 
the tax shall not be affected by the failure of the commissioner of 
revenue to mail such notice or the failure of the person subject to the 
tax to receive it. 

Sec. 35. Minnesota Statutes 1986, section 298.25, is amended to 
read: 

298.25 [TAXES ADDITIONAL TO OTHER TAXES.] 

The taxes imposed under section 298.24 shall be in addition to the 
occupation tax imposed upon the business of mining and producing 
iron ore and ffi additien te the Feyalty "'* im(lesed _ Feyalties 
Feeeiv€d liH' l'eFmissien te mffie and I'Fedliee iren ere. Except as 
herein otherwise provided, such taxes shall be in lieu of all other 
taxes upon such taconite and iron sulphides, or the lands in which 
they are contained, or upon the mining or quarrying thereof, or the 
production of concentrate therefrom, or upon the concentrate pro
duced, or upon the machinery, equipment, tools, supplies and 
buildings used in such mining, quarrying or production, or upon the 
lands occupied by, or used in connection with, such mining, quarry
ing or production facilities. If electric or steam power for the mining, 
transportation or concentration of such taconite or the concentrates 
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produced therefrom is generated in plants principally devoted to the 
generation of power for such purposes, the plants in which such 
power is generated and all machinery, equipment, tools, supplies, 
transmission and distribution lines used in the generation and 
distribution of such power, shall be considered to be machinery, 
equipment, tools, supplies and buildings used in the mining, quar
rying or production of taconite and taconite concentrates within the 
meaning of this section. If part of the power generated in such a 
plant is used for purposes other than the mining or concentration of 
taconite or the transportation or loading of taconite or the concen
trates thereof, a proportionate share of the value of such generating 
facilities, equal to the proportion that the power used for such other 
purpose bears to the generating capacity of the plant, shall be 
subject to the general property tax in the same manner as other 
property; provided, power generated in such a plant and exchanged 
for an equivalent amount of power which is used for the mining, 
transportation or concentration of such taconite or concentrates 
produced therefrom, shall be considered as used for such purposes 
within the meaning of this section. Nothing herein shall prevent the 
assessment and taxation of the surface of reserve land containing 
taconite and not occupied by such facilities or used in connection 
therewith at the value thereof without regard to the taconite or iron 
sulphides therein, nor the assessment and taxation of merchantable 
iron ore or other minerals, or iron-bearing materials other than 
taconite or iron sulphides in such lands in the manner provided by 
law, nor the assessment and taxation of facilities used in producing 
sulphur or sulphur products from iron sulphide concentrates, or in 
refining such sulphur products, under the general property tax laws. 
Nothing herein shall except from general taxation or from taxation 
as provided by other laws any property used for residential or 
townsite purposes, including utility services thereto. 

Sec. 36. Minnesota Statutes 1986, section 298.28, subdivision 4, is 
amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton 
plus the increase provided in paragraph (d) must be allocated to 
qualifying school districts to be distributed, based upon the certifi
cation of the commissioner of revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school 
districts in which the lands from which taconite was mined or 
quarried were located or within which the concentrate was pro
duced. The distribution must be based on the apportionment for
mula prescribed in subdivision 2. 

(c)(;) 22 cents per taxable ton, less any amount distributed under 
paragraph (e), shall be distributed to a group of school districts 
comprised of those school districts wherein the taconite was mined 
or quarried or the concentrate produced or in which there is a 
qualifying municipality as defined by section 273.134 in direct 
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proportion to school district indexes as follows: for each school 
district, its pupil units determined under section 124.17 for the prior 
school year shall be multiplied by the ratio of the average adjusted 
assessed value per pupil unit for school districts receiving aid under 
this clause as calculated pursuant to chapter 124A for the school 
year ending prior to distribution to the adjusted assessed value per 
pupil unit of the district. Each district shall receive that portion of 
the distribution which its index bears to the sum of the indices for all 
school districts that receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a 
distribution under sections ~ te 294.26; 298.23 to 298.28, 
exclusive of any amount received under this clause; 298.34 to 
298.39; 298.391 to 298.396; 298.405; ll98M te ~ or any law 
imposing a tax on seveFal severed mineral values .,., ~ ethe¥ law 
Elistrilmtiag 1'£80ee1l8 in liea ef ad ""l8Fem tal< assessmeats .,.. 
e6JlpeF .,., aiekell'£8l'erties that is less than the amount of its levy 
reduction under section 275.125, subdivision 9, for the second year 
prior to the year of the distribution shall receive a distribution equal 
to the difference; the amount necessary to make this payment shall 
be derived from proportionate reductions in the initial distribution 
to other school districts under clause (i). 

(d) On July 15, in years prior to 1988, an amount equal to the 
increase derived by increasing the amount determined by paragraph 
(c) in the same proportion as the increase in the steel mill products 
index over the base year of 1977 as provided in section 298.24, 
subdivision 1, clause (a), shall be distributed to any school district 
described in paragraph (c) where a levy increase pursuant to section 
124A.03, subdivision 2, is authorized by referendum, according to 
the following formula. On July 15, 1988 and subsequent years, the 
increase over the amount established for the prior year shall be 
determined according to the increase in the implicit price deflator as 
provided in section 298.24, subdivision 1, paragraph (a). Each 
district shall receive the product of: 

(i) $150 times the pupil units identified in section 124.17, subdi
vision 1, enrolled in the second previous year or the 1983-1984 
school year, whichever is greater, less the product of 1 % mills times 
the district's taxable valuation in the second previous year; times 

(ii) the lesser of: 

(Alone, or 

(B) the ratio of the amount certified pursuant to section 124A.03, 
subdivision 2, in the previous year, to the product of 1% mills times 
the district's taxable valuation in the second previous year. 

If the total amount provided by paragraph (d) is insufficient to 
make the payments herein required then the entitlement of $150 per 
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pupil unit shall be reduced uniformly so as ;;:Ot-tQ exceed the funds 
available. Any amounts received by a qualifying SChool district in 
any fiscal year pursuant to paragraph (d) shall not b;)applied to 
reduce foundation aids which the district is entitled to receive 
pursuant to section 124A.02 or the permissible levies ofthe district. 
Any amount remaining after the payments provided in this para
graph shall be paid to the commissioner of iron range resources and 
rehabilitation who shall deposit the same in the taconite environ
mental protection fund and the northeast Minnesota economic 
protection trust fund as provided in subdivision 11. 

(e) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 298.32 
in 1975. 

Sec. 37. [REPEALER.] 

(a) Minnesota Statutes 1986, sections 294.21; 294.22; 294.23; 
294.24; 294.25; 294.26; 299.01; 299.012; 299.Q13; 299.02; 299.03; 
299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 299.11; 
299.12; 299.13; and 299.14, are repealed. 

~ii~i~~~~ 290.082; 298.28, 298.54; . 298.61; 
~~~ and 298.67, are repealed. 

(c) Minnesota Statutes 1986, 
298.02; 298.026; 298.027; 298.028; 
repealed. 

Sec. 38. [EFFECTivE DATE.] 

subdivision 1; 
and 298.40, are 

Sections 1, 2, 3, 5, and 36 are effective December 31, 1986, except 
the parts oiSectiOns 2, 3,5, and 36 that strike references to sections 
294.21 to 294.28 or sections 294.21 to 294.26 are effective January h 
1990. Sectloil4iS effective January 1, 1990. SectIons 6 and 9 are 
etIeCtive for taxes assessed in 1990 and tllereafter. SectIons 7 and 8 
are effecflVe for. taxes assessed. in 1987 and thereafter, except the 
Plfrtof section ~ stnk'ing references to sections 294.21 to 294.26 ~ 
e ective for .taxes assessed III 1990 and therea:tter:' Section 37, 
~aragrapllTh), ~ effective for taxii:hleyears bi'feinnin~ after Decem: 
er 31, 1986. Sections 21, 22, 24 to 34, are e ective or ores mined 

iif'ferDeCember 31, 1986.seciions ~ ~ and 37, paragraphic), are 
etreCtive for ores mined after December 31, 1989. Sections 10 to 20 
and 37, paragraph (a) areetIechve for taxaole years beginnillg after 
lJeCember 31, 1989. 

ARTICLE 6 

PROPERTY TAX ASSESSMENT AND REVIEW 

Section 1. Minnesota Statutes 1986, section 270.11, subdivision 1, 
is amended to read: 
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Subdivision 1. [TO ACT AS STATE BOARD OF EQUALIZA
TION.] The commissioner of revenue shall have and exercise all the 
rights, powers and authority by law vested in the state board of 
equalization, which board of equalization is hereby continued, with 
full power and authority to review, modify, and revise all of the acts 
and proceedings of the commissioner in so far as they relate to the 
equalization and valuation of property assessed for taxation, as 
prescribed by section 270.12, whieh state beaffi ef e'l"ali.atieR shall 
meet, en A"gHet Ii> ef eaeh yeat' tItiFiRg its e"ieteRee. 

Sec. 2. Minnesota Statutes 1986, section 270.11, subdivision 2, is 
amended to read: 

Subd. 2. [COUNTY ASSESSOR'S REPORTS OF ASSESSMENT 
FILED WITH COMMISSIONER.] Each county assessor shall file !!.l' 
June 1 with the commissioner of revenue a ~ of the abstract that 
will be acted upon !!.l' the county board of review. Theabstract must 
list the real and personal property in the county, as equalized !!.l' the 
local board of review or equalization, itemized !ii assessment dis
tricts. ~ printed or typewritten ~ of the proceedinRs of the local 
board of review or egualizatlOn must also be filed wit the commis
sioner.-~ esmmismsHcr at FeY€Bae may FeEIUlFC Theassessor of 
each county in the state t.. shall file with the commissioner, en ffi' 
beffire frligHst l-; eaeh yeffi'; eefHl'lete asstFa"ts ef all real arul 
l'epseRall'pel'eFty ffi tee "e"Rty, as e'l"ali.ed By tee €<lIlRty beaffi ef 
e'l"ali.atieR, "'*' itemi.ed By asoessmeRt distpi"to, within five 
working days following final action of the coanty board Ofe{jUalIZa:: 
tion, any changes made !!.l' the countYlioar of eqUalization. The 
information must be filed in the manner prescribed !!.l' the commis
sioner. It must be accompanied by a printed or typewritten copy of 
the proceedings of the county board of equalization, arul it shall Be 
tee <lmy ef tee €<lIlRty assessep t.. 00 ~ t.. tee eemmissieaep ef 
Fcve:aec. 

The final abstract of assessments after adjustments by the state 
board of equalization and inclusion of any omitted property shall be 
submitted to the commissioner of revenue on or before JaHlfRFY -l
November 15 of each calendar year. 

Sec. 3. Minnesota Statutes 1986, section 270.12, subdivision 2, is 
amended to read: 

Subd. 2. The board shall meet annually en frligHst Ii> between 
July 1 and October 1 at the office of the commissioner of revenue and 
examine and compare the returns of the assessment of the property 
in the several counties, and equalize the same so that all the taxable 
property in the state shall be assessed at its market value, subject to 
the following rules: 

(1) The board shall add to the aggregate valuation of the real 
property of every county, which the board believes to be valued below 
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its market value in money, such percent as will bring the same to its 
market value in money; 

(2) The board shall deduct from the aggregate valuation ofthe real 
property of every county, which the board believes to be valued above 
its market value in money, such percent as will reduce the same to 
its market value in money; 

(3) If the board believes the valuation of the real property of any 
town or district in any county, or the valuation of the real property 
of any county not in towns or cities, should be raised or reduced, 
without raising or reducing the other real property of such county, or 
without raising or reducing it in the same ratio, the board may add 
to, or take from, the valuation of anyone or more of such towns or 
cities, or of the property not in towns or cities, such percent as the 
board believes will raise or reduce the same to its market value in 
money; 

(4) The board shall add to the aggregate valuation of any class of 
personal property of any county, town, or city, which the board 
believes to be valued below the market value thereof, such percent as 
will raise the same to its market value in money; 

(5) The board shall take from the aggregate valuation of any class 
of personal property in any county, town or city, which the board 
believes to be valued above the market value thereof, such percent as 
will reduce the same to its market value in money; 

(6) The board shall not reduce the aggregate valuation of all the 
property of the state, as returned by the several county auditors, 
more than one percent on the whole valuatiori thereof; 

(7) When it would be of assistance in equalizing values the board 
may require any county auditor to furnish statements showing 
assessments of real and personal property of any individuals, firms·, 
or corporations within the county. The board shall consider and 
equalize such assessments and may increase the assessment of 
individuals, firms, or corporations above theamount returned by the 
county board of equalization when it shall appear to be undervalued, 
first giving notice to such persons of the intention of the board so to 
do, which notice shall fix a time and place of hearing. The board 
shall not decrease any such assessment below the valuation placed 
by the county board of equalization; and . 

(8) In equalizing values pursuant to this section, the board shall 
utilize a 12-month assessmenUsales ratio study conducted by the 
department of revenue containing only sales that occurred between 
October 1 of the year immediately preceding the previous year to 
September 300f the previous year. The sales prices used in the study 
must be discounted for terms of financing. The board shall use the 
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median ratio as the statistical measure of the level of assessment for 
any particular category of property. 

Sec. 4. Minnesota Statutes 1986, section 270.12, subdivision 3, is 
amended to read: 

Subd. 3. F<w tffires le¥ied ffi W86 tHH! thereafter When a taxing 
jurisdiction lies in two or more counties, if the sales ratio studies 
prepared by the department of revenue show that the average levels 
of assessment in the several portions of the taxing jurisdictions in 
the different counties differ by more than five percent, the board may 
order the apportionment of the levy. When the sales ratio studies 
prepared by the department of revenue show that the average levels 
of assessment in the several portions of the taxing jurisdictions in 
the different counties differ by more' than ten percent, the board 
shall order the apportionment of the levy unless (a) the proportion of 
total adjusted assessed value in one of the counties is less than ten 
percent of the total adjusted assessed value in the taxingjurisdiction 
and the average level of assessment in that portion of the taxing 
jurisdiction is the level which differs by more than five percent from 
the assessment level in anyone of the other portions of the taxing 
jurisdiction; (b) significant changes have been made in the level of. 
assessment in the taxing jurisdiction which have not been reflected 
in the sales ratio study, and those changes alter the assessment 
levels in the portions of the taxing jurisdiction so that the assess
ment level now differs by five percent or less; or (c) commercial, 
industrial, mineral, or public utility property predominates in one 
county within the taxing jurisdiction and another class of property 
predominates in another county within that same taxing jurisdic
tion. If one or more of these factors are present, the board may order 
the apportionment of the levy. 

Notwithstanding any other provision, the levy for the metropoli
tan mosquito control district, metropolitan council, metropolitan 
transit district, and metropolitan transit area must be apportioned 
without regard to the percentage difference. 

If, pursuant to this subdivision, the board apportions the levy, 
then that levy apportionment among the portions in the different 
counties shall be made in the same proportion as the adjusted 
assessed value as determined by the equalization aid review com
mittee in each portion is to the total adjusted assessed value of the 
taxing jurisdiction. 

Fbr the purposes of this section, the average level of assessment in 
a taxing jurisdiction or portion thereof shall be the aggregate 
assessment sales ratio. Assessed values as determined by the 
equalization aid review committee shall be the values as determined 
for the year preceding the year in which the levy to be apportioned 
is levied. 
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Actions pursuant to this subdivision shall be commenced subse
quent to the annual meeting on ,"ttigast M July! of the state board 
of equalization, but notice of the action shall be given to the affected 
jurisdiction and the appropriate county auditors by the following 
N",.-emhe£ M October 1. 

Apportionment of a levy pursuant to this subdivision shall be 
considered as a remedy to be taken after equalization pursuant to 
subdivision 2, and when equalization within the jurisdiction would 
disturb equalization within other jurisdictions of which the several 
portions of the jurisdiction in question are a part. 

Sec. 5. Minnesota Statutes 1986, section 270.13, is amended to 
read: 

270.13 [RECORD OF PROCEEDINGS CHANGING ASSESSED 
VALUATION; DUTIES OF COUNTY AUDITOR.] 

A record of all proceedings of the commissioner of revenue 
affecting any change in the assessed valuation of any property, as 
revised by the state board of equalization, shall be kept by the 
commissioner of revenue and a copy thereof, duly certified, shall be 
mailed each year to the auditor of each county wherein such 
property is situated, on or before N6'.-embe£ M October 1 or 30 days 
after submission of the abstract required by section 270.11, subdi
vision 2, whichever is later. This record shall specify the amounts or 
amount, or both, added to or deducted from the valuation of the real 
property of each of the several towns and cities, and. of the real 
property not in towns or cities, also the percent or amount of both, 
added to or deducted from the several classes of personal property in 
each of the towns and cities, and also the amount added to or 
deducted from the assessments of individuals, copartnerships, asso
ciations, or corporations. The county auditor shall add to or deduct 
from such tract or lot, or portion thereof, of any real property in the 
county the required percent or amount, or both, on the valuation 
thereof as it stood after equalized by the county board, adding in 
each case a fractional sum of 50 cents or more, and deducting in each 
case any fractional sum ofless than 50 cents, so that no valuation of 
any separate tract or lot shall contain any fraction of a dollar; and 
add to, or deduct from, the several classes of personal property in the 
county the required percent or amount, or both, on the valuation 
thereof as it stood after equalized by the county board, adding or 
deducting in manner aforesaid any fractional sum so that no 
valuation of any separate class of personal property shall contain a 
fraction of a dollar, and add to or deduct from assessments of 
individuals, copartnerships, associations, or corporations, as they 
stood after equalization by the county board, the required amounts 
to agree with the assessments as returned by the commissioner of 
revenue. 

Sec. 6. Minnesota Statutes 1986, section 270.87, is amended to 
read: 
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270.87 [CERTIFICATION TO COUNTY ASSESSORS.] 

After making an annual determination of the equalized fair 
market value of the operating property of each company in each of 
the respective counties, and in the taxing districts therein, the 
commissioner shall certify the equalized fair market value to the 
connty assessor on or before October 1, which shall constitute the 
equalized fair market value of the operating property of the railroad 
company in such county and the taxing districts therein upon which 
taxes shall be levied and collected in the same manner as on the 
commercial and industrial property of such county and the taxing 
districts therein. 

Sec. 7. Minnesota Statntes 1986, section 271.21, subdivision 2, is 
amended to read: 

Subd. 2. At the election of the taxpayer, the small claims division 
shall have jurisdiction only in the following matters: 

(a) any case concerning the valuation, assessment, or taxation of 
residential property homesteaded by the taxpayer; or 

(b) any other case concerning the tax laws as defined in section 
271.01, subdivision 5 in which the amount of tax in controversy does 
not exceed ~ $5,000, includjngpenalty and interest. 

Sec. 8. Minnes~ta Statutes 1986, section 273.061, subdivision 1, is 
amended to read: 

Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFI
CATIONS.] Every county in this state shall have a county assessor. 
The county assessor shall be appointed by the board of county 
commissioners and shall be a resident of this state. The assessor 
shall be selected and appointed because of knowledge and training 
in the field of property taxation and appointment shall be approved 
by the commissioner of revenue before the same shall become 
effective. Upon receipt by the county commissioners of the commis
sioner of revenue's refusal to approve an appointment, the term of 
the appointee shall terminate at the ,end of that day. Notwithstand
!EE: any law to the contrary !! county assessor must have senior 
accreditation from the stateboard of assessors!i.Y "Jailuary 1, 1989. 

Sec. 9. Minnesota Statutes 1986, section 273.061, subdivision 8, is 
amended to read: 

Subd. 8. [POWERS AND DUTIES.]' The county assessor shall 
have the following powers and duties: 

(1) To call upon and confer with the township and city assessors in 
the county, and advise and give them the necessary instructions and 
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directions as to their duties under the laws of this state, to the end 
that a uniform assessment of all real property in the county will be 
attained. 

(2) To assist and instruct the local assessors in the preparation and 
proper use of land maps and record cards, in the property classifi
cation of real and personal property, and in the determination of 
proper standards of value. 

(3) To keep the local assessors in the county advised of all changes 
in assessment laws and all instructions which the assessor receives 
from the commissioner of revenue relating to their duties. 

(4) To have authority to require the attendance of groups of local 
assessors at sectional meetings called by the assessor for the purpose 
of giving them further assistance and instruction as to their duties. 

(5) To immediately commence the preparation of a large- scale 
topographical land map of the county, in such form as may be 
prescribed by the commissioner of revenue, showing thereon the 
location of all railroads, highways and roads, bridges, rivers and 
lakes, swamp areas, wooded tracts, stony ridges and other features 
which might affect the value ofthe land. Appropriate symbols shall 
be used to indicate the best, the fair and the poor land of the county. 
For use in connection with the topographical land map, the assessor 
shall prepare and keep available in the assessor's office tables 
showing fair average minimum and maximum market values per 
acre of cultivated, meadow, pasture, cut-over, timber and waste lands 
of each township. The assessor shall keep the map and tables 
available in the office for the guidance of town assessors, boards of 
review, and the county board of equalization. 

(6) To also prepare and keep available in the office for the guidance 
of town assessors, boards of review and the county board of equal
ization, a land valuation map of the county, in such form as may be 
prescribed by the commissioner of revenue. This map, which shall 
include the bordering tier of townships of each county adjoining, 
shall show the average market value per acre, both with and without 
improvements, as finally equalized in the last assessment of real 
estate, of all land in each town or unorganized township which lies 
outside the corporate limits of cities. 

(7) To regularly examine all conveyances of land outside the 
corporate limits of cities of the first and second class, filed with the 
county recorder of the county, and keep a file, by descriptions, of the 
considerations shown thereon. From the information obtained by 
comparing the considerations shown with the market values as
sessed, the assessor shall make recommendations to the county 
board of equalization of necessary changes in individual assess
ments or aggregate valuations. 
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(8) To prepare annually and keep available in the assessor's office 
for the guidance of boards of review and the county board of 
equalization, a table showing the market value per capita of all 
personal property in each assessment district in the county as 
finally equalized in the last previous assessment of personal prop
erty. For the guidance of the county board of equalization, the 
assessor shall also add to the table the market value per capita of all 
personal property of each assessment district for the current year as 
equalized by the local board of review. 

(9) To become familiar with the values of the different items of 
personal property so as to be in a position when cailed upon to advise 
the boards of review and the county board of equalization concerning 
property, market values thereof. 

(10) While the county board of equalization is in session, to give it 
every possible assistance to enable it to perform its duties. The 
assessor shall furnish the board with all necessary charts, tables, 
comparisons and data which it requires in its deliberations, and 
shall make whatever investigations the board may desire. 

(11) At the request of either the board of county commissioners or 
the commissioner of revenue, to investigate applications for reduc
tions of valuation and abatements and settlements of taxes, examine 
the real or personal property involved, and submit written reports 
and recommendations with respect to the applications, in such form 
as may be prescribed by the board of county commissioners and 
commissioner of revenue. 

(12) To make diligent search each year for real and personal 
property which has been omitted from assessment in the county, and 
report all such omissions to the county auditor. 

(13) To regularly confer with county assessors in all adjacent 
counties about the assessment of property in order to uniformly 
assess ancregualize the value of similar properties ana classes of 
property located in adjacent counties. The conference shall empha
size the assessment of agricultural anacommerclal and mdustrial 
property or other properties that may have an inadequate number of 
sales in ~ single county, 

(14) To render such other services pertaining to the assessment of 
real and personal property in the county as are not inconsistent with 
the duties set forth in this section, and. as may be required by the 
board of county commissioners or by the. commissioner of revenue. 

Sec. 10. Minnesota Statutes 1986, section 273.065, is amended to 
read: 

273.065 [DELIVERY OF ASSESSMENT APPRAISAL 
RECORDS; EXTENSIONS.] 
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Assessment districts shall complete the assessment appraisal 
records on or before May March 1. The records shall be delivered to 
the county assessor as of that date and any work which is the 
responsibility of the local assessor which is not completed by May 
March 1 shall be accomplished by the county assessor or persons 
employed by the county assessor and the cost of such work shal1 be 
charged against the assessment district as provided in section 
273.064. Extensions of time to complete the assessment appraisal 
records may be granted to the local assessor by the county assessor 
if such extension is approved by the county board. 

Sec. 11. Minnesota Statutes 1986, section 273.11, is amended by 
adding a subdivision to read: 

Subd. 10. [VALUATION OF AGRICULTURAL LAND.] Annual1Y 
on December 1 beginning in 1988 and each year thereafter, the 
commissioner ~ revenue shalT provide county assessors with ~ land 
valuation schedule showing ~ range of values to be used in the 
valuation of agricultural lands for the succeedll1g year~ assessment. 
The land valuation schedWeShaTI be developed mate ·nft the sales 
data OI}fained on the certificateS of real estate value fi eQInthe 
I2=ffionth perigThciween October 1 of the yellr im""illeiliateIYlifece.r: 
i!!g to Septem er 30 of the current year wit mformation 0 tained 
from soil surveys. A Jacge of values for each majlor soil ~ by 
nf~ion will be provine. ountieShiiVlng siiiilIar soi ~ number 
Q... ~ days, and other similar characteristics will be grouped into 
regions for purposes of the valuation schedule. The de artment of 
revenue, in consultation with the county assessors, shall evelop the 
land valuation schedule. 

Sec. 12. Minnesota Statutes 1986, section 273.33, subdivision 2, is 
amended to read: 

Subd. 2. The personal property, consisting of the pipeline system 
of mains, pipes and equipment attached thereto, of pipeline compa
nies and others engaged in the operations or business of transport
ing natural gas, gasoline, crude oil, or other petroleum products by 
pipe lines, shal1 be listed with and assessed by the commissioner of 
revenue. This subdivision shall not apply to the assessment of the 
products transported through the pipe lines nor to the lines of local 
commercial gas companies engaged primarily in the business of 
distributing gas to consumerS at retail nor to pipe lines used by the 
owner thereof to supply natural gas or other petroleum products 
exclusively for such owner's own consumption and not for resale to 
others. On or before the fifteenth day ef N9\'emller October 1, the 
commissioner shall certify to the auditor of each county, the amount 
of such personal property .assessment against. each company in each 
district in which such property is located. 

Sec. 13. Minnesota Statutes 1986, section 273.37, subdivision 2, is 
amended to read: 
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Subd. 2. Transmission lines ofless than 69 kv, transmission lines 
of 69 kv and above located in an unorganized township, and 
distribution lines, and equipment attached thereto, having a fixed 
situs outside the corporate limits of cities except distribution lines 
taxed as provided in sections 273.40 and 273.41, shall be listed with 
and assessed by the commissioner of revenue in the county where 
situated. The commissioner shall assess such property at the per
centage of market value fixed by law; and, on or before the ~ day 
sf 1'1e¥embeF October 1, shall certify to the auditor of each county in 
which such property Is located the amount of the assessment made 
against each company and person owning such property. 

Sec. 14. Minnesota Statutes 1986, section 274.01, subdivision i, is 
amended to read: 

Subdivision 1. (a) The town board of each town, the council or 
other governing body of each city, except in cities whose charters 
provide for a board of equalization, shall be a board of review. The 
county assessor shall fix a day and time when each sf Stieh be!mls 
board and the board of equalization of any city whose charter 
provides for a board of equalization shall meet in the several 
assessment districts of the county, and shall on or before Aprillst 
February 1 of each year give written notice thereof to the clerk. Saeh 
meetings Notwithstanding the provisions of any charter to the 
contrary shall, the meeting must be held between April lst 
March 15 and Jm>e 8\ltft ray 20 in each year, fHHl. The clerk shall 
gtvepublished and poste notice of Stieh the meeting at least ten 
days prior to the date fixed. Saeh The boarclshall meet at the office 
of the clerk to review the assessment and classification of property in 
such town or district, and immediately proceed to examine and see 
that all taxable property in the town or district has been properly 
placed upon the list, and duly valued by the assessor. lB ease If any 
property, real or personal shall have has been omitted, .the Ooard 
shall place it upon the list with its market value, and correct the 
assessment so that each tract or lot of real property, and each article, 
parcel, or class of personal property, shall be ~ entered on the 
assessment list at its market value; but no assessment of the 
property of any person shall be raised until the person has been duly 
notified of the intent of the board so to do. On application of any 
person feeling aggrieved, the board shall review the assessment or 
classification or both, and correct it as shall appear just. A majority 
of the members may act at such meeting, and adjourn from day to 
day until they finish the hearing of all cases presented. The assessor 
shall attend, with the assessment books and papers, and take part in 
the proceedings, but shall not vote. The county assessor, or an 
assistant delegated by the county assessor shall attend such meet
ings. The board shall list separately, on a form appended to the 
assessment book, all omitted property added to the list by the board 
and all items of property increased or decreased, with the market 
value of each item of property, added or changed by the board, placed 
opposite such item. The county assessor shall enter all changes 
made by the board in the assessment book. 
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(b) If a person fails to appear in person, by counsel, or by written 
communication before the board after being duly notified of the 
board's intent to raise the assessment of the property, or if a person 
feeling aggrieved by an assessment or classification fails to apply for 
a review of the assessment or classification, the person may not 
appear before the county board of equalization for a review of the 
assessment or classification, except when an assessment was made 
subsequent to the meeting of the board, as provided in section 
273.01, or that the person can establish not having received notice of 
market value at least five days before the local board of review 
meeting. 

The board of review, and the board of equalization of any city, 
unless a longer period is approved by the commissioner of revenue, 
shall complete its work and adjourn within 20 days from the time of 
convening specified in the notice of the clerk and no action taken 
subsequent to such date shall be valid. All complaints in reference to 
any assessment or classification made after the meeting of such 
board, shall be heard and determined by the county bqard of 
equalization. Any nonresident may, at anytime, before the meeting 
of the board of review file written objections to an assessment or 
classification with the county assessor and if any such objections are 
filed they shall be presented to the board of review at its meeting by 
the county assessor for its consideration. 

Sec. 15. Minnesota Statutes 1986, section 274.14, is amended to 
read: 

274.14 [LENGTH OF SESSION; RECORD.] 

The county board of equalization or the special board of equaliza
tion appointed by it may eSRtiRlle ffi sessiaR aftd adjallFB fFem tiffie 
ta tiffie eaBlllleBeiBg .... the tffst MaBday fallswiBg the feaFth day ef 
JIlly -. if the tffst MaBday fallawiBg the feaFth day ef JIlly is a legal 
haliday, the tffst Tllesday fallswiBg the feaFth day ef JIlly aftd eBdiRg 
.... aF hefsre the teRth fallsw';'Rg warkiBg day,- wheft H shall aEijallm 
aftd B8 aetieB takeR BIlilse'llleRt ta the 8.ay ef adjallFBmeBt shall be 
valid tiRles& a leBgel' sessisR peried is "!'!'Fsved by the eam .... ssiaBeF 
ef F",'e"lle meet ~urJng the first two weeks in June. The commis
sioner may exten t e session period ~stWJune 30 but no 
action taken by the county board of review after the extended 
termination date shall be valid. The county auditor shall keep an 
accurate record of the proceedings and orders of the board, which 
record shall be published in the same manner as other proceedings 
of county commissioners. A copy of saeh the published record shall 
must be transmitted to the commissioner of revenue, with the 
abstract of assessment required by section 274.16. 

Sec. 16. Minnesota Statutes 1986; section 274.16, is amended to 
read: 
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274.16 [CORRECTED LISTS, ABSTRACTS.] 

The county assessor or, in Ramsey county, the official designated 
by the board of county commissioners shall calculate the changes of 
the assessment lists determined by the county board of equalization, 
and make corrections accordingly, in the real or personal lists, or 
both, and shall make duplicate abstracts of the same; one shall be 
filed in the assessor's office, and one shall be forwarded to the 
commissioner of revenue en- ffi! befure l.ttlgast 1- as provided in section 
270.11, subdivision 2. 

Sec. 17. Minnesota Statutes 1986, section 275.07, subdivision 1, is 
amended to read: 

Subdivision 1. The taxes voted by cities, towns, and school districts 
shall be certified by the proper authorities to the county auditor on 
or before October 10 in each year. If a city, town, county, school 
district or special district fails to certify its levy by that date, its levy 
shall be the amount levied by it for the preceding year. If the local 
unit notifies the commissioner of revenue before October 10 of its 
inability to certify its levy by that date, and the commissioner is 
satisfied that the delay is unavoidable and is not due to the 
negligence ofthe local unit's officials or staff, the commissioner shall 
extend the time within which the local unit shall certify its levy .'!E 
to 15 calendar days beyond the date of request for extension. For 
1988 only, the commissioner may extend the certification time to 
November 7 if the requirements of this subdivision are met. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 7, 9, 10, and 12 to 17 are effective for the 1988 
assessment and thereafter, and taxes payahle in 1989 and tiiffi'"eat'Eer. 
Section 11 is effective for the 1989 assessment and thereafter, and 
taxes payable in 1990 andfue;::eaJter. --

ARTICLE 7 

TAX EXEMPT PROPERTY 

Section 1. Minnesota Statutes 1986, section 272.01, subdivision 2, 
is amended to read: 

Subd. 2. (a) When any real or personal property which for any 
reason is exempt from ad valorem taxes, and taxes in lieu thereof, is 
leased, loaned, or otherwise made available and used by.a private 
individual, association or corporation in connection with a business 
conducted for profit, there shall be imposed a tax, for the privilege of 
so using or possessing such real or personal property, in the same 
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amount and to the same extent as though the lessee or user was the 
owner of such property. 

(b) The tax imposed by this subdivision shall not apply to (1) 
property leased or used by way of a concession in or relative to the 
use in whole or part of a public park, market, fairgrounds, port 
authority, economic development authority established under chap
ter 458C, mllRiei"al allditorillm, air"ort owned by a eity, town, 
eetIBty "" groIlj>tRereof a..t BOt the metFo"olitaR air"ons eommis 
€ritm-, municipal museum or HHIRieipal staElil:lffi er (2) property 
constituting or used as a public pedestrian ramp,- or concourse, 
"asseRger eheek iR area "" tieket sale eOIlRter, BearEliRg area "" 
leggage elaim area in connection with a public airport; "re'fiaea 
that real estate whieh is owned by a mllRiei"ality in eORReetieR with 
the e]3eratieR of a jlIlhlie aiFjleFt· and whieh is leased "" ~ fer 
agriellitural "uFjleses shall BOt be e"em"t. 

A municipal auditorium or a municipal stadium is exempt from 
the tax imposed fu: this· subdivision, only g the facility is available 
'!'Or use lJy the public as participants, spectators, or members of the 
audience. The exemption does not extend to any part of the property 
that ~ reserved for the use of" private individual, association, or 
corporation and ~ not available for use lJy the public on " regular 
basis. ' 

(c) Taxes imposed by this subdivision shall be due and payable as 
in the case of personal property taxes and such taxes shall be 
assessed to such lessees or users of real or personal property in the 
same manner as taxes assessed to owners of real or personal 
property. except that such taxes shall not become a lien against the 
property, When due, the taxes shall constitute a debt due from the 
lessee or user to the state, township, city, county and school district 
for which the taxes were assessed and shall be collected in the same 
manner as personal property taxes. If property subject to the tax 
imposed by this subdivision is leased or used jointly by two or more 
persons, each lessee or user shall be jointly and severally liable for 
payment of the tax. 

Sec. 2. Minnesota Statutes 1986, section 272.01, subdivision 3, is 
amended to read: 

Subd. 3. The provisions of subdivision 2 shall not apply to: 

(a) Federal property for which payments are made in lieu of taxes 
in amounts equivalent to taxes which might otherwise be lawfully 
assessed; 

(b) Real estate exempt from ad valorem taxes and taxes in lieu 
thereof which is leased, loaned, or otherwise made available to 
telephone companies or electric, light and power companies upon 
which personal property consisting oftransmission and distribution 
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lines is situated and assessed pursuant to sections 273.37, 273.38, 
273.40 and 273.41, or upon which are situated the communication 
lines of express, railway, telephone or telegraph companies, and 
pipelines used for the transmission and distribution of petroleum 
products; 

(c) PTsl'erty I'resently ewned by any eal±eatisnal institl±tisn ehar
tereEI by the territsrial legislatl±re; 

W Inventsries sf ffiW materials, werk in I'rseess and linishea 
gee<is and maehinery and eEjl±il'ment ewned by the feeleral gsvern 
raent and leasea, leaneEl er stherwise .....ae a','ailable andl±Sed by 
13Fivate ieaiviell:lals, asseeiatiens ef eSFl3sratisflS iH eSFlHeetisn wi#t 
the I'rSal±ctian sf gee<is fer sale to the feaeral gaverament; 

W Indian lands; 

ffi (d) Property of any corporation organized as a tribal corporation 
under the Indian Reorganization Act of June 18, 1934, (Statutes at 
Large, volume 48, page 984); 

fgf (e) Real property owned by the state and leased pursuant to 
section161.23 and acts amendatory thereto; 

W (D Real property owned by a seaway port authority on June 1, 
1967 upon which there has been constructed docks, warehouses, 
tank farms, administrative and maintenance buildings, railroad and 
ship terminal facilities and other maritime and transportation 
facilities or those directly related thereto, together with facilities for 
the handling of passengers and baggage and for the handling of 
freight and bulk liquids, and personal property owned by a seaway 
port authority used or usable in connection therewith, when said 
property is leased to a private individual, association or corporation, 
but only when such lease provides that the said facilities are 
available to the public for the loading and unloading of passengers 
and their baggage and the handling, storage, care, shipment and 
delivery of merchandise, freight and baggage and other maritime 
and transportation aCtivities and functions directly related thereto, 
but not including property used for grain elevator facilities; it being 
the declared policy of this state that such property when so leased is 
public property used exclusively for a public purpose, notwithstand
ing the three one year limitation in the provisions of section 273.19. 

{if .\g2 Notwithstanding the provisions of clause W (I'), when the 
annual rental received by a seaway port authority in any calendar 
year for such leased property exceeds an amount reasonably re
quired for administrative expense of the authority per year, plus 
promotional expense for the authority not to exceed the sum of 
$100,000 per year, to be expended when and in the manner decided 
upon by the commissioners, plus an amount sufficient to pay all 
installments of principal and interest due, or to become due, during 
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such calendar year and the next succeeding year on any revenue 
bonds issued by the authority, plus 25 percent of the gross annual 
rental to be retained by the authority for improvement, development 
or other contingencies, the authority shall make a payment in lieu 
of real and personal property taxes of a reasonable portion of the 
remaining annual rental to the county treasurer of the county in 
which such seaway port authority is principally located. Any such 
payments to the county treasurer shall be disbursed by the treasurer 
on the same basis as real estate taxes are divided among the various 
governmental units, but if such port authority shall have received 
funds from the state of Minnesota and funds from any city and 
county pursuant to Laws 1957, chapters 648, 831 and 849 and acts 
amendatory thereof, then such disbursement by the county trea
surer shall be on the same basis as real estate taxes are divided 
among the various governmental units, except that the portion of 
such payments which would otherwise go to other taxing units shall 
be divided equally among the state of Minnesota and said county 
and city. 

Sec. 3. Minnesota Statutes 1986, section 272.02, subdivision 1, is 
amended to read: 

Subdivision 1. All property described in this section to the extent 
herein limited shall be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of 
learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except parcels of property 
containing structures and the structures assessed as class 7(a), (b), 
(c), or (d); 

(7) All public property exclusively used for any public purpose; 

(8) Except for the taxable personal property enumerated below, all 
personal property and the property described in section 272.03, 
subdivision 1, paragraphs (c) and (d) shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, 
transmission, or distribution system or a pipeline system transport-
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ing or distributing water, gas, crude oil, or petroleum products or 
mains and pipes used in the distribution of steam or hot or chilled 
water for heating or cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating 
property of a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, 
clause (3); 

(d) leasehold or other personal property interests which are taxed 
pursuant to section 272.01, subdivision 2; 273.124, subdivision 7; or 
273.19, subdivision 1; or any other law providing the property is 
taxable as if the lessee or user were the fee owner; 

(e) manufactured homes and sectional structures; and 

(I) flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement 
and control of air, water, or land pollution to the extent that it is so 
used, other than real property used primarily as a solid waste 
disposal site. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. The equipment or device 
shall meet standards, rules or criteria prescribed by the Minnesota 
pollution control agency, and must be installed or operated in 
accordance with a permit or order issued by that agency. The 
Minnesota pollution control agency shall upon request of the com
missioner furnish information or advice to the commissioner. On 
determining that property qualifies for exemption, the commis
sioner shall issue an order exempting the property from taxation. 
The equipment or device shall continue to be exempt from taxation 
as long as the permit issued by the Minnesota pollution control 
agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means 
(1) land described in section 105.37, subdivision 15, or (2) land which 
is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes, provided it is 
preserved in its natural condition and drainage of it would be legal, 
feasible, and economically practical for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, except 
wild rice. "Wetlands" shall include adjacent land which is not 
suitable for agricultural purposes due to the presence of the 
wetlands. "Wetlands" shall not· include woody swamps containing 
shrubs or trees, wet meadows, meandered water, streams, rivers, and 
floodplains or river bottoms. Exemption of wetlands from taxation 
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pursuant to this section shall not grant the public any additional or 
greater right of access to the wetlands or diminish any right of 
ownership to the wetlands. 

(11) Native prairie. The ComllllSSlOner of the department of 
natural resources shall determine lands in the state which are 
native prairie and shall notify the county assessor of each county in 
which the lands are located. Pasture land used for livestock grazing 
purposes shall not be considered native prairie for the purposes of 
this clause and section 273.116. Upon receipt of an application for 
the exemption and credit provided in this clause and section 273.116 
for lands for which the assessor has no determination from the 
commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall 
determine within 30 days whether the land is native prairie and 
notify the county assessor of the decision. Exemption. of native 
prairie pursuant to this clause shall not grant the public any 
additional or greater right of access to the native prairie or diminish 
any right of ownership to it. 

(12) Property used in a continuous program to provide emergency 
shelter for victims of domestic abuse, provided the organization that 
owns and sponsors the shelter is exempt from federal income 
taxation pursuant to section 501(c)(3) of the Internal Revenue Code 
of 1954, as amended through December 31, 1982, notwithstanding 
the fact that the sponsoring organization receives funding under 
section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in 
which the property is located, property not exceeding one acre which 
is owned and operated by any senior citizen group or association of 
groups that in general limits membership to persons age 55 or older 
and is organized and operated exclusively for pleasure, recreation, 
and other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; provided the 
property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is· 
not used for residential purposes on either a temporary or perma
nent basis. 

(14) To the extent provided by section 295.44, real and personal 
property used or to be used primarily for the production of hydro
electric or hydromechanical power on a site owned by the state or a 
local governmental unit which is developed and operated pursuant 
to the provisions of section 105.482, subdivisions 1, 8, and 9. 

(15) If ajljlF6'lea By the gO'leFBiBg hedy sf the mHBieijlality in 
wffieh the jlFOjlerty is loeatea, aBd if eOBstruetioB is eommeBeea afteF 
JHBeW;-l98& 
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fa} a "dffeet satellite eFaadeastiRg faeility" e!,eroted By- a eeFjlaFB 
tffift lieeftsed by the fuaeFflI eSfflml:lflieatisfts eemmissisB: ta provide 
diFeet satellite eFeadeastiHg seFyiees tiSffig diFeet ereadeast satel
lites ajleFatiRg if> tee 12 gh •. BaOOt 

W a "fured satellite FegiaRal 6F RatiaRal jlFagFBm seFviee faeility" 
ejleFBted By- a eeFjleFBtiaR lieeRsed By- tee federal eemm"RieatieRs 
eemmissieR to jlravide fHred satellite tFllHsmitted reg .. laFly sehed
HIed eFea<ieastiRg serviees tiSffig satellites ejleFBtiRg if> tee ~ 
BaOOtaM 

fef a faeility at whieh a lieeHsed MiRResata maR .. faet .. Fer !'Fad .. ees 
distilled s!,irit..o .. s li'I .. ars, liE(lIe"Fs, eordials, 6F 1i'I .. ars desigHated 
as sjleeiaities regardless af al.ahelie eeRteRt, e..t Rat iRel .. diRg etBy-l 
aleahel, distilled with a maj8rity af tee iRgFedieRts grewR 6F 
jlFad .. eed if> MiRResaw. 
An ."eIR!'tiaR jlFo'iided By- jlaFagrojlh ~ shall ftjlj'>\y l<w a jleFied 
Rat w areeed five year& When tee faeility R8 \engeF E( .. alifies l<w 
e"emjltian, it shall Be pIaeed en tee assessment rells as jlF9'lided if> 
s .. edivisiaR 4c. Befure apjlFaving a tal< e"emjlti8n jl .. Fs .. aRt to this 
!,BFagFB!,h, tee g9'}eFHiag Bady af tee ..... Riei!'aiity shaIl!,r9','ide 8R 
ajljlaFt .. nity to tee ... emeeFs af tee ee .. Rty BaaFIi af eeIRmissiaReFs af 
tee 00HRty if> whieh tee faeility is jlFajlased to Be laeated aM tee 
memeem af tee seheel BaaFIi af tee seheel distFiet if> whieh tee 
faeility is jlFajlssed to Be laeated to meet with tee gavemiRg Be<ly. 
'!'he ga'''FRiRg Bady shall jlFeseBt to tee IReIReeFS af these BeRFIIs its 
estimate af tee fiseal iIRl'aet af tee I'rel'esed jlFejleFty tal< ., .. IRjltiaB. 
'!'he tal< e"eIRptiaR shall Rat Be al'jlFa','ed By- tee gaVeFRiRg Bady llBtil 
tee 00HRty BaaFIi af e8IRmissieneFs has I'Fesented its wFitten eem
_ en tee I'rol'asal to tee g9'ierRiRg BOOy, 6F 3(j days has jlftSS8d 
ffilm tee date af tee tFBRsIRittal By- tee gevemiRg Bady to tee BaaFIi 
af tee iRfarmatiaB en tee fiseal iiBjlaet, whish ..... F eeeHFS first, 

~ Real and personal property owned and operated by a private, 
nonprofit corporation exemp~ from federal income taxation pursuant 
to United States Code, title 26, section 501(c)(3), primarily used in 
the generation and distribution of hot water for heating buildings 
and structures. 

g.+} (16) Notwithstanding section 273.19, state lands that are 
leased from the department of natural resources under section 
92.46. 

Sec. 4. Minnesota Statutes 1986, section 272.02, is amended by 
adding a subdivision to read: 

Snbd. '1.:. (a) Notwithstanding the provisions of subdivision 1 or any 
other law to the contrary, property owned and operated !>,y .'! (1) 
hospital, medical clinic, nursing home, or related facility; (2) school, 
academy, college, university, or seminary of learning; (3) church; or 
(4) other charitable or nonprofit entity, ~ taxable if used primarily 
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for the sale of tangible personal property and meals or for other 
business not directly related to the charitable or exempt purpose of 
the entity. 

(b) !! properties are used for multiple uses some of which are 
exempt and others taxiliJIe, the taxable part of the valne of the 
property must be determined using an appropriate apportionment 
factor, such as fIle time of use for exempt and nonexempt purposes. 

(c) The provisions of this subdivision do not ~ to property 
owned !>.y: the United States, the state, a political subdivision of the 
state, an Indian tribe or tribal corporation, or a property or part of 
a property on which a tax or payment in lieu of tax is imposed under 
section 272.01, subdivision 2, 273.19, or other law. 

Sec. 5. Minnesota Statutes 1986, section 273.19, subdivision 1, is 
amended to read: 

Subdivision 1. Except as provided in subdivision 3 or 4, property 
held under a lease for a term of three.,., ffi6f'e yeaffi at least one year, 
and not taxable under section 272.01, subdivision 2, or under a 
contract for the purchase thereof, when the property belongs to the 
United States, to the state, or to any religious, scientific, or benev
olent society or institution, incorporated or unincorporated, or to 
any railroad company or other corporation whose property is not 
taxed in the same manner as other property, or when the property is 
school or other state lands, shall be considered, for all purposes of 
taxation, as the property of the person so holding the same. This 
subdivision does not apply to property exempt from taxation under 
section 272.01, subdivision 2,. clause (b)(2). 

Sec. 6. Minnesota Statutes 1986, section 273.19, is amended by 
adding a subdivision to read: 

Subd. 1a. For purposes of this section, " lease includes any 
agreement permitting" nonexempt person or entity to use the 
property, regardless of whether the agreement is characterized as " 
lease. A lease has ~ "term of at least one year" if the term i§. for !! 
period of less than one year and the lease permits the parties to 
renew the lease without requiring th1jt similar terms for leasing the 
property will be offered to other applicants or bidders through " 
competitive biaaing or other form of offer to potential lessees or 
users. 

Sec. 7. Minnesota Statutes 1986, section 273.19, subdivision 3, is 
amended to read: 

Subd. 3. The assessed value of property held under a lease for a 
term of three .,., ffi6f'e yeaffi at least one year. which (i) is located 
within a federal reservation; (ii) has been conveyed to the state of 
Minnesota by the federal government; and (iii) had been occupied 
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and used bya branch of the armed services of the United States, 
shall, be no greater than the value added to the property by 
improvements to the property made,by the lessee.· .' 

Sec. 8. Minnesota Statutes 1986, section 273.19, subdivision 4, is 
amended to read: 

Subd. 4. Property held under a lease for a term of ~ '6f' tBere 
~ at least one year which is owned by the United States and 
locatea within a natIOnal park shall be exempt, provided the 
property was acquired by the United States by condemnation or 
purchased by the United States under threat of condemnation, and 
within a reasonable time leased back for noncommercial residential 
purposes to the person owning the proPerty at the time ofacquisi
tion by the United States. If property exempt under this subdivision 
is subsequently leased or subleased for a term of three 6f' _ ~ 
at least one year to another person, it,shall no longer qualify for the 
exemption provided in this subdivision and shall be placed on the 
assessment rolls as provided in section 272.02, subdivision 4, and 
taxed pursuant to subdivision 1 of this section. 

The value of improvements made to property otherwise, exempt 
pursuant to this subdivision which are owned by the lessee or to 
which the lessee has salvage rights shall be taxable to the lessee 
pursuant to subdivision 1. ' 

Sec. 9. Minnesota Statutes 1986, section 473.556, subdivision 4, is 
amended to read: 

Subd. 4. [EXEMPTION OF PROPERTY) Any real or personal 
property acquired, owned, leased, controlled, used, or occupied by 
the commission for any of the purposes of sections 473.551 to 
473.595 is declared to be acquired, owned, leased, controlled; used 
and occupied for public, governmental, and municipal purposes, and 
shall be exempt from ad valorem taxation by the state or any 
political subdivision of the state, provided that such properties shall 
be subjectto special assessments levied by a political subdivision for 
a local improvement in amounts proportionate to and not exceeding 
the special benefit received by the properties from the improvement. 
No possible use of any such properties in any manner different from 
their use under sections 473.551 to 473.595 at the time shall be 
considered in determining the special benefit received by the prop
erties. All assessments shall be subject to final confirmation by the 
council, whose determination of the benefits shall be conci\lsive 
upon the, political. subdivision levying the assessment. Natwith 
staftEliag *he jlF8'lisi8aS ef sestiaa 272.\J1, saMi'}isi8a ~ 6f' 272.19, 
Real or personal property leased by the commission, to another 
person Hw ,ases relateel te *he jlafil8ses ef seeti8as 47:0,981 te 
472.a95, iaelaeliag*he 8jle .... ti8a ef*he lfIetF8jlslitaa Sjl6f'ts area, 00t 
aet iaeladiag jl'8jleFty selEI 6f' leased Hw EI"""lsjllfleat, jla,saaat te 
sahEli'l'si8a G; shall be eJ[efBjlt freB> tffiffiti8a regardless ef *he Ieftgth. 
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ef the lease taxable as provided inesection 272.01, subdivision ~ or 
273.19. The provisions of this subdivision, insofar as they require 
exemption or special treatment, shall not apply to any real property 
at the metropolitan sports area which is leased by the commission 
for development pursuant to subdivision 6. . 

Sec. 10. [429.102] [SERVICE CHARGES; TAX EXEMPT PROP
ERTY.] 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
the following terms have the meanings given them. . 

(b}"Basic public services" means the amount expended!?r the city 
for police, fire; street and roaOcOilstruction and maintenance, street 
Ilgbting, sanitation, and other Similar pro~erty service reratea 
pUflic services, as determi~ res,olution 0' the: city p';lrsuant to 
ru es adopted fu. the commiSSIOner 01 revenue. gaslC pubhc services 
does not include expenditures for improvements or services that are 
speciallY assessed or charged under chapter 429, 430, 435, or the 
provisions of any oilier law or cnarter. . 

(e) "Tax exempt property" means ~ building or part of ~ building 
exempt from ad valorem 9;roperty taxation under section 272.02 or 
other 1aw, except ~ buH ing or part of ~ Oii1Idhlg owne~he 
federafgOvernment, state! or ~ political subdivision of the state6 ~ building or palit of ~ bui ding owned fu. an Indian tribe or tri al 
corporation; ~ ulliling or par of a building for which pa~ents in 
lieu of pr0e,erty taxes are ma e unGer any otherl"w; or a bliding or 
paa of ~ uilding on wnich ~ tax is impo~n er section 272.01, 
su ivision 2, 273.19, or any otileilaw. 

(d) "Quaiifying costs" means basic public services multiplied !?r ~ 
fraction. The· numerator of thetraction is the city's levy for ~ 
current year. The. denominator of the fraction is total city expendi
tures for the current year. 

(e) "Qualifying value" means the total market values of tax 
exempt property asaefiiied in clause (c) in the dty as determined!>y 
the assessor under subdivisioil3,(fivided 1iY the total value of all 
taxable and tax exempt property in the city . 

. (D "City" means ~ home rule charter or statutory city. 

Subd. 2. [CITY SERVICE CHARGE.] A f'ity may !>y resolution 
impose ~ service charge to ~ for the cost Q... providing basic public 
services to tax exempt property ~ impOsOO, t~e service ch({ge must 
ll.PPh' to iill tax exem t property located wlthm the city an must be 
Ca.l.culatea as provi ed in this section-:-'i'he resolution must be 
adopted fu. August! to be e11eCtive for service charges pa:YBJ)Ie the 
following yeail The city clerk shall fOrWard a ~ of the resolution 
to the city an county assessor, county auditor, and county treasurer 
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of the county in which the city ~ located within ten business days 
after adoption of the resolution. . 

Subd. 3. [CALCULATION OF SERVICE CHARGE.] (a) The 
asseSsOr responsible for assessing taxable property in the city shall 
determine at the time and in the manner specified for other 
pro~erties the market value of each tax exempt property as detmea: 
in cause (c) in the city with reference to January,?, of the current 
year. 

(b) The coun~ auditor shall determine and multiply the gualify
iI1g value for L<' city times the gualifying costs for the city. The 
prodUctOfthe calculation is the service charge to be allocated among 
all tax exempt properties in the city for the current calendar year. 
The amount of the service charge must be allocated to each tax 
exempt property in the proportion that its value determined under 
paragraph (a) bears to the total tax exempt value for the city. The 
service charge must be calculated and allocated to the individlliiI 
properties !>.I October 1. 

Subd. 4. [PAYMENT.] A statement of the amount due under 
subffiViSiOn 3 must be mailed to the owner of the tax exempt 
proRerty flr January 15 of the succeerung year. For the Purpose of 
maring statements ullder this section, owners shall be those shown 
on the records of the county auditor or other appropriate records. 
Owners of the properties dmay designate in writmg to the county 
auditor the person and a dress to which the statements must be 
mailed. 

Payment must be made to the county treasurer !>.I March .!i5..:!!' the 
amount due exceeds $100, payment may be made in two egWiI 
installments on March 15 and September 15. The city may provide 
!>.I resolution an alternate payment schedule, if the schedule applies 
equally to all properties on whiCh " service 'bharge ~ imposed under 
this section. If the servicecnarge is not paid ':'Y the due date, interest 
accrues from the date the installment ~ due and ~ payable at the 
rate determined under section 549.09. Service charges imposed 
under this section constitute a lien upon the property on which they 
are imposed. The liens attach and may be enforced in the same 
manner and have the same priority as lienSl'or special assessments. 
The city mayeruorce payment of theCliarges in the same manner as 
other debts owed the city. 

Subd. 5. [LEVY LIMIT.] The amount of the service charges 
imposed !>.I" city under this secITon must bedeaucted from the ~ 
limit of the city under sections 275.50 to 275.56 for the year 
following the year for which the service charge ~ imposed. 

Subd. 6. [DUTIES OF COMMISSIONER; RULES.] The commis
sioner of revenue shall aKopt emergency and permanent rules to 
implement this section. T e emergency and permanent rules must 
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further define "basic public services" for purposes of a service charge 
imposed under this section, and must establish the accounting 
practices ~ which ~ city must compute Its expendltUres for basic 
public services. 

Subd. 7. [AUDIT.] The commissioner may audit cities imposing ~ 
service charge under this section for compliance with the require
ments of this section and the rules adopted pursuant to subdivision 
6. ~ city imposing ~ service cfarge and the county Officials of the 
county in which the city is ocated must make available to the 
commisSloner anyrecords the commisSWi1er-requires to determme 
whether the city ~ in compliance. If the commissioner determines 
that the city is not in compliance or does not have sufficient 
iIifOrrilation to determine compliance, the oommlsSlonershall nCfify 
the county Officials and the city council of the records neede to 
deteiTIili1ecompliance or bring the city intocorrqihance. If the city or 
county officials do not furnish the required records or take the action 
required ~ the commissioner within 90 days, the service charge 
payahle .the year following the year of notification may not be 
imposed, nor may it be imposed for any following years until the 
commissioner has certified that the requirements of thiSSeCtloil 
have been met. . ------

Subd. 8. [SEVERABILITY.] If ~provision of this section or the 
application of this section to ~ t,yjl<) or use of property ~ held 
unconstitutional, the remainder of1he section and its application to 
other properties remain valid. 

Sec. 1l. [EFFECTIVE DATE.] 

Sections 1 to ~ are effective beginning for property taxes assessed 
in 1987 and payable in 1988. Section 10 ~ effective for service 
charges imposed after December 31, 1986. 

ARTICLE 8 

PROPERTY TAX VALUES, AIDS, AND LEVY LIMITS 

Section l. [273.1195] [STATE PAID SMALL BUSINESS CREDIT.] 

The property tax payahle on class 3a commercial industrial 
property ~ eligible for ~ state Pfid small business property tax 
credit !f the property taxes on the rst$IOO,OOo of market value of 
the property exceed three percent -of the market value. 

The business property tax credit ~ 'bqual to the sum of: (1) 35 
percent of the property tax amount aftri utable to the first $100,000 
of market value that ~ in excess of ~ three percent effective tax rate 
but less than ~ four percentef'lective tax rate, and (2) 50 percent of 
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the property tax amount attributable to the first $100,000 of market 
value that ~ in excess of ~ four percent effective tax rate. 

"Effective tax rate" means the net property taxes payable .\J.y the 
owner, divided by the assessor's estimated riiai'Ket value of llie 
property on January ~ of the preceding year, Onl~ -"- parcel that 
qualifies for the 28 percent assessment ratio con tamed in section 
273,13, subdivision 24, paragraph (a), gWillfies for the credit pro-
vided in this section. . 

In the case of taxes paid in installments pursuant to section 
279.0l,SuOclIViSlorlT,the credit under this section must beaeducted 
from the second oneTalTlllstarrment payable October ~ The 
amount of the reductIOn must be reported to the commissioner of 
revenue as part of the abstracts Of tax lists required to be filed with 
the commissioner under section 275,29. 

There is annually appropriated from the general fund to the 
commissioners of revenue and educatibn the amount necessary to 
replace the revenue lost to local units of government and school 
distrIcts as -"- result of the reduction in property taxes provided in 
this section. The payment amounts must be determined and the 
installments paid under the provisionSOfsections 273.13, SiilJdivi
sion 15a, and 273.1392. 

Sec. 2. [273.126] [CITY TAX BASE EQUALIZATION CREDIT.] 

Subdivision h [DEFINITIONS.] (a) "Adjusted assessed value P."I' 
capita" means the citY'J previous year taxable valuation adjusted for 
the contributions and istributions reguired!>y chapter 473F in the 
case of -"- city located within the metropolitan area and less the 
captured value in any tax increment district, divided by the 
municipality's most recent aggregate sales ratio prepared .\J.y the 
department of revenue under section 124.2131; divided .\J.y the 
population of the city. 

Cb) "City" means ::l. home rule charter or statutory city. 

(c) "Egualized municipal mill rate" means -"- city's mill rate for 
taxes payable in that year multiplied by its most recent aggregate 
sales ratio prepared by the department of revenue under section 
1242131. 

Cd) "Population" means the population established .\J.y the most 
recent federal census, fu -"- special census conducted under contract 
with the United States Bureau of the Census, !>y -"- population 
estimate made .\J.y the metropolitan council, or .\J.y -"- population 
estimate of the stateaemographer under section 116K.04, subdivi
sion 4, clause (10), whichever is the most recent as to the stated date 
of the count orestimate. The term "per caj:llta" refers to popuratiOn 
as Oefined .\J.y this clause. 
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(e) "State average adjusted assessed value ~ capita" means the 
sum of all of the cities' adjusted assessed values divided l>.l'the sum 
of the population of all of the cities. 

Subd. 2. [ALLOCATION OF TAX BASE EQUALIZATION 
CREDIT.] 12 tax base equalization credit shall be determined and 
allocated l>.l' tIle commissioner of revenue to cities whose adJusted 
assessed values ~ capita are less than the statewide average 
adjusted assessed value ~ capita as follows: the credit ~ capi~a 
shall be determined l>.l' multiplying the lesser of 13 mills, or !....<' 
eilualized municipal mill rate, l>.l' the amount that the state avera~e 
a justed assessed value ~ capita exceeds the city's average ~ 
justed assessed value ~ capita. The credit ~ capita shall be 
multiplied l>.l' the population of the city to determine the prelimi
nary tax base equalization credit allocated to each city. The prelim
inary tax base equalIzation credit for the city shall not exceed 50 
percent of the previous year's levy which was certified to the county 
auditor l>.l' that city. The amount of the tax base equalization credit 
al10cated to the city shall beThqualtothe prellminary credit amount 
multiplied by !' fraction. --'" numerator of the fraction ~ the 
assessed value of all nonhomestead property excluding the assessed 
value of property classified under section 273.13, ~ubdivision 24, 
paragraph (b) and the denominator of the fraction ~ the assessed 
value of all taxaoTe property located within the city. 

!f the city is located in more than one countt, the home hounty 
auditor shall apportion each respective county s share of ~ tax 
credit in proportion to each county's share of assessed value of 
eligible property and certify the resulting amount of tax credit to 
each of the affected c'dunty auditors. The commissionerShaIl notify 
the county auditor an each city of the city's allocation l>.l' December 
1 of the year the taxes are levied. . 

Subd. 3. [CREDIT TO TAXPAYER.] The county auditor shall use 
the city's tax base equalization credit as certified by the comrms:: 
sioner in subdivision 2 to reduce the taxes payable the following year 
on each parcel of non nome stead taxaOIejJroperty located within the 
city excluding parcels of property classified under section 273.13, 
subdivision 24, paragraph (b). The equalization credit shall be 
allocated to each qualifying nonhomestead parcel in proportion to 
the parcel's assessed value, relative to the total qualifying assessed 
value of all nonhomeSteM property in the city. The amount of the 
credit allocated to each parcel of property shall be a reduction of the 
property tax liability of the owner of the property for taxes payable 
in the year following the year the credit is allocated. In the case of 
taxes paid in installmentspursuant to section 279.01, Slibruvlsloii 1, 
the credit under this section must be deducted from the second 
one-haITTnStaIIffientJJayable October 15. -- -- ---

SuM. 4. [APPROPRIATION.] There ~ annually appropriated 
from the general fund to the commissioners of revenue and educa-
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tion the amount necessary to replace the revenue lost to local units 
of government and school districts as " result of the reOiiclion in 
roperty taxes provideifln this section. The paa-ment amounts must 
~ determInea and the installments paid un er the provisions of 
sections 273.13, subdivision 15a, and 273.1392. 

Sec. 3. Minnesota Statutes 1986, section 273.13, subdivision 22, is 
amended to read: 

Subd. 22. [CLASS 1.] (a) Except as provided in subdivision 23, real 
estate which is residential and used for homestead purposes is class 
1. The market value of class 1a property must be determined based 
upon the value ofthe house, garage, and land .. 

The first $G4,QQQ $66,000 of market value of class 1a property 
must be assessed at IS 16 percent of its market value. The home
stead value of class 1a property that exceeds $IH,QQQ $66,000 must 
be assessed at gg 26 percent of its value. 

(b) Class 1b property includes real estate or manufactured homes 
used for the pnrposes of a homestead by 

(1) any blind person, if the blind person is the owner thereof or if 
the blind person and the blind person's spouse are the sole owners 
thereof; or 

(2)- any· person, hereinafter referred to as "veteran," who: 

(i) served in the active military or naval service of the United 
States; and . 

(ii) is entitled to compensation under the laws and regulations of 
the United States for permanent and total service-connected disabil
ity due to the loss, or loss of use , by reason of amputation, ankylosis, 
progressive muscular dystrophies, or paralysis, of both lower ex
tremities, such as to preclude motion without the aid of braces, 
crutches, canes, or a wheelchair; and . 

(iii) with assistance by the administration of veterans affairs has 
acquired a special housing unit with special fixtures or movable 
facilities made necessary by the nature of the veteran's disability, or 
the surviving spouse of the deceased veteran for as long as the 
surviving spouse retains the special housing unit as a homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

(ii) receives 90 percent or more of total income from 
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(A) aid from any state as a result of that disability; or. 

(B) supplemental security income for the disabled; or 

(C) workers' compensation based on a·finding of total and perIl)a
nent disability; or 

(D) social security disability, including the amount of a disability 
insurance benefit which is converted to an old age insurance benefit 
and any subsequent cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of 1937, United 
States Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located 
in the state of Minnesota as a result of that disability .. 

Property is classified and assessed pursuant to clause (1) only if 
the commissioner of human services certifies to the assessor that the 
owner of the property satisfies the requirements of this subdivision. 
The commissioner of human services shall provide a copy of the 
certification to the commissioner of revenue. 

Class 1b property is valued and assessed as follows: in the case of 
agricultural land, including ,a manufactured home, used for a 
homestead, the first $::l2,!HlQ $33,000 of market value shall be valued 
and assessed at five percent, the next $::l2,QQQ $33,000 of market 
value shall be valued and assessed at 14 percent, and the remaining 
market value shall be valued and assessed at 18 percent; and in the 
case of all other real estate and manufactured homes, the first 
$::l2,QQQ $33,000 of market value shall be valued and assessed at five 
percent, the next $::lg,QQQ $33,000 of market value shall be valued 
and assessed at IS 16 percent, and the remaining market value shall 
be valued and assessed at ~ 26 percent. In the Case of agricultural 
land including a manufactureahome used for purposes of a home
stead, the commissioner of revenue shall adjust, as provided in 
section 273.1311, the maximum amount of the market value of the 
homestead brackets subject to the five percent and 18 percent rates; 
and for all other real estate and manufactured homes, the commis
sioner of revenue shall adjust, as provided in section 273.1311, the 
maximum amount of the market value of the homestead brackets 
subject to the five percent and IS 16 percent rates. Permanently and 
totally disabled for the purpose o(this subdivision means a condition 
which is permanent in nature and totally incapacitates the person 
from working at an occupation which brings the person an income. 

(c) Class 1c property is commercial use real property that abuts a 
lakeshore line and is devoted to temporary and seasonal residential 
occupancy for recreational purposes but not devoted to commercial 
purposes for more than 200 days in the year preceding the year of 
assessment, and thabncludes a portion used as a homestead by the 
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owner. It must be assessed at 12 percent of market value with the 
following limitation: the area of the property must not exceed 100 
feet of lakeshore footage for each cabin or campsite located on the 
property up to a total of 800 feet and 500 feet in depth, measured 
away from the lakeshore. 

(d) The tax to be paid on class 1a or class 1b property, less any 
reduction received pursuant to sections 27C!.123 and 473H.1O, shall 
be reduced by M 49 percent of the tax imposed on the first $68,000 
of market value. The amount of the reduction shall not exceed $700. 

Sec. 4. Minnesota Statutes 1986, section 273.1312, subdivision 4, 
is amended to read: 

Subd. 4. [ELIGIBILITY REQUIREMENTS.) An area is eligible 
for designation if the following requirements are met: 

(a) The boundary of the zone or each subdivision of the zone is 
continuous and includes vacant or underutilized lands or buildings. 

(b) The area of the zone is less than 400 acres. The total market 
value of the taxable property contained in the zone at the time of 
application is less than $100,000 per acre or $300,000 per acre for an 
area located wholly within a first class city. A zone which is located 
in a city of the third or fourth class may be divided into two to four 
separate subdivisions which need not be contiguous with each other. 
Each subdivision must contain not less than 100 acres. The restric
tions provided by this paragraph shall not apply to areas designated 
pursuant to paragraph (c), clause (2), or (3), ffi' W. 

(c) (1) The proposed zone is located within an economic hardship 
area, as established by meeting two or more of the following criteria: 

(A) the number of residential housing units within the area which 
are substandard is 15 percent or greater under criteria prescribed by 
the commissioner using data collected by the bureau of the census or 
data submitted by the municipality and approved by the commis
SIOner; 

(B) the percentage of households within the area that fall below 
the poverty level, as detennined by the United States Census 
Bureau, is 20 percent or greater; 

(C) (i) the total market value of commercial and industrial 
property in the area has declined over three of the pr~ceding five 
years, or (ii) the total market value of all property in the area has 
declined or it has increased less than 10.5 percent over the preceding 
three-year period; 
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(0) for the last full year for which data is available, the per capita 
income in the area was 90 percent or less of the per capita income for 
the state, excluding standard metropolitan statistical areas, or for 
the standard metropolitan statistical area if the area is located in a 
standard metropolitan statistical area; 

(E) (i) the current rate of unemployment in the area is 120 percent 
of the statewide average unemployment for the last 12-month period 
for which verifiable fignres are available, or (ii) the total number of 
employment positions has declined by ten percent during the last 18 
months; or 

(2) the area is so designated under federal legislation-providing for 
federal tax benefits to investors, employers or employees in enter
prise zones; and 

(3) the area consists of a statutory or home rule charter city with 
a contignous border with a city in another state or with a contignous 
border with a city in Minnesota which has a contiguous border with 
a city in another state and the area is determined by the commis
sioner to be economically or fiscally distressed; "" 

W the ,..,.,.. is t& be Htili.ed by a single e9Fj>9Fati8n fuF a new 
rnanHfuet""ing faeility that has a I'Fsjeeted ernl'leyment sf B9 less 
titan l>,{lOO l'eal'le, a I'Fsjeeted eal'ita! investment sf at least 
$il,()()(),()()(),()()(), and the e9rnmissianeF dete_ines the direet and 
inlliFeet eean9rnie benefits sf the new fueility jastitY the lIesig'ftatian 
sf the ,..,.,.. as a sl'e.ial enteFj>Fise WBe. 

For purposes of this subdivision, an economic hardship area must 
have a population under the most recent federal decennial census of 
at least (i) 4,000 if any of the area is located wholly or partly within 
a standard metropolitan statistical area, or (ii) 2,500 for an area 
located outside of a standard metropolitan statistical area, or (iii) no 
minimum in the case of an area located in an Indian reservation; 
except that, in the case of two or more cities seeking designation of 
an enterprise zone under a joint exercise of power pursuant to 
section 471.59, the minimum population required by this provision 
shall not exceed the sum of the populations of those cities. 

Sec. 5. Minnesota Statutes 1986, section 273.1313, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) As used in this section, the 
following terms have the meanings given them. 

(b) "Commissioner" means the commissioner of revenue. 
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(c) "Employment property" means taxable property, excluding 
land but including buildings, structures, fixtures,. and improve
ments that satisfy each of the following conditions: 

(1) The property is located within an enterprise zone designated 
according to section 273.1312. . 

(2) The property is commercial or industrial property which is not 
used in a trade or business which either is described in section 
lQg(il)\6)(O) 144(c)(6)(B) or 147(e) of the Internal Revenue Code of 
!4la4 1986, as amended through December 31, !984 1986, or is 
property of a public utility. -~ 

(d) "Market value" of a parcel of employment property means the 
value of the taxable property as annually determined pursuant to 
section 273.12, less (i) the market value of all property existing at 
the time of application for classification, as last assessed prior to the 
time of application, and (ii) any increase in the market value ofthe 
property referred to in clause (i) as assessed in each year after the 
employment property is first placed in service. In each year, any 
change in the values of the employment property and the other 
property. on the land shall be deemed to be proportionate unless 
caused by a capital improvement or loss. 

(e) "Municipality" means any home rule charter or statutory city 
or county, but a county may not exercise the powers granted in this 
section with reference to property situated within a city. 

(I) Notwithstanding the provisions of paragraphs (c) and (d) 
"employment property" and "market value" includes in the case of 
taxable real property located in an enterprise zone designated under 
section 273.1312, subdivision 4, paragraph (c), clause (3), the entire 
value of the commercial and industrial prop\,rty, including land, 
used in a trade or business which is not used in a trade or business 
which either is described in section Wd(il)(Q)(ii) 144(c)(6)(B) or 
147(e) of the Internal Revenue Code .0f!4la4 1986, as amended 
through December 31, !984 1986, or is the property of a public 

•. utility. The provisions of this paragraph shall not apply to employ
ment property located in an enterprise zone designated pursuant to 
section 273.1312, subdivision 4, paragraph (c), clause (3), that is 
assessed pursuant to the first clause of the first sentence of section 
273.13, subdivision 24, paragraph (b). 

Sec. 6. Minnesota Statutes 1986, section 273.1314, subdivision 8, 
is amended to read: 

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of 
the tax reductions which may be authorized pursuant to designa
tions of enterprise zones under section 273.1312 and this section is 
limited to $d6,iQQ,QQQ. !I'Be malfimllm amellftt sf tBffi teial whleft 
may Be !IIltheri~ed By- tee eemmissiefteF feF tai< Fedlletieft" jlllFSIlaftt 
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l;& sahdivisioB 9 that will redt>ee tffi< "",.eBaes whleh otfleFwise 
weald have heen reeebed daFffig Hseal yetIFS 1984 aftd 1981> . is 
liHlited l;& $9,000,000 $38,400000. Of the total limitation. aftd the 
198 t 198e aie_isl liHlitst;a;;: the commissioner shall allocate to 
enterprise zones designated under section 273.1312, subdivision 4, 
paragraph (c), clause (3), an amount equal to $16,610,940 aftd 
$e,O().(),()()() FeSJleeti'lely. 'l'hese Rmds shall Be An additional 
$2 000,000 is allocated to the zones designated under section 
273.1312, suodivision 4, paragraph (c), clause (3), eifept no addi
tIonal amounts may be allocated to a zonelOciitedTti ~ lrst class city. 
ThelUJJ.ds for zones designated under section 273.1312, subdivision 
~ paragraph(c), clause (3), are allocated among such zones on a per 
capita basis except thaW the original $16,610,940 allocation the 
maximum allocation to anyone city is $6,610,940 and no city's 
allocation shall exceed $210 on a per capita basis. An amount 
sufficient to fund the state funded property tax credits, the refund
able income tax credits, aJJ.d the sales tax exemption, as authorized 
pursuant to this section is appropriated to the commissioner of 
revenue. Upon designation of an enterprise zone the commissioner 
shall certify the total amount available for tax reductions in the zone 
for its duration. The amount certified shall reduce the amount 
available for tax reductions in other enterprise zones. If subsequent 
estimates indicate or actual experience shows that the approved tax 
reductions will result in amounts of tax reductions in excess of the 
amount certified for the zone, the commissioner shall implement a 
plan to reduce the available tax reductions in the zone to an amount 
within the sum· certified for the zone. If subsequent estimates 
indicate or actual experience shows that the approved tax reductions 
will result in amounts of tax reductions below the amount certified, 
the difference shan be available for certification in other zones or 
used in connection with an amended plan of tax reductions for the 
zone as the commissioner determines appropriate; If the tax reduc
tionsauthorized result in reduced revenues for a dedicated fund, the 
commissioner of finance shall transfer equivalent amounts to the 
dedicated fund from the general fund as necessary. Of the 
$36,400,000 in tax reductions authorized under this subdivision, an 
additional $800,000 in tax reductions may be authorized within an 
enterprise zone located within five municipalities which was desig
nated by the commissioner in 1984. 

'!'his sahdivisiaB, iBeladiag the fundiBg IiHlil;&tiaBs, does Bet 
awJy l;& eRte.,,";se """"" desigaated l'al'SQaRt l;& sestiaR 273.1312, 
salldivisioR 4, I'SFBg""flh fe}, elaRse W. 

Sec. 7. Minnesota Statutes 1986, section 273.1314, subdivision 9, 
is amended to read: 

Subd. 9. [AUTHORIZED FORMS OF STATE TAX REDUC
TIONS.] (a) The following tyPes of tax reductions may be approved 
by the commissioner for businesses located in an enterprise zone: 
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0) an exemption from the general sales tax imposed by chapter 
297 A for purchases of construction materials or equipment for use in 
the zone if the purchase was made after the date of application for 
the zone; 

(2) a credit against the income tax of an employer for additional 
workers employed in the zone, other than workers employed in 
construction, up to a maximum of $3,000 per employee per year; 

(3) an income tax credit for a percentage of the cost of debt 
financing to construct new or expanded facilities in the zone; and 

(4) a state paid property tax credit for a portion of the property 
taxes paid by a new commercial or industrial facility or the addi
tional property taxes paid by an expansion of an existing commer
cial or industrial facility in the zonet and 

wa eaml'lete aaatemeffi sf all eaFflaFate in"ame and ""'*'*' tffi<es 
tHHle¥ eaal'teF wo, I'Fal'erty tffires.; and sales and HSe tffi<es tHHle¥ 
eaal'teF 29M en the I'lH'eaase sf eenstFuetien mateFials "" "'IHiJ>
_ fur HSe in the '""*' if the '""*' is designated I'uFsuant to seetien 
27a.lg12, subdivisien {4}, I'aragral'h W, elaHSe i-4+. beeal tll*iBg 
autheFities with an enteFI'Fise '""*' designated I'UFSuant to seetien 
27a.1 g 12, swdivisien 4, I'aFagr""h W, elaHSe {4}, willile Feimbursed 
by the stftte fup foregane I'Fel'erty tffi<es elliy to the 8*teHt that the 
looal tll*iBg autherity ean demenstrate the d"''''lal'ment within that 
'""*' has iml'esed an additienal net finaneial Burden .... its Budget. 
'l'he additienal net finaneial BUFden shallile deteFmined by suetFaet 
iBg the in .. ease in the total e'luali.ed assessed I'Fel'erty vaiHe sf the 
looal tll*iBg autherity that is in "*"""" sf a statewide average 
inerease in e'lHali.ed assessed I'rel'en" vaiHes as determined by the 
eemmissianer sf Fe'{enUe, multil'lied by the mill rate sf the looal 
tll*iBg autherity fur tffi<es I'a)oole in the eUFFent yefH';- frern the 
additianal direst eests the de'"elel'ment has J'laeed .... the looal 
tll*iBg autherity's Budget fur the eUFFen!"""" 'l'he eamraissiener sf 
CftCFgy fffifl economie EltweleJ3mcnt, ffi cBHSHltatien with -the cemmis 
sianer sf Fe','enue, shall review that looal tll*iBg autherity'." demen 
stratien sf additienal finaneial Burden and deteFmine the ameunt 
wIHeh the stftte will FeimB, .. se the looal tll*iBg autherity fur 
feFcge.Hc }3Feperty truf FCVCHllC. 

(b) The municipality shall specify in its application for designa
tion the types of tax reductions it seeks to be made available in the 
zone and the percentage rates and other appropriate limitations on 
the reductions. 

(c) Upon designation of an enterprise zone and approval by the 
commissioner of the tax reductions to be made available therein, the 
commissioner of revenue shall take the steps necessary to imple-
ment the tax reductions. . 
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(d) The tax reductions provided by this subdivision shall not apply 
to any facility described in section 193(1l)(6)(0) 144(c)(6)(B) or 147(e) 
of the Internal Revenue Code of 19M 1986, as amended through 
January l&, 1988 December 31, 1986, or to any regulated public 
utility. . - --

(e) The commissioner shall approve tax reductions authorized by 
paragraph (a) within an enterprise zone designated pursuant to 
section 273.1312, subdivision 4, paragraph (c), clause (3), only after 
the governing body of a city designated as an enterprise zone has 
designated an area or areas, each consisting of at least 100 acres, of 
the city not in excess of 400 acres in which the tax reductions may be 
provided. 

CD In addition to the tax reductions authorized by paragraph (a), 
for an enterprise zone designated under section 273.1312, subdivi
sion 4, paragraph (c), clause (3), the following types of tax reductions 
may be approved: 

(1) A credit against income tax for workers employed in the zone 
and not qualifying for a credit under paragraph (a), clause (2), 
subject to a maximum of $1,500 per employee per year; 

(2) Astate paid property tax credit for a portion of the property 
taxes paid by a commercial or industrial facility located in the zone. 
Notwithstanding paragraph (d), the credits provided by this para
graph may be provided to the businesses described in section 
Hl8(b)(6)W)(i) 144(c)(6)(B) or 147(e) of the Internal Revenue Code of 
19M 1986, as amended through December 31, 1988 1986. 

(g) Each tax reduction provided to a business pursuant to this 
subdivision shall terminate not longer than five years after the 
effective date of the tax reduction for the business. Subject to the 
five-year limitation, the tax reductions may be provided after 
expiration of the zone's ·designation. 

\h) The income tax credits provided pursuant to clauses Ca) and (f) 
may be refundable. 

Sec. 8. Minnesota Statutes 1986, section 273.1392, is amended to 
read: 

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.] 

The amounts of homestead credit under section 273.13, subdivi
sions 22 and 23; wetlands credit and reimbursement under section 
273.115;' native prairie credit and reimbursement under section 
273.116; small business credit under section 1; city tax base equal
ization credit under section 2; disaster or emergency reimbursement 
under section 273.123; attached machinery aid under section 
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273.138; and metropolitan agricultural preserve reduction under 
section 473H.10, shall be certified to the department of education by 
the department of revenue. The amounts so certified shall be paid 
according to section 124.195, subdivisions 6 and 10. 

Sec. 9. Minnesota Statutes 1986, section 273.1393, is amended to 
read: 

273.1393 [COMPUTATION OF NET PROPERTY TAXES.] 

Notwithstanding any other provisions to the contrary, "net" prop
erty taxes are determined by subtracting the credits in the order 
listed from the gross tax: . 

(1) city tax base equalization credit as provided in section 2; 

(2) small business property tax credit as provided in section 1; 

(3) disaster credit as provided in section 273.123; 

(2j(4) wetlands credit as provided in section 273.115; 

f3j(5) native prairie credit as provided in section 273.116; 

W(6) powerline credit as provided in section 273.42; 

+a}(7) agricultural preserves credit as provided in section 473H.10; 

f61(8) enterprise zone credit as provided in section 273.1314; 

f1j(9) state school agricultural credit as provided in section 
124.2137; 

f8}(10) state paid homestead credit as provided in section 273.13, 
subdivisions 22 and 23; 

W1(1l) taconite homestead credit as provided in section 273.135; 

\l{)f(12) supplemental homestead credit as provided in section 
273.1391. 

The combination of all property tax credits must not exceed the 
gross tax amount. 

Sec. 10. Minnesota Statutes 1986, section 275.51, subdivision 3h, 
is amended to read: 
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Subd. 3h .. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 
W8I> and theFeafteF 1987, the adjusted levy limit base is equal to the 
levy limit base computed pursuant to subdivision 3f, increased by: 

(a) a percentage equal to the percentage growth in the implicit 
price deflator, or·ti¥e three percent, whichever is lesser; 

(b) a percentage equal to the greater of the percentage increases in 
population or in number of households, if any, for the most recent 
12-month period for which data is available, using figures derived 
pursuant to subdivision 6; 

(c) one-half of the amount levied as a special levy in the previous 
year for paying the costs of municipal services provided to new 
private industrial and nonresidential commercial development pur
suant to section 275.50, subdivision 5, clause (m), if the special levy 
is discontinued; 

(d) the amount of any permanent increase in the levy limit base 
approved at a general or special election held during the 12-month 
period ending September 30 of the levy year, pursuant to section 
275.58, subdivisions 1 and 2; and 

(e) the amount, if known, equal to the decrease in federal revenue 
sharing allotment from the levy year to the year in which the levy is 
payable; otherwise the amount equal to the decrease in federal 
revenue sharing allotment in the levy year as compared to the 
previous year if the levy base for the previous year has not been 
adjusted for a decrease in federal revenue sharing allotment. 

Sec. 11. Minnesota Statutes 1986, section 276.04, is amended to 
read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

On receiving the tax lists from the county auditor, the county 
treasurer shall, if directed. by the county board, give three weeks' 
published notice in a newspaper specifying the rates of taxation for 
all general purposes and the amounts raised for each specific 
purpose. The treasurer shall, whether or not directed by the county 
board, cause to be printed on all tax statements, or on an attach
ment, a tabulated statement of the dollar amount due to each taxing 
authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township 
or municipality and school district shall be separately stated but the 
amounts due other taxing districts, if any, may be aggregated. The 
dollar amounts, including the dollar amount of any special assess
ments, may be rounded to the nearest even whole dollar. For 
purposes of this section whole odd-numbered dollars may be ad
justed to the next higher even-numbered dollar. The statement shall 
include the following sentence, printed in upper case letters in bold 
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face print: "THE STATE OF MINNESOTA DOES NOT RECEIVE 
ANY PROPERTY TAX REVENUES. THE STATE OF MINNE
SOTA REDUCES YOUR PROPERTY TAX BY PAYING CREDITS 
AND REIMBURSEMENTS TO LOCAL UNITS OF GOVERN
MENT." The property tax statements for manufactured homes and 
sectional structures taxed as personal property shall contain the 
same information that is required on the tax statements for real 
property. The county treasurer shall mail to taxpayers statements of 
their personal property taxes due, such statements to be mailed not 
later than February 15 (except in the case of manufactured homes 
and sectional structures taxed as personal property), statements of 
the real property taxes due shall be mailed not later than January 
31; provided, that the validity of the tax shall not be affected by 
failure of the treasurer to mail such statement. The taxpayer is 
defined as the owner who is responsible for the payment of the tax. 
Such real. and personal property tax statements shall contain the 
market value, as defined in section 272.03, subdivision 8, used in 
determining the tax. The statement shall show the amount attrib
utable to section 124.2137 as "state paid agricultural credit" and the 
amount attributable to section 273.13, subdivisions 22 and 23 as 
"state paid homestead credit." The statement must state the amount 
deducted under section .! and identify .\! as "state paid small 
business credit." The statement must also state the amount<le= 
ducted under sectiOll2 and identify it as "state paid city equalizatwn 
credit." If so directedoy the county board, the treasurer shall visit 
places in the county as the treasurer deems expedient for the 
purpose of receiving taxes and the county board is authorized to pay 
the expenses of such visits and of preparing duplicate tax lists. 
Failure to mail the tax statement shall not be deemed a material 
defect to affect the validity of any judgment and sale for delinquent 
taxes. 

Sec. 12. [1987 LOCAL GOVERNMENT AID REDUCTION.] 

The final local government aid amount computed for calendar 
year 1987 . for each county government under section 477A.012, 
subdivision 1, and each town and city under section 477A.013 shall 
be reduced ~ 1.6 percent. One-half of the reduction amount shall be 
deducted ~ the commissioner of revenue from each taxing district in 
the July 15, 1987, payment and the remaining one-half shall be 
subtracted from the taxing district's December 15, 1987, payment 
amount under section 477 A.015. 

Sec. 13. Minnesota Statutes 1986, section 477 A.012, subdivision 
1, is amended to read: 

Subdivision 1. [AID AMOUNT.] In calendar year 19811988, each 
county government shall receive a distribution equal to l()4 98.4 
percent of the aid amount originally certified for ±986 1987 pursu
ant to seetieBs 177,\.011 t6 477AOll. Eaffi ffiaHty gew'FameHt that 
reeeivell "" lIistFilmti8H in ±986 l'uFSaaHt t6 seeti8Hs 477t..Oll t6 
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477/ •. 03 shall reeeive a distri"ati8n in eaiendaryettF 198+ e8ffijlat€d 
fly ffialtijllying the .8aRty's jl8jlalati8n fly a faetsF '*""* te the tete! 
inerease in aid eertifiea t€ all ether e8aaties HREIer this seeti8H in 
i98+ <Wffi' the tete! affi8aHt certified in 1989, diviaea fly the tete! 
jl8jlalati8n ef tlwse e8'lHties this subdivision as reduced under 
section 12. 

Sec. 14. Minnesota Statutes 1986, section 477 A.013, is amended to 
read: 

477A.013 [MUNICIPAL GOVERNMENT DISTRIBUTIONS.] 

Subdivision 1. LTOWNS.] In calendar year 198+ 1988, each town 
which had levied for taxes payable in the previous year at least one 
mill on the dollar of the assessed value of the town shall receive a 
distribution equal to l()4 98.4 percent of the greater of: (a) 60 percent 
of the amount received in 1983 pursuant to Minnesota Statutes 
1982, sections 273.138,273.139, and 477A.Oll to 477 A.03; or (b) the 
amount re.eh'ea originally certified in ~ 1987 pursuant to 
sections 477A.Oll to 477A.03 as reduced under section 12. 

Subd. 2. [CITIES.] In calendar year 198+ 1988, each city shall 
receive a local government aid distribution ftSiI.eteffiiiRea fly the 
roll8wiHg stejls. 

W A jlrelimi..ary aid ameHRt shall be e8ffijlatea fur ea-eh eity '*""* te the ameaHt e"taiHea fly subtractiHg its IaeaJ. effiwt mill rat€ 
raaltijlliea fly its e'lHalizea assessea ""*'" !rom its Hseal need ~ 
0*00j3t that its jlFeliminlH'Y aid ameaat may. net be less than its 
jlFevi8as yettF aid am8HHG. 

F<>r any eity wlHffi reeeivea mere tIHm $1ll jl€F €Iijlita in attaebea 
raaebiHery aids in 198& jlarSHaRt te MiHHes8ta 8tatates 1982, 
seeti8H 21.3.1.38, an "",eHHt '*""* te the am8Hnt ef attaebea rea
ebiHery aids reeei'lea in 198& shall be added te the jlreiimiHary aid 
araeHnt. 

f2t F<>r ea-eh eity, an aid iHerease amBHHt '*""* te the affiB>lHt fly 
wlHffi its jlrelimiHary aid aIDBHHt e"eeeas its l'revieas yettF aid 
""'BHHt shall be aeteffiiil,ea. Ea-eh eity's aid iHerease am8aat shall 
be reaHeea fly a aHiroffii jlereeHtage as aeteffiiinea fly the cemmis 
sieBer ef £O'<'eHae, te make the SHffl ef the tiHaI aid aistrilmtians fur 
all cities '*""* the aid liraitatieft imjlasea fly sabffivisien 3, 

f3t Eaeh eity's tiHaI aid araBaat shall be '*""* te the SHffl ef its aid 
inef"ease aHlsant, as adjasted, aJld its 13Fevis\ls yeaf' aid 8msl:l'B:t; 
\'F8'liaea, hBwO'ler, that ne eity's aid shall e><eee<l its mru.imara aid 
""'Baat, aB<I farther Previaea that ne eity wlHffi is ft eity ef the Hrst 
eIftss shall have a tiHaI aid ""'BHRt wlHffi is less tIHm M2l'"reent ef 
its \'FeviaHs yettF ffi<h 
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s..M 3, fAIl} LlMITNI'ION.J '!'he teteJ affiS>lHt available Hw 
distFib>ltisH te eitiesl'''PSaaHt te s"Bdivisi8H 2 shaH be $297, 149,999 
Hw ealeHdaf yea!' 198+ e(ut to 98.4 percent of the amount that the 
C~y was originally cert! Ie to receive for calenrurr year 1987 under 
t is suodivision as reduced under section 12. 

Sec. 15. [PAYABLE 1988 PROPERTY TAX LEVY LIMITATION 
FOR CITIES UNDER 5,000 POPULATION.] 

Notwithstanding any other law to the contrary, the maximum 
amount of property taxes which may be levied in 1987 payable in 
1988 for each charter or statutory city That has !! population of less 
than 5,000 according to the most recent reoeral census, shaJl be 
aetermmed as follows: - -, - -- --- ,-- -

(a) add the total amount of property taxes levied in 1986 payable 
in 1987 andthe local government aid amount originiilly certified for 
1987 under section 477 A.013, subdIVision 2 before the aid reduction 
in section 12; -

(b) multiply the amount in clause (a) ~ 103 percent; and 

(c) subtract the local government aid amount certified for 1988 
unner section m A--:0I3, subdivision 2 as reduced under section 12. 

Sec. 16. [HOMESTEAD CREDIT LIMITATION.] 

The a'1.ropriation from the general fund to the commissioner of 
revenue -.2!: the purpose or making the payments provided in 
Minnesota Statutes, section 273.13, subdIvisions 22 and 23, shaIT 
not exceed $557,000,000 in fiscal year 1989. In theevent tIlat the 
sum of the county auditors' certITfcations exceeds 11le appropriation, 
the payment amounts shall be¥oportionally reduced so that their 
sum equals the appropnaBon.he homestead credit appTICable to 
manufactured homes under section 274.19 shall not be included in 
the appropriation IimffiillOn specIfied in thlSSeCtiOn.-

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 3 and 8, 9, and 11 are effective for taxes levied in 
1987 and thereafter; ror-taxes paYiible in 1988 and thereafter. 
sections ! to '2 are eireCtiVethe day folIOwing final enactment. 
Section 10 ~ effective for taxes levied in 1987 and payable in 1988. 

ARTICLE 9 

SALES TAX 

Section 1. Minnesota Statutes 1986, section 297 A.01, subdivision 
3, is amended to read: 
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Subd. 3. A "sale" and a "purchase" includes, but is not limited to, 
each of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal 
property, whether absolutely or conditionally, and the leasing of or 
the granting of a license to use or consume tangible personal 
property other than manufactured homes used for residential pur
poses for a continuous period of 30 days or more, for a consideration 
in money or by exchange or barter. "Sales" also include the transfer 
of computer software, meaning information and directions which 
dictate the function to be performed by data processing equipment 
and whleh are seld withellt adl>f'tatieB tit the s"eeifie Fe"lliFemeBte 
ef the "IlFehaseF. 'I'his tyj>e ef. Computer software, whether con
tained on tape, discs, cards, or other devices, shall be considered 
tangible personal property, Master computer software ~rograms 
that are purchased and used to make copies for sale or ease are 
property purchased for resale; - -- - -- - -- -

(b) The production, fabrication, printing or processing of tangible 
personal property for a consideration for consumers who furnish 
either directly or indirectly the materials used in the production, 
fabrication, printing or processing; 

(c) The furnishing, preparing or serving for a consideration offood, 
meals or drinks, not including hospitals, sanatoriums, nursing 
homes or senior citizens homes, meals or drinks purchased for and 
served exclusively to individuals who are 60 years of age or over and 
their spouses or to the handicapped and their spouses by govern
mental agencies, nonprofit organizations, agencies, or churches or 
pursuant to any program funded in whole or part through 42 USCA 
sections 3001 through 3045, wherever delivered, prepared or served, 
meals and lunches served at· public and private schools, universities 
or college&;- eF the eeeasieBal meal theFeef fl,. a ehwitaBle eF eImFeh 
eFgaBi.atieB. "Sales" also includes meals furnished !!y employers to 
employees at less than fair market value. Notwithstanding section 
297 A.25, subdivision 2, taxable food or meals include, but are not 
limited to, the following: . 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties 
prepared by the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products 
including cones; sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the 
retailer; 
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(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single 
cans or bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amuse
ment, suntan facilities, or athletic events and the privilege of use of 
amusement devices.! suntan facilities, or athletic facilities; 

(e) The furnishing for a consideration of lodging and related 
services by a hotel, rooming house, tourist court, motel or trailer 
camp and of the granting of any similar license to use real property 
other than the renting or leasing thereof for a continuous period of 
30 days or more; 

(t) The furnishing for a consideration of electricity, gas, water, or 
steam for use or consumption within this state, or local exchange 
telephone service and, intrastate toll service, and interstate toll 
service, if that service originates from and is charged to ~ telephone 
located in this state; the tax imposed on amounts paid for telephone 
services is the liability of and shall be paid by the person paying for 
the services. Sales by municipal corporations in a proprietary 
capacity are included in the provisions of this clause. The furnishing 
of water and sewer services for residential use shall not be consid
ered a sale; 

(g) The furnishing for a consideration of cable television services, 
including charges for basic monthly service, charges for monthly 
premium service, and charges for any other similar television 
services; 

(h) Notwithstanding subdivision 4, and section 297 A.25, subdivi
sion 9, the sales of horses including claiming sales and fees paid for 
breeding a stallion to a mare. This clause applies to sales and fees 
with respect to a horse to be used for racing whose birth has been 
recorded by the Jockey Club or the United States Trotting Associa
tion or the American Quarter Horse Association am shall ru>t apply 
with Fesl'eet ffi the sale af a heme !wed and 00- ift the state af 
MiftBesatai. 

(i) The furnishing for consideration of laundry and <!!r cleaning 
services, including cleaning, pressing, repairing, altering, and stor
.\I>g clothes, linen services and supply, carpet, drapery, and upho'i' 
stery cleaning, cleaning and blocking hats, custom tailoring Q... 
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cl'1thes, and making fur apparel to cust'1m '1rder, unless the sale ~ 
taxable under secti'1n 297 A.25, subdivisi'1n 8, but excluding services 
pr'1vided ])y c'1in '1perated facilities '1perated ])y the cust'1mer; 

ill The furnishing f'1r c'1nsiderati'1n '1f car wash, wax, and cleaning 
services, but excludmg services pr'1vided ])y c'1in-'1perated facilities 
'1perated ])y the cust'1mer. 

Sec. 2. Minnes'1ta Statutes 1986, secti'1n 297 A.Ol, subdivisi'1n 4, is 
amended to read: 

Subd. 4. A "retail sale" '1r "sale at retail" means a sale f'1r any 
purp'1se '1ther than resale in the regular C'1urse '1fbusiness. Pr'1perty 
utilized by the '1wner '1nly by leasing such property t'1 '1thers '1r by 
h'1lding it in an eff'1rt t'1 S'1 lease it, and which is put t'1 n'1 use by the 
'1wner '1ther than resale after such lease '1r eff'1rt t'1 lease, shall be 
c'1nsidered pr'1perty purchased f'1r resale. Sales '1f building materi
als, supplies and equipment t'1 '1wners, c'1ntract'1rs, subc'1ntract'1rs 
'1r builders f'1r the erection '1f buildings '1r the alterati'1n, repair '1r 
improvement of real property are "retail sales" or "sales at retail" in 
whatever quantity S'1ld and whether '1r n'1t f'1r purP'1se '1f resale in 
the f'1rm '1f real property '1r '1therwise. A sale '1f carpeting, lin'1leum, 
'1r '1ther similar fl'1'1r c'1vering which includes installati'1n '1f the 
carpeting, linoleum, or other similar floor covering is a contract for 
the impr'1vement '1f real pr'1perty. Aircraft and parts f'1r the repair 
there'1f purchased by a n'1nprofit, inc'1rp'1rated flying club '1r associ
ati'1n utilized s'1lelyby the c'1rp'1rati'1n by leasing such aircraft t'1 
shareh'1lders '1f the c'1rp'1rati'1n shall Bat be c'1nsidered pr'1perty 
purchased f'1r resale. The leasing '1f the aircraft t'1 the shareh'1lders 
by the flying club '1r ass'1ciati'1n shall Bat be c'1nsidered a sale 
notwithstanaing s..eaivision 3 if the tffif imllOSea by this eRa"teF was 
!'ffid en the initialllUFeRaSe as IlFe',iaea by this s..eaiyisien. 

Leasing '1f aircraft utilized by a lessee f'1r the purp'1se '1f leasing t'1 
'1thers, whether '1r n'1t the lessee als'1 utilizes the aircraft f'1r flight 
instruction where no separate charge is made for aircraft rental or 
for charter service, shall be considered a purchase for resale; 
pr'1vided, h'1wever, that a pr'1P'1rti'1nate share '1f the lease payment 
reflecting use f'1r flight instructi'1n '1r charter service is subject t'1 tax 
pursuant t'1 secti'1n 297A.14. 

Sec. 3. Minnes'1ta Statutes 1986, secti'1n 297 A.Ol, subdivisi'1n 8, is 
amended t'1 read: 

Subd. 8. "Sales price" means the total c'1nsiderati'1n valued in 
m'1ney, f'1r a retail sale whether paid in m'1ney '1r '1therwise, 
excluding therefr'1m any am'1unt all'1wed as credit f'1r tangible 
pers'1nal pr'1perty taken in trade f'1r resale, with'1ut deducti'1n f'1r 
tIle cost of the property sold, cost of materials used, labor or service 
cost, interest, or discount allowed after the sale is consummated, the 
C'1st '1f tranSP'1rtati'1n incurred pri'1r to the time '1f sale, any am'1unt 
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for which credit is given to the purchaser by the seller, or any other 
expense whatsoever. A deduction may be made for charges for 
services that are part of the sale, including charges up to 15 percent 
in lieu of tips, if the consideration for such charges is separately 
stated, but no deduction shall be allowed for charges for services that 
are part of a sale as. defined in subdivision 3, clauses (b) to (t). A 
deduction may also be made for interest, financing, or carrying 
charges, charges for labor or services used in installing or applying 
the property sold or transportation charges if the transportation 
occurs after the retail sale of the property only if the consideration 
for such charges is separately stated. There shall not be included in 
"sales price" cash discounts allowed and taken on sales, or the 
amount refunded either in cash or in credit for property returned by 
purchasers"" the ameant ef aHY tffit $at inelading, heWeyeF, any 
manafaetllFers' "" ilHf!eFters' ffiffiise taJ£1 iml'ese" by the Unite" 
States Hjl6ft "" With resI'eet to retsil saIes, whether iml'ese" Hjl6ft 
the retaileF "" the eeHSHmer. 

Sec. 4. Minnesota Statutes 1986, section 297 A.Ol, subdivision 15, 
is amended to read: 

Subd. 15. '''Farm machinery" means new or used machinery, 
equipment, implements, accessories and contrivances used directly 
and principally in the production for sale, but not including the 
processing, of livestock, dairy animals, dairy products, poultry and 
poultry products, fruits, vegetables, forage, grains and bees and 
apiary products. "Farm machinery" shall inelHde includes 

(1) machinery for the preparation, seeding or cultivation of soil for 
growing agricultural crops and sod, harvesting and threshing of 
agricultural products, harvestrna or moving of sod, and certain 
machinery for dairy, livestock an poultry farms, tegetheF with; 

(2) barn cleaners, milking systems, grain dryers, automatic feed
ingsystems and similar installation&.-, whether or not the equip
ment ~ installed gy the seller and becomes part of the real property; 

(3) irrigation equipment sold for exclusively agricultural use, 
including pumps, pipe fittings, valves, sprinklers and other equip
ment necessary to the operation of an irrigation system when sold as 
part of an irrigation system, except irrigation equipment which is 
situated below ground and considered to be a part of the real 
property, shall be inelHde" in the definitien ef faFm maehinery.; and 

(4) logging equipment, including chain saws used for logging only 
if the engine displacement equals or exceeds five cubic inches, shall 
be inclHded in the definiti8n ef faFm maehiftery. 

Repair or replacement parts for farm machinery shall not be 
included in the definition of farm machinery. 
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Tools, shop equipment, grain bins, feed bunks, fencing material, 
communication equipment and other farm supplies shall not be 
considered to be farm machinery. "Farm machinery" does not 
include motor vehicles taxed under chapter 297B, snowmobiles, 
snowblowers, lawn mowers except those used in the production of 
sod for sale, garden-type tractors or garden tillers and the repaIr and 
replacement parts for those vehicles and machines. 

Sec. 5. Minnesota Statutes 1986, section 297 A.14, is amended to 
read: 

297A.14 [USING, STORING OR CONSUMING Ti\NGHlLE PER
SONf.L PROPERTY; .'.DMI.SSIONS; UlliITIES USE TAX.] 

Subdivision 1. [IMPOSITION.J For the privilege of using, storing 
or consuming in Minnesota tangible personal property,. tickets or 
admissions to places of amusement and athletic events, electricity, 
gas, and local exchange telephone service purchased for use, storage 
or consumption in this state, a use tax is imposed on every person in 
this state at the rate of s* "eFeent sf tax imposed under section 
297 A.02 on the sales price of sales at retail of the items, unless the 
tax imposed by section 297 A.02 was paid on t'li'eSales price. 
Netwithstanding the "Fevisiens sf the "Feeeding sentenee, the Fate 
sf the HBe te.. im"esed il)3<m the sales jlFiee sf sales sf s"eci .. l teeling, 
IiBII " .. "ital e'lHi"ment is feHF "eFeentliBll il)3<m the sales jlFiee sf 
sales sf faFm maeh;Rery is twe "eFcent. 

Subd. 2. [MOTOR VEHICLES.] A motor vehicle subject to tax 
under this section shall be taxed at its fair market value at the time 
of transport into Minnesota if the motor vehicle was acquired more 
than three months prior to its transport into this state. 

Sec. 6. Minnesota Statutes 1986, section 297 A.18, is amended to 
read: 

297A.18 [ADVERTISING NO TAX; MINIMUM TAX.] 

It shall be unlawful for any retailer to advertise or hold out or 
state to the public or to any customer, directly or indirectly, that the 
use tax or any part thereof will be assumed or absorbed by the 
retailer, or that it will not be added to the sales price or that, if 
added, it or any part thereof will be refunded except that in 
computing the tax to be collected as the result of any transaction 
amolints of tax less than one-half of one cent may be disregarded and 
amounts of tax of one-half cent or more may be considered an 
additional cent. 

!! iJo; unlawful for" person to broadcast or publish, or arrange to 
~ave broadcast or published, an advertisement in" pUblication or 
broadcast media, printed, distributed, broadcast, or intended to be 
received in this state, that states that no sales or use tax ~ due 
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under this chapter, when the person knows the advertisement !". 
fulse. . . 

Sec. 7. Minnesota Statutes 1986, section 297A.2ll, subdivision 2, 
is amended to read: 

Subd. 2. (a) Such persons, when properly registered as retailers, 
may make purchases in this state, or import property into this state, 
without payment of the sales or use taxes imposed by this chapter at 
the time of purchase or importation, provided that such purchases or 
importations come within the provisions of this section and are 
made in strict compliance with the rules of the commissioner. 

(b) Any person described in subdivision 1 may elect to pay directly 
to the commissioner any sales or use tax that may be due under this 
chapter for the acquisition of mobile transportation equipment and 
j>aI'is and a.cessenes atta.hed ffi' t.> be att.>ooed t.> SHeIl eE[Hil"HeHt. 

(c) The total cost of such equipment and j>aI'is and a.eessepies 
attaooed ffi' t.> be attaooed t.> SHeIl eE[Hii'meHt shall be multiplied by 
a fraction, the numerator of which is the mileage operated during 
the past calendar year within the state of Minnesota and the 
denominator is the total mileage operated during the past calendar 
year. The amount so determined shall be multiplied by the tax rate 
to disclose the tax due. 

(d) Each such retailer shall make a return and remit to the 
commissioner the tax due for the preceding calendar month in 
accordance with the provisions of sections 297 A.26 and 297 A.27. 

Sec. 8. [297 A.212] [RAILROAD ROLLING STOCK.] 

Railroad rolling stock used !>y railroads operating in this state, 
which are licensed ascommon carriers El.l' the Interstate Commerce 
Coiilffiission and parts thereof used to transport persons or property 
in interstate or foreign commerce are subject to the tax imposed !>y 
this chapter to the extent provided in this section. The basis of the 
tax i§. the ratio Oflntrastate mileage to interstate or foreign mIreage 
traveled !>y the carrier durmg the previous fiscal year of the carrier, 
determined at the close of the carrier's ftscal year. The resulting 
ratio must be applied each month to the total purchases of the 
railroad which are used in this state to establish the portion usen 
and consiiilleUinmtrastate mOvemenfand subject to tax under this 
chapter. "Railroad rolling stock" means all portable or moving 
apparatus and machinery of a railroad company and includes, but is 
not limited to, engines, cars, tenders, coache:s, sleepin~ cars, and 
parts necessary for the repair and maintenance of the ro ling stock. 

Sec. 9. Minnesota Statutes 1986, section 297A.25, subdivision 7, is 
amended to read: 
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Subd. 7. [PETROLEUM PRODUCTS.] The gross receipts from the 
sale of and storage, use or consumption of the following petroleum 
products are exempt: 

(1) products upon which a tax has been imposed and paid under 
the provisions of chapter 296, whether ill' net aHY j>tH't ef said tm< 
""'Y be slillse'llleatly refunaea and no refund has been or will be 
allowed because the buyer used the fuel for nonhighway use, or 

(2) products which are used in the improvement of agricultural 
land by constructing, maintaining, and repairing drainage ditches, 
tile drainage systems, grass waterways, water impoundment, and 
other erosion control structures. 

Sec. 10. Minnesota Statutes 1986, section 297 A.25, subdivision 
11, is amended to read: . 

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from 
all sales, including sales in which title is retained by a seller or a 
vendor or is assigned to a third party under an installment sale or 
lease purchase agreement under section 465.71, of tangible personal 
property to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities ill' a state 
BREI its ageaeies, iastromeatalities, and political subdivisions of the 
state are exempt. Sales eJ<emfltea by this "HbaivisieBiB.IHae "ales 
f)iiFSHaBt to seetieB g97!..91, slillaivisieB &, elaHses \<it BREI ~ This 
exemption shall not apply to building, construction or reconstruc
tion materials purchased by a contractor or a subcontractor as a part 
of a lump-sum contract or similar type of contract with a guaranteed 
maximum price covering both labor and materials for use in the 
construction, alteration or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax 
exempt entities or their contractors to be used in constructing 
buildings or facilities which will not be used principally by the tax 
exempt entities. 

Sec. 11. Minnesota Statutes 1986, section 297 A.25, subdivision 
12, is amended to read: 

Subd. 12. [OCCASIONAL SALES.] The gross receipts from the 
isolated or occasional sale of tangible personal property in Minne
sota not made in the normal course of business of selling that kind 
of property, and the storage, use, or consumption of property 
acquired as a result of such a sale are exempt. Fer flHFfleses ef this 
SHbaivisiea, sales by a BeBflrelit eFgaai.atieB shall be aeemea to be 
"iselatea ill' eeeasieBal" if they _ at sale eveats that have a 
ElHratieB ef three ill' !€wei' eeBseeHti'!e days. 1'he graBtiBg ef the 
flFivilege sf admissieB to plaees sf amHsemeBt BREI the flFi'!ilege sf 
HSe sf amHsemeat aeviees by a BeBflFelit eFgaa"atiea at _ iselatea 
ill' eeeasieBaj event eeBaHetea _ flFeflerty ewneEI ill' leased 1& a 
eentiBHeHs tJeFied ef _ thaa 00 days by the BeBfl.elit eFgaBi.a 
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~ are alse eJ<em!}t. ~ eJ[em!}tiall !}pavided fep isalated sales ef 
tallgible !}epsallal !}pa!}epty aH<l ef tee grelltiag ef admissialls 61' tee 
!}Avilege ef »Be ef amllsemellt de>:iees ~ nall!3pafit apgani.atialls 
!}llPSIlant t& tBis SIlbdiyisi9ll shall be available 9Illy if tee sam ef tee 
<lays 9Il whleh tee aFgalli.atiall aH<l any SIlbsidiary llall!}Fafit &ga
lli.atiaR s!}ansaFed, ~ it teat daes fiat have a se!}aFllte sales tm. 
e;<effi\3tiaR fie_it eeRdaet sales ef taRgi"le fleFSaRal flFafleFty, 'flIns 
tee <lays with l'eSfleet t& whleh tee apgani.atian eftapges fep tee »Be 

ef a ..... semellt d""iees 61' admissiaR ta!'laees ef amllsemellt, daes fiat 
eJ<eeed eight <lays in a ealeRdaF year. FeF flllF!3ases ef tBis sabdivi 
sieft,- a "HBHp:rSHt . epg6fl:izatieB" meaDS aBy- est'}38.mtisB, 8esiety, 
assaeiatian, fa_datian, 61' iftstitlltiaR apgan;'ed aH<l afleFated '*""'
si¥eIy fep eftaFitaBie, FeligiallS, 61' edaeatianail'llF!}ases, _ paFt ef 
tee net eaFftiags ef whleh inares ta tee benefit ef a !}Fivate indi'fid 
aah 

Sec. 12. Minnesota Statutes 1986, section 297 A,25, is amended by 
adding a subdivision to read: 

Subd. 35. [FOOD STAMPS.] The~ receipts from the sale of 
taT personal propert~purcnased with foodStaiiiPs, rou~ or 
vouc ers issued I>,y the fe eral government under the Food tams 
Program are exemSf."Tliis exemption also applies totood purchase 
under the Special up'j?1emental Food Program for"Woiiien, Infants, 
and Children. The eXel11ptlOn prOVlded I>,y this SUbdivision is effec
tive and applies only to the extent required I>,y federal law. 

Sec. 13. Minnesota Statutes 1986, section 297 A,25, is amended by 
adding a subdivision to read: 

Subd. 36. [INCOMING; INTERSTATE WATS LINES.] The gross 
receJj)tS from the sale of long distance telephone seiVlCes are 
exempt, !f the service consists of !! wide area telephone line that 
Kjrmits a long distance call to an iniliVldual or business located in 

innesofa to be made from a lOcation outside of Minnesota at no toll 
charge to tne person pracIiig the calL ---

Sec. 14. Minnesota Statutes 1986, section 297 A,256, is amended to 
read: 

297A.256 [EXEMPTIONS FOR CERTAIN NONPROFIT 
GROUPS.] 

Notwithstanding the provisions of this chapter, the following sales 
made by a "nonprofit organization" are exempt from the sales and 
use tax. 

(a) All sales made by an organization for fundraising purposes if 
that organization exists solely for the purpose of providing educa
tional or social activities for young people primarily age 18 and 
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under. This exemption shall apply only if the gross annual sales 
receipts of the organization from fundraising do not exceed $10,000. 

(b) All sales made by an organization for fundraising purposes if 
that organization is a senior citizen group w!Heh' '1"alifies fep 
e"emptieR eB its p .... ehases pUFsuaRt te sectieB.297L2a, sUBEiivisieR 
II> or association of ~ that in ~neral limits membership to 
persons age 55 or okler and is organiz and operated exclusively ror 
pleasure, recreation and other nonprofIt purposes and no ldrt of the 
net earnings inure to the benefit of any private snareno ers. This 
exemption shall apply only if the gross annual sales receipts of the 
organization from fundraising do not exceed $10,000. 

(c) The gross receipts from the sales of tangible personal property 
at, admission charges for, and sales of food, meals, or drinks at 
fundraising events sponsored by a nonprofit organization when the 
entire proceeds, except for the necessary expenses therewith, will be 
used solely and exclusively for charitable, religious, or educational 
purposes. This exemption does not apply to admission charges for 
events involving bingo or other gambling activities or to charges for 
use of amusement devices involving bingo or other gambling activ
ities. For purposes of this clause, a "nonprofit organization" means 
any unit of government, corporation, society, associatio.n, founda
tion, or institution organized and operated for charitable, religious, 
educational,_ civic, fraternal, senior citizens' or veterans' purposes, 
no part of the net earnings of which enures to the benefit of a private 
individual. 

If the profits are not used solely and exclusively for charitable, 
religious, or educational pnrposes, the entire gross receipts are 
subject to tax. 

Each nonprofit organization shall keep a separate accounting 
record, including receipts and disbursements from each fundraising 
event. All deductions from gross receipts must be documented with 
receipts and other records. If records are not maintained as required, 
the entire gross receipts are subject to tax. 

The exemption provided by this section does not apply to any sale 
made by or in the name of a nonprofit corporation as the active or 
passive agent of a person that is not a nonprofit corporation. 

The exemption for fundraising events under this section is limited 
to no more than 24 days a year. Fundraising events conducted on 
premises leased or occupied for more than four days but less than 30 
days do not qualify for this exemption. 

Sec. 15. Minnesota Statutes 1986, section 297 A.43, is amended to 
read: 

297A.43 [CONFIDENTIAL NATURE OF INFORMATION.] 
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It shall be unlawful for the commissioner or any other public 
official or employee to divulge or otherwise make known in any 
manner any particulars disclosed in any report or return required by 
sections 297 A.01 to 297 A.44, or any information concerning the 
affairs of the person making the return acquired from the person's 
records, officers, or employees while examining or auditing under 
the authority of sections 297 A.01 to 297 A.44, except in connection 
with a proceeding involving taxes due under this chapter from the 
taxpayer making such report or return or to comply with the 
provisions of section 297 A.431 or where a question arises as to the 
proper tax applicable, that is, sales or use tax. In the latter instance, 
the commissioner may furnish information to a buyer and a seller 
with respect to the specific transaction in question. Nothing herein 
contained shall be construed to prohibit the commissioner from 
publishing statistics so classified as not to disclose the identity of 
particular returns or reports and the contents thereof. Any person 
violating the provisions of this section shall be guilty of a gross 
misdemeanor. 

The commissioner may enter into an agreement with the commis
sioner or other taxing officials of another state for the interpretation 
and administration of the acts of their several states providing for 
the collection of a sales andlor use tax for the purpose of promoting 
fair and equitable administration of such acts and to eliminate 
double taxation. The commissioner may furnish information to the 
tax administration agency of another state where necessary In llie 
administration of the laws of that state if the other state arovides 
similar ights ofexamilliillon ormformatwn to thIS state an agrees 
to be su ject to the confidentiality restrictions of this section. 

Notwithstanding the above provisions of this section, the commis
sioner, in order to implement the purposes of this chapter, may 
furnish information on a reciprocal basis to the taxing officials of 
another state, or to the taxing officials of any municipality of the 
state of Minnesota which has a local sales andlor use tax. The 
commissioner may furnish to the Minnesota supreme court and the 
board of professional responsibility information regarding the 
amount of any uncontested delinquent taxes due under this chapter 
or a failure to file a return due under this chapter by an attorney 
admitted to practice law in this state under chapter 481. 

In order to facilitate processing of returns and payments of taxes 
required by this chapter, the commissioner may contract with 
outside vendors and may disclose private and nonpublic data to the 
vendor. The data disclosed will be administered by the vendor 
consistent with this section. 

Sec. 16. Minnesota Statutes 1986, section 297B.Ol, subdivision 8, 
is amended to read: 

Subd,,8. "Purchase price" means the total consideration valued in 
money for a sale, whether paid in money or otherwise, provided 
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however, that when a motor vehicle is taken in trade as a credit or as 
part payment on a motor vehicle taxable under Laws 1971, chapter 
853, the credit or trade-in value allowed by the person selling the 
motor vehicle shall be deducted from the total selling price to 
establish the purchase price of the vehicle being sold and the 
trade-in allowance allowed by the seller shall constitute the pur
chase price of the motor vehicle accepted as a trade-in. The purchase 
price in those instances where the motor vehicle is acquired by gift 
or by any other transfer for a nominal or no monetary consideration 
shall also include the average value of similar motor vehicles, 
established by standards and guides as determined by the motor 
vehicle registrar. The purchase price in those instances where a 
motor vehicle is manufactured by a person who registers it under the 
laws of this state shall mean the manufactured cost of such motor 
vehicle and manufactured cost shall mean the amount expended for 
materials, labor and other properly allocable costs of manufacture, 
except that in the absence of actual expenditures for the manufac
ture of a part or all of the motor vehicle, manufactured costs shall 
mean the reasonable value ofthe completed motor vehicle. The term 
"purchase price" shall not include the transfer of a motor vehicle by 
way of gift between a husband and wife or parent and child, nor shall 
it include the transfer of a motor vehicle by a guardian to a ward 
when there is no monetary consideration and the title to such 
vehicle was registered in the name of the guardian, as guardian, 
only because the ward was a minor. '!'here shall Rat be iBeh"lea if> 
"!' .. ""IH.se ~ the ama""t ef "flY tffif im!,asea I>y- the UBiteEl States 
"""" 6F with res!,eet te retail sales whether im!,aseEl """" the 
retailer 6F the "aBo .. mer. 

Sec. 17. Minnesota Statutes 1986, section 297B. 031, is amended to 
read: 

297B.031 [REFUND OF TAX; MANDATORY REFUND OR RE
PLACEMENT LAWS.] 

If a manufacturer of motor vehicles is required by a court order 
under section 325F.665 or a decision of an informal dTsj}iitesettle
ment mechanism as deflnea III section 325F.665, s..nElivisiaB g, to 
relUBa pay the conSumer the tax imposed by this chapter, a portion 
of the tax so paid bY the !, .. rehaser shall be refunded to the 
manufacturer. The amount of the refund shall be the tax paid by the 
purchaser less an amount equal to the tax paid multiplied by a 
fraction, the denominator of which is the purchase price of the 
vehicle and the numerator of which is the allowance deducted from 
the refund for the consumer's use of the vehicle. The refund shall be 
paid to the manufacturer only upon filing of a written application, in 
a form and providing information as prescribed by the commissioner. 
Payment of a refund pursuant to this section shall be made out of the 
general and highway user funds in the same proportion provided for 
deposit of tax proceeds for the fiscal year pursuant to '. section 
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297B.09, subdivision 1. The amounts necessary to pay the refunds 
are appropriated out of the respective funds. 

Sec. 18. Minnesota Statutes 1986, section 325F.665, subdivision 3, 
is amended to read: 

Subd. 3. [MANUFACTURER'S DUTY TO REFUND OR RE
PLACE.) (a) lfthe manufacturer, its agents, or its authorized dealers 
are unable to conform the new motor vehicle to any applicable 
express warranty by repairing or correcting any defect or condition 
which substantially impairs the use or market value of the motor 
vehicle to the consumer after a reasonable number of attempts, the 
manufacturer shall, at the consumer's option, either replace the new 
motor vehicle with a comparable motor vehicle or accept return of 
the vehicle from the consumer and refund to the consumer the full 
purchase price, or the total amount actually paid by the consumer 
under any vehicle lease, including the cost of any options ()r other 
modifications arranged, installed, or made by the manufacturer, its 
agent, or its authorized dealer within 30 days after the date of 
original delivery, and all other charges including, but not limited to, 
sales tax, license fees and registration' fees, reimbursement for 
towing and rental vehicle expenses incurred by the consumer as a 
result of the vehicle being out of service for warranty repair, less a 
reasonable allowance for the consumer's use of the vehicle not 
exceeding ten cents per mile driven or ten percent of the purchase 
price or full lease cost of the vehicle, whichever is less. Refunds must 
be made to the consumer, and lienholder, if any, as their interests 
appear on the records of the registrar of motor vehicles. Refunds 
shall include the amount stated by the dealer as the trade-in value 
of a consumer's used motor vehicle, plus any additional amount paid 
by the consumer for the new motor vehicle. For a lease vehicle, 
refunds shall include the total amount actually paid by the con
sumer under anY'vehicie lease, less any finance charges paid by the 
consumer. A reasonable allowance for use is that amount directly 
attributable to use by the consumer and any previous consumer 
prior to the first report of the nonconformity to the manufacturer, 
agent, or dealer. It is an affirmative defense to any claim under this 
section (1) that an alleged nonconformity does not substantially 
impair the use or market value, or (2) that a nonconformity is the 
result of abuse, neglect, or unauthorized modifications or alterations 
of a motor vehicle by anyone other than the manufacturer, its agent 
or its authorized dealer. 

(b) It is presumed that a reasonable number of attempts have been 
undertaken to conform a new motor vehicle to the applicable express 
warranties, if (1) the same nonconformity has been subject to repair 
four or more times by the manufacturer, its agents, or its authorized 
dealers within the express warranty term or during the period of one 
year following the date of original delivery of the motor vehicle to a 
consumer, whichever is the earlier date, but the nonconformity 
continues to exist, or (2) the vehicle is out of service by reason of 
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repair for a cumulative total of 30 or more business days during the 
term or during the period, whichever is the earlier date. 

(c) If the nonconformity results in a complete failure of the 
braking or steering system of the new motor vehicle and is likely to 
cause death or serious bodily injury if the vehicle is driven, it is 
presumed that a reasonable number of attempts have been under
taken to conform the vehicle to the applicable express warranties if 
the nonconformity has been subject to repair at least once by the 
manufacturer, its agents,or its authorized dealers within the 
express warranty term or during the period of one year following the 
date of original delivery of the motor vehicle to a consumer, 
whichever is the earlier date, and the nonconformity continues to 
exist. 

(d) The term of an express warranty, the one-year period and the 
30-day period shall be extended by any period of time during which 
repair services are not available to the consumer because of a war, 
invasion, strike, or fire, flood, or other natural disaster. 

(e) The presumption contained in paragraph (b) applies against a 
manufacturer only if the manufacturer, its agent, Or its authorized 
dealer has received prior written notification from or on behalf of the 
consumer at least once and an opportunity to cure the defect alleged. 
If the notification is received by the manufacturer's agent or 
authorized dealer, the agent or dealer must forward it to the 
manufacturer by certified mail, return receipt requested. 

(D A consumer is eligible to receive a refund or replacement 
vehicle under this section if the nonconformity is reported to the 
manufacturer, its authorized agent or dealer, at any time during the 
motor vehicle's express warranty period, even if the motor vehicle's 
express warranty expires before the requirements of paragraphs (a), 
(b), and (c) have been met. 

(g) At the time of purchase the manufacturer must provide directly 
to the consumer a written statement on a separate piece of paper, in 
lO-point all capital type, in SUbstantially the following form: "IM
PORTANT: IF THIS VEHICLE IS DEFECTIVE, YOU MAY BE 
ENTITLED UNDER STATE LAW TO REPLACEMENT OF IT OR A 
REFUND OF ITS PURCHASE PRICE. HOWEVER, TO BE ENTI
TLED TO REFUND OR REPLACEMENT, YOU MUST FIRST 
NOTIFY THE MANUFACTURER, ITS AGENT, OR ITS AUTFJO
RIZED DEALER OF THE PROBLEM IN WRITING AND GIVE 
THEM AN OPPORTUNITY TO REPAIR THE VEHICLE." 

(h) The amount of the sales tax to be paid!>,y the manufacturer to 
the consumer under paragraph (a) shall be the tax paid !>,y the 
consumer when the vehicle was purchased leSs an amount equaItO 
the tax paid multiplied by ~ fraction, the denominator of which ~ 
the purchase price of the vehicle and the numerator of which ~ the 
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allowance deducted from the refund for the consumer's use of the 
vehicle. -- -- --- - - - -

Sec. 19 .. [REPEALER.] 

Minnesota Statutes 1986, sections 270.89; 297 A.25, subdivisions 
13 and 19; and 360.654 are repealed. 

Sec. 20. [EFFECTIVE DATE.] 

Section 6 is effective June 1, 1987. Sections 1, clauses (i) and (D, 
and 12 are effective for sales-made after September 30, 19$7.'I'fie 
rem:illi.rer of the art1CIe is effeCtiVe"l'Or sales made after Ma* 31, 
1987, but the eumillatiOiJ. of sales taxexemptions does not ~ to 
sales of tangible personal property made ursuant to bona fide 
written contracts that were enforcea6Jel)efore une 1, 1987, and 
delivery is made on or before December 31, 1987-:-- - -. -- --

ARTICLE lO 

BUDGET AND CASH FLOW RESERVE 

Section 1. Minnesota Statutes 1986, section 16A.15, subdivision 1, 
is amended to read: 

Subdivision 1. [REDUCTION.] (a) If the commissioner determines 
that probable receipts for the general fund will be less than 
anticipated, and that the amount available for the remainder of the 
biennium will be less than needed, the commissioner shaIl, with the 

. approval of the governor, and after consulting the legislative advi-
sory commission, reduce the amount in the budget and cash flow 

. reserve account established in subdivision 6 as needed to balance 
expenditures with revenue. -An aaaitiaaal defieit sftall, with j;fte 
9J3J3Feval sf j;fte ge'/emaF, and aftep eaasllltiag j;fte legislative ...wi
S9fj' eammissis .. , be maele Ilf' by Feallei .. g allatme .. ts. 

(b) An additional deficit shall, with the approval of the governor, 
and after consulting the Ie islative adVISory commission, be made 
!!P E.Y: reducing unexpei1ae allotments of any triOr appropriation or 
transfer. Notwithstandmg any other law to ~ contrary, the com
missioner is em~wered to efer or suspend prior statutorIly createa 
obligations whi would prevent effecting such reductions. 

(c) If the commissioner determines that probable receipts for any 
otnerfund, appropriation, or item will be less than anticipated, and 
that the amount available for the remainder of the term of the 
appropriation or for any aIlotment period will be less than needed, 
the commissioner shall notify the agency concerned and then reduce 
the amount allotted or to be allotted so as to prevent a deficit. 
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fej (d) In reducing allotments, the commissioner may consider 
other sources of revenue available to recipients of state appropria
tions and may apply allotment reductions based on all sources of 
revenue available. 

W (e) In like manner, the commissioner shall reduce allotments to 
an agency by the amount of any saving that can be made over 
previous spending plans through a reduction in prices or other 
cause . 

. Sec. 2. Minnesota Statutes 1986, section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT.] A 
budget and cash flow reserve account is created in the general fund 
in the state treasury. The commissioner of finance shall, as autho
rized from time to time by law, restrict part or all of the budgetary 
balance in the general fund for use as the budget and cash flow 
reserve account. The commissioner of finance on July 1, 1987, shall 
transfer to the bUOget and cash flow reserve account the amOuiit 
necessary toTring the total amount, including liny existing balance 
In the account on Tune 30, 1987, to $250,00 ,000. The amounts 
restricted shall remain mthe account until drawn down under 
subdivision 1. 

Sec. 3. Minnesota Statutes 1986, section 16A.1541, is amended to 
read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY] 

If on the basis of a forecast of general fund revenues and expen
ditures the commissioner of finance determines that there will he a 
positive unrestricted budgetary general fund balance at the close of 
the biennium, the commissioner of finance must allocate money in 
the following order of priority: 

. W pay the refeHd af Bee"",..tiBR tmres ~ haws 198&, Fimt 
Sjleeisl Sessi"R eaaflteF l4; Miele ±8; seetiBR 1t. 

~ re<Itiee jlFBjleFty W le¥y peeBgHiti"R jlepeeat ~ seeti"R 
121.9()4, s..sElivisiBR 4e; aOO 

(3t iRerease the sehool aids jlaymeRt earreRt year jlereeRtage 
~ seetiBR 121.91:)4, saildivisiBR 4d Beginning July 1, 1987, 75 
percent of any forecasted increase in the unrestrictedoudgetary 
balance must be transferred to the Dudget and cash flow reserve 
account until the total amount in-ule budget reserve and cash flow 
account reacne8$550,000,000. ----
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The amounts necessary to meet the requirements of elaHses tl+; 
~ and ~ this section are appropriated from the general fund. 

Sec. 4. Minnesota Statutes 1986, section 16A.275, is amended to 
read: 

16A.275 [DAILY RECEIPTS DEPOSITED.] 

Except as otherwise provided by law, an agency shall deposit 
receipts totaling $250 or more in the state treasury daily. The 
depositing agency shall send a report to the commissioner on the 
disposition of receipts since the last report. The commissioner shall 
credit the deposits received during a month to the proper funds not 
later than the first day of the next month. 

Notwithstanding the general rule stated above, the commissioner 
of revenue is not required to make daily delfiosits if(1) the volume of 
tax receipts cannot be processed daily wit available resources, or 
(2) receipts cannotbe immediately identified for posting to accounts. 

Sec. 5. [REVENUE SHORTFALL; CONTINGENT TAX IN
CREASE] 

(a) The commissioner of finance shall prepare ::Ie forecast of the 
state revenues and ex1enditures in November, 1988. IT the forecast 
illiIlCates that genera fund receipts will be less than originally 
estimated and the amount of the \udget and caShf'fow reserve 
account is estlmatedto be less than 100,000;000 at the end of the 
1988-1989 biennium, the illCOiiietax. rates a~licahre-to corpora
tions, individuals, trusts, and estates underinnesota Statutes, 
SeCtion 290.06, subdlVlSlOns 1, paragraph (b), and 2c, clauses (a)(3), 
(b)(3), and (c)(3) ~ The commissioner of finance shall notify the 
commissioner of revenue of the increased rates. The commissioner of 
revenue shall prepare forms for taxable years beginning after 
December 31, 1987, based on tile contingent tax rates and shall 
repare and distribute new withholding tables for payroll periods 
eginmng after December 31, 1988. 

(b) For taxable years beginning during calendar year 1988, no 
penalties or interest may be imposed on underpayments of estimated 
tax that result from an increase in tax rates imposed under this 
section. 

Sec. 6. [REPEALER.] 

Laws 1986, First Special Session chapter 1, article 5, section 8, ~ 
repealed. 

Sec. 7. [EFFECTIVE DATE.] 
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Sections 1 to §. are effective July h 1987 . 

. ARTICLE 11 

COMPLIANCE 

Section 1. [270.052] [AGREEMENT WITH INTERNAL REVE
NUE SERVICE.] 

Notwithstanding sections 290.61 and 290A.17, the commissioner 
may enter into an agreement with the Internal Revenue Service to 
identify taxpayers who have refUnds due from the department of 
revenue and liabilities owing to the InteriUilReVenue Service. In 
accordance with the procedures establIshed in the agreement, the 
Internal Revenue Service may ~ against the refunds to be paid. 

Sec. 2. Minnesota Statutes 1986, section 270.066, is amended to 
read: 

270.066 [COMMISSIONER TO REQUIRE SOCIAL SECURITY 
OR IDENTIFYING NUMBERS ON FORMS; FEE PAYABLE FOR 
ISSUANCE OF MINNESOTA TAX IDENTIFICATION NUMBER] 

Subdivision 1. [IDENTIFYING NUMBER FILED WITH 
FORMS.] Notwithstanding the provisions of any other law, the 
commissioner of revenue may require that a form required to be filed 
with the commissioner include the social security number, federal 
employer identification number, or Minnesota taxpayer id,mtifica
tion number of the taxpayer or applicant. 

Subd. ~ [FEE; REFUNDS.] An atplicant for" Minnesota tax 
identification number must ~ " -"" of $50 for each number 
requested. The fee must be paid when the application if; filed with 
the commissioner ~ if no application if; filed, when" number is 
assigned ~ the commissioner. The fee, without interest, will be 
refunded to the applicant who has raid the fee and the identincation 
number will be canceled upon the ding of "claim certifying that the 
applicant has ceased doing business. The claim for refund must be 
filed withmone year from the date of the cessation of the busmess. 
The commissioner may credit the amount of" refund against any 
tax liability of the applicant. 

Sec. 3. Minnesota Statutes 1986, section 270.10, subdivision 1, is 
amended to read: 

Subdivision 1. [IN WRITING; APPROVAL BY ATTORNEY GEN
ERAL.] All orders and decisions of the commissioner of revenue, or 
any subordinates, respecting any tax, assessment, or other obliga
tion, shall be in writing, filed in the offices of the department. No 
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order or decision issued after June 30, 1983, increasing or decreas
ing any tax, assessment, or other obligation by a sum exceeding 
$1,000 on real or personal property, or the assessed valuation 
thereof, or other obligation relating thereto, the result of which is to 
increase or decrease the total amount payable including penalties 
and interest, by a sum exceeding $1,000, and no order or decision 
increasing or decreasing any other tax <by a sum exceeding $1,000 
exclusive of penalties and interest, shall be made without the 
¥.!ritten signature or facsimile signature of the commissioner, a 
aep1:lty eammissioH:er, -assistant eammissioHer, Elivisisn EiireetoF, 6P 
aetffig divisiaB diFeetap or the commissioner's delegate in each case. 
Written notice of every order granting a reduction, abatement, or 
refundment exceeding $5,000 of any tax exclusive of penalties and 
interest, shall be given within five days to the attorney general. The 
attorney general shall forthwith examine such order, and if proper 
and legal, approve the same in writing; the attorney general may 
waive the right of appeal therefrom in behalf of the state or appeal 
from the order in behalf of the state as herein provided; but written 
approval of the commissioner or a aepHty delegate and written 
notice to the attorney general, shall not be required with respect to 
the following orders: (1) orders reducing assessed valuation of 
property by reason of its classification as a homestead; (2) orders not 
involving refunds which have the effect only of correcting income 
and franchise tax assessnients to conform to the amounts shown on 
final returns filed as provided by section 290.42, clause (6); (3) 
original orders for the refundment of gasoline and special fuel taxes. 

Sec. 4. [270.271] [TIMELY MAILING TREATED AS TIMELY 
FILING AND PAYING.] 

Subdivision 1. [DATE OF DELIVERY] When a document, includ
.!.!!.g ~ return, claim, or statement, i§. required to be filed, or ~ 
payment is rei)illi'eO to be made to the commissioner within " 
prescribed period, or on or before ~ 'prescribed date, and if the 
document or payment !§. de'livereo!!,y: United States mail after the' 
peri'dd or the date to the place prescribed for hling or payment, then 
the ate of the United States postmark stamped on the cover in 
which the document or payment is mailed shall be consideredthe 
date of delivery or of payment, as tlle case may be. 

Subd. 2. [MAILING REQUIREMENTS.] Subdivision .! applies 
only if: -

(1) the postmark date falls within the prescribed period or on or 
before the prescribed date, 

(i) for filing (including any extension granted for the filing) of the 
document, or 

(ii) for making the payment (including any extension granted for 
miling the payment); and 
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(2) the document or payment was within the time prescribed in 
clause (1), deposited in the mail in theullited States in an envelope 
or other appropriate wrapper, Fostage prepaid, liollerly addressed to 
the office of the department 0 revenue with ~ the document is 
required to be filed or to which payment is required to be made. 

Subd. 3. rUNITED STATES POSTAL SERVICE POSTMARK.] 
Only the postmark of the United States Postal Service, rather than 
those of Erivate postage meters, gualifies as proof of timely mailing 
under thIs section. If the document or payment is sent by United 
States registered mail;the date of registration snail be treated as 
the postmark date. If the document or payment IE. sent by United 
States certified maiiand the sender's receipt is postmarked iJr the 
postal employee to whom the envelope containing such document or 
payment is presented, the date of the United States postmark on the 
receipt shall be treated as the postmark date of the document or 
payment. 

Subd. :!.: [RECEIPT DATE OTHERWISE GOVERNS.] In any case 
in which the document or payment is not treated as timely filed or 
paid under this section, theClate ofreceiptiJr the commissioner, and 
not the postmark date, shall Govern for purposes of determining the 
amount of any penalties for ate filing or payment. 

Sec. 5. [270.651] [ERRONEOUS REFUND.l 

An errOneous refund shall be considered an underpayment of tax 
on the date made. An assessment of ~ deficiencb' arising out of an 
erroneous refund may be made at any time wit in two years from 
the making of the refund. If any part of the refund was induced llJr 
mud or misrepresentation of a material fact, the assessment may be 
made at any time. If'the erroneous refund results from ~ mistake of 
the department, no interest or penalty will be imposed, unless the 
deficiency assessment is not satisfied within 60 days of the order. 

Sec. 6. Minnesota Statutes 1986, section 270.72, subdivision 1, is 
amended to read: 

Subdivision l. [TAX CLEARANCE REQUIRED.] The state or a 
political subdivision of the state may not issue, transfer, or renew a 
license for the conduct of a profession, occupation, trade, or business, 
if the commissioner notifies the licensing authority that the appli
cant owes the state delinquent taxes, penalties, or interest. The 
commissioner may not notify the licensing authority unless the 
applicant taxpayer owes $500 or more in delinquent taxes. A 
licensing authority that has received a notice from the commissioner 
may issue, transfer, or renew the applicant's license only if (a) the 
commissioner issues a tax clearance certificate and (b) the commis
sioner or the applicant forwards a copy of the clearance to the 
authority_ The commissioner may issue a clearance certificate only 
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if the applicant does not owe the state any uncontested delinquent 
taxes, penalties, or interest. 

Sec. 7. Minnesota Statutes 1986, section 270.72, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given. 

(a) "Taxes" are limited ts withheldiBg truo as !,F8'lided in seetieB 
29Q.92, sales .....! me truo as !,Favided in ""a!'teF 29+A, .....! meteF 
vehiele "*"**' truo as !,Favidea in eha!'teF 291Ih PeBalties .....! 
iBteFest are limited ts !,eBalties .....! iBteFest .me en tmres iBelHded 
in this deliBitieB all taxes payable to the commissioner including 
penalties and interestCliie on the taxes. 

(b) "Delinquent taxes" do not include a tax liability if (i) an 
administrative or court action which contests the amount or validity 
of the liability has been filed or served, (ii) the appeal period to 
contest the tax liability has not expired, or (iii) the applicant has 
entered into a payment agreement and is current with the pay
ments. 

(c) "Applicant" means an individual if the license is issued to or in 
the name of an individual or the corporation or partnership if the 
license is issued to or in the name of a corporation or partnership. 
"Applicant" also means an officer of a corporation eF, a member of a 
partnership, or an individual who is liable for the delinquent taxes 
!,HFsHaBt ts seetien 27Q.IQ, sHbdivisieB 4, either for the entity for 
which the license is at issue or for another entity for which the 
liability was incurred, or personally as a licensee. In the case of a 
license transfer, "applicant" also means both the transferor and the 
transferee of the license. 

Sec. 8. Minnesota Statutes 1986, section 270:77, is amended to 
read: 

270.77 [SUBSTANTIAL UNDERSTATEMENT OF LIABILITY.] 

The commissioner of revenue shall impose a penalty for substan
tial understatement of any tax payable to the commissioner. 

There must be added to the tax an amount equal to tea 25 percent 
of the amount of any underpayment attributable to the understate
ment. There is a substantial understatement of tax for the period if 
the amount ofthe understatement for the period exceeds the greater 
of: (1) ten percent of the tax required to be shown on the return for 
the period; or (2)(a) $lO,OOO in the case of a corporation other than 
an S corporation as defined in section 290.9725 when the tax is 
imposed by chapter 290, or (b) $5,000 in the case of any other 
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taxpayer, and in the case of a corporation any tax not imposed by 
chapter 290. The tenn "understatement" means the excess of the 
amount ofthe tax required to be shown on the return for the period, 
over the amount of the tax imposed which is shown on the return. 
The amount of the understatement shall be reduced by that portion 
of the understatement which is attributable to the tax treatment of 
any item by the taxpayer if there is or was substantial authority for 
the treatment, or any item with respect to which the relevant facts 

. affecting the item's tax treatment are adequately disclosed in the 
return or in a statement attached to the return. The special rules in 
cases involving tax shelters provided in section 6661(b)(2)(C) of the 
Internal Revenue Code of 1954, as amended through December 31, 
1985, shall apply and shall apply to a tax shelter the principal 
purpose of which is the avoidance or evasion of state taxes. The 
commissioner may abate all or any part of the addition to the tax 
provided by this section on a showing by the taxpayer that there was 
reasonable cause for the understatement, or part of it, and that the 
taxpayer acted in good faith. The additional tax and penalty shall 
bear interest at the rate specified in section 270.75 from the time the 
tax should have been paid until paid. 

Sec. 9. Minnesota Statutes 1986, section 270A.07, subdivision 1, is 
amended to read: 

Subdivision 1. [NOTIFICATION REQUIREMENT.] GD "" l>efure 
Deeemaer la Any claimant agency, seeking collection of a debt 
through set-off against a refund due ffi tOO slleeeeEiiRg yefH', shall 
submit to the commissioner information indicating the amount of 
each debt and infonnation identifying the debtor, as required by 
section 270A.04, subdivision 3. SIlBjeet ta tOO notilieati8R aeaaline 
sl'eeiliea aBeve Where the notification is received before July 1, the 
notification shaH be effective only to initiate set-off for claims 
against refunds that would be made in the same calendar year 
SllaSe'lUeRt ta tOO yefH' ffi whieh n8tilieati8n is made ta tOO e8mmis 
siener. Where the notification is received on or after July h the 
notification iJ; effective only to begin set-off for claims against 
refunds that would be made in the next Ca.Iellilar year. 

The claimant agency shall submit to the commissioner the 
amount of $3 per certification. The payment must accompany the 
certification. The Claimant agency shall increase the amount of each 
debt certified by $3 and this total amount is subject to recapture. If 
the total debt is not recaptured by the commissioner, the $3 addition 
to the debt may be collected by the claimant agency from the debtor 
and must be considered an obligation of the debtor. The $3 will not 
be refunded if the recapture is not accomplished. 

Sec. 10. Minnesota Statutes 1986, section 290.53, subdivision 1, is 
amended to read: 

Subdivision 1. [FAILURE TO PAY TAX.] If any tax imposed by 
this chapter is not paid within the time herein specified for the 
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payment thereof, or within 30 days after final determination of an 
appeal to the tax court relating thereto if the taxpayer is not 
required to pay the amount in dispute pending appeal under section 
290.531, there shall be added thereta a sjleeilie peRalty e<jHfIl to ten, 
pereeRt ef tl!e ama .. Rt sa remaiRjRg "Rpai" to the amount required 
to be shown as tax" penalty of three ~ercent or the amount of tax not 
para on or gefore the date prescnoe for payment ~ the tax !f the 
failure is for not moretllan 30 days; WITh an additIOnal penalty of 
three ercentOf the ariiOiilltof tax nimrunmg unpaid during each 
addITional --.2 days or fraction thereof, not exceeding 24 ercent in 
the aggregate. Such penalty shan be cOllected as part of sai tax, 
and the amount of said tax not timely paid, together with said 
penalty shall bear interest at the rate specified in section 270.75 
from the time such tax should have been paid until paid. Interest 
accruing upon the tax due as disclosed by the return or upon the 
amount determined as a deficiency from the date prescribed for the 
payment of the tax (if the tax.is payable in installments, from the 
date the installment or installments become due and payable under 
the provisions of section 290A5, subdivision 1) shall be added to the 
tax and be collected as a part thereof. Where an extension of time for 
payment has been granted under section 290A5, subdivision 2, 
interest shall be paid at the rate specified in section 270.75 from the 
date when such payment should have been made if no extension had 
been granted, until such tax is paid. If payment is not made at the 
expiration of the extended period the penalties provided in this 
section shall apply. 

Sec. 11. Minnesota Statutes 1986, section 290.53, is amended by 
adding a subdivision to read: 

Subd. la. [APPLICABILITY TO CORPORATIONS.] In the case of 
" COrPOratIon, the penalty under subdivision 1 does not apply when: 

(1) the corporation fulfills the requirements of section 290.42, 
parafp,1ph (6), relating to " seven-month extension for filing the 
reguarly required return and the filing of" tentatIve return; 

(2) the amount of tax, determined without regard to any prepay
ment of tax, shown on the tentative return, or the amount of tax paid 
on or before the regliIarctue date of the return, is at least 90 percent 
Oftne amount shown on the corporation's regularly required return; 

(3) an~ balance due shown on the regularly required return is paid 
on or be ore the due date of the return, including any extensions of 
time for filing; and 

(4) interest on 1I!lX balance due is paid at the rate specified in 
section 270.75 from ~ regularTuedate oftM return until the tax 
!§. paid. 
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Sec. 12. Minnesota Statutes 1986, section 290.53, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of 
any failure to make and file a return as required by this chapter 
within the time prescribed by law or prescribed by the commissioner 
in pursuance of law, there shall be added to the tax "" e .. llti'aetea . 
Hem the refImd in He.. ef the fleaaity flF"viaea in s .. ilEli'lisi91lo h tea 
three percent of the amount of tax IiRflaia not Pjid on or before the 
date prescribed for payment of the tax if the fai Ure is Tor not more 
than 30 days with an additional five percent teF of the amount of tax 
remaininJi unpaid 1~rtng each additional 30 days ortraction thereof 
during w ich such ai ure continues, not exceedin~.u_23 percent in 
the aggregatet "" tea fleFeeat ef the aIR9liat ef the ret'IHHl elailRed if 
the faiIare is teF _ thaa 00 am less thaa 00 days (determiaed 
with regaFEI te any m.teaei9RS ef time teF HIiag}; with all adeliti9aal 
!We fleFceat teF each additi9aal W days "" fFaetiaa tBeFeef dliFiRg 
wffieh SIieft faiIare eaatialie", aat e"eeediag lli> j3eFceat in the 
aggpegate. 

lR aeiditiaR te the j3eaalty iIRfl88ea abe-. in the ease ef a faiIare 
te !He a retlH'Il ef talf ilRj38Sed J.y this efiaj3teF withffi 00 days ef the 
date j3FesePillea teF liliRg sf the retlH'Il (aetePlRiaea with regaFEI te 
ally e"te"si8"S ef time teF HIiag}; theFe shall Be aEIded te thetalf "" 
8 .. lltpaeteel Hem the refImd the lesseP ef {it $W(j "" W lW !lepeeRt ef 
eitheF the alR8 .. at ef talf wffieh is a..e "" the a1R91i .. t ef the pem .. a. 

The amount so added to any tax shall be collected at the same 
time and in the same manner and as a part of the tax, and the 
amount of said tax together with the amount so added shall bear 
interest at the rate specified in section 270.75 from the time such tax 
should have been paid until paid unless the tax has been paid before 
the discovery of the neglect, in which ca·se the amount so added shall 
be collected in the same manner as the tax. 

Fe¥ the j31iFj38ses ef this sliilEli"isi8" the a1R91i"t ef ally tffi<es. 
pe .... iFeei te Be shewa _ the retlH'Il shall Be pealieea J.y the am91i .. t 
ef any j3llFt ef the talf wffieh .is j3l>iEI_ "" befere the date j3Fesepillea 
teF j3aylRe .. t ef the talf ....a J.y the aIR8 .... t ef ally ePeElit agaiRst the 
talf wffieh !Ray Be elaimea Iij3eR the petliFll. 

Sec. 13; Minnesota Statutes 1986, section 290.53, is amended by 
adding a subdivision to read: 

Subd. 2a. [COMBINED PENALTIES.] Where penalties are im
posed unTer subdivisions !. ~ ~ of this section, the penalties 
Imposed under both subdivisIOns commned shal! not exceed 38 
percent in the aggregate. 

Sec. 14. Minnesota Statutes 1986, section 290.53, subdivision 3a, 
is amended to read: 
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Subd. 3a. [INTENTIONAL DISREGARD OF LAW OR RULES.] If 
any part of any underpayment resulting from an additional assess
ment is due to negligence or mtentional disregard of the provisions 
of this chapter or rules of the commissioner of revenue (but without 
intent to defraud), there shall be added to the tax an amount equal 
to live ten percent of such additional assessment. The penalt;; 
imposed l>y this subdivision shall be collected as part of the tax an 
shall be in addition to any other penalties provided l>y this chapter. 
The amount of the tax together with this amount shall bear interest 
at the rate specified in section 270.75 from the time the tax should 
have been paid until paid. 

Sec. 15. Minnesota Statutes 1986, section 290.53, subdivision 4, is 
amended to read: 

Subd. 4. [FAILURE TO FILE, FILING FALSE OR FRAUDU
LENT RETURN; INTENT TO EVADE TAX; CRIMINAL PROVI
SIONS.] In addition to any other penalties prescribed, (a) any person 
required by this chapter to make a return, who knowingly fails to 
make it at the time required by law, is guilty of a gross misde
meanor; (b) any person who willfully makes and subscribes any 
return, statement, or other document knowing it to be false as to any 
material matter is guilty of a felony; (c) any person who willfully 
attempts in any manner to evade or defeat any tax imposed by this 
chapter is guilty of a felony; and (d) any person who willfully fails to 
pay the tax at the time required by law, with the intent to evade or 
defeat the tax, is guilty of a gross misdemeanor unless the tax 
involved exceeds $300, in which event the person is guilty of a felony. 
Notwithstanding the provisions of section 628.26, or any other 
provision of the criminal laws of this state, an indictment may be 
found and filed, or a complaint filed, upon any criminal offense 
specified in this subdivision, in the proper court within six years 
after the commission of the offense. The term "person" as used in 
this subdivision includes any officer or employee of a corporation or 
a member or employee of a partnership who as an officer, member or 
employee is under a duty to perform the act in respect to which the 
violation occurs. 

Sec. 16. Minnesota Statutes 1986, section 290.56, subdivision 3, is 
amended to read: 

Subd. 3. [FAILURE TO REPORT CHANGE OR CORRECTION 
OF FEDERAL RETURN.] If a taxpayer shall fail fails to report a 
change or correction or renegotiation by the Commissioner of 
Internal Revenue or other officer of the United States or other 
competent authority or shall fail fails to file a copy of an amended 
return witIHft 00 days as required by subdivision 2, the commis
sioner may, within six years thereafter after the report should have 
been filed, recompute the tax, including a refllaameat thereef 
refund, based upon SHeh information as may be available to the 
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commiSSioner, notwithstanding any period of limitations to the 
contrary. 

If a taxpayer FepsF-ts the efiaage, eSFFeetisa, 6F FeHegetiatisB, er 
tiles the amended rettifl> afteF the ~ peflOO required B:r 
sUBdivisisn 2 ha£ e"l'ired, the tiffie ffiffit fer the esmmissisner te 
reesml'ute aru:I reassess the till< due HH<Ier this ehal'ter, ineluding 
mal,ing a refund, is the tiffie lim# l'r8'liaed in sulldivisisn 4 
determined ffi>m the date the Fej*lFt ar amende a rettifl> was filed 
with the eemmissisBeF. . 

Sec. 17. Minnesota Statutes 1986, section 290.56, subdivision 4, is 
amended to read: 

Subd. 4. [REPORT MADE OF CHANGE OR CORRECTION OF 
FEDERAL RETURN.] Ifa taxpayer is required to report a change or 
correction or renegotiation by the Commissioner of Internal Reve
nue or other officer of the United States or other competent author
ity or to file an amended return as required by subdivision 2 and 
does report saeh the change or files a copy of saeh the amended 
return withift 00 days, the commissioner may recompute and reas
sess the tax due under this chapter, including a refunament theresf 
refund (a) within one year after saeh the report or amended return 
is filed with the commissioner, notwithstanding any period of 
limitations to the contrary or (b) within the period set forth in 
section 290.49, whichever period is greater. The period provided for 
the carryback of any amount of loss or credit is also extended as 
provided in this subdivision, notwithstanding any other law to the 
contrary. 

Sec. 18. Minnesota Statutes 1986, section 290.92, subdivision 15, 
is amended to read: 

Subd. 15. [PENALTIES; FAILURE TO PAY TAX.] (1) In the case 
of any failure to withhold a tax on wages, make aru:I me quarterly 
Fetl:lFftS er make payments to or deposits with the commissioner of 
amounts withheld, as required by this section, within the time 
prescribed by law, there shall be added to the tax a penalty equal to 
ten three percent of the amount of tax that should have been 
properly withheld and paid over to or deposited with the commis
sioner if the failure is for not more than 30 days with an additional 
Hve three percent for each additional 30 days or fraction thereof 
during which the failure continues, not exceeding 2l> 24 percent in 
the aggregate. The amount of the tax together with this amount 
shall bear interest at the rate specified in section 270.75 from the 
time the tax should have been paid until paid. The amount added to 
the tax shall be collected at the same time and in the same manner 
and as a part of the tax unless the tax has been paid before the 
discovery of the negligence, in which case the amount added shall be 
collected in the same manner as the tax. 
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(la) In the case of!'. failure to make and file quarterly returns with 
the commissioner as required !!x this section, there shall be added to 
tile tax !'. penalty equal to three percent of the amount of tax not 
properTy withheld and paid over to or deposited with the . 
sioner U' the failure ~ for not more than 30 days with an 
five percent of the amount of tax remaining unpaid during each 
additional 30 days or fraction thereof during which the failure 
continues, not exceeding 23 percent in the aggregate. The amOUiitOl' 
the tax together with this amount shall bear interest at the rate 
specified in section 270.75 from the time the tax should have been 
paid until paid. The amount addeato the tax shall be collected at the 
same time and in the same manner and as a Pfrt of the tax unless 
the tax has been paid before the discovery 0 the negI1gence;-m 
wbich case the amount added shall be collected in the same manner 
as the tax.-

(lb) Where penalties are imposed under paragraphs (1) and (la) of 
this subdivision, the combined penalty percentage shall not exceea 
38 percent in the aggregate. 

(2) If any employer required to withhold a tax on wages, make 
deposits, make and file quarterly returns and make payments to the 
commissioner of amounts withheld, as required by sections 290.92 to 
290.97, willfully fails to withhold the tax or make the deposits, files 
a false or fraudulent return, willfully fails to make the payment or 
deposit, or willfully attempts in any manner to evade or defeat the 
tax or the payment or deposit of it, there shall also be imposed on the 
employer as a penalty an amount equal to 50 percent of the amount 
of tax, less any amount paid or deposited by the employer on the 
basis of the false or fraudulent return or deposit, that should have 
been properly withheld and paid over or deposited with the commis
sioner. The amount of the tax together with this amount shall bear 
interest at the rate specified in section 270.75 from the time the tax 
should have been paid until paid. The penalty imposed by this 
paragraph shall be collected as a part of the tax, and shall be in 
addition to any other penalties civil and criminal, prescribed by this 
subdivision. 

(3) If any person required under the provisions of subdivision 7 to 
furnish a statement to an employee or payee and a duplicate 
statement to the commissioner, or to furnish a reconciliation of the 
statements, and quarterly returns, to the commissioner, willfully 
furnishes a false or fraudulent statement to an employee or payee or 
a false or fraudulent duplicate statement or reconciliation of state
ments, and quarterly returns, to the commissioner, or willfully fails 
to furnish a statement or the reconciliation in the manner, at the 
time, and showing the information required by the provisions of 
subdivision 7, or rules prescribed by the commissioner thereunder, 
there shall be imposed on the person a penalty of $50 for each act or 
failure to act, but the total amount imposed on the delinquent 
person for all such failures during any c •. lendar year shall not exceed 
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$25,000. The penalty imposed by this paragraph is due and payable 
within ten days after the mailing of a written demand therefor, and 
may be collected in the manner prescribed in subdivision 6, para
graph (8). 

(4) In addition to any other penalties prescribed, any person 
required to withhold a tax on wages, file quarterly returns, and 
make payments or deposits to the commissioner of amounts with
held, as required by thisBection, who attempts to evade the tax by (i) 
willfully failing to withhold the tax, file the return, or make the 
payment or deposit, or (ii) willfully preparing or filing a false return, 
is guilty of a gross misdemeanor unless the tax involved exceeds 
$300, in which event the person is guilty of a felony. 

(5) In lieu of any other penalty provided by law, except the penalty 
provided by paragraph (3), any person required under the provisions 
of subdivision 7 to furnish a statement of wages to an employee and 
a duplicate statement to the commissioner, who willfully furnishes a 
false or fraudulent statement of wages to an employee or a false or 
fraudulent duplicate statement of wages to the commissioner, or who 
willfully fails to furnish a statement in the manner, at the time, and 
showing the information required by the provisions of subdivision 7, 
or rules prescribed by the commissioner thereunder, is guilty of a 
gross misdemeanor. . 

(6) Any employee required to supply information to an employer 
under the provisions of subdivision 5, who willfully fails to supply 
information or willfully supplies false or fraudulent information 
thereunder which would require an increase in the tax to be 
deducted and withheld under subdivision 2a or 3, is guilty of a gross 
misdemeanor. 

(7) The term "person," as used in this section, includes an officer 
or employee of a corporation, or a member or employee of a 
partnership, who as an officer, employee, or member is under a duty 
to perform the act in respect of which the violation occurs. 

(8) All payments received may, in the discretion of the commis
sioner of revenue, be credited first to the oldest liability not secUred 
by a judgment or lien, but in all cases shall be credited first to 
penalties, next to interest, and then to the tax due. 

(9) In addition to any other penalty provided by law, any employee 
who furnishes a withholding exemption certificate to an employer 
which the employee has reason to know contains a materially 
incorrect statement is liable to the commissioner of revenue for a 
penalty of $500 for each instance. The penalty is immediately due 
and payable and may be collected in the same manner as any 
delinquent income tax. 
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(10) In addition to any other penalty provided by law, any 
employer who fails to submit a copy of a withholding exemption 
certificate required by subdivision 5a, clause (1)(a), (1)(b), or (2) is 
liable to the commissioner of revenue for a penalty of $50 for each 
instance. The penalty is immediately due and payable and may be 
collected in the manner provided in subdivision 6, paragraph (8). 

(11) Any person who willfully aids or assists in, or procures, 
counsels, or advises the preparation or presentation under, or in 
connection with any matter arising under this section, of a return, 
affidavit, claim, or other document, which is fraudulent or false as to 
any material matter, whether or not the falsity or fraud is with the 
knowledge or consent of the person authorized or required to present 
the return, affidavit, claim, or document, is guilty of a gross 
misdemeanor, unless the tax involved exceeds $300, in which event 
the actor is guilty of a felony. 

(12) Notwithstanding the provisions of section 628.26, or any other 
provision of the criminal laws of this state, an indictment may be 
found and filed, or a complaint filed, upon any criminal offense 
specified in this Siibaivision, in the proper court within six years 
after the commission of the offense. 

Sec. 19. Minnesota Statutes 1986, section 290.92, subdivision 24, 
is amended to read: 

Subd. 24. [APPLICATION FOR ACCOUNT NUMBER.] An em
ployer desiring to engage in business in Minnesota shall file with 
the commissioner an application for a withholding account number 
on or before the due date of the first payment required to be made 
under the provisions of subdivision 6. An application for an account 
number shall be made upon a form prescribed by the commissioner 
and shall set forth the name of the employer, the location of the place 
or places of business, the names, addresses and social security 
numbers of the owners or partners, or if the employer is a corpora
tion of the officers, or if the employer is a trust of the trustees, and 
such other information as the commissioner may require. The 
application shall be filed by the owner if the employer is a natural 
person; by a member or partner if the employer is an association or 
partnership; by a trustee if the employer be a trust, or by a person 
authorized to sign the application if the employer is a corporation. 

Na fee shall be eheoged fe¥ the efll'lieetiaR. 

The account number is not assignable. 

An employer who fails to file an application for a withholding 
account number shall be liable to the commissioner for a penalty of 
$100. The penalty shall be collected in the same manner as 
delinquent withholding tax is collected. The commissioner may 
abate this penalty. 
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Sec. 20. Minnesota Statutes 1986, section 290A.11, subdivision 2, 
is amended to read: . 

Subd. 2. [FRAUDULENT CLAIM; PENALTY.] In any case in 
which it is determined that the claim is or was excessive and was 
filed with fraudulent intent, the claim shall be disallowed in full. If 
the claim has been paid, the amount disallowed shall be recovered by 
assessment and collection in the manner provided in chapter 290 for 
collection of income tax. The assessment shall bear interest from the 
date the claim is paid by the state until the date of repayment by the 
claimant, at the rate specified in section 270.75. 

Any person who knowingly prepares, assists in preparing, or files 
a false or excessive claim or claims with the intent of defrauding the 
state of Minnesota, is guilty of an offense and may be sentenced as 
follows: 

(1) to imprisonment for not more than ten years or to payment of 
a fine of not more than $20,000; or both, if the amount of the claim 
or claims, aggregated within any 12-month period, exceeds $2,500; 
or 

(2) to imprisonment for not more than five years or to payment of 
a fine of not more than $10,000; or both, if the amount of the claim 
or claims, aggregated within any 12-month period, is more than 
$300, but not more than $2,500; or 

(3) to imprisonment for not more than one year or to payment of a 
fine of not more than $3,000; or both, ifthe amount of the claim or 
claims does not exceed $300. . 

Notwithstanding the provisions of section 628.26, or any other 
provisions of the criminal laws of this state, an indictment may be 
found and filed, or a complaint filed, upon any criminal offense 
specified in this subClivision, in the proper court within six years 
after the commission of the offense. 

Sec. 21. Minnesota Statutes 1986, section 291.131, subdivision 1, 
is amended to read: 

Subdivision 1. [FAILURE TO PAY TAX.] If any tax imposed by 
this chapter is not paid within the time specified for payment, or 
within 30 days after final determination of an appeal to the 
appropriate judicial forum, a penalty equal to teD three percent of 
the unpaid tax shall be added to the tax if the failure is for not more 
than 30 1ays, with an additional penalty of three Pei=CeiifOf the 
amount Q.. tax remaining unpaid during each addffional 30 days or 
fraction thereof during which the failure continues, not exceeding 24 
percent m the aggregate. 
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Sec. 22. Minnesota Statutes 1986, section 291.131, subdivision 2, 
is amended to read: 

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of 
any failure to make and file a return within the time prescribed or 
an extension thereof, IH>less it is shewn that S1ieh faiffire is <ffie te 
Feas8 .. aele _ a penalty often three percent ofthe amount of tax 
not pai~ on or before the date prescnoea for payment of the tax shaJ[ 
be adde to the tax If the failure is for not more than 30 days with an 
additional five percent fup of the amount of tax remaining unpaid 
during each additional 30 days or fraction thereof durmg which such 
failure continues, not exceeding gr, 23 percent in the aggregate. 'I'hls 
J3e .. alty shaIll3e in He.. ef the J3e.H.lty J3F8Viaea in elis8.ivieieR h 

Sec. 2"3. Minnesota Statutes 1986, section 291.131, is amended by 
adding a subdivision to read: 

Subd. 2a. [COMBINED PENALTIES.] Where penalties are im
posel under subdivisions 1 and 2, the penalties imposed unwbOfll 
sub Ivisions combined shall not exceed 38 percent in the aggregate. 

Sec. 24. Minnesota Statutes 1986, section 291.131, subdivision 4, 
is amended to read: 

Subd. 4. In addition to the penalties hereinbefore described, any 
person who knowingly fails to file a return at the time required by 
this chapter shall be guilty of a misdemeanor, unless no taxes are 
due. Any person who willfully files a false return with intent to 
evade such taxes shall be guilty of a gross misdemeanor. The term 
"person" includes any officer or employee of a corporation' or a 
member or employee of a partnership who as such officer, member or 
employee is under a duty to perform the act in respect to which the 
violation occurs. 

Notwithstanding section 628.26, or a,F other criminal laws of this 
state, an indictment may be found an filed, or ~ complaint filed, 
upon ~ criminal offense specil'leaTn. this 8u@ivision, in the proper 
court within six years after the commission of the offense. 

Sec. 25. Minnesota Statutes 1986, section 296.18, subdivision 7, is 
amended to read: 

Subd. 7. [AVIATION GASOLINE TAX REFUND CLAIMS, CRIM
INAL PENALTY] In addition to the penalty prescribed in subdivi
sion 6, any person who willfully makes a false claim for any refund 
provided for in subdivision 4 shall be guilty of a felony. The term 
"person," as used in this subdivision, includes any officer or em
ployee of a corporation or a member or employee of a partnership 
who, as such officer, member, or employee, is under a duty to perform 
the act in respect to which the violation occurs. 
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Notwithstanding section 628.26, or a'dY other criminal laws of this 
state, an indictment may be found an filed, or "" complainfliled, 
upon "" criminal ommse 'ltecilleiIlll this subdivision, in the proper 
courts within six years a er the commission of the offense. 

Sec. 26. Minnesota Statutes 1986, section 297 A.151, is amended to 
read: 

297A.151 [TAX ON LIQUOR AND BEER; DELINQUENCY.] 

Subdivision 1. [POSTING, NOTICE.] Notwithstanding seetiaR 
sections 290.61 and 297 A.43, the commissioner shall, by the 15th of 
each month, submit to the commissioner of public safety a list of all 
j>8i'ffiit aelelepe taxpayers who are required to withhold or collect the 
tax imposed by seetieR sections 290.92 or 297 A.02, sii'llelivisieR &; 
and who are 30 days or more delinquent in either filing a sales tax 
return or paying the sales tax. At least ten days before notifying the 
commissioner of public safety, the commissioner of revenue shall 
notify the j>8i'ffiit heIde¥ taxpayer of the intended action. 

The commissioner of public safety shall post the list in the same 
manner as provided in section 340A.318, subdivision 3. The list will 
prominently show the date of posting. If a j>8i'ffiit heIde¥ taxpayer 
previously listed cures the delinquency by filing all returns and 
paying all taxes, the commissioner shall notify the commissioner of 
public safety within two business days that the delinquency was 
cured. 

Subd. 2. [SALES PROHIBITED.] Beginning the third business 
day after the list is posted, no wholesaler, manufacturer, or brewer 
may seH or deliver any product to a "er",it heIde¥ taxpayer included 
on the posted list. 

Subd. 3. [PENALTY.] A wholesaler, manufacturer, or brewer of 
intoxicating liquor or. nonintoxicating malt liqu0ci who violates 
subdivision 2 is sUO}ect to the penalties provi ed in section 
340A.304. 

Sec. 27. Minnesota Statutes 1986, section 297A.26, subdivision 1, 
is amended to read: 

Subdivision 1. The taxes imposed by sections 297 A.Ol to 297 A.44 
shall be due and payable to the commissioner monthly on or before 
the ~ 20th day of the month next succeeding the month in which 
the taxable event occurred or succeeding such other reporting period 
as the commissioner may prescribe. 

Sec. 28. Minnesota Statutes 1986, section 297 A.27, subdivision 1, 
is amended to read: 
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Subdivision 1. Except as provided in section 297 A.275, on or 
before the i!6th 20th day of each month in which taxes imposed by 
sections 297 A.0flO"297 A.44 are payable, a return for the preceding 
reporting period shall be filed with the commissioner in such form as 
the commissioner may prescribe, verified by a written declaration 
that it is made under the criminal penalties for willfully making a 
false return, and in addition shall contain a confession of judgment 
for the amount of the tax shown due thereon to the extent not timely 
paid. Any person making sales at retail at two or more places of 
business may file a consolidated return subject to such rules as the 
commissioner may prescribe. 

Sec. 29. Minnesota Statutes 1986, section 297 A.275, is amended to 
read: 

297A.275 [ACCELERATED PAYMENT OF JUNE LIABILITY] 

Every vendor having a liability of $1,500 or more in May 1982 
1988 or in May of each subsequent year, shall remit the June 
liability in the manner required by this section. 

On or before June 2& 20, 1982 1988, or June 2& 20 of each 
subsequent year, the vendor shall remit the actual May Iiaoility and 
one-half of the estimated June liability to the commissioner and file 
the return on a form prescribed by the commissioner. 

On or before August 2& 20, 1982 1988, or August 2& 20 of each 
subsequent year, the vendor shall submit a return showing the 
actual June liability and paying any additional amount of tax not 
remitted in June. A penalty is hereby imposed equal to ten percent 
of the amount of June liability required to be paid in June less the 
amount remitted in June. However, the penalty shall not be imposed 
if the amount remitted in June equals the lesser of (a) 45 percent of 
the actual June liability, or (b) 50 percent of the preceding May's 
liability. 

Sec. 30. Minnesota Statutes 1986, section 297 A.39, subdivision 1, 
is amended to read: 

Subdivision 1. [FAILURE TO PAY.] If any tax imposed by sections 
297 A.01 to 297 A.44, or any portion thereof, is not paid within the 
time herein specified for the payment, or an extension thereof, or 
within 30 days after final determination of an appeal to the tax court 
relating thereto if the taxpayer is not required to pay the amount in 
dispute pending appeal under section 297A.391, there shall be 
added thereto a sjleeifie penalty equal to 4;en three percent of the 
amount remaining unpaid !f the failure ~ for not more than 30 1ays, 
with an additional penalty Ofthree ercentOf the amount Q... tax 
remainin unpaid during ~ a(!(fffional ~ ~ or fraction thereof; 
not excee ing 24 percent III the aggregate. 
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Sec. 31. Minnesota Statutes 1986, section 297 A.39, subdivision 2, 
is amended to read: 

Subd. 2. [FAILURE TO FILE RETURNS.] In case of any failure to 
make and file a return within the time prescribed by sections 
297 A.01 to 297 A.44 or an extension thereof, there shall be added to 
the tax ... liffil sf the ten "eFeeRt s"eeiRe "eRalty !,Fwiaea ... 
s..aai,';sieR ± ten three percent of the amount of tax not Raid on or 
before the date presCrIbed for payment of the tax if theTai ure is fOr 
not more than 30 days, with an additional five percent of the amount 
of tax remaining unpaid for each additional 30 days or fraction 
thereof during which such failure continues, not exceeding % 23 
percent in the aggregate. If the !,eRalty as eemfllitea Gees Rat e><eeOO 
1\H4; a ",iRiRn"" "eRalty sf $±{I sftaII be assessea. The amount so 
added to any tax under subdivisions 1 and 2 shall be collected at the 
same time and in the same manner anuas it part of the tax and shall 
bear interest at the rate specified in section 270.75 from the time the 
tax should have Teen paid, unless the tax has been paillliefore the 
ruscovery of the negligence, in which case the amount so added shall 
be collected in the same manner as the tax. 

Sec. 32. Minnesota Statutes 1986, section 297 A.39, is amended by 
adding a subdivision to read: 

Subd. 2a. [COMBINED PENALTIES.] Where penalties are im
poted unOer subdivisions 1 and ~ the genarnesTmposed under both 
su divisions combmed shall not excee 38 percent in the aggregate. 

Sec. 33. Minnesota Statutes 1986, section 297 A.39, subdivision 4, 
is amended to read: . 

Subd. 4. [PENALTIES; FAILURE TO FILE OR PAY] In addition 
to any other penalties prescribed, any person who willfully fails to 
make a return or willfully makes a false return or willfully fails to 
pay over taxes imposed by this chapter collected for or on behalf of 
the state, or attempts in any manner to evade or defeat the taxes 
imposed by this chapter is guilty of a gross misdemeanor unless the 
amount of the tax involved exceeds $300, in which event the person 
is guilty of a felony. The term "person" as used in this subdivision 
includes any officer or employee of a corporation or a member or 
employee of a partnership who as an officer, member or employee is 
under a duty to perform the act in respect to which the violation 
occurs. Notwithstanding the provisions of section 628.26, or any 
other provision of the criminal laws of this state, an indictment may 
be found and filed, or "" complaint filed, upon any criminal offense 
specified in this subdivision, in the proper court within six years 
after .the commission of the offense. 

Sec. 34. Minnesota Statutes 1986, section 297B.10, is amended to 
read: 
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297B.I0 [PENALTIES.] 

(1) Any person, including persons other than the purchaser, who 
prepares, completes or submits a false or fraudulent motor vehicle 
purchaser's certificate with intent to defeat or evade the tax imposed 
under this chapter or any purchaser who fails to complete or submit 
a motor vehicle purchaser's certificate with intent to defeat or evade 
the tax or who attempts to defeat or evade the tax in any manner, is 
guilty of a gross misdemeanor unless the tax involved exceeds $300, 
in which event the person is guilty of a felony. The term "person" as 
used in this section includes any officer or employee of a corporation 
or a member or employee of a partnership who as an officer, member 
or employee is under a duty to perform the act with respect to which 
the violation occurs. Notwithstanding the provisions of section 
628.26 or any other provision of the criminal laws of this state, an 
indictment may be found and filed, or a com!¥.laint filed, upon any 
criminal offense specified in this section. in t e proper court within 
six years after the commission of the offense. 

(2) Any person who violates any of the provisions of this chapter, 
unless the violation be of the type referred to in clause 0), is guilty 
of a misdemeanor and shall be punished by a fine of not less than 
$50 nor more than $100 or by imprisonment in the county jail for not 
less than 30 days, or both. 

Sec. 35. Minnesota Statutes 1986, section 297D.02, is amended to 
read: 

297D.02 [ADMINISTRATION.] 

The commissioner of revenue shall administer this chapter. Pay
ments required by this chapter must be made to the commissioner on 
the form provided by the commissioner. Dealers are not required to 
give their n,\me, address, social security number, or other identitY
~ iiifOrffiatlOn on the form. The commissioner shaIT collect all taxes 
under this chapter. 

Sec. 36. Minnesota Statutes 1986, section 297D.07, is amended to 
read: 

297D.07 [MEASUREMENT.] 

For the purpose of calculating the tax under section 297D.08, fHl 

00Bee -"" gram of marijuana or other controlled substance is mea
sured by the weight of the substance in the dealer's possession. The 
weight of the marijuana or controlled substance includes all mate
rial, compound, mixture, or preparation that ~ added to the mari
juana or controlled substance. 
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Sec. 37. Minnesota Statutes 1986, section 2970.09, is amended to 
read: 

2970.09 [Ff,ILURE !J'9 F-lLE; FILINC Ff,LSE GR FRf,UDU 
LEN'!' RETURN; INTENT !J'9 EVf,DE '!'AX PENALTIES; CRIMI
NAL PROVISIONS.) 

Subdivision 1. [PENf,LTIES PENALTY.] Any dealer violating 
this chapter is subject to a penalty of 100 percent of the tax in 
addition to the tax imposed by section 2970.08. The penalty will be 
collected as part of the tax. 

Subd. 1a. [CRIMINAL PENALTY; SALE WITHOUT AFFIXEO 
STAMPSTIn addition to the tax penalty imposed, a dealer distrib
uting or possessing marijuana or controlled substances without 
affixing the appropriate stamps, labels, or other indicia is guilty of 
a crime and, upon conviction, may be sentenced to imprisonment for 
not more than five years or to payment of a fine of not more than 
$10,000, or both. 

Subd. 2. [STATUTE OF LIMITATIONS.] Notwithstanding section 
628.26, or any other provision of the criminal laws of this state, an 
indictment may be found and filed, or !Ie complaint filed, upon any 
criminal offense specified in this section, in the proper court within 
six years after the commission of this offense. 

Sec. 38. Minnesota Statutes 1986, section 2970.10, is amended to 
read: 

2970.10 [STAMP PRICE.] 

Official stamps, labels, or other indicia to be affixed to all 
marijuana or controlled substances shall be purchased from the 
Eie~aFtffieftt commissioner. The purchaser shall pay 100 percent of 
face value for each stamp, label, or other indicia at the time of the 
purchase. The Eie"aFtffieftt shall Iftftke the stam"s, labels; er etheP 
'ftEi,eia in Eieftsffiiftatisfts in ffiHlti"les ef teH EisUars. 

Sec. 39. Minnesota Statutes 1986, section 2970.12, subdivision 1, 
is amended to read: 

Subdivision 1. [ASSESSMENT PROCEOURE.] An assessment for 
a dealer not possessing valid stamps or other official indicia showing 
that the tax has been paid shall be considered a jeopardy assessment 
or collection, as provided in section 270.70. The commissioner shall 
assess a tax and apr-licable ~enalties based on personal knowledge 
or information avalable to t e commissioner; mail the taxpayer at 
the taxpayer's last known address or serve in person, a written 
notice of the amount of tax and penalty; demand its immediate 
payment; and, if payment is not immediately made, collect the tax 
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and penalty by any method prescribed in chapter 270, except that 
the commissioner need not await the expiration of the times speci
fied in chapter 270. SeetieR 27().70, sHlJdivisien 4, I'aFagFal'h fa}, 
<lees Ret awlY te this eaal'teF. 

Sec. 40. Minnesota Statutes 1986, section 2970.13, is amended to 
read: 

2970.13 [CONFIDENTIAL NATURE OF INFORMATION.] 

Subdivision!.: [DISCLOSURE PROHIBITED.] Notwithstanding 
any law to the contrary, neither the commissioner nor a public 
employee may reveal facts contained in a report or return required 
by this chapter, or any information obtained from a dealer; nor can 
any information contained in such a report or return or obtained 
from a dealer be used against the dealer in any criminal proceeding, 
unless independently obtained, except in connection with a proceed
ing involving taxes due under this chapter from the ta"I'ayeF dealer 
making the return. ---

Subd. 2. [PENALTY FOR DISCLOSURE.] Any person violating 
this section ~ ~ of '" gross misdemeanor. 

Subd. 3. [STATISTICS.] This section does not prohibit the com
missioner from publishing statistics that do nOfdisclose the identity 
of dealers or the contents of particular returns or reports. 

Sec. 41. [INSTRUCTIONS TO REVISOR] 

The revisor of statutes shall renumber section 297 A.151 of Min
nesota Statutes as section 270.73. The revisor shall also make 
necessary cross-reterence Changes conSIStent with the renUillbermg. 

The revisor of statutes shall renumber section 290.53, subdivision 
3, illMinnesota Statutes as section 290.53, subdivision 3a; and 
section 290.53, subdivision-3a, of Minnesota Statutes as Sectwn 
290.53, subdivision 3. The revIsor shall correct any internal refer
ences or cross references accordingly, --

Sec. 42. [REPEALER] 

(a) Minnesota Statutes 1986, section 270.75, subdivision 8, is 
repealed. 

(b) Minnesota Statutes 1986, section 297 A.26, subdivision 3, is 
repealed. -- - -

Sec. 43. [EFFECTIVE DATE.] 
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Sections h 3, 5, 6, ~ 15, 16, 17, 20, 24, 25, 26, 33, 34, 35, 36, 39, 
40, subdivision 1, and 41 are elIeclive the day after final enactment. 
SectIon 2, subdivision h if; effective the day after final enactment. 
Section 2, subdivision 2, if; effective for all applications for, or 
assifinment of, identification numbers after JUne 30, 1987. Section 4 
lfl e ective for returns or payments due after December 31, 1987. 
Section 8 is effective for returns filed after June 30, 1987. Section 9 
is effective for notifications received after June 30~87. Sections 10, 
13, and 14 are effective for taxable years begJ:nnin~ after Decem
ber 31,1986. Section 11 is etlective for taxable yearseginning after 
December 31, 1985. SectIon 12 if; effective for taxable years begin
ning after December 31, 1986, except the language in the first and 
second paragraphs relating to penalties where the return ~ filed 
more than 60 days late is effective as follows: the striCkeiiTanguage 
in the first paragraph of section 12 relating to delinquent filed 
refund returns is effective the day following final enactment: and the 
stricken second paragraph of section 12 is elIeCtive for taxable years 
beginning after December 31, 1985. SectIOn 18 if; effective for 
returns and payments becoming due after December 31, 1987, 
except that clause (12) if; effective the day after final enactment. 
Section 19 if; effective for applications received after June 30, 1987. 
Sections 21, 22, and 23 are effective for estates of decedents dying 
after June 30, 1987. Sections 27 to 32 and 42, paragraph (b), are 
effective for taxes and returns becoming due after December 31, 
1987. Sections 37, 38, and 42, paragraph (a), are etlectIve Julyh 
1987. 

ARTICLE 12 

BOND ALLOCATION 

Section 1. Minnesota Statutes 1986, section 47 4A.02, subdivision 
1, is amended to read: 

Subdivision 1. [TERMS DEFINED.] For the purposes of sections 
t74A.!l11 to 47tA.21 40, the terms defined in this section shall have 
the full8'.viBg meanings, given them. 

Sec. 2. Minnesota Statutes 1986, section 474A.02, subdivision 2, is 
amended to read: 

Subd. 2. [ANNUAL VOLUME CAP] "Annual volume cap" means 
the aggregate dollar amount of obligations bearing interest ex
cluded from gross income for purposes of federal income taxation 
which, under the provisions of eJ[istiBg federal tax law ffi' a fedemi 
vell:lHle limitation aet-, may be issued· in one year by issuers. 

Sec. 3. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 2a. [BONDING AUTHORITY.] "Bonding authority" means 
all or " portion of the annual volume cap. 
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Sec. 4. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 2b. [CARRYFORWARD.] "Carryforward" means the ability 
to issue Ohli~ations in " year subsequent to the yearTn Which an 
allocation of onding authority was obtained under sections! to 40 
as provideain section 146(0 of federal tax law. 

Sec. 5. Minnesota Statutes 1986, section 474A.02, subdivision 3, is 
amended to read: 

Subd. 3. [CERTIFICATE OF ALLOCATION.] "Certificate of allo
cation" means a certificate provided to an issuer by the department 
under section 47 4A.13, subdivision !. 

Sec. 6. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 5a. [COMMISSIONER.] "Commissioner" means the com-
miSslOiler of energy and economic development. --- -- --

Sec. 7. Minnesota Statutes 1986, section 474A.02, subdivision 6, is 
amended to read: 

Subd. 6. [DEPARTMENT; DEPARTMENT OF ENERGY AND 
ECONOMIC DEVELOPMENT.] "Department" 6f' "deflaliment of 
energy aOO- eeoHsmie develeflment" means the department of energy 
and economic development 61' its sueeeSS8F ageney er ageHeies with 
Fesfleet te the duties that the aeflaFtment is te fleFfimll lHIdeF 
seetiens 4741\'{1l te 4741\.21. 

Sec. 8. Minnesota Statutes 1986, section 474A.02, subdivision 7, is 
amended to read: 

Subd. 7. [ENTITLEMENT ISSUER.] "Entitlement issuer" means 
an issuer to which an allocation is made under seetien 174A'{H, 
474i',,{l8, 6f' 4741\.09 section 23, subdivision 2a; and section 41, 
subdivision h clause (a), and sUbdivision !]. - -- --

Sec. 9. Minnesota Statutes 1986, section 47 4A.02, subdivision 8, is 
amended to read: 

Subd. 8. [EXISTING FEDERAL TAX LAW.] "E"isting Federal tax 
law" means those provisions of the Internal Revenue Code of l4lM 
1986, as amenEieEi iliFeagh Deeember at, ~ that limit the 
aggregate amount of obligations of a specified type or types which 
may be issued by an issuer during a calendar year whose interest is 
eJ<emflt tFem inelasien in excluded from gross income for purposes of 
federal income taxation. 
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Sec. 10. Minnesota Statutes 1986, section 474A.02, subdivision 
12, is amended to read: 

Subd. 12. [ISSUER.] "Issuer" means any entitlement issuer, state 
issuer, or other issuer. ---

Sec. 11. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 13a. [MANUFACTURING POOL.] "Manufacturing pool" 
means the amount of the annual volume cap allocated under section 
27, that is available for the issuance of small issue bonds to finance 
ffiaiiiiIaduring projects:- -------

Sec. 12. Minnesota Statutes 1986, section 474A.02, subdivision 
14, is amended to read: 

Subd. 14. [MANUFACTURING PROJECT.] "Manufacturing 
project" means (iFfJfJerties, ~ at' ~Fsentll, used- in: eSBBeetiofl with 
a revenue JiF8daeing enteFf1rise ffi eenneetisfl with assembliflg, 
fabricating, maHl.facturing, mixing, ffi" !,reeessing any !,reduets sf 
agrieulture, rerest.-y, mining, ffi" manufacture. Pre!,enies used fur 
stering, wareheusing, ffi" distributing qualify 1lH<ler this definitien 
W if they are used as part sf ffi" iff cenneetien with an assembly, 
faBricating, m8nuJaetuFing, mixing, eF ftFseessiftg faeili~\ 6F ~ if 
they are used fur the stering sf agrieultural !,reduets aHd are leeated 
eutside sf the metre!,elitan area, as defined iff sectien tn.121, 
subdi'lisien 2-c Manufaeturing !,rejeet ine\udes !,re!,erties, real ffi" 

!,erseHal, used iff cennectien with resen"h aHd de'lele!,ment aetiyity 
te del.'elsll * impFBve flFot=iaets, fJFsEiaetisR fJFaeesses, 6F matel'ials. 
Ftw fH:lrpeSes ef this suhdivision, ~ llf08:aet ef manmaet1:l __ re" .ffi.-. 
effides inrermatien aHd direetiens whieh dietate the functiens t6 be 
!,erfarmed by data preeessing eqHi!,ment, eemmenly called cefR!,uter 
seftwffi'€, regardless sf whether they are emileBied iff er receFded en 
tangible !,eFseHal !,Fe!,erty. A f>F'\ieet qualifies as a manufacturing 
f>F'\ieet enIy if % !,eFeeHt sf the !,Feeeeds sf the !,re!,esed ebligHtiens 
will be used fur ceBStructien, acquisitien, installatien, ffi" arUitieH sf 
!,Fe!,ertics dcscribed iff this suMi'lisien any facility which ~ used in 
the manufacturing or production of tangIble· personal property, 
including the processing resulting in a change in the condition of the 
property. 

Sec. 13. Minnesota Statutes 1986, section 474A.02, suhdivision 
16, is amended to read: 

Subd. 16. [MULTIFAMILY HOUSING PROJECT POOL.] "Multi
family housing f>F'\ieet pool" means a dC'/ele!,ment dcl'ilieiriff seetieH 
t62C.<l2, suMivisien &, fur whieh the ,,!,!,Iicable heusing f'lan aHd 
!,Fegram a!'l'reval requirements sf ffia!'ter 492G haYe been met the 
amount of the annual volume ~ allocated under section 27, which 
~ available for the issuance or residential rental project bon~ 
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Sec. 14. Minnesota Statutes 1986, section 474A.02, subdivision 
18, is amended to read: 

Subd. 18. [NOTICE OF ENTITLEMENT ALLOCATION.] "Notice 
of entitlement allocation" means a notice provided to an entitlement 
issuer under section 474.\.04, sHbdivisi8H &; Sf' 474A.08 474.04, 
subdivision 2 5. ---

Sec. 15. Minnesota Statutes 1986, section 474A.02, subdivision 
19, is amended to read: 

Subd. 19. [OTHER ISSUER.] "Other issuer" means fffiy an entity 
other than an entitlement issuer or state issuer which may issue 
obligations subject to an annual volume cap, including bat Ret 
limited to the University of Minnesota, fffiy a city, fffiy town, fffiy 

federally recognized American Indian tribe or subdivision there8f 
located in Minnesota, fffiy housing and redevelopment authority 
referred to in chapter 462, or fffiy a body authorized to exercise the 
powers of a housing and redevelopment authority, fffiy a port 
authority referred to in chapter 458, or fffiy a body authoriZed to 
exercise the powers of a port authority, fffiy an economic develop
ment authority referred to in chapter 458C, an area or municipal 
redevelopment agency referred to in chapter 472, fffiy a county, or 
fffiy ethel' municipal authority or agency established llHrsHant to 
under special law, or fffiy an entity issuing on behalf of the foregoing. 

Sec. 16. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 20a. [PERMANENTLY ISSUED.] Obligations are "perma
nently issued" if either (1) the obligations have been issued under 
terms and condItions such that the proceeds are avaiIa6Iefor the 
purpose for which they! were issuoo,or (2) ten percent of the proceeds 
of the obligations, exc udinl. costs of issuance, have oeen disbursed 
lOr the purpose for which ~ were issued. 

Sec. 17. Minnesota Statutes 1986, section 474A.02, subdivision 
21, is amended to read: 

Subd. 21. [PRELIMINARY RESOLUTION.] "Preliminary resolu
tion" means a resolution adopted by the governing body or board of 
the issuer, or in the case of the iron range resources ana rehabili
tation board by the commissioner. The resolution must express a 
preliminary intention of the issuer to issue obligations for a specific 
project and _, identify the proposed project, and disclose the 
proposed amount of the 8bligati8ns 'Gualified bonds to be issued. 
Preliminary resolutions for mortgage onds andstllifent loan bonds 
need not identify" specific project. 

Sec. 18. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 
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Subd. 22a. [PUBLIC FACILITIES POOL.] "Public facilities pool" 
means the amoun t of the annual volume cap allocated under section 
27, whlch is avaiiaoleTor the issuance of public facilitYOonds or 
StiidenIToan bonds. - - - -- ------

Sec. 19. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 23a. [QUALIFIED BONDS.] "Qualified bonds" means the 
specmc ~ or ~ of obligations that are subiect to the anniiaI 
volume 'dPri Quiillfiedbonds include the IoIlowing ~ of obliga
tions as e med in federartax law: --- ---

(a) "public facility bonds" means "exempt facility bonds" as 
definedin federal tax law, except for residentIal rental projact bondS, 
which are those obligations issued to finance airports, ocks and 
wharves, mass commuting facrrrtIes,Tacilities for the furillShlng of 
water, sewage facilities, solid waste disposal facilities, facilities for 
the local furnishing of eleCtrlc dftrgy or gas, local district heating or 
COoling facilities, and gualifie azarUous waste facilities; 

(b) "residential rental project bonds" which are those obligations 
issued to finance qualTIied resIdential rental projects; 

(c) "mortgage bonds"; 

(d) "small issue bonds" issued to finance manufacturing projects; - ------ -------
(el "student loan bonds"; 

CD "redevelopment bonds"; and 

!.ill. "governmental bonds" with a nongualified amount in excess of 
$15,000,000 as set forth in section 141(b)5 offederal tax law. 

Sec. 20. Minnesota Statutes 1986, section 474A.02, subdivision 
26, is amended to read: 

Subd. 26. [STATE ISSUER.] "State issuer" means the state of 
Minnesota; the commissioner of iron range resources and rehabili
tation beaffi; or other agency, department, board, or commission of 
the state, wIlli!ft that is authorized to issue obligations and has 
statewide jurisdiction. 

Sec. 21. Minnesota Statutes 1986, section 474A.02, is amended by 
adding a subdivision to read: 

Subd. 26a. [UNIFIED POOL.] "Unified pool" means the amount of 
the annual volume ~ allocated under section 29 that is available 
for the issuance of gualified bonds. - -- -
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Sec. 22. Minnesota Statutes 1986, section 474A.03, subdivision 1, 
is amended to read: 

Subdivision 1. [ANNUAL VOLUME CAP UNDER EXISTING 
FEDERAL TAX LAW; POOL ALLOCATIONS.] At the beginning of 
each calendar year atteroecember 31, 1987, the sel'lH'tment com
missioner shall determine the aggregate dollar amount of the 
annual volume cap under existing federal tax law for the calendar 
year, and of this amount the Sel'aFtment commissioner shall deteF-
miRe make the following ameunts allocation: . 

(1) the ameunt thetis alleeates te entitlement ;ssueFs IlBEieF 
seetien 4741\.04 $74,000,000 to the manufacturing pool; 

(2) the ameunt initially available liw alleeatien U'Feugh the fl""l 
IlBEieF seetien 4741 •. 08, wIHeh is the aRRual v"lume 8afl eete_ines 
IlBEieF this subdivisien less the ameunt sete_ines IlBEieF elause ru 
$30,000,000 to the multifamily housing pool; and 

(3) the ameunt Il';ailahle liw issuanee ef 'lualilies meFtgage hoods 
IlBEieF seetien 4741 •. 07 $21,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in section 23, subdivision 
2a. 

If the annual volume ""I' ~ greater or less than the amount of 
bonding authorita allocate<l under clauses (1) to (4), the allocation 
must be adjuste so that each adjusted allocation ~ the same 
percentage of the annual volume cap as each original allocation is of 
the total bonOlllg authority originally allocated. 

Sec. 23. Minnesota Statutes 1986, section 474A.03, is amended by 
adding a subdivision to read: 

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The 
coii1illiSsioner shall make the following allocation to the Minnesota 
housing finance agency and the following cities: 

(1) $50,000,000 ~ year to the Minnesota housing finance agency, 
less any amount received in the previous year under section 29, 
subdivision 6; 

(2) $20,000,000 ~ year to the city of Minneapolis; 

(3) $15,000,000 ~ year to the city of Saint Paul; and 

(4) $3,000,000 to each of the cities of the first class located outside 
ofthe metropohtan area as aefiIiedln sectIOn 473.121, subdivision 2, 
or an amount equal to the amount of mortgage bonds or residential 
rental project bonds that each city permanently issued in the 
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previous calendar year, whichever amount is less. !f" city is eligible 
to receive an entitlement allocation under this clause, the amount of 
t1ie allocation is deducted from the allocations made under clauses 
W, (2), and (3) Tn proportion to the total amount of allOcatlons made 
in claUses (1), (2), and (3). . 

(b) Allocations provided under this subdivision must be used for 
mortgage bonds, mortgage credit certificates, or residential rental 
project bonds, except that entitlement cities may also use their 
allocations for public filcility bonds. 

Sec. 24. Minnesota Statutes 1986, section 474A.04, is amended by 
adding a subdivision to read: 

Subd. 1a. [ENTITLEMENT RESERVATIONS; CAR-
RYFORWARD; DEDUCTION.] An entitlement issuer may retain 
any unused portion of its entitlement allocation after the first 
Monday in September if it; has submitted to the department before 
the first Monday in September " letter stating lts intent to issue 
obligations pursuant to its entitlement allocationoefore the end of 
the calendar year or wi thin the time permitted under federal tax 
laW. Except as provided in section 41, subdivision 2, paragraph (a), 
any amount returned !!r an entitlement issuer before the last 
Monday in October shall be reallocated through the multifamily 
housing pool. Any amount returned on or after the last Monday in 
October shall be reallocated under section 29. Beginning with 
entitlementallocations received in 1987 under Minnesota Statutes 
1986, section 474A.08, subdivision 1, paragraphs (2) and (3), there 
shall be deducted from an entitlement issuer's allocation for the 
Sii!iSequent year anamount equal to the entitlement allocatwn 
under which bonds are either not issued or carried forward under 
-- -=-::::0 -- - -- - -- - --
federal tax laW. Except for the Minnesota housing finance agency, 
any amount of bonding authority that an entitlement issuer carries 
forward under federal tax law that j,; not permanently issued by the 
end of the succeeding calenoaryear shall be deducted from the 
entitlement allocation for that entitlement issuer for the next 
succeeding calendar year. Any amount deducted from an entJ1Ie:: 
ment issuer's allocation under this subdivision shall be divided 
equally for allocation t!ITO\igIl the manufacturing pool and the 
multifamily housing pool. 

Sec. 25. Minnesota Statutes 1986, section 474A.04, subdivision 5, 
is amended to read: 

Subd. 5. [NOTICE OF ENTITLEMENT ALLOCATION.] As soon 
as possible in each calendar year, the eef)artment commissioner 
shall provide to each entitlement issuer a written notice of the 
amount of its entitlement allocation HB<IeF tIHs Beetie ... 

Sec. 26. Minnesota Statutes 1986, section 474A.04, subdivision 6, 
is amended to read: 
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Subd. 6. "[ENTITLEMENT TRANSFERS.] An entitlement issuer 
may enter into an agreement with another entitlement issuer 
whereby the recipient entitlement issuer issues obligations pursu
ant to issltftaee bonding authority allocated to the original entitle
ment issuer under this section. 

Sec. 27. [474A.061] [ALLOCATION OF MANUFACTURING, 
MULTIFAMILY HOUSING, AND PUBLIC FACILITIES POOLS.] 

Subdivision 1: [APPLICATION.] An issuer may apply for an 
aUocation under this section by submitting to the department an 
a lication on forms provIded by the department, accompanied gy 
(1 a preliminary resolution, (2) a statement of bond counsel that the 
proposed Issue of obligations requires an allocation under this 
chapter, (3) the ~ of qualified bonds to be issued, and (4) an 
alf'lication deposit in the amount of one percent of the requested 
a ocation before the lastlV!onday in August, or in the amount of two 
percent of the requested allocation on or after the last Monday in 
August. An entitlement issuer may not ~ for an allocation from 
the multifamily housing pool or from the public facilities pool unless 
it; has either permanently issued bonds equal to the amount of its 
entitlement allocation for the current year plus any amount Of 
bonding authoritrf carried forward from previous years or returned 
for reallocation ar of its unused entitlement allocation. For purposes 
of this subdivision, its entitlement allocation includes an amount 
Obtamed under section 474A.04, subdivision 6. -

Subd. 2. [ALLOCATION PROCEDURE. I From the beginning of 
the calelldar year until the last Monday in October, the commis
sioner shall allocate available bonding authority under this section 
on Monda] of each week to applications received on or before the 
Monday 01 the preceding week. 

(a) !f there are two or more applications for residential rental 
project bonds from the multifamily housing pool and there g; 
insufficient bonding authority to provide allocations for all projects 
in anyone week after all eligible bonding authoritynas been 
transferred as provided in section 28, the available bonding author
i!-Jr shall be awarded by lot unless otherwise agreed to gy the 
respective issuers. 

(b) !f there are two or more applications for manufacturing 
projects from the manufacturing pool and there g; insufficient 
bonding authority to provide allocations for all projects in anyone 
week after all eligible bondmg authority has been transferred as 
provided in section 28, the available bonding authority shall be 
awarded by lot unless otherwise agreed to gy the respective issuers. 

(c) !f there are two or more applications for publ~ facilitl. bonds 
from the public facilities pool and there g; insu Icient onding 
authority to provide allocations for alrproJects in anyone week, the 
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available bonding authority shall be awarded I>y lot unless otherwise 
agreed to fu: the respective issuers. 

IT an application ~ rejected, the commissioner must notify the 
applicant and return the application deposit to the applicant within 
30 days unless the applicant requests in writing that the application 
be resubmitted.· The granting of an allocation of bonding authority 
under this section must be evidenced by -" certificate of allocation. 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received 
an--aTIOcation under this section may retain any liIiilsed portion of 
the allocation after the first Monda~ in September only if the issuer 
has submitted to the department be ore tile first Monday in Septem
ber !! letter statinYi its intent to issue obligations pursuant to the 
aTIOcatiolll:>efore ~ end of the calendar year or within the time 
period permitted I>y federal tax law and -" deposit in -.=tiI(Iffi"on to that 
provided under subdivision 1, equal to one percent of the amount of 
allocation to be retained. 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.\ (a) 
If an issuer that receives an allocation under this section determines 
that !! will not issue obligatIOns equal to all or -" portion of the 
allocation received under this section I>y the end of the current year 
or within the time period permitted I>y rederal tax law, the issuer 
must notifythe department. If the issuer notifies the department 
prior to the last Monday in October, the amount of allocation 
returned must be reallocated through the pool from which '! was 
originally allocated. If the issuer notifies the department on or after 
the last Monday in October, the amount of allocation returned must 
oereallocated through the Uillfied pool. 

(b) An issuer that returns for reallocation all or -" portion of an 
allocation received under this section shall receive within 30 days a 
refund of its applicatlOlldepQsit equal to: -

(1) one-half of the amount on deposit for the amount of bonding 
authority returned before the first Monday in December; 

(2) one-fourth of the amount on deposit for the amount of bonding 
authority returned on or after the first Monday in December and 
before the third Monday in December; and 

(3) one-eighth of the amount on deposit for the amount of bonding 
authority returned on or after the third Monday III December and 
before the last Monday in December. 

No refund shall be available for allocations returned on or after 
the lastlVIOtlcIaYTn December. - --
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Subd. 5. [HIGHER EDUCATION COORDINATING BOARD AL
LOCATION.] The higher education coordinating board must receiYe 
an allocation of bonding authority at the beginning of the calendar 
year from the public facilities pool of an amount .'!£ to $20,000,000 
~ year, less any amount carried forward from the ~evious year for 
the issuance of student loan bonds. The amount Q... any allocation 
received under this subdivision, when added to the allocation 
received under section 29, subdivision 6, in the previOUS year, must 
not exceed$2\l,OOO,OOO. The higher education coordinating board 
shall be treated as an enutlement issuer under section 47 4A.04, 
StiDifiVlSion la. - - ----

Subd. 6. [DEADLINE FOR ISSUANCE OF SMALL ISSUE 
BONDS.] !f an issuer fails to notify the department before the last 
Monday in December of issuance of obligations pursuant to an 
allocation received for,,! manufacturing ro'ect, the allocatiOn ~ 
canceled and the bonding authority is allocate to the department of 
finance for reallocation under section 29, subdivision 6. 

Sec. 28. [474A.081] [POOL TRANSFERS.] 

Subdivision 1. [AUTHORITY TO TRANSFER BONDING AU
THORITY.] !f there ~ insufficient bondinf; authority in either the 
manufacturing pool or the multifamily ousing J:l<l<l! to provide 
allocations for app ications received in anyone weeK, additional 
bonding authority for small issue bonds and residential rental 
project bonds may be obtained under this section. 

Subd. 2. [TRANSFER LIMITS.] No transfer of bondinf. authority 
may be made from any pool for qualified bonds not eligibe to receive 
allocations from that pool (i) prior to June 30, or (ii) if, on June 30, 
allocations of bonding authority have been made from that pool 
equal to or exceeding 50 percent of the annual volume ~ originally 
allocated to that pooLFor 1987, the amount considered originally 
allocated to each of the poo~ shall be $80,000,000 for the manufac
turing pool and $60,000,00 for the multifamily housing pool. 

Subd. 3. [TRANSFER FROM MINNESOTA HOUSING FINANCE 
AGENCY ALLOCATION.] !fthere ~ insufficient bonding authority 
to provide allocations for all applications for residential rental 

ro'ects in anyone week from the multifamily housing pool, .'!£ to 
15,000,000 ~ year must be transferred to the multifamily housing 

pool from the Minnesota housing finance agency's entitlement 
allocation. This deduction must be made prior to transferring 
bonding aufliOrity to the mUItifilmily housing pool as provided in 
subdivision 4. 

Subd. 4. [POOL TRANSFERS.] !f there ~ insufficient bonding 
authority to provide allocations for all small issue bonds or residen
tial rental project bonds in anyone week, applications for small 
issue bonds may receive bonding authority from the multifamily 
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housing pool or applications for residential rental project bonds may 
receive bondin~ authority from the manuf'ilcfi.iflng pool, except as 
provided in su division 2. Ifbonding authority ~ transferred from 
one pool to the other pool, applications for small issue bonds must 
receive priority for allocations from the manufacturing pool, and 
applications for residential rental project bonds must receive prior
!!Y for allocations from the iiii:iIillamily housing pool. 

Sec. 29. [474A.091] [ALLOCATION OF UNIFIED POOL.] 

Subdivision 1. [UNIFIED POOL AMOUNT.] On the day after the 
last Monday in October any bonding authorit:Y remaining unal
located from the manufacturing pool, the multifamily housing pool, 
and the public facilities pool ~ transferred to the unifIed pool and 
musf"l)e reallocated as provided in this section. 

Subd. 2. [APPLICATION.] An issuer may ~ for an allocation 
under this section I>,y submitting to the department an a lication 
on forms provided I>,y the department accompanied I>,y !..L "" prelim
inary resolution, (2) "" statement of bond counsel that the proposed 
issue of obligations requires an allocation under this chapter, (3) the 
type of qualified bonds to be issued, and (4) an application deposit in 
the amount of two percent of the requesteaallocation. An entitle
ment issuer may not ~ for an allocation for public facility bonds, 
residential rental project .bonds, or mortgage bonds under this 
section unless i! has either rermanently issued bonds equal to the 
amount of its entitlement a location for the current yeit plus any 
amount carried forward from previous years or returne for reallo
catIon all of its unused entitlement allocation. For purposes of this 
subdivision, its entitlement allocation includes an amount obtained 
under section 474A.04, subdIvision 6. 

Subd. 3. [ALLOCATION PROCEDURE.] The commissioner shall 
alIOcate available bonding authority under this section on the 
Monday of every other week beginning with the first Monday in 
November through and on the last Monday in December. Applica
tIons for allocations must be received I>,y the department by the 
Monday preceding the Monday on which allocations are to be made. 
Allocations shall be awarded intheTollowing order of priority: 

(1) applications for small issue bonds; 

(2) applications for residential rental project bonds; 

(3) applications for public facility bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 
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(6) applications for governmental bonds. 

Allocations for mortgage bonds from the unified pool may not 
exceed: 

(a) $10,000,000 for anyone city; 

(b) $20,000,000 for any number of cities in anyone county; or 

(c) 40 percent of the amount initially allocated to the unified pool. 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

!!: there is insufficient bonding authority to fund all projects 
within any qualified bond category, allocatlOns shall be awarded !>y 
lot unless otherwise agreed to !>y the respective issuers. !!: an 
application is rejected, the commissioner must notify the applicant 
and return the application deposit to the applicant within 30 dabS 
unless the applicant requests in writing that the application ~ 
resuomitted. The granting of an allocatlOn of bonding authority 
under this section must be evidellced !>y issuance of '" certificate of 
allocation. 

Subd. 4. [MORTGAGE BOND SUNSET.] Iffederal tax law is not 
amen:aedto permit the issuance oftax-exempt mortgage bondsai'ter 
December 31, 1988, all remaining bonding authorit~ avaIIable for 
allocation under this section on December 1, 1988, is "located to the 
MinnesotahoiiSing finance ajincy, of which at least 50 percent must 
be reallocated to cities for ~ issuaiiCeOf mortgage bonds. !f an 
issuer that receives an allocation for mortgage bonds under this 
subdivision fails to notify the department of energy and economic 
development before the last Monday in December of issuance of 
obligations pursuant to all or '" portion of the allocation, any 
remaining allocation ~ursuant to which obligations have not been 
issued ~ canceled an the bonGing authority ~ allocated to the 
department of hnance for reallocation under section 29, subdivision 
6. 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) 
If an issuer that receives an allocation under this section determines 
That it will not issue oblH:ations eq'ba1 to all or a portion of the 
aTiOcationreceIved under is section ~ the end of the current year 
or within the time period permitted !>y teaeral tax law, the issuer 
must notify the department. !!: the issuer notifies the department 
prior to the last Monday in December, the amount of allocation 
returned must be reallocated through the unified pool. 
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(b) An issuer that returns for reallocation all or " portion of an 
allocation receive.rllnder this section shall receive within 30 days" 
refund of its application deposIt equal to: 

(1) one-half of the amount on deposit for the amount of bonding 
authority returneaoefore the llrst Monday in December; 

(2) one-fourth of the amount on de~osit for the amount of bonding 
authority returned on or after the rst Monday in December and 
before the third Monday in December; and 

(3) one-eighth of the amount on deposit for the amount of bonding 
authority returned on or after the third Monday in December and 
before the last Monday in December. . 

No refund of the application deposit shall be available for alloca
tions returned on or after the last Monday in December. 

Subd. 6. [FINAL ALLOCATION; CARRYFORWARD.] 
$2D;OOO,000or any bonding authority remaining unallocated from 
the unified pook after the last Monday in December, whichever ~ 
leSs, ~ allocate to thenigher education coordinating board. Any 
bonding authority remaining after the deduction for the higher 
education coordinating board a1loCation is allocated to the depart
ment of finance for reaIIOCation for qualifIed bonds eligible to be 
carried forward under federal tax Taw. 

Sec.,30. Minnesota Statutes 1986, section 474A.13, subdivision 1, 
is amended to read: ' 

Subdivision 1. [ISSUANCE OF CERTIFICATE OF ALLOCA
TION.] The department shall issue a certificate of allocation for any 
allocation granted under seetiofl 474.' •. 11 sections 27 and 29, except 
as provided in subElivision 4 section 31. ---

Sec. 31. Minnesota Statutes 1986, section 474A.13, subdivision 4, 
is amended to read: 

Subd. 4. [LIMITATIONS ON THE ISSUANCE OF CERTIFI
CATES.] No certificate of allocation may be granted under a federal 
vohune limitatiofl aet "'*""" &flY sf the fello'lliflg eiPeHmstflflees: 

ru tax law for the amount of the allocation requested, when the 
amountreqlleSted added to {if the aggpegate &mO'lBt sf eertifieateS 
sf alloeatisfl issued arul Bat e"piped; W &ms_ts pemaifliflg avail-
able to be allseated pllPsllaflt to seetiofl 474 .... 11; arul fiii} entitle 
ment aIlthspity allscated pllPsllaBt to seetisn 4741\.08 arul Bat 
retllpfled flIlPsllaflt to seetiofl 474.' •. 10, s..edivisisn 3, fop peallseatisfl 
would cause the g"'rePBmefltal annual volume cap to be exceeded. If 
tw& eP _ aJlplieations fop a eeptil'ieate sf a1loeatisfl are filed with 
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*fie aellartmeftt _ *fie same day aHEI there is iftsllffieieftt iSSIlaftee 
alltherit" fup *fie alllllieatiefts, eertiaeates sHall he issaeEI first fup 
alllllieatieHs FI>I><Ie IlIlFSllaHt to saaaivisieH g aHEI thereafter fup 
alllllieatieHs FI>I><Ie IlllrollaHt to saaaivisieH ¥, SF 

~ *fie IlriH"illal BlHellHt sf *fie IlrSllssea alis"atieH e"eeeas 
$28,999,999 IlHless *fie isSIler is *fie Miftfteseta hellsiftg aHaHee 
ageHey SF *fie iI'IiflHeseta higher ealleatisft eee.aiHating Seard;- SF 

IlHless *fie isSIle is a jlOOied SF jeint isSIle SF any isSIle sf a jeint 
IlER'IePS Seard;- IlrsviEleEl that fup jeint SF jlOOied isSIles SF isSIles sf a 
jeint Ilewers hearEI *fie aggregate araellflt sf *fie isSIle eaHRat ffiffieeEI 
$199,999,999. 

Sec. 32. Minnesota Statutes 1986, section 474A.13, subdivision 5, 
is amended to read: 

Subd. 5. [CERTIFICATES ARE NOT TRANSFERABLE.] Certif
icates of allocation are not transferable. An issuer that receives an 
allocation of iSSllBBee bonding authority pursuant to sections 
4HA91 1 to 474A.21 40 to finance a project within the boundaries 
of the issuer may allow another issuer to issue obligations pursuant 
to the issllBHee Bllthsrit]' allocation received only if the boundaries 
of the other issuer are coterminous with the boundaries of the issuer 
that received the allthsrit]' allocation. 

Sec. 33. [474A.131] [NOTICE OF ISSUE AND NOTICE OF 
CARRYFORWARD.] 

Subdivision 1. [NOTICE OF ISSUE.] Each issuer that issues 
bonds with an allocation received under thlsCIlapterSD.all provraea 
notice of issue to the department on forms provided !Jy the depart
ment stating: 

(1) the date of issuance of the bonds; 

(3) the principal amount of the bonds; 

(4) the ~ of gualified bonds under federal tax law; and 

(5) the dollar amount of the bonds issued that were subject to the 
annuaIVOlUffie cap. - --------- --

For obligations that are issued as a part of a series of obligations, 
~ notice must be wovideafor each senes. Any Issue of ooligations for 
which a notice ot issue is not proviOedtO the department within five 
da~s atterTsSuanCeTsaeemed not to have received an aJIOCatiOll 
un er thIS law or uncler federal tax law.-wlfhin 30 days after receipt 
of' ~ notice of issue the department shall refund ~ portion of the 
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application deposit equal to one percent of the· amount of the 
bonding authority actually issued !f !'o one percent application 
deposit was made, or equal to two percent of the amount of the 
bonding authority actually issued if !'o two percent application 
deposit was made. 

Subd. 2. [CARRYFORWARD NOTICK] If an issuer intends to 
carry forward an allocation received under this ClUijlter !!: must 
notify the department before the last Monday of December. IT the 
notice oocarryforward g; not provided within the tIme required, 
one-quarter of the amount of the deposltellglble for refund upon 
filing of the notice of issue unaerthis section is forIerted. 

Sec. 34. Minnesota Statutes 1986, section 474A.14, is amended to 
read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 

The department shall publish in the State Register at least twice 
monthly, a notice of the amount of issliaftee bonding authority, if 
any, available for allocation pursuant to sections 4741\.Qa, 474i'<.11, 
27 and 47'11'..12 29. 

Sec. 35. Minnesota Statutes 1986, section 474A.15, is amended to 
read: 

474A.15 [STATE HELD HARMLESS.] 

The state is not liable in any manner to any issuer, holder of 
obligations, or other person for carrying out the duties imposed on it 
under sections 4741\.Q1 1 to 474A.21 40. 

- -

Sec. 36. Minnesota Statutes 1986, section 474A.16, is amended to 
read: 

474A.16 [EXCLUSIVE METHOD OF ALLOCATION.] 

Sections 47'1LQ1 1 to 4741\.21 40 shall be the exclusive method 
for allocating authority to issue obligations for the purposes of 
complying with the volume limitation of a feaeral 'relliRle liRlitatieft 
aet """ m,istiftg federal tax law. Aft tes..eF ef ealigatiefts RIllY eleet ta 
aBtaiR "" alieeatieft ef alithepity IffHIep eitheP el[istiftg feaerel tffi< 
law, a feae,al '1elliRle limitatieft Bet, "" Beth. 

Sec. 37. Minnesota Statutes 1986, section 474A.17, is amended to 
read: 

474A.17 [ADMINISTRATIVE PROCEDURE ACT NOT APPLI
CABLK] 
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Minnesota Statutes, chapter 14, shall not apply to actions taken 
by any state agency, or entity, ill'- the gSl;ernsr under sections 
474l'dn 1 to 474." ... 21 40. 

Sec. 38. Minnesota Statutes 1986, section 474A.18, is amended to 
read: 

474A.18 [POOgPECTIVE OVERRIDE OF FEDERAL VOLUME 
LIMITf,TIOJ>! AGT TAX LAW.] 

Sections 474/ ... 01 1 to 474f...21 flFesfleeti'fely 40 override and 
replace the method of allocating the authority to issue obligations 
among uses and among issuers as provided ina section 146 offederal 
velume IimitatieB act tax law to the extent allowed by a federal 
velume limitatieH act tax law. --

Sec. 39. Minnesota Statutes 1986, section 474A.20, is amended to 
read: 

474A.20 [STATE CERTIFICATION.] 

The commissioner ef the deflBFtment is designated as the state 
official to provide any preissuance or postissuance certification 
required by a federal velume limitatieH act tax law. 

Sec. 40. Minnesota Statutes 1986, section 474A.21, is amended to 
read: 

474A.21 [APPROPRIATION; RECEIPTS.] 

Any fees collected by the department under sections 47iLOI 1 to 
474f...21 40 must be deposited in the general fund. The amount 
necessary to refund application deposits is appropriated to the 
department from the general fund for that purpose. 

Sec. 4l. [ALLOCATION FOR REMAINDER OF 1987.] 

Subdivision l. [MINNESOTA HOUSING FINANCE AGENCY 
AND POOL ALLOCATION.l For the purposes of this section, the 
terms defined in sections! to 21 have the meanings given them in 
sections 1 to 2l. The commissioner shall allocate the annual volume 
<:'!P for the reillainder of 1987 on the day following final enactment 
as follows: 

Cal $60,000,000 ~ allocated to the Minnesota housing finance 
agency less any amount that was allocated to the Minnesota housing 
finance agency from the department of finance in 1987 under 
Minnesota Statutes 1986, section 47 4A.09. This amount is available 
only for the issuance of mortgage bonds or residential rental project 
bonds. 
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(b) $80,000,000 ~ allocated to the manufacturing pool, less the 
sum of (1) the amount of allocations for small issue bonds ma<leTrom 
and notreturned to the pool established under MiiiileSOtastatutes 
1986, section 4741\.11, and (2) any amount that was allocated for 
small issue bonds 2Y the department of finance in 1987 under 
Minnesota Statutes 1986, section 474A.09. Any allocations that 
were made for small issue bonds under Minnesota Statutes 1986, 
sectIons 4741\.09 and474A-:I1,re1iiffied on or subsequent to the 
date of enactment must be made available for reallocation through 
the manufacturing pool. 

(c) $60,000,000 ~ allocated to the multifamily housing Paol, less 
the amount of allocations for residential rental J'roject bon s made 
from and not returned to the pool establishe under Minnesota 
Statutes 1986, section 47 4A.l1. Any allocations that were made for 
residential project bonds under Minnesota Statutes 1986, section 
474A.11, returned on or subsequent to the date of enactment must 
be made available for reallocation through the multifamily housing 
pool. 

(d) $31,190,380 ~ allocated to the 1.)Ublic facilities pool, less the 
amount of allocations for public facility bonds made from and not 
returned to tbe pool established under Minnesota Statutes 1986, 
section 474A.IT. Any allocations tbat were made for public facrm:y 
bonds under Minnesota Statutes 1986, section 474A.ll, returned on 
Oi'Siibseguent to the date of enactment must De made available for 
reallocation through the public facilities pool. Apprrcations from the 
Minnesota public facilities authority must receive priority for allo
cations from the public facilIties pool in any given week. 

IT the amount of bonding authority allocated under subdivision 3 
when added to the allocation for public facility bonds made from and 
not returned to the pool under Minnesota Statutes, section 47 4A.11 
exceeds $31,190-;380, the excess must be deducted from the alloca
tion under paragraph (c) and be aJIOCated to the public facilities pool. 

Subd. 2. [1987 ENTITLEMENT CITY ALLOCATIONS.] (a) Cities 
that recelved entitlement allocations under Minnesota Siii1iites 
1986, section 474A.08, subdivision L :paragraph (2), maY

I 
retain 

those allocations for issuance of mortgage bonds, residentia rental 
project bonds, or public facility bonds. These allocations shall be 
treated as entitlement allocations for the purpose of section 24 and 
any allocations returned must be reallocated through the manufac
iuring pool. IT there ~ insufficient bonding authority in the manu
acturing pool to Ilrovide allocations to all eligible projects on any 

Monday prior; to ~ last Monday in October 1987, after all eligible 
bonding aut ority has been transferred to the manufacturing pool 
as provided in sectiOn 28, additional bonding authority must be 
transferred to the manufacturing pool for allocation on the subse
quent Monday from the entitlement city allocations as provided in 
this subdivision. Each city must transfer bonding authority to the 
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manufacturing pool from its remaining bonding authority in an 
amount equal to the percentage of the allocation that the city 
received under Minnesota Statutes 1986, section 474A08, Siilidivi
sion 1, paragraph (2), in relation to the total amount of allocations 
made under Minnesota Statutes 1986, section 474A.08, subdivision 
I;paragraph (2), multiplied by the amount necessary to provide 
allocations to all manufacturing projects on the subsequent Monday. 
No city is required to transfer more bonding authority under this 
subdivision than the amount of the citY'a allocation underNinne
sota Statutes 1986,Section 474A"llB, sub ivision 1, paragraph (2). 
For any week that li city transfers bonding authority to the manu
facturing pool, that city shall receive a priority for allocations from 
the manufacturing pool lIE to the amount of bonding authority 
transferred .\:l,y that city. 

(b) Cities that received entitlement allocations under Minnesota 
Statutes 1986, section 474A.08, subdivision h paragraph (3), may 
retain those allocations for issuance of mortgage bonds, reSIdential 
rental project bondS, or publ:] facihty bonds. These allocations shall 
be treated as entitlement a ocations for the purpose of section 24 
and any allocation returned must be reallocated through the mul
tifamily housing pool. 

(c) Cities that received entitlement allocations under Minnesota 
Statut,eS1986, section 474A.08, subdivision 1, paragraph (5), may 
retain those allocations for Issuance of mortgage bonds, residential 
rental project bonds, or publii facihty bonds. These allocations must 
be treated as entitlement a ocations for the purpose of section 24 
and fny allocations returned must be reallocated through the 
multi amily housing pool. 

Subd. 3. [HIGHER EDUCATION COORDINATING BOARD AL
LOCATION.] The higher education coordinating board shall receive 
an allocation from the pubrC facilities pool of an amount lIE to 
$20,000,000 less the sum 0 1) the amount carried forward from 
1986, and (2) any amount ilIlocatedto !1: under Minnesota StatuteS 
1986, section 474A09. The higher education coordinating board 
shall be treated as an entitlement Issuer under section 24. --- -- ----

Subd. 4. [APPLICATION OF OTHER LAW.] The provisions of 
sections 32, 35, 36, 37,38 and 40 llPP!Y to the allocations made under 
this section. 

Sec. 42. [ALLOCATION VALIDATION.] 

All allocations made under Minnesota Statutes 1986, chapter 
474A are validated and shall be governed by the provisions of 
sectWnSl to 41. 

-~-

Sec. 43. [REPEALER.] 
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Minnesota Statutes 1986, sections 474A.02, subdivisions 5, 9,10, 
11,13,15,17,20,22,23,24,25,27,28, and 29; 474A.03, suOdm
sions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4; 474A.05; 474A.06; 
4741\3)7; 414A.08; 474A.09; 474A.I0;4'MA.l1; 474A.12; 474A.13, 
subdivisions ~ and.:t and 474A.19 are repealed. 

Laws 1981, chapter 222, section 6; and chapter 223, section 6, 
subUIVlsloil3, are repeaTed. - -- -- -

Sec. 44. [EFFECTIVE DATE.] 

Sections! to 43 are effective the day following final enactment. 

ARTICLE 13 

MISCELLANEOUS AND SPECIAL TAXES 

Section 1. Minnesota Statutes 1986, section 239.10, is amended to 
read: 

239.10 [ANNUAL INSPECTION.] 

The department shall charge a fee to the owner for the costs of the 
regular inspection of scales, weights, measures, and weighing or 
measuring devices. The cost of any other inspection must be paid by 
the owner if the inspection is performed at the owner's request or if 
the inspection is made at the request of some other person and the 
scale, weight, measure, ·or weighing or measuring device is found to 
be incorrect. The department may fix the fees and expenses for 
regular inspections and special services by rule pursuant to section 
16A.128, except that no additional fee may be charged for retail 
petroleum pumps, petroleum vehicle meters, and petroleum bulk 
meters that dispense petroleum products for which the petroleum 
inspection fee required by section ~ 4 is collected. Money 
collected by the department for its regular inspections, special 
services, fees, and penalties must be paid into the state treasury and 
credited to the state general fund. 

Sec. 2. [239.75] [INSPECTION OF PETROLEUM PRODUCTS.] 

Subdivision 1. [INSPECTION TO BE MADE.] The department of 
public service shall make inspection of petroleum products wherever 
processed, held, stored, or offered for sale or used, and shall secure 
samples penocrrcally from importations in their original containers 
to determine their specifications when tested ~ the methods of the 
American Society for Testing Materials. Upon the request of the 
department of public service, a person holding, storing, offering for 
sale, or using petroleum products shall permit the department of 
public service to take for testing free samples, not to exceed 32 
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ounces each, of the products when necessary for the purposes of this 
chapter. The aepartment of P'dblicb service shaH test samples of 
petroleum products received' an , su mitted!>y: any licensed distrib
utor and shall inform the distributor of the results of the tests. 

Subd. 2. [WHEN NOT MEETING SPECIFICATIONS.] A record of 
themspection shall be made. trY material not meeting the s!fuct 
fications under section 3 shall sealed in the container from w i 
the sample was secured or placed in separate storage under seal 
until ~ method of its diSposition hasoeen approved !>y: the depart
ment of pUblic service. 

Subd. 3. [CALIBRATION OR GAUGE CHARTS.] A person hold
!!!g petroleum products in storage tanks for sale or for use as sr 
~ shall maintain a calibration or gauge cnart for each tan . 

Subd. 4. [ENTRY UPON PREMISES.] The department of public 
service may, enter into or upon the premises of ~ distributor, bulk 
purchaser, or dealer of petroleum products to insPjict the l'e!'eptacles 
in whiCh the products are stored. A distributor, uIk purcJlaser, or 
dealer shall ked" the receptacles free from impurities. If the recj'p
tacles are foun to contain impurities, they must be sealoounti ~ 
method of dif'10sition of the, material has Been approved !>y: the 
department 0 public service. 

Sec. 3. ,[239.76] [SPECIFICATIONS OF PETROLEUM PROD
UCTS.] 

Subdivision 1. [GASOLINE.] No gasoline shall be sold for use ih 
motor vehicles unless !! is free frOm water, suspendeamatter, and 
im~ties, and !! conforms to the requirements in section 296.01, 
Stl ivisiop- 3. ._ 

Subd. 2. [FUEL OIL; DIESEL FUEL; KEROSENE.] No fuel oil, 
diesel fuel, or kerosene shall be sold unless !! conforms to --sectffin 
296.01, subdIvision 4, 4a, or 4b. 

the 

Subd. 4. [RESULTS OF TEST SUPPLIED BY SHIPPER TO 
DISTRIBUTOR.] UJlOii request of a licensed distributor, the shipper 
shall, at the time of s ipment, supply the liCensed distributor with 
the reSiilts of tests of the petroleum product shipped to the distrib
utor at destination in Minnesota. 
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Subd 5. [AVIATION GASOLINE.] No aviation gasoline shall be 
receJ.VOO, sold, stored, or withdrawn from stora'A}!t this state unless 
!! conforms to the specifications set forth in erTcrui1lOciety for 
Testing Materirus specification number D'910. 

Subd. 6. [SALES OF CERTAIN PETROLEUM PRODUCTS ON 
GR0SSVOLUME BASIS.] The sale of gasoline, number one and 
number two diesel oils, and numliei'" one and number two fuel oils 
and kerosene from iSUpjiIIer's terminrurackthrough retail on any 
other basis than gross volume is prohibited. . 

Subd. 7. [ALCOHOL-BLENDED FUELS; DlSCWSURE.] A man
ufiiCtiirer, hauler, blender, agent, jobber, consignment agent, im
pollr, or distribu!or ~ distributes gasoli."e. containing alcohOI 
sha state on an InVOIce, bIll of .lading, shIppmg ~ or other 
doCUmentatilln used in norIDal aDd customary business prncti:CeB, 
the percentages fuc volume and the ~ if more than one percent, 
ill alcohols contained in the· gasoline; elicept !!' the gasoline is 
ilistributed to the ultimate consumer, suc as a bul"l<delivery to a 
farmer, only the tlpes of alcohol must Jie(fiSCloSeC1.1ll determining 
compliance with t is su1idivision, the we!thts and measures division 
Of the department of putfc service s all allow ~ one percent 
fulerance above or billow ~ percentage stated on the documenta
tion. 

Sec. 4. [239.78] [INSPECTION FEES.] 

An inspection fee shall be charged on petroleum products when 
reCeIVed by the dlstiiDutor, and on petrOleum products receivediiiid 
held for sale or use fu>: any Pason when the petroleum prOducts have 
not previously been receive !>y a licensed distributor. The depart
ment shan adjUst the inspection fee to recover the amount appro
priated for petroleum product quilly inspection expenses and the 
amount appropriated for the inspection and testing of petroleum 
prOduct measuring devICes as required !iidlapter 239:-The teaart
ment shall review and adjust the inspection fee as requi by 
section 16A.128, except the review of the fee shall occur.annllally on 
or before January 1. 

The commissioner of revenue shall credit the distributor for 
in~tion fees previouSly paid in error or for f',Yiii<Lterial exporteQ 
or so d for export from the state upon filing Q... ~ report in ~ manner 
approvoo.!Jy the department. The commIssioner of revenue is autho
rized to collect the inspection fees along with any taxes due under 
CIlaPter 296. . 

Sec. 5. [239.79] [PETROLEUM PRODUCTS; REQUIREMENTS.] 

Subdivision 1. [PRICES POSTED.] A gasoline pump in this staie 
shall have the total sales price per gallon posted on the pump in a 
COiiSpiCuOuSDianner.-- - - . - -
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Subd. 2. [GASOLINE-ALCOHOL BLENDS; IDENTIFICATION.] 
wnengasoline blended 'With alcohol is sold, offered for sale, or 
mspensed for use in motorvehicles, the dISpenser must be ClearlY 
marked to ideiiillY the ~ of alcohol, if more than one percent !ii 
volume, Olended with the gasoline. The ma:rJ{lng must consist of a 
white or yellow adhesive decal at least two inChes !!.l'. six inches With 
crearry-prmted black lettenng at least one:Ilalf inch high and 
one-eighth inch in stroke. The marking must be conspicuoUS1Y 
dis8layed on both sides of thedlspenser and state that the ~asoline 
"e NTAINSETRAN'OL" or "CON'l'AINSMETHANOL"or as been 
"ETHANOL ENRICHED:"This subdivision does not proiillilfthe 
posting ot other alcohol or a'ddItive information:- - -

Sec. 6. [239.80] [VIOLATIONS; PENALTIES.] 

Subdivision 1. [VIOLATIONS; ACTIONS OF DEPARTMENT.] 
its 

pumps at
a manner to De 

llidICating a violanon of this chapter. 
on the tank or pump and prevent safe or 
it until the petroleum product coiifurms 

=='-' '::::""":..:::.J. 239.78, and 239.79. 

~ ~ [PENALTY.] AnYlerson who fails to comply with any 
provISIOn of section 239.10, 39.76,239.78, or 239.79 ~ guilty of ~ 
misdemeanor. , 

Sec. 7. [270.058] [AUTHORITY TO PAY LOCAL TAXES; APPRO
PRIATION.] 

The commissioner may ~ to any local government unit, ailY 
locally imposed sales taxes that may be assessed against t e 
department of rev enue . '!:'here is aphropriated to the commissionei'Ot 
revenue trom the generarTund, ~ amount needed to make the 
payments. 

Sec. 8. Minnesota Statutes 1986, section 270.074, subdivision 3, is 
amended to read: 

Subd. 3. The flight property of every airline company shall be 
assessed at ggv. 70 percent of the value thereof apportioned to this 
state under subdivision 1, except that quiet aircraft shall be as
sessed at 40 percent of the value determined under subdivision 1. 
Quiet aircraft includes turbo-props and aircraf'[(leflned as stage III 
!!.l'. the federal aeronautics administration. The commissioner may 
adopt rules qualifying other aircraft as quieTalrcraft. 
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Sec. 9. Minnesota Statutes 1986, section 270.075, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner shall determine the rate of tax to 
be levied and collected against the assessed valuation as determined 
pursuant to section 270.074, subdivision 2, whleh shall be the 
",'epage Fate sf trn<es, geBepal, maBiei"al, ....a leeal, ie¥ied thpaagH 
eat the sffite fur the "PeeeaiBg yetll'- '!'he ~ shall be eam"letea eB 

'" beffire the a.st MaBaay iB Oetabep sf eaeIt j'8Iif' to generate 
revenues of $6,719,000 from taxes levied in assessment year 1987 
and paiiable III 1988 and revenues of$7,I22,000 from taxes levied in 
1988 an payabTeill1989, Thereafter the legislature shaH annually 
establish the amount of revenue to be generated from !'o tax on 
airtlight property. 

Sec. 10. Minnesota Statutes 1986, section 270.10, subdivision 4, is 
amended to read: 

Subd. 4. [ORDERS ASSESSING PERSONAL LIABILITY.] The 
commissioner may, based upon inforniation available to the commis
sioner and within the prescribed period of limitations for assessing 
the underlying tax, assess personal liability against any officer, 
director, or employee of a corporation, or a member or employee of a 
partnership, who as an officer, director, employee, or member, falls 
within the personal liability provisions of section 290.92, chapter 
296, '" 297, 297A, 297C, or sections 349.212 and 349.2121, for taxes 
arising thereunder which are due and owing'1iY that corporation or 
partnership. An order assessing personal liability under this subdi
vision shall be appealable to the tax court without payment of the 
tax, penalty, or interest in the manner provided by law, but an 
appeal shall not preclude the commissioner from exercising any 
collection action the commissioner deems necessary to preserve the 
interests of the state while the matter is pending. 

Sec. 11. Minnesota Statutes 1986, section 287.05, subdivision 1, is 
amended to read: 

Subdivision 1. A tax of M 20 cents is imposed upon each $100, or 
fraction thereof, of the principal debt or obligation which is or may 
be secured by any mortgage of real property situated within the 
state executed, delivered, and recorded or registered; provided, 
however, that the tax shall be imposed but once upon any mortgage 
and extension thereof. If the mortgage describes real estate situated 
outside of this state, the tax shall be imposed upon that proportion 
of the whole debt secured thereby as the value of the real estate 
therein described situated in this state bears to the value of the 
whole of the real estate described therein. The tax imposed by this 
section shall not apply to a contract for the conveyance of real estate 
or any interest in real estate recorded or registered on or after 
January 1, 1984. 
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Sec. 12. Minnesota Statutes 1986, section 287.12, is amended to 
read: 

287.12 [TAXES, HOW APPORTIONED.] 

All taxes paid to the county treasurer under the provisions of 
sections 287.01 to 287.12 shall be credited to the county revenue 
fund. 

On or before the tenth day of each month the county treasurer 
shall determine the receipts from the mortgage registration tax 
during the preceding month. 

The treasurer shall report to the county welfare agency on or 
before the tenth day of each month 96 85 percent of the receipts 
attributable to the statutory rate in section 287.05. That amount, in 
addition to 9+ 85 percent of the amount determined under section 
287.29, must be shown as a deduction from the report filed with the 
department of human services as required by section 256.82. The net 
receipts from the preceding month must be credited to the county 
welfare fund by the tenth day of each month. 

Sec. 13. Minnesota Statutes 1986, sectIon 287.21, subdivision 1, is 
amended to read: 

Subdivision 1. There is hereby imposed on each deed, instrument, 
or writing by which any lands, tenements, or other realty in this 
state shall be granted, assigned, transferred or otherwise conveyed, 
a tax determined in the following manner. When transfers are made 
by instruments pursuant to mergers, consolidations, sales or trans
fers of substantially all of the assets of corporations pursuant to 
plans of reorganization or there is no consideration or when the 
consideration, e"elHsive ef the ¥£>lHe sf aHy lien ffi' eIleHmbFaRee 
remaiRiRg thereeR at the time ef sale, is $±,{lOO $500 or less, the tax 
shall be ~ $1.55. When the consideration, e,:<eIHsi'le efthe ¥£>lHe 
ef aHy lien ffi' eBeHmhFanee remaining .tbepeen at the time sf sale, 
exceeds $±,{lOO $500, the tax shall be ~ $1.55 plus $hM $1.55 
for each additionarnOO or f.aetienal part sf $500 in eJreeSS ef $l,QQQ 
fraction of that amount. 

The tax applies against the total consideration, including consid
eration for any personal property transferred as part of the total 
consideration, but excluding the value of any lien or encumorance 
remaining on the property at the time of sale. 

Sec. 14. Minnesota Statutes 1986, section 287.22, is amended to 
read: 

287.22 (EXCEPTIONS.] 
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The tax imposed by section 287:21 shall not apply to: 

A. Any executory contract for the sale of land under which the 
vendee is entitled to or does take possession thereof, or any assign
ment or cancellation thereof. 

B. Any mortgage or any assignment, extension, partial release, or 
satisfaction thereof. 

C. Any will. 

D. Any plat. 

E. Any lease. 

F. Any deed, instrument, or writing in which the United States or 
any agency or instrumentality th~reof ffi' the state ef Minneseta ffi' 
iHlj' ageney, instnHBenta-iity, ffi' ge'leFRmental ffi' !,elitical SHbdiyi 
sieft. thcFcef is the grantor, assignor, transferor, er conveyort ftfld any 
deed, instrument ffi' wCFiting ffi whleh iHlj' ef SHeh HHit ef g8yernment 
is -the! grantee! or assignee. 

G. Deeds for cemetery lots. 

H. Deeds of distribution by personal representatives. 

I. Deeds to or from coowners partitioning undivided interests in 
the same piece of property. 

Sec. 15. Minnesota Statutes 1986, section 287.25, is amended to 
read: 

287.25 [PAYMENT OF TAX; STAMPS.] 

. The county board shall determine the method for collection of the 
tax imposed by section 287.21~~ 

ru The tax imposed by section 287.21 may be paid by the affixing 
of a documentary stamp or stamps in the amount of the tax to the 
document or instrument with respect to which the tax is paid, 
provided that the county board may permit the payment of the tax 
without the affixing of the documentary stamps and in such cases 
shall direct the treasurer to endorse a receipt for such tax upon the 
face of the document or instrument. 

(2} 'fhe trn< im!,esed by sectien ~ may he paid ffi the maRner 
!,rescribed by seetien ~ relating 16 !,ayment ef mertgage 
registratien ~ The treasurer may endorse receipt on the deed. The 
receipt must be recorded with the deed. The receipt ~ conclusive 
proof that tbe tax has been paid andauthorizes a county recorder to 
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record the deed. Its fonn, in substance, shall be "deed tax of = 
C!illIiirs paid." !f the deeds are exempt from taxation, the endorse
ment shall be "exempt from Teed tax," to be sign,d by tnetreasurer. 
!f the treasurer cannot determi:ne\Vliether ~ c aim of exemption 
should be allowed, the tax shall be paid to the court administrator of 
the district court ome county to abide the order of the court made 
upon motIon of the county attorney, or of the Clailliant upon notice as 
required !!.y the court. !f the deed covers real property in more than 
one county in this state, the entire tax shall be paid to the treasurer 
of the county where the deed if; first presented for record or 
registration, and the payment shall be receipted as provided in this 
section. The tax shall be divided and Pl'i1 over !!.y the county 
treasurer receiving it, on or before the tent <I"Y of the month after 
its recett, to the county or counties entitled to i! in the ratio that 
the mar et value of the real Rroperty covereO!!J. the deed in each 
county bears to the market vaue of all the property described in the 
deed. In making the division and payment, the county treasurer 
shall send with i! astatement giving the descrIjJtion of the property 
descri'bed in the deed and the market value of the eart in each 
county. The treasurer of '! county may require the treasurer of any 
other county to certify the market valuation of any tract of land in 
the deed. 

Sec. 16. Minnesota Statutes 1986, section 287.29, subdivision 1, is 
amended to read: 

Subdivision 1. On or before the tenth day of each month, the 
county treasurer shall determine and Fejl6I4 joe the e<l1Hlty welfaFe 
ageRey the receipts attributable to the tax imposed during the 
preceding month. 'I'I>e Fejl6I4 HRlSt aeeeml'aRy the Fejl6I4 re'lHire<i ffi 
BeetisR 287.12. The receipts shall be deposited in the county trea
sury and credited to the county reveuue fund. The treasurer shall 
report to the county welfare agency, on or before the tenth day of 
each month, 85 percent ofthe receipts attribi.italJIe to statutory rate 
in section 287.21. The amount must be shown as a deduction from 
the report filed with the department of liiiIilliii services as reqillred 
!!.y section 256.82. The net receipts from the preceding month must 
be credIted to the county welfare fund by the tenth day of each 
month. The treasurer shall report to the department of finance, on or 
before the tenth day of each month, the amount of receipts under 
this chapter for both the mortgage registry and Geed taxes during 
the preceding month. 

Sec. 17. [294.022] [PAYMENT OF TAX PENDING APPEAL.] 

When a taxpayer apll£als any liability assessed under this chapter 
to the tax court, and t e amount in dispute is more than$6,OOO, the 
entire amount of the tax, penalty, and interest assessed !!.Y the 
commissioner shalTlJe paid when !! i1; due unle.ss pennission to 
continue prosecution of the eetition without eayment is obtained as 
provided in this section. The petitioner, ~ ten days notice to the 
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commissioner, may ~ to the court for permission to continue 
prosecution of the petition without payment, and, g: i! ~ made to 
appear: 

(2) that there is probable cause to believe that the taxpayer may be 
held exempt from patment of the liability or that the liability may 
be determined to be ess than DO percent of the amount due; and 

(3) that i! would work ~ substantial hardship upon petitioner to 
!J'l,Y tlie liabi~ 
the court may permit the petitioner to continue prosecution of the 
petition without payment or may fix ~ lesser amount to be paid as ~ 
condition of continuing the prosecution of the petition. 

Failure to make payment of the amount required when due shall 
operate automatically to dismisS the '.idtition and the proceedillgS 
under it unless the payment is waiv ~ an order of the court 
pernutting the petitioner to continue prosecutiOnOf the)?eiitioil 
without payment. 

Sec. 18. Minnesota Statutes 1986, section 295.01, subdivision 10, 
is amended to read: 

Subd. 10. [TELEPHONE COMPANY.l The term "telephone com
pany" as used in this chapter means any person, firm, association or 
corporation, excluding municipal telephone companies, owning or 
operating any telephone line or telephone exchange for hire wholly 
or partly within this state, including radio and other advancements 
in the art of telephony hat e][ehuling eelhdar ra<IH>" including sellers 
of telephone services but excluding resellers. "Resellers oftelep!iOi1e 
services" as uS,ed in this chapter means any person, firm, associa
tion, or corporation that: 

(1) Resells telecommunications services purchased from telephone 
companies as defined in this chapter, 

(2) Does not own, lerate, manage, or control transmission facil
ities that have the te nological capability to provide telecommuni
cation services, and 

(3) Incurs costs equal to at least 50 percent of its gross revenues for 
the teIejlllone services purchased from telephone companies that 
own, operate, manage or control transmission facilities. 

Sec. 19. Minnesota Statutes 1986, section 295.32, is amended to 
read: 

295.32 [GROSS EARNINGS TAX; ANNUAL RETURN.] 
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Every telegraph company as defined in section 295.01, subdivision 
9, shall file a return with the commissioner of revenue, in such form 
as the commissioner shall prescribe, containing a true and just 
report of its gross earnings derived from business within the state 
during the preceding calendar year, wffieh retum shall eentain a 
eelR" .. tatieB sf ta.. sf at.. "ereent and make payment of the tax based 
upon the following percentages of such gross earnings~ 

for calendar years beginning before December 31,1989,6 percent, 

for calendar year 1990, 4.5 percent, 

for calendar year 1991, £ percent, 

for calendar year 1992, !.:§. percent, and 

for calendar years beginning after December 31, 1992, exempt. 

Such return and payment of the tax due therewith shall be 
submitted on or before March first of each year, and shall be in lieu 
of all ad valorem taxes upon the property of such company within 
the state for the year during which such gross earnings accrued. The 
provisions of chapter 294 and acts amendatory thereto, shall be 
applicable to such telegraph companies and to the returns and to the 
taxes submitted therewith by them. 

Sec. 20. Minnesota Statutes 1986, section 295.34, subdivision 1, is 
amended to read: 

Subdivision 1. Except as provided in subdivision 2 every telephone 
company shall file a return with the commissioner of revenue on or 
before April 15 of each year, and submit payment therewith, of the 
following percentages of its gross earnings" includin long distance 
access charges, of the preceding calendar year derive rom business 
within this state: 

(a) for gross earnings from service to rural subscribers and from 
exchange business of all cities of the fourth class and statutory cities 
having a population of 10,000 or less 

for calendar years beginning before December 31, t98G 1989, 4 
percent, --

for calendar year W8+ 1990, 3 percent, 

for calendar year lll88 1991, 1.5 percent, 

for calendar year 1989 1992, 1 percent, and 
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for calendar years qeginning after December 31, ±989 1992, 
exempt; and 

(b) for gross earnings derived from all other business 

for calendar years beginning before December 31, ~ 1989, 7 
percent, --

for calendar year ~ 1990, 5.5 percent, 

for calendar year lll88 1991, 3 percent, 

for calendar year ±989 1992, 2.5 percent, and 

for calendar years beginning after December 31, ±989 1992, 
exempt. 

Eegi""i"g Ja" .. ary l-; !98G, A tax shall not be imposed on the 
gross earnings of a telephone company from business originating or 
terminating outside of Minnesota, except that the ~ earnings 
~ shall be imposed on all long distance access charges allocable to 
mterstate servIce received in payment from !! telephone company 
before December 31, 1989. 

The tax imposed is in lieu of all other taxes, except the taxes 
imposed by chapter 290, property taxes assessed beginning in ~ 
1990, payable in lll88 1991, and sales and use taxes imposed as a 
result of seetie" 2ge.22, s .. aaivisien M chapter 297 A. All money 
paid by a company for connecting fees and switching charges to any 
other company shall be reported as earnings by the company to 
which they are paid, am sftall Bet Be aeemea ea."i"gs ef the 
eeJleeti"g and!*'Yiag cempany. For the purposes of this section, the 
population of any statutory city shall be considered as that stated in 
the latest federal census. 

Sec. 21. Minnesota Statutes 1986, section 295.39, is amended to 
read: 

295.39 [REPORTS FILED BY TRUST COMPANIES WITH GQM.. 
1HSSIONER & REVEl'!UE COUNTY TREASURER.] 

It shall be the duty of every trust company which is required to pay 
a tax of six percent of its gross earnings in lieu of taxes and 
assessments upon its capital stock and personal property pursuant 
to the provisions of section 295.37, on or before the first day of 
February, in each year, to make and file with the eemmissis"er ef 
reve" .. e county treasurer of the county in which the trust has its 
principal tace of business a report covering the preceding calendar 
year, veri ,ed by tile oath of an officer of such company, setting forth 
correctly the full amount of the gross earnings of such company 
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during the preceding calendar year, and such other and further 
infonnation as the eemmissieaer ef re'fealle county treasurer may 
require. 

Sec. 22. Minnesota Statutes 1986, section 295.40, is amended "to 
read: 

295.40 [TAX DETERMINED.] 

Upon receipt of such report the eemmissieaer ef revealle county 
treasurer shall determine therefrom and from such other informa
tion as the eommissioHe¥ treasurer may possess or obtain the 
amount of tax due from such company; and, on or before the 15th day 
of February, the eemmissieneF ef Fevealle county treasurer shall 
certify the amount of the taxes found and determined to be due from 
such company te the treasllFer ef the e<lllIlty in whi€h stI€h trust 
eemjlaay has its jlFiaeijlal plaee ef Busiaess. 

Sec. 23. Minnesota Statutes 1986, section 295.41, is amended to 
read: 

295.41 [FAILURE TO REPORT; PENALTY] 

If any company subject to sections 295.39 to 295.43 shall fail to 
make the report provided for in section 295.39, at the time and in the 
manner therein provided, there shall be added to the tax found and 
determined by the eemmissiener ef Fevealle county treasurer to be 
due from such company a penalty equal to ten percent of the tax 
imposed, which shall be treated as a part thereof. 

Sec. 24. Minnesota Statutes 1986, section 295.43, is amended to 
read: 

295.43 [LIEN OF TAX.] 

Gross earnings taxes imposed under and pursuant to the provi
sions of section 295.37, which become delinquent, shall be a lien 
upon all of the property of the company owning the same, and shall 
be collected at the same time and in the same manner that 
delinquent jleTsenal property taxes are collected. 

Sec. 25. Minnesota Statutes 1986, section 296.02, subdivision 2, is 
amended to read: 

Subd. 2. [GASOLINE TAX IMPOSED FOR AVIATION USE.] 
8llBjeet te the IlPtwisieas ef seetiea 29(;.18, sHllElivisien 4; There is 
imposed an excise tax, at the rate of five eents one cent per gallon on 
all aviation_ gasoline received, sold, stored, or withdrawn from 
storage in this state. This tax is payable at the times, in the manner, 
and by persons specified in sections 296.01 to 296.27. 
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Sec. 26. Minnesota Statutes 1986, section 296.02, is amended by 
adding a subdivision to read: 

Subd. 2a. [GASOLINE TAX IMPOSED FOR RAILROAD USE.] 
There g; unposed an excise tax, at the rate of 17 cents ~ gallon on 
gasoune used in producing and generating power for propelling 
trains in this state. The tax imposed E1 this subdivision shall be 
credited to the general fund. The tax shall be computed E1 using the 
ratio of revenue ton miles of passengers, mail, express, and freigIit 
carried E1 the railroad witnm this state to the total number of 
revenue ton miles carried E1 the railroad within and without this 
state, times the total number Olgallons of gasoline used both within 
and without this state during the filing penod. The tax is payable at 
the times, in the manner, anifll.y the persons specified in sections 
296.01 to 296.27. ----

Sec. 27. Minnesota Statutes 1986, section 296.025, subdivision 2, 
is amended to read: 

Subd. 2. [TAX IMPOSED FOR AVIATION USE.] There is hereby 
imposed an excise tax of the -same Fate one cent per gallon as the 
gaseline e.reise ta.. on all special fuel received, sold, stored or 
withdrawn from storage in this state, for use as substitutes for 
aviation gasoline and not otherwise taxed as gasoline. 

Sec. 28. Minnesota Statutes 1986, section 296.025, is amended by 
adding a subdivision to read: 

Subd. 2a. [TAX IMPOSED FOR RAILROAD USE.] There is 
imposed an excise tax of the same rate ~ gallon as the gasorine 
excise tax on special fuef used to propel trains in this state, and not 
otherwise taxed as gasoline. The tax shall be comruted E1 using the 
same method as the gasoline excise tax and shal be payable at the 
times, in the manner, and E1 the persons specified in this Chapter. 

Sec. 29. Minnesota Statutes 1986, section 296.17, subdivision 3, is 
amended to read: 

Subd. 3. [REFUNDS ON GASOLINE AND SPECIAL FUEL 
USED IN OTHER STATES.] Every person regularly or habitually 
operating motor vehicles upon the public highways of any other 
state or states and using in said motor vehicles gasoline or special 
fuel purchased or obtained in this state, shall be allowed a credit or 
refund equal to the tax on said gasoline or special fuel paid to this 
state on the gasoline or special fuel actually used in the other state 
or states. No credit or refund shall be allowed under this subdivision 
for taxes paid to any state which imposes a tax upon gasoline or 
special fuel purchased or obtained in this state and used on the 
highways of such other state, and which does not allow a similar 
credit or refund for the tax paid to this state on gasoline or special 
fuel purchased or acquired in such other state and used on the 
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highways of this state. Every person claiming a credit or refund 
under this subdivision shall file, withffi AA <lays afte¥ the W.., '*"*' 
&the¥ state, ep states, ffi pai&; a f'e{>ffi't ... '*"*' feFm as may be 
"rescrised By the eommissioner, togetaer with '*"*' jH'OOf '* the 
"ayment '* the ta*'; aruI '* the faet that it was f'aHI ea gasoline ep 

s"ecial fuel " ... chasea ep ostainea withffi thffi ~ as the commis 
sieaer may re'luire. '!'he claimant may Hle """, sH< months lFem the 
Elate the w was f'aHI .., anataer ~ hut .any refuad a""liea fep 
afte¥ AA <lays lFem Elate '* "ayment shalt be reauceel By IWe "eFeent 
fep eaeft ~ pe¥ied ep "artion taeresffullS'lling the iHitial ~ 
pe¥ied ~ claim on ~ form prescribed ~ the commissioner or take the 
credit on ~ subsequent tax return within one :har of the last day of 
the month following the end of the quarter w en fIie overpayment 
occurrea:-

Sec. 30. Minnesota Statutes 1986, section 296.17, subdivision 7, is 
amended to read: 

Subd. 7. [DEFINITIONS.] As used in subdivisions 7 to 22: 

(a) "motor fuel" means a liquid, regardless of its composition or 
properties, used to propel a motor vehicle; 

(b) "commercial motor vehicle" means a passenger vehicle that 
has seats for more than ffiae 20 passengers in addition to the driver, 
a read tractsr, a tractsr tru€k, ep a truek having _ thaft tw.. fHfles.; 
whleh ffi "rspelleel By meier fuel, hut !lees Hat incluele a m&t8f' 
vehicle while used in a riaesharing arrangement as eielinea ... 
scctisn H;9.Ql, suseiivisisn 6& or ~ power unit that (ll has ~ grIss 
weight in excess of 26,000 pounds, or (2) hiiS three or more ax es 
re ardless of weight, or (3) when used in coffililnation, the weight of 
the com ination exceeuS26,000 pmmds ~ vehicle Weight; -

(c) "motor carrier" means a person who operates or causes to be 
operated a commercial motor vehicle on a highway in this state; 

(d) "operation" means operation of commercial motor vehicles 
whether loaded or empty, whether for compensation or not for 
compensation, and whether owned by or leased to the motor carrier 
who operates them or causes them to be operated; and 

(e) "highway" means the entire width between the boundary lines 
of every way publicly maintained when part of the highway is open 
for the public to travel on. 

Sec. 31. Minnesota Statutes 1986, section 296.17, subdivision 11, 
is amended to read: 

Subd. 11. [REPORTS.] Every motor carrier subject to the road tax 
shall, on or before the last day of April, July, October and January, 
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file with the commissioner such reports of operations during the 
previous three months as the commissioner may require and such 
other reports from time to time as the commissioner may deem 
necessary. The commissioner by rule may exempt from the guarterly 
reporting requirements of this section those motor carriers whose 
mileage is all or substantially all ef and those motor carriers whose 
mileage is minimal within this state, or states with which Minne
sota has reciprocity and require in such instances an annual 
aJRaavit attestiftg te the ifttrastate "" s,,!astafttialiy ifttmstate 
eaaraeter ef theff aj3embafts, j3Faviaea tfia4; the eftfereeHleflt ef 
s>I!aaivisiafls '+ te ~ is ft8t aav",rsely affeeteEi taeFeay anEi tfia4; the 
eaHlHlissiafter is satisHea tfia4; "" e""ita!ale aHla>lflt ef mater fuel is 
Jl"rooasea withlft this state lay S>Iffi eaFFieFs report reflecting the 
operations of the carrier during the previous year along with 
payment of any taxes due. 

Each report shall contain a confession of judgment for the amount 
of the tax shown due thereon to the extent not timely paid. 

Sec. 32. Minnesota Statutes 1986, section 297.01, subdivision 2, is 
amended to read: 

Subd. 2. "Cigarette" means any roll for smoking made wholly or in 
part of tobacco, anEi efteasea in fIftY irrespective of size and shape and 
whether or not the tobacco ~ flavored, adulterated, or mixed with 
any other ingredleii.t, the wrapper or cover of which ~ made of paper 
or any other substance or material except tobacco. 

Sec. 33. Minnesota Statutes 1986, section 297.01, subdivision 4, is 
amended to read: 

Subd. 4. "Person" means any individual, firm, trade association, 
company, partnership, joint stock company, j6iBt "M:Veftt>lFe, corpo
ration, trustee club, syndicate, agency, or FeeeiveF, "" any legal 
representative of any of the foregoing engaged in the sale of 
cigarettes. 

Sec. 34. Minnesota Statutes 1986, section 297.01, subdivision 7, is 
amended to read: 

Subd. 7. "Distributor" means any and each of the following: 

(1) Any person engaged in the business of selling cigarettes in this 
state who brings, or causes to be brought, into this state from 
without the state any packages of cigarettes for sale; 

(2) Any person who makes, manufactures, or fabricates cigarettes 
in this state for sale in this state; 
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(3) Any person engaged in the business without this state who 
ships or transports cigarettes to retailers in this state, to be sold by 
those retailers; 

(4) Any person who engages in this state in the business of selling 
packages of other states' stamped cigarettes wffieh the j1eFS9I> 
I'liFchases 1lnstaffij3ea into other states that were purchased from a 
licensee under sections 297,01 to 297.13. 

Sec. 35. Minnesota Statutes 1986, section 297.01, subdivision 10, 
is amended to read: 

Subd. 10. "Retailer" means any person engaged in this state in the 
business of selling eigaFcttes te ultimate eSHSl.1mCFS1 or Offei-mg to 
sell, cigarettes at retail. 

Sec. 36. Minnesota Statutes 1986, section 297.02, subdivision 1, is 
amended to read: 

Subdivision 1. [RATES.] A tax is hereby imposed upon the sale of 
cigarettes in this state or having cigarettes in possession in this 
state with intent to sell and upon any person engaged in business as 
a distributor thereof, at the following rates, subject to the discount 
provided in section 297.03: 

(1) On cigarettes weighing not more than three pounds per 
thousand, ~ 19 mills miffi>s the tffif, Bet """'" than eight mills, 
i"'llesed By Uaited States Gede, title 2S, sectien e+W-; as amended, 
on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 
&9.8 38 mills miffi>s the tffif, Bet """'" than ±&.8 mills, iffij3esed By 
UaiteEfStates Gede, title 2S,seetien e+W-; as amended, on eacb such 
cigarette. 

Sec. 37. Minnesota Statutes 1986, section 297.02, subdivision 6, is 
amended to read: 

Subd. 6. [SALES BY STATE.] The state of Minnesota or any of its 
agencies, instrumentalities, or governmental subdivisions ~ 
instit1ftiens 1lfl<Iep the centrel and maHagement ef the cemmissiener 
ef eerreetiens shall be subject to the tax imposed by this chapter on 
all cigarettes sold, in the same manner as distributors, if such unit 
is engaged in the purchase and sale of cigarettes. 

Sec. 3.8. Minnesota Statutes 1986, section 297.03, subdivision 1, is 
amended to read: 

Subdivision 1. [STAMP PUT ON BY DISTRIBUTOR, EXCEP 
'l'IGN.J Except as otherwise provided in this section payment ofthe 



2916 JOURNAL OF THE HOUSE [38th Day 

tax imposed by section 297.02 shall be evidenced by stamps affixed 
to each package. Before delivering, or causing to be delivered, any 
package to any person in this state, ether thaft a liceRsee aistFil3UteF, 
every distributor shall firmly affix to each package of cigarettes 
stamps in amounts equal to the tax on those cigarettes as provided 
for in section 297.02. 

Sec. 39. Minnesota Statutes 1986, section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] fa} EJOeeflt as flF8,<iaea ffi flaFagraflft 
(b}, The commissioner shall sell stamps to any person licensed as a 
distributor at a discount of twe 1.25 percent from the face amount of 
the stamps for the first $1,OQljJiOO $1,500,000 of such stamps 
purchased in any fiscal year; and at a discount of ~ .75 percent on 
the remainder of such stamps purchased in any fiscal year. The 
commissioner shall not sell stamps to any other person. 

W If the tm. e"eeees ~ mills a eig'lFette, the eisceuRt is ±k 
fleFeeRt li-efft the fare ameuRt ef the stamfls fuF the HFSt $1,000,000 
ef the staHlfls fluFehasee ffi a Hseal yeflF and <me fleFceRt fuF 
additieRal stamfls fluFeliasee daFffig the Hseal year. 

The commissioner may prescribe the method of shipment of the 
stamps to the distributor as well as the quantities of stamps 
purchased. 

Sec. 40. Minnesota Statutes 1986, section 297.03, subdivision 6, is 
amended to read: 

Subd .. 6. [TAX METER MACHINES.] (1) Before January 1, 19S9 
1990, the commissioner may authorize any person licensed as a 
distributor to stamp packages with a tax meter machine, approved 
by the commissioner, which shall be provided by the distributor. The 
commissioner may provide for the use of such a machine by· the 
distributor, supervise and check its operation, provide for the pay
ment of the tax on any package so stamped, subject to the discount 
provided in subdivision 5, and in that connection require the 
furnishing of a corporate surety bond, check guarantee bond or 
certified check in a suitable amount to guarantee the payment or'the 
tax. 

(2) Before January 1, 19S9 1990, the commissioner may authorize, 
and after December 31, 1988 1989, the commissioner shall require 
any person licensed as a distributor to stamp packages with a 
heat-applied tax stamping machine, approved by the commissioner, 
which shall be provided by the distributor. The commissioner shall 
supervise and check the operation of the machines and shall provide 
for the payment of the tax on any package so stamped, subject to the 
discount provided in subdivision 5. The commissioner may sell 
heat-applied stamps on a credit basis under conditions prescribed by 
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the commissioner, and in that connection require the furnishing of a 
corporate surety bond, check guarantee bond, or certified check in an 
amount suitable to guarantee paymentortne tax stamps so pur
chased by a distributor. The stamps shall be sold by the commis
sioner at a price which includes the tax after giving effect to the 
discount provided in subdivision 5. The commissioner shall recover 
the actual costs of the stamps from the distributor. 

(3) If the commissioner finds that !! stamping machine g; not 
printing or affixing !! le!PIJle stamp on the package, the commis
sioner may order the distri utor to immedlately cease the stamping 
process until the machine is functioning properly. 

Sec. 41. Minnesota Statutes 1986, section 297.04, subdivision 4, is 
amended to read: 

Subd. 4. [DISTRIilUTOR'S APPLICATION; FEE, BOND; CERTI
FIED CHECK; SUBJOBBER'S LICENSE.] (a) Except as otherwise 
provIded in eIai.se paragraph (b), each application for a distributor's 
license shall be accompanied by a fee of $150 and a corporate surety 
bond issued by a surety licensed to do business in this state in the 
sum of$l,OOO, conditioned upon the true and faithful compliance by 
the licensee with all of the provisions of this act. This bond, or a 
reissue thereof, or a substitute therefor, shall be kept in full force 
and effect during the entire period covered by the license. A separate 
application for license shall be made for each place of business at 
which a distributor proposes to engage in business as such under 
sections 297.01 to 297.13, provided that a separate application for a 
subjobber's license may be made by a licensed distributor for each 
place of business (other than that licensed in the distributor's 
license) to which the distributor delivers and from which the 
distributor sells or distributes stamped cigarettes. 

Each application for a subjobber's license shall be accompanied by 
a fee of $12. 

A distributor or subjobber applying for a license between July 1 
. and December 31 of any year shall be required to pay only one-half 
of the license fee provided for herein. 

(b) Eaeft ajljllieatien tel' a distributer's Iieense tel' the jlffi'ied 
beginning J.Hy 1, WU shall, Be aeeslBfJanied By a fee Sf $ffl and the 
eerjleFate ~ Band jlFeSeFibed By elffitse fat, Eaeft ajljllieatisH tel' 
a saBjebber's Iieense tel' the jleFied begiHning J.Hy 1, WU shall Be 
aeeerejlanied By a fee Sf $G, Eaeft lieense issHe4 tel' the jlffi'ied 
aegiHHiHg J.Hy 1, WU shall "*f'lre eft DeeereaeF &±, ~ In lieu of 
the bond required in paragraph (a), a certified check made pa:w,ble to 
the commissioner may be filed with the commissioner. The epart
ment of revenue shall not ~ interest on funds encumbered fu: the 
check.- - -- --
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Sec. 42. Minnesota Statutes 1986, section 297.04, subdivision 6, is 
amended to read: 

Subd. 6. [EXPIRATION.] Each license issued fup fH'Y ~ 
sllilseEj:\leat te.ffiae ~ ~ shall expire on December 31 following 
its date of issue unless sooner revoked by the commissioner or unless 
the business with respect to which the license was issued is trans
ferred. In either case the holder of the license shall immediately 
surrender it to the commissioner. 

Sec. 43. Minnesota Statutes 1986, section 297.04, subdivision 9, is 
amended to read: 

Subd. 9. [REVOCATION.] The commissioner may revoke, cancel, 
or suspend the license or licenses of any distributor or subjobber for 
violation of sections 297.01 to 297.13, or any other act applicable to 
the sale of cigarettes, or any rule promulgated by the commissioner, 
and may also revoke any such license or licenses of any distributor or 
subjobber for the violation of sections 297.31 to 297.39, or any other 
act applicable to the sale of tobacco products, or any rule promul
gated by the commissioner in furtherance of sections 297.31 to 
297.39. The commissioner may revoke, cancel, or suspend the license 
or licenses of any distributor or subiobber for violation of sections 
325D.31 to 325D.42. 

No license shall be revoked, canceled, or suspended except after 
notice and a hearing by the commissioner as provided in section 
297.09. 

Sec. 44. Minnesota Statutes 1986, section 297.07, subdivision 1, is 
amended to read: 

Subdivision 1. [MONTHLY RETURN FILED WITH COMMIS
SIONER.] On or before the ~ 15th day of each calendar month 
every distributor with a place of business in this state shall file a 
return with the commissioner showing the quantity of cigarettes 
manufactured or brought in from without the state or purchased 
during the preceding calendar month and the quantity of cigarettes 
sold or otherwise disposed of in this state and outside this state 
during that month. Every licensed distributor outside this state 
shall in like manner file a return showing the quantity of cigarettes 
shipped or transported into this state during the preceding calendar 
month. Returns shall be made upon forms furnished and prescribed 
by the commissioner and shall contain such other information as the 
commissioner may require. The return shall be accompanied by a 
remittance for the full unpaid tax liability shown by it. 

Sec. 45. Minnesota Statutes 1986, section 297.07, subdivision 3, is 
amended to read: 
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Subd. 3. [DEALER MAY PROTEST; HEARING.] If, within :w 30 
days after mailing of notice of the pFoposed assessment, the distrIb
utor or a legal representative shall file a protest to said pToposed 
assessment and request a hearing thereon, the commissioner shall 
give notice to that distributor or legal representative of the time and 
place fixed for the hearing, shall hold a hearing in conformity with 
the provisions of sections 297.01 to 297.13, aB<i p"Fs"ant theFeto 
shall issue a futal assessrae"" 00 the ffistFib..ooF 6F legal FepFeSen 
tative r.... the amo"nt fuuBd 00 he ffiIe as a resffit ef the heaFiag. 'l'ffis 
heaFiag shall he held wiiIHR 4& days after Hlffig ef the prstest. If a 
protest is Rat HIed wiiIHR the time heFeffi !,FeseFibed, the esmrais 
sieReF shall issue a futal assessraent 00 the distFib"toF 6F legal 
,e!,Fesentab'.'." as SIl€!r. Any tm. ffiIe aB<i &Wing after a futal 
assessraeat """'" has heea issaed 00 the distFib"to, 6F legal FejH'e

sentative ef saeh distrib"to, shall he '*"" wiiIHR GO days. The tax 
due must be paid within 60 days after the mailing date of the 
assessment notice. 

Sec. 46. Minnesota Statutes 1986, section 297.07, subdivision 4, is 
amended to read: 

Subd. 4. [MONTHLY ACCELERATED TAX PAYMENTS PAY
MENT; PENALTY FOR NONPAYMENT.] fat E"ee!'t as !,'8'rided in 
!,arug ... ph W, all trures shall he ffiIe aB<i !,ayable Rat lateF thaa the 
twenty lifth day efthe fB6Ilth following the ealendaF fB6Ilth in whleh 
they were ine"pped, aB<i theFeafte, shall bea¥ iateFest at the Fate 
s!,eemed in seebon 27Q.75. The eommissioneF in iss"iag the futal 
assessment !,"Fs"ant 00 s"bdivision ;> shall aM 00 the amo"nt ef tm. 
fuuBd ffiIe aB<i "n!,aid a !'enalty ef ten !,eFeent theFeof, ~ that, 
"" linaing that the ffistril:Jtit8F has mae., a faIse aB<i fra"d"lent 
reiafl> with intent 00 """"" the tm. im"osed by seetioas 297M 00 
297.1 g , the !,enalty shall he ~ "eFeent ef the entire tm. as shewn by 
the eOFFeeted ret"rn. If fIflY saeh tm. is Rat '*"" wiiIHR the time 
heFeffi s!,eeilied r.... the !,ayment theFeof 6F wiiIHR W days after futal 
deteFminatioa ef _ "I'f""lI 00 the Minnesota tm. eeurt Felating 
theFeto, th€Fe shall he added theFeto a B!,eeilie !'enalty "'fHlll 00 ten 
"e,eent efthe amo"nt 00 Femaining "n"aid, Imt in '*' e¥eRt shall the 
"eaalty r.... fuiIare OOIl"Y saeh tffif wiiIHR the time "Feviaed r.... saeh 
!,ayment he kss thaa $W. The esmmissioneF is a"thoFi .. d 00 e><tend 
the time r.... !l"YiRg saeh tm. witho"t "enalty r.... good _ shown. 

W Every distributor having a liability of $1,500 or more in May 
1987 or in May of each subsequent year, shall remit the June 
liability in the manner required by this section. 

On or before June 25, 1987, or June 25 of each subsequent year, 
the distributor shall remit the actual May liability and one-half of 
the estimated June liability to the commissioner and file the return 
on a form prescribed by the commissioner. 

On or before fMgHst ~July 15, 1987, or.'\"gHst~JuI1l15 of each 
subsequent year, the distributor shall submit a return s owing the 
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actual June liability and paying any additional amount of tax not 
remitted in June. A penalty is imposed equal to ten percent of the 
amount of June liability required to be paid in June less the amount 
remitted in June. However, the penalty shall not be imposed if the 
amount remitted in June equals the lesser of (a) 45 percent of the 
actual June liability, or (b) 50 percent of the preceding May's 
liability. 

Sec. 47. Minnesota Statutes 1986, section 297.07, subdivision 5, is 
amended to read: 

Subd. 5. [RECOVERY BY COMMISSIONER OFFSET.] The earn
missioRer may reeS'fer the amoHnt ef any ta.. <!tie aB<l HRflaid, 
iRterest, aB<l any f1eRalty in .. ei¥il aetion. The eolleetion ef stteh .. 
ta*; interest, er f1eRalty sha1l Bet be a bar t& any f1reseeHtioR ~ 
seetioRs ~ t& ~ Upon audit, ~ !'c distributor's return 
reflects an overpayment, the overpayment may only be offset against 
an additional tax liability for the month immeruately precedmg or 
immediately after the month OfOverpayment. 

Sec. 48. Minnesota Statutes 1986, section 297.11, subdivision 3, is 
amended to read: 

Subd. 3. [PACKAGES STAMPED, EXCEPTION.] No distributor 
shall sell a package of cigarettes not stamped in accordance with the 
provisions of sections 297.01 to 297.13, except wheft the sale is ma<Ie 
Ily the distribHtor t& anether distribHte~ lieeRsed ~ seetioRs 
~ t& ~ er when the sale is made under such circumstances 
that the tax imposed by sections 297.01 to 297.13 may not legally be 
levied because of the constitution or laws of the United States. . 

Sec. 49. Minnesota Statutes 1986, section 297.11, subdivision 5, is 
amended to read: 

Subd. 5. [TRANSPORTING UNSTAMPED PACKAGES.] No per
son shall transport into, or receive, carry, or move from place to place 
in this state, any packages of cigarettes not stamped in accordance 
with the provisions of this act except in the course of interstate 
commerce, unless the cigarettes are moving from a public warehouse 
to a distributor upon orders from the manufacturer or distributor er 
ffem <>He distrillHteF t& aRother. This subdivision shall not apply to 
a person carrying for personal use not more than 200 cigarettes 
when those cigarettes have had the individual packages or seals 
thereof broken and are intended for personal use by that person and 
not to be sold or offered for sale. 

Common carriers transporting cigarettes into this state shall file 
with the commissioner reports of all such shipments other than 
those which are delivered to public warehouses of first destination in 
this state which are licensed under the provisions of chapter 23L 
Such reports shall be filed monthly on or before the lOth day of each 
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month and shall show with respect to deliveries made in the 
preceding month: the date, point of origin, point of delivery, name of 
consignee, the quantity of cigarettes delivered and such other 
information as the commissioner may require. 

All common carriers transporting cigarettes into Minnesota shall 
permit examination by the commissioner of their records relating to 
the shipment of cigarettes. 

Any person who fails or refuses to transmit to the commissioner 
the required reports or whoever refuses to permit the examination of 
the records by the commissioner shall be guilty of a misdemeanor. 

Sec. 50. Minnesota Statutes 1986, section 297.23, subdivision 1, is 
amended to read: 

Subdivision 1. On or before the ileth 15th day of each calendar 
month, every consumer who during the preceding calendar month 
has acquired title to or possession of cigarettes for use or storage in 
this state, upon which cigarettes the tax imposed by sections 297.01 
to 297.13 has not been paid, shall file a return with the commis
sioner showing the quantity of cigarettes so acquired. The return 
shall be made upon a form furnished and prescribed by the commis
sioner, and shall contain such other information as the commis
sioner may require. The return shall be accompanied by a 
remittance for the full nnpaid tax liability shown by it. 

Sec. 51. Minnesota Statutes 1986, section 297.31, subdivision 2, is 
amended to read: 

Subd. 2. fa} "Tobacco products" means cigars; little CIgars as 
defined herein; cheroots; stogies; periques; granulated, plug cut, 
crimp cut, ready rubbed, and other smoking tobacco; snuff; snuff 
flour; cavendish; plug and twist tobacco; fine-cut and other chewing 
tobaccos; shorts; refuse scraps, clippings, cuttings and sweepings of 
tobacco, and other kinds and forms of tobacco, prepared in such 
manner as to be suitable for chewing or smoking in a pipe or 
otherwise, or both for chewing and smoking; but shall not include 
cigarettes as defined in section 297.01, subdivision 2. 

W "hlttle eigap" means any l'<lll ffi¥ sIDej,ing, made wholly "., in 
J*H"t sf tabaeea, whleh has a faetary list priee "'* e"eeeding m """ 
theusand, ines"eetiy€ sf sire "., shajl€ and ines"eetive sf wRetheF 
the tabaeea is fl .... aFed, adulteFated"., mH<ed with any etheF ingre
dient, where sueh l'<lll has a w .... ""e. "., efWeF made wholly "., in J*H"t 
sf tabaeee, and where sueh l'<lll weighs Bet _ than thFe€ "eunds 
""" theesand. 

Sec. 52. Minnesota Statutes 1986, section 297.31, subdivision 3, is 
amended to read: 
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Subd. 3. "Person" means any individual, firm, trade association, 
company, partnership, joint stock company, jeffit aaveffiare, corpo
ration, tFastee, club, syndicate, agency, 9F reeehrer, or any legal 
representative of any of the foregoing engaged in the sale of tobacco. 

Sec. 53. Minnesota Statutes 1986, section 297.31, subdivision 7, is 
amended to read: 

Subd. 7. "Retailer" means any person engaged in this state in the 
business of selling teeaeee preaaets ta altimate CeftSiiiilePS2 or 
offering to sell, tobacco at retail. 

Sec. 54. Minnesota Statutes 1986, section 297.32, subdivision 1, is 
amended to read: 

Subdivision 1. A tax is hereby imposed upon all tobacco products 
in this state and upon any person engaged in business as a 
distributor thereof, at the rate of g& 35 percent of the wholesale sales 
price of sucb tobacco products "*""1* little eigars as aefiftea in 
seetieft 291.31, saeaivisieH 2, eIftase W. -bittleeigarsshalll>e sullieet 
ta tile same rate ef tlH< impesea _ eigaFeties 'Neigfiiftg net mere 
thaB tIlree fleUftas per theusaRa sallieet ta tile aiseeHRt pFeviaee in 
seetieft 291.39, sHeaivisieR 1-. Such tax shall be imposed at the time 
the distributor (1) brings, or causes to be brought, into this state 
from without the state tobacco products for sale; (2) makes, manu
factures, or fabricates tobacco products in this state for sale in this 
state; or (3) ships or transports tobacco products to retailers in this 
state, to be sold by those retailers. 

Sec. 55. Minnesota Statutes 1986, section 297.32, subdivision 2, is 
amended to read: 

Subd. 2. A tax is hereby imposed upon the use or storage by 
consumers of tobacco products in this state, and upon such consum
ers, at the rate of g& 35 percent of the cost of such tobacco products, 
"*""1* little eigars asdefiRee in seetieR 291.:n, sHeaivisieR 2, eIftase 
W. -bittle eigars shalll>e sHlljeet ta tile same rate ef tlH< impesee _ 
eigaFeties weighiftg net mere thaB tIlree peHRes per theusaRa. 

The tax imposed by this subdivision shall not apply if the tax 
imposed by subdivision 1 on such tobacco products has been paid. 

This tax shall not apply to the use or storage of tobacco products 
in quantities of: 

1. not more than 50 cigars; 

2. not more than ten oz. snuff or snuff powder; 
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3. not more than one lb. smoking or chewing tobacco or other 
tobacco products not specifically mentioned herein, in the possession 
of anyone consumer. 

Sec. 56. Minnesota Statutes 1986, section 297.32, subdivision 8, is 
amended to read: 

Subd. 8. The state of Minnesota or any of its agencies, instrumen
talities, or governmental subdivisions e><eej>t iftstitatisfts .....JeT the 
6SBtFSl aftEl m8RagefHeRt ef the eSfflHlissisBer ef 6sl'peetiefts shall be 
subject to the tax imposed by sections 297.32 to 297.39 in the same 
manner as distributors, if such unit is engaged in the purchase and 
sale of tobacco products. 

Sec. 57. Minnesota Statutes 1986, section 297.33, subdivision 4, is 
amended to read: 

Subd. 4. (a) Except as otherwise provided in eta..se paragraph (b), 
each application for a distributor's license shall be accompanied by 
a fee of $37.50. The application shall also be accompanied by a 
corporate surety bond issued by a surety licensed to do business in 
this state, in the sum of $1,000, conditioned upon the true and 
faithful compliance by the distributor with all the provisions of 
sections 297.31 to 297.39 and the payment when due of·all taxes, 
penalties and accrued interest arising in the ordinary course of 
business or by reason of any delinquent money which may be due the 
state of Minnesota. This bond shall be in a form to be fixed by the 
commissioner and approved by the attorney general. Whenever it is 
the opinion of the commissioner that the bond given by a licensee is 
inadequate in amount to fully protect the state, the commissioner 
shall require either an increase in the amount of said bond or 
additional bond, in such amount as the commissioner deems suffi
cient. Any bond required by this subdivision, or a reissue thereof, or 
a substitute therefor, shall be kept in full force and effect during the 
entire period covered by the license. 

A separate application for license shall be made for each place of 
business at which a distributor proposes to engage in business as 
such under sections 297.31 to 297.39. A separate application for a 
subjobber's license may be made by a licensed distributor for each 
place of business, other than that licensed in the distributor's 
license, to which the distributor sells or distributes tobacco products 
upon which the tax imposed by this chapter has been imposed to 
other than the ultimate consumer. 

(b) Eaeft aj3]3lieatisft fuFa EiistFilmtsF's lieeftse fuF the )3&ieel 
aegiftftiftg JHIy l;-~ shall be aeesffij3aftieEl by a fee ef $±&ffl aREi 
the eSFj3SFate stlFety bood j3FeseFiaeEl by eta..se W ef this saMbi 
sieir. Eaeft lieeftse isstted fuF the )3&ieel aegiftftiftg JHIy l;-~ shall 
"*j3ire .... DeeeffiaeF &l;-~ In lieu of the bond required in 
paragraph (a), a certified check may be filea WITh the commissioner. 
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The check must be made pa~ble to the commissioner and in an 
amount to be estabIiSlleO):>y te commissioner or the commissioners 
desIgnee but not less than twice the averaye monthly liability of the 
taxpayer. TheOepartment orreYenue shal ~ no interest on functs 
encumbered ):>y the check. 

Sec. 58. Minnesota Statutes 1986, section 297.33, subdivision 5, is 
amended to read: 

Subd. 5. (a) E"eept as stherwise prsvided ffi effiase % Each 
application for a subjobber's license shall be accompanied by a fee of 
$10. 

(b) Eaeh al'l'iieatis .. fer a slibjsaaer's liee .. se fer the jlef'ieEi 
aegi .... i .. g .J.Hy- ±, W1l shalt Be aeesml'aBied By a lee ef $&, Eaeh 
lieeBse isstte<I fer the jlef'ieEi aegiB .. i .. g JllIy ±, W1l shalt "*jlire "" 
Deeemeer &1, !9+l All licenses expire on December 31 of the year 
they were issued. . 

Sec. 59. Minnesota Statutes 1986, section 297.35, subdivision 1, is 
amended to read: 

Subdivision 1. On or before the t>,',eBty fifth 15th day of each 
calendar month every distributor with a place ol'lJuSiness in this 
state shall file a return with the commissioner showing the quantity 
and wholesale sales price of each tobacco product (1) brought, or 
caused to be brought, into this state for sale; and (2) made, 
manufactured or fabricated in this state for sale in this state, during 
the preceding calendar month. Every licensed distributor outside 
this state shall in like manner file a return showing the quantity 
and wholesale sales price of each tobacco product shipped or trans
ported to retailers in this state to be sold by those retailers, during 
the preceding calendar month. Returns shall be made upon forms 
furnished and prescribed by the commissioner and shall contain 
such other information as the commissioner may require. Each 
return shall be accompanied by a remittance for the full tax liability 
shown therein, less two percent of such liability as compensation to 
reimburse the distributor for expenses incurred in the administra
tion of sections 297.31 to 297.39. 

Sec. 60. Minnesota Statutes 1986, section 297.35, subdivision 3, is 
amended to read: 

Subd. 3. If, within W 30 days after mailing of notice of the 
I'Pspssea assessment, the taxpayer or a legal representative shall 
file a protest to said prepssea assessment and request a hearing 
thereon, the commissioner shall give notice to that taxpayer or legal 
representative of the time and place fixed for the hearing, shall hold 
a hearing on such protest, and shalt isslle afiBal aSBessme .. t te the 
ta"payep er legal pepreseBtati'le fer. the ameliBt te..OO te Be ffile as a 
resIlIt ef the heapiBg. ~ heapi .. g shalt Be held wtthffi 46 days after 
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fHiBg sf the J)retest. If a J)Fatest is ft9t filed withffi the time heFeffi 
!lFeseF.ilea, the ealftlft'ss'aaeF shall iss»e a Haal "seesslfteat to the 
ta"J)ayeF "" legal Fe!lreseatath"" as sueh. Any tax due and owing 
after a Haal an assessment order has been issued to the distributor 
or legal representative of such distributor shall be paid within 60 
days. Any such assessment made by the commissioner shall be 
prima facie correct and valid, and the taxpayer shall have the burden 
of establishing its incorrectness or invalidity in any action or 
proceeding in respect thereto. 

Sec. 61. Minnesota Statutes 1986, section 297.35, subdivision 5, is 
amended to read: 

Subd. 5. W ElteeJ)t as J)Fa'l.aea ffi I'aregra!la f9), all tffireg shall be 
due and J)ayaille ft9t late¥ thaa the 26th EIay sf the menth fell8wiag 
the ealeaaaF menth ffi whl€I> they were iae .. Frea, and taereafter 
shall bear 'ateFest at the rete Sfleeifiea ffi seetiaa 27Q.7a. If IH1Y tm. 
refj .. iFea to be Jl"id ....aer the J)Favis'afts sf this seetiaa is ft9t 'I'ffid 
withffi the time heFeffi Sfleeifiea, a I'eftalty sf H¥e J)ereeftt sf the 
aft!l".a tm. Felftaiaiag eaeh menth HJl to a Ift"" ...... Ift sf ga J)ereeat is 
heFeffi ilft!lasea bat ffi ft8 eveat shall the I'eaalty tar failiHg to I"'Y 
sueh tm. withffi the time "" J)F<w.aea be lesS thaa $t.(), 'I'he ealBm's 
sieaer sf Feveaae is ""thaF'.ell to ...teaa the time tar !"'Yiag sueh 
tm. w.tHam I'eftalty tar good _ eaawa. 

'NaeFe, ....aer the I'Fav'siafts sf saBllivisiafts 2 and &, the QlftaHat 
sf tm. due tar a gWea peried is "ssessell w4taaat allaeahag it to IH1Y 
!laFtiealaF menth "" ffiaaths, the 'ftterest shall eslftlfteaee to FUR 

ffem -the date af saeh assessment. 

'I'he ealftlftiss'a,,"F shallilave I"'W8F to redaee "" aBate the I'eaalty 
"" iateFest whea ffi the ealftlft'ss'aae,'s al"a'aa the·faets waFl'aHt 
saeh Fell .. etiaH "" "ilatelfteHt. 'I'he e"eFe'se sf this I"'W8F shall be 
saBjeet to the J)Flwis'aHs sf ehal'teF 27() lithe ,ellaetiaH "" aBatelfteHt 
e"eeells~ 

W Every distributor having a liability of $1,500 or more in May 
1987 or in May of each subsequent year, shall remit the June 
liability in the manner required by this section. 

On or before June 25, 1987, or June 25 of each subsequent year, 
the distributor shall remit the actual May liability and one-half of 
the estimated June liability to the commissioner and filethe return 
on a form prescribed by the commissioner. 

On or before AagastgaJuly 15, 1987, or fMgHst ga July 15 of each 
subsequent year, the distributor shall submit a return showing the 
actual June liability aud paying any additional amount of tax not 
remitted in June. A penalty is imposed equal to ten percent of the 
amount of June liability required to be paid in June less the amount 
remitted in June. However, the penalty is not imposed if the amount 
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remitted in June .equals the lesser of (a) 45 percent of the actual 
June liability, or (b) 50 percent of the preceding May's liability. 

Sec. 62. Minnesota Statutes 1986, section 297.35, subdivision 8, is 
amended to read: 

Subd. 8. Oil or before the tweBiy fillh 15th day of each calendar 
month, every consumer who, during the preceding calendar month, 
has acquired title to or possession of tobacco products for use or 
storage in this state, upon which tobacco products the tax imposed 
by section 297.32 has not been paid, shall file a return with the 
commissioner showing the quantity oftobacco products so acquired. 
The return shall be made upon a form furnished and prescribed by 
the commissioner, and shall contain such other information as the 
commissioner may require. The return shall be accompanied by a 
remittance for the full unpaid tax liability shown by it. 

Sec. 63. Minnesota Statutes 1986, section 297:36, is amended to 
read: 

297.36 [REFUNDS; CREDITS.] 

Where tobacco products upon which the tax imposed by sections 
297.31 to 297.39 has been reported and paid, are shipped or 
transported by the distributor to consumers, to be consumed without 
the state, or to retailers orsubjobbers without the state, to be sold by 
those retailers, or subjobbers without the state, or are returned to 
the manufacturer by the distributor or destroyed by the distributor, 
refund of such tax or credit may be made to the distributor in 
accordance with rules prescribed by the commissioner. Any overpay
ment of the tax imposed under section 297.32 may be made to the 
taxpayer in accordance with rules prescribed by the commissioner. 
The commissioner of finance shall cause any such refund of tax to be 
paid out of the general fund, and so much of said fund as may be 
necessary is hereby appropriated for that purpose. Any claims for 
refund must be filed within three years from the due date of the 
return for whICh tne refund is claimed. --- ------- ----

Sec. 64. [297.41] [PERSONAL DEBT; LIEN.] 

The tax imposed!J.y sections 297.01 to 297.40, and interest and 
penalties imposed with respect to it, shall be ~ personal debt of the 
person reqUired to file ~ return tram the time the liability Tor i! 
arises, Irres£ective of when the time tor payment of the lialiITit~ 
occurs. Theebt sh~l, in the case Oi'the executor or administrator o~ 
the estate of ~ dece ent and III the case of any fiduciary, be that of 
the person in the person;g;)fflciarornauciary capacity only, unless 
the p,erson nas voluntarily distributed the assets held in that 
capaCIty withoUt reserving sufficient assets to P!".Y the tax, interest, 
and penalties. Then the person shall be personaIIy1iable for the 
aenciency. . 
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Sec. 65. [297.42]IFAILURE TO FILE RETURN.] 

!!' " person required ~ chapter 297 to file " return fails to do so 
within the time prescribed, or makes, willfully or otherwise, an 
incorrect, false, or fraudulent return, the person shall, upon written 
notice and demand, immediately file the return, or corrected return, 
and at the same time pay any tax due on the basis of it. If the person 
fails to file the return or corrected return, the commissioner shall 
make-" refiITn, or corrected return, for the person from the 
commissioner's own knowledge and from information that the 
commissioner can obtain through testimony, or otherwise, and 
assess a tax on the basis of it. The tax (less any payments previously 
made on account of the tax for the taxable period covered ~ such 
return) must be paid immediately upon written notice and demand. 
A return or assessment made ~ the commissioner ~ wima facie 
correct and valid, and the persoa slllill have the burden a establish
i!!g its incorrectness or invali ity in an action or proceeding in 
respect to it. 

Sec. 66. [297.43] [PENALTIES.] 

Subdivision 1. [PENALTY ON UNPAID TAX.]!!'" tax imposed ~ 
chapter 297, or any part of it, is not paid within the time required for 
the payment, or an extension of time, or within 30 days after final 
determination of an appeal to the tax court relating to it; g the 
taxpayer g; not required to l"'J' the amount in dispute pending 
appeal under section 33, there shall be added to the tax" specific 
penalty equal to ten percent of the amount remaining unpaid. 

Subd. 2. [PENALTY FOR FAILURE TO FILE,] If a person fails to 
make and file !! return within the time reguirea-under sectlom 
297.07,297.23, and 297.35, there shalIlJeadded to the tax in lieu of 
the ten percent specific penalty under~6CIiVlSion 1, ~ penalty, as 
loIToWS: ten percent, if the failure ~ for not more than 30 days, with 
an additional five percent for each additional 30 days or fraction 
thereof during which the failure continues, not exceedin 25 percent 
in theaggreg'lte. !!' the penalty does riot exceed 10, "minimum 
penalty of $10 shall be assessed. The amount added to the tax shall 
be collectedat the same time and in the same manner ana as " part 
of the tax. IT the tax has been paid before the discovery of the 
negligence, the amount added shall be collected in the same manner 
as the tax. ----

Subd. iL [WILLFUL FAILURE; FRAUD.] !!' " person willfully 
fails to file " return or make" payment required by chapter 297, or 
willfully files" false or fraudulent return, or wilIlully attempts in 
any manner to evade or defeat the tax or payment of it, thereshall 
also be imposed" penalty in an amount equll to 50 percent of the 
tax (less any amounts paid on the basis of ~ false or fraudulent 
return)l'ound due for the period to which the return related. The 
penalty imposed ~ this subdivision shall be collected as part of the 
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tax, and ~ in addition to any other penalties, civil and criminal, 
provided !>J': this section. 

Subd. 4. [ORDER PAYMENTS CREDITED.] All payments re
ceived may, in the discretion of the commissioner of revenue, be 
cremred first to the oldest liability not secured by ajuagment or lien, 
but in all cases shall be credited first to penalties, next to interest, 
and then to the tax due. --------

Subd. ~ [INTEREST.] The amount of tax not timely paid, together 
with any llenalty imposed in this section, slllill bear interest at the 
rate speci led in section 270.75 from the time such tax shoulifhave 
been paid until paid. Any interest anapenalty shall be added to the 
tax and coTleCfed as ~ part of it. 

Subd. 6. [EXTENSION OF TIME.] The commissioner may extend 
the time for filing returns and remittance of tax, deficiencies, and 
penalties for not more than 60 days. The commissioner may require 
that ~ tentative return be filed at the time fixed for filing the 
regularly required return and that payment of the tax be made with 
it on the basis of the tentative return. 

When an extension of time for payment has been granted under 
this section, interest shall be payable at the rate Ilrovided in section 
270.75 from the date when the payment should ave been made, if 
no extension had been granted, until the tax ~ paid. 

Subd. 'L [CIVIL ACTION.] The commissioner may recover the 
amount of any tax due and unpaid, interest, and any penalty in ~ 
civil action. TheCOlleCBon of the tax, interest, or penalty is not ~ bar 
to any prosecution under chapter 297. 

Subd. 8. [NEGLIGENCE; INTENTIONAL DISREGARD OF LAW 
OR RULES.] !!" any part of any additional assessment ~ due to 
negligence or intentional disregard of the provisions of this chapter 
or rules ofthe commissioner of revenue (but without intent to 
defraiid), there shall be added to the tax an amount equal to ten 
percent of the additional assessment. The amount of the tax to
gether with this amount shall bear interest at the rate specified in . 
section 270.75 from the time the tax should have been paid until 
paid. 

Sec. 67. [297.44] [PAYMENT OF TAX PENDING APPEAL.] 

When ~ taxpayer appeals a liability assessed under this chapter to 
the tax court, and the amount in dispute is more than $6,000, the 
entire amount of the tax, penalty, and interest assessed by the 
commissioner must be paid at the time i! i§. due,' unless ermission 
to continue prosecution of the appeal without payment is obtaine 
under this section. The appellant, upon ten days' notice to the 
commissioner, may ~ to the court for permission to continue 
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prosecution of the appeal without payment; and g ~ ~ made to 
appear: 

ill that the proposed review ~ to be taken in good faith; 

(2) that there is probable cause to believe that the taxpa~er may be 
held exempt from payment oBhe liability or that the lia ility may 
be determined to be less than 50 percent of the amount due; and 

(3) that ~ would work ~ substantial hardship upon appellant to 
P!!.l'. the liability, 
the court may permit the appellant to continue prosecution of the 
apPaal without payment, or may fix ~ lesser amount to be paid as ~ 
con ition of continuing the prosecution of the appeal. 

Failure to make payment of the amount required when due shall 
operate automatically to dismiss the appeal and all proceedings 
under the appeal, unless the payment ~ waived EY an order of the 
court permitting the appellallt to continue prosecution of the appeal 
WIThout payment. . 

Sec. 68. Minnesota Statutes 1986, section 297C.03, subdivision 1, 
is amended to read: 

Subdivision 1. [MANNER AND TIME OF PAYMENT; PENAL
TIES; DEPOSIT OF TAX PROCEEDS.] The tax on wines and 
distilled spirits on which the excise tax has not been previously paid 
must be paid to the commissioner by persons having on file with the 
commissioner a sufficient bond as provided in subdivision 4 on or 
before the 26th 15th day of the month following the month in which 
the first sale is made in this state by a licensed manufacturer or 
wholesaler. Every person liable for the tax on wines or distilled 
spirits imposed by section 297C.02 must file with the commissioner 
on or before the 26th 15th day of the month following first sale in 
this state by a licensed manufacturer or wholesaler a return in the 
form prescribed by HHe sf the commissioner, and must keep records 
and render reports required by HHe sf the commissioner. A person 
liable for any tax on wines or distilled spirits not having on file a 
sufficient bond must pay the tax within 24 hours after first sale in 
this state. The commissioner may certify to the commissioner of 
public safety any failure to pay taxes when due as a violation of a 
statute relating to the sale of intoxicating liquor for possible 
revocation or suspension of license. 

If a J.l'-'ffi<ffi fffilB tie I*'Y the "'* withffi the tiffie sJ3eeifieli e¥ withffi 
3{) days afEep fiftftllleteFminatien sf an frJ3J3eal tie the Minneseta "'* 
eeHj"t Felati"g theFete, there is aIIIIed a J3e"alty e<jttftl tie ten J3eFeent 
sf the Femai"i"g u"J3aili ameuRt. '!'he J3e"aUy must be eelleetell as 
j3ffi't sf the _ '!'he ameunt sf "'* net timely j3ffid, tegetneF with the 
J3e"alty, must beeF i"teFest at the Fate sJ3eeifieli in seetie" ~ 
fFem the tiffie the "'* shellid have beeft j3ffid RRtil it is paid. 
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Sec. 69. Minnesota Statutes 1986, section 297C.03, is amended by 
adding a subdivision to read: 

Subd. 4a. [CERTIFIED CHECK.] In lieu of the bond reqUired in 
subdivision 4, a certified cbeck may be hied with the commissioner. 
The check must be payable to the commTsS1oilerJn an amount to be 
estaJJl1s11ed J:ly the commissioner or the commissioner's designee but 
not to exceed twice the average monthly liability of the taxpayer. 
The department of revenue shall not p!!.Y interest on funds encum
bered J:ly the check. 

Sec. 70. Minnesota Statutes 1986, section 297C.04, is amended to 
read: 

297C.04 [PAYMENT OF TAX; MALT LIQUOR.] 

The commissioner shall may by rule provide a reporting method 
for paying and collecting the excise tax on fermented malt bever
ages. The rules must require reports to be filed with and the excise 
tax to be paid to the commissioner on or before the 2eth 15th day of 
the month following the month in which the importation into or the 
first sale is made in this state, whichever first occurs. The rules must 
also require payments in June of 1987 and subsequent years 
according to the provisions of section 297C.05, subdivision 2, """""" 
~ W. If the "*"*'" trn. is net J'f'id when .me, the ama'Hlt ffile is 
iReFeasea lay a peRalty ef tel> percent thereaf, and interest 6ft the trn. 
ana penalty at an annHal rate ef W percent, aajHstea as pra'liaea in 
seetian 27().75, lFefft the date the trn. ilecame ffile HHtil J'f'id. 

Sec. 71. Minnesota Statutes 1986, section 297C.05, subdivision 2, 
is amended to read: 

Subd. 2. [MONTHLY ACCELERATED TAX Pl'NMENTS; FEN
AI,T¥ FQR NONP1WMENT PAYMENT.] W SlIl1iect ta paragraph 
W. all tffi<es shall Be ffile and payaille as airectea in this chapteF, and 
tffi<es net J'f'id shall Bear inteFest at the rate speeifiea in sectian 
27().75. The cammissianer in issHing a final assessment shall a<Id ta 
the amaHnt ef trn. fuHnd ffile and Hnpaia ft penalty ef tel> pereeRt 
tilereaf, ffife€j>t that; if the eammissianer liHds tilat the taxpayer has 
made ft false ana fFaHElHlent retHrn with intent ta evaEIe the trn. 
impasea lay this ehapter, the penalty shall Be 25 percent ef the entire 
trn. as shawft lay the caFFeetea retHFn. If the trn. is net J'f'id within the 
time ilerein specifiea fe¥ the paymeRt thereaf er within W <lays after 
final aeterminatian ef an appeal ta the Minnesata trn. 00HFt Felating 
tilereta, tilere shall Be adEIed tilereta ft specific penalty e<jliftl ta tel> 
percent ef the amaHRt 00 remaining Hnpaia, lwt in "" eva>t shall the 
peRalty fe¥ faiffire ta pay the trn. within the time pF9':iaea fe¥ 
payment Be less than $W. The eammissiane. may e"tena the time 
fe¥ paying the trn. withaHt penalty fe¥ geed eaHSe shawn. 
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W Every person liable for tax under this chapter having a 
liability of$I,500 or more in May 1987 or in May of each subsequent 
year, shall remit the June liability in the manner required by this 
section. 

On or before June 25, 1987, or June 25 of each subsequent year, 
the taxpayer shall remit the actual May liability and one-half of the 
estimated June liability to the commissioner and file the return on 
a form prescribed by the commissioner. 

On or before August 2l> 15, 1987, or August 2l> 15 of each 
subsequent year, the taxpayershall submit a return showing the 
actual June liability and paying any additional amount of tax not 
remitted in June. A penalty is hereby imposed equal to ten percent 
of the amount of June liability required to be paid in June less the 
amount remitted in June. However, the penalty shall not be imposed 
if the amount remitted in June equals the lesser of (a) 45 percent of 
the actual June liability, or (b) 50 percent of the preceding May's 
liability. 

Sec. 72. Minnesota Statutes 1986, section 297C.06, is amended to 
read: 

297C.06 [REFUNDS.] 

The commissioner may refund to a taxpayer the amount of tax 
paid under this chapter on intoxicating liquor or malt liquor which 
becomes unfit for human consumption and is destroyed under an 
order by a federal, state, or local agency while being held for sale by 
a licensed retailer. Refunds shall be made only if satisfactory proof 
is presented to the commissioner by the taxpayer and the licensed 
retailer that the retailer was not indemnified by insurance for the 
tax. The commissioner may prescribe the method of proof required 
for obtaining the refund. Any destruction must meet the require
ments of the environmental laws of this state. ---- --------

The commissioner may refund to ~ taxpayer the amount of tax 
paid under this chapter for the breakage of inventory not subject to 
reimbursement from any insurance proceeds. The method of proof 
for obtaining the refund will be prescribed i>,y: the commissioner. 

The commissioner may refund liny overpayment of tax imposed 
under sectIOn 297C.02 provided t at the claim for refund is filed 
within three ye,[sTfrom the due date of the return for whICh the 
refund ~ime. he refund of tax shall be paid out of tnegeneraI 
fund and amounts necessary to P!'.Y the refunds are appropriated out 
of the general fund. 

The commissioner may credit the amount determined under this 
section against taxes otherwise payable under this chapter by the 
taxpayer. 
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Claims for refund must be filed with the commissioner within one 
year from the date of the breakage or the destruction order. There is 
appropriated annually from the general fund to the commissioner 
the sums necessary to make the refunds provided by this section. 

Sec. 73. Minnesota Statutes 1986, section 297C.09, is amended to 
read: 

297C.09 [IMPORTATION BY INDIVIDUALS.) 

A person, other than a person under the age of 19 21 years, 
entering Minnesota from another state may have in possession one 
liter of intoxicating liquor or 288 ounces of malt liquor and a person 
entering Minnesota from a foreign country may have in possession 
fuur liters of intoxicating liqUor or ten quarts (320 ounces) of malt 
liquor without the required payment of the Minnesota excise tax. A 
collector of commemorative bottles, other than a person under the 
age of 19 21 years, entering Minnesota from another state may have 
in possession 12 or fewer commemorative bottles without the re
quired payment of the Minnesota excise tax. A person who imports 
or has in possession untaxed intoxicating liquor or malt liquor in 
excess of the quantities provided for in this section is guilty of a 
misdemeanor. This section does not apply to the consignments of 
alcoholic beverages shipped into this state by holders of Minnesota 
import licenses or Minnesota manufacturers and wholesalers when 
licensed by the commissioner of public safety or to common carriers 
with licenses to sell intoxicating liquor in more than one state. A 
peace officer, the commissioner, or their authorized agents, may 
seize untaxed liquor. 

Sec. 74. [297C.14] [PENALTIES.) 

Subdivision 1. [PENALTY ON UNPAID TAX.) IT" tax imposed!:>,y 
this chapter, or any part of it, ~ not paid within the time required for 
the payment, or an extension of time, or within 30 days after final 
determination of an ~~ to the tax court relatmg to lj; ~ the 
taxpayer iEl not requlreoto I"'.Y the amount in dispute pending 
appeal under section 8, there shall be added to the tax " specific 
penalty egual to ten percent of the amount remaining unpaid. 

Subd. 2. [PENALTY FOR FAILURE TO FILE.J IT" person fails to 
make and file" return within the time required!:>,y this chapter or an 
extension of time, there shallTe added to the tax in lieu of the ten 
percent specific penalty under subdivision h " penaltY as follows: 
ten percent, ~ the failure iEl for not more than 30 days, with an 
additional five percent for each additional 30 days or fraction thereof 
during which such failure continues, not exceeding 25 percent in the 
aggregate:lfthe penalty does not exceed $10,,, minimum penalty of 
$10 shall be assessed. The amount added to the tax shall be collected 
at the same time and in the same manner andas a part of the tax. 
IT the tax has been paid before the d1scoveryotthe neg igenre,then 
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the amount so added shall be collected in the same manner as the 
tax. ------ --- --

Subd. 3. [WILLFUL FAILURE; FRAUD.] !f "'- person willfully 
fails to file "'- return or make "'- payment required !>l this chapter, or 
WillIully files "'- false or fraudulent return, or willfully attempts in 
any manner to evade or defeat the tax or payment of it, there shall 
also be imposed "'- penalty in an amount equal to 50 percent of the 
tax (less any amounts paid on the basis of such false or fraudulent 
return) found due for the period to which the return related. The 
pena1t~ imposed !>l this subdivision shall be collecte<f as part of the 
tax an is in addition to any other penalties, civil and cnminal, 
provided lJy this section. 

Subd. 4. [ORDER PAYMENTS CREDITED.] All payments re
ceived ma~ in the discretion of the commissioner of revenue, be 
CredIted first to the oldest liabilIty not secured!>l ",-judgment or lien, 
but in all cases shall be credited first to penalties, next to interest, 
and then to the tax due. - -

Subd. 5. [INTEREST.] The amount of tax not timely paid, together 
with any penalty imposed by this chapter, shall bear interest at the 
rate specified in section 270.75 from the time such tax should have 
been paid until paid. Any interest and penalty shall be added to the 
tax and collected as "'- part of it. 

Subd. 6. [NEGLIGENCE; INTENTIONAL DISREGARD OF LAW 
OR RULES.] !f any part of any additional assessment!!' due to 
negligence or intentional disregard of the provisions of this chapter 
or rules of the commissioner of revenue (but without intent to 
aefraiiOl, there shall be added to the tax an amount equal to ten 
percent of the all!lIfional assessment. The amount of tax together 
with this penalty shall bear interest at the rate specified in section 
270.75 from the time the tax should have been P"'-!4 untill"!i<!: 

Subd. 7. [FAILURE TO FILE INFORMATIONAL RETURNS.] 
A[' person required to file informational returns or reports that 
fai s to do so !>l the time period established !>llaw, will be assessed 
"'- $25 penalty for each month the return remains unfiled. 

Sec. 75. [297C.15] [PAYMENT OF TAX PENDING APPEAL.]. 

When "'- taxpayer appeals a liability assessed under this chapter to 
the tax court, and the amount in dispute !!' more than $6,000, the 
entire amount of the tax, penalty, and interest assessed !>l the 
commissioner shall be paid at the time!!!!' due unless permission to 
continue prosecution of the a8peal without payment is obtained 
under this section. The appel ant, upon ten days' notice to the 
commissioner, may ~ to the court for permisslOn to continue 
prosecution of the ~ without payment; and, i! !! !!' made to 
appear: 
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(2) that there is probable cause to believe that the taxpayer may be 
he1d exempt from payment of the liability or that the liability day 
be determined to be less than 50 percent of the amount due; an 

(3) that !! would work ~ substantial hardship upon appellant to 
~ the liability, 

the court hay permit' the appellant to continue prosecution of the 
appeal wit out payment, or may fix ~ lesser amount to be paid as ~ 
condition of continuing the prosecution of the appeal. 

Failure to make payment of the amount required when due shall 
operate automatically to dismiss the aPf}eal and all proceedings 
under !! unless the payment is waived "y an order of the court 
permitting the appellant to continue prosecution of the appeal 
without payment. 

Sec. 76. [297C.16] [PERSONAL DEBT; LIEN.] 

The tax imposed !!.y this chapter, and interest and penalties 
imposedWi th respect to it, shall be ~ personal debt of the person 
required to file ~ return from the time the liability for i! arises, 
irrespective of when the time for payment of the liability occurs. The 
debt shall, in the case of the executor or administrator of the estate 
of ~ deCe(feiit and in the case of any fiduciary, be that of the person 
in the person's official or fiduciary capacity on~ unless the person 
has voluntarily distributed the assets held in t at capacity without 
reserving sufficient assets to ~ the tax, interest, and penalties. 
Then the person shall be personally liable for the deficiency. 

Sec. 77. [297C.18] [TRANSPORTING FERMENTED MALT BEV
ERAGES INTO THE STATE.] 

Common carriers transporting fermented malt beverages into this 
state shall file with the commissioner reports of all shlpiiients 
delivered to licensed distributors in this state. The reports must be 
filed monthly on or before the 25th day of eacnmonth. They must 
show with respect to deliveries made in the preceding month; the 
date, point of origin, point of delivery, name of consignee, the 
quantity deliVered, and other mformation TeQUIred !!.Y the comm--.s:: 
sioner. 

Common carriers transporting fermented malt beverages into 
Minnesota shall permit examination by the commissioner of their 
records relating to the shipment of fermented malt beverages. 
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~ person who fails or refuses to transmit to the commissioner the 
required reports or whoever refuses to permit the examination of the 
records !!y the commissioner shall be ~ ~ misdemeanor. 

Sec. 78. Minnesota Statutes 1986, section 325D.30, is amended to 
read: 

325D.30 [MINNESOTA UNFAIR CIGARETTE SALES ACT; 
FINDINGS AND POLICY] 

The legislature finds that unfair, dishonest and fraudulent busi
ness practices exist in transactions involving the sale of, or offer to 
sell, cigarettes in the wholesale and retail trades in this state and 
are demoralizing and disorganizing the said trades. 

Offering for sale, or sale of cigarettes below cost in the wholesale 
and retail trade is declared by the legislature to have the intent or 
effect of injuring a competitor, destroying or lessening competition, 
and is deemed an unfair and deceptive business practice and an 
unfair method of competition. 

Such practices affect collection of taxes and license fees imposed 
on disti'iillltsrs, w£slesalers, retailers, and persons engaged in the 
sale of cigarettes. 

It is hereby declared to be the policy of the state of Minnesota and 
the purposes of sections 325D.30 to 325D.42 to protect the public by 
prohibiting such sales. 

Sec. 79. Minnesota Statutes 1986, section 325D.32, subdivision 4, 
is amended to read: 

Subd. 4. "Wholesaler" means and includes any person who ac
quires cigarettes for the purpose of sale to retailers or to other 
persons for resale, and who maintains an established place of 
business when any part of the business is the sale of cigarettes at 
wholesale to persons licensed to sell cigarettes by the state or any 
municipality, and where at all times a stock of cigarettes is available 
to retailers for resale, or any cigarette manufacturer or 
manufacturer's representative who sells to retailers or to other 
persons for resale, and any person defined as a "distributor" under 
section 297.01, subdivision 7. The term "wholesaler" shall also 
include a "sub jobber" as defined by section 297.01, subdivision 14. 
This subdivision does not prohibit any person from engaging in 
business as a retailer as defined in subdivision 5. 

Sec. 80. Minnesota Statutes 1986, section 325D.32, subdivision 
10, is amended to read: 
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Subd. 10. (1) "Cost to wholesaler" means the basic cost of the 
cigarettes, before deducting manufacturer's timely payment and 
stamping discounts and anh other discounts or rebates, plus the cost 
of doing business by the w olesaler, as defined in sections 325D .30 
to 325D.42. 

(2) The cost of doing business by the wholesaler is presumed to be 
four percentum of the basic cost of said cigarettes, plus cartage to the 
retail outlet, if furnished or paid for by the wholesaler, in the 
absence of proof of a lesser Or higher cost, ~ that thB oost sf 
deffig Bllsiness By thB wHslesaler is twa !lereeat sf thB basie oost sf 
said cigarettes, when SIleh cigarettes are saM te a wHslesaler, in thB 
aBsence sf jlFOOf sf a lesser ffi' a higher oost. Such cartage cost is 
presumed to be one-half of one percent of the basic cost of the 
cigarettes in the absence of proof of a lesser or higher cost. 

(3) Wholesalers may substitute actual cost of doing business for 
presumed cost of doing business if a statement of proof of actual cost 
of doing business is submitted to the commissioner before any offer 
of sale of cigarettes at prices basedon actual cost of doing business. 
The statement must be based on current financial records, as used 
for income tax purposes, and is subject to review and rejection !:>r the 
commissioner. 

Sec. 81. Minnesota Statutes 1986, section 325D.32, subdivision 
11, is amended to read: 

Subd. 11. (1) "Cost of the retailer" means the basic cost of the 
cigarettes involved to the retailer plus the cost of doing business by 
the retailer as defined in sections 325D.30 to 325D.42. 

(2) The cost of doing business by the said retailer is presumed to be 
eight percentum of the basic cost of cigarettes in the absence of proof 
of a lesser or a higher cost. 

(3) If any retailer in cS1HleetisR with thB !lllrehase sf any cigarettes 
shall receive thB diseellRts erdiRarily allewed Ilfl"B pllrehases By a 
retailer and in whale ffi' in part discellBts eFfIiRarily aUswed Ilfl"B 
!lllrehases By a wHelesaler, thB oost sf deffig Bllsiness By thB retailer 
with res!leet te thB said cigarettes shall be-; in thB aBse .. ee sf a lesser 
.,., a higher oost sf deffig Business, thB sum sf thB oost sf deffig 
Bllsiness By thB retailer fIR!i, te thB €*teHt that thB retailer shall 
have received thB full discsUftts allswed te a whslesaler, thB oost sf 
deffig Bllsiness By a wHslesaler as deARed in sUBdivisisR !il-; elause 
00 Retailers may substitute actual cost of doing business for 
presumed cost of doing business if ~ statement of proof of actual cost 
of doing business is submitted to the commissioner before any offer 
Of sale of cigarettes at prices based on actual cost of doing business. 
The statement must be based on current financial records, as used 
for income tax purposes, and ~ Subject to review and rejection !:>r the 
commissioner. 
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(4) If !! retailer qualifies for the purchase of cigarettes as 
manufacturer's Itce to wholeS8Ier and ultimately sells the ciga
rettes at retail, ~ cost of dOillfi;business gy the retailerwitnrespect 
to the cigarettes shall be, in ~ absence oiShowing of !! lesser or 
higher cost of doing business, the sum of the cost of doingh business 
gy the WhOlesaler, as defined in sUb(llvision 10, paragrap (2), and 
ti,e cost of doin& business gy the retailer, as detlned in paragraph (2) 
Oi'1his subdivisiOn. 

Sec. 82. Minnesota Statutes 1986, section 325D.32, subdivision 
12, is amended to read: 

Subd. 12. "Subjobber" means any person who buys stamped 
cigarettes and normally sells them to persons other than ultimate 
consumers, and any licensed distributor who delivers to and sells or 
distributes stamped cigarettes from a place of business other than 
that for which the distributor has obtained a distributor's license; 
who does not use a distributor's license for any plan or scheme to 
circumvent the Minnesota unfair cigarette sales act or any other law 
relating to the sale of cigarettes, who does not use such subjobber's 
license for the principal purpose of selling cigarettes to retail 
cigarette licensees in which such subjobber has an ownership 
interest, and who sells at least 75 percent of total cigarette volume 
to retail outlets in which the subjobber has no more than a ten 
percent ownership interest, directly or indirectly, and who sells to at 
least 25 retail customers. Notwithstanding tlie foregoing, 
"sub jobber" shall also mean any person who is a vending machine 
operator. A vending machine operator is any person whose principal 
business is operating, or owning and leasing to operators,machines 
for the vending of merchandise or service. 

Sec. 83. Minnesota Statutes 1986, section 325D.33, subdivision 1, 
is amended to read: 

Subdivision 1. It shall be unlawful for any wholesaler, saBjelllleF 
or retailer to offer to sell, or sell, at wholesale or retail, cigarettes at 
less than cost to such wholesaler, saBjellller or retailer, as the case 
may be, as defined in sections 325D.30 to 325D.42 for the purpose or 
with the effect of injuring a competitor. or destroying competition, or 
for a retailer to induce or to attempt to induce a wholesaler <H' 

saBjellller to violate the provisions of the Minnesota unfair cigarette 
sales act. Any wholesaler, saBjebber or retailer who violates the 
provisions of this section shall be guilty of a misdemeanor. 

Sec. 84. Minnesota Statutes 1986, section 325D.33, subdivision 2, 
is amended to read: 

Subd. 2. Evidence of advertisement, offering to sell or sale of 
cigarettes by any wholesaler, saBjellller or retailer at less than cost 
as defined by sections 325D.30 to 325D.42 shall be prima facie 
evidence of a violation of sections 325D.30 to 325D.42 in civil cases. 
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Sec. 85. Minnesota Statutes 1986, section 325D.33, is amended by 
adding a subdivision to read: 

Subd. 3. [REBATES OR CONCESSIONS.] It is unlawful for a 
wIWIeSaler to offer !! rebate in price, to give !! reoate in price, to offer 
!! concession of al? kind, or to give !! concession of any kind in 
connection wiTh U sale of cigarettes. For purposes or this chapter, 
the term discount is included in the definition of a rebate. --- ---

Sec. 86. Minnesota Statutes 1986, section 325D.33, is amended by 
adding a subdivision to read: 

Subd. 4. [WHOLESALER TO PRESERVE COPIES OF IN
VOICES.jEvery person who sells cigarettes to persons other than 
the ultimate consumer siiaIr prepare for each sale itemized invOICeS 
snowing the seller's name and address, the purchaser's name and 
address, the date of sf?e, and all priCeS andshall keep legI1J\eCopies 
of them for one year rom theaate ~ sale. --

Sec. 87. Minnesota Statutes 1986, section 3250.33, is amended by 
adding a subdivision to read: 

Subd. 5. [COMMISSIONER'S REFUSAL TO LICENSE.] The 
coiiiffilssioner may refuse to ~ !! cigarette distributor or 
suhiobl1er liceuse to any Eerson who violates the provisions or 
sections 325D.30 to 325D.4 , or an~ other law appTICable to the sale 
of cigarettes, or any ~ adopte fu. the commissioner for the 
enforcement or regulatlOn of the sale Qf cigarettes. 

Sec. 88. Minnesota Statutes 1986, section 325D.38, subdivision 1, 
is amended to read: 

Subdivision 1. [COST TO WHOLESALERS AND RETAILERS.] 
In determining cost to the wholesaler and cost to the retailer the 
court shall receive and consider as bearing on the bona fides of such 
cost, evidence that any person complained against under any of the 
provisions of sections 325D.30 to 325D.42 purchased or sold the 
cigarettes involved in the complaint before the court, ata fictItious 
price, or upon terms, or in .such a manner, or under such invoices, as 
to conceal the true cost, discounts, or terms of purchase;- arul shall 
aIoo Feeeiv., arul "EmsilieF as heariag .... the h9Ba tides ef saeh east, 
e'lille ... e ef the .. armal, eastemary arul prevailiag te.ms arul dis"""'*' ffi .a .... e.tie .. with ether sales ef .. similar .... t .. Fe ffi the traIle 
area "" state or sale, 

Sec. 89. Minnesota Statutes 1986, section 325D.40, subdivision 1, 
is amended to read: 

Subdivision 1. Any ee'l'aFatiaH, partHersaip, traIle assaeiatiaH, "" 
fIftY person "" peF8a .. s who would suffer injury from any threatened 
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violation of sections 3250.30 to 3250.42 may maintain an action to 
enjoin such actual or threatened violation and proof of actual 
damages need not be alleged or proved in cases of threatened 
violation. If a violation or threatened violation of the Minnesota 
unfair cigarette sales act shall be established, the court shall enjoin 
such violator or threatened violator,. and, in addition thereto, the 
court shall assess in favor of the plaintiff and against defendant the 
injuries of the suit including reasonable attorneys fees. Where 
alleged and proved, the plaintiff, in addition to such injunctive relief 
and cost of suit including reasonable attorneys fees, shall be entitled 
to recover from defendant the actual damages sustained. 

Sec. 90. Minnesota Statutes 1986, section 349.12, subdivision 11, 
is amended to read: 

Subd. 11. "Lawful purpose" means one or more of the following: (a) 
benefiting persons by enhancing their opportunity for religious or 
educational advancement, by relieving or protecting them from 
disease, suffering or distress, by contributing to their physical 
well-being, by assisting them in establishing themselves in life as 
worthy and useful citizens, or by increasing their comprehension of 
and devotion to the principles upon which this nation was founded; 
(b) initiating, performing, or fostering worthy public works or 
enabling or furthering the erection or maintenance of pnblic struc
tures; (c) lessening the burdens borne by government or voluntarily 
supporting, augmenting or supplementing services which govern
ment would normally render to the people; "" (d) the improving, 
expanding, maintaining or repairing real property owned or leased 
by an organizationi or (e) payment of taxes imposed ~ this challter, 
and imposed ~ the United States on receipts from lawIul gamb lng. 

"Lawful purpose" does not include the erection or acquisition of 
any real property, unless 'the board specifically authorizes the 
expenditures after finding that the property will be used exclusively 
for one or more of the purposes specified in this clause. 

Sec. 91. Minnesota Statutes 1986, section 349.12, subdivision 13, 
is amended to read: 

Subd. 13. "Profit" means the gross receipts collected from lawful 
gambling, less reasonable sums necessarily and actually expended 
for prizes aM tmres j1ftflBSed by this el"'flte •. 

Sec. 92. Minnesota Statutes 1986, section 349.212, subdivision 1, 
is amended to read: 

Subdivision 1. [RATE.] There is hereby imposed a tax on all lawful 
gambling, other than pull-tabs purchased and placed into inventog 
after January 1, 1987, conducted by organizations licensed by t e 
board at the rate specified in this subdivision. The tax imposed by 

. this subdivision is in lieu ofthe.tax imposed by section 297A.02 and 
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all local taxes and license fees except a fee authorized under section 
349.16, subdivision 4. 

On all lawful gambling, other than pull-tabs I?urchased and P1cfid 
into inventory after January h 1987, the tax IS ten percent 0 t e 
gross receipts of a Iicensedorganization from lawful gambling less 
prizes actually paid out, payable by the organization. 

Sec. 93. Minnesota Statutes 1986, section 349.212, subdivision 4, 
is amended to read: 

Subd. 4. [PULL-TAB TAX.] (a) There is imposed a tax on the sale 
of each deal of pull-tabs sold IiY a licensed distributor to a licensed 
organization, or to an organization holding an exemption identifi
cation number. The rate of the tax is ten percent of the face resale 
value of all the pull-tabs in each deal less the total prizes which may 
be paid out on all the pull-tabs in that deal. The tax is payable to the 
commissioner of revenue in the manner prescribed in section 
349.2121 and the rules of the commissioner. The commissioner shall 
pay the proceeds of the tax to the state treasurer for deposit in the 
general fund. The sales tax imposed by chapter 297 A on the sale of 
the pull-tabs by the licensed distributor to an organization is 
imposed on the retail sales price less the tax imposed by this 
subdivision. The retail sale of pull-tabs by the organization is 
exempt from taxes imposed by chapter 297 A if the tax imposed by 
this subdivision has been paid and is exempt from all local taxes and 
license fees except a fee authorized under section 349.16, subdivision 
4. 

(b) 'The liability for the tax imposed !>x this section is incurred 
when tile pull-tabs are aeuvere.I!>x the distrI6Utor to the llcensed or 
exempt organizatIOn, to a common or contract caITler for delivery to 
the organization, or when received2i the organizatioii'S authorizea 
representative at thedlsiributor's .place of business, regardless of 
the distributor's method of' accountmg or the terms of the sale. 

!f ~ licensed organization or any 0H!:anization holdinf, an exemp
tion number receives pull-tabs directY from the manuacturer and 
the manufacturer is not a lIcensed distributor, the distributor from 
whom the pull-taos Were purchased is li3bJe for ~ when the 
manufacturer delivers the pun-tabs to the organizatIOn, or to. ~ 
contract or common carrier for delivery to the organization, or when 
the pull-tabs are received fu: the organizatWii's authorized represen
tative at the manufacturer's plac~ of business, regardless of the 
manufacturer's or the distributor s method of accounting or ilia 
terms of the sale. - - - -------

(c) The exemptions contained in section 349.214, subdivision 2, 
paragraph (b) do not !'.PJili': to the tax imposed in this subdivision. 
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Sec. 94. Minnesota Statutes 1986, section 349.2121, subdivision 4, 
is amended to read: 

Subd. 4. [COLLECTION.] The tax imposed by section 349.212, 
subdivision 4, for each taxable sale is due and payable to the 
commissioner monthly on or before the 25th day of the month 
succeeding the month in which the taxable sale was made. The tax 
must be reported on ~ form prescribed ~ the commissioner-. - -

Sec. 95. Minnesota Statutes 1986, section 349.2121, is amended by 
adding a subdivision to read: 

Subd. 4a. [REFUND.] IT any deal of pull-tabs registered with the 
board and upon which the tax imposedb section 349.212, SiiOcIivi
sion 4, has been paid ~ returned unpla~ed to the distributor, the 
commissioner of revenue shail allow ~ re und of1lle tax paid. 

In the case of "! defective deal registered with the board and uPi1n 
whicllThe taxes have been Pliid is returned to the manufacturer, t e 
UlStrThutor shaUsuomltTo t e commissioner oi'fevenue certification 
from the manufacturer that the deal was returned and in what 
respect !1 was defective. The cei'tilicatiOil must be in ~ form pre
scribed ~ the commissioner and must contain additionalliitorma
han the commissioner requires. 

The commissioner may require that no refund under this subdi
vision be made unless the returneOpUlI-tabs have been set aside for 
inspection ~the commissioner's employee. 

Reductions in previously paid taxes authorized ~ this subdivision 
shan be made at the time and in the manner prescribed fu the 
commissioner. 

Sec. 96. Minnesota Statutes 1986, section 349.2121, subdivision 6, 
is amended to read: 

Subd. 6. [COLLECTIONS; CIVIL PENALTIES.] (1) The provisions 
of chapter 297 A relating to the commissioner's aUThority to audit, 
assess, and collect the tax imposed by that chapter apply to the tax, 
penalties and interest imposed by section 349.212, subdivision 4. 
The commissioner shall impose civil penalties for violation of this 
section as provided in eha"teF 29+A section 297 A.39, and the 
additional tax and penalties are subject to interest at the rate 
provided in section 270.75. 

(2) IT an~ part of TIt additional assessment is due to negligence or 
intentiona disrega of the provisions of this Cliapter or rules of tne 
commissioner of revenue (but without intent to defraud), thereSliali 
be added to the tax an amount equal to ten percent of the additlOilliJ 
assessment.The amount of the tax togeilier with this amount shall 
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bear interest at the rate stated in section 270.75 from the time the 
tax should have oeen paid until paid. ----- -. - -- -

Sec. 97. Minnesota Statutes 1986, section 349.2121, subdivision 7, 
is amended to read: 

Subd. 7. [RULES.] The commISSIOner' aha!lc may adopt rules, 
including emergency rules, for the administration and enforcement 
of this section and section 349.212, subdivision 4. 

Sec. 98. Minnesota Statutes 1986, section 349.2121, is amended by 
adding a subdivision to read: 

Subd. 8. [PAYMENT OF TAX PENDING APPEAL.] When a 
taxpayer apffials any liabilit,Y assessed under this chapter to the tax 
court, and ~ amount in dIspute g; more than $6,000, tlle entire 
amount of the tax, penruty, and interest assessed !>y the commis
sioner shall be paid at the time it is due unless ermission to 
COiiffiiueprosecution oTIhe petitiOn wiThOtitpayment is obtaine as 
provided In this subdivision. The petitioner, upon ten nays notice to 
the commissioner, may ~ to the court for permission to continue 
prosecution of the petition without payment, and, if g is made to 
appear: 

(1) that the proposed review g; to be taken in good faith; 

(2) that there is probable cause to believe that the tax~ayer may be 
he1Q exempt from par.ment of the liability or that the iability 'day 
be determineCItObe ess than 50 percent ofthe amount due; an 

(3) that g would work !Ie substantial hardship upon petitioner to 
~ the liability; 
~ court mw permit the etitioner to continue prosecution of the 
petition wit out payment, or may ~!Ie lesser amount to be paid as 
!Ie condition of continuing tile prosecution of the petition. 

Failure to make ~ayment of the amount required when due shall 
operate automaticaly to dismiss the petition and the proceediiigS 
under i! unless the payment g; waived !>y an order of the court 
permitting the petitioner to continue prosecution of the petition 
without payment. 

Sec. 99. Minnesota Statutes 1986, section 349.2121, is amended by 
adding a subdivision to read: 

Subd. 9. [PERSONAL DEBT; LIEN.] The tax imposed!>y section 
349.212 and interest and penalties imposed Willi respect to it, shaIl 
be !Ie personal debt of the person required to file !Ie return from the 
time the liabimy ror i! arises, irres~ective or when the time for 
payment of the lialillity occurs. The ebt shari, In the case of the 
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executor or administrator of the estate of a decedent and in the case 
of a~y fiduciary, be that offue person In the persOn's offiCIal or 
fiducIary capacity only unless the person has voluntarily distributed 
the assets held in that capacity without reserving sufficient assets to 
E!!Y the tax, interest, and penalties, in which event the person shall 
~ persolliilly liable for any deficiency. . 

Sec. 100. Minnesota Statutes 1986, section 349.2121, is amended 
by adding a subdivision to read: 

Subd. 10. [REFUNDS.] ~ person who has, under % chapter, paid 
to the commissioner an amount of tax for any peiiio~ In ~ ~ the 
amount legally due Wr that period, may file wit t e commISSIOner 
of revenue !'c claIm for !'c refund of the exceBs-. --

Sec. 101. Minnesota Statutes 1986, section 349.2121, is amended 
by adding a subdivision to read: 

Subd. !.!:. [UNTAXED PULL·TABS,] !! ~!'c ~ misdemeanor for 
any person to rssess pull.tabs for resale in this ~ that have not 
been registere with the board,tor which !'c re~stratlOn stamp has 
not been affixed to thel!are, and1i~on which t e taxes imposed !:>,y 
section 349.212, subdivision 4, or c apter2!l7 Ahave not been ~ 
The executive secretary of the cnaritable gambling contrOI1iOard or 
the commissioner of revenue or their designated inspectors ana 
employees day seize in the name of the state of Minnesota any 
unregistere or un taxed pun. tabs. 

Sec. 102. [349.2122] [MANUFACTURERS; REPORTS TO THE 
COMMISSIONER; PENALTY.] . 

A manufacturer registered with the board who sells pull.tabs to a 
distributor licensed !>,y the board must file with the commissioner or 
revenue, on !'c form presci'lbeO!:>,y the commissioner, !'c repo~l Of 
puB·tabs sold to hcensed distributors. The repor must be I ed 
monthly on or before the 25th d'An0f the mont succeedllig the 
month in WhiCh the sale waS made. ~ person violating this section 
shall be guilty o~ llllsdemea.nor.-

Sec. 103. [349.2123] [CERTIFIED PHYSICAL INVENTORY] 

The commissioner of revenue ma~ upon request, req\lire a pull·tab 
distributor to furnish a certified p ysical inventory of the pull-tabs 
in stock. Tile inventory must contain the information required fu: 
the commissioner. 

Sec. 104.[349.2124] [SALES TO INDIAN TRIBES.] 

A distributor may set aside that part of the distributor's stock 
necessary for the conauct of OuSiness in making sales to the 
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established governing body of any Indian tribe recognized !>l the 
United States Department of InteiiOr.A distributor shall, when 
shikPing or delivering any stock to an indian tribal ofjfaillzat1oil, 
rna e " true duplicate invoice showing the complete details of the 
sale or delivery and shall keep the duplicate. 

Sec. 105. Minnesota Statutes 1986, section 360.531, subdivision 2, 
is amended to read: 

Subd. 2. [RATE.] The tax shall be at the rate of one percent of 
value; provided that the minimum tax on an aircraft subject to the 
provisions of sections 360.511 to '360.67 shall not be less than 25 
percent of the tax on said aircraft computed on its base price or $W 
$50 whichever is the higher. 

Sec. 106. Minnesota Statutes 1986, section 477A.018, subdivision 
1, is amended to read: 

Subdivision 1. [AUTHORIZATION.] Notwithstanding section 
477A.016 or any other law, a statutory or home rule. charter city may 
by ordinance, a county may!>l resolution, and a town may by vote at 
its annual meeting, impose a tax of up to three percent on the gross 
receipts from the furnishing for consideration of lodging at a hotel, 
motel, rooming house, tourist court, or resort, other than the renting 
or leasing of it for a continuous period of 30 days or more. A 
statutory or home rule charter city may by ordinance impose the tax 
authorized under this subdivision on the camping site receipts of a 
municipal campground. The tax authorized by this subdivision 
applies to transient lodgingat COlleges and uniVerillles. 

Sec. 107. Minnesota Statutes 1986, section 477 A.018, subdivision 
2, is amended to read: 

Subd. 2. [EXISTING TAXES.] No statutory or home rule charter 
city, county, or town may impose a tax under this section upon 
transient lodging that, when combined with any tax authorized by 
special law or enacted prior to 1972, exceeds a rate of three percent. 

Sec. 108. Minnesota Statutes 1986, section 477A.018, subdivision 
3, is amended to read: 

Subd. 3. [DISPOSITION OF PROCEEDS.] Ninety-five percent of 
the gross proceeds from any tax imposed under subdivision 1 shall 
be used by the statutory or home rule charter city, county, or town to 
fund a local convention or tourism bureau for the purpose of 
marketing and promoting the city, county, or town as a tourist or 
convention center. This subdivision shall not apply to any statutory 
or home rule charter city, county, or town that has a lodging tax 
authorized by special law or enacted prior to 1972 at the time of 
enactment of this section. . 
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Sec. 109. Minnesota Statutes 1986, section 477A.018, is amended 
by adding a subdivision to read: 

Subd. 4a. [COUNTIES.] ~ county board may impose ~ county 
lodging tax!J,y resolution in the manner prescribed!J,y subdivision 4 
relating to unorgamzed territories. The tax may apply on ~ 
countywide basIS except that it; shall not >Ippjy to any statutory or 
home rule charter city or town that has imposed ~ tax under 
Siib(fivision .! or subdivision ~ or that subsequently imposes ~ tax 
under subdivision 1 or subdivision 4, after the county has imposeda 
loOglng tax. 

Sec. 110. Minnesota Statutes 1986, section 477A.018, subdivision 
6, is amended to read: 

Subd. 6. [JOINT POWERS AGREEMENTS.] Any statutory or 
home rule charter city, town, or county when the county board is 
acting· as either a town board with respect to an unorganized 
territory, or as ~ county board, may enter into a joint exercise of 
powers agreement pursuant to section 471.59 for the purpose of 
imposing the tax· and disposing of its proceeds pursuant to this 
section. 

Sec. 111. Laws 1985, First Special Session chapter 14, article 3, 
section 18, is amended to read: 

Sec. 18. [EFFECTIVE DATE.] 

Section 3 and. section 4, paragraph (d), are effective beginning 
with taxes assessed in 1-98-1 1990 and payable in 1988 1991 and 
thereafter. Sections 2, 4, paragraph (c), 5 to 12, and 14 are effective 
beginning with taxes assessed in 1985 imd payable in 1986 and 
thereafter. Sections 15 and 16 are effective the day after final 
enactment. The change in the classification ratio for employment 
property in section 9 does not modify the required amount of local 
contribution for enterprise zones, approved prior to enactment of 
this act, that provide local contributions in lieu of the employment 
classification for projects already approved. 

Sec. 112. [FLOOR STOCKS TAX.] 

Subdivision 1. [CIGARETTES.] ~ floor stocks tax is imposed up0j. 
every person engaged in business in this state as ~ distributor-~ 
cigarettes on CIgarettes in the person's possession or under the 
person's control at 12:01 a.m. on July 1, 1987, at the following rates, 
subject to the mscount provided in ~innesota Statutes, section 
297.03: 

(1) on cigarettes weighing not more than three pounds a thousand, 
1~~ mills on each cigarette; 
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(2) on cigarettes weighing more than three pounds a thousand, 15 
mills on each cigarette. 

Each distributor, ~ JUly 20, 1987, shall file ~ report with the 
commissioner, in the form the commissioner prescribeshshowing ille 
cigarettes on handat 12:01 a.m. on July!., 1987, and ~ amount of 
tax due on them. The tax imposed ~ this section less the discount 
provided in Minnesota Statutes, section 297.03, subdivision 5, IS due 
and payabfe ~ August 20, 1987, and thereafter bears interest at the 
rate of one percent ~ month. 

Subd. 2. [TOBACCO PRODUCTS.] A floor stocks tax g; imposed 
upon every person engaged in business in this state as !:' distributor 
of tobacco products, at the rate of ten percent of the wholesale sales 
price of each tobacco prOdUct in The person's possession or under the 
person's control at 12:01 a.m. on July h 1987. Each distributor, ~ 
July 20, 1987, shall file ~ report with the commissioner, in the form 
the commissioner prescribes, showing the tobacco products on hand 
at 12:01 a.m. 0r:,july !., 1987, and the amount of tax due on them. 
The tax impos ~ this section less the discount provided in 
Minnesota Statutes, section 297.35, subdivision 1, is due and 
payable by August 20, 1987, and thereafter bears interestaf1he rate 
of one percent a month. 

Sec. 113. [APPROPRIATIONS.] 

The following funds appropriated ·in this section are in recognition 
of reduced general fund spending for the biennium ending June '1Q, 
1989, pursuant to the provisions of sections 12 and 17: 

(1) $4,000,000 is appropriated to the commissioner of revenue 
from the general lund for the biennium ending June 30, 1989. This 
amount g; to be used ~ the commissioner to provide grants and 
other assistance to counties for the purpose of developing, upgrad
inlY and maintaining county property tax administrative data 
col ection and processing systems. . 

(2) $10,000,000 must be used for the purpose of funding the 
appropriation under section 477A.03 to pay local government aids 
for the biennium ending June 30, 1989. 

(3) $600,000 g; approriated for the biennium ending June '1Q, 
1989, from the general und to the tax study commission. 

Sec. 114. [REPEALER.] 

(a) Minnesota Statutes 1986, sections 296.04, subdivisions 1, 2, 3, 
and 4; 296.05; 296.07; 296.13; 296.17, subdivision 1b 296.18, 
subdivisions 4, 5, 6, and 7; 296.22; 296.28; 297.07, subdivision 6; 
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297.23, subdivision 5; 297.35, subdivisions 4, 6, and 7; 297C.03, 
subdivisions 2 and 3; and 297C.05, subdIvIsion 4, are repealed. 

(b) Minnesota Statutes 1986, section 325D.41, ;,; repealed. 

(c) Laws 1985, First Special Session chapter 14, article 14, section 
3, ;,; repealed. 

(d) Minnesota Statutes 1986, sections 295.32, 295.33, 295.34, 
295.36, 295.365, and 295.366, are repealed. 

Sec. 115. [EFFECTIVE DATE.] 

Sections 1 to 6, 10, 17, 25 to 77, 93, 95 to 110, and 114, paragraph 
(a), are effective July h 1987. Sections 1. 92, and 94, are effective 
January 1, 1987. Sections 18 to 24, Ill, and 114, paragraph (c), are 
effective for tax years after Deceiiilier 31, 1986. Sections 8 and ~ are 
effective for taxes levied in 1987, payable in 1988, and thereafter. 
Sections 11 to 16 are effective for instruments recorded after June 
30, 1987. Sections 78 to 89 and 114, paragraph (b), are eflective the 
d~~ ToTIOwing final enactmer;r.-Sectlon 112 ;,; effectiVel"or cigarettes 
an tobacco proaucts in the possession of distributors, as defined in 
Minnesota Statutes, section 297.01, suDdivision 1. on July h 1987. 
Section 114, paragraph (d), ;,; effective beginning calendar year 
1993." 

Delete the title and insert: 

"A bill for an act relating to the financing of government in 
Minnesota; changing tax rates and bases; modifying the methods of 
administering, collecting, and enforcing taxes; changing the compu
tation, administration, and payment of aids, credits, and refunds; 
imposing taxes; limiting taxing powers; transferring governmental 
powers and duties; allocating bonding authority; making entitle
ment allocations to the cities of Minneapolis and St. Paul; making 
technical corrections and clarifications; imposing and increasing 
fees, interest, and penalties; appropriating money; amending Min
nesota Statutes 1986, sections 16A.15, subdivisions 1 and 6; 
16A.1541; 16A.26; 16A.275; 60A.13, subdivision la; 60A.15, snbdi
vision 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 60A.209, 
subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdivision; 
64B.39, subdivision 4; 67 A.ll, subdivision 3; 69.011, subdivisions 1 
and 2; 69.021, subdivisions 1,2, and 3; 69.54; 69.55; 79.34, subdivi
sion 1, and by adding a subdivision; 88.49, by adding a subdivision; 
121.904, subdivisions 11a and lIb; 124.195, subdivision 2; 124.2131, 
subdivisions 1, 2, 3,5,6,7,8, and 11; 124.38, subdivision 8; 124A.02, 
subdivisions 3a and 8; 124A.035, subdivision 5; 124A.08, subdivi
sion 5; 134.33, subdivision 1; 134.34, subdivisions 1 and 2; 176.129, 
by adding a subdivision; 176A.08; 239.10; 270.066; 270.074, subdi
vision 3; 270.075, subdivision 1; 270.10, subdivisions 1 and 4; 
270.11, subdivisions 1 and 2; 270.12, subdivisions 2 and 3; 270.13; 
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270.72, subdivisions 1 and 2; 270.77; 270:80, subdivision 2; 270.87; 
270A.07, subdivision 1; 271.21, subdivision 2; 272.01, subdivisions 2 
and 3; 272.02, subdivision 1, and by adding a subdivision; 272.115, 
subdivision 2; 273.061, subdivisions 1 and 8; 273.065; 273.11, by 
adding a subdivision; 273.1102; 273.1103; 273.12; 273.13, subdivi
sion 22; 273.1312, subdivision 4; 273.1313, subdivisions 1, 2, and by 
adding a subdivision; 273.1314, subdivisions 8, 9, 10, and by adding 
a subdivision; 273.1392; 273.1393; 273.19, subdivisions 1, 3, 4, and 
by adding a subdivision; 273.33, subdivision 2; 273.37, subdivision 
2; 274.01, subdivision 1; 274.14; 274.16; 275.07, subdivision 1; 
275.125, subdivisions 9, 9b, and 15; 275.51, subdivision 3h; 276.04; 
276.11; 277 .01; 278.05, subdivision 4; 279.01, subdivision 1; 282.014; 
282.02; 282.33, subdivision 1; 287.05, subdivision 1; 287.09; 287.12; 
287.21, subdivision 1; 287.22; 287.25; 287.29, subdivision 1; 290.01, 
subdivisions4, 5, 7, 19, 20, 22, and by adding subdivisions; 290.02; 
290.03; 290.032, subdivisions 1 and 2; 290.05, subdivisions 1, 2, and 
3; 290.06, subdivisions 1, 2c, 2d, and by adding a subdivision; 
290.068, subdivisions 1, 2, 3, 4, and 5; 290.069, subdivisions 2a and 
4b; 290.077, subdivision 1; 290.081; 290.091, subdivisions 1, 2, and 
3; 290.095, subdivisions 1, 2, 3, 4,7,9, and 11; 290.12, subdivision 2; 
290.131, subdivision 1; 290.132, subdivision 1; 290.133, subdivision 
1; 290.134, subdivision 1; 290.135, subdivision 1; 290.136, subdivi
sion 1; 290.138, subdivision 3; 290.14; 290.17; 290.171; 290.20, 
subdivision 1, and by adding a subdivision; 290.21, subdivisions 3 
and 4; 290.23, subdivisions 3 and 5; 290.31, subdivisions 2, 3, 5, and 
by adding a subdivision; 290.34, subdivision 2; 290.35; 290.36; 
290.37, subdivisions 1 and 3; 290.38; 290.39, subdivision 3; 290.41, 
subdivisions 2 and 3; 290.42; 290.45, subdivisions 1 and 2; 290.46; 
290.48, subdivision 10; 290.491; 290.50, subdivision 1; 290.53, 
subdivisions 1, 2, 3a, 4, and by adding subdivisions; 290.56, subdi
visions 2,3, and 4; 290.92, subdivisions 2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 
13, 14, 15, 18, 24, and 25; 290.93, subdivision 10; 290.934, subdivi
sion 2; 290.9725; 290.9726, subdivisions 1, 2, and 4; 290.974; 
290A.03, subdivisions 3, 8, and by adding a subdivision; 290A.04, 
subdivision 2; 290A.06; 290A.011, subdivision 2; 290A.18; 290A.19; 
291.131, subdivisions 1, 2, 4, and by adding a subdivision; 295.01, 
subdivision 10; 295.32; 295.34, subdivision 1; 295.39; 295.40; 295.41; 
295.43; 296.02, subdivision 2, and by adding a subdivision; 296.025, 
subdivision 2, and by adding a subdivision; 296.17, subdivisions 3, 7, 
and 11; 296.18, subdivision 7; 297.01, subdivisions 2, 4, 7, and 10; 
297.02, subdivisions 1 and 6; 297.03, subdivisions 1, 5, and 6; 297.04, 
subdivisions 4, 6, and 9; 297.07, subdivisions 1, 3, 4, and 5; 297.11, 
subdivisions 3 and 5; 297.23, subdivision 1; 297.31, subdivisions 2, 3, 
and7; 297.32, subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5; 
297.35, subdivisions 1, 3, 5, and 8; 297.36; 297 A.01, subdivisions 3, 
4,8, and 15; 297A.14; 297A.151; 297A.18; 297A.211, subdivision 2; 
297A.25, subdivisions 7, 11, 12, and by adding subdivisions; 
297 A.256; 297 A.26, subdivision 1; 297 A.27, subdivision 1; 
297 A.275; 297 A.39, subdivisions 1, 2, 4, and by adding a subdivi
sion; 297A.43; 297B.01, subdivision 8; 297B.I0; 297C.03, subdivi
sion 1, and by adding a subdivision; 297C.04; 297C.05, subdivision 
2; 297C.06; 297C.09; 297D.02; 297D.07; 297D.09; 297D.I0; 297D.12, 
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subdivision 1; 297D.13; 298.01, subdivision 1, and by adding subdi- . 
visions; 298.026; 298.027; 298.028, subdivision 1; 298.03, subdivi
sion 1; 298.031, subdivision 2; 298.08; 298.09, subdivision 1; 298.25; 
298.28, subdivision 4; 299F.21, subdivisions 1, 2, and by adding 
subdivisions; 325D.30; 325D.32, subdivisions 4, 10, 11, and 12; 
325D.33, subdivisions 1, 2, and by adding subdivisions; 325D.38, 
subdivision 1; 325DAO, subdivision 1; 349.12, subdivisions 11 and 
13; 349.212, subdivisions 1 and 4; 349.2121, subdivisions 4, 6, 7, and 
by adding subdivisions; 360.531, subdivision 2; 462C.11, subdivi
sions 2 and 3; 473.556, subdivision 4; 473F.02, subdivision 12; 
474A.02, subdivisions 1, 2, 3, 6, 7, 8,12,14,16,18,19,21,26, and 
by adding subdivisions; 474A.03, subdivision 1, and by adding a· 
subdivision; 474A,04, subdivisions 5, 6, and by adding a subdivision; 
474A.13, subdivisions 1, 4, and 5; 474A.14; 474A.15; 474A,16; 
474A.17; 474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 
477A.012, subdivision 1; 477A,013; 477A.018, subdivisions 1, 2, 3, 6, 
and by adding a subdivision; Laws 1985, First Special Session 
chapter 14, article 3, section 18; proposing coding for new law in 
Minnesota Statutes, chapters 3; 239; 270; 272; 273; 276; 290; 290A; 
294; 297; 297A; 297C; 298; 349; 429, and 474A; repealing Minnesota 
Statutes 1986, sections 60A,15, subdivision 2; 61AA9; 62E.13, 
subdivision 9; 64B.24; 69.021, subdivision 3a; 124.38, subdivision 
10; 270.75, subdivision 8; 270.89; 282.021; 290.01, subdivisions 20a, 
20b, 20d, 20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 3g, and 
11; 290.068, subdivision 6; 290.069, subdivisions 1, 2, 3, 5, 6, and 7; 
290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivi
sion 3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09; 
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13; 
290.139; 290.15; 290.16; 290.165; 290.175; 290.18; 290.19; 290.21, 
subdivisions 5, 6, and 8; 290.26, subdivision 2; 290.361; 290.9726, 
subdivisions 3, 5, and 6; 290A.04, subdivisions 2e and 2g; 294.21; 
294.22; 294.23; 294.24; 294.25; 294.26; 295.32; 295.33; 295.34; 
295.36; 295.365; 295.366; 296.04, subdivisions 1,2,3, and 4; 296.05; 
296.07; 296.13; 296.17, subdivision 12; 296.18, subdivision 4, 5, 6, 
and 7; 296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5; 
297.35, subdivisions 4,6, and 7; 297A.25, subdivisions 13, and 19; 
297 A.26, subdivision 3; 297C.03, subdivisions 2 and 3; 297C.05, 
subdivision 4; 298.01, subdivision 1; 298.02; 298.026; 298.027; 
298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14; 298040; 
298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62; 298.63; 
298.64; 298.65; 298.66; 298.67;299.01; 299:012; 299.013; 299.02; 
299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 
299.11; 299.12; 299.13; 299.14; 325DAJ; 360.654; 474A,02, subdivi
sions 5, 9, 10, 11, 13, 15, 17, 20, 22, 23, 24, 25, 27, 28, and 29; 
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4; 
474A.05; 474A.06; 474A.07; 474A,08; 474A.09; 474A.I0; 474A,11; 
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1981, 
chapters 222, section 6; 223, section 6, subdivision 3; Laws 1985, 
First Special Session chapter 14, article 14, section 3; Laws 1986, 
First Special Session chapter 1, article 5, section 8." 

With the recommendation that when so amended the bill pass. 
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Schreiber moved that the report from the Committee on Taxes on 
H. F. No. 529 be rejected and that the bill be returned to committee. 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber motion and the roll was 
called. There were 48 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Bennett Frederick Marsh Pauly Sviggum 
Bishop Frerichs McDonald Poppenhagen Swenson 
Blatz Gruenes McKasy Quist Thiede 
Boo Gutknecht McPherson Redalen Tjornhom 
Burger Hartle Miller Richter Tompkins 
Carlson, D. Haukoos Morrison RAlse Uphus 
Clausnitzer Heaf Olsen, S. Schafer Valento 
Dempsey Hime Omaon Schreiber Waltman 
Dille Hugoson Onnen Seaberg 
Forsythe Johnson, V. Ozment Starrins 

Those who voted in the negative were: 

Anderson, G. Jaros Lasley Orenstein Segal 
Battaglia Jefferson Lieder Osthoff Simoneau 
Bauerly Jennings Long Otis Skoglund 
Beard Jensen McEachern Pappas Solberg 
Begich Johnson, A. McLaughlin Pelowski Sparby 
Bertram Johnson, R. Milbert Peterson Steensma 
Brown Kahn Minne Price Trimble 
Carlson, L. Kalis Munger Reding Tunheim 
CaITUthers Kelly Murphy Rest Vanasek 
Clark Kelso Nelson, C. Rice Voss 
Cooper Kinkel Nelson, D. Riveness Wagenius 
Dauner Kludt Nelson, K. Rodosovich Welle 
DeBbeck Knuth Neuenschwander Rukavina Wenzel 
Dom Kostohryz °ten Sarna Wynia 
Greenfield Krueger o son, E. Scheid Spk. Norton 
Jacobs Larsen Olson, K. Schoenfeld 

The motion did not prevail. 

The question recurred on the adoption of the Committee Report 
from the Committee on Taxes relating to H.. F. No. 529. The 
Committee Report on H. F. No. 529 was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 549, A bill for an act relating to retirement; increasing 
survivor benefits payable by the Hibbing police and firefighters 
relief associations and service pensions for certain retired firefight
ers; amending Laws 1967, chapter 678, section 2, as amended; Laws 
1977, chapter 169, section 1, subdivision la, as amended; and Laws 
1971, chapter 614, section 1, suhdivision 2, as amended. 



38th Day] MONDAY, APRIL 27, 1987 2951 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 569, A bill for an act relating to natural resources; 
authorizing additions to and deletions from certain state parks and 
waysides; abolishing Old Crossing Treaty State Wayside and Rice 
Lake State Wayside; amending Minnesota Statutes 1986, section 
85.012, subdivision 57; repealing Minnesota Statutes 1986, sections 
85.013, subdivisions 19 and 21a; and 138.55, subdivision 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 43A.38, subdivision 
2, is amended to read: 

Subd,. 2. [ACCEPTANCE OF GIFTS; FAVORS.] Employees in the 
executive branch in the course of or in relation to their official duties 
shall not directly or indirectly receive or agree to receive any 
payment of expense, compensation, gift, reward, gratuity, favor, 
service or promise offuture employment or other future benefit from 
any source, except the state for any activity related to the duties of 
the employee unless otherwise provided by law. However, the accep
tance of any of the following shall not be a violation of this 
subdivision: 

(a) Gifts of nominal value or gifts or textbooks which may be 
accepted pursuant to section 15.43. 

(b) Plaques or similar mementos recognizing individual services 
in a field of specialty· or to a charitable cause. 

(c) Payment of reimbursement expenses for travel or meals, not to 
exceed actual expenses incurred, which are not reimbursed by the 
state and which have been approved in advance by the appointing 
authority as part of the work assignment. 

(d) Honoraria or expenses paid for papers, talks, demonstrations 
or appearances made by employees on their own time for which they 
are not compensated by the state. . 
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(e) Tips received !>.Y employees enf,aged in food service and room 
cleaning at restanrant and lodging. acilities in Itasca state park. 

Sec. 2. [NATURAL RESOURCES; ADDITIONS TO CERTAIN 
STATE PARKS.) 

Subdivision 1. The lands described in this section are, as specified 
in this section, added to or deleted from the boundaries of the state 
parks designated III this section.TIle commissioner ofIlafiiniI 
resources IS authorizedtOacquire !ir gi~, '1urchase, or, !f authorized 
.!li law !>.Y condemnation proceedings t e ands as GeScribed which 
are added. ~y land which now is or hereal'terllecomes tax-fortelted 
land and'~ ocated within the described park boundaries is with
drawn from sale and IS trailsrerred from the custody, control, and 
supervision of the county board of the county to the commissioner of 
natural resources free from ,\ny trust in favor of the interesW 
taxing d,stricts. The commiSSIOner shall execute a certificate of 
acceptance of the lands on behalf of the state for these lIurposes and 
transmit it to the OOiiiityaUiIltOT of the county Tor recor as provided 
!>.Y law in the case of tax-forfeited land transrerred to the commis
sioner !>.Y res<ifiiUon of the county board for conservation pUrposes. 
Any land within the herein desci=ibeOboundaries which may be 
owned!ii t1lelJillted States and managed !>.Y any of its agents ma~ 
oeacquired !>.Y land eXc'llailge, direct transfer, or purchase as federa 
laws may prescribe. The lani/SiiCQuired pursuant to this section 
shall be administered in the same manner as providedl'or other state 
parks and shall be perpetually dedicated lOr this.use. 

Subd. 2. [85.012) [Subd. 23) [GLACIAL LAKES STATE PARK, 
P~otrNTY.) The following area is added to Glacial Lakes State 
Park: The Southeast Quarter, tile ~ast Half of the -sout1iWeSt 
Qillii'ter, the Southwest Quarter of the80uf\1West Qiiarler, and the 
NortheasfQ"uarter of the SouthweSt Quarter, the Northwest Quarter; 
the Northwest uarterof the Northeast Quarter of Section 19; that 
part of the Southwest uarter of Section 20 It'Ng westerly of Count~ 
State Aid Highwaifo13; the East Half ann e orthwest Quarter o~ 
BeCtion !!Q; ail in wnship 124 North, Range 38 West. 

The East 8.0 chains of the Northwest Quarter' of the Northwest 
QUarter, theNortheaSt Quarter of the Northwest Quarter, and the 
SOutheastQuarter of the NorthwestQuarter exceptff, the Soiilli 
250 feet thereof of Section 25, Township 124 North, ~ 39 West. 

Subd. 3. [85.012) [Subd. 52) [SCENIC STATE PARK, ITASCA 
COUN'I'"?:] The followin/b area is added to Scenic State Park: Lots 1 
and 2 of AUDITOR'S SU [)NiSIONNo.~ the NOrtheastQUarler 
of the Southeast Quarter, the Southeast Quarter of the Southeast 
Quarter, and GOvernment Lot !h Section 1. Township 60 North, 
Range 25 West of the 4th Principal Meridian. 



38th Day] MONDAY, APRIL 27, 1987 2953 

Sec. 3. Minnesota Statutes 1986, section 85.012, subdivision 57, is 
amended to read: 

Subd. 57. ~ Soudan Underground Mine state park, St. Louis 
county. 

Sec. 4. [85.013][Subd. 19] [OLD CROSSING TREATY STATE 
WAYSIDE; TRANSFER OF LANDS; ABOLISHMENT.] The com
missioner of natural resources, in the name of the state, may 
quitclaim and convey the followingaescnbed state lanas mcruded in 
Old Crossing Treaty State Wayside to tlie entities named below on 
the conditions specified: 

(a) To Red Lake county, on the conditions that the coun? agrees 
(1) to operate and maintain fue same as ~ l{ublic ~ (2) to 
designate the same as an historic site, and 3) to continue to 
maintain and operate nonmotorized trails exISting on the lands at 
the time of transfer; That part of Government Lot! ofSection 28 
lying westerly of tlie Black River eacept that P'f.rt used for public 
highways and also except that tart escribed as ollows: Commenc
~ at the nortIiWest corner ~ the tract described in Book 42 of 
Deeds, ~ 238, runnillgtlience South along the westerJYline or 
said tract 174 feet; thence East and parallel wiTIlthe north line or 
said tract 121 feet; thence NOrlli and parallel with the west line or 
said tract 174 feet to the north line; thence West on Siiid north line 
121 feet to plach of Degi;;:nmg; that part olGOvernment Lot ~ of 
section 28 whic lies southeasterly of the county road running 
across said overnment subdivision and southwesterly of the south
westerly line of Au itor's Lot HB" lnsaid government lot;· all of 
GovernmentLot! of Section 33; all in Township 151 North, Range 
45 West. From money appropriated for park development, improve
ment, or betterment, the commissioner may grant 'o!P to $10,000 to 
Red LaJ<e county for devel0f;ment, improvement, or betterment or 
the lands so transferred to !....!' county for park purposes. 

(b) To the Board of Regents of the University of Minnesota, on the 
conditions that the regents agr'fe (1) to operate and maintain the 
lands under themanagement 0 the Crookston campus for schOOl 
forest and reiaied purposes, ana (2) to continue to maintain and 
operate nonmotorized trails existing on the lands at the time of 
transfer; Government Lot ~ of Section 28, Township 151 North, 
Range 45 West. 

The lands shall be conveyed in the form that the attorney general 
shall prescribe anifThe conveyance shall contain a provision that the 
lands shall revert to the state in the event the county or the re ents 
fail to maintain and operate the same for the purposesior whi the 
randS were transrerred. Notwithstanding ffils limitation, theCOunty 
may convey not to exceed 7.0 acres to adjaCent landowners for the 
purpose of resolving any boundary dlsputes that may exist on the 
effective date of this act. -----
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Upon completion ofthe conveyances authorized by this section, the 
balance of the land remaining in the state way SlUe shall be desig
nated, operated, and maintainea as .'! state wildlife management 
area !!.y the commissioner of natural resources. The commissioner 
shall allow nonmotorized trails on the lands designated as a wildlife 
manarnt area in conjunctiOn with trails on adjoinillg aounty 
land. ffective upon desiljiiation of the oaJance of the Ian as.'! 
WITdIife management area!ii the commissioner, OJOCroSsingllreaty 
State Wayside is aboliShed, and sections 85.013, subdivision , and 
138.55, subdivision 6, are repealed. 

Sec. 5. [85.013] [Subd. 21a] [RICE LAKE STATE WAYSIDE, 
SCOTT COUNTY; EXCHANGE OF LAND; ABOLISHMENT.] The 
commissioner of natural resourCes mhy eXChange state lands within 
Rice Lake State Wayside for land of t e United tates located WIthin 
Glacial Lakes State Park for inclusion III GlacIal Lakes StatePiirl<. 
Ul:or completiOrlOf the exchan e, Rice Lake State wayside ~ 
a 0 ished, and Minnesota tatutes 1986, section 85.0I3, subdivision 
21a, ~ repealed. 

Sec. 6. [85.0505) [SALE OF WINE AT DOUGLAS LODGE IN 
ITASCA STATE PARK.) 

Wine ma~ be sold and consumed !!.Y the drink at the restaurant in 
DOilgias Lf' ge in Itasca state park, subJect to otlleiT:iws relating to 
the sale ~ intoxicating liquor. 

Sec. 7. [INSTRUCTIONS TO TlfE REVISOR.) 

The revisor of statutes shall change the name of Tower Soudan 
state park to Soudan Underground Mine state parfWIIerever !! 
appears in Minnesota Statutes and renumber sub ivision 57 of 
section 85.012 to the appropriate alphabetical location. Effective 
up~n the repeal of sections 85.013, subdivision 19, and 138.55, 
su divlslon 6, therevlsor of statutes shall insert the IoITowing in 
section 138.56:"S'ubd. "" Old Crossing Tliaty Site, owned by Red 
Lake county, located in --SeCtiOn 33, Towns ip 151 North, Range 45 
West." 

Sec. 8. [EFFECTIVE DATE.] 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing 
acceptance of tips by food service and room cleaning employees at 
Itasca state park; authorizing additions to and deletions from 
certain state parks and' waysides; abolishing Old Crossing Treaty 
State Wayside and Rice Lake State Wayside; authorizing sale and 
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consumption of wine by the drink at Douglas Lodge in Itasca state 
park; amending Minnesota Statutes 1986, sections 43A.38, subdivi
sion 2; and 85.012, subdivision 57; proposing coding for new law in 
Minnesota Statutes, chapter 85; repealing Minnesota Statutes 1986, 
sections 85.013, subdivisions 19 and 21a; and 138.55, subdivision 6." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Otis from the Committee on Economic Development and Housing 
to which was referred: 

H. F. No. 574, A bill for an act relating to manufactured homes; 
defining terms; prohibiting certain unilateral permanent physical 
improvements; clarifYing the termination of a park lease for sub
stantial annoyance to other residents; regulating park closings; 
requiring an impact report; providing for a public hearing; creating 
a right of first refusal; providing for a right to redeem possession for 
failing to comply with a rule; clarifYing remedies; amending Min
nesota Statutes 1986, sections 327C.01, by adding subdivisions; 
327C.03, subdivision 3; 327C.05, subdivision 2; 327C.09, subdivi
sions 1 and 5, and by adding a subdivision; 327C.ll, subdivision 2, 
and by adding a subdivision; and 327C.15; proposing coding for new 
law in Minnesota Statutes, chapter 327C; repealing Minnesota 
Statutes 1986, section 327C.09, subdivision 9. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 327C.01, is amended 
by adding a subdivision to read: 

Subd. 1a. [CLOSURE STATEMENT.] "Closure statement" means 
!!. statement prepared ~ the park oWner clearl~ stating that the 
park is c1osmg, addressmgthe avaiT:ibITty, locatIon, and potenffiiI 
costs Of adequate replacementllousing within !! 25-mile radius ofthe 
Eark that is closing and the probable reIOcaiion costs of the manu
actureanomes locatealilThe park. 

Sec. 2. Minnesota Statutes 1986, section 327C.01, is amended by 
adding a subdivision to read: 

Subd. lb. [DISPLACED RESIDENT.] "Dis~aced resident" means 
a resIaentof an owner-occupied manufacture home who rents a lot 
In a manufactured home park, including the memoers oCtne 
resiaent's household, as of the date the park owner submits a closure 
statement to the locarpranmng agency. --
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Sec. 3. Minnesota Statutes 1986, "section 327C.01, is amended by 
adding a subdivision to read: 

Subd. 7a. [PLANNING AGENCY.] "Planning agency" means the 
liiiiiiln commission or the ¥.lanning department of a municipality 

as efined in section 462.35 ~ the planning and zoning commission 
or ~ town as defined in section 366.17, or the planni!Yf commission of 
a count1 as defined in section 394.30, or if the mumclpahty does not 
have ~ panning agency, the governing board of the municipality. 

Sec. 4. Minnesota Statutes 1986, section 327C.01, is amended by 
adding a subdivision to read: 

Subd. 8a. [RELOCATION COSTS.] "Relocation costs" means rea
soiia6le relocation cost for a displaced resident of a maliUf'iiclured 
home park. -- -- - -

Sec. 5. Minnesota Statutes 1986, section 327C.02, is amended by 
adding a subdivision to read: 

Subd. 2a. In an action to recover possession ofland for violation of 
a new or amended rule, itthe court finds that the rule is reasonable 
oiTsnot a substantial mOdIilciitlOrl, the court Shill issue an order in 
favor orthe plaintiff for costs. The court shall order the dclerur.mt to 
comp1 with the rule withm ten days. !! the re8RlenITalls to comply 
with t e rule at any time· after the time period provlded ~ The court, 
the park owner may, upon ~ shOwllifto the court that three days; 
written notice was given to the resident, move the court for writ ~ 
restitution to recover possession of the lot. 

Sec. 6. Minnesota Statutes 1986, section 327C.02, subdivision 5, is 
amended to read: 

Subd. 5. [WRITTEN NOTICE REQUIRED.] A prospective resi
dent, before being asked to sign a rental agreement, must be given 
the following notice printed verbatim in boldface type of a minimum 
size of ten points. The notice and the safety feature disclosure form 
required under section 327C.07, subdivision 3a, must be posted in a 
conspicuous and public location in the park: 

"IMPORTANT NOTICE 

State law provides special rules for the owners and residents of 
manufactured home parks. 

You may keep your home in the park as long as the park is in 
operation and you meet your financial obligations, obey state and 
local laws which apply to the park, obey reasonable park rules, do 
not substantially annoy or endanger the other residents or substan-
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tially endanger park personnel and do not substantially damage the 
park premises. You may not be evicted or have your rent increased or 
your services cut for complaining to the park owner or to a 
governmental official. 

If you receive an eviction notice and do not leave the park, the 
park owner may take you to court. If you lose in court a sheriff may 
remove you and your home from the park within seven days. Or, the 
court may require you to leave the park within seven days but give 
you 60 days to sell the home within the park. 

!fyou receive an eviction notice for ~ new or amended rule and the 
court finds the rule to be reasonable and not a substantial modifi
cation of your oTIgin,il agreement, the court will not order you to 
leave but will order you to comply with the rule within ten days. !f 
you do not comply within the time given or if you violate the rule at 
~ later time, you will be slilijectto evictiOn:-

All park rules and policies must be reasonable. Your rent may not 
be increased more than twice a year. Changes made in park rules 
after you become a park resident will not apply to you if they 
substantially change your original agreement. 

The park may not charge you an entrance fee. 

The park may require a security deposit, but the deposit must not 
amount to more than two months rent. 

You have a right to sell the home in the park. But the sale is not 
final until the park owner approves the buyer as a new resident, and 
you must advise in writing anyone who wants to buy your home that 
the sale is subject to final approval by the park owner. You must also 
disclose in writing certain safety information about your home to 
anyone who wants to buy it in the park. You must give this 
information to the buyer before the sale, in writing, on the form that 
is attached to this notice. You niust completely and accurately fill 
out the form and you and the buyer should each keep a copy. 

Your rental agreement and the park rules contain important 
information about your rights and duties. Read them carefully and 
keep a copy. 

For further information concerning your rights, consult a private 
attorney. The state law governing the rental of lots in manufactured 
home parks may also be enforced by the Minnesota Attorney 
General." 

In addition, the safety feature disclosure· form required under 
section 327C.07, subdivision 3a, must be attached to the notice. 
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Sec. 7. Minnesota Statutes 1986, section 327C.09, subdivision 1, is 
amended to read: 

Subdivision 1. [CAUSE REQUIRED.J A park owner may recover 
possession of land upon which a manufactured home is situated only 
for a reason specified in this section or section 11. 

Sec. 8. Minnesota Statutes 1986, section 327C.09, subdivision 4, is 
amended to read: 

Subd. 4. [RULE VIOLATIONS.] The resident fails to comply with 
a rule within 30 days after receiving written notice of the alleged 
noncompliance, except the 30 day notice requirement does not apply 
to nonpayment of rent. Loud noises created ~ the residents Or their 
equipment or guests shall be considered rule violations unless 
repea ted more than twice after written notice and then shall be 
considered a violation under subdivision 5. 

Sec. 9. Minnesota Statutes 1986, section 327C.09, subdivision 5, is 
amended to read: 

Subd. 5. [ENDANGERMENT; SUBSTANTIAL ANNOYANCE 
AND DAMAGE.] The resident acts in the park in a manner which 
endangers other residents or park personnel, causes substantial 
damage to the park premises or substantially annoys other resi
dents, and has received 30 days written notice to vacate, except the 
park owner may require the resident to vacate immediately if the 
resident violates this subdivision a second or subsequent time after 
receipt of the notice. To be effective, the notice must specify the time, 
date, and nature of the alleged annoyance, damage, or endanger
ment. A park owner seeking to evict pursuant to this subdIvision 
need not produce evidence of a criminal conviction, even if the 
alleged misconduct constitntes a criminal offense. 

Sec. 10. Minnesota Statutes 1986, section 327C.11, subdivision 2, 
is amended to read: 

Subd. 2. [WAIVER BY ACCEPTING RENT.] A park owner who 
gives a resident a notice as provided in section 327C.09, subdivisions 
3, 4, 4a, 6, or 8 ffi" 9, or section 327C.095, does not waive the notice 
by afterwards accepting rent. Acceptance of rent for a period after 
the expiration of a final notice to quit waives that notice unless the 
parties agree in writing after service of the notice that the notice 
continues in effect. 

Sec. 11. [327C.095] [PARK CLOSINGS.] 

Subdivision 1. [CONVERSION OF USE; MINIMUM NOTICE.] 
At least nine months before the conversion of all or a portion of a 
maiiUl'ilctiired home park to another use, or befOre-closure of ~ 
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manufactured home pait or cessation of use of the land as a 
manufactured home ~ the park owner must prepare...-c!oSure 
statement and provide a -~ to the local j?Iailnin~ agency and ~ 
~ to a resident of each manufacturec:f1Wii:te. A reSI ent may not be 
required to vacate until 60 days after the frulitg on the closure 
statemenf1y the local planning agency. 1 ~ ot ~ available in 
another section of the park that will continue to be operated as ~ 
park

i 
the irk owner must allow the resident to relocate the home to 

that ot un ess the home, beCaiiSemits size or local ordinance, is not 
compatible with that lot. -

Subd. 2. [NOTICE OF HEARING; PROPOSED CHANGE IN 
LAND USE.] IT the planned conversion or cessation of operation. 
requires a variance or zoning change, the municipalit:y must mail a 
notice at least ten nays before the hearing to .'! resl<lentof each 
manufactured home in the park stating the time, pia fie, and purpose 
of the )ubh'f hearing. The par: owner shall provide t e municipalitfi 
with a ist 0 the names and a dresses of at least one resident of eac 
manUfactured home in the park at the timeB:ppTICation is made for 
~ variance or zoning change. 

Subd. 3. [CLOSURE STATEMENT.] Upon receipt of the closure 
statement from the park owner the local planning agency shalI 
prepare an evaluation of the c osure statement and request the 
governintl body of the muni~ality to schedule a public hearing. The 
municipa ity must mail ~ notIce at least ten days before the hearing 
to -'" resident of each manufactured home in the park stating the 
time'J'lal't, and purpose of the Plblic hearing. The par~ owner shall 
provi e t e municipality WM.'! ist of the names and a dresses of at 
least one resident of each manmactured home in the park at the 
time the closure statement ~ submitted to the local planning 
agency. 

Subd. 4. [PUBLIC HEARING; RELOCATION COSTS.] The gov
eh'ing bony of the municipality shall hold ~ public hearing to review 
~ closure statement. Before finy change in use or cessation of 
operation and as -'" conditioiiOf ~ change, the governing ~ody may 
require a payment !>.y the park owner to be made to the is~laced 
residentl'or reasonable relocation costs. If a resident cannot re ocate 
the home to another manufactured home park within ~ 25-mile 
radius of the park that ~ being closed, the resident is entitled to 
relocation costs based upon an average of relocation costs awarded to 
other resiOei1fS. 

The governin~ board of the municipality may also require that 
other parties inc uding the munici alit involved in the Pffik closing 
nrovide additional compensation to resi ents to mitigate e adverse 
mancial impact of the park closing upon the residents. 

Subd. 5. [PARK CONVERSIONS.] If the planned cessation of 
operatlOn-~ 0.!: the purpose of converting the part of the park 
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occulied !?Y ~ resident to -'" condominium pursuant to chapter 
515 , the provIsions of section 515AA-110, except paragraph (a), 
shall apply. The nine-month notice reguired by this section shall 
state that the cessatIOn is lor the purpose of conversion and shall set 
forth the rights conferreQ1i this subdivision and section Dl5AA-
110, para&aph (b). Not less than 120 days before the end of the nine 
months, ~ park owner shall serve. upon the resident -'" 10rm of 
purchase agreement setting forth the terms of sale contemplated!?'y 
section 515AA-llO, paragraph (b).DerVIceOfthat form shall operate 
as the notice described by section 515AA-110, paragraph (a). 

Sec. 12. [STUDY REQUIRED.] 

The metropolitan council shall conduct a stu1y to determine the 
feasIbility of establishing a "metropolitan manu acturedhome parK 
development fund." The purpose of this fund would be to provide low 
mterest develollment loans to ~ersons interestea in constructing 
manufactured orne parks wit in the seven-county metropolitan 
area. The results of this study shall be forwarded to the legislature 
!?y January 1, 1988.----- - -

Sec. 13. [REPEALER.] 

Minnesota Statutes 1986, section 327C.09, subdivision ~ is re-
pealed." -- - -

Delete the title and insert: 

"A bill for an act relating to manufactured homes; defining terms; 
clarifying the termination of a park lease for substantial annoyance 
to other residents; allowing certain new or amended rule violations 
to be cured; regulating park closings; requiring an impact report; 
providing for a public hearing; creating a right of first refusal; 
clarifying remedies; amending Minnesota Statutes 1986, sections 
327C.Ol, by adding subdivisions; 327C.02, subdivision 5, and by 
adding a subdivision; 327C.09, subdivisions 1, 4, and 5; and 
327C.1l, subdivision 2; proposing coding for new law inMinnesota 
Statutes, chapter 327C; repealing Minnesota Statutes 1986, section 
327C.09, subdivision 9." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 647, A bill for an act relating to human services; 
providing for the establishment of a mental illness information 
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management system; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 245. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [245.7211 [MENTAL ILLNESS INFORMATION MAN
AGEMENT SYSTEM.) 

fu January 1, 1990, the commissioner of human services shall 
establish an inrormation management system for collectmg data 
about individuals who suffer from severe and persistent mental 
illness and who receive pUlillCly fundeaservices for mental illness." 

Delete the title and insert: 

"A bill for an act relating to human services; providing for the 
establishment of a mental illness information management system; 
proposing coding for new law in Minnesota Statutes, chapter 245." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 781, A bill for an act relating to human'services; 
establishing a system of state-operated, community-based residen
tial programs for persons with mental retardation; prohibiting 
layoffs of employees in regional treatment centers and state nursing 
homes; stating the policy of the state relating to services to persons 
with mental retardation or related conditions; creating an exception 
to the intermediate care facility for persons with mental retardation 
or related conditions moratorium; establishing requirements for 
determining waivered service rates; appropriating money; amend
ing Minnesota Statutes 1986, sections 16B.08, subdivision 7; 
246.023, subdivision 1; 252.291, subdivision 2; and 256B.50l, sub
division 4; proposing coding for new law in Minnesota Statutes, 
chapters 179A and 252; repealing Minnesota Statutes 1986, section 
246.023, subdivisions 2 to 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 16B.08, subdivision 
7, is amended to read: 
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Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be 
purchased without regard to the competitive bidding requirements 
of this chapter: 

(1) fiber used in the manufacture of binder twine, ply twines, and 
rope at the state correctional facilities; 

(2) merchandise for resale at state park refectories or facility 
operations; 

(3) farm and garden products, which may be sold at the prevailing 
market price on the date of the sale; 

(4) meat for other state institutions from the vocational school 
maintained at Pipestone by independent school district No. 583; and 

(5) furniture from the Minnesota correctional facility-St. Cloud. 

(b) The followingdmay be purchased or rented without regard to 
the competitive bi ding re uirements of this chapter: supplies, 
materials, equipment, and uti ity services for use 2Y!'c community
based residential facility operated fu: the commissioner of human 
services. 

(c) Supplies, materials, or equipment to be used in the operation of 
a hospital licensed under sections 144.50 to 144.56 that are pur
chased under a shared service purchasing arrangement whereby 
more than one hospital purchases supplies, materials, or equipment 
with one or more other hospitals, either through one of the hospitals 
or through another entity, may be purchased without regard to the 
competitive bidding requirements of this chapter if the following 
conditions are met: 

(1) the hospital's governmg authority authorizes the arrange
ment; 

(2) the shared services purchasing program purchases items 
available from more than one source on the basis of competitive bids 
or competitive quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority 
or its representatives to review the purchasing procedures to deter
mine compliance with these requirements. 

Sec. 2. [179A.30] [REGIONAL TREATMENT CENTER, NURS
ING HOME, AND COMMUNITY-BASED FACILITY EMPLOY
EES.] 

Subdivision 1. [EXCLUSIVE REPRESENTATIVE.] The exclusive 
representative of employees may meet and negotiate with the 
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commissioner of employee relations, in consultation with the com
missioner of human services, concerning possible changes in hours 
or work schedules that could produce cost reductions in the bien
nium in the regiona:rtreatment centers. 

Subd. 2. [COMMISSIONER OF EMPLOYEE RELATIONS.] The 
coiillillSSloner of employee relations shall meet and negotiate in 
accordance With chapter 179A with the appropriate exclusive rep
resentative of the regionarti'eatment center employees concerning 
the terms anaconditions of employment that result from state
operateQ,community-based residential programs established under 
section 4. 

Subd. 3. [STAFF REDUCTIONS.] Provided there is no conflict 
with a cOllective bargaining; agreement, regionartreatment center 
or state nursing home position reductions m~ be accomplished 
through attrition, transfers, and retirements. ---'! employee other
wise sub~ect to layoff shall be laid off unless first offered a position 
for whic the emplOyee has been trained and is qualifiea, with no 
lOss in~ 

Sec. 3. Minnesota Statutes 1986, section 246.023, subdivision 1, is 
amended to read: 

Subdivision 1. [LEGISLATIVE POLICY.] It is recognized that 
closure and consolidation of state hosjlitals regional treatment 
centers have negative economic effects upon public employees and 
communities. It is the policy of the state that deinstitutionalization 
policies shall be carried out in a manner that ensures fair and 
equitable arrangements to protect the interests of employees and 
communities affected by deinstitutionalization ef state hosjlitals. To 
the extent possible, employees affected·!>,}: position reductions in the 
regional treatment centers must be afforded options that assure 
continued employment of disPJaCeOemployees. 

Sec. 4. [252.035] [STATE-OPERATED, COMMUNITY-BASED 
RESIDENTIAL PROGRAMS.] 

Subdivision 1. [RESIDENTIAL PROGRAMS ESTABLISHED.] 
The commissioner establish a of 

SocUon, 
means a 

179A. The establlsUment 
<leiitiafTaCilities must be a 
definition of the role of state-operatea services intne 
of state-operate'i:l"Semces must be defined withm th~e~~~I 
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comprehensive sIstem of services for persons with mental retarda
tion and relate conditions. Services may illcIiide, but are not 
limitooto, community ~ homes, foster care~ supportive living 
arrangements, and respite care arran ements. l'he commissioner 
shall 0rerate the pilot projects establishe un er Laws 1985, First 
Specia sessIOn chapter ~ article I, section 2, sulXIlvlsion 6, and 
~ay, within the limits of available ap£ropriations, establish addi
tIOnal state-operated, community-base services for regional treat
ment center residents who are persons with mental retardation. Day 
I)ro~am services for clients hving in state-operate~ community
~ reSIdential TaciTitieS must not be provided ~.!,: regional 
treatment center or !': state-operated, community-based program. 

Subd. 2. [AUTHORIZATION TO BUILD OR PURCHASE.] 
W1thlnthelimits of available appropriations, the commissioner may 
build, purcnase or lease SUItable buildings for state-operated, 
commumty-based residential facilities. Facilities must be homelike 
and adaptable to the needs of persons with mentalretardation or 
related conditions. 

Subd. 3. [ALTERNATIVE FUNDING MECHANISMS.] To the 
extent possible, the commissioner may amend the Illedicarassr.;:: 
tance Iiome and community-based waiver and, as appropriate, 
aeverop special waiver procedures for targeting services to persons 
currently in state regional centers. 

Subd. 4. [COUNTIES.] State-operated, community-based residen
tial facilities may be developed III conjunction witllexisting county 
A';:0nsibilities andauthorities for persons with mental retardation. 

ssment, placement, screening, case management responsibili
ties, and determination of need procedures must be consistent with 
county responsibilities estalillshed under law and rule. Counties 
may enter into shared service agreements with state-operated 
programs. 

Sec. 5. [252.045] [REGIONAL CENTER AND COMMUNITY
BASED FACILITY EMPWYEES.] 

In accordance with section 43A.21, the commissioner shall de
velop procedures to assure that: 

(1) there are workers employed at state regional centers and 
nursing homes who are skilled in file treatment of persons with 
severe anaprGfound mental retardation or relatedConditions, be
havIOral problems, and medical needs, to facilitate adjustment to 
community living; 

(2) suitable training programs exist for regional treatment center 
anastate-operated, community-basea residential facIhty staff; and 
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(3) state employees under the jurisdiction ofthe commissioner who 
are alIected ~ a position reaUction plan have the option of transfer
ring to ~ community-based program; to ~ similar, comparable 
classification in another regional center setting; or to ~ position in 
another state agency. 

Sec. 6. Minnesota Statutes 1986, section 252.28, is amended by 
adding a subdivision to read: 

Subd. 5. [TRAINING PROGRAM.] The commissioner of human 
servIces, In consultation with the coriiiiiIssioner of employee rela
tions andthe mental retaroatiOrl and related coiiditions adviSOfY 
task force, snaIl develop a llan to establish a comprehensive train
!!!g program for pUblic an private employees who prOVIde services 
to persons with mental retardation and relateaconditions. 

Sec. 7. Minnesota Statutes 1986, section 252.291, subdivision 2, is 
amended to read: . 

Subd. 2. [EXCEPTIONS.] The commissioner of human services in 
coordination with the commissioner of health may approve a new 
state-operated or private community-based intermediate care facil
ity for persons with mental retardation or related conditions only in 
the following circumstances and only !f the size of the facility is less 
than seven beds: ----_. --

(a) when the facility is developed in accordance with a request for 
proposal system established pursuant to subdivision 3, clause (b); or 

(b) when the facility is necessary to serve the needs ofidentifiable 
persons with mental retardation or related conditions who are 
seriously behaviorally disordered or who are physically or sensorily 
impairedt ap 

W t& lieeDse heds in DeW faeiliei.s where Bee<! was det .. mi ... d by 
the eemmissiooe£ pFieI- t& .Hme lG, 1983. 

Sec. 8. [WAGE PARITY STUDY.] 

The state planning director shall conduct a study of the differences 
between the wages and bene1itS pai1 to employees or ftiflic and 
private cmnmunity-based providers 0 care to persons wit mental 
retardation and related conditions, and shaff report thenndings to 
the legislat~ April h 1988. 

Sec. 9. [APPROPRIATION.] 

Subdivision 1. [HUMAN SERVICES.] $ __ . ______ is appropriated from 
the general fund to the commissioner of human services to esta6ITSli 
state-operated, community-based residential facilities. 
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Subd. 2. [STATE PlANNING AGENCY.] $ ........ i!! appropriated 
from the general fund to the director of the state plannmg agency to 
ColliIuct !'c wage parity study.· 
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Sec. 10. [REPEALER.] 

Minnesota Statutes, section 246.023, subdivisions 2, 3, 4, and 5, 
are repealed. 

Sec. 11. [EFFECTIVE DATE.] 

Section 8 and section 9, subdivision ~ are effective the day 
following finaTenactment." 

Delete the title and insert: 

''A bill for an act relating to human services; establishing a system 
of state-operated, community-based residential programs for per
sons with mental retardation; requiring that employees of regional 
treatment centers and state nursing homes be offered other posi
tions prior to layoff; requiring a study; appropriating money; amend
ing Minnesota Statutes 1986, sections 16B.08, subdivision 7; 
246.023, subdivision 1; 252.28, by adding a subdivision; and 
252.291, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 179A and 252; repealing Minnesota Statutes 
1986, section 246.023, subdivisions 2 to 5." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 825, A bill for an act relating to human services; 
providing a grant program for on-site employer child care services; 
appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [245.829] [EMPLOYER DAY CARE GRANTS.] 

Subdivision 1. [GRANT AMOUNTS; COVERED EXPENSES.] 
The commissioner of human services shall administer a program to 
provide grants to employers who want to prOVide child day care 
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services for the benefit of their employees at the site of employment 
or within close '1roximity to the site of employment and who meet 
apPllCille state icensure lawSl'or day care services and the priori
ties listed in subdivision 2. The grant shall be equal to 50 percent of 
totarexpeiiditures paid or incurred by the employer during the first 
two years for planning, site pre~aration, construction, renovation, or 
acqulSitlon of facilities to estab ish a child care facility for use fu: the 
children of the employer's emJlloyees, includin~ equipment instal1ed 
for permanent use and kit en appliances or use in deliverin~ 
meals to the children. No employer may receive ~ faant in excess 0' 
$4Q,OOO in either of too first two years of the ~ care services 
operation. 

!!: two or more employers share in the cost of establishing or 
operating a laCffity for tile children oTtheir employees, the commis
sioner shall apportion tOe gralI between the employers in relation to 
the respective share paid !J.y ~ employer to the total eXllenditures 
for the services during the year. !!: the grant is apportione, the total 
amount of the grant apportioned may not exceed $40,000. 

Subd. 2. [GRANT PRIOIDTIES.] In reviewing grait proposals for 
fundliig, the commissioner will give priority to emp oyers who wilE 

(l)provide day care serVices at the site of employment or within 
reasonable wOrkIng distance offueempioyment site; - ---

(2) provide day care services for infants and toddlers; 

(3) allow employees with. children using th~ay care services 
provided under this section flexibility in worKs edules to enable 
visiting time; and 

(4) agree to ~ child care workers at least 125 percent of the 
county average for Child care workers. 

The employer may not receive any priNt from the rovision of the 
day care services or rent from the chi care site . ..!'c. a ition, an 
employer receiving ~ grant under this section must continue to 
provide the day care· services pro~am for' four yejrs after state 
funding under this section has en ed. !fthe ems 03i'r does not 
continue the lirogram, the state's attorne~ genera s all seek to 
recover theru amount orthe grant from t e employer. 

Subd. 3. [RULES.] The commissioner m? adopthrules under 
chapter 14 necessary to administer and imp ement ~ grant pro-
gram esfiibliShed under this section. . . 

Sec. 2. [APPROPRIATION.] 
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$500,000 ~ appropriated from the general fund to the commis
sioner of human services for. the purpose of administering the grafit 
program and allocatin;t ~ under the provisions of section 1. T e 
appropriation is avail'; Ie untiIeXj?ended. The amount of the appro
priation available to the commissioner forMministrative expenses 
must not exceed threepercent." 

Amend the title as follows: 

Page 1,line 3, delete "on-site" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 884, A bill for an act relating to financial institutions; 
savings and loan associations; authorizing the deposit of trust funds 
received by real estate brokers or salespersons in savings and loan 
associations; amending Minnesota Statutes 1986, sections 51A.23, 
subdivision 1; 82.24, subdivisions 1, 2, and 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: . 

"Section 1. Minnesota Statutes 1986, section 51A.23, subdivision 
1, is amended to read: 

Subdivision 1. [OWNERSHIP.] Savings accounts may be opened 
and held solely and absolutely by, or in trust or other fiduciary 
capacity for, any person, including an adult or minor individual, 
male or female, single or married, partnership, association, fidu
ciary, or corporation. Trust funds received !>y a real estate broker or 
the broker's sales ersOiiSTn trust may be deposneain a savrngsand 
Joan association. vings accountSSlla1rbe represented only by the 
account of each. savings account holder on the books of the associa
tion, and such accounts or any interest therein shall be transferable 
only on the books of the association and upon proper written 
application by the transferee and upon acceptance by the association 
of the transferee asa member upon terms approved by the board of 
directors. The association may treat the holder of record of a savings 
account as the owner thereof for all purposes without being affected 
by any notice to the contrary unless the association has acknowl
edged in writing notice of a pledge of such savings account. 
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An association may issue savings accounts to or in the name of a 
minor, which shall be held for the exclusive right and benefit of the 
minor, free from the control or lien of all other persons, except 
creditors, and, together with dividends thereon, shall be paid to the 
minor, and receipt or acquittance in any form, shall be sufficient 
release and discharge of the association for withdrawal, until a 
guardian appointed in this state for the minor shall have delivered 
a certificate of appointment. 

Sec. 2. Minnesota Statutes 1986, section 52.04, is amended to 
read: 

52.04 [POWERS.] 

Subdivision 1. A credit union has the following powers: 

(1) to offer its members and other credit unions various classes of 
shares, share certificates, deposits, or deposit certificates; 

(2) to receive the savings of its members either as payment on 
shares or as deposits, including the right to conduct Christmas 
clubs, vacation clubs, and other thrift organizations within its 
membership. Trust funds received by a real estate broker or the 
broker's salespersons in trust may be depOsIted in ~ credit union; 

(3) to make loans to members for provident or productive purposes 
as provided in section 52.16; 

(4) to make loans to a cooperative society or other organization 
having membership in the credit union; 

(5) to deposit in state and national banks and trust companies 
authorized to receive deposits; 

(6) to invest in any investment legal for savings banks or for trust 
funds in the state and, notwithstanding clause (3), to invest in and 
make loans of unsecured days funds (federal funds or similar 
unsecured loans) to financial institutions insured by an agency of 
the federal government and a member of the Federal Reserve System 
or required to maintain reserves at the Federal Reserve; 

(7) to borrow money as hereinafter indicated; 

(8) to adopt and use a common seal and alter the same at pleasure; 

(9) to make payments on shares of and deposit with any other 
credit union chartered by this or any other state or operating under 
the provisions of the federal Credit Union Act, in amounts not 
exceeding in the aggregate 25 percent of its unimpaired assets. 
However, payments on shares of and deposit with credit unions 
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chartered by other states are restricted to credit unions insured by 
the National Credit Union Administration. The restrictions imposed 
by this clause do not apply to share accounts and deposit accounts of 
the Minnesota corporate credit union in United States central credit 
union or to share accounts and deposit accounts of credit unions in 
the Minnesota corporate credit union; 

qO) to contract with any licensed insurance company or society to 
insure the lives of members to the extent of their share accounts, in 
whole or in part, and to pay all or a portion of the premium therefor; 

(11) to indemnify each director, officer, or committee member, or 
former director, officer, or committee member against all expenses, 
including attorney's fees but excluding amounts paid pursuant to a 
judgment or settlement agreement, reasonably incurred in connec
tion with or arising out of any action, suit, or proceeding to which 
that person is a party by reason of being or having been a director, 
officer, or committee member of the credit union, except with respect 
to matters as to which that person is finally adjudged in the action, 
suit, or proceeding to be liable for negligence or misconduct in the 
performance of duties. The indemnification is not exclusive of any 
other rights to which that person may be entitled under any bylaw, 
agreement, vote of members, or otherwise; 

(12) upon written authorization from a member, retained at the 
credit union, to make payments to third parties by withdrawals from 
the member's share or deposit accounts or through proceeds ofloans 
made to such member, or by permitting the credit union to make 
those payments from the member's funds prior to deposit; to permit 
draft withdrawals from member accounts, but a credit union propos
ing to permit draft withdrawals shall notify the commissioner of 
commerce, in the form prescribed, of its intent not less than 90 days 
prior to authorizing draft withdrawals. The board of directors of a 
credit union may restrict one class of shares to the extent that it may 
not be redeemed, withdrawn, or transferred except upon termination 
of membership in the credit union; 

(13) to inform its members as to the availability of various group 
purchasing plans which are related to the promotion of thrift or the 
borrowing of money for provident and productive purposes by means 
of informational materials placed in the credit union's office, 
through its publications, or by direct mailings to members by the 
credit union; 

(14) to facilitate its members' voluntary purchase of types of 
insurance incidental to promotion of thrift or the borrowing of 
money for provident and productive purposes including, but not 
limited to the following types of group or individual insurance: Fire, 
theft, automobile, life and temporary disability; to be the policy 
holder of a group insurance plan or a subgroup under a master 
policy plan and to disseminate information to its members concern-
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ing the insurance provided thereunder; to remit' premiums to an 
insurer or the holder of a master policy on behalf of a credit union 
member, if the credit union obtains written authorization from the 
member for remittance by share or deposit withdrawals or through 
proceeds of loans made by the members, or by permitting the credit 
union to make the payments from the member's funds prior to 
deposit; and to accept from the insurer reimbursement for expenses 
incurred or in the case of credit life and accident and health 
insurance within the meaning of chapter 62B commissions for the 
handling of the insurance. The amount reimbursed or the commis
sions received may constitute the general income of the credit union. 
The directors, officers, committee members and employees of a credit 
union shall not profit on any insurance sale facilitated through the 
credit unions; 

(15) to contract with another credit union to furnish services 
which either could otherwise perform. Contracted services under 
this clause are subject to regulation and examination by the com
missioner of commerce like other services; 

(16) in furtherance of the twofold purpose of promoting thrift 
among its members and creating a source of credit for them at 
legitimate rates of interest for provident purposes, and not in 
limitation of the specific powers hereinbefore conferred, to have all 
the powers enumerated, authorized, and permitted by this chapter, 
and such other rights, privileges and powers incidental to, or 
necessary for, the accomplishment of the objectives and purposes of 
the credit union; 

(17) to rent safe deposit boxes to its members if the credit union 
obtains adequate insurance or bonding coverage for losses which 
might result from the rental of safe deposit boxes; 

(18) notwithstanding the provisions of section 52.05, to accept 
deposits of public funds in an amount secured by insurance or other 
means pursuant to chapter 118; 

(19) to accept and maintain treasury tax and loan accounts of the 
United States and to pledge collateral to secure the treasury tax or 
loan accounts, in accordance with the regulations ofthe Department 
of Treasury of the United States; 

(20) to accept deposits pursuant to section 149.12, notwithstand
ing the provisions of section 52.05, if the deposits represent funding 
of prepaid funeral plans of members; 

(21) to sell, in whole or in part, real estate secured loans provided 
that: 

(a) the loan is secured by a first lien; 
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(b) the board of directors approves the sale; 

(c) if the sale is partial, the agreement to sell a partial interest 
shall, at a minimum: 

(i) identify the loan or loans covered by the agreement; 

(in provide for the collection, processing, remittance of payments 
of principal and interest, taxes and insurance premiums and other 
charges or escrows, if any; 

(iii) define the responsibilities of each party in the event the loan 
becomes subject to collection, loss or foreclosure; 

(iv) provide that in the event of loss, each owner shall share in the 
loss in proportion to its interest in the loan or-loans; 

(v) provide for the distribution of payments of principal to each 
owner proportionate to its interest in the loan or loans; 

(vi) provide for loan status reports; 

(vii) state the terms and conditions under which the agreement 
may be terminated or modified; and 

(d) the sale is without recourse or repurchase unless the agree
ment: 

(i) requires repurchase of a loan because of any breach of warranty 
or misrepresentation; 

(ii) allows the seller to repurchase at its discretion; or 

(iii) allows substitution of one loan for another; 

(22) in addition to the sale of loans secured by a first lien on real 
estate, to sell, pledge, discount, or otherwise dispose of, in whole or 
in part, to any source, a loan or group of loans, other than a 
self-replenishing line of credit; provided, that within a calendar year 
beginning January 1 the total dollar value of loans sold, other than 
loans secured by real estate or insured by a state or federal.agency, 
shall not exceed 25 percent of the dollar amount of all loans and 
participating interests in loans held by the credit union at the 
beginning of the calendar year, unless otherwise authorized in 
writing by the commissioner; 

(23) to designate the par value of the shares of the credit union by 
board resolution; 
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(24) to exercise by resolution the powers set forth in United States 
Code, title 12, section 1757, as amended through August 1, 1985. 
Before exercising each power, the board must submit a plan to the 
commissioner of commerce detailing implementation ofthe power to 
be used; 

(25) To offer self-directed individual retirement accounts and 
Keough accounts and act as custodian and trustee of these accounts 
if . 

(1) all contributions of funds are initially made to a deposit, share 
or share certificate account in the credit union; 

(2) any subsequent transfer offunds to other assets is solely at the 
direction of the member and the credit union exercises no invest
ment discretion and provides no investment advice with respect to 
plan assets; and 

(3) the member is clearly notified of the filct that National Credit 
Union Share Insurance Fund coverage is limited to funds held in 
deposit, share or share certificate accounts of National Credit Union 
Share Insurauce Fund-insured credit unions. 

Sec. 3. Minnesota Statutes 1986, section 82.17, subdivision 6, is 
amended to read: 

Subd. 6. "Trust account" means, for purposes of this chapter, a 
savings account, negotiable order of withdrawal account, demand 
deposit or checking account maintained for the purpose iJf segregqt
ing trust funds from other funds. A trust account shall not be an 
interest bearing account except by agreement of the parties and 
subject to rules of the commissioner, and shall not allow the 
financial institution a right of set off against moneys owed it by the 
licensee. 

Sec. 4. Minnesota Statutes 1986, section 82.24, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERALLY.] All trust funds received by a 
broker or the broker's salespeople shall be deposited forthwith upon 
receipt in a trust account, maintained by the broker for such purpose 
in a bank~ savings and loan association, credit union or an indus
trial loan and thrift company with deposit liabilities designated by 
the broker, except as such moneys may be paid to one of the parties 
pursuant to express written agreement between the parties to a 
transaction. The depository bank shall be a Minnesota bank or trust 
company or any foreign bank and shall authorize the commissioner 
to examine its records of such deposits upon demand by the commis
sioner. The industrial loan and thrift company shall be organized 
under chapter 53. The savings and loan association or credit union 
shall be organized under the laws of any state or the lJ~ 
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Sec. 5. Minnesota Statutes 1986, section 82.24, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSEE ACTING AS PRINCIPAL.] Any licensed real 
estate broker or salesperson acting in the capacity of principal in the 
sale or rental of interests in real estate owned or rented by the 
licensee shall deposit in a Minnesota bank or trust company, any 
foreign bank which authorizes the commissioner to examine its 
records ofthe deposits, a savings and loan association, credit union, 
or an industrial loan and thrift company organized under chapter 53 
with deposit liabilities, in a trust account, those parts of all 
payments received on contracts that are necessary to meet any 
amounts concurrently due and payable on any existing mortgages, 
contracts for deed or other conveyancing instruments, and reserve 
for taxes and insurance or any other encumbrance on the-receipts. 
The deposits must be maintained until disbursement is made under 
the terms ofthe encumbrance and proper accounting on the property 
made to the parties entitled to an accounting. The provisions of this 
subdivision relating to rental of interests in real estate apply only to 
single-family residential property. 

Sec. 6. Minnesota Statutes 1986, section 82.24, subdivision 6, is 
amended to read: 

Subd. 6. [NOTICE OF TRUST ACCOUNT STATUS.] The names of 
the banksl savin s and loan associations, credit unions, and indus
trial loan an thrift companies and the trust account numbers used 
by a broker shall be provided. to the commissioner at the time of 
application for the broker's license. The broker shall immediately 
report to the commissioner any change of trust account status 
including changes in banksl savings and loan associations, credit 
unions, and industrial loan and thrift companies, account numbers, 
or additional accounts in the same or other banks, savin s and loan 
associations, credit unions, and industrial loan an thrift compa
nies. A broker shaIl not close an existing trust account without 
giving ten days written notice to the commissioner." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; authorizing the 
deposit of trust funds received by real estate brokers or salespersons 
in savings and loan associations and credit unions; amending 
Minnesota Statutes 1986, sections 51A.23, subdivision 1; 52.04; 
82.17, subdivision 6; and 82.24, subdivisions 1, 2, and 6." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 940, A biJI for an act relating to retirement; various 
public employee pension plans; specifying that exemptions from 
legal process do not include marital property divisions; requiring 
the provision of certain public pension plan information in marriage 
dissolution actions; providing for court appointed actuaries in mar
riage dissolution actions; amending Minnesota Statutes 1986, sec
tions 69.51; 352.15, subdivision 1; 352B.071; 353.15; 354.10; 
354A.1l; 422A.24; 423.39; 423.61; 423.813; 424.27; 518.54, subdivi
sion 5, and by adding subdivisions; and 518.58; proposing coding for 
new law in Minnesota Statutes, chapters 356 and 518. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1986, section 69.51, is amended to 
read: 

69.51 [PAYMENTS EXEMPT FROM PROCESS.] 

All payments made, or to be made, by any relief association under 
any of the provisions of sections 69.25 to 69.53 shall be totally 
exempt from garnishment, execution, or other legal process and, 
except as provided in section 518.58, section ~ or 518.611. No 
persons entitled to such payinent shall have the righlto assign the 
same, nor shall the association have authority to recognize any 
assignment or to pay any sum on account thereof, and; Any attempt 
to transfer any snch right or claim, or any part thereo( shall be void. 

Sec. 2. Minnesota Statutes 1986, section 352.15, subdivision 1, is 
amended to read: ' 

Subdivision 1. [EXEMPTION; EXCEPTIONS.] None of the l1lon
eys, annuities, or other benefits mentioned herein shall be assign
able either in law or inequity or be, subject to any state estate tax, 
or to execution, levy, attachment" garnishment, or other legal 
process, except as provided in subdivision la or section 518.58, 
section 18, or 518.611. Pra':ided, ,B.w.'ever, --:-

Subd. la. [AUTOMATIC DEPOSITS:] The executive director may 
pay an annuity, benefit or refund to a banking institution, qualified 
under chapter 48, that is trustee for a person eligible to, receive such 
annuity, benefit or refund. Upon the request of a retired, disabled or 
former employee, the executive director may mail the annuity, 
benefit or refund check to a banking institution, savings association 
or credit union for deposit to, such employee's account or joint 
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account with a spouse. The board of directors may prescribe the 
conditions under which such payments will be made. 

Sec. 3. Minnesota Statutes 1986, section 352.96, is amended by 
adding a subdivision to read: 

Subd. 6. [EXEMPTION FROM PROCESS.] As money to which 
legal title ~ vested in the state of Minnesota, no amount ofaererrea 
com~ensahon is assignaole or subject to execution, levy, attachment, 
garmshment, or other legarprocess, except as provided in section 
518.58, section 18, or 518.611. 

Sec. 4. Minnesota Statutes 1986, section 352B.071, is amended to 
read: 

352B.071 [EXEMPTION FROM PROCESS.] 

None ofthe money, annuities, or other benefits provided for in this 
chapter shall be assignable either in law or in equity or be subject to 
execution, levy, attachment, garnishment, or other legal process, 
except as provided in section 518.58, section!§, or 518.611. 

Sec. 5. Minnesota Statutes 1986, section 353.15, is amended to 
read: 

353.15 [NONASSIGNABILITY AND EXEMPTION OF ANNU
ITIES AND BENEFITS FROM JUDICIAL PROCESS.] 

. Subdivision 1. [EXEMPTION; EXCEPTIONS.] No money, annu
ity, or benefit provided for in this chapter is assignable or subject to 
any state estate· tax, or to execution, levy, attachment, garnishment, 
or legal process, except as provided in subdivision 2 or section 
518.58, section!§, or 518.611. Pp6',ieleel, "ewevep, - -

Subd. 2. [AUTOMATIC DEPOSITS.] The association may pay an 
annuity, llenefit or refund to a trust company, qualified under 
chapter 48, that is trustee for a person eligible to receive such 
annuity, benefit or refund. Upon the request of a retired, disabled or 
fOrnler member, the association may mail the annuity, benefit or 
refund check to a banking institution, savings association or credit 
union for deposit to such person's account or joint account with a 
spouse. The association. may prescribe the conditions under which 
such payment will be made. 

Subd. 3. [PAYMENT TO PUBLIC BODIES.] If in the judgment of 
the executive director conditions· so warrant, payment maybe made 
to a public body in behalf of an. annuitant, disabilitant, or survivor 
upon such terms as the executive director may prescribe. 
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Sec. 6. Minnesota Statutes 1986, section 354.10, is amended to 
read: 

354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR PRO
CESS; BENEFICIARIES.] 

Subdivision 1. [EXEMPTION; EXCEPTIONS.] The right of a 
teacher to take advantage of the benefits provided by this chapter, is 
a personal right only and shall not be assignable. All money to the 
credit of a teacher's account in the fund or any money payable to the 
teacher from the fund shall belong to the state of Minnesota until 
actually paid to the teacher or a beneficiary pursuant to the 
provisions of this chapter. Any power of attorney, assignment or 
attempted assignment of a teacher's interest in the fund, or of the 
beneficiary's interest therein, by a teacher or a beneficiary, shall be 
null and void and the same shall be exempt from taxation under 
chapter 291 and from garnishment or levy under attachment or 
execution, except as provided in subdivision 2 or section 518.58, 
section 18, or 518.611. PF8yided h8we,<eF, - -

Subd. 2. [AUTOMATIC DEPOSITS.] The board may pay an 
annuity or benefit to a banking institution, qualified under chapter 
48, that is a trustee for a person eligible to receive such annuity or 
benefit. Upon completion of the proper forms as provided by the 
board, the annuity or benefit check may be mailed to a banking 
institution, savings association or credit union for deposit to the 
recipient's individual account or joint account with a spouse. The 
board shall prescribe the conditions which shall govern these proce
dures. 

Subd. 3. [PAYMENT TO PUBLIC BODIES.] Ifin the judgment of 
the executive director conditions so warrant, payment may be made 
to a public body in behalf of an annuitant, disabilitant, or survivor 
upon such terms as the executive director may prescribe. 

Subd. 4. [CHANGES IN BENEFICIARIES.] Any beneficiary 
designated by a teacher under the terms of this chapter, may be 
changed or revoked by the teacher at pleasure, in such manner as the 
board may prescribe. In case a designated beneficiary dies before the 
teacher designating the beneficiary dies, and a new beneficiary is 
not designated, the teacher's estate shall be the beneficiary. 

Sec. 7. Minnesota Statutes 1986, section 354A.11, is amended to 
read: 

354A.11 [CERTAIN MONEYS AND CREDITS OF TEACHERS 
EXEMPT.] 

All moneys deposited by a teacher or member or deposited by any 
other person or corporation, municipal or private, to the credit of a 
teacher or member of a teachers retirement fund association orga-
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nized pursuant to this chapter, and all moneys, rights, and interests 
or annuities due or to become due to a teacher, member, or annu
itant, or their beneficiaries, from any association shall not be 
assignable, shall be exempt from garnishment, attachment, and 
execution or sale on any final process issued from a court and other 
legal process, except as provided in section 518.58, section 18, or 
518.611, and shall not be subject to the estate tax provisions of this 
state. 'I'ffis seetisR daes Ret Htake the maReys RSRmaritall'~sl'erty. 

Sec. Be [356.80] [PROVISION OF INFORMATION IN THE 
EVENT OF MARRIAGE DISSOLUTION.] 

Subdivision 1. [INFORMATION FOR A PENDING MARRIAGE 
DISSOLUTION.] (a) Upon written request by ~person with access to 
the data under subdivision 3, a public or private pension plan must 
provide the court and the parties to a marriage dIssolution action 
involving a plan member or fonner pran member with information 
regarding pension benefits or rights of the plan member or former 
plan member. The pension plan shall provide this mfonnation upon 
request of the court or ~ party to the action without requiring ~ 
signed authorization from the plan member or fonner plan member. 

(h) The information must include the pension benefits or rights of 
the plan member or former plan member as of the firstday of the 
month foUowing the date of the request, as of the first day or the 
seventh month following the date of the request if the action involves 
an active llan member, and as of the date of valuation of marital 
assets un er section 518.58,lfthe personreQuesting the inronnation 
specifies that date. The information must also include the accrued 
service credit of the person, the credited salary of the Pfirson for the 
most current five-year period, ~ summary of the bene It- plan, and 
any other infonnation relevant to the calculation of the present 
value of the benefits or rights. 

Subd. 2. [INFORMATION FOR AN EXISTING DISSOLUTION 
DECREE.] !f ~ marriage dissolution decree rendered !!y ~ court of 
competent jurisdiction p10r to the effective date of this section 
provided ~ procedure for ividillg pension benefits or rights in the 
form of future pension plan payments, upon request the applicable 
pension plan shall provide on ~ timely basis to the court and the 
parties to the action the required infonnation to implement that 
procedure. , 

Subd. 3. [ACCESS TO DATA.] Notwithstanding any provision of 
chapter 13 to the contrary, ~ responsible authority may release 
private or confidential data on individuals to the court, the parties 
to a marriage dissolution, their attorneys, and an actuary appointed 
under section 19, to the extent necessary to comply with this section. 

Sec. 9. Minnesota Statutes 1986, section 422A.24, is amended to 
read: 
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422A,24 [ALLOWANCES NOT ASSIGNABLE OR SUBJECT TO 
PROCESS.] 

No moneys payable pursuant to this chapter shall be assignable 
either in law or equity or be subject to execution, levy, attachment, 
garnishment, or other legal process, except as provided in section 
518.58, section 18, or 518.611, nor shall any of the proceeds of 
payments due pursuant to this chapter be subject to the inheritance 
tax provisions of this state upon transfer to a surviving spouse or 
minor or dependent child of the decedent or a trust for their benefit. 

Sec. 10. Minnesota Statutes 1986, section 423.39, is amended to 
read: 

423.39 [FUNDS EXEMPT FROM EXECUTION.) 

All payments made or to be made by any such police officers' relief 
association under any of the provisions of Laws 1947, Chapter 625, 
shall be totally exempt from garnishment, execution, or other legal 
process, except as provided in section 518.58, section 18, or 518.611, 
and. No persons entitled to such payment shall have the right to 
assign the same, nor shall the association have authority to recog
nize any assignment, or to pay any sum on account thereoft and. Any 
attempt to transfer any such right or claim, or any part thereof, -shall 
be absolutely void. 

Sec. 11. Minnesota Statutes 1986," section 423.61, is amended to 
read: 

423.61 [PENSION EXEMPT FROM LEGAL PROCESS.] 

All payments made or to be made by any such police"officers' relief 
association under any of the provisions of sections 423.41 to 423.62 
shall be totally exempt from garnishment, execution, or other legal 
process, except as provided in section 518.58, section 18, or 518.611, 
and. No persons entitled to such payment shall have the right to 
assign the same, nor shall the association have authority to recog
nize any assignment, or to pay any sum on -account thereoft fmd. Any 
attempt to transfer any such right or claim, or any part thereof, -shall 
be absolutely void. 

Sec. 12. Minnesota Statutes 1986, section 423.813, is amended to 
read: 

423.813 [PAYMENTS EXEMPT FROM PROCESS, ASSIGN
MENT FORBIDDEN.] 

Any payment made by the association under any provision of 
sections 423.801 to 423.814 is exempt from any legal process, except 
as provided in section 518.58, section 18, or 518,611. No person 
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entitled to any such payment may assign the same. The association 
may not recognize any assignment or pay any sum on account 
thereof. 

Sec. 13. Minnesota Statutes 1986, section 424.27, is amended to 
read: 

424.27 lPAYMENTS EXEMPT FROM LEGAL PROCESS.] 

All payments made or to be made by any relief associations under 
any of the provisions of sections 424.01 to 424.29 shall be totally 
exempt from garnishment, execution, or other legal process, except 
as provided in section 518.58, section 1Jl, or 518.61l,arut No persons 
entitled to such payment shaIl have the right to assign the same, nor 
shall the association have authority to recognize any assignment, or 
to pay any sum on account thereof, arul. Any attempt to transfer any 
such right or claim or any part thereof shall be void. 

Sec. 14. Minnesota Statutes 1986, section 518.54, subdivision 5, is 
amended to read: 

Subd. 5. [MARITAL PROPERTY; EXCEPTIONS.] "Marital prop
erty" means property, real or personal, including vested public or 
private pension plan benefits or rights, acquired by the parties, or 
either of them, to a dissolution, legal separation, or annulment 
proceeding at any time during the existence of the marriage relation 
between them, or at any time during which the parties were living 
together as husband and wife under a purported marriage relation
ship which is annulled in an annulment proceeding. All property 
acquired by either spouse subsequent to the marriage and before a 
decree of legal separation is presumed to be marital property 
regardless of whether title is held individually or by the spouses in 
a form of coownership such as. joint tenancy, tenancy in common, 
tenancy by the entirety, or community property. Each spouse shall 
be deemed to have a common ownership in marital property that 
vests not later than the time of the entry of the decree in a 
proceeding for dissolution or annulment. The extent of the vested 
interest shall be determined and made final by the court pursuant to 
section 518.58. The presumption of marital property is overcome by 
a showing that the property is nonmarital property. 

"Nonmarital property" means property real or personal, acquired 
by either spouse before, during, or after the existence of their 
marriage, which 

(a) is acquired as a gift, bequest, devise or inheritance made by a 
third party to one but not to the other spouse; 

(b) is acquired before the marriage; 
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(c) is acquired in exchange for or is the increase in value of 
property which is described in clauses (a), (b), (d), and (e); 

(d) is acquired by a spouse after a decree of legal separation; or 

(e) is excluded by a valid antenuptial contract. 

Sec. 15. Minnesota Statutes 1986, section 518.54, is amended by 
adding a subdivision to read: 

Subd. 10. [PUBLIC PENSION PLAN BENEFITS OR RIGHTS.] 
"PUlillC pension plan benefits,or rights" means !! benefit or rLght 
from a public pension plan accrued to the end of the month in w ich 
marital assets are valued, as determineaunderthe terms ofllie laws 
or other pla'O OQCument provisions governing the plan,lncmamg 
section 356.3 . ' 

Sec. 16. Minnesota Statutes 1986, section 518.54, is amended by 
adding a subdivision to read: 

Subd. !.!:. [PUBLIC PENSION PLAN.] "Public pension plan" 
means a ]ension I?lan or fund specified in section 356.20 subdivision 
2, or 356:0, subdivIsIOn 3, the deferred'compensatIOn sian specilied 
in section 352.96, or any retirement or pension p an or fund, 
including !! supplemental retirement plan or fund, estaolished, 
mamtained, or supported Qy !! governmental subdivision or public 
EDdy whose revenues are derived from taxation, fees, assessments, or 
rom other public sources. 

Sec. 17. Minnesota Statutes 1986, section 518.58, is amended to 
read: 

518.58 [DIVISION OF MARITAL PROPERTY] 

Subdivision 1. [GENERAL.] Upon a dissolution of a marriage, an 
annulment, or in a proceeding for disposition of property following a 
dissolution of marriage by a court which lacked personal jurisdiction 
over the absent spouse or lacked jurisdiction to dispose of the 
property and which has since acquired jurisdiction, the court shall 
make a just and equitable division of the marital property of the 
parties without regard to marital misconduct, after making findings 
regarding the division of the property. The court shall base its 
findings on all relevant factors including the length of the marriage, 
any prior marriage of a party, the age, health, station, occupation, 
amount and sources of income, vocational skills, employability, 
estate, liabilities, needs, opportunity for future acquisition of capital 
assets, and income of each party. The court shall also consider the 
contribution of each in the acquisition, preservation, depreciation or 
appreciation in the amount or value of the marital property, as well 
as the contribution of a spouse as a homemaker. It shall be 
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conclusively presumed that each spouse made a substantial contri
bution to the acquisition of income and property while they were 
living together as husband and wife. The court may also award to 
either spouse the household goods and furniture of the parties, 
whether or not acquired during the marriage. 

If the court finds that either spouse's resources or property, 
including the spouse's portion of the marital property as defined in 
section 518.54, subdivision 5 are so inadequate as to work an unfair 
hardship, considering all relevant circumstances, the court may, in 
addition to the marital property, apportion up to one-half of the 
property otherwise excluded under section 518.54, subdivision 5, 
clauses Ca) to Cd) to prevent the unfair hardship. If the court 
apportions property other than marital property, it shall make 
findings in support of the apportionment. The findings shall be 
based on all relevant factors including the length of the marriage, 
any prior marriage of a party, the age, health, station, occupation, 
amount and sources of income, vocational skills, employability, 
estate, liabilities, needs, and opportunity for future acquisition of 
capital assets and income of each party. 

If the court finds that it is necessary to preserve the marital assets 
of the parties, the court may order the sale of the homestead of the 
parties or the sale of other marital assets, as the individual 
circumstances may require, during the pendency of a proceeding for 
a dissolution of marriage or an annulment. If the court orders a sale, 
it may further provide for the disposition of the funds received from 
the sale during the pendency of the proceeding. If liquid or readil~ 
liquidated marital property other than property representmg veste 
~nsion benefits or rights ~ avaiiaIJIe, the court, so far as poSSJ1)le, 
sail divide the property representin~ vested pension oenefits or 
rigmj !>Y the dleJ0sition of an eguiva ent amount of the liquid or 
rea . y liquida property. 

Subd. ~ [PENSION PLANS.] The division of marital property 
that represents vested public pension benefits or rights in the form 
of future public pension plan payments: .. 

(1) may not commence until the public plan member submits "" 
vaKcl application fpr !,:. public pension plan benefit and the benefit 
becomes payable; 

(2) ~ payable only to the extent of the amount of the public 
pension plan benentpayableunder the terms of the plan; 

(3) ~ not payable for !': peri01 that exceeds the time that pub¥c 
penSion planlienefits arepayab e to the pUblic pension plan bene It 
recipient; 

(4) is not sayable in a IUiJP sum amount from P'hblic pension ~Ian 
assets attri utable in any asmonto!': spouse wit the status Q.. an 
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active member, deferred retiree, or benefit recipient of a public 
pensIon plan; and - - -

(5) if the former sreuse to whom the payments are to be made dies 
priOr to the end of ~ speCffied payment period with f1ie rigtt to any 
remaining payments accruing to an estate or to more t an one 
survivor, is payable only to a trustee on behalf of the estate or the 
~ of survivors for suosequent appOi'tloiiiiienT!!,y theTrUstee.-

Sec. 18. [518.581] [SURVIVING SPOUSE BENEFIT.] 

Subdivision 1. [AWARD OF BENEFIT.] If a current or former 
employee's mamage is dissolved, the court may-order f1ie employee, 
th.e empl0r,e's pension plan

ii 
or both, to ~ amounts as f.art of the 

ruvision ~ pension nghjs t at the court {lay make un er section 
518.58, or as. an award ~ maintenance in t e form ot a ~ercentage of 
periOdic or other payments or in the form ill !! fixed ao lar amount. 
The court may,:s ~rt of the oraer, awaro!! former spouse all or part 
of a survivor en It unless-u1e plnn does not allow !!,ylaw the 
Payment of!! surviving spousebene It to!! formerspOiise. - -

Subd. 2; [PAYMENT OF FUNDS BY RETIREMENT PLAN.] (al If 
the court has ordered that a spouse has an interest in a pension plan, 
the court may order the p,ension plan to withhOIa Jlayment of !! 
remnd upon termination o employment or lump sum -. stribution to 
the extent of the spouse's interest in the Plan, or to provide survivor 
benefits ordered !!,y the court. 

(1) ~ more than the equivalent of one surviving spouse benefit, 
regardless of the number of spouses or former spouses who may be 
sharing in !! portion of the total benefit-; -- ---

(2) ~ surviving spoush benefits under circumstances where the 
Elan member does not ave '" rIght to elect surviving spouse 

enefits; or 

(3) ~ surviving spouse benefits if the former spouse would not be 
elign,reror benefits under the terms of the plan; 

(4) order ·survivor benefits which, when combined with the annu
ili': . orlleiiefit payable to thepellswnplan member, ~ the 
actuanal eqUIvalent value Oi'1he normal retIrement annUIty form, 
determined under the plan aocuments of the pension plan then in 
~ and the actuarial assumptions then in effect for calclilating 
optlOnruannuity forms !!,y the pension pl!ill or for caTculating the 
funding requirements of the pension plan !!" no optional annuity 
forms are provided fu: the pension plan. 
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(c) !! more than one spouse or former sliouse ~ entitled to -"" 
survivin~ sllouse benefit, the pension plat s all J)IlY each spouse -"" 
portion ° ~ benefit basOOon the ratIO Q... the nuliiber of yefFs the 
spouse was married to the plan mem"""'Oer to t'lietotal number ° years 
the plan member was married to spouses who are entitled to the 
beD.efit. - - -. - - - -

Subd. 3. [NOTICE TO FORMER SPOUSE.] A ~nsion plan shall 
nrify -"" fOrmer !Rj0use of an application by the emp oyee for -"" refund 
Q" pensiOil'6eile ts if the former spouse1ias filed with the pension 
plan: 

(1) -"" "Ql>.Y. of the court order, including -"" withholding order, 
determining the former spouse's rights; ... 

(2) the name and last known address of the employee; and 

(3) the name and address of the former spouse. 

~ pension plaN shall comply with an orde~ includin~ a withhold
i!!g order, issue ~ ~ court having jur~on overissolution of 
marriage tliif1s served on tlie pension plan, if tlleOrder states the 
name, last known aadress oitlle payees, and nameanaaaaressorille 
former spouse, or if the names and aadresses are provided to the 
peiiSlOn plan with servIce of the order. . --

Subd. 4 .. [DEFINITIONS.] For purposes of this section, the follow
~ terms have the meanings given in this subdivision. 

(a) "Current or former public· employee" or "employee" means an 
indIVidual who has an interest in -"" pension plan. 

(b) "Surviving spous; benefit" means (1) -"" benefit -"" surviving 
spouse may be eligible or under the laws and b{\aws of the pension 
plan !f the employee dies before retirement, or ~ -"" benent selected 
for or aVallabJe to -"" surviving sEo'["h under the laws and bylaws of 
the pension plari upon the deat Q... ~ employee after retirement. 

Sec. 19. [518.582] [PROCEDURE FOR VALUING PENSION 
BENEFITS OR RIGHTS.] 

Subdivision 1. [APPOINTMENT OF ACTUARY.] (a) Each court of 
this state that has jurisdiction to decide marriagerussOliition 
matters may appoint an apwoved actuary to function as an expert 
witness in valuing pension enefits or rights. . 

(b) An approved actuary ~ a person who is enrolled as -"" member 
oftheAIDerican Academy of Actuaries, or ~ enrolled as an actu'A(?t 
pursuant to the Federal Employee Retirement IncomeSecurity t 
of 1974, as amended. 
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Subd. 2. [STANDARDS.] ~ court appointed actuary shall deter
mine the present value ofpensiOilOenefits Or righ~s that are mantaI 
sroperty of the parties to the action based on ~ appllc3lile plan 

ocuments o1tIie pension plan and the applicaole actuarial assume,
tions specifieITor use in calculating optional annuity forms fu: ~ 
pension p~an orror funding the pension plan, if reasOilaOfe, or as 
s~ified !'.Y the court. The court appointed actuary shaH rep0'b to 
tecourt and to the parties the present value of the pension bene Its 
or rights that are marital property. 

Subd. 3. [COMPENSATION.] The court appointed actuary may be 
compensated at ~ rate establishe~ the court. The compensation Of 
the court appointeaactuary shall be allOCatea oetween the parties 
as the court directs. ----

Subd. 4. [STlPULATION.] In lieu of valuing pension benefits or 
rights through use of the court appointed actuary, the parties may 
stipulate the present vruue of pension benefits or rights that are' 
marital property. ' 

Sec, 20, [EFFECTIVE DATE.] 

Sections 1 to Z and ~ to 13 are effective on the day following final 
enactment. Sections 14 to 18 are, effective AU!ji1st 1, 198~ and apply 
to marriage dissolution decrees issued on or ~ter that ate," 

Delete the title and insert: 

"A bill for an act relating to retirement; various employee pension 
plans; specifying that exemptions from legal process do not include 
marital property divisions; requiring the provision of certain pen
sion plan information in marriage dissolution actions; providing for 
court appointed actuaries in marriage dissolution actions; amending 
Minnesota Statutes 1986, sections 69.51; 352,15, subdivision 1; 
352,96, by adding a subdivision; 352B.071; 353.15; 354.10; 354A.ll; 
422A,24; 423.39; 423.61; 423.813;424.27; 518.54, subdivision 5, and 
by adding subdivisions; and 518.58; proposing coding for new law in 
Minnesota Statutes, chapters 356 and 518." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Judiciary. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No, 995, A bill for an 'act relating to human services; 
clarifying chemical dependency consolidated fund administration 
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procedures; amending Minnesota Statutes 1986, sections 246.51; 
246.511; 254~.01, subdivision 5; 254B.02, subdivisions 1, 2, 3, and 5; 
254B.03, subdivisions 1, 2, 3, 4, and 5; 254B.04, subdivision 2; 
254B.06, subdivision 1; and 254B.09, subdivisions 3, 5, and 7; 
repealing Minnesota Statutes 1986, section 256.968. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 246.51, is amended 
to read: 

246.51 [PAYMENT FOR CARE AND TREATMENT; DETERMI
NATION.] 

Subdivision 1. [PROCEDURES'.] The commissioner shall make 
investigation as necessary to determine, and as circumstances 
require redetermine, what part of the cost of care, if any, the patient 
is able to pay. If the patient is unable to pay the full cost of care the 
commissioner shall make a determination as to the ability of the 
relatives to pay. The patient or relatives or both shall provide the 
commissioner documents and proofs necessary to determine their 
ability to pay. Failure to provide the commissioner with sufficient 
information to determine ability to pay may make the patient or 
relatives, both, liable for the full cost of care until the time when 
sufficient information is provided. No parent shall be liable for the 
cost of care given a patient at a regional treatment center after the 
patient has reached the age of.18 years. The commissioner's deter
mination shall be conclusive in any action to enforce payment of the 
cost of care unless appealed from as provided in section 246.55. All 
money received, except for chemical dependency receipts, shall be 
paid to the state treasurer and placed in the general fund of the state 
and a separate account kept of it. Except for services wovided under 
chapter 254B, responsibility under this sectIOn sha I not apply to 
those relatives having gross earnings ofless thall $11,000 per year. 

Subd. 2. [RULES.] The commissioner shall'adopt, pursuant to the 
administrative procedure act, rules establishing uniform standards 
for determination of patient liability and relative, guardian or 
conservator responsibility for care provided at state hospitals. The 
standards may differ for mental illness, chemical dependency, or 
mental retardation. The standards· established in rules adoptea 
under chapter 254B shall determme the amount orpatient and 
reIative responsIillflty when a portion of the patient's cost of care has 
been paid under chapter 254B. These ruleS shall have the force and 
effect oflaw. 

Sec. 2. Minnesota Statutes 1986, section 246.511, is amended to 
read: 
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246.511 [RELATIVE RESPONSIBILITY) 

In 1>& ease, shall Except for chemical dependency serYices paid for 
with funds provided under chapter 254B, a patient's or resident's 
relatives shall not, pursuant to the commissioner's authority under 
section 246.51, De ordered to pay more than ten percent of the cost of 
care, unless they reside outside the state. Parents of children in state 
hospitals shall have their responsibility to pay determined according 
to section 252.27, subdivision 2, or in rules adopted under chapter 
254B g: the cost of care ~ paid under Cllilpter 254B:'l'Iiecommis
sioner may accept voluntary payments in excess of ten percent. The 
commissioner may require full payment of the full per capita cost of 
care in state hospitals for patients or residents whose parent, 
parents, spouse, guardian or conservator do not reside in Minnesota. 

Sec. 3. Minnesota Statutes 1986, section 254B.01, subdivision 5, is 
amended to read: 

. Subd. 5. [LOCAL AGENCY.) "Local agency" means the agency 
designated by a board of county commissioners,. a county welfare 
board, or a human services board to make placem,mts and submit 
state invoices according to Laws 1986, chapter 394, sections 8 to 20. 

Sec. 4. Minnesota Statutes 1986, section 254B.02, subdivision 1, is 
amended to read: 

Subdivision 1. [CHEMICAL DEPENDENCY TREATMENT AL
LOCATION.) The chemical dependency funds appropriated for allo
cation shall be placed in ::Ie special revenue account. Fbr the fiscal 
y~ar be£nning July.!, 1987, funds shall be transferred to operate 
~ ven or payment, invoice l1rocessing, and collections system for 
one yem; The commissioner s alI annual'lytransfer funds from the 
enemica dependency fund to p"y for operation of the dig and 
alcohol abuse normative evaluation s~'rem and to p"y for ""-.! costs 
incurred ~ adding two ositions foricensing or chemical depen
dencY

h 
treatment ahd reha i itation programs located in hospitals 

for w ich funds are not otherwise appropriated. The commissioner 
shall annually dlvlde the money available in the chemical depen
dency fund that is not held in reserve by counties from a previous 
allocation. Twelve percent of the remainin~ money must be reserved 
for treatment of American Indians by eligi Ie vendors under section 
254B.05. The remainder of the money must be allocated among the 
counties according to the following formula, using state demogra
pher data and other data sources determined by the commissioner: 

(a) The county non-Indian and over age 14 per capita-months of 
eligibility for aid to families with dependent children, general 
assistance, and medical assistance is divided by the total state 
non-Indian and over age 14 per capita-months of eligibility to 
determine the caseload factor for each county. 
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(b) The average median family income for the previous three years 
for the state is divided by the average median family income for the 
previous three years for each county to determine the income factor. 

(c) The non-Indian and over age 14 populati9n of the county is 
multiplied by the sum of the income factor and the caseload factor to 
determine the. adjusted population. 

(d) $15,000 shall be allocated to each county. 

(e) The remaining funds shall be allocated proportional to the 
county adjusted population. 

Sec. 5. Minnesota Statutes 1986, section 254B.02, subdivision 2, is 
amended to read: 

Subd. 2. [COUNTY ADJUSTMENT; MAXIMUM ALLOCATION.] 
The commissioner shall determine the state money used by each 
county in fiscal year 1986, using all state data sources. If available 
records donot provide specific chemical dependency expenditures for 
every county, the commissioner shall determine the amount of state 
money using estimates based on available data. In state fiscal year 
1988, a county must not be allocated more than 150 percent of the 
state money spent by or on behalf of the county in fiscal year 1986 for 
chemical dependency treatment services eligible for payment under 
section 254B.05, but not including expenditures made for persons 
eligible for placement under section 254B.09, sulXIlVlsion 6. The 
allocation maximums must be increased by 25 percent eacn year. 
After fiscal year 1992, there must be no allocation maximum. The 
commissioner shall reallocate the excess over the maximum to 
counties allocated less than the fiscal year 1986 state money, using 
the following process: 

(a) The allocation is divided by ~ 1986 state expenditures to 
determine percentage of prior expenditure, and counties are ranked 
by percentage of prior expenditure less expenditures for persons 
eligible for placement under section 254B.09, subdivision §.. 

(b) The allocation of the lowest ranked county is raised to the same 
percentage of prior expenditure as the second lowest ranked county. 
The allocation of these two counties is then raised to the percentage 
of prior expenditures of the third lowest ranked county. 

(c) The operations under paragraph (b) are repeated with each 
county by ranking until the money in excess of the allocation 
maximum has been allocated. 

Sec. 6. Minnesota Statutes 1986, section 254B.02, subdivision 3, is 
amended to read: 
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Subd. 3. [RESERVE ACCOUNT.] The commissioner shall allocate 
money from the reserve account to counties that, during the current 
fiscal year, have met or exceeded the base level of expenditures for 
eligible chemical dependency services from local money. The com
missioner shall establish the base level for fiscal year 1988 as the 
amount of local money used for eligible services in calendar year 
1986. In later years, the base level must be increased in the same 
proportion as state appropriations to implement Laws 1986, chapter 
394, sections 8 to 20, are increased. The base level must »at be 
decreased if al'l'pel'riatiefls are the fund balance from which alloca
tions are made under section 254If.02, subdivision 1, is decreased in 
later years. The local match rate for the reserve account is the same 
rate as applied to the initial allocation. Reserve account payments 
must not be included when calculating the county adjustments 
made according to subdivision 2. 

Sec. 7. Minnesota Statutes 1986, section 254B.02, subdivision 5, is 
amended to read: 

Subd. 5. [ADMINISTRATIVE ADJUSTMENT.] The commissioner 
may make payments to local agencies from money allocated under 
this section to support administrative activities under' sections 
254B.03 and 254B.04. The administrative payment must not exceed 
five percent of the first $50,000, four percent of the next $50,000, and 
three percent of the remaining ee<H>ty allseatisfl aRE! flHlSt »at be 
paid if the le¥el ef m'l'enait"res iflaieates that the alleeatisn fer the 
yeffi' will be elfha"stea by payments for services from the allocation. 
Twenty-five percent of the administrative allowance shall be ad
vanced at the beginning of each yeffi' aRE! remaining !,ayments flHlSt 
be made lHHIeF this seetien at the eM ef eaeh 'l"aFter ffimt any 
"ns!,ent alleeatien fer that yeffi' quarter, based on the payments for 
services made in the most recent quarter for which data is available. 
Adjustment of any overestimate or underestimate based on actual 
ex enditures shall be made ~ the state agency by adjusting the 
a ministrativeanowance for any succeeding quarter. 

Sec. 8. Minnesota Statutes 1986, section 254B.03, subdivision 1, is 
amended to read: 

Subdivision 1. [LOCAL AGENCY DUTIES.] (a) Every local agency 
shall provide chemical dependency services to persons residing 
within its jurisdiction who meet criteria established by the commis
sioner for placement in a chemical dependency residential or non
residential treatment service. Chemical dependency money must be 
administered by the local agencies according to law and rules 
adopted by the commissioner under sections 14.01 to 14.69. 

, (b) In order to contain costs, the county board shall, with the 
approval of the commissioner of human services, select eligible 
vendors of chemical dependency services who can provide economi
cal and appropriate tre",tment. Unless the local agency is a social 
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services department directly administered by a county or human 
services board, the local agency shall not be an eligible vendor under 
section 254B.05. The commissioner may approve proposals from 
county boards to provide services in an economical manner or to 
control utilization, with safeguards to ensure that necessary ser
vices are provided. If a county implements a demonstration or 
experimental medical services funding plan, the commissioner shall 
transfer the money as appropriate. If a county selects "" vendor 
located in another state, the county snalT ensure that the vendor is 
in compliance with the rules governinifllCeilsure of programs 
located in the state. ----

Sec. 9. Minnesota Statutes 1986, section 254B.03, subdivision 2, is 
amended to read: 

Subd. 2. [CHEMICAL DEPENDENCY SERVICES.] (a) Payment 
from the chemical dependency fund is limited to payments for 
services other than detoxification that, if located outside of federally 
recognized tribal lands, would be required to be licensed by the 
commissioner as a resiEieBtial ffi' ft8flFesieleatial chemical depen
dency treatment or rehabilitation program under sections 245.781 
to 245.8121 and services other than detoxification provided in 
another state that would be required to be licensed as "" chemical 
dependency program if the 1liogram were in the state. Out-of-state 
vendors must ~]so provide t e commissioner witliaSSurances that 
the program complies substantiaI1~ wlth state licensing re6,uire
ments and possesses all licenses an certiflCaTIOns rguired !'.Y the 
host state to provide chemical dependency treatment. ospitals may 
apply for and receive licenses to be eligible vendors, notwithstand
ing the provisions of section 245.791. Except for chemical depen
dency transitional rehabilitation arograms, vendors receiving 
payments from the chemical depen ency fund must not require 
copayment from a recipient of benefits for services provided under 
this subdivision. 

(b) A county may, from its own resources, provide chemical 
dependency services for which state payments are not made. A 
county may elect to use the same invoice procedures and obtain the 
same state paliment services as are usedt'or chemical depenaenc[i 
services for w ich state payments are mane under this section t 
county payments are made to the state inaavaiiCeOI state payments 
to vendors. When "" c0'kty uses the state system for payment, the 
commissioner shall rna e monthly bi1lTiigs to the county using the 
most recent available information to determine the anticipated 
services for which payments will be made in the coming month. 
Adjustment of J1n overestimate or undereStimate based on actual 
expenditures ~ be made ~ the state agency ~ adjusting the 
estimate for any succeeding montn. 

(c) The commissioner shall coordinate chemical dependency ser
vices and determine whether there is a need for any proposed 
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expansion of chemical dependency treatment services. The commis
sioner shall deny vendor certification to any provider that has not 
received prior approval from the commissioner for the creation of 
new programs or the expansion of existing program capacity. The 
commissioner shall consider the provider's capacity to obtain clients 
from outside the state based on plans, agreements, and previous 
utilization history, when determining the need for new treatment 
services. 

Sec. 10. Minnesota Statutes 1986, section 254B.03, subdivision 3, 
is amended to read: 

Subd. 3. [LOCAL AGENCIES TO PAY STATE FOR COUNTY 
SHARE.] Local agencies shall submit invoices to the state on forms 
supplied by the commissioner and according to procedures estab
lished by the commissioner. Local agencies shall pay the state for the 
county share of the invoiced services. Payments shall be made at the 
beginning of each month for services provided in the previous 
month. The commissioner shall bill the cOlinty monthly for services, 
based on the most recent month for -whic expenditure information 
is available. Adjustment of any overestimate or underestimate based 
on actual expenditures shall be made !J,y the state agency !Jy 
adjusting the estimate for any succeeding month. 

Sec. 11. Minnesota Statutes 1986, section 254B.03, subdivision 4, 
is amended to read: 

Subd. 4. [DIVISION OF COSTS.] The county shall, out of local 
money, reimBlH'se ~ the state for 15 percent of the cost of chemical 
dependency services e6sts. paid by the state HH<le¥ this seetien. 
Counties may use the indigent hospitalization levy for treatment 
and hospital payments made under this section. Fifteen percent of 
any state collections from private or third-party pay, less 15 percent 
of the cost of payment and collections, must be distributed to the 
county that paid for" portion of the treatment under this section. If 
all funds allocated according to section 254B.02are exhausted by a 
county and the county has met or exceeded the base level of 
expenditures under section 254B.02, subdivision 3, the county shall 
reimBurse ~ the state for 15 percent of the costs paid by the state 
under this section. The commissioner may refuse to pay state funds 
for services to persons not eligible under section 254B.04, subdivi
sion 1, if the eemmissiener determines that funds willethenv4se net 
be ",;ailaale fer· !,ersens whe are entitled te ehemieal de!'enaeney 
fund seryiees the county financially responsible for the persons has 
exhausted its allocation. 

Sec. 12. Minnesota Statutes 1986, section 254B.03, subdivision 5, 
is amended to read: 

Subd. 5. [RULES; APPEAL.] The commissioner shall adopt rules 
as necessary to implement Laws 1986, chapter 394, sections 8 to 20. 
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The commissioner shall ensure that the rules are effective on July h 
1987. The commissioner SIlaIlestablish an appeals process for use by 
~FS 9P recipients when services certified by the county are 
disputed. The commissioner shall adopt rules and standards for the 
appeal process. to assure adequate redress for persons referred to 
inappropriate services. 

Sec. 13. Minnesota Statutes 1986, section 254B.04, is amended to 
read: 

254B.04 [ELIGIBILITY FOR CHEMICAL DEPENDENCY FUND 
SERVICES.] 

Subdivision 1. [ELIGIBILITY.] Persons eligible for benefits under 
sections 256D.01 to 256D.21, or for federal benefits under Code of 
Federal Regulations, title 25-;-part 20, and persons eligible for 
federal health care benefits under section 256B.06 are entitled to 
chemical dependency fund services. 

Subd. 2. [AMOUNT OF CONTRIBUTION.] The commISSIOner 
shall adopt a sliding fee scale to determine the amount of contribu
tion to be required from persons whose income fHHi BOfleJ",mpt 

proflerty are is greater than the standard of assistance under 
sections 256B.06 and 256D.Ol to 256D.21. The commissioner may 
adopt an existing fee scale from another assistance program or from 
the state facilities by publication in the State Register. The commis
sioner shall establish a separate fee scale for recipients of chemical 
dependellc.Y transitional rehabilitation services that provides for the 
collection of fees for board and lodging expenses. The fee schedule 
shall ensure that employed persons are allowed the. income disre
gards and savings accounts that are allowed residents of community 
mental illness facilities under section 256D.06, subdivisions 1 and 
lb. The fee scale must not provide assistance to persons whose 
income is more than 115 percent of the state median income. 
Payments of liabilities under this section are medical expenses for 
purposes of determining spend-down under sections 256B.06 and 
256D.01 to 256D.21. 

Sec. 14. Minnesota Statutes 1986, section 254B.05, is amended to 
read: 

254B.05 [VENDOR ELIGIBILITY.] 

Subdivision 1. [LICENSURE REQUIRED.] Programs licensed by 
the commissioner are eligible vendors. Hospitals may apply for and 
receive licenses to be eligible vendors, notwithstanding the provi
sions of section 245.791. American Indian programs that, iflocated 
outside of federally recognized tribal lands, would be required to be 
licensed to provide chemical dependency primary treatment, ex
tended care, transitional residence, or outpatient treatment ser
vices, are eligible vendors. Detoxification programs are not eligible 
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vendors. Programs that, if located outside of federally recognized 
tribal lands, would not be licensed as a chemical dependency 
residential or nonresidential treatment program under sections 
245.781 to 245:812 are not eligible vendors. To be eligible for 
payment under the Consolidated Chemical Dependency Treatment 
Fund, a vendor must participate in the Drug and Alcohol Abuse 
Normative Evaluation System or a comparable system approved by 
the commissioner. 

Subd. 2. [REGULATORY METHODS.] (a) Where appropriate and 
feasible, the commissioner shall identify andliiljilement alternative 
methods of regulation and enforcement to the extent authorized in 
this subdivision. These methods shall inClude: 

(1) expansion of the ~ and categories of licenses that may be 
granted; 

(2) when the standards of an independent accreditation body have 
been shown to predict compliance with the rules, the commissioner 
shalI consider compliance with the accreditation standards to be 
equivalent to partial compliance with the rules; and 

(3) use of an abbreviated inspection that employs k'&1 standards 
that have been shown to predict full compliance with ~ rules. 

If the commissioner determines .that the methods in clause (2) or 
(3jCan be used in licensing a wogram, the commissioner may reduce 
any fee set unOei- section 10 ~ !'.P to 50 percent. 

(b) The commissioner shall work with the commissioners of 
heauh, public safety, admimstratwn;anaeaucauon in consolidating 
duplicative licensing and certification rules and standards if the 
commiSSIOner determines that consolidation ~ administratively 
feasible, would significantly reduce the cost oflicensing, and would 
not reduce the protection given to persons receiving services in 
licensed programs. Where administratively feasible and af~ropri
ate, the commISSIoner shall work WIth the commIssIOners 0 ealth, 
public safety, administration, and edUCation in conducting joint 
agency inspections of programs. 

(c) The commissioner shall work with the commissioners of 
hearth, public safety, admiffiStra~ and education in establishing 
~ single point of application for applicants who are required to 
obtain concurrent licensure from more than one of the commission-
ers listed in this clause. ------ - -

Subd. 3. [FEE REDUCTIONS.] If the commissioner determines 
that the methods in subdivision 2, clause (2) or (3), can be used in 
IIcellSlilg a program, the commisswner shall reduce licensure fees ~ 
!'.P to 50 percent. The commissioner may adopt rules to provide for 
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the reduction offees when~ license holder substantially exceeds. the 
basic standards for licensure. 

Sec. 15. Minnesota Statutes 1986, section 254B.06, subdivision 1, 
is amended to read: 

Subdivision 1. [STATE COLLECTIONS.] The commissioner is 
responsible for all collections from persons determined to be par
tially responsible for the cost of care of an eligible person receiving 
services under Laws 1986, chapter 394, sections 8 to 20. The 
commissioner may collect all third-party payments for chemical 
dependency services provided under Laws 1986, chapter 394, sec
tions 8 to 20, including private insurance and federal medicaid and 
medicare 'financial participation. The commissioner shall deposit in 
the geaeml .farul a dedicated account a perccntage of collections to 
pay for the cost of operating the chemical dependency consolidated 
treatment fund invoice processing and vendor payment system, 
bilhng, and collections. The remaining receipts must be deposited in 
the chemical dependency fund. 

Sec. 16. Minnesota Statutes 1986, section 254B.08, is amended to 
read: 

254B.08 [FEDERAL WAIVERS.] 

The commissioner shall apply for any federal waivers necessary to 
secure, to the extent allowed by law, federal financial participation 
for the provision of services to persons who need chemical depen
dency services. The commissioner may seek amendments to the 
waivers or apply for additional waivers to contain costs. The com
missioner shall ensure that payment for the cost of providing 
chemical dependency services under the federal waiver plan does not 
exceed the cost of chemical dependency services that would have 
been provided without the waivered services. 

Notwithstanding sections 254B.04 and 256B.02, subdivision 8, 
clause (18), and rules adopted under section 254B.03, subdivision 5, 
persons eligible under section 256B.06 for medical assistance bene
fits shall not be errgiliie for services reimbursed through the consol
idated chemical dependency fund, eacept for transitional 
rehabilitation, extended care programs, an culturally specific pro
grams as defined .fu: Minnesota Rules, part 9530.6605, subpart 13, 
until the federal Social Security Act, section 2108 (1915B), program 
waivers are secured. Until the necessary federal program waivers 
are secured, persons eI'i"gl61e for medical assistance benefits under 
section 256B.06 shall be eligible for chemical dependency treatment 
services under section 256B.02, subdivision 8. 

Sec. 17. Minnesota Statutes 1986, section 254B.09, subdivision. 3, 
is amended to read: 
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Subd. 3. [TRIBAL NONPARTICIPATION.] If a federally recog
nized tribal governing body has not entered into an agreement 
under subdivision 2 or cancels the agreement, money must be 
reallocated to the account established by subdivision i'i i. 

Sec. 18. Minnesota Statutes 1986, section 2548.09, subdivision 5, 
is amended to read: 

Subd. 5. [TRIBAL RESERVE ACCOUNT.] The commISSIOner 
shall reserve 7.5 percent of the American Indian chemical depen
dency account. The reserve must be allocated to those tribal units 
that have used all money allocated under subdivision 4 according to 
agreements made under subdivision 2. An American Indian tribal 
governing body may receive not more than 30 percent of the reserve 
account in a year. Reserve payments shall be made only for persons 
entitled to services under section 2548.04, subdivision 1. Money 
must be allocated as invoices are received. -

Sec. 19. Minnesota Statutes 1986, section 2548.09, subdivision 7, 
is amended to read: 

Subd. 7. [NONRESERVATION INDIAN ACCOUNT.] Fifty per
cent of the American Indian chemical dependency allocation must 
be held in reserve by the commissioner in an account for treatment 
of Indians not residing on lands of a reservation receiving money 
under subdivision 4. This money must be used to pay for services 
certified by county invoice to have been provided to an American 
Indian eligible recipient. Money allocated under this subdivision 
may be used for payments on behalf of American· Indian county 
residents only if, in addition to other placement standards, the 
county certifies that the placement was appropriate to the cultural 
orientation of the client. Any funds for treatment of nonreservation 
Indians remaining at the end of !'. fiscal year shall be reallocated 
under section 2548.02. 

Sec. 20. [REPEALER] 

Minnesota Statutes 1986, section 256.968, ~ repealed. 

Sec. 21. [EFFECTIVE DATE.] 

Section 14 ~ effective the day following enactment." 

Delete the title and insert: 

"A bill for an act relating to human services; clarifying chemical 
dependency consolidated fund administration procedures; amending 
Minnesota Statutes 1986, sections 246.51; 246.511; 2548.01, subdi
vision 5; 2548.02, subdivisions 1, 2, 3, a.nd 5; 254B.03, subdivisions 
1,2, 3, 4, and 5; 2548.04; 2548.05; 2548.06, subdivision 1; 2548.08; 
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and 254B.09, subdivisions 3, 5, and 7; repealing Minnesota Statutes 
1986, section 256.968." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re
ferred: 

H. F. No. 1087, A bill for an act relating to public safety; school 
buses; requiring training for school bus drivers; providing for tran
sitional requirements; amending Minnesota Statutes 1986, section 
171.321, subdivisions 1, 2, and by adding a subdivision. 

Reported the same back with the following amendments: 

Page 3, after line 8, insert: 

"Sec. 5. [APPROPRIATION.] 

$50,000 g; appropriated from the general fund to the commis
sioner of ~ublic safety to administer sections ! and 2, $25,000 to be 
aVaITable or the fiscal year ending June ~ 1988, and $25,000 to be 
available fur the fiscal year ending June ~ 1989:W-

Page 3, line 9, delete "5" and insert "6" 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1153, A bill for an act relating to retirement; Millerville 
volunteer firefighters relief association; authorizing the recognition 
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of certain pnor service in the computation of servIce pension 
amounts. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Simoneau from the Committee on Guvernmental Operations to 
which was referred: 

H. F No. 1176, A bill for an act relating to retirement; authorizing 
the Mankato police benefit association to base certain postretire
ment increases on other increases granted. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Simoneau from the Committee on Guvernmental Operations to 
which was referred: 

H. F No. 1211, A bill for an act relating to state lands; authorizing 
the conveyance of certain lands in Pine county to the Amherst H. 
Wilder Foundation; amending Laws 1981, chapter 354, section 1, 
subdivisions 1 and 5; repealing Laws 1981, chapter 354, section 1, 
subdivisions 2 and 3. . 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Guvernmental Operations to 
which was referred: 

H. F No. 1269, A bill for an act relating to state lands; providing 
for exchange of tax-forfeited peat lands in Aitkin county. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Environment and 
Natural Resources. 

The report was adopted. 
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Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1304, A bill for an act relating to insurance; regulating 
cancellations of insurance agency contracts; proposing coding for 
new law in Minnesota Statutes, chapter 60A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [60A.I721 [INSURANCE AGENCY CONTRACTS; 
CANCELLATION.] 

(a) An insurer may not cancel ~ written agreement with an agent, 
or witnout the agent's written approval, reduce or restrict an agent's 
underwriting authority with respect to property or casuaIty insur
ance, ~ solely on the loss ratio ex&erience on that agent's book 
of busmess, if: the insurer required ~ agent to submit the appli
cation for underwriting approval, all material information on the 
application was fully completed, and the agfnt has not omitted or 
altered any information provided ~ the app icant. 

(b) For purposes of this section; "loss ratio experience" means the 
ratio mpremiums paid divided ~ the claIms paid during a two-year 
period. 

(c) This section applies only to agents who write insurance 
business exclusively for one company or agents in the direct employ 
of the company. 

Sec. 2. [EFFECTIVE DATE.J 

Section 1 ~ effective the day following final enactment." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1323, A bill for an act relating to human services; 
endorsing the Store-to-Door grocery delivery program for certain 
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elderly citizens; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 256. 

Reported the same back with the following amendments: 

Page 1, delete lines 10 to 13 

Page 1, line 14, delete "Subd. 2. [STUDY.]" 

Page 1, lines 15 and 16, delete "!>,y Social Technologies for !! 
Livable Community" 

Page 2, line 20, delete "1 subdivision ~" 

Amend the title as follows: 

Page 1, line 2, delete, "endorsing the" and insert "requiring a study 
of the" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1328, A bill for an act relating to human services; 
extending the deadline for community work experience program 
pilot projects; amending Minnesota Statutes 1986, section 256.737, 
subdivision 1. 

Reported the same back with the following amendments: 

Page 2, line 13, strike "Projects end" and insert "As the commis
sioner phases in case management and other effiPloffient and 
training services under section 256.736, and" and str1e "anra 
report" and insert "the commissioner may phase ont projects nnder 
this section." . - --

Page!,l, lines 14 to 16, strike the old language and delete the new 
language 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Sarna from the Committee on Commerce to which was referred: 

H. F. Nq. 1404, A bill for an act relating to commerce; franchises; 
regulating nonrenewals;· requiring prior notice of nonrenewal; 
amending Minnesota Statutes 1986, section 80C.14. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 80C,14, is amended 
to read: . . 

80C.14 [UNFAlR PRACTICES.] 

Subdivision 1. [PROHIBITION.] No person, whether by means of 
a term or condition of a franchise or otherwise, shall engage in any 
unfair or inequitable practice in contravention of such rules as the 
commissioner may adopt defining as to franchises the words ''unfair 
and inequitable." For the purpose of rules defining the words "unfair 
and inequitable", the commissioner may specifically recognize clas
sifications of fraiichises including but not limited to the classifica
tions of motor vehicle fuel franchises, motor vehicle franchises, 
hardware franchises, and franchises which require that the franchi
see make an initial, unfinanced investment in excess of $200,000. 
ABy A violation of this section is enjoinable by a court of competent 
jurisiIlction. . 

A temporary injunction may be granted under this section with
out requiring the posting of any bond or security. A bond or security 
eftall be !!' required if a temporary restraining order is granted. 

Subd. 2. [ACTS CONSTITUTING.] All franchise contracts or 
agreements, other than those classifications of franchises specifi
cally recognized by the commissioner ""1'6,,a'" te under subdivision 
1, and any other device or practice of a franchisor eftall must conform 
to the fallowiHg "PBvisieHS subdivisions 3 ;md 4. It shftIilie deemed 
is an unfair and inequitable practice for 8HY !! person to; commi t an 
act specified in subdivision 3 or 4.· . 

Subd. 3. [TERMINATION OR CANCELLATION.] (a) teFffiiHate';" 
eaneel a fFaHehise withem fimt gi¥iHg wFitteH Hatiee settiBg fa.-th 
all the FeaseHS fa.- the teFffiiH8eeB BF eaneellaeBH te the fFaDehisee 
at least 00 days in advaHee of teFffiiHaeBH BF eaneellaeeH, eoreet* 
t.haj; the Hatiee eftall be efteeti'Je iffimediately "f'9H Feeei"t where the 
alleged gFB"Hds IH'<* No person may terminate or cancel !! franchise 
unless: (i) that persolllias given written notice sefufigl'orth all the 
reasons tor the termination or cancellii.tioil at least 90 da;;; in 
advance of termination or cancellation, and (il) thereciprent 0 the 
notIce fails to correct the reasons stated for termination or cancer: 
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lation in the notice within 60 days of receipt of the notice; except 
that the notice ~ effective immediately upon receipt where the 
alleged grounds for termination or cancellation are: 

(1) voluntary abandonment of the franchise relationship by the 
franchisee; 

(2) the conviction of the franchisee of an offense directly related to 
the business conducted pursuant to the franchise; or 

(3) failure to cure a default under the franchise agreement which 
materially impairs the goodwill associated with the franchisor's 
trade name, trademark, service mark, logotype or other commercial 
symbol after the franchisee has received written notice to cure of at 
least 24 hours in advance thereof" 

(b) No person ma~ terminate or cancel a franchise except for good 
cause. "Good cause' shall be means failure by the franchisee to 
substantially te comply with the material and reasonable franchise 
requirements imposed by the fmnehise franCllisorinciuding, but not 
limited to: 

(1) the bankruptcy or insolvency of the franchisee; 

(2) assignment for the benefit of creditors or similar disposition of 
the assets of the franchise business; 

(3) voluntary abandonment of the franchise business; 

(4) conviction or a plea of guilty or no contest to a charge of 
violating any law relating to the franchise business; or 

(5) any act by or conduct of the franchisee which materially 
impairs the goodwill associated with the franchisor's trademark, 
trade name, service mark, logotype or other commercial symbolt eP~ 

W fail te renew a fraaehise HBless the fFanOOisee has been giveft 
written Retiee ef the intentisn net te renew at least 00 days in 
"a'I"nee theresf and has been giveft a slImeient sl'I'srtllnity te 
reesver the fFaneh;see's investment HBless the failare te renew is tar 
geed eaase as "efine" in elaHse \h}. 

Subd. 4. [FAILURE TO RENEW.] Unless the failure to renew a 
franclllse is for good ~ause as defined iilSiiDdlmon:;!, paragraphTbJ; 
and the franchisee as failed to correct reasons for termination as 
reuITed I>y subdiviswn 3, no person may fail to renew", franchise 
unless 12 the franchisee has been given written notice of the 
intention not to renew at least 180 daysbin advance of the expiration 
of the franchise; (2) the fratiChisee has een given an opportunity to 
operate the franchise over a sufficient period of time to enable him to 
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recover the fair market value of the franchise as a going concern; and 
(3) the franchisor's refusal to renew !o; not for the pUrpose of 
converting the franchisee's business premises to an operation that 
will be owned Qy the franchisor for its own account. 

Subd. 5. [WITHHOLDING CONSENT TO TRANSFERi It is 
unfair and inequitable for ~ person to unreasonably withhoW 
consent to an assignment, transfer, or sale of the franchise whenever 
the franchisee to be substituted meets the present qualifications and 
standards required of the franchisees of the particular franchisor. 

Sec. 2. [EFFECTIVE DATE.] 

This act!o; effective the day following final enactment and applies 
to all franchise contracts or agreements in effect on that date." 

Delete the title and insert: 

"A bill for an act relating to commerce; regulating nonrenewals 
and transfers of franchises; providing civil liability for unfair 
practices in relation to franchises; amending Minnesota Statutes 
1986, section 80C.14." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1407, A bill for an act relating to environment; estab
lishing a siting process for a low-level radioactive waste facility; 
providing for volunteer sites and an alternative site selection 
process; establishing a siting board; appropriating money; amending 
Minnesota Statutes 1986, sections 116C.832, subdivision 1, and by 
adding subdivisions; 116C.834, subdivision 1; and 116C.842, subdi
vision 3; proposing coding for new law in Minnesota Statutes, 
chapter 116C. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1451, A bill for an act relating to environment; requiring 
vehicle weighing scales at sanitary landfills; amending Minnesota 
Statutes 1986, section 169.872, by adding a subdivision. 

Reported the same back with the following amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.872, subdivision 
2, is amended to read: 

Subd. 2. [EVIDENCE.] Except for records relating to the loading 
and unloading of the first haul of unprocessed or raw farm products 
and the transportation of raw and unfinished forest products, a 
record kept and maintained as provided in sllI:JEi'vis'aB ± this section 
that shows that a vehicle has exceeded a gross weight limit Imposed 
by this chapter is relevant evidence of a violation of this chapter. The 
foregoing provisions do not limit the introduction of other competent 
. evidence bearing upon the question of whether or not there is a 
violation of the prescribed maximum weight limitation permitted by 
this chapter. 

Sec. 2. Minnesota Statutes 1986, section 169.872, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY] A person who fails to keep, maintain, or 
open for inspection and copying, those documents as required in 
subdivision 1 is guilty of a misdemeanor. A person who does not 
accurately record the information required to be contained in those 
documents required in s..eEiivisian ± this section is guilty of a 
misdemeanor. --

Sec. 3. Minnesota Statutes 1986, section 169.872, is amended by 
adding a subdivision to read: 

Subd.1a. [SCALES REQUIRED.] (a) Thefollowingfacilities must 
be eguippe<I with scales for weighing loaded vehicles: 

(1) ~ waste facility that ~ used for the disposal of solid waste; 

. (2) ~ resource recovery facility, as defined in section 115A.03, 
suo!Iivision 28; and 

(3) a transfer station, as defined in section 115A.03, subdivision 
33-. - -

A person loading or unloading a vehicle at one of these facilities 
shaIl weigh the loade<l vehicle ana: record the weignt as provided in 
SiiOdl Vision 1. 

(b) This subdivision does not ~ to ~ facility on which: 

(1) the pollution control agency has served ~ notice of closing; 

(2) the owner or operator will close the facility in less than one 
year; or 
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(3) the owner or 0serator can demonstrate that the facility 
reCelvesIess than 75,0 0 cubic yards of solid waste ~ year. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective December 31, 1987. 

Section 3 ~ effective Jy.ly h 1987, for facilities that have scales 
and July h 1990, for faci Iti"s that do not have scales." 

Delete the title and insert: 

"A bill for an act relating to environment;. reqUlrmg vehicle 
weighing scales at solid waste disposal facilities, resource recovery 
facilities, and waste transfer stations; amending Minnesota Statutes 
1986, section 169.872, subdivisions 2 and 3, and by adding a 
subdivision. " 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Transportation. 

The report was adopted. 

Simoneau from' the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1475, A bill for an act relating to state government; civil 
service; providing opportunities for persons with disabilities; 
amending Minnesota Statutes 1986, sections 43A.10, subdivision 8; 
43A.13, subdivision 7; 43A.191, by adding a subdivision; 43A.42; 
proposing coding for new law in Minnesota Statutes, chapter 43A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [43A.071] [SERVICE WORKER.] 

The disability levels and ~ covered under the service worker 
cate~ory in the state civil service may include persons with physical 
disa ilities, mental health disabilities, and mental retardation. 

Sec. 2. Minnesota Statutes 1986, section 43A.10, subdivision 8, is 
amended to read: 

Subd. 8. [ELIGIBILITY FOR QUALIFIED HANDICAPPED EX
AMINATIONS.] The commissioner shall establish examination pro
cedures for candidates whose handicaps are of such a severe nature 
that the candidates are unable to demonstrate their abilities in 
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competitive examination processes. The examination procedures 
shall consist of up to 700 hours on-the-job trial work experience 
which will be in lieu of a competitive examination and for which the 
disabled person has the option of being paid or unpaid,!!!> to three 
persons with severe disabilities and their ~ coach shall be "Bowen 
to demonstrate their ~ competence as a unit through the on-the-job 
trial work experience examination procedure. This work experience 
shall be limited to candidates for appointment, promotion, or trans
fer who have a physical or mental impairment for which there is no 
reasonable accommodation in the examination process. Implemen
tation of provisions of this subdivision shall not be deemed a 
violation of other provisions of Laws 1981, chapter 210 or 363. 

Sec. 3. [43A.421]lSUPPORTED WORK PROGRAM.] 

A total of 50 additional full-time positions within agencies of state 
government may be selected for inclusion· for !" supported work 
program for persons with severe disabilities. A full-time position 
may be shared !!y !!p to three persons with severe disabilities and 
theIr ~ coach." 

Amend the title as follows: 

Page 1, line 4, delete "sections" and iIisert "section" 

Page 1, line 5, delete everything after "8;" 

Page 1, line 6, delete "subdivision; 43A.42;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. E No. 1499, A bill for an act relating to health; requiring 
transfers from the special revenue account to the public health fund; 
amending Minnesota Statutes 1986, section 214.06, subdivision 1. 

Reported the same back with the following amendments: 

Page 2, after line 5, insert: 

"Sec. 2. [COMMISSION ON HEALTH PLAN REGULATORY 
REFORM.] 

Subdivision 1. [PURPOSE.] The legislature finds that the present 
rapid development of new health plan products and arrangements 
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may result in ~ situation in which consumer protection and equita
ble competition may be inadvertently impaired 2Y statutes or rules 
adopted to address ~reviOuslY existing market conditions. The 
legislature further fin "that it, is desirable that existiitgregulatory 
requirements tor health plans be reviewed in the light of recent and 
potential future changes in the ~ of heaTIli plans available to 
purchasers; 

Subd. 2. [CREATION AND MEMBERSHIP.] The governor shall 
create !" commission on health plan regulatory-:reform for the 
purpose of reviewing and making recommendations for any neces
~ improvements in state Hoi icy relating to the. regulatloIlOf 
health insurers, nonprofit hea th service plans,health maintenance 
organizations, preferred provider organizations, and other arrange
ments that insure or finance the provision of health services. 

The commission membership shall be as follows: 

(1) the director of the state planning agency, or the director's 
designee, who shall chair the commission; 

(2) two members from the senate of the state of Minnesota, one 
from the majority party and one from the llilliOrity party; 

(3) two members from the house of representatives of the state of 
MrnneSota, one from the ma.iOi'ltY ~ and one from the mTri(Jrity 
party; 

(4) the commissioner of commerce, or the commissioner's desig
nee; 

(5) the commissioner of health, or the commissioner's designee; 

(6) One member representing a health maintenance organization; 

(7) one member representing a nonprofit health service plan; 

(8) one member representing !" health pial that if; not !" health 
maintenance organization or ~ nonprofit hea th servicep1an; 

(9) one public employer; 

(10) one private employer; 

(11) one member representing organized labor; and 

(12) two natural persons who are consumers. 
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Subd, 3. [REPORT.] The commission shall perform the review 
specmed in subdivision ~ and report to the governor and the 
legislature ~ January!., 1989.. 

Subd.4. [APPROPRIATION.] $ .......... ~ appropriated from the 
gelleTIiI fund to the commissioner of health for the purposes of this 
section. This appropriation is available only to tile extent that it is 
matched on a dollar for dOllar basis by cOritnou1loi1S from the 
private sector. Pi..irSiiant tOli1teragencya~eement, the CommiS
Sioner shall transfer appropriate portions of tis amount to the state 
planning agency and the commerce department to support the 
staffing of the commission." 

Page 2, line 6, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1515, A bill for an act relating to public offices; fixing 
resignation effective dates; prohibiting contingent resignations; 
permitting the submission and withdrawal of prospective resigna
tions in certain circumstances; providing for appeals in statewide 
election contests; amending Minnesota Statutes 1986, sections 
2.722, subdivision 4; 209.09; 351.01; and 480A.06,subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting .clause and insert: 

"Section 1. Minnesota Statutes 1986, section 209.09, is amended 
to read: 

209.09 [APPEALS.] 

Subdivision 1. [MOST CONTESTS.] Ifthe decision of the district 
court in any contest under this chapter is appealed, the appellant 
shall file in the district court a bond of $500 for the payment of all 
costs incurred by the respondent if appellant fails on the. appeal. 
Except for !! statewide contest or a state leeslative contest, the 
notice olappeal must be served anofiled in te court of appeals in 
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the case of a general election no later than ten days and, in the case 
ofa primary, no later than five days after the entry of the district 
court's decision in the contest. The record on appeal must be made, 
certified, and filed in the court of appeals within 15 days after 
service of notice of appeal. The appeal may be brought on for hearing 
in the court at any time, upon notice from either party, as the court 
determines; and may be heard and determined summarily by the 
court. 

Subd. 2. [STATEWIDE OFFICES AND QUESTIONS.] Section 
209.ID, subdivisIon 4, applies to !'c contest regarding !'c statewide 
office, !'c constitutional amendment, or other' guestion voted on 
statewide. A ~ of the supreme court'S decision must be forwardea 
to the contestant and the contestee. -- -

Sec. 2. Minnesota Statutes 1986, section '351.01, is amended to 
read: 

351.01 [RESIGNATIONS.] 

Subdivision 1. [TO WHOM MADE.] Resignations shall be made in 
writing signe(f1)y the resigning officer: -

(1) By incumbents of elective offices, to the officer authorized by 
law to fill a vacancy in such office by appointment, or to order a 
special election to fill the vacancy; 

(2) By appointive officers, to the body, board, or officer appointing 
them, unless otherwise specially provided. 

Subd. ~ [WHEN EFFECTIVE.] Except as provided Er subdivision 
~ or other express provision of ~ or charter to the contrary, !'c 
resi;a'ation ~ effective when!! g; received ~ the Olilcer, body, or 
boar authonzed to receive it. 

Subd. 3. [CONTINGENT RESIGNATIONS PROHIBITED; EX
CEPTION:] (a) Except as provided in paragraph iQh no resignation 
may be made to take el1ect upon the occurrence of ~ future contin
gency. Statements exp1aln1ng the reasons for a resignation must not 
be conSIdered to be contingencies unless expressly stated as contin
gencies. 

(b) A resi~ation may be made expressly to take effect at!'c stated 
future date. nless!! ~ withdrawn as provIded under subdivision 4, 
!'c resignation is effective at 12:01 a.m. on the stated date. ' 

Subd.4. [WITHDRAWAL OF RESIGNATION.] A ~rospective 
resignation permitted ~ subdivision 3 ma~ onl~ be wIth rawn ~ !'c 
written statement signed ~ the officer an su mitted in the same 
manner as the resignation, Defore !! has been accepted ~ re8O!ution 
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of the body or board or a written acceptance of the officer authorized 
to receive it. 

Sec. 3. Minnesota Statutes 1986, section 480A.06, subdivision l,is 
amended to read: . . 

Subdivision 1. [FINAL DECISIONS.] The court of appeals has 
jurisdiction of appeals from all final decisions of the trial courts, 
other than the conciliation courts, of the state of Minnes.ota, except 
that it shall not have jurisdiction of appeals in legislative or 
statewide election contests or criminal appeals in cases in which the 
defendant has been convicted of murder in the first degree. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public offices; fixing resignation 
effective dates; prohibiting coritingent resignations; permitting the 
submission and withdrawal of prospective resignations in certain 
circumstances; providing for appeals in statewide election contests; 
amending Minnesota Statutes 1986, sections 209.09; 351.01; and 
480A.06, subdivision 1." 

With the recommendation that When so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 1563, A bill for an act relating to public safety; providing 
that local governing body may appoint local board of appeal for order 
issued under the state fire code; providing for finding on cost-benefit 
ratio obtained by complying with order; providing for notice; provid
ing for liability of owners of dwellings for nonfunctioning smoke 
detectors; providing penalties; amending Minnesota Statutes 1986, 
sections 299F.Oll, subdivisions 5, 6, and by adding a subdivision; 
and 299F.362, subdivisions 5 and 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 299F.Oll, IS 

amended by adding a subdivision to read: 
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Subd. 5a. [LOCAL BOARD OF APPEAL.] Local governing bodies 
may appoint boards of ~ to hear and rule on appeals from 
orders issued under the fire code. An appeal from Ilc local board of 
~ may be made to the local governing body. If' a board of appeal 
i!! not appointed. the appeals of orders must be mane directly to the 
\1overning Nody. Local boards of appeal and governing bodies are not 
iable for amages in connection with granting variances, abate

merits, denials, or moaifications of orders from the fire code that are 
made in good faith. . 

Sec. 2. Minnesota Statutes 1986, section 299F.Oll, is amended by 
adding a subdivision to read: 

Subd. 5b. When considering appeals for variances from the fire 
code, the local appeal board. or governing body, the state fire 
marshal, Ilc state administrative law judge, and Ilc court shall take 
into consideration the benefit to be obtained !iY complying with the 
fire marshal's orders and the effect on affordable housing. 

Sec. 3. Minnesota Statutes 1986, section 299FOll, subdivision 6, 
is amended to read: 

Snbd. 6. A person who violates a provision of the uniform fire code 
shall be guilty of a' misdemeanor. No person shall be convicted for 
violating the uniform fire code unless the person shall have been. 
given notice of the violation in writing and reasonable time to 
comply. The notice must contain a statement explaining the right to 
appeal the orders. 

Sec. 4. Minnesota Statutes 1986, section 299F362, subdivision 5, 
is amended to read: 

Subd. 5. [MAINTENANCE RESPONSIBILITIES.] For all occu
pancies covered by this section where the occupant is not the owner 
of the dwelling unit or the guest room, the owner is responsible for 
maintenance of the smoke detectors. An ~may file inspection 
and maintenance reports with the local fire marshal for establishing 
evidence of inspection and maintenance of smoke detectors. 

Sec. 5. Minnesota Statutes 1986, section 299F.362, is amended by 
adding a subdi:vision to read: 

Subd. 5a. [INFORM OWNER; NO ADDED LIABILITY] The 
ocCiipaiit of Ilc dwelling unit mnst inform the owner of the dwel!li'ig 
unit of -'" nonfunctioning smoke detector within 24 hours of discov
ering that the smoke detector in the dwelling unit is not functioning. 
If' the occupant fails to inform the owner under this snbdIvision, the 
occutant's liability for damages i!! not greater than ij. otherwise 
wou d be. 
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Sec. 6. Minnesota Statutes 1986, section 299F.362, subdivision 6, 
is amended to read: . 

Subd. 6. [PENf,LTY PENALTIES.] (a) Any person who violates 
any provision of this section shall be subject to the same penalty 
incurred for violation of the uniform fire code, as specified in section 
299F.Oll, subdivision 6. 

(b) An occupant who willfully disables a smoke detector or causes 
!! to be nonfunctioning, resulting in damage or injury to personsOr 
property, ~ ~ of!! misdemeanor." 

Delete the title and insert: 

"A bill for an act relating to public safety; providing that local 
governing body may appoint local board of appeal for order issued 
under the state fire code; providing for notice; providing for smoke 
detector maintenance; providing penalties; amending Minnesota 
Statutes 1986, sections 299F.Oll, subdivision 6, and by adding 
subdivisions; and 299F.362, subdivisions 5, 6, and by adding a 
subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Vet.erans 
Affairs and Gaming to which was referred: 

S. F. No. 161, A bill for an act relating to veterans; requiring the 
commissioner to establish a certification process for veterans service 
officers; amending Minnesota Statutes 1986, section 197.605, by 
adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass and ·be placed on the Consent Calendar. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

S. F. No. 184, A bill for an act relating to utilities; trade practices; 
restricting use and connection of automatic dialing-announcing 
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devices to telephone lines; proposing coding for new law in Minne
sota Statutes, chapter 325E. 

Reported the same back with the' following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325E.26] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 1 to 7 have the 
meanings given them in this sectIOi1.--- -----

Subd. 2. [AUTOMATIC DIALING-ANNOUNCING DEVICE.] 
''Al."itOil1atIC dialing-announcing device" means ~ device that selects 
and dials telephone numbers and that, w~g alone or in conjunc
tion with other equipment, disseminates" prerecorded or synthe
sized voice message to the telephone number called. 

Subd. 3. [CALLER.] "Caller" means an individual, e~rporation, 
firm, partnership, association, or legal or commercial entity who 
attempts to contact, or who contacts, a subscriber in this state by 
using" telephone or " telephone line. 

Subd. 4. [COMMERCIAL TELEPHONE SOLICITATION.] "Com
mercIar telephone solicitation" means any unsolicited call to " 
residential subscriber when the person initiating the call has not 
had" prior business or personal relationship with the subscriber, 
and when the ~urpose of the call iEl to solicit the purchase or the 
consideration 0 purchase of goods or services EY the subscriber. 
Commercial telephone solicitatIOn does not include calls initiated!:>,y 
organizations listed in section 290.21, subdivision 3, clauses (a) to 
(e). 

Subd. 5. [SUBSCRIBER.] "Subscriber" means an individual who 
haSSiiliscribed to residential telephone servICe from " telephone 
company regulated .§.y this state, and the other persons living or 
residing with the subscribing individual. 

Subd. 6. [TELEPHONE COMPANY] "Telephone company" means 
those companies subject to the commission's regulatory authority 
under section 237.075. 

Sec. 2. [325E.27] [USE OF PRERECORDED OR SYNTHESIZED 
VOICE MESSAGES.] 

A caller shall not use or connect to " telephone line an automatic 
dialing-announcing device that delivers" prerecorded or synthe
sized voice message, unless: (1) the subscriber has knowingly or 
voluntarily requested, consented to,permitted, or authOrized receipt 
of the message; or (2) the message is immediately preceded!:>,y" live 



38th Day] MONDAY, APRIL 27, 1987 3013 

0Eerator who introduces the message. This section does not prohibit 
~ use of automatic d1aIing-announcing devices for contacting 
subscnoers with whom the caller has a current business relation
ship or advlsmgparents tnat their ChUctren are not III attendance at 
school.' . 

Sec. 3. [325E.28] [REQUIREMENTS ON AUTOMATIC 
DIALING-ANNOUNCING DEVICES.] 

~ caller shall not use an automatic dialing-announcing device 
unless the device lSdesign&rand operated so as to dIsconnect within 
ten secOllils after terminationDnhe telephone call Qy the subscr;oer. 

Sec, 4. [325E.29] [MESSAGE REQUIREMENTS.] 

At the outset of the message, ~ prerecorded or synthesized voice 
message SUJ)JeCt to section 2, must disclose: 

(1) the. name of the business, firm, organization, association, 
partnersnip, or entity for which themessage is being made; 

(2) the purpose of the message; and 

(3) the identity or kinds of goods or services the message is 
promoting. 

IT the message solicits payment or commitment of funds, that 
mustTe disclosed. ---

Sec. 5. [325E.30] [COMMERCIAL TELEPHONE SOLICITA
TION.] 

Subdivision l. [RULES.] The rublic utilities commission shall 
adopt rules to protect residentla telephone subscribers .from un
wanted telephone solicitation. The rules must reqUIre that, Qy May 
1., 1988, each telephone company: . 

(1) allow residential subscribers the option of having an asterisk 
Pkaced !ir their ~ in the company's annual directory to denote 
t at they do not want to receive calls for commercial telephone 
SOlicitation;or- -- - -- --

(2) publish ~ separate directory of subscribers who' do not want 
commercial telephone solicitation; or '.' 

(3) compile ~ list, including names and telephone numbers, of 
subscribers who do not want commercial telephone solicitation; or 

(4) any combination of the above. 
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Any directory or list compiled must be updated annually and must 
be made availabieto persons who engage In commercial solicitation. 

Subd .. 3. lUNWANTED SOLICITATION PROHIBITED.] No per
son shalimake ~ commercial telephone solicitation to !! residential 
subsCi'i"Der If that subscriber: 

(1) ~ listed in the regular directory with an asterisk; 

(2) is listed in ~ separate directory of subscribers who do not want 
commerCUiTtelephone solicitation; or 

(3) is on a list of subscribers who do not want commercial 
teIijihonesoilcitation. 

Subd. 4. [RECORDS.] ~~ery person who engages in commercial 
telephone solicitation sha keep records of every telephone number 
called with the date and time of each ciiIl. These records shall be 
aValiabTel'OrmspectioIiby ~ City orcountYattOri1ey or the iiUOr"ney 
general. 

Subd. 5. [NOTICE.] Each telephone company shall provide an 
efficieI)t mechanism to identify residential subscrmers who do not 
want commercia! telePhone solicitation and shat! annually notify its 
subscribers of the op~ortunitt to be listed so as to preclude un
wanted solicitation. ach su scriber must notif¥ the telephone 
company, in the manner provided!>y the company, 0 the subscriber's 
deSire not to receive commercial te"lej)hone solicitation before the 
Sii"bSCriber may be so listed. 

Sec. 6. l325E.31] [PRIVATE RIGHT OF ACTION.] 

A subscriber contacted !>y a caller in violation of sections 2 to 4 
may bring an action to recoveraamages of not more than $250. 
together with reasonaDfe attorney's fees. . 

Sec. 7. [325E.32] [PENALTIES; REMEDIES.] 

~ person who is found to have violated sections 2 to §. is subject to 
the. penalties ana remooies /1rovided in section 8.31. ~ person who 
violated section 5 IS also ~ of ~ petty misdemeanor." 

Delete the title and insert: 

''A bill for an act relating to telephone use; restricting use and 
connection of automatic dialing-announcing devices to telephone 
lines; allowing individual residential subscribers to prohibit un
wanted commercial telephone solicitation; establishing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 325E." 
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With the recommendation that whEm so amended the bill~pass and 
be re-referred to the Committee on Commerce . 

. The report was adopted. 

OsthOff from the Committee on Metropolitan Affairs to which was 
referred: 

S. F. No. 282, Ablll for an act relating to metropolitan govern
ment; permitting regional railroad authorities to engage in certain 
activities; amending Minnesota: Statlltes 1986, section 473.398. 

Reported the same back with the following amendments: 

Delete everything after the enacting. clause and insert: 

"Section 1. Minnesota Statutes 1986, section 473.398, is amended 
.to re"d: 

473.398 [TRANSIT NEEDS ASSESSMENT.] 

(a) The metropolitan council, the regional transit board, and the 
metropolitan transit commission, 'an<! aBy FegisHal Fail a..thooty .... 
!lsliti.al s>ffi!livisisH iH the metFs!lslitaft _ may not either sepa
rately or in combination expend or obligate any money from public 
sources for study, planning, design, preliminary engineering, engi
neering, acquisition, collstruction, or any other purpose related to 
facilities for transporting passengers by cars operating on fixed rails, 
without express legislative authorization. 

(b) Before performing any further detailed work on light rail 
transit, the regional transit board shall complete the total assess
ment of transit service'needs and markets for the metropolitan area 
and the implementation plan required by' section 473.377, subdivi
sions 1 imd 2. It may consider any mode of travel to serve identified 
needs and markets. " 

(c) Following approval of the implementation plan by the metro
politan council, as required by section 473.377, subdivision 1, the 
regional transit board may commence corridor planning, consisting 
of preliminary engineering for general route configuration and 
alignments, station.locations, Il'0dal interconnectors, and access' of 
any modes including light rail transit, for the corridor between the 
downtowns of Minneapolis and St. Paul if the needs assessment and 
implementation plan so provide. It may utilize private or public 
funds to do this work. ' . 

(d) The board shall report to the legislature by December 1, 1986, 
onthe needs, alternative.transit systems, and services considered 
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and recommendations for implementation, costs, alternative sources 
of financing, and preferred' finanCing sources. ' 

(e) Notwithstanding the ,provisions ofparagraph~ the metropol
itan councl! may cooperate with regional rail authorITies in the 
study, planning, and design of re~onal rail authority light ran 
transit systems, and the metropo itan transit commission. may 
cooperate with re~onal rail authorities in the operation and opera
tional planning 0 regional raIl authority lijIlt rail transit systems. 

Sec. 2. [473.170] [LIGHT RAIL TRANSIT; DESIGN PLANS.] 

Subdivision 1. [REQUIREMENT.] Before constructinr,a light rail 
transit facilit\ the political subdivision proposing the acility n;'ust 
have held ~ pu llcheanng onprehmmary deSIgn Erans, as proVlOeCl 
in subdivision ~ and submitted preliminary and mal design plans 
for review, aS1.rovided in subdiVIsions !l. to 5. Design plans must 
include a pran or handicapped accessibility. 

Subd. 2. [PRELIMINARY DESIGN PLANS; PUBLIC HEARING.] 
Before />repmng final dejign plans for ~ li~ht rail transit facility, a 
pu~lic earing on the pre iminary desr~ p anshmust be held ~ the 
po itical subdivision proposin~ the faci it:l;' T telleanng mustoo 
held followmgappropriate pu lic nottficatIOn and publicity to en
sure that affected parties have an opportunity to present their views 
attheneanng. . 

Subd. 3. [PRELIMINARY DESIGN PLANS; LOCAL APPROVAL.] 
At least 30 da:y~ before the hearing under subdivision 2, the pro~oser 
shall suimllt t epreIIminarYWSig1l plans to the governing bo yof 
eacn statutory and home rule carter city, county, and town in whim 
the route Is proposed to be located. The city, county, or town shall 
hoTd ~ public hearing and has 45 days following the hearing under 
BUDai viSIOn 2 to review anQapprove or disapprovethe plans for the 
route located in the city, county, or town. Failure to respond within 

, the timelerifisaeemed to be approvar;-llnless an extension of time 
is agree to lJY the city, county, or town 'and tile proposer.1[ the 
preliminary ~ plans are approvea;the proposer may proceed 
with finaldesign plans under subdivision 5: 

S~bd. 4. [PRELIMINARY DESIGN PLANS; METROPOLITAN 
COUNCIL REFERRAL.] !! the .governing body of one or more cities, 
counties, or towns disapproves the preliminary aesign plans within 
tM perio{"IIOwea under subdiVISion 3, the BroGoser jay refer the 
plans to t e metropolitan council. ThecoUncl s all ho d ~ neai'filg, 
giving ~ proposer and the disapproving local governmental units 
,portumty to present the case for or against apwoval of the plall!" 
T e council may conduct independent stulY as !! deems desira e 
and m~ mediate and attempt to resolve isa:jJeements about the 
pIah'"' ot later than 90 days after the referra , the coullCITShaJI 
eit er approve the plans as submitted1i'theproJ?Oser or recomffieild: 
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amended plals to accommodate the objections presented,!!'y: the 
disapproving oeal governmental units. Failure to respond -within 
the time periEd is deemed to be approval, unless an extension of time 
~ agreed to !'Y The council and the proposer, Following approval or 
recommendation of preliminar~ design plans by the council, the 
proposer may proceed with fina design plans uMer' subdivision 5. 

Subd. 5. [FINAL DESIGN PLANS.] (al After the approval of 
preliminary design llans under subdivision ;! or review !!.y: the 
council following re erral to the council under subdivision 4, the 
proposer may prepare final design plans. 

(bl Before proceeding with construction, the proposer shall submit 
the final design plans to the governing body of each statutory and 
home rule citl;, county, and town in which the route ~ proposed to be 
10cated.The CIty, county, or town has 60 d'?S following the submittal 
to review and approve or disapprove the p an for the route located iIi 
the city, county, or town. Failure to respon within the time period ~ 
deemed to be approval, unless an extensIOn is areed to !!.y: the city, 
county, or town and the proposer. IT the fina design plans are 
approved, the proposer may proceed with construction. 

(c) !! the governing body of one or more cities, counties, or towns 
disapproves of the final design plan£. within the period allowed under 
paragraph (b), the proposer may re er the plans to the metropolitan 
council. The council shall review the final plans under the same 
procedure and with the same-effect as provided in subdivision 4 for 
preliminary. design plan Flowing approval or recommendation or 
final design plans !!.y: L§. council, the, proposer may proceed with 
construction. 

Subd. 6. [COUNTY APPROVAL.] Preliminary and final design 
plans for" light rail transit facility in the metropolitan area must be 
submitted for approval or disapproval !!.y: the governin* board of the 
county in which the route ~ proposed to be located. T e proposerOf' 
the facility may not proceed with the facility without the approval Of 
the county. 

Subd. L [COUNCIL APPROVAL.] Before proceeding with final 
plans for " light rail transit facility, " regional rail authority 
established under chapter 398A shall submit preliminary engineer
i!!g and other plans to the metropolitan council for review, and 
approval or disapprovar, for consistency with the council's deve~ 
ment guide. 

Subd. ~ [METROPOLITAN SIGNIFICANCE.] Nothing in this 
section diminishes or replaces the authority of .the council under 
section 473.173. - - - - --

Sec. 3. [METROPOLITAN TRANSIT PLANNING PROCESS.] 
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!IY January 15, 1988, the council shall report to the le~slature '" 
recommended process for coordinatin the planning an develop
ment of transit !Jy regiona rai road authorities and other political 
subdivisions. 

Sec. 4. [APPLICATION.] 

Sections 1 to .il. are effective the day following final enactment in 
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, 
and Washington." 

Delete the title and insert: 

"A bill for an act relating to metropolitan g()vernment; permitting 
regional railroad authorities to engage in certain activities; amend
ing Minnesota Statutes 1986, section 473.398; proposing coding for 
new law in Minnesota Statutes, chapter 473." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

S. F No. 378, A bill for an act relating to utilities; reqmrmg 
owners of electric power lines to trim vegetation around lines; 
providing that failure to trim vegetation is a nuisance; proposing 
coding for new law in Minnesota Statutes, chapter 561. 

Reported the same back with the following amendments: 

Page 2, line 19, before the period insert ", except that '" landowner 
who does not grant '" public utility permission to remove vegetation 
around the utility's electric lines may hot recover damages caused 
from the lack of removal" _______ ~=..oc= 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F No. 721, A bill for an act relating to veterans; requiring the 
placement of a plaque on the Capitol grounds recognizing certain 
prisoners of war and soldiers missing.in action. 
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Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on G;}vernmental Operations to 
which was referred: 

S. F. No. 1349, A bill for an act relating to state departments and 
agencies; renaming the division ~ of emergency services; amending 
Minnesota Statutes 1986, section 12.04. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 259, 384, 529, 569, 574, 647, 884, 1304, 1328, 1404, 
1475, 1515 and 1563 werelead for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 161, 282, 378, .721 and 1349 were re~d for the second 
time. 

INTRODUCTION AND FIRST READING 
. OF HOUSE BILLS 

The following House Files were introduced:· 

Vanasek, Schreiber, Voss, Forsythe and Anderson, G., introduced: 

H. F. No. 1623, A bill for an act relating to state government; 
creating a legislative budget office; providing for its duties; provid
ing for a director of the legislative budget office and the manner of 
the director's appointment and service; eliminating the department 
of finance and transferring its powers and duties to the department 
of revenue; amending Minnesota Statutes 1986, sections 3.30, sub
division 1; 3.303, subdivision 2; 3.98, subdivisions 1 and 4; 3.982; 
15.06, subdivision 1; 270.66, subdivision 1; 282.09, subdivision 1; 
and 293.06; proposing coding for new law in Minnesota Statutes, 
chapter 270A; proposing coding for new law as Minnesota Statutes, 
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chapters 3D and 272A; repealing Minnesota Statutes 1986, sections 
3.30, subdivision 2; 16A.Ol; 16A.1281; and 16A.45. 

The bill was read for the first time and referred to the Committee 
on Ways and Means. 

Larsen; Carlson, D.; Solberg; Beard and Price introduced: 

H. F. No. 1624, Abill for an. act relating to commerce; regulating 
personal property locker facilities; providing licensing and bonding 
requirements; regulating rental agreements; providing minimum 
health and safety standards; proposing coding for new law as 

. Minnesota Statutes, chapter 504A. . 

T)J.e bill was read for the first time and referred to the Committee 
on Commerce. 

Solberg and Neuenschwander introduced: 

H. F. No. 1625, A bill for an act relating to veterans; requiring the 
construction of a veterans home in Grand Rapids with the use of 
nonstate funds and providing for the operation and administration 
of the home; proposing coding for new law in Minnesota Statutes, 
chapter 198. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Kahn, Ogren, Greenfield and Anderson, R., introduced: 

H. F. No. 1626, A bill for an act relating to alcoholic beverages; 
directing the commissione.r of public safety to establish a program 
for approving courses to train servers of alcoholic beverages in 
responsible sale and consumption; proposing coding for new law in 
Minnesota Statutes, chapter 299A. 

The bill was read for the first time and referred to the Committee 
on &gulated Industries. 

Kahn, Ogren, Greenfield and Anderson, R., introduced: 

H. F. No. 1627, A bill for an act relating to alcoholic beverages; 
allthorizing cities and counties to issue licenses permitting on-sales 
of alcoholic beverages during certain hours when on-sales are 
otherwise prohibited; amending Minnesota Statutes 1986, section 
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340A.504, subdivisions 1, 2, 3, and 6; proposing coding for new law 
in Minnesota Statutes, chapter 340A. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Kahn, Battaglia, Clark, Rose and Sparby introduced: 

H. F. No. 1628, A bill for an act relating to environment; requiring 
an assessment to be paid by nuclear fission electrical generating 
plants to fund the costs of certain high-level radioactive waste 
programs; proposing coding for new law in Minnesota Statutes, 
chapter 116C. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Simoneau and Voss introduced: 

H. F. No. 1629, A bill for an act relating to the county of Anoka; 
exempting an allocation of issuance authorityfor a solid waste 
project from the notice of issue filing deadline. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Blatz, Kludt, Vellenga, McDonald and Dempsey introduced: 

H. F. No. 1630, A bill for an act relating to childabuse; requiring 
a clergyman who knows or has reason to believe a child is being 
abused to report the information to law enforcement authorities or 
the local welfare agency; amending Minnesota Statutes 1986, sec
tion 626.556, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Rod~sovich, Knuth, Simoneau and Blatz introduced: 

H. A. No. 25, A proposal to study changes to the 'Minnesota 
:;tdministrative procedure act. 

The advisory was referred to the Committee on G.overnmental 
Operations. . . 
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Tjornhom introduced: 

H. A. No. 26, A proposal to study the effects of aircraft noise on 
property values. 

The advisory was referred to the Committee on Metropolitan 
Affairs. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 557, A bill for an act relating to state departments and 
agencies; renaming the mental retardation division of the depart
ment of human services; amending Minnesota Statutes 1986, sec-
tion 245.072. . 

H. F. No. 1042, A bill for an act relating to motor carriers; 
exempting drivers of intrastate charter carriers from having in 
possession a medical examiner certificate if the driver has a school 
bus endorsement; amending Minnesota Statutes 1986, section 
221.031, by adding a subdivision. 

PATRICKE. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

. I hereby. announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 499, A bill for an act relating to metropolitan govern
ment; changing the treatment of current value credits and modify
ing the cost allocation system of the metropolitan waste control 

. commission; providing for a reserve fund for the 'commission; autho
rizing appointment of advisory committees by the commission; 
authorizing an implementation period for transition to a new cost 
allocation system; amending Minnesota Statutes '1986, sections 
473.511, subdivision 4; and 473.517, subdivisions 1, 2, 3, and 9; 
repealing Minnesota Statutes 1986, section 4 73.517, subdivisions 4, 
5,~7. . . 

H. F. No. 1028, A bill for an' act relating to labor; regulating 
mediation, fact finding, and other functions of the bureau of medi-
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ation services; providing for violations of the labor union democracy 
act; amending Minnesota Statutes 1986, sections 179.02, subdivi
sion 2, and by adding a subdivision; 179.07; 179.08; 179.083; 179.22; 
179.38; proposing coding for new law in Minnesota Statutes, chapter 
179; repealing Minnesota Statutes 1986, sections 179.05; 179.23; 
and 179.24. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 235, A bill for an act relating to education; allowing 
certain districts to mail summaries of the school board proceedings 
rather than publish them; amending Minnesota Statutes 1986, 
section 123.33, by adding a subdivision. 

H. F. No. 1049, A bill for an' act relating to labor; regulating the 
administration of the occupational safety and health act; clarifying 
employee rights to sue; amending Minnesota Statutes 1986, sections 

,182.659, subdivisions 6 and 8; 182.661, by adding a subdivision; 
182.666, subdivisions 1, 2, 4, 5, and 6; and 182.669, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. No. 235, 345 and 922. 

PATRICK E. FLAHA'1'N, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 235, A bill for an act relating to mIssmg children; 
requiring schools to develop policies on notifYing parents whose 
children are absent from school; requiring that certain documents be 
provided to schools when new students enroll; proposing coding for 
new law in Minnesota Statutes, chapter 123. 

The bill was read for the first time. 
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Bishop moved that S. F No. 235 and H. F No. 259, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F No. 345, A bill for an act relating to environment; prohibiting 
the use of certain pesticides; proposing coding for new law in 
Minnesota Statutes, chapter 18A. 

The bill was read for the first time. 

Nelson, D., moved that S. F No. 345 and H. F No. 844, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No, 922, A bill for an act relating to horse racing; regulating 
license suspensions and revocations of class C licenses; modifying 
the time periods and dollar limitations used to trigger contested case 
hearings; requiring rules that prohibit horses from carrying foreign 
substances when they race; requiring medical testing fee rules; 
making permanent the statutory provisions authorizing the use of 
certain medications; amending Miimesota Statutes 1986, sections 
240.08, subdivision 5; 240.16, subdivision 1; 240.22; 240.24, subdi
visions 1 and 3; and Laws 1985, chapter 211, section 5 ... 

The bill was read for the first time. 

IWdalen moved that S. F No. 922 and H. F No. 1038, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

The Speaker called Long to the Chair. 

CONSENT CALENDAR 

H. F. No. 1495, A bill for an act relating to liquor; authorizing the 
city of Little Falls to issue a temporary on-sale intoxicating liquor 
license . 

. The bill was read for the third time and p~aced upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 6 nays as follows: 
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Those who voted in the affi,mative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dorn 
Forsythe 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Omann 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McEachern Pappas 
McKasy " Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Seaberg 
Olson, K. Segal 

Those who voted in the negative were: 

Dempsey Frerichs HilUkoos Johnson, R. 

The bill was passed and its title agreed to. 

S. F No. 157 was reported to the House. 

Simoneau 
Skoglund 

_ Solberg 
. Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Onnen 
Schafer 

Orenstein moved that S.F. No. 157 be continued on the Consent 
Calendar for one day. The motion prevailed. 

S. F. No. 324, A bill for an act relating to traffic regulations; 
removing exemptions regarding alcohol-or controlled substance
related activities of persons engaged in work upon the highway; 
amending Minnesota Statutes 1986, section 169.03, subdivision 6. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battilglia 
Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 

. Gruenes 
Gutknecht 
Hartle 
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Haukoos Krueger Nelson, K. Quist Steensma 
Heap Larsen Neuenschwander Redalen Sviggum 
Himle Lasley O'Connor Reding Swenson 
Hugoson Lieder Ogren Rice Thiede 

. Jacobs -Long Olsen, S. Richter Tjornhom 
Jaros Marsh Olson, E. Rodosovich Tompkins 
Jefferson McDonald Olson, K. Rose Trimble 
Jennings McEachern Omann Rukavina Tunheim 
Jensen McKasy Onnen Sarna Uphus 
Johnson, A. . McLaughlin Orenstein Schafer Valento 
Johnson, R McPherson . Osthoff Scheid Vanasek 
Johnson, V. Milbert Otis Schoenfeld Voss 
Kalis Miller Ozment Schreiber Wage~us 
Kelly Minne Pappas Segal Waltman 
Kelso Morrison Pauly Simoneau Welle 
Kinkel Munger Pelowski Skoglund Wenzel 
Kludt Murphy Peterson Solberg Winter 
Knuth Nelson, C. Poppenhagen Sparby Wynia 
Kosto.hryz Nelson, D. Price Stanius Spk. Norton 

The bill was passed and its title agreed to. 

S. F. No. 365, A bill for an act relating to search and seizure; 
requiring enforcement officers to have probable cause before enter
ing certain huildings to determine whether wild animals are stored 
in compliance with the game and fish laws; amending Minnesota 
Statutes 1986, section 97 A.215, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoso1;l 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A, 
Johnson, R. 
J ohnson;-: V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert . 
Miller· 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 

Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment' 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 

Schoenfeld 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
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Winter Wynia Spk. Norton 

The bill passed and its title agreed to. 

H. F. No. 1185, A billfot an act relating to education; clarifying 
that funds may not be transferred from the debt redemption fund; 
amending Minnesota Statutes 1986, section 121.9121, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question waS taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinlel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quist 
Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose' 
Neuenschwander Rukavina 
O'Connor Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 
Ozment Solberg 

The bill was passed and its title agreed to. 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
'M>lle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 59, A bill for an act relating to highway traffic regula' 
tions; prescribing who shall prosecute persons who operate motor
boats while under the influence of alcohol or a controlled substance; 
amending Minnesota Statutes 1986, section 361.12, subdivision 5: 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. Gruenes Long Otis Solberg 
Anderson, R. Gutknecht Marsh Ozment Sparby 
Battaglia Hartle McDonald Pappas Stanius 
Bauerly Haukoos McEachern Pauly Steensma 
Beard Heap McKasy Pelowski Sviggum 

Begich Himle McLaughlin Peterson Swenson 
Bennett Hugoson McPherson Poppenhagen Thiede 
Bertram Jacobs Milbert Price 'lJornhom 
Bishop Jaros Miller Quist Tompkins 
Blatz Jefferson Minne Redalen Trimble 
Brown Jennings Morrison Reding Tunheim 
Burger Jensen Munger Rest Uphus 
Carlson, L. Johnson, A. Murphy Rice Valento 
Carruthers Johnson, V. Nelson, C. Richter Vanasek 
Clark Kahn Nelson, D. Riveness Voss 
Clausnitzer Kalis Nelson, K. Rodosovich Wagenius 
Cooper Kelly Neuenschwander Rukavina Waltman 
Dauner Kelso O'Connor Sarna Welle 
DeBlieck Kinkel Ogren Schafer Wenzel 
Dempsey Kludt Olsen, S. Scheid Winter 

Dille Knuth Olson, E. Schoenfeld Wynia 

Dorn Kostohryz Olson, K. Schreiber Spk. Norton 
Forsythe Krueger Omann Seaberg 
Frederick Larsen Onnen Segal 
Frerichs Lasley Orenstein Simoneau 
Greenfield Lieder Osthoff Skoglund 

The bill was passed and its title agreed to. 

s. F. No. 698, A bill for an act relating to education; authorizing 
northeast metropolitan intermediate school district No. 916 to issue 
certain bonds for the acquisition and betterment of a secondary 
vocational and special education facility. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson"A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 

Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
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Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quist 
Redalen 
Reding 

Rest 
Rice 
Richter 
Riveness 
Rodosovich 
IWse 
Rukavina 
Schafer 
Scheid 
Schoenfeld 
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Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius
Steensma 
Sviggum 

Swenson 
Thiede 
Tjornhom 
Tompkins 

. Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 

The bill was passed and its title agreed to. 

SPECIAL ORDERS 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

3029 

Spk. Norton 

S. F No. 341, A bill for an act relating to insurance; regnlating 
unfair settlement practices of automobile insurers; requiring repairs 
with original equipment parts; providing an exception; regnlating 
insurance appraisals; revising the truth-in-repairs act to require 
disclosure of whether new parts are original equipment parts; 
amending Minnesota Statutes 1986, sections 72A.20, subdivision 
12a; 72B.091, subdivision 2; 325F56, subdivision 8; and 325F60, 
subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, -A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sa'rna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Seaberg 
Onnen Segal 
Orenstein Simj)neau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel. 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Forsythe 

The bill was passed and its title agreed to. 

H. F. No. 291 was reported to the House. 

Winter moved to amend H. F No. 291, the first engrossment, as 
follows: 

Page 9, line 30, reinstate the stricken "a reciprocating state" 

Page 9, line 30, delete "any" 

The motion prevailed and the amendment was adopted. 

Winter moved to amend H. F No. 291, the first engrossment, as 
amended, as follows: 

Page 24, delete lines 14 to 17 

The motion prevailed and the amendment .was adopted. 

Winter moved to amend H. F No. 291, the first engrossment, as 
amended, as follows: 

Pages 24 to 27, delete section 35 

Renumber remaining sections 

Amend the title as follows: 

Page 1, line 34, after "325G.36;" insert "and" 

Page 1, line 35, delete "and 336.9-501;" 

The motion prevailed and the amendment was adopted. 

Scheid moved to amend H. F No. 291, the first engrossment, as 
amended, as follows: 

Page 6, line 4, delete "or which" and insert "without sending at 
least 30 days prior notice to at least one of the deposit account 
holders at the last known address on file with the financial institu-
tion. If the newaccOl.iirt" - -- --
------
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Page 6, line 5, delete "without first obtaining" and insert ", the 
financial institution must obtain"--· . --

Page 6, line 5, after "of' insert "at least one of' 

Page 6, line 6, delete "holder" and insert "holders before the new. 
terms become effective" --- --

Page 6, line 7, delete "close" and insert "closure" 

Page 6, line 8, after "sending" insert "at least one of.' 

Page 6, line 8, delete "holder" and insert "holders" 

Page 6, line 9, delete "!?,y certified mail" 

Page 6 line 12 delete "60" and insert "30" , '- -

Page 6, line 13, 'after "account" insert "; excep\ that, if the 
financial institution has reasonable suspicion to be ievethat ac
co~mt ~ btng used in connection with a check-re~ted fraudorother 
crlme or t at funds WIll not be avaIUilile to ray Items drawn on the 
account, the notice may be sent the same ~. as the account ~ 
closed. . 

(ci As used in this section, the following terms·have the meanin s 
giventliem. "ITepositaccount" means a contract of de~osit of un s 
between ~ depositor alId ~ financial institution an includes ~ 
checking account, savings account, certificate of aeposit share ac
count, and other like arrangement. "Financial institution" means 
any orFiafiOn authorIzed to do business under ·state or feileraI 
laws re ating to financiill mstitUtions, mcluding, withoUtliiiiitation, 
banks and trust companies; saVIngs banks, savings aI)d loan, associ
ations, industrial 'loan and thrift companies, and credit unions." 

The motion prevailed and the amendment was adopted. 

H. F. No. 291, A bill for an act relating to financial institutions; 
regulating incorporations and operations of banks; requiring ap
proval of certain insider agreements; regulating acquisitions by 
bank holding companies; authorizing the commissioner to borrow 
money to satisfy obligations of certain closed institutions; regulat
ing bank or trust company investments; regulating claims against 
liquidated institutions; providing for the organization of credit 
unions; regulating interest and dividends paid on deposits; regulat
ing industrial loan and thrifts; providing for the submission of 
certain reports; modifying the maximum allowable interest rate on 
certain loans used to satisfy the balances owed on contracts for deed; 
requiring the periodic examination of collection agencies; regulating 
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consumer deficiency judgments; modifying the examination require
ment for safe deposit companies and insurance premium finance 
companies; regulating motor vehicle installment sales; regulating 
bank applications; amending Minnesota Statutes 1986, sections 
46.041; 46.042; 46.07, subdivision 2; 46.131, subdivision 9; 47.10, 
subdivision 3, and by adding a subdivision; 47.204, subdivision 1; 
47.205, subdivisions 2 and 4; 48.055, subdivision 5; 48.15, subdivi
sion 2; 48.51; 48.61, subdivisions 3 and 5; 48.92, subdivision 10; 
48.97, subdivision 2; 48.98, subdivision 1; 48.99, subdivision 1; 
49.04, subdivision 1; 49.05, by adding a subdivision; 49.24, subdivi
sion 5; 51A.58;52.01; 52.02, subdivision 3; 52.09, subdivision 2; 
52.18; 53.04, subdivisions 3a and 5; 53.09, subdivision 2; 55.095; 
55.15; 56.12; 59A.06, subdivision 3; 168.66, subdivisions 5 and 9; 
168.705; 168.71; 168.72, subdivisions 1 and 4; 168.73; 168.74; 
325G.36; and 332.29, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 46 and 47; repealing Minnesota Stat
utes 1986, sections 48.60 and 55.13. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 105 yeas and 19 nays as follows:' 

Those who voted in the affirmative were: 

Battaglia Gruenes Larsen Omann . Seaberg 
Bauerly GutkneCht Lasley Onnen Segal 
Beard .. Hartle Lieder Orenstein Simoneau 
BegiCh Hea~ Long Osthoff Skoglund 
Bennett Hime Marsh Otis Sparby 
Bertram Jacobs McEachern Ozment Stanius 
Bishop Jaros McKasy Par. Steensma 
Blatz Jefferson McLaughlin Pa y Sviggum 
Boo Jennings McPherson Pelowski . Swenson 
Burger Jensen Milbert Peterson Tjornhom 
Carlson, D. Jolmson, A. Mione Price Tompkins 
Carlson,' L. Jolmson, R. Morrison Quinn Trimble 
Carruthers Kahn Munger Redalen Tunheim 
Clark Kalis Murphy Reding Valento 
Clausnitzer Kelly Nelson, C. Rest Vanasek 
Cooper Kelso Nelson, D. Bose Voss 
Dauner Kinkel Nelson, K. Rukavina Wagenius 
DeBlieck Kludt . O'Connor Sarna Waltman 
DempSey Knuth Ogren Scheid Wenzel 
Dom Kostohryz Olsen, S. Schoenfeld Winter 
Greenfield Krueger Olson, K. Schreiber Spk. Norton 

Those who voted in the negative were: 

Anderson, G. FreriCha McDonald Quist Thiede 
Anderson, R. Haukoos Miller Richter Uphus 
Ford:he Hugoson Olson, E: Rodosovich I,\\,lle 
Fre erick J,?hnson, 'V. Poppenhagen Schafer 

The bill was Passed, as amended, and its title agreed to. 
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S. F. No. 1015 was reported to the House.· 

Dauner and Begich moved to amend S. F. No. 1015, as follows: 

Page 1, after line 24, insert: 

"Sec. 2.· Minnesota Statutes 1986, section 183.411, subdivision 2, 
is amended to read: . 

Subd. 2. [INSPECTION.] When used only for display and demon
stration purposes, steam farm traction engines, portable and sta
tionary show engines and portable and stationary show boilers shall 
be inspected every two years according to law. 

(a) Boilers or show engines of ~ seam construction not certified 
in Minnesota or previously certified in Minnesota but thatli.ave been 
repaired or altered after certification, may be certilledTrlNlinnesota 
~ . 

(1) all alterations have been done in accordance with American 
Nillollal Standard ~IINB23R-404 or R-505; or --

(2) form R-l, ryort of alteration, has been prepared hY ~ regis
tered protessiona engineer with verrnca.tion !iY the authorized 
InSpection a enc responsible for the inservice inspection of the 
object in accor ance with American National Standard ANSIINB23 
R-502; or 

(3) the engine has received ~ certificate allowing 0 eration, or 
re{,1airs have been authorized under American NatIOna tan ard 
A SIINB23 R-404.1, R-404.2, ~404.3 in Minnesota or another 
kurisdiction that accepts the prOVisions of American National Stan-

ard ANSI/NB23 and an inspection has been completed hY an 
m:s-edor certified. in Minnesota accordlllg to the standards set in 
clause ili....: 

(b) A hobby boiler or show engine, not certified in Minnesota or 
any other Jurisdiction must successfully complete, at the owner's 
expeiiSe,lnspection by:-- --

. (1) full radiographic examination of the long or longitudinal seam; 
and 

(2) ultrasonic examination for metal thickness (for purposes of 
calcUlating the maximum allowable working pressure the thinest 
readi@ s an-be used ~ see also American National Standard 
ANS B23 1-303.8); and 
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(3) magnetic particle or radiograthic examination of areas where 
~ penetrant testing shows possib e cracks; and 

(4) hydrostatic testing at one and one-half maximum allowable 
working pressure. 

(c) Further, each such object shall successfully complete an inspec-
tion of: • . . 

(1) the fusible £hIg; ,----- . 

(2) the rfety valve, which must be of American society of 
mechanica en&ineer's approved design and set at the maximum 
allowable workmg pressure and sealed in an appropriate manner 
not allowin~ tampering with the valve setting without destroying 
file seal; an .. 

(3) the boiler power piping. 

Any lontatudinal cracks found in riveted longitudinal seams 
'!9uires t at the vessel be sealed and not approved for use .in 
MInnesota. Iftheboiler orShowengine ~ jaCketed,the iacket must 
be removed prior to inspection." 

Renuinber the sections is sequence 

Amend the title as follows: 

Page· 1, line 4, after "183.411," insert "subdivision 2, and" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1015, A bill for an act relating to public safety; regulating 
boilers and their operation; amending Minnesota Statutes 1986, 
sections 183.375, subdivision 2; 183.411, by adding a subdivision; 
183.42; 183.545, subdivision 4; and 183.56; repealing Minnesota 
Statutes 1986, section 183.545, subdivision 5. . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as'follows: .. 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beatd 
Begich 
Bennett 
Bertram 

Blati 
Brown 
Burger 
Carlson, D. 

Carlson: L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
DeBlieck 
Dempsey 



38th Day) 

Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson~ R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
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Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKa:sy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 

Nelson, K. Reding 
Neuenschwander Rest 
O'Connor 
Ogren 
Olsen,S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 

. Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 

Rice 
Richter 
Riveness 
Rodosovich 
IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk.' Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 142, A bill for an act relating to drivers' licenses; 
permitting limited. license for homemaker; amending Minnesota 
Statutes 1986, section 171.30, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 1 nay as follows: 

Those who voted in the'affirmative were: 

'Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson. A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Omann 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald -Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughli,n Peterson 
McPherson Price 
Milbert Quinn 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld, 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheirn 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Quist 

The bill was passed and its title agreed to. 

H. F. No. 228 was reported to the House. 

Rodosovich moved that H. F. No. 228 be returned to its author. The 
motion prevailed. 

H. F. No. 464, A bill for an act relating to insurance; accident and 
health; increasing the maximum lifetime benefit for major medical 
coverage; amending Minnesota Statutes 1986, sections 62E.04, 
subdivision 4; and 62E.06, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
CooPer 
Dauner 
DeBlieck 
Dempsey 
Dille 
Doro 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Joimson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Onnen 
Lieder Orenstein 
Long Osthoff 
Marsh ,Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggurri 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Wagenius 
Waltman 
'&lle 
Wenzel 
Winter 
Spk. Norton 

H. F. No. 521, A bill for an act relating to lake improvement 
districts; providing for notice of their annual meetings; amending 
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Minnesota Statutes 1986, section 378.545, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 378. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. Gruenes Lieder Otis Segal 
Anderson, R. Gutknecht Long Ozment Shaver 
Battaglia Hartle Marsh Pappas Simoneau 
Bauerly Haukoos McDonald Pauly Skoglund 
Beard Heap McEachern Pelowski Solberg 
Begich Hugoson McKasy Peterson Sparby 
Bennett Jacobs McLaughlin Poppenhagen Stallius 
Bertram Jaros McPherson Price Steensma 
Blatz Jefferson Milberl Quinn Sviggum 
Brown Jennings Miller Quist Swenson 
Burger Jensen Minne Redalen Thiede 
Carlson, D. Johnson, A. Morrison Reding Tjomhom 
Carlson, L. Johnson, R. Munger ~st Tompkins 
Carruthers Johnson, V. Murphy Rice Trimble 
Clark Kahn Nelson, C. Richter Tunheim 
Clausnitzer Kalis Nelson, D. Riveness Uphus 

. Cooper Kelly Nelson, K. Rodosovich Valento 
Dauner Kelso . Neuenschwander Rose Vanasek 
DeBlieck Kinkel O'Connor Rukavina' Voss 
Dempsey Kludt Olsen, S. Sarna Wagenius 
Dorn Knuth Olson. E. Schafer Waltman 
Forsythe Kostohryz Omann Scheid Welle 
Frederick Krueger Onnen Schoenfeld Wenzel 
Frerichs Larsen Orenstein Schreiber Winter 
Greenfield Lasley Osthoff Seaberg Spk. Norton 

Those who voted in the negative were: 

Q~son. K. 

The bill was passed and its title agreed to. 

H. F. No. 654 was reported to the House. 

Nelson, K., moved to amend H. F. No. 654, as follows: 

Page 3, after line 8, insert: 

"Sec. 2. Minnesota Statutes 1986, section 473.612, is amended to 
read: .. 

473.612 [NOISE ABATEMENT I'I,AN.J 

(aj By December 31, 1981, the commission shall submit to the 
legislature a noise abatement plan for the Minneapolis-St. Paul 
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International Airport, containing annual programmatic goals, nu
merical goals, and objectives until December 31, 1989, for reduction 
of aircraft noise within the metropolitan area. The plan shall also 
contain, but not be limited to, documentation of annual change in 
the maximum hourly noise levels, such·as defined by Minnesota 
pollution control· agency rules, Minnesota Rules, chapter 7010, 
based on the typically worst noise condition on an hourly basis 
received in residential areas representing the noise-impacted region 
of the metropolitan area. The pollution control agency shall partic
ipate in the selection and review of the monitoring of such residen-
tial areas. -

(b) By December 31, 1982, and each year thereafter until Decem
ber 31, 1989, the commission shall submit to the legislature and the 
pollution control agency a draft report detailing the accomplishment 
of programmatic goals and objectives and the annual change in· 
noise levels· as outlined in the above noise abatement plan. By 
December 31,1984, and each year -thereafter until December 31, 
1989, the commission shall submit to the legislature a report which 
includes any comments provided by the pollution control agency and 
the commission's· response to the comments. In addition, the, com
mission shall provide as part of the annual reports its best estimate, 
in the form of numerical goals, of noise abatement to be achieved by 
December 31, 1989, in residential areas representing the noise
impacted region of the metropolitan area. The goals shall be 
updated annually. 

(c) In the December 31, 1987, report, the commission shall 
describe and document the ~ercentage reduction in average ftaily 
noise energy, !ft0duced cUffin atively !J,y all the operations of "- air 
carrier aircra serving the Minneapolis-"St. Paul International 
Airport, from the level existing in August 1986. 

Sec. 3. Minnesota Statutes 1986, section 473.621, subdivision.1a, 
is amended to read: 

Subd. la. [RELATIONSHIP TO LEGISLATURE.j The commis
sion shall be held accountable to the legislature in its activities, 
plans, policies, and programs. It shall report each session to appro
priate committees of the legislature as to its activities, plans, 
policies, and programs and shall make other reports and recommen
dations which the legislature or its committees deem appropriate. 
The commission shall adopt" long-term com~rehensive placi for the 
Minneapolis-St. Paul International Airport. Phe plan must escribe, 
in the degree of detail that the commission deems appropriate for at 
least" prospective ten-year period, the following: 

(1) aviation demand; 

(2) airport capacity, including environmental, runway, terminal, 
and other factors relevant to capacity; 
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(3) "" plan and financial estimates for physical development; 

(4) airport operational characteristics; 

(5) compatibility with the capacity of metropolitan and local 
physical facility systems; 

(6) environmental effects; and 

(7) the effect on the neighboring communities. 
The plan must be submitted to the legislature ~ December 31, 
1988, and be updated at least every five years thereafter. The plan if; 
subject to sections 473.165 and473.611. 

Sec. 4. [ANALYSIS OF AIRPORT CAPACITY.] 

By December 31, 1988, 'the metropolitan council shall submit to 
the legislature an analYSIS of the physical and envIronmentaJ 
capacity' of the Minneapolis-St. Paul International Airport. The 
analysis must cover 'at least ~ prospective 3D-year period. The 
analysis must assess: 

(1) the cost and long-term benefit of various capacity enhance
ments, like runway and other construction at the airport, fuller use 
of reliever airports, and improvements in air traffic control; and 

(2) the effect of various capacity enhancements on the physical 
and environmental capacity of the airport, the neighboring commu
nities, and the airport's potential economic and transportation 
function and benefit." 

Renumber the remaining section 

Page 3, line 10, delete "Section 1 applies" and insert "Sections 1 to 
i~" 

Amend the title as follows: 

Page" 1, line 3, after the semicolon insert "requiring plans and 
reports on noise, capacity, and other matters at Minneapolis-St. Paul 
International Airport;" 

Page 1, line 4, delete "section" and insert "sections" 

Page 1, line 5, before the period insert "; 473.612; and 473.621, 
subdivision la" 

The motion prevailed and the amendment was adopted. 
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H. F. No. 654, A bill for an act relating to metropolitan govern
ment; providing for the composition of the metropolitan airports 
commission; requiring plans and reports on noise, capacity, and 
other matters at Minneapolis-St.Paul International Airport; amend
ing Minnesota Statutes 1986, sections 473.604, subdivision 1; 
473.612; and 473.621, subdivision 1a. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh . Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schoenfeld 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Spk. Norton 

The bill was passed, as amended, and its title agreed to .. 

H. F. No. 909, A bill for an act relating to waters; changing the 
posting and publication of notice requirements for aeration opera
tiop.s by a permittee of the commissioner of natural resources; 
providing an exclusion from government tort liability; amending 
Minnesota Statutes 1986, sections 3.736, subdivision 3; and 378.22, 
subdivisions 2 and 3. 

The' bill was read for the third time and placed upon its final 
passage. 

The questionwas taken on the passage of the bill and the roll was 
called. There Were 113 yeas and 10 nays as follows: 
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Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 

Marsh Otis 
McDonald Ozment 
McEachern Papras 
McKasy Pall Y 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, -K. Segal 

Solberg 
Sparby 
Stamos 
Steensma 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Dom 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Omann Shaver Spk. Norton 
Orenstein Simoneau 
Osthoff Skoglund 

Those who voted in the negative were: 

Beard 
Burger 

Dempsey 
Frederick 

Kludt 
Onnen 

Poppenhagen 
Quinn 

The bill was passed and its title agreed to. 

H. F. No. 1113 was reported to the House. 

Burger moved to amend H. F. No. 1113, as follows: 

Page 3, line 7, after the period insert: 

Rice 
Schoenfeld 

"Appointed agents must have training and experience in activities 
relating to prevention of cruelty to animals or enforcement of laws 
relating to cruelty to animals." 

Page 3, line 10, strike "It" and insert "The federation" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1113, A bill for an act relating to state departments and 
agencies; abolishing the Minnesota humane society as a state 
agency and authorizing its fonnation as a state federation of county 
and district societies; providing for the powers and duties of county 
and district societies and for the prevention of cruelty to animals; 
amending Minnesota Statutes 1986, sections 16B.51, subdivision 1; 
43A.27, subdivision 2; 343.01; 343.06; 343.10; 343.12; 343.22, sub-
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division 1; 343.29, subdivision 1; 346.37, subdivision 6; and 347.37; 
repealing Minnesota Statutes 1986, section 343.08. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Lieder Otis Shaver 
Battaglia Greenfield Long Ozment Simoneau 
Bauerly Gruenes Marsh Pauly Skoglund 
Beard Gutknecht McDonald Pelowski Solberg 
Begich Hartle McEachern Peterson Sparby 
Bennett Haukoos McKasy Poppenhagen Stamns 
Bertram Heap McLaughlin Price Steensma 
Bishop Himle McPherson Quinn Sviggum 
Blatz Hugoson Milbert Quist Swenson 
Boo Jacobs Mil1er Redalen Thiede 
Brown Jaros Mione Reding 'I]ornhom 
Burger Jefferson Morrison Rest Tompkins 
Carlson, D. Jennings Murphy Rice Tunheim 
Carlson, L. Jensen Nelson, C. Richter Uphus 
Carruthers Johnson, A. Nelson, D. Riveness Valento 
Clark Johnson, R. ,Nelson, K. Rodosovich Vanasek 
Clausnitzer Johnson, V. Neuenschwander Rose Voss 
Cooper Kalis O'Connor Rukavina Wa~enius 
Dauner Kelso 0r;,en Sarna Wa tman 
DeBlieck Kinkel o sen, S. Schafer Welle 
Dempsey Kludt Olson, E. Scheid Wenzel 
Dille Knuth Olson, K. Schoenfeld Winter 
Dorn Krueger Omann Schreiber Spk. Norton 
Forsythe Larsen Onnen Seaberg 
Frederick Lasley Orenstein Segal 

Those who voted in the negative were: 

Kelly Kostohryz Munger Osthoff Trimble 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 969, A bill for an act relating to the sentencing 
guidelines commission; including a crime victim as a member ofthe 
commission; providing that terms of members appointed by the 
governor are coterminous with the governor; changing the date on 
which the commission's report to the legislatUlre is due; amending 
Minnesota Statutes 1986, section 244.09, subdivisions 2, 3, and 11. 

'rile biII was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Datiner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long 
Marsh 
McDonald 
McEachern 
MeKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 

Otis 
Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 

The bill was passed and its title agreed to .. 

H.F. No, 1041 was reported to the House. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Nortoll 

Wagenius moved to amend H. F. No: 1041, the first engrossment, 
as follows: 

Page 3, line 25, after "upon" insert "legally" 

Page 3, line 35, delete "an" and insert "l! legally" 

Page 4, line 3, after "guardianship'" insert "from "the child's 
country of-origin" 

Page 4, line 16, delete "ann and insert "l! legal" 

The motion prevailed and the amendment was adopted, 

H. F. No. 1041, A bill for an actrelating to adoption; requiring 
certain notifications to parents placing a child for adoption and to 
proposed adoptive parents; specifying that adoptive parents may not 
voluntarily terminate parental rights for any reason not available to 
birth parents; amending Minnesota Statutes 1986, sections 259,24, 
subdivision 5; 259.25, subdivision 1; and 260.221; proposing coding 
for new law in Minnesota Statutes, chapter 259, 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passllge of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield' 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 

. McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Bimoneau 
Skoglund 
Solberg 
Sparby 
StanillS 
Steensma 
Sviggum 
Swenson 
Thiede 
riornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 990, A bill for an act relating to crimes; providing that 
persons convicted of a crime of violence may not ship, transport, 
possess, or receive a firearm for ten years following restoration of 
civil rights, the setting aside of a conviction, or a pardon; amending 
Minnesota Statutes 1986, sections 609.165, by adding a subdivision; 
609.168; 624.712, subdivision 5; and 638.02, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmatIve were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 

. Begich 

Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer . 

Cooper 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
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Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
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Krueger 
Larsen 
Lasley 
Lieder 
·Long 

. Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 

Neuenschwander Redalen 
O'Connor Reding 
Ogren Rest 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
Osthoff Schafer 
Otis Scheid 
Ozment Schoenfeld 
Pappas Schreiber 
Pauly Seabe~g 
Pelowski Segal 
Peterson Shaver 
Poppenbagen Simoneau 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Voss 
Waltman 
Welle 
\\\!nzel 
Winter 
Wynia 
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Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

. Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
.Nelson, K. 

Price Skoglund Spk. Norton 
Quinn Solbe~ 
Quist Sparby 

The bill was passed and its title agreed to. 

The Speaker resilmed the Chair. 

H. F. No. 1015, A bill for an act relating to motorboat safety; 
providing for enforcement of sanctions for operation of a motorboat 
while under the influence of alcohol or a controlled substance; 
amending Minnesota Statutes'1986, section 361.121, subdivisions 2 
and 3, and by adding subdivisions. ~. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

. Jensen 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McKasy 
Mclaughlin 
McPherson 
Milbert 

Miller Pauly 
Mione Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy QuiPri~nn~ . 
Nelson, C. 
Nelson, D. QUlst 
Nelson, K. Redalen 
Neuenschwander Redirig .. 
Ogren Rest 
Olsen, S. . Richter 
Olson; E. RivenesS 
Olson, K. Rodosovich 
Omann Rose 
Onnen' RuIcivina 
Orenstein Schafer 
Osthoff Scheid 
Otis Schoenfeld 
Ozment Schreiber 
Pappas Seaberg 
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Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

JOuRNAL OF THE HOUSE 

Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 

Uphus 
Valento 
Vanasek 
Voss 
Wagenius 

The .bill was passed and its title agreed to. 

[38th Day 

I¥.tltman 
Wene 
Wenzel 
Winter 
Spk. Norton 

Vanasek moved that the House recess subject to "the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately folloWing 
Special Orders pending for today, Monday, April 27, 1987: 

S. F. No. 89; H. F. Nos. 1281, 1412 and 463; S. F. No. 248; H. F. Nos. 
853, 1230, 1103, 1263, 1312,1327, 1507,856,674 and 668. 

SPECIAL ORDERS 

S. F No. 89, A bill for an act relating to agriculture; clarifying and 
amending the farmer-lender mediation act; amending Minnesota 
Statutes .1986, sections 336.9-501; 550.365; 559.209; 581.015; 
583.22, subdivisions 2 and 8, and by adding a subdivision; 583.24, 
subdivisions 1, 3, and by adding a subdivision; 583.26, subdivisions 
1,2,3,4,5,6,8,9, and by adding a subdivision; 583.27, subdivisions 
1, 3, and 4; 583.28; and 583.285; proposing coding for new law in 
Minnesota Statutes, chapter 583. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

, Anderson, G. 
Anderson, R. 
~attaglia 
Bauerly 
Beard 
Begich 
Benilett 
Bertram 
B1atz 
Boo 
Brown 
Burger , 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt' 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy lli>st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. &:hafer 
Olson, K. &:heid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to. 

The Speaker called Simoneau to the Chair. 

H, F, No. 1281 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius . 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
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Spk. Norton 

Battaglia moved to amend H. F, No. 1281, the first engrossment, 
as follows: 

Page 1, after line 17, insert: 

"Sec. 2, Minnesota Statutes 1986, section 383C.073, is amended to 
read: 

383C.073 [CERTAIN BOARD MEMBERS; COMPENSATION.] 

Notwithstanding the provisions of any law contrary thereto in St. 
Louis county, the members, except the members who are also 
members of the board of county commissioners, of all boards and 
commissions created by law shall receive for attending meetings o( 
said board or commission ~ an amount determined !Jy the board of 
$ounty commissioners of ~ t0$50 per day but not to excee<f$600 

1,500 in anyone year, and each shall be repaid necessary expenses 
for such attendance, a certified statement of which shall be filed 
with and approved by said board or commission." 
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Renumber the remaining section in sequence 

Page 1, line 19, delete "fPon approval by the Lake county" and 
insert "the day after camp iance with Minnesota Statutes,> section 
645.021, subdivision ~ l>y the Lake county board. Section ~ is 
effective the day after compliance with Minnesota Statutes, section 
645.021, subdivision 3, l>y the St. Louis county board." 

Page 1, delete line 20 

Amend the title as follows: 

Page 1, line 2, delete "liquor" and insert "local g~vernment" 

Page 1, 'li~e 3, after "on-sale" insert "liquor" 

Page 1, line 3, before the period insert "; authorizing St. Louis 
county to set the compensation of certain board and commission 
members; amending Minnesota Statutes 1986, section 383C.073" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1281, A bill for an act relating to local government; 
authorizing Lake county to issue seasonal on-sale liquor licenses; 
authorizing St. Louis county to set the compensation of certain 
board and commission members; amending Minnesota Statutes 
1986, section 383C.073. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of tbe bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown . 
Burger 
Carlson, D. 
Carlson, L.
Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle' 
Hugoson 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ogren 
Marsh Olsen, S. 
McDonald Olson, E. 
McEachern Olson, K. 
McKasy Omann 
McLaughlin Onnen 
McPherson Orenstein 
Milbert Osthoff 
Miller Otis 
Minne Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
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&.dalen Sarna Simoneau Thiede Voss 
Reding Schafer Skoglnnd 1jomhom Wagenius 
&.st Scheid Solberg Tompkins Waltman 
Rice Schoenfeld Sparby Trimble Welle 
Riveness Schreiber Stanius Tunheim Wenzel 
Rodosovich Seaberg Steensma Uphns Winter 
Rose Segal Sviggum Valento Wynia 
Rukavina Shaver Swenson Vanasek Spk. Norton 

The bill was passed, as. amended, and its title agreed to ... 

H. F. No. 1412, A bill for an act relating to state land; authorizing 
private sale of certain tax-forfeited land in Lake county to city of 
Two Harbors; providing timing for 1987 sales of lakeshore lots; 

. amending Minnesota Statutes 1986, section 92.67, subdivision 4.· 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 102 yeas and 16 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Beard . 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

. CarIsOQ,.L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 

frederiCk 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Hankoo, 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V~ 
Kahn 
Kelly 
Kinkel 
Kludt 
Knuth 

Krueger Pappas 
Larsen. Pauly 
Lieder Pelowski 
Long Peterson 
Marsh Poppenhagen 
McDonald Price 
McKasy Quinn 
McLaughlin Quist 
McPherson Redalen 
Milbert Rest 
Miller' Rice 

. Minne .Richter 
Morrison . Rodosovich 
Murphy . Jrose 
Nelson, C. Rukavina 
Nelson, D. Schafer 
Neuenschwander Schreiber 
Olson, E. Segal 
Omann Shaver 
Orenstein Simoneau 
Ozment Solberg 

Those who voted in the negative were: 

Bauerly 
Dempsey 
Gutknecht 
Kalis 

Lasley 
. McEachern 

Nelson. K . . 
. Olsen~ S. 

Olson,.K. 
Onnen 
Osthoff 
Reding 

Sarna' 
Seaberg 
Skoglund 
Tompkins 

The bill was passed and its title agreed to. 

H. F. No. 463 was reported to the House. 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Trimble 
Ttmheim 
Uphns 
Valento 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

There being ·no objection, H. F. No. 463 was continued on Special 
Orders for one day. . 
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S. F. No. 248 was reported to the House. 

Price moved to amend S. F. No. 248, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 40.05, subdivision 3, 
is amended to read: 

Subd. 3. After December 31, 1972, andfor.the elections required 
by subdivision 2, all elections except that provided for the organiza
tion of the district, in subdivision 1, shall be held at the time and 
place of holding the state .general· election, as specifie4 in section· . 
204D.03, subdivision 2. No primary shall be held. The names of 
candidates for eh;~ction· as supervisors of the soil and water conser
vation district shall be placed on the "canary ballot," as described in 
section 2041).11, subdivision 3. Nominating petitions conforming to 
the rules stated in subdivision 1 shall be filed with the secretary of 
the soil and water conservation district at least 60 days before the 
time of holding the state general election~ At least 41> days.laefure the 
sIare genel'lll eleetien The district secretary shall immediateg 
submit the names of the candidates and the terms for w/li 
nominated to the appropriate county auditor. The. ballots for use at 
the election shall be prepared by the countyaudjtor. All laws 
relating to elections for county office shall .govern insoflir as appli
cable. The county auditor shall certify the result to the state soil and 
water conservation board, and if the soil and water conservation 
district embraces land in more than one county the county auditor 
shall forthwith certifY to the state soil and water conservation board 
the vote, as shown by the report of the county canvassing board, for 
all candidates votedfor in more than one county. In the latter case 
the state soil and water conservation board shall certify the results 
of the election and publish the result. 

Sec. 2. Minnesota Statutes 1986, section 123.32, subdivision 4, is 
amended to read: 

Subd. 4. At the annual election board members shall be elected to 
fill vacancies on the board caused by expiration of term on July 1 
next following the election. Any person eligible to hold office in the 
district desiring to be a candidate for a district office at the election 
shall file with the clerk of the district a written application to be 
placed on the ballot for the office, or any five voters of the district 
may file such written application for or on behalf of any person 
eligible to hold office in the district that they desire shall be such 
candidate. The application shall be filed not more than 43 nor less 

. than 28 days before the election. 

If the annual election is held at the same time as a statewide 
elOCtwn or an election for a COUnty ormuillclPalliy1ocated partially 
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or wholly within the school district, the application must be filed not 
more than tell nor less than eight weeks before the annual erection. 

Sec. 3. Minnesota Statutes 1986, section 203B.05, subdivision 2, is 
amended to read: 

Subd .. 2. [CITY AND TOWN ELECTIONS; CERTAIN SCHOOL 
ELECTIONS .. ] For city elections not ·held on the same day as a 
statewide election and for town elections conducted under the 
Australian ballot system, applications for absentee ballots shall be 
filed with the city or town clerk and the ·duties prescribed by this 
chapter for the county auditor shall be performed by the city or town 
clerk unless the county auditor agrees to perform those duties on 
behalf of the city or town clerk. The costs incurred to provide 
absentee ballots and perform the.:duties prescribed by this subdivi
sion shall be paid by the city or town holding the election. . 

Notwithstanding any other law, this chapteraa:Plies 'to school 
district elections held on the same day as '" statewi ~ election or an 
election for a county or municipality wholly or partially within the 
sChool district. 

Sec. 4. Minnesota Statutes 1986, section 204B.35, subdivision 4, is 
amended to read: . 

Subd. 4. [ABSENTEE BALLOTS; PREPARATION; DELIVERY.] 
Ballots necessary to fill applications of absentee voters shall be 
prepared and delivered at least 30 days before the election to the 
officials who administer the provisions of chapter 203B. 

This se~tion applies to sChool district elections held on the same 
day as a statewide elecWin or an election for !! county or municrpar:: 
~ located partJalIyor wholly within the school district. 

Sec. 5. Minnesota Statutes 1986, section 205.02, subdivision 2, is 
amended to read: 

Subd. 2. [CITY ELECTIONS.] In aU statutory and home rule 
charter cities, the'primary, general and special elections held for 
Choosing city officials and deciding public questions relating to the 
city shall be held a~ provjded in this chapter, except that this section 
and sections 205.065, subdivisions 2 to 7; 205.07 to ~ 205.12 
and 205.175 and 205.185 do not apply to a city whose charter 
provides the manner of holding its primary, general or special 
elections. 

Sec. 6. Minnesota Statutes 1986, section 205.065, subdivision 2, is 
amended to read: 
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Subd. 2. [RESOLUTION OR ORDINANCE.] The governing body 
ofa city of the second, third, or fourth class or a town containing a 
statutory city may, by ordinance or resolution adopted at least sH< 
weeks three months'before the next municipal general election, elect 
to choose nominees for municipal offices by a primary as provided in 
subdivisions 2 to 7. The resolution or ordinance, when adopted, is 
effective for all enquing municipal elections Qntil it is revoked. 
Subdivisions 2 to 7 do not apply to a city the charter of which 
specifically prohibits or provides for a municipal prim'lry. ' 

Sec. 7. Minnesota Statutes 1986, section 205.065, subdivision 3, is 
amended to read: 

Subd. 3. lDATE.J The municipal primary shan be held tw& weeks 
~ the ffiuR;e;j3al geReFllI eleobsH ffi" at aft8tfleF a time desig
nated by the governing body in the ordinance or resolution adopting 
the primary system2 but no later than six weeks before the general 
election. The clerk shall give notice of the primary in the manner 
provided in section 205.16. 

Sec. 8. Minnesota Statutes 1986, section 205.13, subdivision 1, is 
amended to read: 

Subdivision 1. [AFFIDAVIT OF CANDIDACY] Not more than' 

(1) eight nor less than six weeks in the case of!'c town, or 

(2) not more than ten nor less than eight weeks, in the case of !'c 
city, 
before the municipal primary, or before the municipal general 
election if there is no municipal primary, an individual who is 
eligible and desires to become a candidate for an office to be voted for 
at the election shall file an affidavit of candidacy with the municipal 
clerk. The affidavit shall be in substantially the same form as that 
in section 204B.06, subdivision 1. The municipal clerk shall also 
accept an application signed by not less than five voters and filed on 
behalf of an eligible voter in the municipality whom they desire to 
be a candidate, if service of a copy of the application has been made 
on the candidate and proof of service is endorsed on the application 
being filed. Upon receipt of the proper filing fee, the clerk shall place 
the name of the candidate on the official ballot without partisan 
designation. The filing dates contained in this subdivision do not 
~ to any home rule charter city whose charter provides for 
earlie~ filing dates." 

Delete the title and insert: 

''A bill for an act relating to elections; ensuring the availability of 
absentee ballots for statewide elections; amending Minnesota Stat
utes 1986, sections 40.05, subdivision 3; 123.32, subdivision 4; 
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203B.05, subdivision 2; 204B.35, subdivision 4; 205.02, subdivision 
2; 205.065, subdivisions 2 and 3; and 205.13, subdivision 1." 

The motion prevailed an,d tile amendment was adopted. 

S. F. No. 248, A bill for an act relating to elections; ensuring the 
availability of absentee ballots for statewide elections; amending 
Minnesota Statutes 1986, sections 40.05, subdivision 3; 203B.05, 
subdivision 2; 204B.09, subdivision 2; 204B.35, subdivision 4; 
205.065, subdivisions 2 alld 3; and 2Q5.13, subdivision 1. . 

The bill was read for the third time, as amended, and placed upon 
its final passage. , 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 

'Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

,Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 

'Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schreiber 
Omann Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
'Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Waltman 
Welle· 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

Olson, E., was excused for the remainder of today's session. 

H. f. No. 853, A bill for an act relating to education; clarifying the 
authority of contracting school districts to select an individual to 
provide services as a superintendent; amending Minnesota Statutes 
1986, section 123.34, subdivision 9. 
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The bill was read for the third time and placed upon its final 
passage. 

The questioriwas taken on the' passage of the bill and the roll was 
called. There were 105 yeas and 22 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Doro 
Forsythe 

Greenfield 
. Gruenes 

Hartle 
Heap 
Himle 
Jacobs' 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis. 
McEachern -Ozment 
McKasy Pappas 
McLaughlin Pauly 
Milbert Pelowski 
Minne Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Quinn. 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rice 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, K. Schreiber 

Those who voted in the negative were: 

Bennett Frerichs McDonald Rose 
Carlson, D. Gutknecht McPherson Schafer 
Clausnitzer Haukoos Miller Shaver 
Dempsey Hugoson Quist Solberg 
Frederick Marsh Richter .Stanius 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
'l'ompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Thiede 
Valento 

H. F. No. 1230, A bill for an act relating to insurance; clarifying 
the authority of school districts to self-insure for property and 
casualty coverage; amending Minnesota Statutes. 1986, section 
471.98, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, 1}. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
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DeBlieck 
Dempsey 
Dille 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Knstohryz 

_Krueger 
Larsen 
Lasley 
Lieder 
Long 
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Milbert Pauly 
Miller Pelowski 
Minne Peterson 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schreiber 
Osthoff Seaberg 
Otis Segal 
Ozment Shaver 

Skoglund 
Solberg 
Sparby 

. Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
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Dom 
Forsythe 
Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Jolmson, A. 

Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson Pappas Simoneau Spk. Norton 

The bill was passed and its title agreed to. 

Blatz was excused for the remainder oftoday'ssession; 

H. F. No. 1103, A bill for an act relating to retirement; providing 
benefit portability for disability benefits, survivor annuities, and 
survivor benefits; establishing a combined service disability benefit 
and a combined service survivor benefit; proposing coding for new 
law in Minnesota Statutes, chapter 356. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Knstohryz 
Krueger 
Larsen 
-Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 

McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Munger . Peterson 
Murphy Poppenhagen 
Nelson, C. PrIce 
Nelson, D. Quinn 
Nels9n, K. Quist 
Neuenschwander Redalen 
O'Connor Reding 
Ogren Rice 
Olsen, S. Richter 
Olson, K. fudosovich 
Omann Rose 
Onnen: Rukavina 
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Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 

Shaver 
Simoneau 
Skoglund 

, Solberg 
Sparby 
Stanius 
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Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

Trimble 
Tunheim 

. Uphus 
Valento 
Vanasek 
Voss 

The bill was passed and its title agreed to. 

[38th Day 

Waltman 
Welle 
\\\lnzel 
Winter 
Spk. Norton 

H. F. No. 1263, A bill for an act relatiI;lg to the administration of 
state property; extending the period for which the commissioner of 
administration may lease state property; amending Minnesota Stat- . 
utes 1986, section 16B.24, subdivision 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Beltram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitler 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros· 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Schreiber 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 
Orenstein Simoneau 

The bill was passed and its title agreed to. 

The Speaker resumed the Chair. 

Skoglund 
Solberg 
.Sparby 
StanillS 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
\\\lnzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1312, A bill for an act relating to peace officers; requiring 
licensure as a prerequisite to exercising the authority of a peace 
officer unless otherwise authorized by law; prohibiting persons from 
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misrepresenting themselves as peace officers or part-time peace 
officers; prescribing penalties; amending Minnesota Statutes 1986, 
sections 169.98, by adding subdivisions; 367.41, subdivision 1; and 
626.84; proposing coding for new law in Minnesota Statutes, chapter 
626. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 71 yeas and 55 nays as follows: 

Those who voted in the affirmative were: 

Beard 
Bishop 
BroWn 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dempsey 
Greenfield 
Gruenes 
Jacobs 
Jaros 
Jefferson 
Johnson, A. 

Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 

McKasy 
McLaughlin 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Onnen 
Orenstein 
Osthoff 

Otis 
Ozment 
Pappas 
Price 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Scheid 
Seaberg 
Segal 

. Simoneau 
Skoglund 
Solberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Boo . 
Burger 
Carlson, D. 
Dauner 
DeBlieck 

Dille 
Darn 
Forsythe 
Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
BugoBon 

Jennings Pauly 
Jensen' Pelowski 
Johnson, V Peterson 
Kalis Poppenhagen 
McDonald Quist 
McPherson Redalen:· 
Miller Richter 
Minne Rose 
Neuenschwander Sarna 
Olson, K. Schafer 
Omann Schoenfeld 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Sparby 
Swenson 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Welle 
Wynia 
Spk. Norton 

Schreiber 
Stanius 
Steensma 
Sviggum 
Thiede 
'fjornhom 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Anderson, R., moved that his name be stricken as an author on H. 
F. No. 521. The motion prevailed. 
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Rodosovich moved that H. F. No. 781 be recalled from the Com
mittee on Appropriations and be re_referred to the Committee on 
Governmental Operations. The motion prevailed. . 

Cooper moved that H. F. No. 777 be recalled from the Committee 
on Commerce and be re-referred to the Committee on Agriculture. 
The motion prevailed. 

Kahn moved that H. F. No. 397 be returned to its author. The 
motion prevailed. 

Gutknecht, Kelly, Clausnitzer, Pauly and Tjornhom introduced: 

House Resolution No. 42, A House resohition directing the correc
tion of the surveying and mapping errors that have continually 
resulted in the ommission of the town of Lake Wobegon and Mist 
County from maps of Minnesota. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 9:00 a.m., Wednesday, April 29, 1987. The motion prevailed. 

McLaughlin moved that the House adjourn. The motion prevailed, 
and· the Speaker declared the House stands adjourned until 9:00 
a.m., Wednesday, April29, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

THIRTY-NINTH DAY 

SAiNT PAUL, MINNESOTA, WEDNESDAY, APRIL 29, 1987 

The House of Representatives conv"ned at 9:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Pastor Bryan Bergin, Immanuel Lutheran 
Church, Almelund, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck. 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
JenseiI 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Lieder . Otis 
Vmg Ozment 
Marsh Papfas 
McDonald Pan y 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 

. Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. . ROdosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

Knickerbocker was.excused. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Rodosovich moved that further reading of the Journal be 
dispensed with and that the Journal be approved as corrected by the 
Chief Clerk. The motion prevailed. . 
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REPORTS OF CIDEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 529, 
259,569,574, 647, 1304, 1328, 1404, 1475, 1515, 1563, 884, 384, 
291, 1041, 1113, 654 and 1281 and S. F. Nos. 235, 345, 922, 282 and 
378 have been placed in the members' files. 

S. F. No. 922 and H. F. No. 1038, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Redalen moved that S. F. No. 922 be substituted for H. F. No. 1038 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 345 and H. F. No. 844, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Nelson, D., moved that S. F. No. 345 be substituted for H. F. No. 844 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 235 and H. F. No. 259, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain' exceptions. 

SUSPENSION OF RffiES 

Bishop moved that the rules be so far suspended that S. F. No. 235 
be substituted for H. F. No. 259 and tbat the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 12, A bill for an act 'relating to retirement; increasing 
retirement and survivor benefits for certain retired members of the 
Virginia firefighters' relief association and surviving' spouses of 
deceased members. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [VIRGINIA FIREFIGHTERS' RELIEF ASSOCIA
TION.] 

Survivor benefits payable to !! -surviving spouse 'of ~ deceased 
member of the Virginia firefignters' relief association are increased 
!>y $100 ~ month. If the spouse predeceases the member, survivor 
benefits shall be paid to the surviving children, if any. !f no children 
survive the member, survivor benefits accrued. to the member !!I' to 
the date of death shall be paid to the beneficiary deSignated !>y the meriiber. - ---- - - - -

Sec. 2. [LOCAL APPROVAL.] 

Section 1 is effective retroactive to January 1, 1987, upon approval 
!>y the Virginia city council and compliance with Minnesota Stat
utes, section 645.021." 

Delete the title and inserl: 

"A bill for an act relating to retirement; increasing survivor 
benefits paYable by the Virginia firefighters' relief association; 
authorizing payment to alternate beneficiaries if no spouse sur
vives." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The reporl was adopted. 

Skoglund from the Committee on Financial· Institutions and 
Insurance to _which was referred: 

H. F. No. 71, A bill for an act relating to insurance; health and 
accident; requiring coverage for scalp hair prostheses in cerlain 
circumstances; amending Minnesota Statutes ·1986, section 62E.06, 
subdivision 1; and proposing coding for new law in Minnesota 
Statutes, chapter 62A. 

Reporled the same back with the following amendments: 

Delete everything after the enacting clause and inserl: 

"Section 1. [62A.28] [COVERAGE FOR SCALP HAIR PROSTHE
SES.] 

Subdivision 1. [SCOPE OF COVERAGE.] This section applies to 
all policies of accident and health insurance, health maintenance 
contracts regulated under chapter 620, health benefit cerlificates 
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offered through a fraternal beneficia.ry association regulated under 
chapter 64B, and ~ subscriber contracts offered !>z nonprofit 
health service plan corporations regulated under chapter 62C. This 
section does not apply .to policies designed primarily to provide 
coverage payable on ~ ~ ~iem, fixed indemnity or nonexpense 
incurred basis, or policies !'!!!t provide only accident coverage. 

Subd. 2. [REQUIRED COVERAGE.] Every policy, plan, certifi
cate, 01: contract referred to in subdivision 1 issued or renewed after 
AUgUst 1,1987, must provide coverage for scalp hair prostheses worn 
for hair loss suffered as !Ie result of alopecia areata or for hair loss 
suffered !>z!le minor as !Ie result ofChemotherapy. 

The coverage required !>z this section g; subject to !Ie policy's 
copayment reguirement and ~ limited to ~ maximum 01$350 in any 
benefit year, exclusive of any deductible. 

Sec. 2. Minnesota Statutes 1986, section 62E.06, subdivision 1, is 
amended to read: 

Subdivision 1. [NUMBER THREE PLAN.JA plan of health 
coverage shall be certified as a number three qualified plan if it 
otherwise meets the requirements established by chapters 62A and 
62C, and the other laws of this state, whether or not the policy is 
issued in Minnesota, and meets or exceeds the following minimum 
standards: 

(a) The minimum benefits for a covered individual shall, subject to 
the other provisions of this subdivision, be equal to at least 80 
percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual 
out-of-pocket expenses for services covered under this subdivision. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses and 
the $25Q,000 maximum lifetime benefit shall not be subject to 
change or substitution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for 
the following services 'and articles when prescribed by a physician: 

(1) hospital services; 

(2) professional services for the diagnosis or treatment of injuries, 
illnesses, or conditions, other than outpatient mental or dental, 
which are rendered by a physician or at the physician's direction; 

(3) drugs requiring a physician's prescription; 
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(4) services of a nursing home for not more than 120 days in a year 
if the services would qualify as reimbursable services under medi
care; 

(5) services of a home health agency if the services would qualify 
as .:reimbursable services under medicare;_ 

(6) use of radium or other radioactive materials; 

(7) oxygen; 

(8) anesthetics; 

(9) prostheses other than dental but including scalp hair prosthe
ses worn for hair loss suffered as ~ result of alopecia areata or for 
hair loss suffered I>,y ~ minor as ~ result of chemotherapy; 

(10) rental or purchase, as appropriate, of durable medical equip
ment other 'than eyeglasses and hearing aids; 

(11) diagnostic X-rays and laboratory tests; 

(12) oral surgery for partially or completely unerupted impacted 
teeth, a tooth root without the extraction of the entire tooth, or the 
gums and tissues of the mouth when not performed in connection 
with the extraction or repair of teeth; , , 

(13) services of a physical therapist; and 

(14) transportation provided by licensed ambulance service to the 
nearest facility qualified to treat the condition; or a reasonable 
mileage rate for transportation to a kidney dialysis center for 
treatmenL 

(c) Covered expenses for the services and articles specified in this 
subdivision do not include the following: ' 

(1) any charge for care for injury or disease either (i) arising out of 
an injury in the course of employment and subject to a workers' 
compensation or similar law, (ii) for which benefits are payable 
without regard to fault under coverage statutorily required to be 
contained in any motor vehicle, or other liability insurance policy or 
equivalent self-insurance, or (iii) for which benefits are payable 
under another policy of accident and health insurance, medicare or 
any other governmental program except as otherwise provided by 
law; 

(2) any charge for treatment for cosmetic purposes other than for 
reconstructive surgery when such service is incidental to or follows 
surgery resulting from injury, sickness or other diseases of the 
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involved part or when such service is _performed on a covered 
dependent child because of congenital disease or anomaly which has 
resulted in a functional defect as determined by the attending 
physician; 

(3) care which is primarily for custodial or domiciliary purposes 
which would not qualify as eligible services under medicare; 

(4) any charge for confinement in a private room to the extent it is 
in excess of the institution's-charge for its most common semiprivate 
room, unless a private room is prescribed as medically necessary by 
a physician, provided, however, that if the institution does not have 
semiprivate rooms, its most common semiprivate room charge shall 
be considered to be 90 percent of its lowest private room charge; 

(5) that part of any charge for services or articles rendered or 
prescribed by a physician, de)1tist, or other health care personnel 
which exceeds the prevailing charge in the locality where the service 
is provided; and 

(6) any charge for services or articles the provision of which is not 
within the scope of authorized practice of the institution or individ
ual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include, in 
addition to those benefits specified in clauses (a) and (e), benefits for 
well baby care, effective July 1, 1980, subject to applicable 
deductibles, coinsurance provisions, and maximum lifetime benefit 
limitations. 

(e) Effective July 1, 1979, the minimum beuefits of a qualified 
plan shall include, in addition to those benefits specified in clause 
(a), a second opinion from a physician on all surgical procedures 
expected to cost a total of $500 or more in physician, laboratory and 
hospital fees, provided that the coverage need not include the 
repetition of any diagnostic tests. . 

(I) Effective August 1, 1985, the minimum benefits of a qualified 
plan must include, in .addition to the benefits specified in clauses (a), 
(d), and (e), coverage for special. dietary treatment for 
phenylketonuria when recommended by a physician." 

Delete the title and insert: 

"A bill for an act relating to insurance; health and accident; 
requiring coverage for scalp hair prostheses in certain circum
stances; amending Minnesota Statutes 1986, section 62E.06, subdi
vision 1; proposing coding for new law in Minnesota Statutes, 
Chapter 62A." 
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With the recommendation that when so amended the bill pass. 

The report was adQpted. 

Simoneau from the Committee on. Governmental Operations to 
which was referred: 

H. F. No. 516, Abillfor an act relating to human servic~s; creating 
the office of ombudsman for mental health and mental retardation; 
providing for the powers and duties of the ombudsman; creating a 
medical review board; requiring reporting of abuse and neglect to 
the ombudsman for mental health and mental retardation; amend
ing Minnesota Statutes 1986, sections 13.46, subdivision 1; 626.556, 
subdivisions 9 and 10; and 626.557, subdivision 9; proposing coding 
for new law in Minnesota Statutes, chapter 245. 

Reported the same back with therecomm.~ndation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Anderson, G.,from the Committee on Appropriations to which 
was referred: . . 

H. F. No. 753, A bill for an act relating to education; providing aids 
to education, aids to libraries, appropriations to the state academies 
for the deaf and blind, school and resource center for the arts, and 
the department of education; changing secondary pupil unit weight
ing; establishing a formula equity allowance; changing the calcula
tion of specia.l.education aid; increasing the community education 
formula; establishing a fringe benefit program; changing the capital 
expenditure formula; changing the secondary vocational funding 
formula; establishing milk program aid; increasing desegregation 
levies and appropriating desegregation aid; appropriating money; 
amending Minnesota Statutes 1986, sections 43A.08, subdivisions 1 
and 1a; 43A.18, subdivision 4; 118.12; 118.13; 118.14; 120.03, 
subdivision 1; 120.0752, by adding a subdivision; 120.17, subdivi
sions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by adding subdivisions; 121.609, 
subdivision 4; 121.612, subdivisions 3, 5, and by adding subdivi
sions; 121.87, subdivison 1 and by adding a subdivision; 121.88, 
subdivision 2 and by adding a subdivision; 121.935, subdivision 6; 
121.936, subdivision 1; 122.541, subdivision 2; 123.36, subdivision 
13; 123.39, subdivision 1 apd by addiqg .a subdivision; .123.5.8, 
subdivisions 6 and 8a; 123.705, subdivisionl; 124.05, subdivision 1; 
124.17, subdivisions 1 and 1a; 124.195, subdivision 9; 124.2138, 
subdivision 4, and by adding a subdivision; 124.2162, by adding a 
subdivision; 124.223; 124.225, subdivisions 1, 4b, 7b, 8a, 8i, 10, and 
by adding a subdivision; 124.245, subdivisions. 1, 3, and by adding 
subdivisions; 124.246, subdivision 2; 124.247, subdivision 3, and by 
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adding a subdivision'; 124.252, subdivision 3; 124.271, subdivision 
2b; 124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdi
vision 1b, and by adding subdivisions; 124.275, subdivision' 2; 
124.32; 124.481; 124.524, by adding a subdivision; 124:573; 124.574, 
subdivisions 2b, 3, 4, and by adding subdivisions; 124.646, subdivi
sion 1; 124A.01; 124A.02, subdivisions 7, 8, 9, 16, and by adding 
subdivisions; 124A.03, subdivisions la, 3, and by adding a subdivi
sion; 124A.033, subdivision 2; 124A.036, by adding a subdivision; 
124A.06; 124A.08, subdivisions 1, 3a, and 5; 124A.10, subdivision 1, 
l!nd by adding a subdivision; 124A.12, subdivision 1; 124A.14, 
subdivision 4; 125.03, subdivision 5; 125.05, subdivision 1; 125.185" 
subdivision 4; 125.611,. subdivisions 10, 11, 12, and .13; 126.02, 
subdivision 2; 126.48, by adding a subdivision; 126.56, subdivisions 
3 and 6; 126.65; 126.66, subdivisions 1. 6, and by adding subdivi
sions; 126.67, subdivisions 1, la, 2a, 3a,6, and 9; 126.81, subdivision 
2; 129B.041, subdivisiorts 1 and 3; 129B.17; 129B.20, subdivision 1; 
129B.21; 129C.1O, subdivisions 1, 3, 4,5, 6, and by adding subdivi
sions; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions;'!), 6e, 8c, 9, lIa, lIc, and by adding subdivi
sions;Laws 191;4, chapter 463, article 6, section 15, subdivision 1; 
Laws 1986, First Special Session chapter 1, article 5, section 9; 
proposing coding for new law in Minnesota'Statutes, chapters 43A; 
121; 122; 123; 124; 124A; 125; 126; 128A; 129B; and 134; repealing 
MinnesotaStatutes 1986, sections 120.17, subdivision 13; 123.937; 
124.05, subdivision 2; 124.185; 124'.2161; 124.2162; 124.2163; 
124.225, subdivision 1a; 124.273, subdivision 2b; 124A.20; 125.611, 
subdivisions 8 and 9; 129B.01; 129B.02; 129B.04; 129B.041, subdi
vision4;-129B.05; 129B.35; 129B.37; and 275.125, subdivision 5d. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''APPROPRIATION 

SUMMARY, 

Section 1. [WORDS OF APPROPRIA'UON; TABLE.J 

The sums shown are appropriated /i'om the general fund or any 
oth~r named fut, tOTheagertcies for t~e purp?ses S¥tillfed in this 
act,to be avaIla Ie forthe fiscal year mrucated tor eac purpose. The 
ilgiires "1988" and"l989" , where used in this act, mean that the 
appro~ration or appropriatiOiiS11sted under or alon! side them are 
availa Ie for £he year ending June 30, 1988, or une ~ 1989, 
respectively. ' 
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SUMMARY BY FUND 

1988 1989 TOTAL 

General $1,465,212,755 $1,476,124,097 $2;941,336,852 

Public 693,000 
HealTh 

719,600 1,412,600 

TrunkHwy 20,700 20,700 41,400 

ARTICLE 1 

FOUNDATION AID 

Section 1. Minnesota Statutes 1986, section 124.17, suMivision 1, 
is amended to read: 

Subdivision 1. Pupil units for each resident pupil in average daily 
membership shall be counted as follows: ' 

(1) In' a program approved by the commissioner, for each handi
capped prekindergarten pupil, one-half pupil unit for up to 437 
hours of education services in the school year as provided in the 
pupil's individual education plan or, for more than 437 hours of 
education services, a number of pupil units equal to the ratio of the 
number of hours of education service required in the school year by 
the pupil's individual education program plan, developed pursuant 
to the rules of the state board, to 875, but not more than one pupil 
unit; 

(2) In an elementary school: 

(a) For each handicapped kindergarten pupil, as defined in section 
120.03, enrolled in a program approved by the commissioner, a 
number of pupil units equal to the ratio of the number of hours of 
education services required in the school year by the pupil's individ
ual education program plan, developed pursUlintto the rules of the 
state board, to 875, but not more than one pupil unit; 

'(b) For kindergarten pupils, other than those in clause (a), 
enrolled in onechalf day sessions throughout the school year or the 
equivalent thereof, one-half pupil unit; and 

(c) For other elementary pupils, one pupil unit. 

(3) In secondary schools, for the 1987-1988 school year, 1-4/10 
pupil units. In secondary schools, for the 1988-1989 school rear and 
each gar tllereafter, 1-3/10 pupu units. Pup,ls enroIle in the 
seven and eighth grades of any scnool shall be counted as 
secondary pupils. 
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Sec. 2. Minnesota Statutes 1986, section 124.17, subdivision la, is 
amended to read: 

Subd. 1a. [AFDC PUPIL UNITS.] In addition to the pupil units 
counted under subdivision 1, pupil units shall be counted as pro
vided in this subdivision, beginning with the 198G 1987 1988-1989 
school year. 

(1) Each pupil in subdivision 1 from a family receiving aid to 
families with dependent children or its successor program who is 
enrolled in the school district on October 1 of the previsas eefteal 
yeaF second fiscal year of the l',revious biennium shall be counted as 
an additional five-tenths pupIl unit. 

(2) In every district in which the number of pupils from families 
receiving aid to families with dependent children or its successor 
program equals six percent or more of the actual pupil units in the 
district for the same year as computed in subdivision 1, each such 
pupil shall be counted as an additional one-tenth of a pupil unit for 
each percent of concentration over five percent of such pupils in the 
district. The percent of concentration shall be rounded down to the 
nearest whole percent for this paragraph. In districts in which the 
percent of concentration is less than six, additional pupil units must 
not be counted under. this paragraph for pupils from families 
receiving aid to families with dependent children or its successor 
program. A pupil must not be counted as more. than 1-1/10 addi
tional pupil units under this subdivision. The weighting in this 
paragraph is in addition to the weighting provided in subdivision 1 
and paragraph (1). 

Sec. 3. Minnesota Statutes 1986, section 124.2138, is amended by 
adding a subdivision to read: 

Subd. 2a .. [TRANSPORTATION LEVY EQUITY.] (aj For any 
nonagriciiIfural district, in any lear, if the maximum basic trans
portation levy limItation of the istrict is more than the sum of the 
transportation aid under sectIOn 124.221), slilldlvlsIOnS]h 8i, §h amI 
8k and article ~ section 7, an amount must be deducted as proviOed 
mthis SUbdlvlsion from sf,ecial state aid aufh"orized in chaliters 124 
anCf'I24A receivable for t e same school year, and from ot er state rymeiits receivable fur ilie same school year a'iilllonZed Tti''Se"dloiiS 

73.115; 273.116; 273.123, SiibdlvTsloll~ 273.13, subdiVIsion 15a; 
and Laws 1983 chapter 342, article 8 section 8, to the extent that 
those ssec~ate aid payments an.rc.ther state payments are.not 
reduce under sections 18, 19, anITO:tlOwever, the aid authOrIzed 
in section 124.646 must noflle reducea. 

(b) The amount of the deduction equals the difference between: 

(1) the district's maximum basic transportation levy limitation; 
and- --
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(2) the sum of the district's transportation aid computation under 
section 124.225, suodivisions 86, 8i, §i, and 8find article ~ section 
7, less the amount of ity aid redUction aue to an insufficient 
appropriation as provide m section 124.225-;SUbdivTslon 8a. 

Sec. 4. Minnesota Statutes 1986, section 124.2138, subdivision 4, 
is amended to read: 

Subd. 4. [NONAGRICULTURAL DISTRICT DEFINED.] For the 
purposes of this section and seetian 12tt •. ()g7 sections 3, lli 19 and 
20, nonagricultural district means a district where the assessed 
valuation of agricultural land identified in section 273.13, subdivi
sion 23, comprises less than 60 percent of the assessed valuation of 
the district. 

Sec. 5. Minnesota Statutes 1986, section 124.2162, is amended by 
adding a subdivision to read: 

Subd. 3. [REDISTRIBUTION.] For purposes of aid calculations, 
the comnussioner 1I!ay redistribute current year teacner retirement· 
and F.I.C.A. obligatIons Iletweendistricts entermy: into a~eements 
or other arrangements for sharing of mstructiona time 0 staff who 
would otherwise qualifYTor teacher retirement andlIT.C":A.OE. 
tions to adjust for changesm staffing patterns between the base year 
and the current year resuffing from the agreements. 

Sec. 6. Minnesota Statutes 1986, section 124A.01, is amended to 
read: . 

124A.01 [FOUNDATION AID COMPONENTS.] 

Foundation aid shall equal the sum of the following: 

(a) basic aid; 

(b)cost differential tier aid; 

(c) second tier aid; 

(d) third tier aid; 

(e) fourth tier aid; 

(f) fifth tier aid; 

(g) minimum aid; and 

(h) deelining pupil aid; and 
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fit shared time pupil aid. 

Sec. 7. Minnesota Statutes 1986, section 124A.02, is amended by 
adding a subdivision to read: 

Subd. 5a. [BASIC FOUNDATION AID; 1987-1988 SCHOOL 
YEAR.] Aaistrict's basic foundation aid for the 1987-1988 school 
Yfiar equrus its basic ToUndatlOn revemrefor that school year, minus 
~ lesser of (1) the basic maintenance miITrate times the appl1CiibIe 
adjusteaassessoovamation of the district; or (2) $1,700 times the 
district's total pupil units for tliat sChool year. 

Sec. 8. Minnesota Statutes 1986, section 124A.02, subdivision 7, is 
amended to read: 

Subd. 7. [BASIC MAINTENANCE MILL RATE.] "Basic mainte
nance mill rate" means the mill rate applicable to the adjusted 
assessed valuation of a district, used in the computation of basic 
foundation aid for a particular school year and of the basic mainte-
nance levy for .use in that school year. The hasie ..... i .. te ...... ee mill 
rete shall he ~ fuF the 19AA flayabJe 1984le¥ies aB<l fuF fi" ... <l .. t,s .. 
aiEl fuF the 198 4 1981i seheel :YeftF. The hasie ... w .. te .. 81lee mill rete 
shall he ~ fuF the 1984 fl8(illille 198e le¥ies aB<l feF HlI ... Elatis .. aiEl 
fuF the 1988 1986 seheel:YeftF. The basic maintenance mill rate for 
1985 payable 1986 levies and each year thereafter, and for founda
tion aid for the 1986-1987 school year and each year thereafter, shall 
be established as provided in section 124A.03, subdivision 1a. 

Sec. 9. Minnesota Statutes 1986, section 124A.02, subdivision 8, is 
amended to read: 

Subd. 8. [EQUALIZING FACTOR.] "Equalizing factor" means a 
number equal to the minimum EARC valuation per total pupil unit 
which disqualifies a district from earning any basic foundation aid. 
The equalizing factor for the 1987-1988 school year and for levies for 
use in that school yeil equrus $74,890. The equalizing factor for each 
school yearl except ~ 1987-1988 school/ear, and for levies for use 
in that school year equals the ratio, roun ed to the nearest dollar, of 
the foundation aid formula allowance for that school year to the 
basic maintenance mill rate for that school year. 

Sec. 10. Minnesota Statutes 1986, section 124A.02, subdivision 9, 
is amended to read: 

Subd. 9. [FORMULA ALLOWANCK] "Foundation aid formula 
allowance" or "formula allowance" means the amount of revenue per 
pupil unit used in the computation offoundation aid for a particular 
school year and in the computation of permissible levies for use in 
that school year. The limnula .. llawa .. ee shall he $l,Ii8l> feF the 1984 
fl~ble 198a le¥ies aB<l fuF fa .... Elatis .. aiEl feF the 1985 1986 seheel 
ye&l'- The formula allowance shall be $1,690 for the 1985 payable 
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1986 levies and for foundation aid for the 1986-1987 school year. The 
formula allowance is $l-ROO $1,944[or the 1986 payable 1987 levies 
and for foundation aid for the 1987-1988 school year. 

The formula allowance is $2,085 for the 1987 payable 1988 levies 
and for foundation aid for the 1988-1989 school year. 

Sec. 11. Minnesota Statutes 1986, section 124A.02, subdivision 
16, is amended to read: 

Subd. 16. [PUPIL UNITS, AFDC.] F<w the 1984 1985 and 
1985 1986 seheel yeat'S, ",'.FDe ptIJlil ~ HreIffiS 98.6 flel'eeRt af 
the ptIJlil mHts identified ffi MiRReseta 8tatntes 198O, seetien 
124.17, sHBdivisien l, .laHses \4t and ta+ ffi the 198!l 1981 seheel 
year. 

For the 1986-1987 and 1987-1988 school yeIH' and eaeh yeIH' 

the •• afte. years, ''AFDC pupil units" means the pupil units identi
fied in Minnesota Statutes 1986, section 124.17, subdivision 1a for 
the 1986-1987 school year. For the 1988-1989 school year and each 
year thereafter, ''AFDC p1l}Jil units" means the p1l}Jil )lnits identified 
in section 124.17, subdivision la, mliffiPIled!Jy 88 percent. 

Sec. 12. Minnesota Statutes 1986, section 124A.02, is amended by 
adding a subdivision to read: 

Subd. 25. [TOTAL FOUNDATION REVENUE.] A district's "total 
foiiiidationrevenue" means the sum of the district's basic foundation 
revenue and tier revenue, but does not include the Bortion of the cost 
differential revenue attributable to the equity al owance ana the 
secondary weighting decline allowance, as defined in section 23. 

Sec. 13. Minnesota Statutes 1986, section 124A.02, is amended by 
adding a subdivision to read: 

Subd .. 26. [STATEWIDE AVERAGE FOUNDATION REVENUE 
PER ACTUAL PUPIL UNIT.] (a) "Statewide average foundation 
revenue ~ actual pupil unit" means the sum of basic foundation 
revenue and tier revenue for all school districts divided !Jy the 
number of actual pupil units in all districts for that year. The tier 
revenue does not include the portion of the cost differential tier 
revenue attributable to the formula equityaIIowance or the second
~ weighting decline allowance, as defined in section 23. 

(b) The commissioner shall compute the statewide average foun
dation revenue ~ actual p1l}Jil unit for each school ~ and shall 
notify all districts of!! before the districts' levies for that school year 
are required to be certified. The commissioner shall use the latest 
available information in computing the statewioeaverage foiiiida= 
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tion revenue under this subdivision and must not adjust the amount 
after the levies are certified for ~ particular year. 

Sec. 14. Minnesota Statutes 1986, section 124A.03, subdivision 
la, is amended to read: 

Subd. 1a. [ESTABLISHMENT OF BASIC MAINTENANCE MILL 
RATE.] (a) The commissioner of revenue shall establish the basic 
maintenance mill rate and certify it to the commissioner of educa
tion by August 1 of each year for levies payable in the following year. 
The established basic maintenance mill rate shall be a rate, rounded 
up to the nearest tenth hundredth of a mill, which when applied to 
the adjusted assessed valuation of taxable property for each school 
district under subdivision 1 or 3, as applicable, raises the total 
amount specified in this section. 

(b) 'l'fte basie maintellallee fftill rote leF the 1986 "ayalale 198G 
\evies and tiw fOlJlldatiBIl aid tiw the 1986 1987 sehool ye!H' shall he 
established at a rote that ffiises It tatal ef $7()2,()()(),()()(). The basic 
maintenance mill rate for the 1986 payable 1987 levies and for 
foundation aid for the 1987-1988 school year shall be set at a rate 
that raises $692,000,000. The basic maintenance mill rate for the 
1987 payable 1988 levies and for foundation aid for the1988-l.989 
school year must be set to raise $798,862,000. me basic mainte
nance mill rate computed by the commissioner of revenue must not 
be recomputed due to changes or corrections made in a school 
district's adjusted assessed valuation after the mill rate has been 
certified to the department of education pursuant to paragraph (a). 

Sec. 15. Minnesota Statutes 1986, section 124A.03, subdivision 3, 
is amended to read: 

Subd. 3. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE 
FORMULA.] In any year when the amount of the maximum levy 
limitation under subdivision 1 for any district, exceeds the product 
of the district's foundation aid formula allowance for the year in 
which the levy is recognized as revenue times the estimated number 
of total pupil units for that district for that school year, the levy 
limitation for that district under subdivision 1 shall be limited to 
the greater of the dollar amount of the levy the district certified in 
1977 under Minnesota Statutes 1978, section 275.125, subdivision 
2a, clause (1), or the following difference but not to exceed the levy 
limitation under subdivision 1: 

(a) (1) the product of the district's foundation aid formula allow
ance for the school year in which the levy is recognized as revenue, 
times the estimated number of total pupil units for that district for 
that school year'2 plus (2) the amount !lJr. which special state aids 
authorized in chapters 124 and 124A, receivable for the same school 
bear, excludillg aid authorized in section 124.646, are estimated to 
~ reduced under section 18; plus (3) the amount by which state aid 
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payments receivable for the same school year authorized in sections 
273.115; 273.11~ 273.123, SiiOOlvision 6;.273.13, sUbdivision 15:; 
and Laws 1983, apter 342, article ~ section 8, are estImated to e 
reauCedUnder sectIon 18; les-s-- - -

(b) the estiinatedamount of any payments which would reduce the 
district's foundation aid entitlement as provided in section 
124A.035, subdivision 4 in the school year in which the levy is 
recognized as revenue. 

A levy made by a district pursuant to tlIis subdivision shall be 
construed to be the levy made bytiIat district pursuant to subdivi
sion 1, for purposes of statutory cross-reference. 

Sec. 16. Minnesota Statutes 1986, section 124A.03, is amended by 
adding a subdivision to read: 

Subd. 3a. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE 
FORl\ITJIA; 1987-1988 SCHOOL YEAR.] If the amount of the 
maximum levy limitation under subdivision Tfor 'f? dIStrIct 
exceeds the product Of$1,70P times the estimatednum eroftotal 
~upil units for that mstrict or the 1987-1988 school year, the ie!{.; 
imitation for that dIstrict unGer subdivision lTslimited to t e 

greater of the dOIliIr amount of the ~ the distncfCertified in 1977 
under Mlnnesota1ltat)1tes 1978, sectIOn 275.125, subdivision ~ 
clause (1), or the following--.mIerence but not to exceed the ~ 
Iliiilliltion under subdIvision 1: 

(a) the product of $1,700 times the estimated number of total pupil 
un1tSlOr the 1987-1988 school year; less . --

(b) the estimated amount oeanU payments which would reduce the 
district's foundation aid entit ement as proVlC:IeO"in section 
124A.035, subdivision ~ in the sChool year in which tiIe levy is 
recognized as revenue. . 

A llliY made ~ a district under this subdivision shall be construed 
to De .....! levy maae ~ thatmstnct under subdivision 1 ror purposes 
or statutory cross-reference. . 

Sec. 17. Minnesota Statutes 1986; section 124A.033, subdivision 
2, is amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of computing founda
tion aid for summer programs and intersession classes of flexible 
school year programs, the following phrases shall have the meanings 
given them. . 
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(1) "Summer program pupil units" means full-time equivalent 
pupil units, computed under section 124.17, for summer programs 
and intersession classes of flexible school ye"r programs. 

(2) For 1986 and 1987 summer programs, "summer program 
·revenue allowance" means an amount equal to the product of the 
number of summer program pupil units in a district, times the 
foundation aid formula allowance as defined in section 124A.02 for 
the preceding regular school year. For summer programs in 1988 and 
later yeari; "summer proream revenue-allowance" means an amount 
equal to t e product of ~ number of summer program pupil units 
in !! district times 89 I?ercent of the foundation aId formula allow
ance as definoom sectIon 124K02for the last regular school year. 

(3) "Summer program aid" means aid for summer programs and 
intersession classes offlexil;>le.school year programs. . 

Sec. 18. [124A.0371] [BASIC MAINTENANCE LEVY EQUITY.] 

(a) For !! nonagricultural district, it the amount of the maximum 
levy lIiiiltation under section 124A.03 subdivision POl' a school 
yeli IS more than the district's baSIC. foundation revenue lor that 
sc oor year, an arii"Ount must be. deducted as provided in this 
Sii'6dlvisionfrom special state aid authorized in chapters 124 and 
124A, receivable for the same school year, and from other state 
payments receivable for the same SChool· year. aiiThonzed in sectiOiiS 
273.115; 273.116i, 273.123,subdivision 6; 273.13, subdivision 15a; 
and ~ 1983, c apter 342, article ~ section 8. The aId authonzoo 
in sectIOn 124.646 must not be reduced. 

(b) The amount of the deduction equals the difference between: 

(1) the Sum of the amount of the district's maximum levy limita
tion iilliIer section 124A.03, subdiVISIon 1, plus the amount of 
redUcUoiiSto that levy limitatIOn under seCtions 1241\.03, subdivT
sion 0. and 275.125, subdivision ~ and 

(2) the district's hasic foundation revenue. 

Sec. 19. [124A.0372] [COST DIF.FE.RENTIAL TIER LEVY EQ
UITY.] 

For a nona:f.icultural district, if the amount of the maximum levy 
limitation un er section 124A.06, subdivision~ lOr!! SChool year is 
more than the district's cost differential tier revenue for that schoOl r.ar, an amount must be deducted as provided in this sUbdivrsr.;n 

om speCIal state aid authorized in:chapters 124 allif124A, receiv
iible for the same school year, and from other state payments 
rece'iVaDle for the same school/ear authOrlzed in sectlons 273.115; 
273.116; 273.123, SiiOdlvTsWrl.::i, 273.13, subdiviSion 15a; and Laws 
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1983, chapter 342, article 8, section 8, to the extent that thespeciaj 
state aid payments and the other state payments are not reduce 
under section 18. The aid authorized in section 124.646 must not be 
redUced. --

The amount of the deduction equals the difference between the 
result in paragraphTa) and paragrap (b)., 

(a) Make the computations in clauses (1) to (3). 

(1) Divide the adjusted assessed valuation for ~1ear It,receding 
the year the levy IS certified !>y the total pupil umts or ~ year to 
whIch the levy IS attributable. 

(2) Divide the result in clause (I) gythe equalizing factor for the 
scliOol year to which the levy is attributable. 

(3) Multiply the resUlt in clause (2) gy the district's cost differen
ti3I1ier revenuetor the school year to which the levy ~ attributable. 

(b) From the result in paragraph (a) subtract the district's cost 
dii'lerential tier revenue. . ' 

Sec. 20. [124A.0373] [SECOND TIER LEVY EQUITY.) 

For ~ nonagricultural district, if the amount of the maximum levy 
limitation under section 124A.08, SiiOdivision 3a,lOr a school year is 
more than the district's second tier revenue for that school year, an 
amount must be deducted as provided in this su6dlVlSlon from 
special state aiUauthorize<! in chaliters 124 and 124A, receivable for 
the same SChOOl year, and from ot er state payments receivable for 
the same SChOol year authorized in sections 273.115; 273.116; 
273.123, suOdlVlsion 6; 273.13, subruvision 15a;' and Laws 1983, 
chapter 342, article ~ section 8, to the extent that the. specIal state 
aid payments and the other state I!ayments are not reduced under 
sections 18 and 19:'I'he aid authOrIzed in section 124.646 must not 
be reduced". -- -- -- - -

The amount of the deduction equals the difference between the 
results in paragraphs (a) and (b). 

(a) Make the computations in clauses (1) to (3). 

(1) Divide the adjusted assessed valuation for the year preceding 
the year the levy ~ certified gy the total pupilunits for the year to 
which the levy is attributable. 

(2) Divide the result in clause (1) gy the equalizing factor for the . 
scliOol year to which the levy is attributable.. . . 
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(3) Multip\;,; the result in clause (2) ~ the district's second tier 
revenue for ~ school year to which the ~ ~ attributable. 

(b) From the result in paragraph (a) subtract the district's second 
tier revenue. 

Sec. 21. [124A.05] [SPARSITY AMOUNT.) 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi-
sion ~ in this section. -- - --

(a) "High school" mea.ns ~ secondary school, as defined in section 
120.05, subdivision ~ clause ~ that enrolls pupils in each 01 grades 
10, 11, and 12.!! ~ distrlcfhas entered into an agreement providing 
for fue ruscontinuance of one or more graae levels according to 
section 122.535 or 122.541, and if there is noseconaar:~ school in the 
district that enrolls pupils in each of gr~s 10, !h an 12, then the 
commissioner shall name one schoOl in t e district as a lllgh schOOl 
for this section-.-- --- ----- - - ---
---

(b) (1) In ~ district with 0illy one high school, "secondar~ average 
dailn membership" means t e average daUy membership 0 resident 
~ in grades Z flITOiigh 12,as define in section 124.17, subdi
vision 2. 

(2) In a school district with more than one hig~ school, "secondary 
average afil~ membershlP"for II particular iligg SCliOOl means the 
prOduct Q... ~ number of resident Pilpils enrone.rTn ~ades Z 
throu~h 12 in average daily members ip in that hign sc 001, as 
define in section 124.17, subdivision 2, times the ratio of six to the 
number of grades III that high school. 

(c) "Attendance area" means the quotient of the total surface area 
in ~uare miles ofaaIstnct(llVided!ir the numlJer of high schools in 
the istrlct. 

(d) "Isolation index" means the sum of 

(1) the distance in miles measured ~ the usual traveled routes 
between a particular high sdlool in ~ distrIct and the nearest other 
high school, plus . 

(2) the square root of one-half the attendance area. 

(e) "~ualifyinggigh school" means a ~h school with an isolation 
index 0' greater t an 18 and with secon ry average daHl. member
ship oness than 500 In the year for which the aid is to ~ paid. 
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Subd. 2. ICOMPUTATION.] A district's sparsity amount for a 
school year equala the sum of theamounts determined J:>y com iitin
the following pro uct for each qualifying high school in !....!:' district: 

(a) the foundation aid formula allowance for the school year, 
milli Piled J:>y 

(b) the secondary average daily membership of the high school, 
milliPiled J:>y -- - - ---

(c) the quotient obtained J:>y dividing (1) the remainder of 500 
minustlie secondary average daily membership J:>y (2) the sum of 
500 plus the secondary daily membership, multiplied J:>y 

(d) the quotient obtained J:>y dividing (1) the remainder of the 
isOlation index mInUS 18 J:>y (2) the isolation iiidex, multiplied J:>y 

Subd. il:. [ISOLATED ELEMENTARY SCHOOLS.] A district ".P: 
erating an elementary school, as defined in section 120.05, subdivi
sion 2, that enrolls fewer than 20 pupils, and that IS at least 50 miles 
J:>y the usual traveleQroutesfTom the nearest other Minnesota 
elementary school, shall receive an additional sparsity amount 
equal to the foiiil(lation aid formula allowance times the number of 
pupils enrolled in that school, times two. 

Sec. 22. [124A.051] [TEACHER RETIREMENT AND F.I.C.A. 
GUARANTEE.l 

A district's "teacher retirement and F.I.C.A. guarantee" for each 
school year equals: -- -- --

(1) its teacher retirement and F.I.C.A. aid for fiscal year 1987 
under section 124.2162; plus 

(2) the amount of teacher retirement and F.I.C.A. aid for fiscal 
year 1987 under section 124.2163, allocated to the district J:>y 
intermedIate districts and other employing units of which it ~ '" 
member, divided by: 

(b) its actual ~ units for the 1986-1987 school year. 

For this section, intermediate school districts and other employing 
units as defined In section 124.2161, shall allocate the amount of 
their teacher retirement and F.I.C.A. aid for fiscal year 1987 among 
their member school districts. 



3078 JOURNAL OF THE HOUSE [39th Day 

Sec. 23. Minnesota Statutes 1986, section 124A.06, is amended to 
read: 

124A.06 [COST DIFFERENTIAL TIER] 

Subdivision 1. [COST DIFFERENTIAL TIER ALLOWANCE.] 
"Cost differential tier allowance" means the amount of revenue per 
actual pupil unit used to compute the cost differential tier aid for a 
school year and levy for use in the same school year. A district's cost 
differential tier allowance for the 1987-1988 school year shall be the 
sum of the sparsity allowance and the training and experience 
allowance. A district's cost differential tier allowance for the 
1988-1989 school year and each year thereafter is the sum of the 
sparsity allowance, the training and experience allowance, the 
excess retirement allowance, the formula equity allowance, and the 
secondary weighting decline allowance. 

Subd. lao [SPARSITY ALLOWANCE.] A district's sparsity allow
ance for the 1987-1988 school year shall be the result of the following 
computation: 

(a) Multiply two times the district's sparsity replacement compo
nent for the 1980-1981 school year, assuming that Minnesota 
Statutes 1982, section 124.2124, subdivision 1, had been effective for 
the 1980-1981 school year. 

(b) Divide the result in clause (a) by the actual pupil units in the 
district for the 1980-1981 school year. 

(c) Divide the fe_lila allowanee foF the seheaI yeaI" $1,700 by 
$1,265. --

(d) Multiply the result in clause (b) by the result in clause (c). 

Ii district's sparsity allowance for the 1988-1989 school year and 
each fear thereafter equals the district's sparsity amount for that 
schoo year according to section 21, divided by the actual pupil units 
in the school district for that schoo! year. 

Subd. lb. [TRAINING AND EXPERIENCE ALLOWANCE.] A 
district's training and experience allowance shall be the greater of 
zero or the result of the following computation: 

(a) Subtract 1.25 from the training and experience index. 

(b) Multiply the result in clause (a) by $dOO $400 for the 
1984 1981i 1987-1988 school year, and by $400 $633.75 for the 
19SIi 1986 1988-1989 school year, and each school year thereafter. 
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Subd. Ie. [EXCESS RETIREMENT ALWWANCE.] A district's 
excess retirement allowance for the 1988-1989 school year and each 
year thereafter equals the resulrot the following computatwii:--

(a) Multiply the district's basic foundation revenue for that school 
year.fu: 0.11. 

(c) Multiply the district's sparsity allowance for that school year!!,y 
0.11. 

(d) Multiply the district's training and experience allowance for 
that school year !!,y 0.11. 

(e) Subtract the results in clauses (b), ~ and (d) from the teacher 
retirement andF1C.A. guarantee according to section 22. 

(0 lithe result in clause (e) ~ less than zero, the excess retirement 
allowance equals zero. . 

Subd. 1d. [EXCESS RETIREMENT AID.] A district's excess 
reUreiilelltaid for the 1987-1988 school year equals the greaterOi' 
the result iilClause (C) or (0: 

(a) Subtract 1.25 from the training and experience index. 

(b) Multiply the result in clause (a) !!,y $70. 

(d) Multiply the district's teacher retirement and F.I.C.A. guaran
tee according to section 22 !!,y the actual pupil units for that sChool 
year. 

(e) Multiply the total pupil units for that school year !!,y $214. 

(0 Subtract the result in clause (e) from the result in clause (d). 

Subd. Ie. [FORMULA EQlliTY ALLOWANCE.] (a) A district's 
foi'iiiiiIa ;9uity allowance for the 1988-1989 schoOl year is the 
greater a zero or the result Of the following computation: 

(1) Subtract the district's total foundation revenue ~ actual 
puJill unit from $2,695. 
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(2) Subtract from the result in clause (1), the amount !J.Y. which the 
district's net unapproprJateO 'fe~ funi'/l)alance as of the June 
30 before the levy is certifie excee s the second tiei""levy 1'iiiiiI 
balance sUhlractlOn under section 124A.08, subdivision 5. 

(b) A district's formula equity allowance for the 1989-1990 school 
year and ~ year thereafter is the greater ofZe"ro or the result of 
the followmg computation: 

(1) Subtract the district's total foundation revenue ~ actual 
pupil unit from fue statewide average foundation revenue ~ actual 
pupil unit. 

(2) Subtract from the result in clause (1) the amount!J.Y. which the 
district's net unapproprJateO'fe~f.ii,dl)alance as of the June 
30 beforetlie levy !!' certifie excee sthe second tierievy fund 
balance excess under section 124A.08, suliillvision 5. 

Subd. If. [SECONDARY WEIGHTING DECLINE ALLOW
ANCE.l Aaistrict's secondary weighting decline allowance for the 
1988-1989 school year and each year thereafter is the greater of zero 
or the following computation: 

(a) subtract the sum of the district's 

(1) total foundation revenue ~ actual pupil unit, plus 

(2) formula ~ allowance; from 

(b) the product of the district's 

(1) lriofi school r,ar's total fo~dation revenue ~ actual ~ 
umt ~ t at schoo year, multIplIed fu: 

(2) 1.02. 

Subd. 2. [COST DIFFERENTIAL TIER REVENUE.] A district's 
cost differential tier revenue for each school year shall equal the cost 
differential tier allowance times the district's actual pupil units for 
that school year. 

Subd. 3a. [COST DIFFERENTIAL TIER LEVY.] A district may 
levy for its cost differential tier revenue an amount Hat t& eo<eee4 the 
iessef' ef its east lIi!leFefttiai tieF FeVeft"e 9F that equals the result of 
the following computation: --

{i} (1) Divide the adjusted assessed valuation for the year preced
ing the year the levy is certified, by the total pupil units for the year 
to which the levy is attributable. 



39th Day] WEDNESDAY, APRIL 29, 1987 3081 

fiB (2) Divide the result in clause {it (1) by the equalizing factor for 
the school year to which the levy is attributable. . 

Wi} (3) Multiply the result in clause fiB (2) by the district's cost 
differential tier revenue for the school year-to which the levy is 
attributable. 

(4) Select the lesser' of: the result in clause (3) or the cost 
differentlaTiier reven:Ue. - - -- - -- - - - -

(5) Add to the result in clause (4) the amount !?y. which special 
state aids authorized in Chapters 124 and 124A recelViible for the 
same school bear, excliiil.in! aid aiilllonzedmsection 124.646; are 
estimated to ~ reduced un er section 19, plus the amount!?'y' which 
state aId payments receiViililefor the same schoOlyear authoriZeifill 
sections 273.115; 273.116; 273.123, SWidlvision 6; 273.13, subdivi
sion 15a; .and Laws 1983, chapter 342, article-8, sectIOn 8, are 
estimate<! to be redUced under section 19. -- - - -

Subd. 4. [COST DIFFERENTIAL TIER AID.] A district's cost 
differential tier aid shall be the result of the following computation: 

(1) Subtract the amount of the cost differential tier levy from the 
amount of the cost differential tier revenue. 

(2) Divide the actual cost differential tier levy by the permitted 
cost differential tier levy. 

(3) Multiply the result in clause .(1) by the result in clause (2). 

(4) For the 1987-1988 school ;;rar only, add the district's excess 
retirement aid according to sub . vision 1d, to the result III clause 
(3). 

Sec. 24. Minnesota Statutes 1986, section 124A.08, subdivision 1, 
is amended to read: 

Subdivision 1. [SECOND TIER ALLOWANCE.] "Second tier al
lowance" means the amount of revenue per actual pupil unit used to 
compute the second tier aid for a particular school year and the 
corresponding levy for that school year. The second tier allowance is 
$150 for the 1987-1988 school year and$153.75 for the 1988-1989 
school year and later school years. - - -

Sec. 25. Minnesota Statutes 1986, section 124A.08, subdivision 
3a, i$ amended to read: 

Subd. 3a. [SECOND TIER LEVY.) A district may levy for its 
second tier revenue an amount net t& """""" the lesseF ef its seeeruI 
tieP FEl'/eB\le er that equals the result of the following computation: 
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fit (1) Divide the adjusted assessed valuation for the year preced
ing the year the levy is certified, by the total pupil units for the year 
to which the levy is attributable. 

W (2) Divide the result in clause fit (1) by the equalizing factor for 
the school year to which the levy is attributable. 

\ffi} (3) Multiply the result in clause W (2) by the district's second 
tier revenue for the school year to which the levy is attributable. 

(4) Select the lesser of: the result in clause (3) or the second tier 
revenue. 

(5) Add to the result in clause (4) the amount !>x which special 
state aids aufuorlZedTn chapters 124 and 124A receivable for the 
same school Year,excludin aid aiillloriZed in section 124.646, are 
estimated to be re uced un er section ~ plus the amount !>x whIch: 
state aid F-alments receiVaDiefor the same schoOlyear authorized in 
sections 7 .115; 273.116; 273.123, SiJ6(JlvlSloll6; 273.13, subdivi
SIon 15a; and Laws 1983, Chapter 342, article 8, section 8, are 
estimateil. to be redUced under section 20. -- _._-

Sec. 26. MinnesotaStatutes 1986, section 124A.08, subdivision 5, 
is amended to read: 

Subd. 5. [SECOND TIER LEVY FUND BALANCE.l (a) For 
purposes of clauses (b) and (c) of this subdivision, "fund Dalance 
excess" means the amount obtainea-!>x subtracting from the net 
operating fund balance as of June 30 1987, the greater of: (1) $500 
multIplie<flJYthe district's total pujill' unita 0r12) the ,roduct of: 15 
afrcent of file district's net unapm-0priate operating \mds exreft 

ture for fiscal year 1987, times i 5.1 ~ercent, times the ratioQ...~ 
iliStTICt'S actual pupil units for the 1 88-1989 school year to the 
dIstrict's actual pupil units for the 1986-1987 school year. 

(b) The 1987 pa~ble 1988 second ~ levy must be reduced J:lr the 
amount of the fun balance excess tImes the lesser of (1) one, or (2) 
the ratro oftheCllStrict's 1986 adjusteaasSeSseovaluauon ~ total 
pupil unit in the 1988_1989 school year to the egualizing factor. 

(c) The second tier aid for the 1988-1989 school year must be 
redUcea-!>x any amount of the fund balance excess that ~ not 
subtracted from the levy. 

(d) Beginning with the !983 1988 payable W84 1989 levy, for a 
district where the net unappropriated operating fururDalance as of 
the June 30 before the levy is certified exceeds the greater of $500 
per total pupil unit in the year the ~ ~ certifie<l,or the product of 
(1) 15 J."'rcent of the district's net unappropriated 01f;erating funilS 
expendIture forUie fiscal year erunng on the June 30 efore the levy 

o 
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is certified, times (2) the ratio of the formula allowance for the school 
YEar for which th~vy ~rmutable to the formula iiIToWallce for 
t e sCllooI yeal en ing in the year WIle.. the levy is certified, times 
(li)the ratio 0 the district's actual E!!!ill units for the school year to 
Which the levy ~ttributabreto1he distncrs acturupupil units fOr 
the school year ending in the year the ~ is certified, the second 
tier levy shall be reduced by the amount of the fund balance excess 
times the lesser of fa} (4) one, or W (5) the ratio of the district's 
EAR(; adjusted assessed valuation for the preceding year per total 
pupil unit in the school year for which the levy is attributable, to the 
equalizing factor. 

(e) Beginning with the 1984 198§ 1989-1990 school year, the 
second tier aid for the year when that levy is used shall be reduced 
by any amount of the fund balance excess which is not subtracted 
from the levy. --

Sec. 27. Minnesota Statutes 1986, section 124A.1O, subdivision 1, 
is amended to read: 

Subdivision 1. [THIRD TIER ALLOWANCE.] "Third tier allow
ance" means the amount of revenue per actnal pupil unit used to 
compute. the third tier aid for a particular school year and the 
corresponding levy for that school year. The third tier allowance is 
$100 for the 1987-1988 school year. For the 1988-1989 school year 
and later school years the third tier aJIowance !§l an amount .!!£ to 
$IT2.50 for districts with ~ profeSSional development program 
approved gy: the commissioner ot education under article 8, section 9, 
subdivision ~ or $102.50 for districts without ~ proreSsional deveT
opment plan approved gy the commissioner. 

Sec. 28. Minnesota Statutes 1986, section 124A.1O, is amended by 
adding a subdivision to read: 

Subd. 5. [EXPENDITURE LIMITATIONS.] For any ~ear for which 
the sum or a district's levy under this section and its !!L for the same 
year under this sectIOn exceea8$102.50 timeSllie actua1PuW units 
in the same year, the amount gy which the sum exceeds 102.50 
times the actual pupil units jay be expended only for activities 
approved under the professiona development plan. 

Sec. 29. Minnesota Statutes 1986, section 124A.12, subdivision 1, 
is amended to read: 

Subdivision i. [FOURTH TIER ALLOWANCE.] "Fourth tier al
lowance" means the amount of revenue per actual pupil unit used to 
compute the fourth tier aid for a particular school year and the 
corresponding levy for that school year. ~ fumtIt tie!' aliawaBee is 
$lOO fep the 1984 198§ seheel :yet'>r. For the 1988 1986 1987-1988 
school year and thereafter, the fourth tier allowance is the result of 
the following computation: 
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(a) Subtract 1.25 from the training and experience index, and 
multiply the difference by $150. 

(b) Select the greater of the result in clause (a) or zero. 

(c) Add $100 to the result of clause (b). 

For 1988-1989 and later school years, the fourth tier allowance is 
$102.50. ---- ----. 

Sec. 30. Minnesota Statutes 1986, section 124A.14, subdivision 4, 
is amended to read: 

Subd. 4. [FIFTH TIER ALWWANCE.] "Fifth tier allowance" 
means the amount of revenue per actual pupil unit used to compute 
the fifth tier aid for a particular school year and the corresponding 
levy for that school year. The fifth tier allowance for the 1987-1988 
school year shall equal the previous formula amount plus the 
iilliiIiD.um increa,se minus the total tier allowance for the current 
year. If this result is less than zero, the fifth tier allowance shall 
equal zero. The fifth tier allowance for 1988-1989 and later school 
years eqUljls the prevIOus formula amount, pluslliemInlliiiiill 
increase, ~ 11 r,rcent of the sparsity allowance, plus 11 percent 
of the traIning an experience allowance, plus the excess retirement 
allowance, plu~ the formula equity allowance, plus the secondary 
weIr.hting declIne allowance, plus !!£ to $10 !!: the rustrict has ~ 
pro essional development plan approved !?lthe commissioner, minus 
the total tier allowance for the current year. !f this result ~ less than 
zero, the fifth tier allowance equals zero. 

Sec. 31.IFORMULA EQUITY ALWWANCE; DISTRICT INFOR
MATION.] 

To be eligible for the equity allowance for the 1988-1989 school 
year, ~. d,strict must submit the following to the commISSIOner by 
June 30, 1988: 

(a) An evaluation conducted !:>x the school district on the district's 
cOIDprumce with state board Qf ooucauOn minimum curriculum 
standards anOlifeiitiilcation of areas where the district is above the 
state board minimum standard-s.-- ----- -----

(b) An evaluation as to how the district coordinates the results of 
district assessments under MIDnesota Statutes, section 126.67, 
subdivision 2a, with improvement of instruction and curriculum to 
meet instructioiiiiI!:oals establishoo according to Minnesota Stat
utes, sectIon 126.66. 

(c) ~ description of the school district's use of expanded student 
opportumties includIDg;<Iiscontinued grade cooperation, tecllnology 
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cooperation, shared staff cooperation, expanded enrollment options, 
consolidatIOn, or any other programs desIgned to expand student 
opportumtIes. 

Sec. 32. [LEVY EQUITY REPORT.] 

!!.Y December 1, 1987, the department of education shall rerrrt to 
the education committees of the legislature on ~ plan to a ow ~ 
four-year phase-in of the Ihv~lequity rovisions in sections 3, 15,18, 
~ and 20. The report s a include met 0 s to adjust the 1987 
payalile 1988 aroperty tax levies in accordance with ~ rour-year 
phase-in perio . 

Sec. 33. [APPROPRIATION.] 

Subdivision 1. [TO DEPARTMENT OF EDUCATION.] There is 
approprIated from the general fund to the department of ediiCaIlon 
the sums mdicated in this sectIOn for thenscal years ending June 30 
in the years designate a. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is appro-
pnateCE - - ---

$1,071,353,000 ..... 1988. 

$1,073,638,000 ..... 1989. 

~~~~for 1988 $121,713,000 for aid for fiscal 
i ....! ~ra\-- and $949,640,000 for aid for 

payable m Isca year 1988. 

The ~j]~~~~for 1989 includes $164,427,000 for aid for 
fiscal y'1,ar ya Tn fiscal year 1989 and $909,211,OOolOr aid 
for fiscal year payaOie in fiscal year 1989. 

Subd. :L [SUMMER PROGRAM.] For summer program aid pura suant to Minnesota Statutes, section 124A.033, subdivisioii3', an 
for summer instructional1bogram aid pursuant to MinnesotaBtat
utes, sectIOn 124A.033, su division 3a, there is appropriated: 

$8,177,800 ..... 1988. 

$8,100,700 ..... 1989. 

The appropriation for fiscal year 1988 is for aid for programs in 
summer 1987. The appropriation for fiscaI' year 1989 is for aid for 
programs in summer 1988. 

Subd. 4. [RETIREMENT.] For teacher retirement under Minne
sota'Statutes, section 124.2162,'there ~ appropnated-: --
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$33,975,000 ..... 198R 

The appropriation for 1988 ~ for aid for fiscal year 1987 payable in 
fiscal year 1988. 

Sec. 34. [REPEALER.] 

Subdivision 1. [JULY 1, 1987.] Minnesota Statutes 1986, sections 
124.2161; 124.2162; and 124.2163, are repealed. 

Subd. 2. [JULY 1, 1988.] Minnesota Statutes 1986, section 
124A.20, is repealed. 

Sec. 35. [EFFECTIVE DATE.] 

Section 5 is effective the day following final enactment. Sections ~ 
§, and 34, sUbdIvision 2, are effective July .1 1988. 

ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1986, section 124.223, is amended 
to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 

School transportation and related services for which state trans-
portation aid is authorized are: . 

(1) [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] Trans
portation or board of resident elementary pupils who reside one mile 
or more from the public schools which they could attend; transpor
tation or board of resident secondary pupils who reside two miles or 
more from the puhlic schools which they conld attend; transporta
tion to, from, or between the schools the resident pupils attend 
pursuant to a program approved by the commissioner of education; 
transportation of resident elementary pupils who reside one mile or 
more from a nonpublic school actually attended; transportation of 
resident secondary pupils who reside two miles or more from a 
nonpublic school actually attended; but with respect to transporta
tion of pupils to nonpublic schools actually attended, only to the 
extent permitted by sections 123.76 to 123.79; 

For the purposes of this clause, a district may desilffiate a licensed 
1ay care facility or the residence or a relative as the orne of ~ pupIl 
or part or ali Of tile day, ff requested fu: the pupil's parent or 
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guardian, and if that facility or residence is within the attendance 
area of the school the pupil attends. --- --

(2) [OUTSIDE DISTRICT.] Transportation to and from or board 
and lodging in another district, of resident pupils of a district 
without a secondary school; the pupils may attend' a classified 
secondary school in another district and shall receive board and 
lodging in or transportation to and from a district having a classified 
secondary school at the expense of the district of the pupil's 
residence; 

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to 
and from a state board approved secondary vocational center for 
secondary vocational classes for resident pupils of any of the districts 
who are members of or participating in programs at that center; 

(4) [HANDICAPPED.] Transportation or board and lodging of a 
handicapped pupil when that pupil cannot be transported on a 
regular school bus, the conveying of handicapped pupils between 
home and school and within the school plant, necessary transporta
tion of handicapped pupils from home or from school to other 
buildings, including centers such as developmental achievement 
centers, hospitals and treatment centers where- special instruction 
or services required by section 120.17 are provided, within or outside 
the district where services are provided, and necessary transporta
tion for resident handicapped pupils required by section 120.17, 
subdivision 4a. Transportation of handicapped pupils between home 
and school shall not be subject to the requirement in clause (1) that 
elementary pupils reside at least one mile from school and secondary 
pupils reside at least two miles from school in order for the 
transportation to qualify for aid; 

(5) [BOARD AND LODGING; NONRESIDENT HANDI
CAPPED.] When necessary, board and lodging for nonresident 
handicapped pupils in a district maintaining special classes; 

(6) [SHARED TIME.] Transportation from one educational facil
ity to another within the district for resident pupils enrolled on a 
shared time basis in educational programs approved by the commis
sioner of education, and necessary transportation required by sec
tion 120.17, subdivision 9 for resident handicapped pupils who are 
provided special instruction and services on a shared time basis; 

(7) [FARIBAULT STATE SCHOOLS.] Transportation for residents 
to and from the Minnesota school for the deaf or the Minnesota 
braille and sight-saving school; 

(8) [SUMMER INSTRUCTIONAL PROGRAMS.] Services de
scribed in clauses (1) to (7) and (9) and (10) when provided in 
conjunction with a summer program eligible for aid and levy under 
sections 124A.03 and 124A.033; 
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(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Trans
portation to, from or between educational facilities located in any of 
two or more school districts jointly offering academic classes ap
proved by the commissioner or secondary vocational classes not 
provided at a secondary vocational center which are approved by the 
commissioner for resident pupils of any of these districts; and 

(10) [NONPUBLIC SUPPORT SERVICES.] Necessary transpor
tation within district boundaries between a nonpublic school and a 
public school or a neutral site for nonpublic school pupils who are 
provided pupil support services pursuant to section 123.935. 

Sec. 2. Minnesota Statutes 1986, section 124.225, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
terms defined in this subdivision have the meanings given to them. 

(a) "FTE" means a transported full-time equivalent pupil whose 
transportation is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 

0) all expenditures for transportation in the regular category, as 
defined in clause (e)(1), for which aid is authorized in section 
124.223, plus 

(2) an amount equal to one year's depreciation on the district's 
school bus fleet and mobile units computed on a straight line basis 
at the rate of 12'/2 percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school 
buses reconditioned by the department of corrections computed on a 
straight line basis at the rate of 33'13 percent per year of the cost to 
the district of the reconditioning, plus 

(4) an amount equal to one year's depreciation on the district's 
type three school buses, as defined in section 169.44, subdivision 15, 
which were purchased after July 1, 1982 for authorized transporta
tion of pupils, with the prior approval of the commissioner, computed 
on a straight line basis at the rate of 20 percent per year of the cost 
of the type three school buses. 

(c) "Adjusted authorized predicted cost per FTE" means the 
authorized cost predicted by a multiple regression formula deter
mined by the department of education, and adjusted pursuant to 
subdivision 7 a. 

(d) "Aid entitlement per FTE" means the adjusted authorized 
predicted cost per FTE, inflated pursuant to subdivision 7b. 
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(e) "Transportation category" means a category of transportation 
service provided to pupils. FeF the 1984 1981i arul1981i 198€i sefteel 
yeaFS-; eaeft eategspY iBehlEle" tI'aBo!'sFtatioB !'Fsvi"e" ~ the 
Feg .. laF sefteel yeaF aruI ffi eSRj .. aetisa with a s ........ eF !'Fsg»a ... 
eligible fal' aid arullevy -"eF seetisRs 12if •. !):! arul12if •. !):!3. FeF 
!'''FIlsses ef this seetisa, tFaas!,eriaeea eategeRes fal'the 198 t 1I18a 
aruI 198a 198€i sefteel yeaFO are. as fullews: 

W regalaF tFaas!,eriatieB is tFaa"l'eriatiea seffiees !,Fe',i"e" 
-"eF seetiea 124.223, ela .. ses W aruI f2}, e"el .. "iag tFaas!,eriatieB 
aetv,eea seaeels -"eF seetiea 124.223, elaw3e fBt 

00 ftBHPegala:r tpaBS}39Ftatisft is tPB:ftSl38Ftatiea senriees 13FBViaea 
aet<.'1eea seaesls -"eF seetiea 124.223, elaw3e fBt aruI tFaas!,eria 
tieft seffiees !,Fe <'i"e" -"eF seetiea 124.223, ela ... es ~ f4+;- ta}, ~ 
t'l+; W1, aruI fM}.-

(1) For the purposes of this section, transportation categories for 
theI986-1987 and 1987-1988 school yeaFaruI tbeFeafteF years are as 
follows: 

W (i) regular transportation is transportation services provided 
during the regular school year under section 124.223, clauses (1) and 
(2), excluding transportation between schools under section 124.223, 
clause (1); and 

f2f (ii) nonregular transportation is transportation services pro
vided between schools under section 124.223, clause 0); and trans
portation services provided under section 124.223, clauses (3), (4), 
(5), (6), (7), (8), (9), and (10). 

(2) For pUrposes of this section, in the 1988-1989 school year and 
after: 

(i) re~lar transportation is transportation services provided 
dUTIng te regular school year under section 124.223, dauses (1) and 
(2), exc1iiding the i'OTIOWln~ transportation services provide<flillder . 
section 124.223, clause (1 : trans ortation between schools; noon 
transportatIOn to and from school ~ kin ergarten P'hPilj attenQllg 
half-d~~ seSSIOns; late transportation home from sc 00 for pupild' 
involve in after school activities; trans ortation of pupils to an 
from schOOlsToCated outside their norma atten ance areas under 
the Jrovisions of ~ plan for ae8egregation mandated .fu: the state 
boa of education or under court order; and . 

(ii) nonregular transportation is transportation serVices provided 
under section 124.223, clause (1) that are excluded from the regular 
category, and transportatlon sernces wovided under section 
124.223, clauses ill, (4), (5), (6), (7), i§1 ~ and (10~ 
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<D "Pupil weighting factor" means the ratio of the actual district 
average cost per FTE in a particular transportation category in the 
base year to the actual district average cost per FTE in the regular 
transportation category in the base year. 

(g) "Weighted FTE's" means the number of FTE's in each trans
portation category multiplied by the pupil weighting factor for that 
category. 

(h) "Mobile unit" means a vehicle or trailer designed to provide 
facilities for educational programs and services, including diagnos
tic testing, guidance and counseling services and health services. A 
mobile .unit located off nonpublic school premises is a neutral site as 
defined in section 123.932, subdivision 9. 

(i) "Current year" means the school year for which aid will be paid. 

(j) "Base year" means the second school year preceding the school 
year for which aid will be paid. 

(k) "Base cost" for the 1984-1985 and 1985-1986 base yeahs means 
the authoriZed regular transportation cost per FTE in the ase year 
in the regular transportation category, excluding summer school 
transportation. Base cost in the 1986-1987 base year and after 
means the ratio or --------

(i) the authorized cost in the base year for regular transportation 
as aenned in clause (b), plus 

(ii) the actual cost in the base year for transportation to and from 
schooIOf secondary pU{)Jls who live more than one mile but less than 
two miles from the ~ school which they could attend or from the 
nonj?Uhllc school actually attendea,p!us 

. (iii) the actual cost inthe base year for transportation costs which 
are necessary because of extraordinary traffic hazards, 

(i) the number of FTE pupils transported in the regular category 
in theoase year, pIus 

(ii) the number of secondary p~pils transr.0rted to and from school 
in fue base t1ar wno live more t an one mi e but less than two miles 
from the pu ic school which they could attenaOr from the nonp"iilillC 
schooTaCtuallyaUena:en,"jiTus ------
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(iii) the number oflupils residing less than one mile from school 
who were transporte to and from school in the base yearoecaUseOi' 
extraordinary traffic haiimfs. 

(i) "Predicted base cost" means the base cost as predicted by 
subdivision 3. 

Sec. 3. Minnesota Statutes 1986, section 124.225, subdivision 4b, 
is amended to read: 

Subd. 4b. [FORMULA TERMS, 1984 1989 ANI) AFTER] To 
predict the logarithm of the base cost for each district pursuant to 
subdivision 3 for eaeft seheel yea>' the 1985-1986 base Y1:ar, the 
multiple regression formula shall use the following terms or each 
district: 

(1) the logarithm of the lesser of (a) the number of authorized 
FTE's per square mile transported by the district in the regular 
transportation category, or (b) 200; 

(2) whether the district is nonrural, based upon criteria estab
lished by the department of education; and 

(3) the logarithm of the percentage of all FTE's transported in the 
regular category using buses that are not owned by the district. 

To l}redict the logarithm of the base cost for each district pursuant 
to su division 3 for the 1986-1987 base year and after, the multiple 
regression formula shall use the following terms for each district: 

(1) the logarithm of the lesser of: 

(b) the quotient obtained Qy dividing the sum of: 

(i) the number of FTE pupils transported in the regular category 
in theoase year, plus 

(ii) the number of secondary p~pils transf,0rted to and from school 
in tile base year WhO live more t an one mi e but lesstnan two miles 
from the public school which they could attend.or from the iwnpWlITC 
school actually attended, plus 

(iii) the number oflupils residing less than one mile from school 
who were transporte. to and from school in the base yeaiOeCause of 
extraordinary traffic hazards, 

Qy the area of the district in sguare miles; 
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(2) whether the district ~ nonrural, based upon criteria estab
lished fu the department of education; and 

(3) the logarithm of the percentage of all FTE's transported in the 
regular category using buses that are not owned ~ the district. 

Sec. 4. Minnesota Statutes 1986, section 124.225, subdivision 7b, 
is amended to read: 

Subd. 7b. [INFLATION FACTORS.] The adjusted authorized pre
dicted cost per FTE determined for a district under subdivision 7 a 
for the base year shall be increased by!M 6.0 percent to determine 
the district's aid entitlement per FTE for tne1984 198a 1986-1987 
school year, by &9 4.9 percent to determine the district's aid 
entitlement per FTE ror the 198;; 1986 1987-1988 school year, and 
by M 4.1 percent to determine the district's aid entitlement per 
FTE for the 198e 1987 1988-1989 school year. 

Sec. 5. Minnesota Statutes 1986, section 124.225, subdivision 8a, 
is amended to read: 

Subd. 8a. [AID.] h the 1984 198a and 198a 19Se sehoo! yetH'S a 
dietriet's tr''''SI'8Ftati8B aid shall be e<taal ta the SffiB ef its I!asie 
WaBSl'8rtati8B aid I'UrSuaBt ta sulJdiYisisB 8&, its B8BregulaF tFaHS-
1'8rtati8B aid l'u.suaBt ta sulJdivisi8B 8i, and its B8Bregular tFaHS-
1'8.tati8B le¥y eftllaliMti8B aid jlursuaBt ta susElivisieB S:j; miDus its 
e8Bwaeted serviees aid redueti8B jlUrSuaBt ta suBdivisi8B 8If; mimH; 
the am8uBt raise<lby h7e fffiIIs times the adjusted assessed ¥aIua
tieR wftieh is HSeEl ta e8ml'ute the traBSl'8rtati8B le¥y Iimitati8B fel' 
the le¥y attributaBle ta that sehoo! ~ A diotriet raa.y le¥y lees 
theft the am8uBt raise<lby h7e mills. TraBSl'8.tati8B aid shall be 
e8ffijluted as if the distriet had Ievie<l the am8uBt· raise<l by h7e 
mills. 

(a) For the 1986-1987 and 1987-1988 school year and eaeft year 
thereafter tears, a district's transportation aid shall be equal to the 
sum of its asic transportation aid pursuant to subdivision 8b, its 
nonregular transportation aid pursuant to subdivision 8i, and its 
nonregular transportation levy equalization aid pursuant to subdi
vision 8j, minus its contracted services aid reduction pursuant to 
subdivision 8k, minus the amount raised by 2.25 mills times the 
adjusted assessed valuation which is used to compute the transpor
tation levy limitation for the levy attributable to that school year. A 
district may levy less than the amount raised by 2.25 mills. 
Transportation aid shall be computed as if the district had levied the 
amount raised by 2.25 mills. 

(b) For the 1988-1989 school ~ear and after, !! district's transpor
tation aid ~ equal to the sum 2... its basic trans ortation aId under 
SUOdlvision ~ its nonregiiIiIT transportation aid un er subdivision 
8i, its nonregular transportation levy equalization aid under subdi-
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vision §i, and its excess transportation levy equalization aid under 
section 7, minus its contracted services aid reduction under subdi
vision 8k, minus its basic transportation levy limitation for the levy 
attributable to that school year under section 275.125, subdivision 5. 

(c) If the total appropriation for transportation aid for any fiscal 
year is insufficient to pay all districts the full amount of aid earned, 
the department of education shall reduce each district's aid in 
proportion to the number of resident pupils in average daily mem
bership in the district to the state total average daily membership, 
and shall reduce the aid entitlement of off-formula districts in the 
same proportion. 

Sec. 6. Minnesota Statutes 1986, section 124.225, subdivision 8i, 
is amended to read: 

Subd. 8i. [NONREGULAR TRANSPORTATION AID.] FeP the 
1984 1985 sehool ye<H' ....a eaeh ye<H' thereafter, (a) A district's 
nonregular transportation aid shall be determined pursuant to this 
subdivision. 

(b) For the 1986-1987 and 1987-1988 school years, nonregular 
transportation aid shall equal fa} (1) 20 percent of the first $10 of 
actual cost in the current year fornonregular transportation ser
vices per total pupil unit, plus 40 percent of the next $10 of actual 
cost in the current year for nonregular transportation services per 
total pupil unit, plus 60 percent ofthe actual cost in the current year 
for nonregular transportation services per total pupil unit which 
exceeds $20, times W (2) the number of total pupil units in the 
district in the current year. 

(c) For the 1988-1989 school year and after, nonregular transpor
tation aid elluals (1) 60 percent of the actual cost in the current year 
for nonre ar transportation services ~ total P!!.P!! unit which 
exceeds 30, times (2) the number of total p!!.p!! units in the district 
in the current year. 

Sec. 7. Minnesota Statutes 1986, section 124.225, is amended by 
adding a subdivision to read: 

Subd. 81. [EXCESS TRANSPORTATION LEVY EQUALIZATION 
AIDTF'or the 1988-89 school year and after, '! district's excess 
transportation levy equalization aid shall be determined pursuant 
to this subdivision. 

(a) Excess transportation revenue shall be the result of the 
follOwing computation: 

(i) Multiply the base cost computed using data for the current 
school year according to subdivision h clause (k) Q.y the sum of the 



3094 JOURNAL OF THE HOUSE [39th Day 

nnmber of secondary pupils transported to and from school in the 
current year who live more than one mile but less than two mileS 
from the pubrc schoorwmch they could attend or the nonp\il)'lic 
schooIaCtual y attei1([ed, plus the ffiiii1l}er of supils residing less 
than one mile from school who were transporte to and from school 
in thecurrent year 'due to extraOrdInary traffic hazards-. ---

(ii) Add to the result in clause (i) the actual cost in the current year 
of other related services which are necessary because of extraordi
nary traffic hazards. 

(b) The excess transportation levy ~ the levy authorized by section 
10. 

(c) Excess transportation ~ equalization aid for ~ district shall 
equal the product 0[(1) its excess transportation revenue, minus the 
excess transportation levy limitation for that year] times (2) the ratio 
of the district's actual excess transportation ~ to its excess 
transportation levy limitation. 

Sec. 8. Minnesota Statutes 1986, section 124.225, subdivision 10, 
is amended to read: 

Subd. 10. [DEPRECIATION.] Any school district which owns 
school buses or mobile units shall transfer annually from the 
unappropriated fund balance account in its transportation fund to 
the appropriated fund balance account for bus purchases in its 
transportation fund at least an amount equal to 12'/2 percent of the 
original cost of each type one or type two bus or mobile unit until the 
original cost of each type one or type two bus or mobile unit is fully 
amortized, plus 20 percent of the original cost of eachtype three bus 
included in the district's authorized cost under the provisions of 
subdivision 1, clause (b)(4), until the original cost of each type three 
bus is fnlly amortized, plus 33'13 percent of the cost to the district as 
of July 1 of each year for school bus reconditioning done by the 
department of corrections until the cost of the reconditioning is fully 
amortized; provided, if the district's transportation aid is reduced 
pursuant to subdivision 8a because the appropriation for that year is 
insufficient, this amount shall be reduced in proportion to the 
reduction pursuant to subdivision 8a as a percentage of the sum of 

(1) the district's total transportation aid without the reduction 
pursuant to subdivision 8a, plus 

(2) fu¥ fffieal yeaFS 198& ....a 198G _ affieust etjIHll te h-1{; ...ms 
times the adjusted assessed ,<,sluahes ef the distFiet fu¥ the !,reeed 
Htg yeaF, _d fu¥ fffieal yea>' 1981....a thereafter, ~...ms times the 
adjusted assessed 'lftluatisA ef the district tlw the !,reeedisg yeaF, the 
district's basic transportation ~ limitation under section 275.125, 
subdivision 5, plus 



39th Day] WEDNESDAY, APRIL 29, 1987 3095 

(3) the district's contract services aid reduction under subdivision 
8k, plus 

(4) the district's nonregular transportation levy limitation under 
section 275.125, subdivision 5c, plus 

(5) the district's excess transportation levy limitation pursuant to 
section 10. 

Sec. 9. Minnesota Statutes 1986, section 275.125, subdivision 5, is 
amended to read: 

Subd. 5. [BASIC TRANSPORTATION LEVY.] For school transpor
tation services, a school district may levy an amount not to exceed 
the amount raised by a levy of2.25 mills times the adjusted assessed 
valuation of the taxable property of the district for the preceding 
year. Beginning with levies certified in 1987 and each year thereaf
ter, .... school district may levy for school transportation services, an 
amount not more than the amount raised ~ the basic transporta
tion mill rate times the adjusted asseSSe<IValuation OITIie district for 
the preceding year. The commIssioner of revenue shall establish the 
basic transportation mill rate and certify i! to the commissioner of 
education by August 1 of each year for levies payable in the following 
year. The established basic trans~ortation mill rate shall be .... rate, 
rounded ll.I' to the nearesthundTe th of .... mill, that when applied to 
the adjusted assessed valuation of taxable property for each school 
mstrict, raIses the amount specified in this subdIVIsion. The basic 
transportation mill rate for the 1987 payable 1988 levies and for 
transportatlOn aid for the 1988-1989 school year shall be set at the 
rate that raiseS$71,080,400. The basic transportation millrate 
compUt:eO ~ the commissioner of revenue must not be recomputed 
due to changes or corrections made in .... school district's adjusted 
assessed valuation after the mill rate has been certified to the 
department of educauon. - -- -- - --

Sec. 10. MinnesotaStatutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 5e. [EXCESS TRANSPORTATION LEVY.] A school district 
may "Iso make .... l!"'.)' for excess transportation costs pursuant to this 
subdivision. The amount of the l!"'.)' shall not exceed the product of: 

(a) the district's excess transportation revenue determined pursu
ant to section 7, times 
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(ii) the ratio of the district's adjusted assessed valuation for the 
recedlilg yeb'r ~ total pupil unit in the school year for which the 
eliY is attri utable, to 50 percent or TIle equalizing factor for the 

sc 001 year to which the levy IS attributable. 

Sec. 11. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 5f. [BUS PURCHASE LEVY.] A school district may also 
levy the amount necessar to eliminate any projected deficit in the 
appropriated fun balance account for bus purchases m its trans
portation fund as of June 30 in the school year beginning in the 
calendar year following the calendar year the ~ ~ certified. 

Sec. 12. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. fuf: [CONTRACTED SERVICES LEVY.] ~ school district 
may also ~ an amount equal to the aid subtraction computed 
lJursuant to section 124.225, subdivision 8k, for the school year 

egmning in the year the levy ~ certified. 

Sec. 13. [APPROPRIATIONS.] 

Subdivision 1. There is a?,propriated from the general fund to the 
department of edUCation t e sums indicated in this section for the 
fiscal years endmg June 30 in the years designated. 

Subd. ~ [TRANSPORTATION AID.] For transportation aid there 
~ appropriated: 

$90,476,900 ..... 1988, 

$90,235,600 ..... 1989. 

(a) The appropriation for 1988 includes $12,194,300 for aid for 
fiscal year 1987 ~ayable innscal year 1988 and $78,282,6001'0ruscaI 
year 1988 payab e in fiscal year 1988. 

(b) The appropriation for 1989 includes $13,814,600 for aid for 
fiscal year 1988 ~ayable!E fiscal year 1989 and $76,421,0001'0r fiscal 
year 1989 payab e in fiscal y~ar 1989. 

(c) The appropriations 'are based on aid entitlements of 
$92,097,200 for fiscal year 1988 an0$89,907,000 for fiscal year 1989. 

Subd. 3. [INTERDISTRICT TRANSPORTATION AID; PRO
GRAMS OF EXCELLENCE.] For transportation of pupils to pro
grams of excellence pursuant to Minnesota Statutes, section 126.62, 
subdivision 6, there is appropriated: 
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$17,000 ..... 1988, 

$17,000 ..... 1989. 

This aid shall be paid at 100 percent of the entitlement for the 
current fiscal year. 

Subd. 4. [TRANSPORTATION AID FOR CHOICE PROGRAMS.) 
FortraiiSjiortation of puSils who attend post-secondary institutions 
pursuant to Minnesota tatutes, section 123.3514, there is appro-
priated: -

$76,875 ..... 1988, 

$78,797 ..... 1989. 

The commissioner shall allocate this aJi.propriation among school 
diStriCts based upon criteria adopted!!'y' testate board of education. 

Subd. 5. [PRORATION.) Except as provided in section 124.14, 
suliruVlsion 7, none of the amounts appropriated in this section shall 
be expended for ~ purpose other than the purpose indicated. !! the 
apai0priation amount attriliiitable to either rar for any purposes 
in-cated plas the amount of afff'transfers rna e according to section 
124.14, sub ivision 7, is insu lcient, the aid for that year shall be 
prorated among all qualifying districts in the manner prescnoea in 
Minnesota Statutes, section 124.225, subdmsion 8a. 

Sec. 14. [REPEALER.) 

Minnesota Statutes 1986, sections 124.225, subdivision la, and 
275.125, subdivision 5d, are repealed. --

ARTICLE 3 

SPECIAL PROGRAMS 

Section 1. Minnesota Statutes 1986, section 120.03, subdivision 1, 
is amended to read: 

Subdivision 1. Every child who has a hearing impairment, visual 
handicap, speech or language impairment, physical handicap, other 
health impairment, mental handicap, emotionallbehavioral disor
der, specific learniug disability, or deaflblind handicap and needs 
special instruction and services, as determined by the standards of 
the state board, is a handicapped child. In addition, every child 
between the 1gesofthree and five who neeasspecial instructIOn and 
services, as etermiiied"fu: the standaMsOrthe state board, because 
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the child has ~ substantial telJ' or has an identifiable physical or 
mentalconmtion known to in er normBldevelopment is ~ handi
capped child. 

Sec. 2. Minnesota Statutes 1986, section 120.17, subdivision 1, is 
amended to read: 

Subdivision 1. [SPECIAL INSTRUCTION FOR HANDICAPPED 
CHILDREN.] Every district shall provide special instruction and 
services, either within the district or in another district, for handi
capped children of school age who are residents of the district and 
who are handicapped as set forth in section 120.03. School age 
means the ages of three to 21 years for children who are handicapped 
as defined in section 120.03 andi provided however, the required 
instruction shan not extend beyond secondary schoof or its equiva
lent. For purposes of this subdivision, the age of a handicapped child 
shan be the age as of September 1 of the calendar year in which the 
school year for which the child seeks special instruction and services 
commences. Every district may provide special instruction and 
services for handicapped children who have not attained school age. 
Local health, education, and social service agencies shall refer 
children from age three to five who are known to need or suspected 
of needing special instruction and services to the schoOf district. A 
seheel e;sRiet is eReBIlPaged te e81\Raet with a Eievel8)3meRtal 
aehie':eme .. t eefttep whea the eefttep is east effideat fep the Eiist.iet 
and whea the eefttep )3P8,liEies e8lltiftllity ef s)3ee;al i .. strueti8R and 
seF\';ees fep ha .. Eiie"J3)3eEi ehilEire .. ....ae.. the age ef Hve and tReH< 
families. Districts with less than the minimum number of eligible 
handicapped children as determined by the state board shall coop
erate with other districts to maintain a fun range of programs for 
education and services for handicapped children. This subdivision 
does not alter the compulsory attendance requirements of section 
120.10. 

Sec. 3. Minnesota Statutes 1986, section 120.17, subdivision 2, is 
amended to read: 

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] Special in
struction and services for handicapped children must be based on the 
assessment and individual education plan. The iilsti'iiCtion and 
services may be provided by one or more of the following methods: 

(a) in connection with attending regular elementary and second
ary school classes; 

(b) establishment of special classes; 

(c) at the home or bedside of the child; 

(d) in other districts; 
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(e) instruction and services ffi !!.y special education cooperative 
centers established under this section, or in another member district 
of the cooperative center to which the resident district of the 
handicapped child belongs; 

(I) in a state university laboratory school or a University of 
Minnesota laboratory school; 

(g) in a state residential school or a school department of a state 
institution approved by the commissioner; 

(h) in other states; 

(i) by contracting with public, private or voluntary agencies; 

(j) for children under age five and their families, programs and 
services established through collaborative efforts with other agen
cies .,., within the distriet; aad 

(k) for children under age five and their families, in !'o program in 
which handicapped children are served with nonhandicapped chil
dren; 

(I) for children under age three, preference should be given to 
programs provided in the residence of the child with the parent or 
primary caregiver or both present; and 

(m) any other method approved by the commissioner. 

The primary responsibility for the education of a handicapped 
child shall remain with the district of the child's residence regard
less of which method of providing special instruction and services is 
used. 

Sec. 4. Minnesota Statutes 1986, section 120.17, subdivision 3, is 
amended to read: . 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall 
promulgate rules relative to qualifications of essential personnel, 
courses of study, methods of instruction, . pupil eligibility, size of 
classes, rooms, equipment, supervision, parent consultation, and 
any other rules it deems necessary for instruction of handicapped 
children. These rules shall provide standards and procedures appro
priate for the implementation of and within the limitations of 
subdivisions 3a and 3b. These rules shall also provide standards for 
the discipline, control, management and protection of handicapped 
children. The state board shall not adopt rules for pupils served in 
level 1, 2, or 3, as defined in Minnesota Rules, part 3525.2340, 
establishing either case loads or the maximum number of pupils 
that may be assigned to special education teachers. The state board, 
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in consultation with the departments of health and human services, 
may adopt emergency rules and shall adopt permanent rules for 
instruction and services for children from age three to five and their 
families. Until June 30, 1988, a developmental achievement center 
contracting with under contraCt to a school district to provide special 
instruction and services is eligible for variance from rules relating 
to personnel licensure. Until June 30, 1988, the licensure variance 
for a developmental achievement center shall be granted according 
to the same procedures and criteria used for granting a variance to 
a school district. The state board shall, according to section 14.05, 
subdivision 4, notify a district applying for a variance from the rules 
within 45 calendar days of receiving the request whether the request 
for the variance has been granted or denied. If a request is denied, 
the board shall specify the program standards used to evaluate the 
request and the reasons for denying the request. 

Sec. 5. Minnesota Statutes 1986, section 120.17, subdivision 3a, is 
amended to read: 

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] Every district 
shall ensure that: 

fa} (1) all handicapped children are provided the special instruc
tion and services which are appropriate to their needsj. The 
student's needs and the special education instruction and servIces to 
be provided shall be agreed upon through the development of an 
individual education plan. The llan shall address the student's need 
to develop skills to live and wor as independently as possible within 
the community. ~ grade nine or age 14, the plan shall address the 
student's needs for transition from secondary services to post
secondary education and training, employment, and community 
living; -- --

W (2) handicapped children from age three to five and their 
families are provided special instruction and services appropriate to 
the child's level of functioning and needs; 

W (3) handicapped children and their parents or guardians are 
guaranteed procedural safeguards and the right to participate in 
decisions involving identification, assessment and educational 
placement of handicapped children; 

fdt (4) to the maximum extent appropriate, handicapped children, 
including those in public or private institutions or other care 
facilities, are educated with children who are not handicapped, and 
that special classes, separate schooling, or other removal of handi
capped children from the regular educational environment occurs 
only when and to the extent that the nature or severity of the 
handicap is such that education in regular classes with the use of 
supplementary services cannot be achieved satisfactorily; 
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{ej (5) in accordance with recognized professional standards, 
testingand evaluation materials and procedures utilized for the 
purposes of classification and placement of handicapped children are 
selected and administered so as not to be racially or culturally 
discriminatory; and 

~ (6) the rights of the child are protected when the parents or 
guardIans are not known or not available, or the child is a ward of 
the state. 

Sec. 6. Minnesota Statutes 1986, section 120.17, subdivision 3b, is 
amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall 
utilize at least the following procedures for decisions involving 
identification, assessment and educational placement of handi
capped children:' 

(a) Parents and guardians shall receive prior written notice of: 

(1) any proposed formal educational assessment or proposed 
denial of a formal educational assessment of their child; 

(2) a proposed placement of their child in, transfer from or to, or 
denial of placement in a special education program; or 

(3) the proposed provision, addition, denial or removal of special 
education services for their child; 

(b) The district shall not proceed with the initial formal assess
ment of a child, the initial placement of a child in a special education 
program or the initial provision of special education services for a 
child without the prior written consent of the child's parent or 
guardian. The refusal of a parent or guardian to consent may be 
overridden by the decision in a hearing held pursuant to clause (d) 
at the district's initiative aftep aj; least <me atteB>flt t& ehtaffi this 
"aBseBt thpough a eaBeiliatioB eaBiereBee held "upsuaBt t& elaase 
W; , 

(c) Parents and guardians shall have an opportunity to meet with 
appropriate district staff in at least one conciliation conference if 
they object to any proposal of which they are notified pursuant to 
clause (a). The conciliation rocess shall not be used to deny or delay 

, !! parent or gUardian''ffrighb to a ue processneanng: If the parent 
or ~ardian refuses e orts!!.Y tlie<:tistrict to concibate the diSlrute 
wit the school distncr,tlie reqUIrement ofconcihation sha be 
deemi<rto be satisfied; , 

(d) Parents, ~ardians and the district shall have an opportunity 
to obtain an impartial due process hearing initiated and conducted 



3102 JOURNAL OF THE HOUSE [39th Day 

in the school district where the child resides, if ~ at least aBe 
eBfteiliatiBB eBIlfeFeftee the parent or guardian continues to object to: 

(1) a proposed formal educational assessment or proposed denial of 
a formal educational assessment of their child; 

(2) the proposed placement of their child in, or transfer of their 
child to a special education program; 

(3) the proposed denial of placement of their child in a special 
education program or the transfer of their child from a special 
education program; 

(4) the proposed provision or addition of special education services 
for their child; or 

(5) the proposed denial or removal of special education services for 
their child. 

At least five calendar days before the hearing, the objecting party 
shall provide the other party with a brief written statement of the 
objection and the reasons for the objection. 

The hearing shall take place before an impartial hearing officer 
mutually agreed to by the school board and the parent or guardian. 
If the school board and the parent or guardian are unable to agree on 
a hearing officer, the school board shall request the commissioner to 
appoint a hearing officer. The hearing officer shall not be a school 
board member or employee of the school district where the child 
resides or of the child's school district of residence, an employee of 
any other public agency involved in the educ"ation or care of the 
child, or any person with a personal or professional interest which 
would conflict with the person's objectivity at the hearing. A person 
who otherwise qualifies as a hearing officer is not an employee of the 
district solely because the person is paid by the district to serve as a 
hearing officer. If the hearing officer requests an independent 
educational assessment of a child, the cost of the assessment shall be 
at district expense. The proceedings shall be recorded and preserved, 
at the expense of the school district, pending ultimate disposition of 
the action. 

(e) The decision of the hearing officer pursuant to clanse (d) shall 
be rendered not more than 45 calendar days from the date of the 
receipt of the reqnest for the hearing. A hearing officer may grant 

"specific extensions of time beyond the 45-day period at the request of 
either party. The decision of the hearing officer shall be binding on 
all parties unless appealed to the hearing review officer by the 
parent, guardian, or the school board of the district where the child 
resides pursuant to clause <D. 
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The local decision shall: 

(1) be in writing; 

(2) state the controlling facts upon which the decision is made in 
sufficient detail to apprise the parties and the hearing review officer 
of the basis and reason for the decision; 

(3) state whether the special education program or special educa
tion services appropriate to the child's needs can be reasonably 
provided within the resources available to the responsible district or 
districts; 

(4) state the amount and source of any additional district expen
diture necessary to implement the decision; and 

(5) be based on the standards set forth in subdivision 3a and the 
rules of the state board. 

(f) Any local decision issued pursuant to clauses (d) and (e) may be 
appealed to the hearing review officer within 15 calendar days of 
receipt of that written decision, by the parent, guardian, or the 
school board of the district where the child resides. 

If the decision. is appealed, a written transcript of the hearing 
shall be made by the school district and shall be accessible to the 
parties involved within five calendar days of the filing of the appeal. 
The hearing review officer shall issue a final decision based on an 
impartial review ofthe local decision and the entire record within 30 
calendar days after the filing of the appeal. The hearing review 
officer shall seek additional evidence if necessary and may afford the 
parties an opportunity for written or oral argument; provided any 
hearing held to seek additional evidence shall be an impartial due 
process hearing but shall be deemed not to be a contested case 
hearing for purposes of chapter 14. The hearing review officer may 
grant specific extensions of time beyond the 3D-day period at the 
request of any party. 

The final decision shall: 

(1) be in writing; 

(2) include findings and conclusions; and 

(3) be based upon the standards set forth in subdivision 3a and in 
the rules of the state board. 

(g) The decision of the hearing review officer shall be final unless 
appealed by the parent or guardian or school board to the court of 
appeals. The judicial review shall be in accordance with chapter 14. 
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(h) The commissioner of education, having delegated general 
supervision of special education to the appropriate staff, shall be the 
hearing review officer except for appeals in which: 

(1) the commissioner has a personal interest in or specific involve
ment with the student who is a party to the hearing; 

(2) the commissioner has been employed as an administrator by 
the district that is a party to the hearing; 

(3) the commissioner has been involved in the selection of the 
administrators of the district that is a party to the hearing; 

(4) the commissioner has a personal, economic, or professional 
interest in the outcome of the hearing other than the proper 
administration of the federal and state laws, rules, and policies; 

(5) the appeal challenges a state or local policy which was 
developed with substantial involvement of the commissioner; or 

(6) the appeal challenges the actions of a department employee or 
official. 

For any appeal to which the above exceptions apply, the state 
board of education shall name an impartial and competent hearing 
review officer. 

In all appeals, the parent or guardian of the handicapped student 
or the district that is a party to the hearing may challenge the 
impartiality or competence of the proposed hearing review officer by 
applying to the state board of education. 

(i) Pending the completion of proceedings pursuant to this subdi
vision, unless the district and the parent or guardian of the child 
agree otherwise, the child shall remain in the child's current 
educational placement and shall not be denied initial admission to 
school. 

Ij) The child's school district of residence, if different from the 
district where the child actually resides, shall receive notice of and 
may be a party to any hearings or appeals pursuant to this 
subdivision. 

Sec. 7. Minnesota Statutes 1986, section 120.17, subdivision 5, is 
amended to read: 

Subd. 5. [SCHOOL OF PARENTS' CHOICE.] Nothing in this 
chapter shall be construed as preventing parents of a handicapped 
eEiaeable child from sending such child to a school of their choice, if 
they so elect, subject to admission standards and policies t6 be 
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adopted !3HFSHaffi according to the !3F8visis"i; ef seetis"s 128/..1H ta 
128Afn chapter 128A, and all other provisions of chapters 120 to 
129. 

Sec. 8. Minnesota Statutes 1986, section 120.17, subdivision 7a, is 
amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI
CAPPED.] Responsibility for special instruction and services for a 
visually disabled or hearing impaired child attending the Minnesota 
Sehool state academy for the deaf or the Minnesota IlFaille aOO 
Sight S",fiag Sehool state academy for the blind shall be determined 
in the following manner: 

(a) The legal residence of the child shall be the school district in 
which the child's parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdivi
sions 1 or 2 that the child is entitled to attend either school, the state 
board shall provide the appropriate educational program for the 
child. The state board shall make, a tuition charge to the child's 
district of residence for the actual cost of providing the program; 
provided, however, that effective for the 1983-1984 school year and 
thereafter, the amount oftuition charged shall not exceed the sum of 
$1,000 plus the foundation aid formula allowance of the district for 
that child, for an entire school year, or a prorated, amount based on 
the portion of the school year for which the child is a resident of the 
district or is actually in membership in the program. For purposes of 
this subdivision, "foundation aid formula allowance" shall have the' 
meaning attributed to it in section 124.32, subdivision 1a. The 
district of the child's residence shall pay the tuition and may claim 
foundation aid for the child. The district ofthe child's residence shall 
not receive aid pursuant to section 124.32, subdivision 5, for tuition 
paid pursuant to this subdivision. All tuition received by the state 
board shall be deposited in the state treasury. 

(c) When it is determined that the child can benefit from public 
school enrollment but that the child should' also remain in atten
dance at the applicable school, the school district where the institu, 
tion is located shall provide an appropriate educational program for 
the child and shall make a tuition charge to the state board for the 
actual cost of providing the program, less any amount of aid received 
pursuant to section 124.32. The state board shall pay the tuition and 
other program costs including the unreimbursed transportation' 
costs. Aids for handicapped children shall be paid to the district 
providing the special instruction and services. Special transporta
tion shall be provided by the district providing the educational 
program and the state shall reimburse such district within the 
limits provided by law. 
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(d) Notwithstanding the provisions of clauses (b) and (c), the state 
board may agree to make a tuition charge for less than the amount 
specified in clause (b) for pupils attending the applicable school who 
are residents of the district where the institution is located and who 
do not board at the institution, if that district agrees to make a 
tuition charge to the state board for less than the amount specified 
in clause (c) for providing appropriate educational programs to 
pupils attending the applicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the state 
board may agree to supply staff from the Minnesota Seheel state 
academy for the deaf and the Minnesota Il .... ille aH<i Sight Sa;;:mg 
.sehOOl state academy for the blind to participate in the programs 
provided by the district where the institutions are located when the 
programs are provided to students in attendance at the state schools. 

Sec. 9. Minnesota Statutes '1986, section 120.17, is amended by 
adding a subdivision to read: 

Subd. lla. [STATE INTERAGENCY COORDINATING COUN
CIL.] An lnteragency coordinatinJi council of 15 members is estab
lished. The members and the air shall be appointed!i,y the 
~overnor. The council shall be composed of at wast three parentSOt 

andicappeachildren under age seven, !'Ie representative of each of 
the commissioners of education, health, and human services, three 
representatives of p:Iblic or private provillei's of services for handi
capped children un er a¥e five, one member of the senate, one 
member of the house Q... representatives, one representative of 
teacher preparation programs in aarly childhooo-special education, 
at least one re resentative ora vocafn or anizations· for handi
cappe~ children, an other members nowle gea e a out handi
cappe chilaren under age five. Section 15.059 applies to the cOiillcll, 
except that the council is permanent and does not expire. The 
council shall meet at least guarterly. 

The council shall address methods of implementing the state 
policy of developing and implementing cOffij'rehenslve, coordinate<I; 
multidisciplinary interagency programs ot f earW intervention ser
vices for handicapped children and their ami ies. !! ~ the joint 
responsibility of county boards and school distncts to coordlliate, 
provide, and ~ for allpropriate services, and to facilitate payment 
for .services from pubIC and I1rivate sources. Appropriate services 
must be deternnned in consu tation with parents, physiCians, and 
other educational, medical, health, allifliuman services J'roviders. 
~opriate se.rvices include faiilt education and counselmg, ho!"e 
·VISlts, occuf.atlOnal and physlca t erapy, speech pathology, aiidlOf
<:>lQ', psycho ~ical services, case mani:iement, medical services for 
iliagnostic an evaluation purposes, ear y identification, and screen
mg, assessment, and health services necessary to enable handi
capped children to benetiflFom early intervention services. School 
districts must be the primary agency in this cooperative effort. 
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The duties of the council include recommending policies to ensure 
!'c comprehensive and coordinated sastem of all state and local 
agency services for handica~ped chil ren under age five and their 
families. The policies must a dress how to incorporate each agency's 
services into !'c unified state and local system of multidisciplinary 
assessment practices, individual intervention plans, comprehensive 
systems to find children in need of services, methods to improve 
public awareness, and assistance in determining the role of interag
ency early intervention committees. 

Each year IJr January 15 the council shall submit its recommen
dations to the education committees of the legislature, the governor, 
and the commissioners of education, health, and human services. 

Sec. 10. Minnesota Statutes 1986, section 120.17, subdivision 12, 
is amended to read: 

Subd. 12. [INTERAGENCY EARLY LEL'.RNI~IG INTERVEN
TION COMMITTEE.l A district, group of districts, or special edu
cation cooperative, in cooperation with the county or counties in 
which the district or cooperative is located, shall establish an 
interagency early learaing intervention committee for handicapped 
children under age five and their families. Members of the commit
tee shall be representatives of local and regional health, education, 
including representatives of early childhood family education pro
grams, and county human service agencies; county commissions; 
school boards; developmental achievement centers; current service 
providers; parents of young handicapped children; and other private 
or public agencies as appropriate. The committee shall elect a chair 
from among its members and shall meet regularly at least quar
terly. The committee shall perform the following ongoing duties: 

(1) identify current services and funding being provided within 
the community for handicapped children under the age of five and 
their families; 

(2) establish and evaluate the identification, referral, and commu
nity learning systems to recommend, where necessary, alterations 
and improvements; 

(3) facilitate the development of interageney individual education 
plans and individual service plans when necessary to appropriately 
serve handicapped children under the age of five and their families 
and recommend assignment of financial responsibilities to the 
appropriate agencies; 

(4) implement a process for assuring that services to handicapped 
children under age five involve cooperating agencies at all steps 
leading to individualized programming; 
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(5) review and comment on the early learning section of the total 
special education system for the district and the county social 
services plan; aM 

W review aM eomment .... the fH'Hling sOHFees that eHFFently 
ffiHst t& the seFviees being jlFovided te liandieapped ffiildFen ~ 
the age eflive aM tfleiF families ill the area 

(6) review the funding sources that currently exist for services 
being provided,i-educe duplication of services and related costs and 
promote ~ coordinated comprehensive service delivery system in 
each community; and 

(7) develop a transition plan for any service that is recommended 
to be terminated. 

The departments of education, health, and human services are 
encouraged to provide assistance to the local agencies in developing 
cooperative plans for providing services. 

Sec. 11. Minnesota Statutes 1986, section 120.17, is amended by 
adding a subdivision to read: 

Subd. 1i, [MAINTENANCE OF EFFORT.] !l county human 
services agency or county board shall continue to provide services 
set forth in their county social service agency plan for handicapped 
children under age five and their families or as specified in the 
individual service plan and individual habilitation plan of each 
child. Special instruction and services for which a handicapped child 
~ eligible under this section are not the responsibility of the local 
human services agency or county board. !to ~ the ioint responsibility 
of county boards and schoo~icts to coordinate, provide, and I"'.Y 
for appro~riate services and to facilitate payment for services from 
public an private sources. School districts and counties are encour
aged to enter into agreements to cooperatively serve and provide 
funding for handicapped children under age five and their families. 

Sec. 12. Minnesota Statutes 1986, section 120.17, is amended by 
adding a subdivision to read: 

Subd. 15. [THIRD PARTY PAYMENT.] Nothing in this section 
relieVeS an insurer or similar third ~ from an otherwise valid 
obligation to I"'.Y or changes the validity of an obligation to I"'.Y for 
services to a handicapped child. 

Sec. 13. Minnesota Statutes 1986, section 120.17, is amended by 
adding a subdivision to read: 

Subd. 16. [COMMUNITY TRANSITION INTERAGENCY COM
MITTEETA district, g!:Q.'!P of districts, or special education cooper-
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ative, in cooperation with the coun~ or counties ill which the 
<IlStnct or cooperative ~ located, s all establish !'. community 
transitIOn interagency committee for handicapRed youth, beginning 
at grade nine or age equivalent, and their fami ies. Members of the 
committee shall consist of representatives from special education; 
vocational and regular education; community education; 
post-secondary education and training institutions; parents of band
icapped youth; local business or industry; rehabilitation services; 
county social services; health agencies; and additional public or 
private adult service ~roviders as appropriate. The committee shall 
elect !'. chair and shal meet regularly. The committee shall: 

(1) identify current services, programs, 'and funding sources 
provided within the community for secondary and post-secondary 
aged handicapped youth and their families; 

(2) facilitate the development of multiagency teams to address 
present and future transition needs of individual students on their 
indi vidual education plans; 

(3) develop :'lc community plan to include mission, goals, and 
objectives, and an implementation plan to assure that transition 
needs of handicapped individuals are met; 

(4) recommend changes or improvements in the community sys
tem of transition services; 

(5) exchange agency information such as appropriate data, effec
tiveness studies, special projects, exemplary programs, and creative 
funding of programs; and 

(6) prepare a yearly summar~ assessing the progress of transition 
services in the community an disseminate it to all adult services 
agencies involved in the planning and to the commissioner of 
education !>.l' September 1 of each year. 

Sec. 14. Minnesota Statutes 1986, section 123.39, subdivision 1, is 
amended to read: 

Subdivision 1. The board may provide for the free transportation 
of pupils to and from school, and to schools in other districts for 
grades and departments not maintained in the district, including 
high school, at the expense of the district, when funds are available 
therefor and if agreeable to the district to which it is proposed to 
transport the pupils, for the whole or a part of the school year, as it 
may deem advisable, and subject to its rules. Every driver shall 
possess all the qualifications required by the rules of the state board 
of education. "In any school district, the board shall arrange for the 
attendance of all pupils living two miles or more from the school 
through suitable provision for transportation or through the board
ing and rooming of the pupils who may be more economically and 
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conveniently provided for by that means. The board shall provide 
transportation to and from the home of "- handicapped child not .Y"! 
enrolled in kindergarten when special Instruction and services 
under section 120.17 are provided in "- location other than in the 
child's home. When transportation is provided, scheduling of routes, 
establishment of the location of bus stops, manner and method of 
transportation, control and discipline of school children and any 
other matter relating thereto shall be within the sole discretion, 
control and management of the school board. The district may 
provide for the transportation of pupils or expend a reasonable 
amount for room and board of pupils whose attendance at school can 
more economically and conveniently be provided for by that means 
or who attend school in a building rented or leased by a district 
within the confines of an adjacent district. 

Sec. 15. Minnesota Statutes 1986, section 124.17, subdivision 1, is 
amended to read: 

Subdivision l. [WEIGHTING.] Pupil units for each resident pupil 
in average daily membership shall be counted as follows: 

(1) For pre-kindergarten pupils 

(a) In a program approved by the commissioner, for each handi
capped prekindergarten pupil, one-half pupil unit for up to 437 
hours of assessment and education services in the school year as 
provided in the pupil's individual education plan or, for more than 
437 hours of assessment and education services, a number of pupil 
units equal to the ratio of the number of hours of assessment and 
education service required in the school year by the pupil's individ
ual education program plan, developed pursuant to the rules of the 
state board, to 875, but not more than one pupil unit; 

(b) For each '(fe-kindergarten child who ~ assessed but who does 
not meet the efinition of handicapped children in 120.03, the 
numlOei'Of pupIl units equal to the ratio of the number of hours of 
assessment service to 875. 

(2) In an elementary school: 

(a) For each handicapped kindergarten pupil, as defined in section 
120.03, enrolled in a program approved by the commissioner, a 
number of pupil units equal to the ratio of the number of hours of 
assessment and education services required in the school year by the 
PUPIl'S individual education program plan, developed pursuant to 
the rules of the state board, to 875, but not more than one pupil unit; 

(b) For kindergarten pupils, other than those in clause (a), 
enrolled in one-half day sessions throughout the school year or the 
equivalent thereof, one-half pupil unit; and 
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(c) For other elementary pupils, one pupil unit. 

(3) In secondary schools, 1-4/10 pupil units. Pupils enrolled in the 
seventh and eighth grades of any school shall be counted as 
secondary pupils. 

Sec. 16. Minnesota Statutes 1986, section 124.223, is amended to 
read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 

School transportation and related services for which state trans
portation aid is authorized are: 

(1) ITO AND FROM SCHOOL; BETWEEN SCHOOLS.] Trans
portation or board of resident elementary pupils who reside one mile 
or more from the public schools which they could attend; transpor
tation or board of resident secondary pupils who reside two miles or 
more from the public schools which they could attend; transporta
tion to, from, or between the schools the resident pupils attend 
pursuant to a program approved by the commissioner of education; 
transportation of resident elementary pupils who reside one mile or 
more from a nonpublic school actually attended; transportation of 
resident secondary pupils who reside two miles or more from a 
nonpublic school actually attended; but with respect to transporta
tion of pupils to nonpublic schools actually attended, only to the 
extent permitted by sections 123.76 to 123.79; 

(2) [OUTSIDE DISTRICT. I Transportation to and from or board 
and lodging in another district, of resident pupils of a district 
without a secondary school; the pupils may attend .a classified 
secondary school in another district and shall receive board and 
lodging in or transportation to and from a district having a classified 
secondary school at the expense of the district of the pupil's 
residence; 

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to 
and from a state hoard approved secondary vocational center for 
secondary vocational classes for resident pupils of any of the districts 
who are members of or participating in programs at that center; 

(4) [HANDICAPPED.] Transportation or board and lodging of a 
handicapped pupil when that pupil cannot be transported on a 
regular school bus, the conveying of handicapped pupils between 
home and school and within the school plant, necessary transporta
tion of handicapped pupils from home or from school to other 
buildings, including centers such as developmental achievement 
centers, hospitals and treatment centers where special instruction 
or services required by section 120.17 are provided, within or outside 
the district where services are provided, and necessary transporta
tion for resident handicapped pupils required hy section 120.17, 
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subdivision 4a. Transportation of handicapped pupils between home 
and school shall not be subject to any distance requirement for 
children not ~ enrolled in kindergarten or to the requirement in 
clause (1) that elementary pupIls reside at least one mile from school 
and secondary pupils reside at least two miles from school in order 
for the transportation to qualify for aid; 

(5) [BOARD AND LODGING; NONRESIDENT HANDI
CAPPED.] When necessary, board and lodging for nonresident 
handicapped pupils in a district maintaining special classes; 

(6) [SHARED TIME.] Transportation from one educational facil
ity to another within the district for resident pupils enrolled on a 
shared time basis in educational programs approved by the commis
sioner of education, and necessary transportation required by sec
tion 120.17, subdivision 9 for resident handicapped pupils who are 
provided special instruction and services on a shared time basis; 

(7) [FARIBAULT STATE SCHOOLS ACADEMIES.] Transporta
tion for residents to and from the Minnesota sehool state academy 
for the deaf or the Minnesota bmille and sight slFring sehool state 
academy for the blind; --

(8) [SUMMER INSTRUCTIONAL PROGRAMS.] Services de
scribed in clauses (1) to (7) and (9) and (10) when provided in 
conjunction with a summer program eligible for aid and levy under 
sections 124A.03 and 124A.033; 

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL.] Trans
portation to, from or between educational facilities located in any of 
two or more school districts jointly offering academic classes ap
proved by the commissioner or secondary vocational classes not 
provided at a secondary vocational center which are approved by the 
commissioner for resident pupils of any of these districts; and 

(10) [NONPUBLIC SUPPORT SERVICES.] Necessary transpor
tation within district boundaries between a nonpublic school and a 
public school or a neutral site for nonpublic school pupils who are 
provided pupil support services pursuant to section 123.935. 

Sec. 17. Minnesota Statutes 1986, section 124.273, subdivision 1b, 
is amended to read: 

Subd. lb. [TEACHERS SALARIES.] For the 1987-1988 school 
year, the state shall pay a school district a portlOn of the salary, 
calculated from the date of hire, of one full-time equivalent teacher 
for each 45 pupils of limited English proficiency enrolled in the 
district. Notwithstanding the foregoing, the state shall pay a portion 
of the salary, calculated from the date of hire, of one-half of a 
full-time equivalent teacher to a district with 22 or fewer pupils of 
limited English proficiency enrolled. The portion for a full-time 
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teacher shall be the lesser ofiii> 60.5 percent of the salary or $18,Hl9 
$16,850. The portion for a part-time or limited-time teacher shall he 
the lesser of iii> 60.5 percent of the salary or the product of $18,100 
$16,850 times the ratio of the person's actual employment to 
full-time employment. 

Sec. 18. Minnesota Statutes 1986, section 124.273, is amended by 
adding the following subdivision to read: 

Subd. 1c.[MAXIMUM REVENUE; 1988-89 AND AFTER.) (a) For 
198&1989' and later school hears, " district's or cooperative center'S 
"maximum revenue" for imited English proficiency programs 
equals an amount not to exceed 60.5 percent of the salaries, 
calculated from the date of hire, paid to each full-time equivalent 
teacher employed!?'y the district for each 45 pupils ofIimited English 
proficiency enrolled in the district. . 

(b) Notwithstanding paragraph (a), the maximum revenue for" 
district with 22 or fewer pupiJs of limited English proficiency equa\'f 
an amount not to exceed 60. percent ofthe salary paid to one-ha 
time eqUIvalent teacher employed !?y the district. However, the 
anowable revenue for a part-time or limited-time teacher shall he 
60.5 percent of the salary times the ratio of the person's actual 
employment to full-time employment. 

Sec. 19. Minnesota Statutes 1986, section 124.273, is amended by 
adding a subdivision to read: 

Subd. Id. [BASIC AID.) For the 1988-1989 and later school years, 
" district's or cooperative center's "basic aid" for limited English 
proficiency programs equals $11,700 times the number of full-time 
equivalent limited English proficiency teachers for whom the dis
trict is entitled to receive revenue under subdivision Ie. --- - -

Sec. 20. Minnesota Statutes 1986, section 124.273, is amended by 
adding a subdivision to read: 

Subd. Ie. [LEVY EQUALIZATION AID.) For the 1988-1989 and 
later sChool Years, ~ district's or cooperative center'S "levy egualiza
tion aid" shall be the result of the following computation: 

(a) Subtract the basic aid calculated according to subdivision Id 
from the maximum revenue calculated according to subdivision 1c. 

(b) Subtract the limited English proficiency levy limitation ac
cording to section 39 from the result in clause (a). 

(c) Divide the actual limited English proficiency ~ !?y the 
limited English proficiency levy limitation. 
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Sec. 21. Minnesota Statutes 1986, section 124.273, is amended by 
adding a subdivision to read: 

Subd. If. [TOTAL LIMITED ENGLISH PROFICIENCY AID.] For 
thel98s:1989 and later school years, ~ district's or cooperatIVe 
center's "totallimiteaEnglish proficiency aid" eguals the sum of its 
basic aid according to subdivision 1d and its levy equalization aliI 
according to subdivision Ie. 

Sec. 22. Minnesota Statutes 1986, section 124.32, is amended to 
read: 

124.32 [HANDICAPPED CHILDREN.] 

Subd. lb. [TEACHERS SALARIES.] Ea€h For the 1987-1988 
school year the state shall pay to a district a portion of the salary of 
each essential person employed in the district's program for handi
capped children during the regular school year, whether the person 
is employed by one or more districts. The portion for a full-time 
person shall be an amount not toexceed the lesser ofW 65.1 percent 
of the salary or $19,§()() $I8,135. The portion for a part-time or 
limited-time person shall be an amount not to exceed the lesser of W 
65.1 percent of the salary orthe product oflI9,llOO $18,135 times 
tIle ratio of the person's actual employment to full-time employ
ment. 

SUbd' Ie. [FOUNDATION AID FORMULA ALLOWANCE.] For 
purposes of this section, "foundation aid formula allowance" shall 
have the meaning attributed to it in section 124A.02, subdivision 9, 
and "summer school revenue allowance" shall have the meaning 
attributed to it in section 124.201. For the purposes of computing 
foundation aid formula allowances pursuant to this section, each 
handicapped child shall be counted as prescribed in section 124.17, 
subdivision 1. 

SUbd' 1d. [CONTRACT SERVICES; 1987-1988.1 (1) For special 
instruction and services provided during the regular 1987-1988 
school year to any pupil pursuant to section 120.17, subdivision 2, 
clause (i), by contract with public, private or voluntary agencies 
other than school districts, the state shall pay each districtw 51.1 
percent of the difference between the amount of the contract and the 
foundation aid formula allowance of the district for that pupil or a 
pro rata portion of the foundation aid formula allowance for pupils 
who receive services by contract on less than a full-time basis. 

(2) For special instruction and services provided for a pupil by such 
a contract as part of" the 1987 summer school program, the state 
shall pay each district w 51.1 percent of the difference between the 
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amount of the contract and the summer school revenue allowance of 
the district attributable to that pupil. . 

Subd. If. [MAXIMUM REVENUE; REGULAR SCHOOL YEAR.] 
ForTIiSs::I989 and later school years, !! district's or cooperative 
center's "maximum revenue" for special education programs for ~ 
regular school year equals an amount not to exceed the sum of the 
following: 

(a) 65.1 percent of the salaries of essential personnel employed in 
the diStrIct's or cooperative center's program for handicapped chil
dren durmg the regular school year, plus 

(b) 45 percent of the amount expended for supplies and equipment 
purchased or rented for use in the instruction of handicapped 
children, not to exceed an average Ot$45 in anyone school year for 
each handicapped child receiving instruction, plus 

(c) For special instruction and services provided during the ~ 
lar school year to any pupil pursuant to section 120.17, subdivision 
2, clause (i), !?y contract with public, private or voluntary agencies 
other than school districts, 51.1 percent ofthe dlfference between the 
amount of the contract andtfie foundation aid formula allowance of 
the district for that JllIPi! or !! P.".'! rata portion of the foundation aid 
formula allowance for pupils who receive services by contract on less 
than a full-time basis. 

Subd. 1.& [BASIC AID; REGULAR SCHOOL YEAR.] For the 
1988TI89 and later school years, a district's or cooperative cente7s 
"basic aid" for SPeCiarediication programs equals the sum of the 
following: 

(a) $12,580 times the number of full-time equivalent essential 
licensed persOIineJemp!oyed in the district's or cooperative center's 
program for handicapped children during the regular school year, 
plus 

(b) $4,200 times the number of full-time equivalent essential 
unlicensed personnruemployed in the district's or cooperative 
center's program for handicapped children during the regular school 
year. 

Subd. 1h. [LEVY EQUALIZATION AID; REGULAR SCHOOL 
YEAR.] For 1988-1989 and later school years, !! district's or cooper
ative center's "levy equalization aid" shall be the result of the 
following computation: 

(a) Subtract the basic aid according to subdivision !.g from the 
maximum revenue according to subdivision If. 
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(b) Subtract the special education levy limitation according to 
section 37 from the result in clause (a). 

(c) Divide the actual special education levy !!y the special educa
tion levy limitation. 

Subd. Ii. [TOTAL AID; REGULAR SCHOOL YEAR.lFor 
1988-1989 and later school years, a district's or coo!)erative center'S 
"total special ediiCaiion aid" egualS the sum of its asie aid accord
!EB: to subdivisIOn !& its levy eguafuation aid according to subdi
vision lh, and its special pupil aid according to subdivision 6. 

Subd.2. [SUPPLY AND EQUIPMENT AID.] For the 1987-1988 
school year, the state shall pay each district Tor SUpplies and 
equipment purchased or rented for use in the instruction of handi
capped children an amount equal to SHe half 45 percent of the sum 
actually expended by the district but not to exceed an average of $fiG 
$45 in anyone school year for each handicapped child receiving 
instruction. 

Subd. 2b. [TRAVEL AID.l The state shall pay each district 
SHe half 45 percent of the sum actually expended by a district for 
necessary travel of essential personnel providing home-based ser
vices to handicapped children under age five and their families. 

Subd. 3a. [CURRENT FUNDING.] Unless otherwise specified, the 
aids provided for educational programs for handicapped children 
shall be paid on a current funding basis. 

Subd. 4. [AID RECIPIENTS.] The aids provided for handicapped 
children shall be paid to the district providing the special instruction 
and services. Foundation aid shall be paid to the district of the 
pupils' residence. The totsl amount of aid paid may not exceed the 
amount expended for handicapped children in the school year for 
which the aid is paid. 

Subd. 5. [RESIDENTIAL AID.] When a handicapped child is 
placed in a residential facility approved by the commissioner and 
established primarily to serve handicapped children and when the 
child's educational program is approved by the commissioner, the 
state shall pay aid to the resident district under the provisions of 
this subdivision. The aid shall be an amount not to exceed W 55.8 
percent of the difference between the instructional costs charged to 
the resident district and the foundation aid formula allowance, for 
each handicapped child placed in a residential facility. The aid for 
summer school programs for each handicapped child placed in a 
residential facility shall be an amount not to exceed W 55.8 percent 
of the difference between the instructional costs charged to the 
resident district and the summer school revenue allowance in the 
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resident district attributable to that child. No aid shall be paid 
pursuant to this subdivision for tuition charged a resident district 
pursuant to section 120.17, subdivision 7a, for a child placed at the 
Minnesota seheel state academy for the deaf or the Minnesota 
hffiille aB<i sight saying sel>94 state academy for the blind. 

The following types of facilities may be approved by the commis
sioner: 

(a) a residential facility operated by the state or public school 
district and designed to serve the low incidence handicapped, the 
multiple handicapped, or the most severely handicapped children 
within the state; 

(b) a private, nonsectarian residential facility designed to provide 
educational services for handicapped children within the state; and 

(cJ a state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 

Subd. 6. [FULL STATE PAYMENT.] The state shall pay each 
district the actual cost incurred in providing instruction and services 
for a halldicapped child whose district of residence has been deter
mined by section 120.17, subdivision 8a, and who is temporarily 
placed in a state institution or a licensed residential facility for care 
and treatment. This section does not apply for a child placed in a 
foster home or a foster group home. 

Upon following the procedure specified by the commissioner of 
education, the district may bill the state the actual cost incurred in 
providing the services including transportation costs and a propor
tionate amount of capital outlay and debt service, minus the amount 
of the foundation aid formula allowance for the child and the special 
education aid, transportation aid, and any other aid earned in behalf 
of the child. The limit set forth in subdivision 4 shall apply to aid 
paid pursuant to this subdivision. 

To the extent possible, the commissioner shall obtain reimburse
ment from another state for the cost of serving any child whose 
parent or guardian resides in that. state. The commissioner may 
contract with the appropriate authorities of other states to effect 
reimbursement. All money received from other states shall be paid 
to the state treasury and placed in the general fund. 

Subd. 7. [PROGRAM AND AID APPROVAL.] Before June 1 of 
each year, each district providing special instruction and services to 
handicapped children shall submit to the commissioner an applica
tion for approval of these programs and their budgets for the next 
school year. The application shall include an enumeration of the 
costs proposed as eligible for state aid pursuant to this section and of 
the estimated number and grade level of handicapped children in the 
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district who will receive special instruction and services during the 
next school year. The application shall also include any other 
infonnation deemed necessary by the commissioner for the calcula
tion of state aid and for the evaluation of the necessity of the 
program, the necessity of the personnel to be employed in the 
program, the amount which the program will receive from grants 
from federal funds, or special grants from other state sources, and 
the program's compliance with the rules and standards of the state 
board. The commissioner shall review each application to detennine 
whether the program and the personnel to be employed in the 
program are actually necessary and essential to meet the district's 
obligation to provide special instruction and services to handicapped 
children pursuant to section 120.17. The commissioner shall not 
approve aid pursuant to this section for any program or for the 
salary of any personnel detennined to be unnecessary or unessential 
on the basis of this review. The commissioner may also withhold all 
or any portion of the aid for programs which receive grants from 
federal funds, or special grants from other state sources. By August 
31 the commissioner shall approve, disapprove or modify each 
application, and notify each applying district of the action and of the 
estimated amount of aid for the programs. The commissioner shall 
provide procedures for districts to submit additional applications for 
program and budget approval during the school year, for programs 
needed to meet any substantial changes in the needs of handicapped 
children in the district. Notwithstanding the provisions of section 
124.15, the commissioner may modify or withdraw the program or 
aid approval and withhold aid pursuant to this section without 
proceeding according to section 124.15 at any time the commissioner 
determines that the program does not comply with rules of the state 
board or that any facts concerning the program or its budget differ 
from the facts in the district's approved application. 

Subd. 8. [MAINSTREAMING.] When planning programs for the 
education of handicapped children in the regular classroom, school 
districts are encouraged to consider the size of the regular class and 
to provide the support services necessary to insure successful 
rnainstreaming. 

Subd. 10. [SUMMER SCHOOL.] The state shall pay aid for the 
1987 summer school programs for handicapped children on the basis 
of subdivisions 1b, 1d, and 5 for the pFeeediag 1987-1988 school year. 
By March 15 of each year, districts shall submit separate applica
tions for program and budget approval for summer school programs. 
The review of these applications shall be as provided in subdivision 
7. By May 1 of each year, the commissioner shall approve, disapprove 
or modifY the applications and notifY the districts of the action and 
of the estimated amount of aid for the summer school programs. 

Subd. lOa. [MAXIMUM REVENUE; SUMMER SCHOOL.] For 
the 1988 and later summer programs, ::Ie district's or cooperative's 
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"maximum revenue" for su:eial education summer programs equals 
an amount not to exceed U sum of the following: 

(a) 65.1 percent of the ~ of essential personnel employed in 
the district's or cooperative center's summer program for handi
capped children, plus 

" (b) 45 percent of the amount expended for supplies and equipment 
purcnased or rented for use in the instruction "of handicap6jed 
children, not to exceed an average of $8 for each handicapped c lId 
receiving instruction during the summer program, plus 

(c) for special instruction and services provided as part of ~ 
summer school program to any pupil gursuant to section 120.17, 
subdivision 2, clause (i), ~ contract With pUblic, private or volun
!!!!r agencies other than school districts, 51.1 percent of the differ
ence between the amountOfthe contract and the summer school 
revenue allowance of the distrICt attributab-r.;-to that pupil. --" 

Subd. lOb. [BASIC AID; SUMMER SCHOOL.] For the 1988 and 
later sumJiier. programs, ~ district's or cooperativecenter's' 'lhasic 
aid" for special edUCation summer programs equals the sum of the 
following: 

(a) $12,580 times the number of full-time equivalent licensed 
personnel emplOye.BntIie district'sor cooperative center's summer 
program for handicapped children, pTus 

(b) $4,200 times the number of full-time equivalent essential 
un1lce~personnel em¥.JOyed in the district's or cooperative 
center's summer program or handlcapped children. 

Subd. 10c. [LEVY EQUALIZATION AID; SUMMER PROGRAM.] 
For the 1988 and later summer programs, a district's or cooperative 
center's levy equalization aid shal! be the result of the following 
computation: 

(a) Subtract the basic aid according to subdivision lOb, from the 
maximum revenue according to subdivision lOa. 

(b) Subtract the special education summer program levy limita
tion according to section 38 from the result in clause (a). ----"-- - -----

(c) Divide the actual special education summer program levy ~ 
the special education summer program levy limitation. 

(d) Multiply the result in clause (b) ~ the result.in clause (c). 

Subd. lOd. [TOTAL AID; SUMMER PROGRAM.] For the 1988 and 
later summer programs,~" district's or cooperatiwcetite?Stotal 
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sPEfjal education aid e1uals the sum of its basic aid accordin~ to 
su ivision lOb alliflts evy equalization aid according to subdivi
sion 10c. ----

Sec. 23. Minnesota Statutes 1986, section 124.481, is amended to 
read: 

124.481 [INDIAN POST-SECONDARY PREPARATION 
GRANTS.] 

Subdivision 1. [PLAN FOR GRANTS.] The state board of educa
tion, with the advice of the Minnesota Indian scholarship commit
tee, may make grants to school districts to support post-secondary 
preparation for seCondary pupils who are of one-fourth or more 
Indian ancestry and who, in the opinion of the superintendent, have 
the capabilities to benefit from higher education. Distribution ofthe 
grants must be in accordance with a plan prepared by the state 
board, with the advice of the Minnesota Indian scholarship commit
tee, that describes the objectives and methods of implementing the 
grant program, including the manner in which grants will be 
distributed in proportion to the geographical distribution of the 
Indian population ofthe state. 

Subd. 2. [LONG-RANGE INDIAN EDUCATION PLAN.] (a) The 
school board in a district submitting a Ilroposal under this sectioii 
shall deVelOp ,,-long-range plan for -t e educatiollofAmerican 
IDWans. The plan must include: (1) iOescription of the current 
status ofeaucation pror:ams for American Indians including the 
reIatlonsliip and role Q... all available yroreams and resources lOr 
attaining gOals; (2) an assessment 0 t e educational needs of 
American In ianswithin the district;ana(3) a listmg ofillstricl 
goals for the educafiOiiOI Aiilerican Indl:ills in the district. 

(b) The ~lan must be developed in conjunction with the American 
IndIan su comiilltiee of the curriculum advisory committee estab
lished under section 126.67. The plan must meet the criteria 
iiOoiifed !>.y the state board of education for plans for the edUcation of 
Alllerican Inruan students. 

Sec. 24. Minnesota Statutes 1986, section 124.573, is amended to 
read: 

124.573 [CURRENT FUNDING FOR SECONDARY VOCA
TIONAL EDUCATION.] 

Subdivision 1. The state shall pay aids for secondary vocational 
programs on a current funding basis. 

Subd. 2. [SALARIES AND TRAVEL.] For the 1986-1987 and 
1987-1988 school years, the eligible expenses for secondary voca-
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tional aid are: (1) the salaries paid to essential, licensed personnel in 
that school year for services rendered in that district's or center's 
approved secondary vocational education programs; (2) the costs of 
necessary travel between instructional sites by secondary vocational 
education teachers; and (3) the costs of necessary travel by secondary 
vocational education teachers accompanying students to and from 
vocational student organization meetings held within the state for 
educational purposes. The state shall pay to any district or cooper
ative center 41.5 percent of the eligible expenses incurred in an 
approved secondary vocational program for eaffl the 1986-1987 
school year. The state shall ~ to any district or cooperative center 
39 percent of the eligible expenses incurred in an approved second
ary vocatlOnal program for the 1987-1988 school year. The commis
sioner may withhold ali or any portion of this aid for a secondary 
vocational education program which receives funds from any other 
source. In no event shall a district or center receive a total amount 
of state aid pursuant to this section which, when added to funds from 
other sources, will provide the program an amount for salaries and 
travel which exceeds 100 percent of the amount of its expendit\lres 
for salaries and travel in the program. 

Subd. 2b. [SECONDARY VOCATIONAL AID.) For 1988-1989 and 
later school years, ~ district's or cooperative center's "secondai)! 
vocational aid" for secondary vocational education -programs for ~ 
school year equals the sum of the following amounts: 

(a) the greater of zero, or 60 percent of the difference between: 

(1) the salaries paid to essential, licensed personnel in that school 
year for services rendered in that district's or cooperative center's 
approved secondary vocational education programs, and 

(2) 28 percent of the sum of the formula allowance plus total tier 
revenue attributable to secondary pupils for the number of hours 
that the pupils are enrolled in secondary vocational courses; and 

(b) 30 percent of approved expenditures for the following: 

(1) contracted services provided ~ ~ public or private agency 
other than ~ Minnesota school district or cooperative center under 
sectioilI24.573, subdivision 3a; 

(2) necessary travel between instructional sites ~ licensed sec
ondary vocational education personnel; 

(3) necessary travel ~ licensed secondary vocational education 
personnel for vocational student organization activities held within 
the state for instructional purposes; 
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(4) curriculum development activities that are part of." five-year 
plan for improvement based 'on program assessment; 

(5) necessary travel by licensed secondary vocational education 
personnel for noncollegiate credit bearing professional development; 
and 

(6) specialized vocational instructional supplies. 

Subd. 2c. [COOPERATIVE CENTERS.] In making the computa
tion in subdivision 2b, paragraph (a), clause (2), for ." cooperative 
center, the formula allowance ]IUS total tier revenue is the average 
of the sums for each member istrict. -------

Subd. 3. [COMPLIANCE WITH RULES.j'l'his Aid shall be paid 
under this section only for services rendered or for the costs 
deSlgBatea in sHilElivisiaa g whi€h are incurred in secondary voca
tional education programs approved by the state department of 
education and operated in accordance with rules promulgated by the 
state board of education. These rules shall provide minimum 
student-staff ratios required for a secondary vocational education 
program in a cooperative center to qualify for this aid. The rules 
shall not require any minimum uumber of administrative staff, any 
minimum period of coordination time or extended employment for 
secondary vocational education personnel, or the -availability of 
vocational student activities or organizations for a secondary voca
tional education program to qualify for this aid. The requirement in 
these rules that program components be available for a miuimum 
number of bours shall not be construed to prevent pupils from 
enrolling in secondary vocational education courses on an e'xp]or
atory basis for less than a full school year. The state board of 
education shall not require a school district to offer more than four 
credits or 560 hours of vocational education course offerings in any 
school year. Rules relating to secondary vocational education pro
grams shall not incorporate the provisions of the state plan for 
vocational education by reference. Tbis aid shall be paid only for 
services rendered and for tra¥el- costs incurred by essential, licensed 
personnel who meet the work experience requirements for licensure 
pursuant to the rules of the state board of education. Licensed 
Ikrsonnel means persons holding ." valid secondary vocational 
icense issued!>,y tbe department of education, except that when an 

average of five or fewer secondary full-time equivalent students are 
enrolJed ~ teacher in an approved post-secondary .,arogram at 
intermediate district numbers 287, 916, or 917, licens personnel 
means persons holding ~ valid vocational license issued ~ the 
department of education or the state board for vocational technical 
education. NotWIthstanding section 124.15, the commissioner may 
modify or withdraw the program or aid approval and withhold aid 
under this section without proceeding under section 124.15 at any 
time~ To do so, the commissioner must determine that the program 
does not comply with rules of the state board or that any facts 
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concerning the program or its budget differ from the facts in the 
district's approved application. 

Subd. 3a. [AID FOR CONTRACTED SERVICES.] In addition to 
the provisions of subdivisions 2 and 3, a school district or cooperative 
center may contract with a public or private agency other than a 
Minnesota school district or cooperative center for the provision of 
secondary vocational education services. For the 1986-1987 school 
year, the state shall pay each district or-cooperative center 40 
percent of the amount of a contract entered into pursuant to this 
subdivision. For the 1987-1988 school yea£, the state shall £!!l': each 
district or cooperative center 35 percent 2... the amount of -'" contract 
entered into under thiSSiioaivision. The state board shall promul
gate rules relating to program approval procedures and criteria for 
these contracts and aid shall be paid only for contracts approved by 
the commissioner of education. For the purposes of subdivision 4, the 
district or cooperative center contracting for these services shall be 
construed to be providing the services. Fer tl!e I'HFflsses ef SHI"liyi 
sien a, aid feF tl!ese eSfttFaets shall be eistpibHtee en tl!e same Basis 
as aids feF salaFies arul tmveh 

Subd. 4. [ALLOCATIONS; COOPERATIVES, INTERMEDIATE 
DISTRICTS.] All secondary vocational education aid shall be paid to 
the district or cooperative center providing the services. All second
ary vocational education aid received by a district or center from any 
source shall be utilized solely for the purposes of secondary voca
tional education programs. 

Sec. 25. Minnesota Statutes 1986, section 124.574, subdivision 2b, 
is amended to read: 

Subd. 2b. [SALARIES.] Eaeh For the 1987-1988 school, year the 
state shall pay to any district or cooperative ceuter a portion of the 
salary of each essential licensed person employed during that school 
year for services rendered in that district or center's secondary 
vocational education programs for handicapped children. The por
tion for a full-time person shall be an amount not to exceed the 
lesser of 1() 65.1 percent of the salary or $19,800 $1if,I35":-The 
portion for a part-time or limited-time person shall be the lesser of 
1() 65.1 percent of the salary or the product of $19,800 $18,135 times 
the ratio of the person's actual employment to full-time employ
ment. 

Sec. 26. Minnesota Statutes 1986, section 124.524, is amended by 
adding a subdivision to read: 

Subd. 2c. [MAXIMUM REVENUE.] For 1988-1989 and later 
school years, ~ district's or cooperatjve center's "maximum reveiUie" 
for secondary vocational education programs for handicapped chil
dren for a school year equals an amount not to exceed the sum of the roITQwilli---- --------
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(a) 65.1 percent of the salary of essential licensed personnel 
employed during that school year for services rendered in that 
district or center's secondary vocational programs for handicapped 
children, plus 

(b) 45 percent of the costs of necessary equipment for secondary 
vocational education programs for handicapped children, plus 

(c) 45 percent of the costs of necessary travel between instructional 
sites lly secondary vocational education teachers of handicapped 
children, but not including travel to and from local, regional, 
district, state or national vocational student organization meetings, 
plus 

(d) 45 percent of the costs of necessary supplies for secondary 
vocational education programs for handicapped children, but not to 
exceed an average of $45 in anyone school year for each handicapped 
child receiving these services, plus 

(e) For secondary vocational education J?rograms for handicapped 
children provided lly contract with "" pubhc or private agency other 
than "" Minnesota school district or cooperative center, 51.1 percent 
of the difference between the amount of the contract and the 
fouiidation aid formula allowance of the dIStrict attributaOle To 
pupils who receive services ~ contract.-

Sec. 27. Minnesota Statutes 1986, section 124.574, is amended by 
adding a subdivision to read: 

Subd. 2d. [BASIC AID.) For 1988-1989 and later school years, "" 
diStriCt's or cooperative center's "basic aid" for secondary vocational 
education programs for handicapped clllIlfren equals $12,580 times 
the number of fulJ-Ume equivalent essential licensed personnel 
employed during that school year in the district's or cooperative 
center's secondary vocational education program for handicapped 
children. 

Sec. 28. Minnesota Statutes 1986, section 124.574, is amended by 
adding a subdivision to read: 

Subd. 2e. [LEVY EQUALIZATION AID.) For 1988-1989 and later 
school years, a district's or cooperative center's levy equalization aid 
shall be the result of the following computation: 

(a) Subtract the basic aid according to subdivision 2d from the 
maximum revenue according to subdivision 2c. 

(b) Subtract the secondary vocational handicapped levy limitation 
according to section 40 from the result in clause (a). 
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(c) Divide the actual secondary, vocational handicapped levy ~ 
the s~ary vocational handicapped levy limitation. 

(d) Multiply the result in clause (b) ~ the result in clause (c). 

Sec. 29. Minnesota Statutes 1986, section 124.574, is amended by 
adding a subdivision to read: 

o 

. Subd. 2f. [TOTAL AID.] For 1988-1989 and later school years, a 
district's or cooperative center's total aid for second~cationa1 
programs for handicapped Children eqilliTs the sum of its basic aid 
according to subdivision 2d and its levy eguallzation aid according to 
subdivision 2e. 

Sec. 30. Minnesota Statutes 1986, section 124.574, subdivision 3; 
is amended to read: 

Subd. 3. [EQUIPMENT, TRAVEL, AND SUPPLIES.] In addition 
to the provisions of subdivision g 2b, the state shall pay for eaeh the 
1987-1988 school year, ~ ffi¥ the 1982 1988 sefteel yea¥: -

(a) Ii(} 45 percent of the costs of necessary equipment for these 
secondary vocational education programs for handicapped children; 

(b) Ii(} 45 percent of the costs of necessary travel between instruc
tional sites by secondary vocational education teachers of handi
capped children, but not including travel to and from local, regional, 
district, state or national vocational student organization meetings; . 
and , 

(c) Ii(} 45 percent of the costs of necessary supplies for these 
secondary vocational education programs for handicapped children, 
but not to exceed an average of $W $45 in anyone school year for 
each handicapped child receiving these services. 

Sec. 31. Minnesota Statutes 1986, section 124.574, subdivision 4, 
is amended to read: 

Subd. 4. [AID FOR CONTRACTED SERVICES.] In addition to the 
provisions of subdivisions g 2b and 3, a school district may contract 
with a public or private agency other than a Minnesota school 
district or cooperative center for the provision of secondary voca
tional education programs for handicapped children. For the 
1987-1988 school Yitr, the formula for payment of aids for these 
contracts shaIl be t at provided in section 124.32, subdivision lb. 
The state board shall promulgate rules relating to approval proce
dures and criteria for these contracts and aid shall be paid only for 
contracts approved by the commissioner of education. For the 
purposes of subdivision 6, the district or cooperative center contract
ing for these services shall be construed to be providing these 
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services. Fe.- the !'''''l'Bses sf S1ll3d;"'isiaa 8, aid i1w these eBatl'aets 
sBall be distl'ill1lted .... the same I!asis as aids i1w salMies, s"!,!,lies 
"'*' tFaveh 

Sec. 32. Minnesota Statntes 1986, section 126.48, is amended by 
adding a subdivision to read: 

Subd. 7. [WNG-RANGE INDIAN EDUCATION PLAN.] (a) The 
school board, in !Ie district sUbmitting !Ie proposal under seCtIOnS 
126.45.to 126.55, shall develop a long-range plan for tneeaucation of 
AiileTIcan Indians. The plan must include: 

(1) a description of the current status of education programs for 
AmerIcan Indians incIiiiIing the rera.tlonShlp and role of ail avail
able programs and resources tor attaining goals; 

(2) an assessment of the educational needs of American Indians 
within the district; and 

(3) !Ie listing of district goals for the education of American Indians 
in the district. 

(b) The Glan must be developed in conjunction with the American 
Indian su omiiiitiee of the curriculum advisory committee esta\): 
lished under section 126.67. The pi,;!, must meet the criteria 
adOpfecllJYtlle state board of education or plans for the edUcation of 
American Indian stu-aents. 

Sec. 33. Minnesota Statutes 1986, section 136D.27, is amended to 
read: 

136D.27 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Each year the joint school board may eaeh 'j'CIH'; i1w the !'lH'flsse sf 
!,..yIiig ftftY administmtive, !,Iaaaiag, a!,eFatiRg, .,., ea!,ital e,,!,eases 
ia ....... ed .,., ta be mooned i1w area vBeatiBaal teeB"ieal seBasls, 
certify to each participating school district the tax levy Sjleeilied ill 
seetiBa 275.129, saedivisiaa 13-; eIaase f2j, f,dditiBaal tax levies may 
be eeFtilied wffieh that shall not in any year exceed .6 mills on each 
dollar of adjusted assessed valuation. for special education and .7 
mills on each dollar of adjusted assessed valuation for expenses for 
secondary vocational education. Each participating school district 
shall include such tax levies in the next tax roll which it shall certify 
to the county auditor or auditors, and shall remit the collections of 
such levies to the board promptly when received. Such levies shall 
not be included in computing the limitations upon the levy of any 
district under sections 124A.03, 124A.06, subdivision 3a, 124A.08, 
subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision 3a, 
124A.14, subdivision 5a, and 275.125. The board may, any time after 
such levies have been certified to the participating school districts, 
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issue and sell certificates of indebtedness in anticipation of the 
collection of such levies, but in aggregate amounts such as will not 
exceed the portion of the levies which is then not collected and not 
delinquent. 

Sec. 34. Minnesota Statutes 1986, section 1360.71, is amended to 
read: 

1360.71 [LISTED DISTRICTS MAY FORM INTERMEDIATE 
DISTRICT.] . 

Notwithstanding any other law to the contrary, two or more of the 
independent school districts numbered 12 and 16 of Anoka county, 
independent school districts numbered 621, 622, 623, and 624 of 
Ramsey County, and independent school districts numbered 832, 
833, and 834 of Washington County, are hereby authorized to enter 
into an agreement to establish a special intermediate school district 
upon majority vote of the full membership of each of the boards of 
the districts entering into the agreement. When such resolution has 
been adopted by the board of one of the districts, it shall be published 
once in a newspaper of general circulation in said district. If a 
petition for referendum on the question of said district entering into 
such agreement is filed with the clerk of the said board within 60 
days after publication of such resolution, signed by the qualified 
voters of said district equal to five percent of the number of voters at 
the last annual school election. No board shall enter into such 
agreement until the question of whether the district shall enter into 
the agreement has been submitted to the voters of said district at a 
special election. Said election shall be conducted and canvassed in 
accordance with section 123.32. 

If a majority of the total number of votes cast on the question 
within said district is in favor of the question, the board of said 
school district may thereupon proceed to enter into an agreement to 
establish the special intermediate school district for purposes herein 
described. Such school district so created shall be known as north
eastern metropolitan intermediate school district, state of Minne
sota. The commissioner of education shall assign an appropriate 
identification number as provided by section 122.03. 

Sec. 35. Minnesota Statutes 1986, section 1360.74, subdivision 2, 
is amended to read: 

Subd. 2. [TAX LEVY] Each year the intermediate school board 
may ffi eaeft yeIH' 1& the I'HFfJase af J38Yffig fHI:Y admiflistffitive, 
I'laflfliflg, al'eFating, tH' eapital e"peflses ineHFFeEl eF te he ifleHFFeEl 
certify to each county auditor of each county in which said interme
diate school district shall lie, as a single taxing district, the tlHflevy 
speeifieEl ffi sediaR 275.125, sHlHIi'lisian b'l, eIaase f2}. ;\dElitiaRal 
tax levies "*'Y he eeFtifieEl whieIt that shall not in any year exceed .6 
mills on each dollar of adjusted assessed valuation for expenses for 
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special education and .a .7 mills on each dollar of adjusted assessed 
valuation for expenses for secondary vocational education. Said 
annual tax levies shall be certified pursuant to section 275.07. Upon 
such certification the county auditor or auditors and other appro
priate county officials shall levy and collect such levies and remit the 
proceeds of collection thereof to the intermediate school district as in 
the case with independent school districts. Such levies shall not be 
included in computing the limitations, if any, upon the levy of the 
intermediate district or any of the participating districts under 
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 275.125. 

Sec. 36. Minnesota Statutes 1986, section 136D.87, is amended to 
read: 

136D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Each year the joint school board may eaeh yea<'; ffiF the tHHl'ase ef 
}3ayiag any aamiHistf'ativ€, fllaBHiag, spernting, ffi'- eafJital e~flieHses 
iDe" .... ell ffi' te be iB." .... ell ffiF area "ae..tiaDal teelmieal seRaals, 
certify to each participating school district the ta.. ie¥y sl'eeiaell in 
seetiaB 275.125, s"ildi"isiaB l3, elauee fm. f.<lditiaBal tax levies may 
be eertified wIHeh that shall not in any year exceed .6 mills on each 
dollar of adjusted assessed valuation for expenses for special educa
tion and .a .7 mills on each dollar of adjusted assessed valuation for 
expenses for secondary vocational education. Each participating 
school district shall include such tax levies in the next tax roll which 
it shall certify to the county auditor or auditors, and shall remit the 
collections of such levies to the board promptly when received. Such 
levies shall not be included in computing the limitations upon the 
levy of any district under sections 124A.03, 124A.06, subdivision 3a, 
124A.08, subdivision 3a, 124A.I0, subdivision 3a, 124A.12, subdi
vision 3a, 124A.14, subdivision 5a, and 275.125. The board may, any 
time after such levies have been certified to the participating school 
districts, issue and sell certificates of indebtedness in anticipation of 
the collection of such levies, but in aggregate amounts such as will 
not exceed the portion of the levies which is then not collected and 
not delinquent. 

Sec. 37. Minnesota Statutes 1986, section 275.125, subdivision 8c, 
is amended to read: 

Subd. 8c. [SPECIAL EDUCATION LEVY.] Each year, a district, 
excluding intermediate school district Nos. 287, 916, and 917, may 
levy _ amalffit that may net e>reee<I 'f{} I'eFCeBEef salaries I>aid te 
esseRtial I'ersaBBel in that district mHms the ama"BE ef state aid 
and any' federal aid, if BIll'lieaille, I>aid te that district ffiF salaries ef 
these esseatial I'ersaRBel \ffiIIeF sectisBs 124.a2, suillli"isisRs lh and 
W and 124.574, s"illli"isisB 2il '*"" ea I'eFeeRt ef salaries I>aid te 
essential I'erssBBel in that lIistriet mHms the BmSIffiE ef state aid 
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aIHI any !Cdel'lll aid, if a""lieable, "'*" t& that distriet fiw salaries \1f 
tHese esseRtial "erssRRel """"" seetisR 124.273, SIlMivisisR lb fiw 
the yeRf' t& whieIt the levy is attrib .. tal3le. for special education 
programs an amount equal to the result ~ the following computa
tion: 

(a) Subtract the amount of the district's basic aid for the year to 
which the levy ~ attributable according to section 22, subdivision 
!g, from the amount of the dIstrict's maximum revenue for the year 
to which the levy ~ attributable according to section 22, subdIVision 
1f; 

(b) Multiply the result in clause (a) by the lesser of one, or the 
ratio of: 

(1) the quotient derived by dividing the adjusted assessed valua
tion of the district for the year before the year the levy is certified ~ 
the total pupil units in the district for the school year to which the 
levy ~ attributable, to 

(2) the equalizing factor for the school year to which the ""':Y ~ 
attnbutable. . 

For purposes of this subdivision, a special education cooperative or 
an intermediate school district each year shall allocate an amount 
equal to 'l{j "ereeRt sf salaries",*" t& esseHtial "erssRRel iH that 
iR4ermediate distriet ffi' essl'el'llave mimls the ams .. nt sf &tate aid 
aIHI any federal aid, if "I'l'lieal3le, "'*" t& that iRtermediate distriet 
ffi' essl'emtive fiw salaries sf tHese esseHaal l'erssRHel """"" see
tisHs 124.32, s .. Mivisisns lb aIHI M aIHI 124.574, s .. bdivisisn ~ 

. plas Glil'ereeBt sf salaries "'*" t& esse .. tial "ersaRRel iH that 
intermelliate d.ietriet ffi' eaal'ema'!e mimls the ama .. nt sf &tate aid 
aIHI any !Clleral aid, if al'l'licable, "'*" t& that iHtermelliate Ilistrict 
ffi' eaal'emave fiw salaries sf tHese essentiall'ersa .. nel """"" seetiaR 
124.273, s .. bdivisia .. lb fiw the yeRf' t& eaffi sf the difference between 
its maximum revenue according to section 22, subdivision 1f, and its 
basic aid according to section 22, subdivision !g, for the year to 
which the ~ ~ attributable among the member districts and other 
districts using the special education services of the cooperative or 
the intermediate district. The member distriets may Htake a levy iH 
the ams .... t sf the easts allaeated t& them by the easl'erative ffi' 

i .. termeiliate district. 

Special education cooperatives and intermediate school districts 
that allseate .... reimb ... sed l'artisRs sf salaries sf sl'eeial ed .. catia .. 
esseHtial "ersaRnel amaRg member districts, fiw I' .. ",ases sf the 
member districts makiRg a levy """"" tI3is sabdivisisH, shall 
provide information to the state department of education on the 
ama .... t sf .... reimb .. rsed easts sf salaries they amounts allocated to 
the member particis.ating districts. The state department of educa
tion shall include t e amounts allocated to the participating dis-
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tricts in computing the districts' special education levy limitations 
pursuant to this section. 

Sec. 38. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 8d. [SPECIAL EDUCATION SUMMER PROGRAM LEVY] 
Each Yar, a district, excluding intermediate school district Nos. 287, 
916 an 917, may levy for ssecial education summer programs an 
amount equal to the result ~ the following computation: 

(a) Subtract the amount of the district's basic aid for the year to 
which the levy is attributable according to section 22, subdivision 
lOb, from the amount of the district's maxm.um revenue for the year 
to which tlie1evy is attributable according to sechon 22, subdivision 
lOa. 

(b) Multiply the result in clause (a):!>'y the lesser of one, or the 
ratio of: 

(1) the quotient derived !>.Y dividing the adjusted assessed valua
tion of the district for the ye'!l before the year the levy!!' certified !>.Y 
the total pupil units in the istiTct1'or the school year to which the 
levy is attribut31iIe, to 

(2) the equalizing factor for the school year to which the levy!!' 
attributable. 

For purposes of this section, a special education cooperative or an 
intermediate district shall allocate an amount equal to the differ
ence between its maximum revenue according to section 22, subdi
vision lOa, and its basic aid according to section 22, subdiv1Sl0n lOb, 
for the year to which the levy is attributable among its member 
districts or other districts using the summer program service of the 
cooperative or intermediate district. 

SpeciaJ education cooperatives and intermediate school districts 
shall provide information to the state department of education on 
the amounts allocated to the participating districts. . 

The state department of education shall include the amounts 
allocated to the participating districts in computing the districts' 
special education snmmer program ~ limitations pursuant to this 
section. 

Sec. 39. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision -to read: 

Subd. 8e. [LIMITED ENGLISH PROFICIENCY LEVY] Each 
year, a diStrict, excluding intermediate school district Nos. 287, 916 



39th Day] \\>:DNESDAY, APRlL 29, 1987 3131 

and 917, may ~ for limited English proficiency programs an 
amount equal to the result of the following computation: 

(a) Subtract the amount of the district's basic aid for the year to 
willcli the leVa ~ attributabwaccording to semon 19Yrom the 
amountof the istrict's maximum revenue for the year to which the 
levy ~ attributable according to section 18. - - ---

(b) Multiply the result in clause (a) !!.y the lesser of one, or the 
ratio of: 

ill the quotient derived !!.y dividing the adjusted assessed valua
tion onIie district for the year before the year the levy ~ certifieCl1iY 
the totiiIPupii units in the istrict for the school year to which the 
leVy is attributable, to 

(2) the equalizing factor for the school year to which the ~ ~ 
attributable. 

For purposes of this section, a special education cooperative or an 
intermediate district shall allocate an amount equal to the differ
ence between its maximum revenue according to section 18 and its 
basic aid accorrung to sectIOn 19 for the year to which the levy is 
attrlbUtable among its memberaistriclSor other dTstnCts using the 
limited English proficiency services of the cooperative or interme
diate district. 

Sliecial education cooperatives and intermediate school districts 
sha provide information to the state department oTeilUcation on 
the amounts allocated to the participating districts. 

The state department of education shall include the amounts 
alfOCilteatO the participaITng districts in computing the districts' 
limited English proficiency program levy limitations pursuant to 
this section. 

Sec. 40. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 8f. [SECONDARY VOCATIONAL HANDICAPPED LEVY] 
Each year, a district, excluding intermediate school district Nos. 287, 
916 ~ 917, laY levy for secondary vocational education for 
liaiidlcapped chi ren programs an amount equal to the result oftne 
following computation: 

(a) Subtract the amount of the district's basic aid for the year to 
which the ~vy ~ attributabwaccording to semon 2ITrom the 
amountof t e district's maximum revenue for the year to which the 
~ ~ attnIiiitable according to section 26. • 
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(b) Multiply the result in clause (a) !?l the lesser of one, or the 
ratio of: 

(1) the quotient derived !?l dividing the adjusted assessed valua
tion onne district for the ye'i{ before the year the levy ~ certi~ 
the ~ pugil units in the isTrlCttor the school year to whiCh the 
leVy ~ attri utable, to 

(2) the equalizing factor for the school year to which the levy ~ 
attributable. 

For purposes of this section, a special education cooperative or an 
intermediate district shall allocate an amount equal to the differ
ence between its maximum revenue according to -secti-on 26 and its 
basic aid according to section 27 for the year to which tEe levy is 
a.ttnbutiible am,?ng its memberdi8triclsor other dlstrICts USIng the 
secondary vocatlOnaTliandicapped program of the cooperative or 
intermediate district. 

Special education cooperatives and intermediate school districts 
shall provIde information to the state department ofeC/UcatlOn on 
the amounts allocated to the participating districts. 

The state department of education shall include the amounts 
allOCated to the participaITngdistricts In computing the districts' 
special education summer program levy limitations pursuant to this 
section. 

Sec. 41. [SPECIAL EDUCATION LEVY ADJUSTMENTS.] 

The department shall make adjustments to the 1986 payable 1987 
levies authorized under "Mlnii.esota Statutes 1986;Section 275.125, 
Siibdlvision 8c in aCcOrdance with the changes made in this article. 

Sec. 42. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There ~ ~ 
propriated from the !jeneral fund to the desartment of eOiiCaIion the 
sums indicated intlils section for the fisca years ending June 30 in 
the years designated. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid 
there ~ appropriated: 

$146,782,800 ..... 1988, 

$138,802,700 ..... 1989. 
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The appropriation for 1988· includes $21,847,100 for aid for fiscal 
tear 1987 payable in fiscal year 1988, and $124,935,700 for aid for 
Iscal year 1988 payable in fiscal year 1988. 

The appropriation for 1989 includes $22,422,700 for aid for fiscal 
year 1988 payable in fiscal year 1989 and $116,380,000 for aid for 
fiscal year 1989 payable in fiscal year 1989. 

$8,377,400 of the appropriation for 1988 and $8,361,000 of the 
appropriation for 1989 are for programs for children below age five. 

The appropriations are based on aid entitlements of$147,358,400 
for fiscal year 1988 anO$137,292,800 for fiscal year 1989. . 

$8,562,200 in the fiscal year 1988 entitlement and $8,643,100 in 
the fIscal year 1989 entitlement are for programs for children below 
age five. 

Subd. 3. [SUMMER SCHOOL SPECIAL EDUCATION AID.].For 
spectaredUcation aid for summer school programs there ~ appropn:: 
ated: 

$5,056,400 ..... :.1988, 

$5,262,100 ....... 1989. 

The appropriation for 1988 is for 1987 summer school programs. 

The appropriation for 1989 ~ for 1988 summer school programs. 

Subd. 4. [TRAVEL FOR HOME-BASED SERVICES.] For aid for 
teacner travel for home-based services for handicappedCliTIdren 
under age five and their families there ~ appropriated: 

$251,600 ......... 1988, 

$265,900 ......... 1989. 

The appropriation for 1988 includes $35,100 for aid for fiscal year 
1987 payable in 1988 and $216,500 for aid for fiscal year 1988 
payable in fiscal year 1988. 

The appropriation for 1989 includes $38,100 for fiscal year 1988 
pa.YiiOle in fiscal year 1989 and $227,800 for fiscal year 1989. --

The appropriation is based on aid entitlements of $254,600 for 
fiscal year 1988 and $268,000 for fisCal year 1989. - ~ 
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Subd. 5. [RESIDENTIAL FACILITIES AID.] For aid pursuant to 
section 124.32, subdivision 5, there ~appropriated: . 

$1,462,900 ....... 1988, 

$1,498,200 ....... 1989. 

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PRO
GRAM AID.] For aid to educational programs for l!upils of limited 
English proficiency pursuant to section 124.273 t ere ~ appropri
ated: 

$2,859,700 ....... 1988, 

$2,852,300 ....... 1989. 

The appropriation for 1988 i.ncludes $430,700 for aid for fiscal year 
1987 payable in fiscaJyear1988 and $2,429,000 for aid for fiscal year 
1988 payable in fiscal year 1988. 

The appropriation for 1989 includes $428,600 for aid for fiscal year 
1988 payable in fiscaJyear 1989 and $2,423,700 for aid for fiscal year 
1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$2,857 ,600 for 
fiscal year 1988 and $2,851,300 for fiscal year 1989. 

Subd. 7. [INDIAN SCHOLARSHIPS.] For Indian scholarships 
awarded under section 124.48, there ~ appropriated: 

$1,581,800 ....... 1988, 

$1,581,800 ....... 1989. 

Subd. 8. [INDIAN POST-SECONDARY PREPARATION 
GRANTS.] For Indian post-secondary preparation grants made to 
districts under section 124.481, there ~ appropriated: 

$781,400 ......... 1988, 

$781,400 ......... 1989. 

Subd. 9. [AMERICAN INDIAN LANGUAGE AND CULTURE 
PROGRAM AID.] For grants to American Indian language and 
culture education I!rograms pursuant to section 126.54, subdivision 
h there ~ appropnated: 
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$588,400 ......... 1988, 

$588,300 ......... 1989. 

The appropriation for 1988 includes $88,300 for aid for fiscal year 
1987 payable in fiscal year 1988 and $500,100 for aid lOr fiscal year 
1988 payable In fiscal year 1988.- - ---

The appropriation for 1989' includes $88,200 for aid for fiscal year 
1988 payable in fiscal year 1989 and $500,100 lOr illif lOr fiscal year 
1989 payable in fiscal year 1989 . 

The appropriations are based on aid entitlements of $588,300 for 
fiscal year 1988 and $588;lffiOl'or fiscal year 1989. . 

Subd. 10. [INDIAN EDUCATION.J For certain Indian education 
programs there is appropriated: -

$174,800 ......... 1988, 

$174,800 ......... 1989. 

The appropriation for aid for fiscal y"tr 1988 includes $26,200 for 
aid for fiscal year 1987 payable 0- fisca year 1988 and $148,600 lOr 
aid for fiscal year 1988 payable III fiscal year 1988. 

The appropriation for fiscal Y'lar 1989 includes $26,200 for aid for 
fiscal year 1988 payable in fisca year 1989 and $148,600 lOr ar.I lOr 
fiscal year 1989 payable in fiscal year 1989. . 

The appropriations are based on aid entitlements of $174,800 for 
fiscal year 1988 and $174;sool'or fiscal year 1989. 

These appropriations are available for expenditure with the 
approval of the commissioner of education. 

The commissioner shall not ap~rove the payment of any amount to 
a school distrIct sursuant to t is subdivision unless that schoOl 
uistrict is in comp iance with all applicable laws of this state. 

!lP to the following amounts may be distributed to the following 
school districts for each of fiscal years 1988 and 1989:$54,848 to 
independent school district No. 309-Pine Point SCIiOol; $9,685 to 
independent school district No. 166; $14,949 to independent sChoOl 
district No. 432; $14,053 to inaependent school district No. 435; 
$42,163 to illilependent sChool district No. 707: and $39,057 to 
inde1endent school districfN'0:38. These amounts shaH be expended 
onlYj)Or the benefit ofIndian students and for the P:Pe0se of meeting 
esta ;rrsnea state edUcational standards or statew;e reqmrements. 
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These appro~riations are available only ~ there will not be 
avaITaliIe tor t e districts enumerated in this sli6dlvision for the 
applicable schOOf yeif any operation supWirt funds from the teaerru 
bureau of Indian a airs pursuant to t e Johnson=o'MaIley Act, 
Public Law "Niiiiilier 73-167 or title 25, COde of Federal Regulations, 
part 273.3l, or equiViileiit money from the same or another source. 

Before !'c district can receive moneys pursuant to this subdivision, 
thedlStrict must submit to the commissioner of education evidence 
that it has: -----

(a) complied with the uniform financial accounting and reporting 
standards act, iiillilnesota Statutes, sections 121.90 to 121.917. For 
each school year, compliance with Minnesota Statutes, section 
121.908, subdivision ~ shall reguire the school district to prepare 
one budget mcluding the amount availaDle to the district pursuant 
to this subdivision aiillone blidgeJ which aoes not include these 
moneys. The budget of that sc 001 iStriclfor the 1989-1990 school 
yer{ prepared accormng to lVITrlriesota Statutes, section 121.908, 
su division 3a, shan be submitted to the commissioner of education 
at the same time as 1988-1989 buagets and shall not include any 
moneys appropriatea in this subdivision; 

(b) conducted a s1(jcial education needs assessment and re ared 
!'c proposed service elivery Pttn

l 
according to Minnesota tatutes, 

sections 120.03 and 120.17; b ic Law Number 94-142, the "Edu
cation forAlJl1aiidicapped ChITdren Act of 1975"; and appliCa.lile 
state boarclOf education rules; and 

(c) compiled accurate daily pupil attendance records. 

Prior to approvin~ pa;yment of any amount to a school district 
pursuant to this su diVIsion, the commissioner shall review and 
evaluate each--;;;Wected district's compliance with clauses (a), (b), and 
~ and any other applicable laws, and eaciliUfected districPSneed 
for the moneys. Each affected district's net unappropriated fUrid 
Dalance m all 0kerating funds as of June 30 of the previous school 
year shaITl:ie ta en into COllsiaeration. 

Subd. 11. [SECONDARY VOCATIONAL EDUCATION AID.] For 
seCoiidary vocational education aid pursuant to Minnesota Statutes, 
section 124.573, there ~ approprIated: 

$19,549,500 ...... 1988, 

$18,652,500 ...... 19.89. 

The aK1'ropriation for 1988 includes $2,972,300 for aid for fiscal 
year 19 ¥~Mble in fiscalleaI 1988 and $16,57'/,200 for aid for 
fiscal year ~ payable in sca year 1988. . 
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The appropriation for 1989 includes $2,925,300 for aid for fiscal 
year 1988 payable in fiscal year 1989, $15,727,200 fur rua ror fiscal 
year 1989 payable in fiscal year 1989. 

The department mal also use ':!£ to $41,600 of the a],propriation 
for 1988 and ':!£ to 36,600 of the appropriation for 1989 for 
secondary vocationaI student organizations. 

The appropriations are based on aid entitlements of $19,502,500 
for fiscal year 1988 anU$18,502,600T0r fiscal year 1989. 

For purposes of this subdivision, money appropriated for second
~ vocational eaucation programs may not be expended for the 
purpose of discontinuin or converting existing senior secondary 
school industrial arts e ucation programs. 

Subd. 12. [SECONDARY VOCATIONAL HANDICAPPED.] For 
aid for secondary vocational education for handicapped pupils ac
cording to section 124.574, there is appropriated: 

$4,052,600 ...... 1988, 

$4,373,500 ...... 1989. 

The appropriation for 1988 includes $543,500 for aid for fiscal year 
1987 payable in fiscal year 1988 and $3,509,100 rorawror fiscal year 
1988 payable in fiscal year 1988. 

The appropriation for 1989 includes $619,200 for aid for fiscal year 
1988 pa;yable in fiscal year 1989 and $3,754,300 lOr aid for 1989 
payable In fiscal year 1989. 

The appropriations are based on aid entitlements of $4, 128,300 for 
fiscal year 1988 and $4,"416,800fornscal year 1989. 

Subd. 13. [OFFICE ON TRANSITION SERVICES.] For the inter
agency-Druce on transition services under section 120-:I83-;there ~ 
appropriated: . 

$77,000 .......... 1988, 

$77,000 .......... 1989. 

Subd. 14. [PRORATION.] Except as provided in Minnesota Stat
utes, section 124.14, subdivision 7, none of the amounts aJ1propri
ated in this section shaH be expended for a purpose other an the 
purpose indicated. If the a ro riation -amount attributahle to 
either year for the aurpose indicate plus the amount of any 
transfers mane accor ing to Minnesota Statutes, section 124.14, 
subdivision 7, is insufficient, the aid for that year shall be prorated 
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among all gualifying districts and the state shall not be obligated for 
any additional amount for these purposes. 

Sec. 43. [REPEALER.] 

Minnesota Statutes 1986, sections 120.17, subdivision 13 and 
124.273, subdivision 2b, are repealed. - --

Sec. 44. [APPLICATION, NO LOCAL APPROVAL.] 

Subdivision 1. [DISTRICT NO. 916.] Sections 34 and 35 ~ to 
intermediate sChool district No. 916 and are efIeCtivewffiiOiitlocaI 
approval underJ\Illinesota statutes, SeCtion645.023. --

Subd. 2. [DISTRICT NO. 917.] Section 36 applies to intermediate 
district No. 917 and ~ effective without local approval under 
Minnesota Statutes, section 645.023. 

ARTICLE 4 

COMMUNITY AND ADULT EDUcATION 

Section 1. Minnesota Statutes 1986, section 121.87, subdivision 1, 
is amended to read: 

Subdivision 1. [APPOINTMENT; MEMBERSHIP.] The state 
board of education may shall appoint a community education 
advisory task force for the purpose of promoting the furtherance of 
sections 121.85 to 121.88, and the advancement of educational, 
recreational and social opportunity through the maximum utiliza
tion of public S€ftool facilities and community resources throughout 
the state of Minnesota. If al'"8,,,teE!, The task force shall include at 
least one member from each congressional district and members 
who represent government and professions most closely related to 
community education and youth development activities. 

Sec. 2. Minnesota Statutes 1986, section 121.87, is amended by 
adding a subdivision to read: 

Subd. 1a. [RESPONSIBILITIES.] The community education ad
;;isory taSkforce, in consultation with the commissioners of health, 

uman services, and jobs and training or their designees, shall: 

(1) develop a statewide plan to promote a coordinated interagenc~ 
approach to addressing the needs and developing the resources '!... 
youth, from birth to age 21, at both the state and 10car1evel through 
programs such as positive youtlldeveIOpment partnersliIPB, youth in 
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community service programs, and interagency Ilrograms for provid
i!!g services to at-riSk young children and yout ; 

(2) make recommendations to the state board of education and 
other appropriate entities on means for improvIng coordination of 
efforts !:>.y various state and local agencies and programs in address
~ the needs of and opportunities for youth; and 

(3) develop model plans for an interagency approach !:>.y local 
advisory councils. 

Sec. 3. Minnesota Statutes 1986, section 121.88, subdivision 2, is 
amended to read: 

Subd. 2. [ADVISORY COUNCIL.] Each board shall provide for an 
advisory council to consist of members who represent: various 
service organizations; churches; private public and non public 
schools; local government including elected officials; public and 
private non-profit agencies serving youth and families; parents; 
youth; park, recreation or forestry services of municipal or local 
government units located in whole or in part within the boundaries 
of the school district; and any other groups participating in the 
community education program in the school district. 

Sec. 4. Minnesota Statutes 1986, section 121.88, is amended by 
adding a subdivision to read: 

Subd. 8. [YOUTH DEVELOPMENT PLANS.] Ii district or group 
of districts, in consultation with the advisory councils established 
under subdivision 2, may submit a youth development plan to the 
state board of education. The plans must include at least the 
foITOwing: 

(1) commitment !:>.y local agencies and service providers to partic
ipate in .!!. coordInated effort to provide existing and new services to 
youth, from birth to age 21; 

(2) plans for using existing resources and available services more 
effectively; 

(3) identification of necessary services and programs that could be 
provided with "" coordinated interagency approach including pro
grams for at-risk youth and for youth employment and service to the 
community; 

(4) description of plans for coordinating services and programs, 
including use of available funds; 
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(5) commitment to developing a partnership among home, school, 
and community focused on issues relating to the positive develop
ment of youth; and 

(6) description of evaluation plans. 

Any district or gI'Qll.P of districts that submits" youth develop
ment plan to the state board of education and makes a community 
levy is eligiOle for additiOilalcommunity education aid under section 
6, beginning in the 1988-1989 school year. 

Sec. 5. [122.884] [PARENT ADVISORY TASK FORCE.] 

Subdivision L [APPOINTMENT; MEMBERSHIP].I3.Y August!, 
1987, the state board of education and state board of vocational 
teChl1iCar eaucatWnSIiall appoint an aaviSory task force on parent 
education and parental involvement in the educational development 
of their children. The membership or the task force must include 
representatives of parents of school-age clilldren, early childhood 
family education programs, community education programs, voca
tional educators, and other appropriate education personnel. 

Subd. 2. [RESPONSIBILITIES.] The advisory task force shall 
make recommendations on means of---efihanclng theIiiVo1VeiiielitOf 
parents in the educational process of their children, methods of 
educating parents in the development oftheir children, and methoOs 
of increasing cooperation among the community, elementary and 
secondar educatIOn systems, and secondary post-secondary voca
tional e ucation systems. The task force shall make its recommen
aatlOns to the state board of edUCationand state board of vocational 
technical eatica:tWn, which shall jointly Siibiiiit " report to the 
education committees of the legislature ):>y February 1, 1989. 

Sec. 6. Minnesota Statutes 1986, section 124.271, subdivision 2b, 
is amended to read: 

Subd. 2b. [AID; ±98G; 1987, 1988 AND AFTER.] (1) Each fiscal 
year a district which is operating a community education program in 
compliance with rules promulgated by the state board shall receive 
community education aid. 

Fel' fiseal yea<' ±98G; the aid shall be ftft ",,,sunt ~ to the 
diifeFenee sbtaiRed by subtFaetiftg 

W ftft aHlSUftt ~ to ,g mill times the adjusted assessed 
valuatisR HSed to eSHll'ute the eSHlHlunity eaueatisR levy liHlitatisn 
fflF the levy aitFibutable to that sehool year, from 

W the gFeater ef 



39th Day] WEDNESDAY, APRIL 29, 1987 3141 

$7,QQQ, '*' 
~ tiffiee the 11811"lati.B ef the e1istFiet. 

For fiscal year 1987, the aid shall be an amount equal to the 
difference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed 
valuation used to compute the community education levy limitation 
for the levy attributable to that school year, from 

(b) the greater of 

$7,140, or 

$5.35 times the population of the district. 

For fiscal year 1988 and each year thereafter, the aid shall be an 
amount equal to the difference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed 
valuation used to compute the community education levy limitation 
for the levy attributable to that school year, from 

(b) the greater of 

$7,340, or 

$5.50 times the population of the district. 

(2) However, for any district which certifies less than the maxi
mum permissible levy under the provisions of section 275.125, 
subdivision 8, clause (1), the district's community education aid 
under clause (1) of this subdivision shall be reduced by multiplying 
the aid amount computed pursuant to clause (1) of this subdivision 
by the ratio of the district's actual levy under section 275.125, 
subdivision 8, clause (1), to its maximum permissible levy under 
section 275.125, subdivision 8, clause (1). For purposes of computing 
the aid reduction pursuant to this clause, the amount certified 
pursuant to section 275.125, subdivision 8, clause (1), shall not 
reflect reductions made pursuant to section 275.125, subdivision 9. 

(3) In addition to the amount in clause (1),[or fiscal year 1989 and 
each fiscal year thereafter, ~ district wnich makes ~ le,vy for 
community education programs under section 275.125, subdivision 
8; and submits ~ youth development plan to the state board of 
education under section 4 shall receive additional aid in an amount 
eq:;al to the greater of 50 cents ~ capita or $680 ~ district to be 
~ to implement the youth development Plan. 
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Sec. 7. Minnesota Statutes 1986, section 124.2711, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITION OF MAXIMUM REVENUE.] Fe¥ 
Hseal year ±98& the "ma"im .. m re'/ea .. e" ror early ehilaaaaa family 
ea .. eabaa "ragrams ror a seheet year _ the ama .. at ef Fe'Iea .. e 
Ofjll!>l te the "ra.ruet ef JWe "ereeat ef the fe,,"aatiaa aid ferm .. la 
alla'Hallee ror the e .... eat seheet :)'C<H'; times the greater ef W MG, er 
W the a .. mIler ef ~ llIlEier JWe years ef age resiaiag Hi the 
distriet 6ft Se"te",,,er ± ef the 13reeeaiag seheet:)'C<H'; For fiscal year 
1987 aa4 eaffi year thereafter, the "maximum revenue" for early 
childhood family education programs for a school year means the 
amount of revenue equal to the product of five percent of the 
foundation aid formula allowance for the prior school year, times the 
greater of (a) 150, or (b) the number of people under five years of age 
residing in the district on September 1 of the preceding school year. 
For fiscal year 1988 and each year thereafter, the "maximum 
revenUe"for eh'rl.YCIllldhoOd family education programs for ~ school 
year means ~ amount of revenue derived Q,y multiplying $&f.5O 
times the greater of' Ca) 150, or (b) the number of people under five 
years Drage reSiding in fuedistrict on September 1 of the preceding 
school year. 

Sec. 8. [COORDINATED PLAN FOR YOUTH.] 

The commissioner of education shall develop, in consultation with 
the commissioners of jotS and trainin and natural resources, ~ 
coordinated plan for en anced YOUlr e ucation, employment, and 
service opportunities. This plan sha consider the current pro~am
ming of the MinnesotaconservatlOn Corps, the Minnesota outh 
Program, the Summer Youth Employment and'I'i'aining Program, 
community and secondary vocational education, and other a~propri
ate programs in designing ~ coordinated cost-effective mode which 
would enlar~e opportuni.ties for fouth. The tan should also recom
mend a mo el for coordinated unding. T e commissioners shalI 
report to the appropriate commIttees oftheJegislature Q,y Januaryl, 
1988. 

Sec. 9. [APPROPRIATIONS.] 

Subdivision.!:. [DEPARTMENT OF EDUCATION.] There is !!p: 
propria ted from the &eneral fund to the department of eCliiCalion the 
sums indicateain thIS section for thenscal years ending June 30 in 
the years designated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education aid 
acCOrdillg to section 124.26, there g; appropna£ed: -

$2,500,000 ..... 1988, 

$3,000,000 ..... 1989. 
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The amount appropriated for fiscal year 1988 includes $278,000 
for aid for fiscal year 1987 payable in fiscal year 1988, and 
$2;222,000 for aid for fiscal year 1988 payahle in fisca year 1988, 

The amount appropriated for fiscal year 1989 includes $392,100 
for aid for fiscal year 1988 payable in fiscal year 1989, and 
$2;607,900 for aid for fiscal year 1989 payable in fiscal year 1989, 

The appropriations are based on aid entitlements of$2,614,100 for 
fiscal year 1988 and $3,068,100 for fiscal year 1989. 

Subd. 3. [COMMUNITY EDUCATION AID.] For community 
education aid according to section 124.271 there g; appropriated: 

$2,153,100 ..... 1988, 

$4,059,600 ..... 1989. 

The amount appropriated for fiscal year 1988 includes $260)00 
for aid for fiscal year 1987 payable in fiscal year 1988, and 
$1,893,000 for aid for fiscal year 1988 payable in fiscal year 1988. 

The amount aprropriated for fiscal year 1989 includes $334,000 
for aid for fisca year 1988 payable in fiscal year 1989, and 
$3,725,600 for aid for fiscal year 1989 payable in fiscal year 1989. 

$884,000 of the appropriation for fiscal year 1989 g; for aid 
according to section 124.271, subdivision 2b, clause (3). 

The appropriations are based on aid entitlements of$2,227,000 for 
fiscal year 1988 and $4,383,000 foi'llscal year 1989. 

Subd. 4. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For 
efirlY chlklhood family education aid according to section 124.27II 
t ere is appropriated: . ' 

$7,310,400 ..... 1988, 

$8,186,500 ..... 1989. 

The appropriation for 1988 includes $869,900 for aid for fiscal year 
1987 payable in fiscal year 1988 and $6,440,500 for aid for fiscal year 
1988 payable in fiscal year 1988. 

The appropriation for 1989 includes $1,130,900 for aid for fiscal 
year 1988 payable in fiscal year 1989, and $7,055,600 for aid for 
fiscal year 1989 payable in fisca year 1989. 

The appropriations are based on aid entitlements of $7,571,400 for 
fiscal year 1988 and $8,294,500 for fiscal year 1989. 
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The department of education may use !!p to $31,500 of the 
appropriation for fiscal year 1988 and !!p to $31,500 of the appro
priation for fiscal year 1989· to provide technical assistance to 
districts implementing early childhood family education programs. 

Subd. 5. [ADULT HANDICAPPED PROGRAM AID.] For aid for 
haIi"ClICa:pped adult programs according to section 124.2'ITthere ~ 
appropriated: 

$450,000 ..... 1988, 

$550,000 ..... 1989. 

The appropriations are based on aid entitlements of $450,000 for 
fiscal year 1988 and $550,000 for fiscal year 1989. 

Subd. 6. [COMMUNITY EDUCATION ADVISORY TASK 
FORCE.] To carry out the responsibilities under section 2, there ~ 
appropriated: 

$50,000 ..... 1988. 

The appropriation shall be available until the end of the bien
nium. 

Subd. 'i. [PARENT ADVISORY TASK FORCE.] For the parent 
advisory task force established under section Q, there ~ appropri
ated: 

$50,000 ..... 1988. 

The appropriation shall be available until the end of the bien
nium. 

Subd. 8. [HEARING IMPAIRED SUPPORT SERVICES AID.] For 
paymelltof support services for hearing impaired persons pursuant: 
to section 121.201, there ~ appropriated: 

$60,000 .......... 1988, 

$60,000 .......... 1989. 

The appropriations are based on aid entitlements of $60,000 for 
fiscal year 1988 and $60,000 for fiscal year 1989. 

Subd. 9. [PRORATION.] Except as provided in section 124.14, 
subdivision 7, none ofthe amounts appropriated in this section shall 
be expendedl'or -'" purpose other than the purpose indicated. If the 
appropriation amount attributable to either year for the purpose 
indicated plus the amount of any transfers made according to section 
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124.14, subdivision 7, is insufficient, the aid for that year shall be 
prorated among all ~ualifYing districts, and the state shall not De 
obligated for anyaa ,tional amount for these purposes:tIOwever, g 
the appropriations for handicapped aaiiffPi'Ograms under subdivi
sion 5 are prorated under this subdivision, the school districts shall 
not be :;nuired to reduce their adult handicapped program levy 
accoMing y. 

ARTICLE 5 

MISCELLANEOUS AIDS 

Section 1. Minnesota Statutes 1986, section 121.612, subdivision 
3, is amended to read: 

Subd. 3. [FOUNDATION PROGRAMS.] The foundation shall plan 
for programs which advance the concept of educational excellence. 
These may include but are not limited to: 

(a) recognition programs and awards for students demonstrating 
academic excellence; 

(b) summer institute programs for students with special talents; 

(c) recognition programs for teachers, administrators, and others 
who contribute to academic excellence; 

(d) summer mentorship programs with business and industry for 
students with special career interests and high academic achieve
ments; and 

(e) governor's awards ceremonies to promote academic competi
tion, aH<l 

ff) eeBsieeretiaR sf tRe estalllishrneBt sf a MiBBeseta high sehool 
aeaeemie leagae. 

To the extent possible, the foundation shall make these programs 
available to students in all parts of the state. 

Sec. 2. Minnesota Statutes 1986, section 121.612; subdivision 5, is 
amended to read: 

Subd .. 5. [REPORT.] By February ±, ~ aH<l FeiJFliary ±, !98&; 
The board of directors of the foundation shall submit an annual 
report to the education committees of the legislature on the progress 
of its activities made pursuant to the provisions of this section. 
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Sec. 3 .. Minnesota Statutes 1986, section 121.612, is amended by 
adding a subdivision to read: . 

Subd. 6 .. [FOUNDATION PUBLICATIONS.] The foundation may 
~ublish Orochures or booklets relating to the purposes of the foun

ation. The foundaTIon may collect reasonaoIe fees for fhe pufiIlca
tions. 

Sec. 4. Minnesota Statutes 1986, section 121.612, is amended by 
adding a subdivision to read: 

Subd. 2c [APPROPRIATION.] There is annually appropriated 
from the general fund to the Minnesota academic excellence foun
dation any and all amounts received !>.y the foundation pursuant to 
section 3. 

Sec. 5. [121.613] [ACADEMIC LEAGUE TASK FORCE.] 

Subdivision 1. [ESTABLISHED.] ~ September 1, 1987, the 
Minnesota acaaemic excellence foundation shall estaDIisnan aca
demic leagufi task force to· devel0!l ~ plan forpromoting acaoenuc 
eXceITence t rough organized chal,mges requirIng both cooperation 
and competition for public and nonpublic pupils in elementary and 
secondary schools. The statewide task force shall submit ~ plan, in 
consultation with existing programs oracademic competition ana 
cooperation, the Minnesota state ~igh sChool league, and the Min
nesota association of secondary sc 001 principals, for £he"establlsh
ment of an academic league in Minnesota. 

Subd. 2. [COMPOSITION; REPORT.] The foundation shall deter
mine the composition, terms, and compensation of the acadeilliC 
le'bgue task force members.'I'he academic league) taSI<force shall 
su mit recommendations to tlle academic excel ence roundation 
which shall make a report tothe education committees of the 
JegISraturecm the task force !>.y January 15, 1989. - -

Subd. 3. [TASK FORCE RESPONSIBILITIES.] The academic 
league task force established in this section shall address at least 
the following issues in submitting its academic league plan to the 
academic exce1leiiCe foundation: 

(1) coordination and publicity of existing activities; 

(2) development of new programs for recognition of academic 
achievement; 

(3) development of interrelationships among various academic 
programs; 

(4) development of increased use of teleconimunications networks; 
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(5) development of comprehensive schedules to assist coordination 
among activities; 

(6) dissemination of information of past program activity and 
quauty; and 

(7) feasibility of using existing education agencies and providers 
to administer academIc league programs. 

Subd. 4. [INVOLVEMENT OF VARIOUS GROUPS.] To the extent 
poSSlille,t:he academideague task force shall use teacners;-aamm:: 
istrators, parents, and other participants in developing plans for an 
academic league. 

Sec. 6. Minnesota Statutes 1986, section 121.935, subdivision 6, is 
amended to read: 

Subd. 6. [FEES.] Regiona(management information centers may 
charge fees to affiliated districts for the cost of services provided to 
the district and the district's proportionate share of outstanding 
regional debt. In the event a district chooses to use !Ie state approved 
alternative finance system for processing Its detailed transactions or 
transfers to another region, the district shall be liable for its 
contracted ~roportionate share of the outstan'"dliig regiOTIariJebt. The 
district sha I not be liable for any additional outstanding regional 
debt that occurs after written notice isgive1 to transfer or use an 
auernatrvel'llianceSystem. In no event sha lthe annual fee ora 
district participating in a state pilot program of an alternative 
financial management information system exceed the annual fee 
chargeable to the district in the absence of the pilot program. 

Sec. 7. Minnesota Statutes 1986, section 121.936, subdivision 1, is 
amended to read: 

Subdivision 1. [MANDATORY PARTICIPATION.] (a) Every dis
trict shall perform financial accounting and reporting operations on 
a financial management accounting and reporting system utilizing 
multidimensional accounts and records defined in accordance with 
the uniform financial accounting and reporting standards adopted 
by the state board pursuant to sections 121.90 to 121.92. 

(b) Every school district shall be affiliated with one and only one 
regional management information center. This affiliation shall 
include at least the following components: 

(1) the center shall provide reports to the department of education 
for the district to the extent required by the data acquisition 
calendar; " 
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(2) the district shall process every detailed financial transaction 
using, at the district's option, either the ESV-IS finance subsystem 
through the center or an alternative system approved by the state 
board. 

Notwithstanding the foregoing, a district may process and submit 
its financial data to a region or the state in summary form if it 
operates an approved alternative system or participates in a state 
approved pilot test of an alternative system and ~ reporting directly 
to the state as of January 1, 1987. 

(c) The provisions of this subdivision shall not be construed to 
prohibit a district from purchasing services other than those de
scribed in clause (b) from a center other than the center with which 
it is affiliated pursuant to clause (b). 

Districts operating an approved alternative system ffi' flariieiflat 
ffig ffi a state a!3!3Ps''lea fJilet test ef aft altemati<'e HBa"eial system 
shall I'".oo"se Ii"""ee system semees Hem ""y regiaft if the regiaft 
ef a4liliatisB <lees nat eifel' altemat;ve system S"!3jlsri sepv<ees may 
transfer their affiliation from one regional management information 
center to another. At least one year prior to July.! of the year in 
which the transfer is to occur, the district shall give written notice to 
its current region of al'liIiatIon of its intent to transfer to anotIier 
regton. The one-year notice reqmrement mayoe waived if the two 
regions mutualIy agree to the transfer. 

Sec. 8. Minnesota Statutes 1986, section 126.56, subdivision 3, is 
amended to read: 

Subd. 3. [FINANCIAL NEED.] Need for financial assistance shall 
be based on family income, family size, and special necessary 
expenditures of the family. The higher education coordinating board 
shall aetem.;"e review the financial need capability of each pupil 
based 6ft the ~eIt"Fges .....ae to meet the actual costs of 
attending the summer program as determmedlJy the institution 
sponsoring the summer program and shall award scholarships 
within the limits of tbe 'appropriation for this section. If the amount 
appropriated is insufficient to make a full'award to each applicant, 
the board shall allocate the amount appropriated in the manner it 
determines. Scholarships shall not be less than $100 or more than 
$1,000. 

Sec. 9. Minnesota Statutes 1986, section 126.56, subdivision 6, is 
amended to read: 

Subd. 6. [INFORMATION.] The higher education coordinatin 
board, in coo eration with the academic excellence foun ation, sha 
assemble an . stribute information about scholarships and eligible 
programs. It fitftY seek ""Bstate fIm<Is te fleriO.m ita a..ties, as part 
of its responsibility for program administration. 
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Sec. 10. [EDUCATIONAL COMPUTING STUDY; EQUIPMENT 
LIMITATION.] 

The legislative commission on public education shall study issues 
related to educational computing. The stndy mustevaIuate at least 
the folIowing: Computina services now provided, alternatives to 
current services, generalata processing trends, direct state report
ing, and payment of ESVregIon debts. The commission must report 
its findings to the education committees of the legislature ll,y 
January 15, 1988. 

After the effective date of this section, " regional management 
information center established under Mmnesota Statutes, section 
121.935 must not buy or agree to buy computer or information 
system equipment. 

Sec. 11. [APPROPRIATIONS; DEPARTMENT OF EDUCATION.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ll.P:: 
propriated fromthe general fund to the department of e<IUcation the 
sums indicate«in this section for the fiscal years ending June 30 in 
the years designated. 

Subd. 2. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] 
Forem.tcational cooperative service units, there is appropriated: 

$748,000 ..... 1988, 

$748,000 ..... 1989. 

The amount appropriated for fiscal yeal 1988 includes $112,200 
for aid for fiscal year 1987 payru,le in fisca year 1988, and $635,800 
for aid for fiscal year 1988 payable in fiscal year 1988. 

The amount appropriated for fiscal year 1989 includes $112,200 
for aid for fiscal year 1988 payable in fiscal year 1989, and $635,800 
fur aid for fiscal year 1989 paYllble in fiscal year 1989. 

The appropriations are based on aid entitlements of $748,000 for 
fiscal year 1988 and $748,000 for fiscal year 1989. 

Subd. 3. [MANAGEMENT INFORMATION CENTERS.] For man
agementlnformation centers according to section 121.935,SiiIiIiV1-
sion 5, there ~ appropriated: 

$3,583,200 ..... 1988, 

$3,583,200 ..... 1989. 
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The appropriations are based on aid entitlements of $3,583,200 for 
fiscal year 1988 and $3,583,200 for fiscal year 1989. 

Subd. 4, [SUMMER PROGRAM SCHOLARSHIPS.] For scholar
shij)awards for fiscal year 1988 and 1989 summer programs accord
g.g to section 126.56, there ~ appropriated: 

$213,700 ..... 1988, . 

$213,700 ..... 1989. 

The appropriations are based on aid entitlements of $213,700 for 
fiscal year 1988 and $213,700 for fiscal year 1989 .. 

Subd. 5. [TEACHER EXTENDED LEAVES.JTo meet the state's 
oblIgations under sections 354.094 and 354A.091-;-ibere isappropn:: 
ated: 

$196,900 ..... 1988. 

The appropriation ~ based on aid entitlement of $196,900 for 
fiscal year 1988. 

Subd. 6. lACADEMIC EXCELLENCE FOUNDATION.] For the 
acaaemic-excellence foundation according to Minnesota statutes, 
section 121.612, there ~ appropriated: 

$125,000 ..... 1988, 

$150,000 ..... 1989. 

!J.p to $50,000 of the appropriation for fiscal year 1988 and !!£ to 
$75,000 of the appropriation for fiscaiyear 1989 may be used for 
expenses related to the task force established under section 5. 

Sec. 12. [APPROPRIATIONS; JOBS AND TRAINING. \ 

There ~ appropriated from the general fund to the department of 
jll's and training the sum of $32,000 for fiscal year 1988 to .p"y the 
o ligation of independent school district No. 309, Pine Point, for 
unemployment compensation. 

Sec. 13. [EFFECTIVE DATE.] 

Sections 8, 9, and 10 are effective the day after their final 
enactment. - - ~ - -
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ARTICLE 6 

OTHER AIDS AND LEVIES TO SCHOOL DISTRICTS 

Section 1. Minnesota Statutes 1986, section 123.705, subdivision 
1, is amended to read: 

Subdivision 1. [AID AMOUNTS.] The department of education 
shall pay each school district for the cost of screening services 
provided pursuant to sections 123.701 to 123.705. The payment shall 
not exceed ~ I'el' eIHld sereeaea in fiseal year W8&, $W.lI> I'el' 
eIHld sereeaea in fiseal year 198G aru:I $8.15 per child screened in 
fiscal year 1987 and each year thereafter. 

Sec. 2. [123.9362] [NOTICE TO DISTRICTS; PRORATION.] 

In the event the appropriation for nonpublic educational aid under 
sections 123.931 to 123.947 is not sufficient to meet the required 
payments in any fiscal hear, the department of eoucation must notify 
the school districts at t e earliest possible date of the need to prorate 
the appropriation among the districts. 

Sec. 3. Minnesota Statutes 1986, section 124.195, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The 
following aids shall be paid at 100 percent ofthe entitlement for the 
current fiscal year: reimbursement for transportation to 
post-secondary institutions, according to section 123.3514, subdivi
sion 8; reimbursement for transportation to a program of excellence, 
according to section 126.62, subdivision 6; handicapped adult pro
gram aid, according to section 124.271, subdivision 7; ftf'ts. ealleatisft 
aid aeeeraiRg ts seetieR 124.275; school lunch aid, according to 
section 124.646; hearing impaired support services aid, according to 
section 121.201; technology demonstration site grants, according to 
section 129B.36 aru:I; courseware purchase subsidy according to 
section 129B.38; Indian post-secondary preparation grants accord
~ to section 124.481; and desegregation grants according to section 
23. 

Sec. 4. Minnesota Statutes 1986, section 124.245, subdivision 1, is 
amended to read: 

Subdivision 1. [BASIC COMPUTATION.] Eaeh For school year 
1987 -1988, the state shall pay a school district the<Jifference by 
which an amount equal to $130 times the total pupil units in that 
school year exceeds the amount raised by nine mills times the 
adjusted assessed valuation used to compute the levy attributable to 
the same year. For 1988-1989 and later school years, the state shall 
~ a school district the difference Qy which an amount equal to $145 
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times the total pupil units in that school year !!l more than the 
amount raised Qy two mills times the adjusted assessea valuation 
used to compute the levy attriDutaOle to the same year. To qualify for 
aid pursuant to this subdivision in any school year, a district must 
levy pursuant to section 275.125, subdivision 11a for use in that 
year. 

Sec. 5. Minnesota Statutes 1986, section 124.245, subdivision 3, is 
amended to read: 

Subd. 3. [HAZARDOUS SUBSTANCE COMPUTATION.] For the 
1987-1988 school lear, the state shall pay a school district the 
difference by whic an amount equal to $25 times the total pupil 
units exceeds the amount raised by two mills times the adjusted 
assessed valuation used to compute the levy attributable to the same 
year. To qualify for aid pursuant to this subdivision in any school 
year, a district must levy pursuant to section 275.125, subdivision 
11c for use in that year. Aid paid pursuant to this subdivision may be 
used only for the purposes for which the proceeds of the levy 
authorized in section 275.125, subdivision 11c may be used. 

Sec. 6. Minnesota Statutes 1986, section 124.245, is amended by 
adding a subdivision to read: 

Subd. 3a. [HAZARDOUS SUBSTANCE PLAN.] To receive haz
ardous s®stance capital expenditure aid for the 1988-1989 school 
year or thereafter, or to levy under section 275.125, subdivision 11c, 
~ district shall submit to the commissioner of education an applica
tion for aId and levy Qy August 15 in the previous school year. The 
application shal contain the following: 

(a) ~ plan for the removal or encapsulation of asbestos from school 
buildings or property, asbestos-related rellairs, cleanup and disposal 
of £olychlorinated biphenyls found in sc 001 buildings or property, 
an cleanup, removal, disposal, and repairs related to storing 
heating or transportation fuels such as alcohol, gasoline, fuel oil, 
and special fuel, as defined in section 296.01; 

(b) the estimated cost of the plan Qy fiscal year; and 

(c) other information required Qy the commissioner. 

The commissioner may approve applications based on criteria 
dissemmated to school districts Qy July 15 in the previous school 
year. 

Sec. 7. Minnesota Statutes 1986, section 124.245, is amended by 
adding a subdivision to read: 
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Subd. 3b. [HAZARDOUS SUBSTANCE REVENUE AND AlD.1 
(a) ~ district's "hazardous substance revenue" equals the approved 
cost of the hazardous substance plan for the school year to which the 
levy ~ attributable, minus the unexpenCled portion oflevies certified 
l:>y the district in earlier years under section 275.125, subdivision 
llc. 

(b) ~ district's "hazardous substance levy limitation" means its 
~ limitation computed according to section 275.125, subdivision 
llc. 

(c) A district's "hazardous substance aid" for 1988-1989 and later 
school years equals: 

(i) the difference between its hazardous substance revenue and its 
hazardOus substance levy limitation for the levy for that school year, 
multiplied l:>y 

(ii) the ratio of the amount actually levied to the amount of its 
hazardOiisSiibstancel:>y levy limitation. - - -

(d) Aid paid under this subdivision may be used 'dnly for the 
purposes for which the proceeds of the levy authorize in section 
275.125, subdivision 11c, may be used. 

(e) In the event that the aid available for any year ~ prorated, a 
district having its aid prorated may ~ an additional amount equal 
to the amount not paid l:>y the state due to proration. 

Sec. 8. Minnesota Statutes 1986, section 124.246, subdivision 2, is 
amended to read: 

Subd. 2. [AID.1 An eligible district shall receive $1.08 in fiscal 
years 198&; 198e-; aOO 1987, 1988, and 1989 for each pupil, in 
average daily membership, enrolled in a public elementary, second
ary or area vocational technical or nonpublic elementary or second
ary school. Aid for non public school pupils shall be paid to the 
district upon request by or on behalf of the pupils. No district shall 
receive less than $1,080 in fiscal years 198&; 198e-; aOO 1987, 1988, 
and 1989. ---

Sec. 9. Minnesota Statutes 1986, section 124.247, subdivision 3, is 
amended to read: 

Subd. 3. LAID.] A district which establishes a program for gifted 
and talented students shall receive for the purpose of this program 
an ameHnt efI"lll te $W in the 1984 1981i seheel yetH'; times the 
n .. ffibep ef gH<ed aOO talented st .. dents in the distriet. In the 
1981i 1986 seheel yeap aOO later seheel yefH'S; a aistPiet shall reeeive 

. the greater of $40 per gifted and talented student or $500 per 
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district. No more than five percent of the students enrolled in the 
district shall be counted as gifted and talented for the purpose of aid 
computations pursuant to this subdivision. No more than five 
percent of the money received by a district pursuant to this subdi
vision may be expended for the purpose of administration of the 
program for gifted and talented students. 

Sec. 10. Minnesota Statutes 1986, section 124.252, subdivision 3, 
is amended to read: 

Subd. 3. [DISTRICT AID.] An eligible district shall receive ag 
eeffis ffi Hseal yea>" ~ and 54 cents in fiscal year 1987 and each 
year thereafter for each pupil, in average daily membership enrolled 
in a public elementary, secondary, or area vocational technical 
institute or nonpublic elementary or secondary school. Aid for 
nonpublic school pupils shall be paid to the district upon request by 
or on behalf of the pupils. No school district shall receive less than 
$!,GOO ffi Hseal yea>" ~ and $1,040 in fiscal year 1987 and each 
year thereafter. ----

Sec. 11. Minnesota Statutes 1986, section 124.272, subdivision 1, 
is amended to read: 

Subdivision 1. [LIMITATION.] This section shall not apply to 
special school district No.1, independent school districts Nos. 11, 
and 625, and +Il9, or to school districts which are members of 
intermediate school districts Nos. 287, 916, and 917. 

Sec. 12. Minnesota Statutes 1986, section 124.646, subdivision 1, 
is amended to read: 

Subdivision 1. [SCHOOL LUNCH AID COMPUTATION.l (a) For 
the 1988 1986 1987-1988 school year, school districts participating 
in tbe national school lunch program shall be paid by the state in the 
amount of 7.5 cents for each full paid student lunch served to 
students in the district. 

(b) For the 1986 1987 1988-1989 school year, school districts 
participating in the national school lunch program shall be paid by 
the state in the amount of 7.5 cents for each full paid student lunch 
served to students in the district. 

Sec. 13. [126.82] [COMPREHENSIVE HEALTH AND WELL
NESS PLANNING.] 

Subdivision 1. [DEFINITION.] "Comprehensive health and well-
ness" is defined as: -------
---

(1) promotion of !' wellness lifestyle, including curriculum on 
physical fitness, nutritional awareness, stress awareness and man-
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agement, and accident prevention and cardiopulmonary resuscita
tion; 

(2) promotion of mental health and positive self-esteem; 

(3) family life education; 

(4) sexual health and responsibility; 

(5) chemical use awareness and chemical abuse prevention; 

(6) tobacco use prevention; 

(7) develo\Jment of health-related attitudes early in life to reduce 
health risk ehaviors; 

(8) facilitation of wellness and healthy attitudes in school person
nel;and 

(9) responses to identifiable new and existing health problems 
such as teenage pregnancy, slliCIae, child abuse, communicable 
ruseases including acquired immune ---a:eticiency syndrome, and 
chronic diseases. 

Subd. 2. [DEPARTMENT ASSISTANCE.] ~ June 30, 1988, the 
department of education shall develop and disseminate planning 
materials and guidelines to assist school districts in developin~ 
comprehensive health and wellness pro~ams. The department shal 
provide technicarassIstance reguested1Y districts developing com
prehensive health and weilness programs. --

Subd. 3. [DISTRICT CURRICULUM.] A school district or ~ of 
school diStricts shall develop a compreheii.SlVellealth ana welmess 
curriculum. The currIculum shall include !'c kindergarten through 
12th grlide scope and seguence that shall be coordinated with the 
total sc 001 curnculum. A district may coordinate the development 
onlle health and wellness curriculum with the curriculum review of 
its health education program. 

Subd. 4. [GRANTS.] The commissioner shall establish criteria 
anCfaj)pITcation procedures and may make grants to districts to 
develop com rehensive health and wellness programs:A grant shall 
not exceed 2,000 ~ istrict. Preference for grants shall be givei to 
distnctSffiat coordinate the development ora comprehensive hea th 
and wellness program with curriculum review of their health 
education program. 

Sec. 14. Minnesota Statutes 1986, section 275.125, subdivision 6e, 
is amended to read: 
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Subd. 6e. [DESEGREGATION LEVY.] Each year any district 
which is implementing a plan for desegregation mandated by the 
state board of education or under court order may levy an amount 
not to exceed "'*' mill two mills times the adjusted assessed 
valuation of the district. Notwithstanding section 121.904, the 
entire amount of this levy shall be recognized as revenue for the 
fiscal year in which the levy is certified. This levy shall not be 
considered in computing the aid reduction under section 124.155. A 
district which levies pursuant to this subdivision may not place the 
proceeds of the 1983 payable 1984 levy authorized by subdivision 9a, 
in the general fund. ~ September 15 of each Ylir, !'o district that 
levies under this subdivision must report to testate boarOOl' 
eaUcatWnOn the costs ofimpleffieiillng its desegTegiilWll plan. -

Sec. 15. Minnesota Statutes 1986, section 275.125, subdivision 
lla, is amended to read: 

Subd. lla. [CAPITAL EXPENDITURE LEVY] (a) Each year a 
school district may levy an amount not to exceed the amount equal 
to $±W $145 times the total pupil units in the year to which the levy 
is attributable. No levy under this clause shall exceed nffie two mills 
times the adjusted assessed valuation of the taxable property in the 
district for the preceding year. 

(b) The proceeds of the levy shall be placed in the district's capital 
expenditure fund and may be used only: 

(1) to acquire land, to equip and reequip buildings and permanent 
attached fixtures, to rent or lease buildings for school purposes; 

(2) to purchase textbooks, to purchase and lease computer systems 
hardware, software, and related materials to support software; 

(3) to purchase or lease photocopy machines and telecommunica
tions equipment; 

(4) for capital improvement and repair of school sites, buildings 
and permanent attached fixtures; 

(5) for energy audits on district-owned buildings and for funding 
those energy conservation and renewable energy measures that the 
energy audits indicate will reduce the use of nonrenewable sources 
of energy to the extent that the projected energy cost savings will 
amortize the cost of the conservation measures within a period of ten 
years or less; 

(6) for the payment of any special assessments levied against the 
property of the district authorized under section 435.19 or any other 
law or charter provision authorizing assessments against publicly 
owned property; provided that a district may not levy amounts to pay 
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assessments for seryice charges, such as those described in section 
429.101, whether levied under that section or any other law or home 
rule provision; 

(7) for capital expenditures to reduce or eliminate barriers to or 
increase access to school facilities by handicapped individuals; 

(8) to make capital improvements to schoolhouses leased according 
to section 123.36, subdivision 10; 

(9) to pay fees for capital expenditures assessed and certified to 
each participating school district by the educational cooperative 
service unit board of directors; 

(10) to pay principal and interest on loans from the state autho
rized by sections 116J.37 and 298.292 to 298.298; 

(11) for capital expenditures to bring district facilities into com
pliance with the uniform fire code adopted according to chapter 
299F; 

(12) for expenditures for the removal of asbestos from school 
buildings or property, asbestos encapsulation, or asbestos-related 
repairs; 

(13) for expenditures forthe cleanup and disposal of polychlorin
ated biphenyls found in school buildings or property; and 

(14) for the cleanup, removal, disposal, and repairs related to 
storing transportation fuels such as alcohol, gasoline, fuel oil, and 
special fuel, as defined in section 296.01. 

(c) Subject to the commissioner's approval, the proceeds may also 
be used to acquire or construct buildings. The state board shall 
promulgate rules establishing the criteria to be used by the com
missioner in approving and disapproving district applications re
questing the use of capital expenditure tax proceeds for the 
acquisition or construction of buildings. The approval criteria for 
purposes of building acquisition and construction shall include: the 
appropriateness of the proposal for the district's long-term needs; 
the availability of adequate existing facilities; and the economic 
feasibility of bonding because ofthe proposed building's size or cost. 

(d) Notwithstanding anything in paragraphs (b) and (c) to the 
contrary, for any year for which the sum of a district's levy under this 
subdivision and its aid for the same year under section 124.245, 
subdivision 1, exceeds $±26 $140 times the total pupil units in the 
same year, the amount by which the sum exceeds $±26 $140 times 
the total pupil units may be expended only for equipment for 
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secondary vocational education programs or senior secondary indus
trial arts programs .. 

(e) The proceeds of the levy shall not be used for custodial or other 
maintenance services. 

Sec. 16. Minnesota Statutes 1986, section 275.125, subdivision 
11c, is amended to read: 

Subd. 11c. [HAZARDOUS SUBSTANCE CAPITAL EXPENDI
TURE LEVY] ffi E1dditieH te the levy E1utneFi.ed iH suhdi'lisieHS ±ffi 
....a Hlr, eaeh yeaF "'selH>e! distFiet may levy _ E1ffieuHtnet te 
e><eee4 the affieuHt efj\llll te $2e times the taW jffif>il uffits. iH the 
yeaF te whieh the levy is attFil3\ltahle. Nt> levy HHEIeF this suhEiivisieH 
shall e><eee4 twa mills times the adjusted assessed valuati8H ef the 
prepeFty iH the aistFiet ffiF the pFeeeaiHg Y'*"" Each year, "" district 
with "" hazardous substance plan approved Qy the commissioner of 
ecluCation under section 6 may levy an amount equal to the following 
product: 

(a) the district's hazardous substance revenue as defined in section 
'l for the year to which the levy is attributable, times 

(i) the quotient derived Qy dividing the adjusted assessed valua
tion oTtne district for the year preceding the year the levy is certified 
Qy the total \)UPil units in the district for the school year to which the 
levy!§. attri utable, to 

(ii) 50 percent of the equalizing factor for the school year to which 
the levy!§. attributable. . 

The proceeds of the tax shall be placed in the district's capital 
expenditure fund and may be used only for expenditures necessary 
for the removal or encapsulation of asbestos from school buildings or 
property, asbestos related repairs, cleanup and disposal of 
polychlorinated biphenyls found in school buildings or property, or 
the cleanup, removal, disposal, and repairs related to storing heat
iJ1g or transportation fuels such as alcohol, gasoline, fuel oil, and 
special fuel, as defined in section 296.01. 

Sec. 17. Laws 1984, chapter 463, article 6, section 15, subdivision 
1, is amended to read: 

Subdivision 1. [AUTHORIZATION.] In 1985 and each year there
after, the newly created district formed by the consolidation of 
Independent School District No. 694, Buhl, and Independent School 
District No. 703, Mountain Iron, may make an additional levy to 
eliminate a deficit in the net unappropriated operating funds of the 
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newly created district, determined as of June 30, 1985, and certified 
and adjusted by the commissioner. This levy each year may be an 
amount not to exceed bl> 4.0 mills times the adjusted assessed 
valuation of the newly created district for the preceding year as 
determined by the equalization aid review committee. When the 
cumulative amount of the levies made pursuant to this subdivision 
equals the total amount of the certified deficit of the newly created 
district, the levy shall be discontinued. 

Sec. 18. Laws 1986, First Special Session chapter 1, article 5, 
section 9, is amended to read: 

[124.196] [TEMPORARY CHANGE IN PAYMENT OF AIDS 
AND CREDITS TO SCHOOL DISTRICTS.] 

If the commissioner of finance determines that modifications in 
the payment schedule are required to avoid state short-term borrow
ing, the commissioner of education shall modify payments to school 
districts according to this section. The modifications shall begin no 
sooner than September l, l-9Il6 of each fiscal year, and shall remain 
in effect until no later than May 30,1-981 of that same fiscal year. In 
calculating the payment to a school district pursuant to Minnesota 
Statutes, section 124.195, subdivision 3, the commissioner may 
subtract the sum specified in that subdivision, plus an additional 
amount no greater than the following: 

(1) the net cash balance in the district's four operating funds on 
June 30, 198G of the preceding fiscal year; minus 

(2) the product of $150 times the number of actual pupil units in 
the 198a 1986 sehool preceding fiscal year; minus 

(3) the amount of payments made by the county treasurer during 
the preceding fiscal year 198G, pursuant to Minnesota Statutes, 
section 276.11, which is considered revenue for the 1986 1987 
current school year. However, no additional amount shall be sub
tracted if the total of the net unappropriated fund balances in the 
district's four operating funds on June 30, 198G of the preceding 
fiscal year, is less than the product of $350 times the number of 
actual pupil units in the 1988 1986 sehool preceding fiscal year. The 
net cash balance shall include all cash and investments, less 
certificates of indebtedness outstanding, and orders not paid for 
want of funds. 

A district may appeal the payment schedule established by this 
section according to the procedures established in section 7 124.195, 
subdivision 3a. 

Sec. 19. [DESEGREGATION TRANSPORTATION LEVY] 
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In addition to the levy authorized in Minnesota Statutes, section 
275.125, subdivision 6e, in 1987 any district that is implementing a 
plan for desegregation mandated by the state board of education 
may levy for transportation for desegregation an amount equal to 
the lesser of one mill times the adjusted assessed valuation of the 
dIStrict or its unreimburSed costs for desegregation transportation 
during the 1986-1987 and 1987-1988 school years. Notwithstanding 
Minnesota Statutes, section 121.904, the'amount of this levy may be 
reco nized as revenue for the fiscal year in which the levy is 
certifie . This levy shall not be considered in compnting aid adjust
ments acCOrdlng to Minnesota Statutes, section 124.155. 

Sec. 20. [SAINT PAUL DESEGREGATION LEVY.] 

In addition to the levies authorized in Minnesota Statutes, section 
275.125, subdivlSlOn 6e, and III section 19, in 1987 independent 
school district No. 625, Saint Thul, may levy two mills times the 
aa:rusted assessed valuation of' the district if it. does not receive -" 
federal grant authorized under Title VII of the Education for 
Economic Security Act, P.L. 98-377. Notwithstandin~ Minnesota 
Statutes, section 121.904, the amount of this ~ maye recognized 
as revenue for the fiscal year in which the levy is certified. This ~ 
shall not be considered in computing aid adiustments according to 
Minnesota Statutes, section 124.155. 

Sec. 21. [STATE BOARD; DESEGREGATION REPORT.] 

~ December 15, 1987, the state board of education shall make 
recommendations regarding the funding of desefjegation costs to 
the governor and the education committees of the egislature. 

Sec. 22. [CAPITAL EXPENDITURE WEIGHTING.] 

Notwithstanding the provisions of article h section 1, for the 
pUilrses of calculating a district's capital expendIture aidand levy 
un er Minnesota Statutes, section 124.245, subdivision 1, and 
275T25, subdivision 11a, for the 1988-1989 school year, pupils 
enrolled in secondary schools shaIfbe counted as 1-4/10 pupil units. 

Sec. 23. [APPROPRIATIONS.] 

Snbdivision 1. [DEPARTMENT OF EDUCATION.] There is "E: 
propriated from the general fund to the department of ediiCation the 
sums indicated in this section for the fiscal years ending June 30 in 
the years designatea. 

Subd. 2. [MAXIMUM EFFORT SCHOOL LOAN FUND.] For the 
maxmrum effort school loan fund, there ;,; appropriated: - -
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$1,615,200, .... 1988, 

$2,025,100 ..... 1989. 

AfY unexpended balance of this appropriation for fiscal year 1988 
sha I not cancel but shall be available for the second year of the =.------- ------
Ulennlum. 

These apji'0priations shall be pll'ced in the loan repayment 
account oft e maximum effort schoo loan fundTor the payment of 
the principal and interest on school loan bonds, as provided in 
Minnesota Statutes, section 124.46, to the extent that money in the 
fund ~ not sufficient to p".y when due the ful! amount of principal 
and interest due on sChool loan bonds. The purpose of these appro
priations IS to ensure that sufficient money ~ avaIlable in the fund 
to prevent !'o statewide property tax ~ as would otherwise be 
required pursuant to Minnesota Statutes, section 124.46, subdivi
sion 3. Notwithstanding the provisions of Mmnesota Statutes, 
section 124.39, subdivision 5, any amount of the appropriation made 
in this section which is not needed to P".Y when due the principal and 
interest due on school loan bonds shall not be transferred to the debt 
service loan acCoiiiit of thernaxliiiUm effort school loan fund but 
instead shall cancel and revert to the geIwral fund. -- -- -

Subd. 3. [PROGRAMS OF EXCELLENCE.] For programs of 
excellence according to Minnesota Statutes, sections 126.60 to 
126.64, there ~ appropriated: 

$22,500 ..... 1988, 

$22,500 ..... 1989. 

Subd. 4. [GIFTED AND TALENTED STUDENTS.] For programs 
for the gifted and talented according to section 124.247, there ~ 
appropriated: 

$1,372,400 ..... 1988, 

$1,374,300 ..... 1989, 

The amount appropriated for fiscal year 1988 includes $205,600 
for aid for fiscal year 1987 payable in fiscal year 1988, and 
$l,166,800 for aid for fiscal year 1988 payable in fiscal year 1988. 

The amount appropriated for fiscal year 1989 includes $205,900 
for aid for fiscal year 1988 payable in fiscal year 1989, and 
$1,168,400 for aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$1,372, 700 for 
fiscal year 1988 and $1,374,500 for fiscal year 1989. 
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Subd. 5. [HAZARDOUS SUBSTANCE CAPITAL EXPENDI
TURE AID.] For hazardous substance capital expenditure aid pur
suant to Minnesota Statutes, section 124.245, there io; appropriated: 

$50,500 ..... 1988, 

$58,700 ..... 1989. 

The appropriation for fiscal year 1988 includes $6,700 for aid for 
fiscal year 1987 payafile in fiscal year 1988, and $43,800 fur rua for 
fiscal year 1988 payable in fIscal year 1988. 

The appropriation for fiscal year 1989 includes $7,700 for aid for 
fiscal year 1988 payafile in fiscal year 1989 and $51,500 for aid for 
fiscal year 1989 payable in fIscal year 1989. 

The appropriations are based on aid entitlements of $51,500 for 
fiscal year 1988 and $60,000 for fiscal year 1989. 

Any unexpended balance remaining from the appropriation in 
thIS subdivision for either year may be expended for capital exp,t 
diture aid pursuant to Minnesota Statutes, section 124.245, sub i
VIsion fOr 2. --
---~-

Subd. 6. [CHEMICAL DEPENDENCY AID.] For aid for chemical 
depeMellcY programs under section 124.246, there is appropriated: 

$1,023,700 ..... 1988, 

$1,025,300 ..... 1989. 

The appropriation for fiscal year 1988 includes $153,000 for aid in 
fiscal year 1987 payable in fiscal year 1988 and $870,700 for aid for 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for fiscal year 1989 includes $153,600 for aid in 
fiscal year 1988 payable in fiscal year 1989 and $871,700 for aid in 
fiscal year 1989 payable in hscal year 1989. 

The appropriations are based on aid entitlements of$I,024,300 for 
fiscal year 1989 and ro25;40o for fiscal year 1989. 

Subd. '!..:. [HEALTH AND WELLNESS PLANNING.] For grants to 
districts to develop health and wellness programs under section 13, 
there io; appropriatea:-

$100,000 ..... 1988. 
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!IE to $30,000 may be used ~ the department of education to 
provide technical assistance and for administrative costs. The ~ 
propriation is available until the end of the biennium. 

Subd. 8. [NONPUBLIC AIDS.] For programs for nonpublic edu
cawmaI aid according to sections 123.931 to 123.947, there ~ 
appropriated.: 

$8,230,500 ..... 1988, 

$8,869,500 ..... 1989. 

The appropriation for 1988 includes $1,087,100 for aid for fiscal 
year 1987 payable in fisca\year 1988 and $7,143,4001or aidl'Or fiscal 
year 1988 payable in fisca year 1988. 

The appropriation for 1989 includes $1,260,500 for aid for fiscal 
year 1988 payable in fiscal rar 1989 and $7,609,0001or aid for liscal 
year 1989 payable in fisca year 1989. 

The appropriations are based on aid entitlements of$8,403,900 for 
fiscal year 1988 and $8;951;700 for fiscal year 1989. 

Subd. 9. [HEALTH AND DEVELOPMENTAL SCREENING 
P:ffi'JGRAMS.] For health and developmental screening programs 
according to sections 123.701 to 123.705, there is appropriated: 

$436,400 ..... 1988, 

$429,300 ..... 1989. 

The amount appropriated for fiscal ?alar 1988 includes $65,800 for 
aid for fiscal ~ 1987 payable in fisc year 1988 and $370,600 lOr 
illiI for fiscal year 1988 payable in liscal year 1988. 

The amount appropriated for fiscal Y'tr 1989 includes $65,300 for 
aid for fiscal year 1988 payaOIe in lisca year 1989 and $364,000 for 
illiI for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $436,000 for 
fiscal year 1988 and $428,200 for fiscal year 1989. 

Subd. 14. [SCHOOL LUNCH AND FOOD STORAGE AID.] For 
school lullCh aid pursuant to Minnesota Statutes, section 124.61 
and for food stora&:e and transportation costs for USDA donate 
commodities there ~ appropriatea: 

$4,625,000 ..... 1988, 

$4,625,000 ..... 1989. 
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Any unexpended balance remaining from the appropriations in 
this subdivision shall be prorated among participating schools basen 
on the number offully paid lunches served during that schooIleFir 
in Ora:er to meet the state revenue matchmg requirement Q... ~ 
USDA NationarBchool Lunch Program. 

IT the appropriation amount attributable to either lIear ~ insuffi
cient, the rate of payment for each fulln paid student unch shall be 
reducedand the aid for that year sha be prorated among partici
Eating sCMols so as not to exceed the totm authorized appropriation 
J!!: that year. 

Subd. 10. [ABATEMENT AlD.] For abatement aid according to 
section 124.214, subdivision 2, there g; appropriated: 

$6,592,800 ..... 1988, 

$6,592,800 ..... 1989. 

The appropriations are based on aid entitlements of $6,592,800 for 
fiscal year 1988 and $6,592,8001or fiscal year 1989. 

Subd. 11. [CAPITAL EXPENDITURE AlD.] For '2apital expendi
ture aid pursuant to Minnesota Statutes, sectiOill 4.245, subdivi
sion! or 2, there g; appropriated: 

$473,600 ........ 1988, 

$53,233,500 ..... 1989. 

The appropriation for fiscal year 1988 includes $45,200 for aid for 
fiscal year 1987 payable in fiscal year 1988 and $428,400 /'Or aid lOr 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for fiscal year 1989 includes $75,500 for aid &! 
fiscal year 1988 payable in fiscal year 1989 and $53,158,000 for aid 
for fiscal year 1989 payaDTe in fiscal year 1989. 

The appropriations are based on aid entitlements of $503,900 for 
fiscal year 1988 and $62,538,800 forflscal year 1989. 

Subd. 12. [INTERDISTRICT COOPERATION AID.] For aid for 
interdlStnct cooperation programs according to Minnesot"ilStatutes, 
section 124.272, there ~ appropriated: 

$2,306,000 ..... 1988, 

$2,634,200 ..... 1989. 
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The appropriation for fiscal year 1988 includes $265,900 for aid for 
fiscal year 1987 paya6le in fiscal year 1988 and $2,040,100 for aid for 
fiscal year 1988 payable in fiscal year 1988. 

The appropriation for fiscal year 1989 includes $360,000 for aid for 
fiscal year 1988 paya6le in fiscal year 1989 and $2,274,200 for aId for 
fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of$2,400,100 for 
fiscal year 1988 and $2,675,500for fiscal year 1989. 

Subd. 13. [DESEGREGATION GRANTS.] For grants to districts 
implementing desegregation plans mandated !>.Y: the state board: 

$4,000,000 .... 1988. 

Of this amount, $1,950,000 shall be allocated to independent 
school<Ilstrict No. 625, Saint Paul; $1,350,000 to special school 
district No. h Minneapolis; an(!$700,000 to independent school 
district No. 709, Duluth. 

Subd. 14. [PRORATION.] Except as provided in Minnesota Stat
utes, section 124.14, subdivision 7, none of the amounts appropri
ated in this section shan be expended for ~ purpose other than the 
purpose indicated. !f the appropriation amount attriOutaore to 
either. year for the purpose indicated plus the amount of any 
transfers made according to Minnesota Statutes, section 124.14, 
subdivision 7, ~ insufficient, the aid for that year shaIl be prorated 
among all qualifying districts and the state shall not be obligated for 
any additional amount for these purposes. 

Sec. 24. [APPROPRIATION; TOBACCO USE PREVENTION.] 

There ii; appropriated from the public health fund to the depart
ment of education the sums indicated for tobacco use prevention 
programs according to section 124.252: 

$633,000 ..... 1988, 

$659,600 ..... 1989. 

Sec. 25. [REPEALER.] 

Minnesota Statutes 1986, sections 124.275, 129B.17, 129B.20, and 
129B.21, are repealed. 

Sec. 26. [EFFECTIVE DATE.] 

. Section ~ ii; effective for educational aids for nonpublic pupils 
attributable to the 1987-1988 school year and after. 
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Sec. 27. [LOCAL APPROVAL.] 

Under Minnesota Statutes, section 645.023, subdivision 1, clause 
(a),SeCtion 17 is effective without local approval unless the voters of 
ffidependent school district No. 712, Mountain Iron-BufiI;-request a 
referendum on approval of section 17. . 

The voters may request a referendum gy filing !'. petition with the 
school board of independent school district No. 712. The petition 
must state the text of section 17 and indicate that those who sign the 
petition are residents of independent school dIstrict No. 712 and are 
at least 18 years of age. The petition must be signed gy!'. number of 
persons e9i'al to at least ten percent of the number of persons who 
cast votes or school board members at the last reguTar election in 
school district No. 712. 
---- ---

ARTICLE 7 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1986, sect jon 118.12, is amended to 
read: 

118.12 [INVESTMENT OF TOWN AND SCHOOL DISTRICT 
FUNDS.] 

When the town board of any town"" the sehool beaffi ef aHy sehool 
distriet in this state, by a unanimous resolution, deem it advisable, 
such town board "" sehool beaffi may invest such amount of funds in 
such town 6F sehool treasury as will not, in the opinion of such board, 
be needed by such town 6F sehool distrjet during the fiscal year, in 
any of the bonds of any county, city, town, school district, drainage or 
other district created pursuant to law for public purposes in Minne
sota, Iowa, Wisconsin, and North and South Dakota, or in bonds of 
the United States of America, or in the bonds of any city, county, 
town, school district, drainage or other district created pursuant to 
law for public purposes in the United States, containing at least 
3,500 inhabitants, provided that the total bonded indebtedness of 
any such municipality Or district shall not exceed ten percent of its 
assessed valuation. 

Sec. 2. Minnesota Statutes 1986, section 118.13, is amended to 
read: 

118.13 [DEPOSIT OF SECURITIES.] 

Any town board 6F sehool distrjet beaffi investing such surplus 
funds in such authorized securities as provided in section 118.12 
shall deposit such securities for safekeeping with the county trea-
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surer of the county wherein such town ffi'seheel ElistFiet is located or 
with any bank maintaining a safekeeping department. Such county 
treasurer or bank shall give a receipt for each and all of such 
securities to the town board ffi' seheel Elistriet bearEI, as the case may 
be, and such county treasurer or bank shall keep such securities for 
safekeeping until such time as such town board ffi' seheel Elistriet 
bearEI shall adopt a resolution requesting the county treasurer or 
bank to turn such securities or any of them over to the treasurer of 
such town ffi' seheel Elistriet. 

Sec. 3. Minnesota Statutes 1986, section 118.14, is amended to 
read: 

118.14 [EXCLUSION OF INVESTED FUNDS FROM BOND 
COVERAGE.] 

The funds invested in such securities and deposited by the town 
board ffi' seheel aeam, as provided in section 118.13, shall not be 
included within the amount of money for which the town treasurer 
ffi'seheel tFeaSaFeF is required by law to give a bond to the town ffi' 
seheel Elistriet. 

Sec. 4. Minnesota Statutes 1986, section 120.0752, is amended by 
adding a subdivision to read: 

Subd. 3. [11TH AND 12TH GRADE STUDENTS.] Notwithstand
~ Sli'bd)vision 2, an eleventh or twelfth grade pupil who has been 
enrolled in -"- district for at least three consecutive years and whose 
par,r or guardian moves to anotnerdistrict'tfy~ontinue to enroll 
III ~ nonresident district upon the asprova 0 ~ school board 01 
the nonresident district. The approva of the school board of the 
pupirCl. resident distric~ is not re.quired. The J'upil shall be considered 
a reSI ent of the d,strIct III WhICh that stu ent IS enro1fed. .' -- -----

Sec. 5. Minnesota Statutes 1986, section 122.541, subdivision 2, is 
amended to read: 

Subd. 2., A district entering into an agreement permitted in 
subdivision 1 shall: 

(1) Continue to count its resident pupils who are educated in a 
cooperating district as resident pupils in' the calculation of pupil 
units for all purposes, including the calculation of state aids and 
levy limitations. Notwithstanding section 124.18, subdivision 2, an 
agreement permitted by subdivision 1 shall provide for the tuition 
payments the cooperating districts determine are necessary and 
equitable to compensate each district for the instruction of nonres
ident pupils; and 
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(2) Continue to provide transportation and collect transportation 
aid for its resident pupils pursuant to sections 123.39, 124.222 and 
124.223, and 124.225. This clause shall not be construed to prohibit 
a district from providing some or all transportation to its resident 
pupils by contracting with a district which has entered the agree
ment. For purposes of aid calculations. pursuant to section 124.222 
124.225, the commissioner may adjust the base cost per eligible 
pupil transported to reflect changes in costs resulting from an 
agreement which provides for a district to discontinue at least one 
grade. 

Sec. 6. [123.3515] [VOLUNTARY K-12 PILOT CHOICE PRO- . 
GRAM.] 

Subdivision 1. [ESTABLISHMENT.] b. voluntary K-12 p~t0\,choice 
program in wlUch any district may partIcIpate ~ esta is ~ 
parent or g;uarman of !! pupil 'dllY '!PP!x under this section to enroll 
the :ujill m !! participating istrict in which the pupil is not !! 
resi ent. The pupil shall be considereaa resIdent ~ for partIci
pating in the curriCiiIilr offermgs of that district. b. pupil may 
partici'bate in extracurricular or cocurricular activities as deter
mmed gy the authority having :Jurisdiction over the activitY. --

Subd. ~ [APPROVAL.] The pupil's parent or guardian must 
receive the approval of the school board of the nonresident district 
except as provided m suOdivision 5. A schooTdistrict is not required 
to accfiPt students under this section. The application and approval 
must ~ on !! form proviaea!>y the department of ediiCation. The 
form must contain relevant demographic data and must allow the 
parent, guardian, or pupil to mdicate a preterence for whIch schOOl 
or program to attend within the district. 

Subd. 2a. [DISTRICT PARTICIPATION.] A district that wishes to 
prOVIde pupils and parents increased opportunities !>y allowing 
resident pupils to enroll in !! school in another district or !>.y allowin 
nonresident "hPils to enroll in a SChool in the district un er t is 
sectIOn shaH, gy forilla! boardres01UtiOil, agree to all prOCedUres of 
this section and inform the commissioner of its agreement !>.y 
September 1, one full year;oefore the beginning of the ~rogram, 
except for the 1987-1988 sc 001 r;ear when districts shall inorm the 
commissioner of Its agreement J July 1, 1987. 

A district shall notify the commissioner each year !>.y September 1 
as to whether or not !c! Will participate in the program in the next 
year. 

Subd. 3. [EQUITABLE ACCESS.] A district ~ accepts stu
dents under this section may deny an applicatIon for enrollment 
only because of lack of space in the ilistrict or within !! ~rogram in 
the district or because to accept the application puts the Istrict out 
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of compliance with ~ desegregation plan that complies with state 
board rules. 

A district that chooses to accept nonresident pupils under this 
section must accept the tupils based on the same criteria as are 
applied to resident pupi h except that -'" mstrrcrmaJc; restrict the 
schools and programs t at are avaITable to nonreSident pupils

j However, once accepted to ~ schOol or program, the nonresident P':!Pi! 
must be afforded equal access to the curricu"lar offerings of that 
school or program. 

If a denial is exercised because of lack of ipace in the district or 
wiTh,n aprogram within the district, all time y applications must be 
e~uitab1y considere<LAdemal must be rationallY related to equita
be entrance criteria estaliliSlied ~ the sChool board or may be by lot. 
;rdenial required because of a desegregation plan must comPly with 
suOCilVlSion 5. 

Subd. 4. [PROCEDURE.) Except as provided in subdivision 5, -'" 
parent or guardian who wants to enroll ~ ~ in -'" nonresident 
district shall ~ to the nonresident district ~ December 1. each 
year for the next schooiyear except for 1987-1988 when parents or 
guardians shall apply ~ August h 1987, for the 1987-1988 school 
year. The apPlIcation must be made on -'" form indicated in subdivi
sion 2. The superintendent of the nonresident school district shall 
forward -'" £2Pr of the application to the pupil's reSident school 
district within ten fYs. The su erintendent of the nonresident 
district shall notify ~ parei~ or guar ian and The superintendent 
of the residentdlsti'ict ~ the ollowing February 1 of the decision on 
The application on the form provided in subdivision 2 except for 
1987-1988 when parents or guardians shall be notified ~ Au&,"st 10, 
1987. The parents or guardians oftlie pupil shall notify llie 
nonresilleIit district within ten days whether or not they intend to 
aC'dpt. !i district may acc;pt -'" nonresident ~ after March 1. 
un er section 120.0752.· I a ~ is dismissed, under sections 
127.26 to 127.39, from the schOoiot choice, the pupil must not 
reenroll in the district otreSidence until the matter is resolved. ----

Subd. 5. [RACIAL BALANCE.) !i parent or guardian of a ~ 
wishing to transfer under this section into or out of ~ district liatng 
~ desegregation plan shall ~ on the formaescribea in sub ivi
sion 2, to the district havllg tlie aesegregation tan ~ NOvember 1. 
of each year for the next school yeab except ~ 1987-1988 when 
parents or ~ardianSShali ~ Ql August h 1987, for the 
1987-1988 scool year. If the requested transfers under this subdi
vision, in and out of a diBtrTcfhaving a desegregation plan will mean 
that the district !§. not complying with state board rules on deseg
regation, the district shall set the mmiber of majority and minority 
~ students who may translerin or out under this sUOdivision so 
that the district or any school wifh'in tne district will not be out of 
compTIance wltli the state board rulesoecause of this suhdlvTslon. 
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" The selection of individual pupi~ to transfer in or out must be made 
!:>y the district based on e1uita Ie criteria developea 1)y the school 
board, or may be made !:>y ~ In either case, the notice ofSelection 
or deniaJ must be sent out to tile apj?TICa~ November 20 on the 
form provided in subdivision ~ erfcept for 1987-1988 when notice 
shall be sent 1)y August 10, 1987. _ selected, the parent or guardian 
may proceed under subdivision 2. 

Subd. §.:. [CREDITS; GRADUATION.] .A ~ qualifying to 
graOuate, who has attended school in a nonresident district shall 
graduate from tnea.istrict last attendeil Ilefore graduation. A district 
shall count credit granted 1)y another school district towaraa pupil's 
graauation reguirements. 

Subd. 7. [INFORMATION.] .A district that chooses to accept 
nonresident Pilpils is encouraged 0 make information Mout the 
district avail a Ie to parents, guardians, and children. 

The available information may include information about district 
ofIei'lnGl:s and student achievement. Other information mj' be made 
availa e &at may he~ the parents, guardians, and chil ren make 
an informed decision a out enrolling in the districl.The department 
shall provide technicalaSslstance to school districts and to parents to 
aid III assuring that informed choices will be made. 

Subd. 8. [AID.l Payment of foundation aid for pupils attending 
scliOOISin a nonresident district under this section must be made 
according to section 13. ---- --- - --

Sec. 7. Minnesota Statutes 1986, section 123.36, subdivision 13, is 
amended to read: 

Subd. 13. [PROCEEDS OF SALE OR EXCHANGE.l Proceeds of 
the sale or exchange of school buildings or real property of the school 
district shall be used as provided in this subdivision. 

(1) In districts with outstanding bonds, the proceeds of the sale or 
exchange shall first be deposited in the debt retirement fund of the 
district in an amount sufficient to meet when due that percentage of 
the principal and interest payments for outstanding bonds which is 
ascribable to the payment of expenses necessary and incidental to 
the construction or purchase of the particular building or property 
which is sold. 

(2) After satisfying the requirements of clause (1), a district with 
outstanding bonds may deposit proceeds of the sale or exchange in 
its capital expenditure fund if the amount deposited is used for the 
following: 
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fa} ffiF energy aa4Hs "" distriet ewned \mildings eORElaetea f'\H"
S\ffiRt t6 ehal'ter HMI, """ ffiF HlRaiag tflese energy eoaservation 
""" reaewable e"ergy measllres wIHeh the eflergy aa4Hs ifldieate 
will reEIuee the HSe ef aeflrefl",vable searees ef eflergy t6 the <l*teRt 
that the I'r~eetea eflergy east Saviflgs will amertize the east ef the 
eeflservatiefl measllres within a jleFied ef tea years SF less; 

W ffiF eal'ital eJ[l'eftElitures ffiF the I'"Fjl8se ef realleiflg er eIimi
aatiRg barriers t.. SF iflereasiag aeeess t6 sehool faeilities by haruIi
eal'l'ed l'erS8"S; 

fef ffiF e"l'ital elll'enaitares t6 bring aistriet faeilities iBt6 eOffil'1i 
_ with the IlniWrfH tire eede aa8l'ted I'IlFSllaflt t6 ehal'ter 299Ft 

(df Ca) for expenditures for the removal of asbestos from school 
buildings or property or for asbestos encapsulation, if the method for 
asbestos removal or encapsulation is approved by the department of 
education; 

+of Cb) for expenditures for the cleanup of polychlorinated 
biphenyrs, if the method for cleanup is approved by the department 
of education; 

m Cc) for capital expenditures for the betterment, as defined in 
section 475.51, subdivision 8, of district-owned school buildings, 
other than as provided in elallses (b}, f£}, """ (df clause Cal; or 

fg} Cd) to replace the building or property sold. 

The amount of the proceeds used for the purposes specified in 
clauses (a), and (b), f£}, fdh """ +of shall be deducted from the levy 
limitation computed for the levy authorized in section 275.125, 
sabElivisiefls ±ll> """ subdivision llc, as applieable, in the first year 
after the deposit and from levy limitations computed for this levy in 
succeeding years until the entire amount is deducted. 

(3) In a district with outstanding bonds, the amount of the 
proceeds of the sale or exchange remaining after the application of 
clauses (1) and (2), which is sufficient to meet when due that 
percentage of the principal and interest payments for the district's 
outstanding bonds which is not governed by clause (1), shall be 
deposited in the debt retirement fund. 

(4) Any proceeds of the sale or exchange remaining in districts 
with outstanding bonds after the application of clauses (1), (2), and 
(3), and all proceeds of the sale or exchange in districts without 
outstanding bonds shall be deposited in the capital expenditure fund 
of the district. . 
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(5) Notwithstanding clauses (2) and (3), a district with outstand
ing bonds may deposit in its capital expenditure fund and use for any 
lawful capital expenditure without the reduction of any levy limita
tion the same percentage of the proceeds of the sale or exchange of 
a building or property as the percentage of the initial cost of 
purchasing or constructing the building or property which was paid 
using revenue from the capital expenditure fund. 

(6) Every district which sells or exchanges a building or property 
shall report to the commissioner in the form and at the time the 
commissioner prescribes on the disposition of the proceeds of the 
sale or exchange. 

Sec. 8. Minnesota Statutes 1986, section 123.39, is amended by 
adding a subdivision to read: 

Subd. 5b. [CERTAIN NONRESIDENTS.] The district of enroll
ment shall provide transportation within that dIstrict for -'" pupil 
enrolled there under section 6, and the state shall ~ transporta
tion aid under section 124.225 to the providing district. A district is 
not required to provide or ~ for transportation between a pupil'i 
residence and the border of the district of enrollment or -'" ~ 
enrolled under section 6. 

cA parent or guardian of -'" P!!Pi! enrolled under section 6 may ".P£!r 
to the district of enrollment for reimbursement for transporting the 
pupil between the pupi\:S reSlOence and the border of the district of 
enrollment. The state oard shan make rules to ~ districts for 
reimbursing the parent or guardian for the transportation based on 
the parent's or guardian's means. The one-way mileage limit for 
reimbursement is 30 miles. 

Sec. 9. Minnesota Statutes 1986, section 123.58, subdivision 6, is 
amended to read: 

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIREC
TORS.] The board of directors shall have authority to maintain and 
operate an ECSU. Subject to the availability of necessary resources, 
the powers and duties of this board shall include the following: 

(a) The board of directors shall submit within 90 days after the 
filing of the initial petition with the state board of education and by 
June 1 of each year thereafter to the state board of education and to 
each participating school district an annual plan which describes the 
objectives and procedures to be implemented in assisting in resolu
tion of the educational needs of the ECSU. In formulating the plan 
the board is eDesuragea is shall consider: (1) the number of dropouts 
of school age in the ECSU area and the reasons for the dropouts; (2) 
existing programs within participating districts for dropouts and 
potential dropouts; (3) existing programs of the ECSU for dropouts 
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and potential dropouts and (4) program needs of dropouts and 
potential dropouts in the area served by the ECSU. 

(b) The ECSU board of directors may provide adequate office, 
service center, and administrative facilities by lease, purchase, gift, 
or otherwise, subject to the review of the state board of education as 
to the adequacy of the facilities proposed. 

(c) The ECSU board of directors may employ a central adminis
trative staff and other personnel as necessary to provide and support 
the agreed upon programs and services. The board may discharge 
staff and personnel pursuant to provisions of law applicable to 
independent school districts. ECSU staff and personnel may partic
ipate in retirement programs and any other programs available to 
public school staff and personnel. 

(d) The ECSU board of directors may appoint special advisory 
committees composed of superintendents, central office personnel, 
building principals, teachers, parents and lay persons. 

(e) The ECSU board of directors may employ service area person
nel pursuant to licensure standards developed by the state board of 
education and the board of teaching. 

(D The ECSU board of directors may enter into contracts with 
school boards of local districts including school districts outside the 
ECSU area. 

(g) The ECSU board of directors may enter into contracts with 
other public and private agencies and institutions which may 
include, but are not limited to, contracts with Minnesota institu
tions of higher education to provide administrative staff and other 
personnel as necessary to furnish and support the agreed upon 
programs and services. 

(h) The ECSU board of directors shall exercise all powers and 
carry out all duties delegated to it by participating local school 
districts under provisions of the ECSU bylaws. The ECSU board of 
directors shall be governed, when not otherwise provided, by the 
provisions of law applicable to independent school districts of the 
state. 

(i) The ECSU board of directors shall submit an annual evaluation 
report of the effectiveness of programs and services to the school 
districts and nonpublic school administrative units within the 
ECSU and the state board of education by September 1 of each year 
following the. school year in which the program and services were 
provided. 
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G) The ECSU board is encouraged to establish cooperative, work
ing relationships with post-secondary educational institutions in the 
state. 

Sec. 10. Minnesota Statutes 1986, section 123.5.8, subdivision 8a, 
is amended to read: 

Subd. 8a. [TECHNICAL ASSISTANCE.] Insofar as possible, edu
cational cooperative service units shall make technical assistance 
for long-range planning available to school districts upon request 
and shall establish a common data base for local and regional 
decision making. Upon request of a district, the educational cooper
ative service units shall assist a district in establishing a continuum 
Oi'Services asaescTIbei!: under section 126.66, subdivisiOn 1. 

Sec. 11. [123.951] [SCHOOL SITE MANAGEMENT AGREE
MENT.] 

~ school board and school site management team may enter into 
an agreement relating to the overnance, management, arurconTrOI . 
of an elementa~ middle, secon ary, or post-secondary school Site in 
the district. 're initial school site management team shall De 
appomted !?J' the school board and shall mclude the 'biillding 
principal, representatives .=;r-teachers and other empIOYees in the 
school, representatives of parents of students in the school, repre
sentallves of other memoers of the community; representatives of 
students, and others determined appropriate ~. the board. The 
permanent school site management team shall consist of represen
tatives elected .fu. each group representeQ on the site management 
team, including teacIlers, parents, students, other members of the 
staff, the principal, and members of the community. There shallTe 
no limn on the powers of the schoolOoard or school mstnct which 
malt be delegated to the school site management team. IT so 
aut orized in the agreement, the school site management team shalT 
have the power to exercise theaelegatedpowers in the atteni:lailCe 
area otthe schoOf site as though it were the school board of ~ school 
district. Ana ~owers not specificaITyaeIegated shan remain with the 
school boar . 'he agreement may include but shaH not be limiteifto 
the folIOwillg:-.. . 

(1) necessary training for all the parties to implement a school site 
management plan; 

(2) means ~ which necessary team-building and collegial 
decision-making can occur; 

(3) com osition, tefh" and methods of selection and removal of 
successor mem ers "'--~ school site management team; 

(4) general and specific. powers. delerted to the school site 
management team and definition of the Be 001 site atten.raiiCe area; 
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(5) procedures for interaction between the school board and the 
scliOol site management team; . 

(6) methods to ensure parental and communitr involvement in the 
decision-making process at the school site leve ; 

(7) reporting of required information to the state and federal 
governments; 

(8) methods for evaluation of the school site management option 
and reports to the school boaro and attendance area residents 
regarding the same; 

(9) establishment of planning, evaluating,· and reporting, and 
community advisory committees and task forces to give input to the 
governance of the SChool site; 

(10) membership in educational organizations; 

(11) methods and procedures for interaction with the adult and 
post-secondary vocational governance structure if theSCliool site is 
anAVTI; -----

(12) allocation of operating fund revenues; 

(13) allocation of nonoperating fund revenues; 

(14) authority to receive gifts, donations, and bequests from public 
~ private sources and to ~ for, receive, and exj)eiid grant 
lUnds; 

(15) issues related to staff, students, calendar, curriculum, studenf 
asseSs~ tex~s, materials, facilities, supplies, transportation, 
food serVIce, eqUIpment, and finances; 

(16) authority to bid for goods, services, labor, and ~ or ~ 
insurance, and authority to contract with other governmental umts; 

(17) provision of transportation and food service; 

(18) provision of community ed\lcation and community use of 
facilities; 

(19) establishment of personnel, educational, and operational 
policies for the school site; 

(20) suspension, expulsion, and discipline of students; 
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(21) conduct of various educational programs; provisions for 
services for special education, special needs, minority, disadvan
taged, andat-risk students; 

(22) provision of athletic and extracurricular activities; 

(23) authority relating to administration of school records and 
governmental data; 

(24) liability and insurance issues, including limitation ofliability 
to the school site attendance area; 

(25) lengtr of the a~reement, method for termination, nonrenewal 
and renewa , ananotlce and hearIng requirements; 

(26) continuing obli ations after termination of agreement and 
diVISIon of assets an ia ilities; and 

(27) a1!-y other items determined appropriate !!x and agreeable to 
the parties. . 

Sec. 12. Minnesota Statutes 1986, section 124.05, subdivision 1, is 
amended to read: 

Subdivision 1. At the auuua! o>gaui.atioual meetiug ffi iude/3eu 
deBt distF-ists aud at the auuua! distFiet meeting ffi eommou distFiets 
"" at etftep times if ueeessary, The IlaaFd district shall designate one 
or more Rational "" state bauks as official depositories for district 
money, aud ihereUflou shall leEtuire the treasurer to ae/3osit all "" 
!*H't ef the dlstFiet meuey ffi sueh 00uk "" bauks. Sue!> designatiou 
shall be ffi writiug aud set feFth all the terms aud eouditious UfI9" 
whleh the de/3osits are made; sigued By the eI>aH> aud eleffi, aud 
made a !*H't ef the miuutes ef the BeaFd. Thepeu/3ou sueh bank "" 
bauks shall aeeome. legal de/3ositoF-ies fer distF-iet meuey in the 
manner sKecified in section 118.005, subdivision 1. If the boara sliiill 
refuse re uses or fail fails to designate one or more depositories in 
accordance with this SUEidivision, the treasurer shall deposit the 
funds of the district in accordance with the provisions of section 
118.005, subdivision 2, and shall file a statement of the selection of 
the depository with the clerk of the district. The treasurer shall not 
thereafter be liable for the loss of any funds through the insolvency 
or default of such depository in the absence of negligence on the 
treasurer's part in the selection of the depository. 

Sec. 13. Minnesota Statutes 1986, section 124A.036, is amended 
by adding a subdivision to read: 

Subd. 5. [CERTAIN NONRESIDENTS.] The foundation aid for 
distncls must be adjusted for pupils attendingnonresident diStricts 
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under section 6. The adjustments must be made under this subdivi
sion. 

(a) The foundation aid paid to the district of residence must be 
reauc~ an amount equal to therormula allowance plus the total 
tier revenue ~ actual .P!!E!! unit of the resident district times the 
number of pupil units of pupils aTtending another district under 
section 6. 

(b) The foundation aid paid to the district that !! pupil attends 
under section Q shalrDe increased ~ an amount jqua\ to the 
formula aHowance plus the total tier revenue ~ actua ~ unitof 
that district times the . number mpupil units of pupils attending 
school in the rusmct under section 6. -- -----

(c) If the amount of the reduction to be made from the foundation 
aia ot the district oIresidence ~ greaterthan the amount of . 
roundation aid otherwise due the district, the excess reduction must 
be made from other state aidSdUe the district-.-----------------

Sec. 14. Minnesota Statutes 1986. section 125.611. subdivision 10; 
is amended to read: 

Subd. 10. [PAYMENT ARRANGEMENT.] The early retirement· 
incentive shall be paid by the employing school district at the time 
and in the manner mutually agreed upon by a teacher and the board. 
'fhe state shall pay the ",stFiet W fleFee .. t ef the aathapi.e" eaF!y 
petiF.eme .. t i .. ee .. ti"e gFaBt "" "" heffire the Sefltemaep -Ie i ...... e"i 
ateIy fullswi .. g the es ...... issia .. er· s aflflPa'lal ef the teaeher's 8flflli
eatia ... Fer these aflfllisatieBS whieh were aI'I'F8'le" ~ ta J.Hy 1-; 
±98l-; the state shall pay the distPiets any re ... ai .. i .. g state ealigatis .. 
"" these granta by Sel'te ... aep 1-; ±9&h An eaF!y peure ... e .. t i .. se .. th'e 
shall nat Be t>aid te any teaeher wh& is diseharged by a aehool 
distFiet. 

Sec. 15. Minnesota Statutes 1986. section 125.611. subdivision 11. 
is amended to read: 

Subd. 11. Notwithstanding the provisions ofsalldi'lisieBs subdivi
sion 2. 3 and 'l-, a teacher who has entered into an agreement for 
termination of services and withdrawal from active teaching service 
with an early retirement incentive may be employed as a substitute 
teacher after retirement. 

Sec. 16. Minnesota Statutes 1986, section 125.611. subdivision 12. 
is amended to read: 

Subd. 12. Any amount of unemployment insurance which the 
teacher receives and for which the district is required to pay into the 
unemployment compensation fund pursuant to section 268.06. sub-
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division 25, at any time aflet' the teaelier has eftteree .ffita aft 

agreemeftt pHrSHaftt ta sHbeivisieft 1-; may be deducted by the 
district from the amount of the teacher's early retirement incentive 
or recovered by the district from the teacher up to the amount of the 
early retirement incentive. !:!'he olistriet shall I*'Y W pereem ef any 
ame_t S6 EieaHetea"" reee'feree ta the eepartmeftt ef eaHeatieft, iH'>!i 
any ameHftt S6 reeeived by the eepaFtffiem eftall be eepesitee ift the 
state tFeaslH'Y. 

Sec. 17. Minnesota Statutes 1986, section 125.611, subdivision 13, 
is amended to read: 

Subd.13. [APPLICATIONS AFTER JUNE 30, 1984.] !:!'he state 
eftall Bat reimbHFse the Eiietriet fuF any pSFtieR ef aft eaFIy FetiFe
raeBt ifteefttive fuF any ftl'plieatieftS sHbmitted aftep J>me. ~ ~ 
Beginning on July 1, 1984, .a teacher meeting the requirements of 
subdivision 1 may apply to the school board of the employing district 
for a contract for termination of services, withdrawal from active 
teaching service, and payment of an early retirement incentive. This 
application shall be submitted on or before February 1 of the school 
year at the end of which the teacher wishes to retire. A school board 
shall approve or deny the application within 30 days after it.is 
received by the board. The amount of the early retirement incentive 
shall be agreed upon between the teacher and the school board. The 
early retirement incentive shall be paid by the employing district at 
the time and in the manner mutually agreed upon by a teacher and 
the board .. 

Sec. 18. Minnesota Statutes 1986, section 126;02, subdivision 2, is 
amended to read: 

Subd. 2. [TRAIJlm'lC ffi" TE.A£HERS TEACHER EDUCATION 
PROGRAMS.] All eelleges, selieels, aR4 etIiei' eEiHeatieftaI post
secondary institutions giviftg offering teacher tFaiftiftg education 
programs shall provide courses in physieal iH'>!i health education, 
training, and instruction iH'>!i. Every J3'lI'il attefteiftg any eellege, 
seOOel, eF edHeatiel1fll iftstitHtiaB ift prepaFatieft fuF teaeliiftg sep'/iee 
student in a teacher education program shall take """" health 
courses. 

Sec. 19. [126.22] [HIGH SCHOOL GRADUATION INCENTIVES 
PROGRAM.] 

Subdivision 1. [PURPOSE.] The legislature finds that it is critical 
for persons to obtain at least ~ high school education to. function in 
today's societi'rherefore, the pUJEose of th,s section is to provide 
incentives for and encourage al Minnesota students wno have 
experiencedor are experiencingrufficulty in the traditiollareduca
tion system to enroll' in alternative programs in order to complete 
their high sChoOIediication. 



39th Day] ~DNESDAY, APRil" 29, 1987 3179 

Subd. 2. [ELIGIBLE STUDENTS.] The following students are 
eligible to participate in the high school graduation incentives 
program: 

(a) any person between 16 and 21 years of age who has not 
attended !'Ie high school program for at least one month, excluding 
those months when school is not in session, and who is at least two 
grade levels below thepei'formancelevel for studentsott!le same age 
in ~ locallybdetermined achievement test, or ~ at least one year 
behind in 0 taining credits for graduation, or has been assessed as 
chemically dependent; 

(b) any student who is between the ages of 16 and 19 who is 
attending school, and who is at least two' grade levels below the 
perfonnance level for students of the same ag'b in "'- locally deter
mined achievement test, or :i§. at least one year ehind in obtaining 
credits for graduation, or who ~ pregnant or ~ ~ parent, or has been 
assessed as chemically dependent; or 

(c) any student who iil between the ages of 12 and 16 and who: 

(1) iil at least two grade levels below the performance level for 
students of the same age in "'- locally determined achievement test; 
or 

(2) iil at least one year behind in obtaining credits for graduation; 
or 

(3) iil pregnant or iil "'- parent; or 

(4) has been assessed as chemically dependent; or 

(5) has been. absent from attendance at school without lawful 
excuse for one or more class periods on more than 15 days in the 
preceding or current school year. 

Subd. 3. [ELIGIBLE PROGRAMS.] Students who are eligible to 
participate under subdivision ~ may enroll in the following pro
grams: 

(a) Any program approved !>.Jr the state board of education under 
Minnesota Rules, part 3500.3500 or pursuant to section 121.11, 
subdivislOn 12, may enroll students who are eligible to participate 
under subdivision 2, clauses (a), (b), or (c) of this section; , 

(b) Students eligible to participate under subdivision 2, clause (a) 
of this section may enroll in post-secondary courses under section 
123.3514; 
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(c) Any public secondary education program may enroll any 
student who is eligible to partIcipate under subdivision 2, clause (b) 
or (c); 

(d) An American Indian school that is nonsectarian, controlled!:>.Y 
American Indians, is accredited or is a candidate for accreditation !:>.Y 
north central accrediting association, has been in existence for at 
least three consecutive school years, and serves pupils who are 
members of or qualified for membership in one or more federally
recognized Iiidian tribes, may enroll American Indian students who 
are eligible to participate under subdivision 2, clauses (a), (b), or (c); 
and 

(e) A tribal contract school that is operated!:>'y" tribal government 
and that receives aid tllrOilgh !! financial assistance contract with 
the Bureau of Indian Affairs, may enroll American IndIan stuOeiits 
who are eligible to participate under subdivision 2, clauses (a), (b), 
or (c). 

Subd. 4. [STUDENT ENROLLMENT.] Any eligible student under 
subillVlswn ~ may "pp!y to enroll in an eligible program under 
subdivision 3, using the form specified in section 120.0752, su~ 
SlOn 2. Notwithstandin~ section 120.0752, approval of the resident 
district is not required tor an eligible student under sUbdivision 2 to 
enroU in " nonresident district which has an eligible program under 
subdivision 3. ~ student enrolIlilgln " I!rogram in " nonresident 
district under th,s section shall be consIdered a resident of that 
district. -- -- --- - - - --

Subd. 5. [DISSEMINATION OF INFORMATION.] A school dis
trict shall disseminate information, developed !:>.Y the departiiient of 
education, about the high school graduation incentives program to 
residents in the dIStrict who are under the age -of 21. 

Subd. 6. [REPORT.] ~ January 1, 1989, the commissioner shall 
report to the education committees of the legislature on the imple
mentation of programs under this section. 

Subd. 7. [DESEGREGATION PLANS.] Notwithstanding any £ro
vis,ion to the contrary, students may not enroll in ~ nonresi ent 
district under this section if their enrollment in another school 
district would result in" vioiatiOilOf" district's desegregation plan, 
as mandated and approved !:>.Y the state board of education. 

Sec. 20. [126.23] [FOUNDATION AID; ALTERNATIVE PRO
GRAMS.] 

.IT " putl enrolls in an alternative program that has contracted 
with" sc 001 district to provIde educational services for hagh school 
dropouts or other eligible students under section 19, sub ivision 2, 
the residenf(llStrict must reimburse the alternative program an 
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amount equal to at least 50 percent of the formula allowance plus 
the total tier revenue attrlbutable to that PIJIli!, 

Sec. 21. Minnesota Statutes 1986, section 126.66, subdivision 1, is 
amended to read: 

Subdivision 1. The school board of each school district in the state 
shall adopt a written planning, evalHati8B evaluating, and reporting 
policy which establishes instructional goals and measurable learner 
objectives for the district, a process for achieving these goals, and 
procedures for evaluating and reporting progress toward the goals. 
These goals shall include meeting the curriculum requirements 
adopted by the state board of education. The school board shall 
review this policy each year and identify annual instructional goals 
and measurable learner objectives to be addressed during the 
current school year. School boards are encouraged to develop this 
school district policy and any revisions after consultation with the 
staff of each school building. In ·formulating the policY, the school 
board of a district is eBe8BFagea te shall consider: (a) the number of 
dropouts of school age in the district and the reasons for the 
dropouts; (b) existing programs within the district for dropouts and 
potential dropouts and (c) program needs of dropouts and potential 
dropouts. In addition, the districts are encoura~ed to establish !'c 
continuum of services beginning with earl;;. child ood programs and 
continuing through services for school-age children and youth, and 
for adult literacy programs. Local tlannmg for continuum of Ser
vices should addl'ess at least the fol owing: 

ill availability of early childhood family education programs; 

(2) feasibility of: 

(a) providing services for learners with debilitating or chronic 
health problems, or severe stress and depression; 

(b) establishing a functional definition oflearners at-risk of school 
failure; ~~-

(c) establishing identification and assessment procedures for 
learners at-risk; 

(d) providing services for adolescent parents; 

(e) coordinating these services with the chemical dependency 
programs under section 124.246; and 

(D other services for learners at-risk; and 

(3) means of developing working relationships with the parents 
and community. 
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Sec. 22. Minnesota Statutes 1986, section 275.125, subdivision 9, 
is amended to read: 

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Reductions in 
levies pursuant to subdivision 10, and section 273.138, shall be 
made prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which 
received payments pursuant to sections 294.21 to 294.26; 298.23 to 
298.28, except an amount distributed under section 298.28, subdi
vision 4, paragraph (c), clause (ii); 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; 477A.15; and any law imposing 
a tax upon severed mineral values, or under any other law distrib
uting proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties, or recognized revenue pursuant to section 
477A.15; shall not include a portion of these aids in their permissi
ble levies pursuant to those sections, but instead shall reduce the 
permissible levies authorized by this section and sections 124A.03, 
124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdi
vision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 5a, and 
124A.20, subdivision 2, by the greater of the following: 

(a) anamount equal to 50 percent of the total dollar amount ofthe 
payments received pursuant to those sections or revenue recognized 
pursuant to section 477 A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections or revenue recognized pursuant 
to section 477 A.15 in the previous fiscal year less the product of the 
same dollar amount of payments or revenue times the ratio of the 
maximum levy allowed the district under sections 124A.03, subdi
vision 2, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 124A.10, 
subdivision 3a, 124A.12, subdivision 3a, and 124A.14, subdivision 
5a, to the total levy allowed the district under this section and 
sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A.I0, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdi
vision 5a, and 124A.20, subdivision 2, in the year in which the levy 
is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy 
made by the district pursuant to section 124A.03, subdivision 1, to 
an amount less than the amount raised by a levy of 12.5 mills times 
the adjusted assessed valuation of that district for the preceding year 
as determined by the equalization aid review committee. The 
amount of any increased levy authorized by referendum pursuant to 
section 124A.03, subdivision 2 shall not be reduced pursuant to this 
subdivision. The amount of any levy authorized by subdivision 4, to 
make payments for bonds issued and for interest thereon, shall not 
be reduced pursuant to this subdivision. 
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(4) Before computing the reduction pursuant to this subdi vision of 
the capital expenditure levy authorized by subaivisien subdivisions 
lla, l1c, 12, and 12a, and the community service levy authorized by 
.sl±haWlSl8HsUlJdiVlSlons 8 and 8b, the commissioner shall ascertain 
from each affected school district the amount it proposes to levy for 
capital expenditures pursuant to slillaivisien subdivisions 11a, 11c, 
12, and 12a, and for community services pursuant to slillaivisiee 
SiiDmvrswns8 and 8b. The reduction of the capital expenditure levy 
and the community services levy shall be computed on the basis of 
the amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year pursuant to sections 294.21 to 
294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.4.05; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values; or under any other law- distributing proceeds in lieu 
of ad valorem tax assessments on copper or nickel properties; and 
not deducted from foundation aid pursuant to section 124A.035, 
subdivision 5, clause (2), and not applied to reduce levies pursuant 
to this subdivision shall be paid by the district to the St. Louis 
county auditor in the following amount by March 15 of each year 
except 1986, the amount required to be subtracted from the previous 
fiscal year's foundation aid pursuant to section 124A . .o35, subdivi
sion 5, which is in excess of the foundation aid earned for that fiscal 
year. The county auditor shall deposit any amounts received pursu
ant to this clause in the St. Louis county treasury for purposes of 
paying the taconite homestead credit as provided in section 273.135. 

Sec. 23. [ASSESSMENT AND EVALUATION OF THE PILOT 
PROGRAM.] 

The department of education shall design and conduct appropriate 
assessment and evaluation of the voluntary K-12 pilot choice pro
gram under section 6. Participating districts and districts not 
participating in the pilot must be matched and included in the 
assessment and evaluation. 

A report on the assessment and evaluation of the voluntary K-12 
pilot choice program must be made to the legislature ):Jy February h 
199.0. 

Sec. 24. [INDEPENDENT SCHOOL DISTRICT NO. 625, ST. 
PAUL; DISPOSAL OF SCHOOL PROPERTY.] 

Prior to August h 1989, independent school district No. 625, St. 
Paul, may not convey any interest in real property or improvements 
thereon if such property meets the standard for neighborhood open 
space in the plan for parks and recreation adopted !Jy the St. Paul 
city council on March 21, 1985, and as amended, unless contempo
raneous consent is given ):Jy the St. Paul city councrr:--
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Sec. 25. [REVISOR'S INSTRUCTION.] 

In sections 121.904, 121.912, 121.914, 121.917, 122.531, 123.71, 
124.225, 124A.08, 136C.28, and 136C.69, the Revisor of Statutes 
shall change, in the next editloll of MinnesotflStatutes, the phrases 
in column A to the phrases in column B. 

Column A Column B 

Reserved Fund Balances 

Appropriated for AVTI Equil'ment 
ApSTopnatect ror AVTI RepaIr 
an Betterment 
APProprIated for Unemployment 
Insurance 
Appropnated for Severance ~ 
Appropriated ror Bus PUrchases 
Appropnated lOr statutory 
OperatIng Debt ReductIOn 
APpro£natecrTor Mamtenance kevy eductIon 

ppropnated for Current Use Qf 
Tacomte Pa~ments 
Appropriate for Encumbrances 

for 
lOr 

heVY Reduction 
served for Current Use of 

'lacomte PEo/ments -
Reserved for Encumbrances 

Unreserved Fund Balances 

1~11~~~:or Building 
~ Statutory 

as of 
~~ii"lii;;ii;c-' 

unappropriated 

Sec. 26. [REPEALER.] 

Designated for Building 
ConstructIOn 
Ondeslgnated Statutory 
Operatm~ Debt as of 
June 30, 977 - -
UiiOeSlgllatea from July 1, 
1977 -
Ullcfesignated 

Minnesota Statutes 1986, sections 124.05, subdivision 2, 124.185 
and 125.611, subdivisions § and ~ are repealed. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 6 and 13 are effective for public school students beginning 
in the 1987-1988 school year. 

ARTICLE 8 

EDUCATIONAL IMPROVEMENT 
AND TECHNOLOGY 

Section 1. Minnesota Statutes 1986, section 121.609, subdivision 
4, is amended to read: 

I 

\ 
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Subd. 4. [REGIONAL SERVICES.] The department of education 
shall contract with educational cooperative service units or other 
regional educational service agencies to provide assistance to the 
school districts in an educational cooperative service unit region in 
implementing educational effectiveness. In sele~ting an agency to 
provide assistance to the school districts, the department shal) 
consider such factors as support of the proposal by the participating 
school districts and the extent to which the proposal provides for 
participation by school district staff. If more than one agency 
submits a proposal to provide services to school districts within an 
educational cooperative service unit region, the department shall 
encourage the agencies to develop a joint proposal. Every two years

j the department shall evaluate the performance of the regiona 
service providers and shal! consiller new proposals to provide re
gional services. 

Sec. 2. [123.59] [EDUCATION DISTRICTS.] 

Subdivision 1. [PURPOSE.] The purpose of an education district is 
to increase options for learning and access to educational opportu
nities .fu: facilitating coo eration and coordinatIOn among school 
districts and between s 001 districts and post-secondary institu
tions. 

Subd. 2. [CRITERIA.] An education district may be formed Qy a 
gr'iup of'school districts that, at the time of formation, is ~ ~ 01 
at east five districts having at least 10,000 pupils in avera e daily 
meliiberSlilp or ~ group of at least ten mstr1cts or a group of Istricts 
having at least 7,500 square miles and, in any case, has an 
agreement to cooperatively proviOeeducationaJ services. 

Subd. 3. [EDUCATION DISTRICT BOARD.] Based on needs of 
mem:oer aistricts, an education district board shall cooroinatethe 
programs and serViCes of the education""'dlStrlCt.'l'he board shall 
consist of one representativealfPointed .fu: the school board of eaCh 
district forming the educatIOnistrict, except that the boards of the 
districts formmg the education district may designate ~ '!loam 
already established under section 123.33, 123.351, 123.51, 123.58, 
chapter 136D, or section 471.59 to be the education district board. 
Theboard shall select its iitIlCefs from among its members and shall 
specify the terms of officers. 

Subd.4. [JOINDER AND WITHDRAWAL.] A rocess for addi
tionalaiStricts to join the education district an for districts to 
Willid"raw from the education district shall be Tetermined at the 
time of theeaucatlon district formation-.-- - - -----

Subd. 5. [DUTIES AND POWERS OF THE EDUCATION DIS
T~OARD.] (a) The education district board shall develop and 
implement ~ plan as specified in subdivision '2 for delivering 
educatIOnal services needed in the education dIstrict. 
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. (b) The board may employ personnel as necessary to J?rovide and 
support the programs and services of the education district. The 
board may discharge personnel according to provisions of law a)f.li
cable to independent schoo! districts. Education district staff s all 
partiCIPate in retirementprOgrams and may participate in any other 
programs aVailable to school district staff. 

(c) The board may enter into contracts with school districts and 
otnerpublic andpnvateagenctes to provide semcesneeded in the 
education district. 

(d) The board may provide a procedure for institutions other than 
"" SCliool district to join the education district. 

(e) The board shall be governed, unless otherwise provided,· ~ 
laws applicable tOTriiIependent sChool!IlSliicts. 

(I) The board shall submit "" report each ~ about the activities 
ofllie educationaIStrict to member districts on "" date agreed to ~ 
theru:stricts and !iY Octooor ! to the state board oteducation. 

!g2 The board is encoura ed to publish and make available 
information about education istrict programs to the residents of an 
education district. 

Subd. 6. [ADVISORY COUNCIL.! An advisory council, consisting 
of representatives from the pro¥am areas covered by the education 
district plan, shall be appointe:\Jy the education dlstrict board. 

Subd. 7. [EDUCATION DISTRICT PLAN.] An education district 
board shall develo9 a comprehensiv~ plan for continuo,;,s learning. 
The plan must ad ress methods to Improve'Uie educatIOnal oppor
tunities available in the education district. 

The plan must be approved by all member districts and .be 
sUOmltted for review to all educational cooperative service units 
servmg the area in which the schoo! districts forming the education 
district are lOCated. After review ~ the ECSO. the plan must be 
submitteoto the state board of education for its review and com
ment. The ooUca:tiOildiStrlclboard shall review the plan ailnlliiIIY 
and make appropriate changes. 

Subd. 8. [MANDATORY PLAN COMPONENTS.] The education 
diStrlcl plan must provide for the following: --

(1) coordination of member district and education district PF'k 
grais for handicapped pupils, gifted and talented pupils, at rlS 

pupi s, secondary vocational education;1ffiproved learning, commu
nity education, early childhoOd family education, career education 
and low incidence academic programs; 
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(2) research, !jlanning, and development functions, including 
ae uirin and isseminating research information, developing 
metho s to implement research, such as educational effectiveness 
programs and improving education based on educatIOnal research; 
and 

(3) methods to meet needs for jl1l]lil health services, library 
services for professional staff and coUnSeling services for students. 

Subd. 9. [OPTIONAL PLAN COMPONENTS.] The education 
diStrIct pIan may also include but not be limited to the following: 

ill methods for secondary pupils to enroll in courses in other 
school districts and in post-secondary institutions; 

(2) methods for sharing administrative support and management 
services; 

(3) professional development programs, including implementation 
of excellence III teaching and curriculum programs according to 
sections 126.70 to 126.72; 

(4) programs that use learning time available during the summer; 

(5) use of technology to deliver education programs and provide 
management assistance; or 

(6) methods for involving parents in planning education pro
grams. 

Subd. 10. [ATTENDANCE IN OTHER DISTRICTS.] An education 
diStrIctboard may, with the approval of all of the memoer distncts, 
provide for ~ jl1l]lil who ~ ~ resident or ~ member district to attend 
programs or courses offered !!l another district that ~ ~ memlierOf' 
the education district. A jl1l]lil and ~arent shall consult with ~ career 
teacher, counselor, or principrua out attending the nonresident 
district. The board may develop procedures for reimbursement of the 
cost of provi~struction to ~ nonresIdent pupil or the boara may 
follow section 14.18, subdIvision 2. The resIdent district shall count 
its resident pupils attending programsor courses in anotneraistnCt 
for the purpose of state aId and levy limitations. Ii resident or 
nonresident dIstrict may provide transportation for pupils attending 
programs or courses in another district. 

Subd. 11. [ATTENDANCE AT POST-SECONDARY INSTITU
TIOi'ilK] An education district board ma~ with the ahProval of all of 
the member districts, provide for a secon ary jl1l]lil w 0 ~ a reslOent 
of a member district to enroll in courses offered.!lY or in conjunction 
willi post-secondary institutions. A jl1l]lil and parer,t shalf consult 
with ~ career teacher, counselor, or principal a out attending 
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post-secondary courses. Credit shall be determined according to 
sections 123.3512 and 123.3513.""lfeimbursement for mstruction 
offered ~ the post-secondary institution maa be determined accord
~ to an agreement between the !f0st-secon ary institution and the 
education district board. A resi ent or nonresident district bay 
provide transportatWnfor ~ P.'o!@ enrolled in !'c course offered £Y a 

ost-secondar institution. This subdivisIOn does not prevent a pupil 
rom atten ing!'c post-secondary institution under section 123.3514. 

Subd. 12. [FILLING TEACHING POSITIONS.] When an educa
tio""ilCllStTIa board or a school board of a district that is a memoerol' 
the educatioildlStncC~ fining!'c poslifon resulting from Imlllemen
tation of the education district plaa' the board may 0 er the 
position, as an exchange teacher accor Ill!, to section 125.13, to an~ 
teacher whO is currentlx employed ~!'c district that iEl!'c member 0 
an education clistrlct. If the position is not filled by a teacher who is 
currently employed in imember district, the board shall offer the 
pOSition to an available teacher, in the oroer of senioritti on ~ 
combinedSeniority list of all available teacnersin districts t at are 
members of the education district. If no available teacher accepts the 
position, theooard may fill the position with another teacher. FOr 
pugoses orthlSSiibdlVlsion, "available teacher" means a teacher in 
a Istrict that is a member of the education district who (1) was 
placed on Ui1feQUested leave of abSence according to seCtiOn ""125.I2 
or whose services were terminated under section 125.17 as a result 
or the imlilementatiOrl of the educatioildistrict plan not more than 
one year efare the formallon of the education districlgy !'c distrICt 
that iEl !'c member of the education district, (2) was placet on 
unrequested leave of absence according to section 125.12 or w ose 
services were terminated under section 125.17 as a result of the 
implementation of the educatloi1 district plan ~ ~ dlstnCIThat ~ ~ 
member of the education district, (3) has been notified of being 
placed on unreguested leave of absence accoi1lIllg to section 125.12 
or whose services were terminated under section 125.17 as a result 
of the implementillOn: of the education district plan & !'c alstrlci 
That iEl !'c member of an education district, or (4) iEl placed on 
unrequested leave of absence accordm to section 125.12 or whose 
services were terminated un er section 125.17 as a result of the 
Implementation of the educatloi1 district plan ~ ~ distTIcfThat is ~ 
member of the eoucation district in the same school year that the 
position is 1'i1fed. "Teacher" has tnemeanmg given !! in----sectilln 
125.12, siibillviS10n 1. 

Subd. 13. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] If 
re(]iiesteU;-educational coo erative service units shall wovide assiS
tance to districts in esta lishing educatIOn districts. 1 e assistance 
may include determination of aFpropriate 1l0undarieSOf the educa
tion district and development '!... the comprehensive plan tOr learn
ing. The educational cooperative service units may provide any 
other services reguested ~ the education district. 

Subd. 14. [REPORT TO LEGISLATURE.] ~ January 15 of each 
year, the state board· of education shall report to the education 
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committees of the legislature about the education districts that are 
established and the programsOfIei'ed. The report due January 15, 
1989, shall include recommendations for resolving inequities in 
teacher salaries and other compensation, revenues and tax bases 
between the school districts which are members of an edUcation 
district. - --- --- - - -

Sec. 3. Minnesota Statutes 1986, section 125.03, subdivision 5, is 
amended to read: 

Subd. 5. "Teachers" for the purpose of examination means persons 
applying for initial teaching licenses <H' l'e.S8RS al'l'lyiRg ffiF adffi.. 
tieHaI Helds ef lieeRsH.e to provide direct instruction to pupils in 
prekindergarten, elementary, secondary, and special education pro
grams. It does not mean persons applying for licenses as supervisory 
or support personnel nor does it mean librarians, school social 
workers, school psychologists, audio-visual directors or coordinators, 
or media generalists or supervisors. 

Sec. 4. Minnesota Statutes 1986, section 125.05, subdivision 1, is 
amended to read: 

Subdivision 1. [QUALIFICATIONS.] The authority to license 
teachers as defined in section 125.03, subdivision 1, is vested in the 
board of teaching except that the authority to license supervisory 
and support personnel as defined in section 125.03, subdivision 4, is 
vested in the state board of education. Licenses shall be issued to 
such persons as the board of teaching or the state board of education 
finds to be competent for their respective positions. For teachers, as 
defined in section 125.03, subdivision 5, competency includes suc
cessful completion of an examination of aeademie kR8wledge ill eaeh 
HeM ef lieeRsH.e fIH<l.; ffiF l'e.S8RS al'l'lyiRg ffiF iRitiaI lieeRses, _ 
eJraminatieft ef skills in reading, writing, and mathematics for a 
person applying for initial licenses. Qualifications of teachersand 
other professional employees except supervisory and support person
nel shall be determined by the board of teaching under the rules 
which it promulgates. Licenses under the jurisdiction of the board of 
teaching shall be issued through the licensing section of the depart
ment of education. Licenses under the jurisdiction of the state board 
of education shall be issued through the licensing section of the 
department of education. 

Sec. 5. Minnesota Statutes 1986, section 126.81, subdivision 2, is 
amended to read: 

Subd. 2. [GRANTS FOR EXEMPLARY TEACHER EDUCATION 
PROGRAMS.] The board of teaching shaH award at least tRree 
grants to public post-secondary institutions to develop exemplary 
teacher education' programs. The majority of grants shall be 
awarded for programs that are conducted jointly by an approved 
teacher education institution and one or more school districts. 
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Sec. 6. Minnesota Statutes 1986, section 125.185, subdivision 4, is 
amended to read: 

Subd. 4. The board shall adopt rules to license public school 
teachers and interns subject to chapter 14. The board shall adopt 
rules for examination of teachers, as aefined in section 125.03, 
subdivision 5. The rules may allow for completion of the examina
tion of skills in reading, writing, and mathematics before entering 
or during a teacher education program. The board shall adopt rules 
to approve teacher education programs. The board of teaching shall 
provide the leadership and shall adopt rules by October 1, 1988, for 
the redesign of teacher education programs to implement a research 
based, results-oriented curriculum that focuses on the skills teach
ers need in order to be effective. The board shalllffipreffient new 
systems of teaching education program evaluation to assure pro
gram effectiveness based on proficiency of graduates in demonstrat
iJ.lB: attainment of program outcomes. 

These rules shall ene81lrage require teacher educators to obtain 
periodic eiaes.88m elementary or secondary teaching experience. 
The board shall also grant licenses to interns and to candidates for 
initial licenses aM, The board shall design and implement an 
assessment system which requires candidates for initial licensure 
and first continuing 1iCellsure to demonstrate the abilities necessary 
to perform selected, representative teaching tasks at appropriate 
levels. The board shail receive recommendations from local commit
tees as established by the board for the renewal of teaching licenses,. 
The board shall grant life licenses to those who qualify according to 
requITeIDents established by the board, and suspend or revoke 
licenses pursuant to sections 125.09 and 214.10. Notwithstanding 
any law or rule to the contrary, the board shall not establish any 
expiration date for application for life licenses. With regard to 
vocational education teachers the board of teaching shall adopt and 
maintain as its rules the rules of the state board of education and 
the state board of vocational technical education. 

Sec. 7. [125.20] [TEACHER EDUCATION CURRICULUM.] 

Subdivision 1. [PURPOSE.l The legislature reco nizes that revi
sion of teacher education curriCiifa ~ best con ucted ~ faCUlty at 
teacher education institutions. It also recognizes that any revision is 
" substantial task beyond regularly assigned faculty duties. The 
purpose of this section is to support the work of curriculum revision. 

Subd. ~ [ACTIVITIES.] The board of teaching shall provide 
leadership in developing curriculum conferences and other activities 
in at least six regions of the state, for teacher educators and their 
schoorpaitners. to assist in revising teacher education programs to 
meet the objectives for teacher education curriculum described in 
section 125.185, subdivision 4. 
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Sec, 8. [125.21] [RESEARCH ON PROGRAM EFFECTIVE
NESS.] 

Subdivision 1. [PURPOSE.] The legislature recognizes a growing 
and sUbstantiaTconcern about the effectiveness and breadth of the 
eiUsting undergraduate curricuWm for teacher e<IUcation students. 
!1 also recognizes the absence of definitive research about the most 
effective curricula to adequately prepare teachers for entrance into 
the teaching profession. The purpose of this sectWn ~ to support 
research on the comparative effectiveness of different teacher edu
cation program structures, after new programs have been designed 
and implemented, and the first graduates are in service. 

Subd . .£:. [RESPONSIBILITY.] !lY July 1, 198
W
' the board of 

teaching shall begin to evaluate tlie e ectiveness of 
pre-baccalaureate, post-baccalaureate, and other alternative Ph'
grah structures for treparing candidates for entrance mto ~ 
teac ing profession. T e evaluation shal! be conducted £y indepen
dent research centers or evaluators who are not associated with a 
Mmnesota teacher education institutiOrland shaIl be longitudmruin 
nature. !lY July 1, 1990, the board of teacrung shall make a 
preliminary report- on the effeCtiVeiiess of alternative program 
structures to the education and finance committees of the legisla
ture. 

Sec. 9. [125.22] [LOCAL PROFESSIONAL DEVELOPMENT 
PROGRAMS.] 

Subdivision 1. [DEVELOPMENT OF PLAN.] A school board, in 
consultation with ~ professional development aavfsOryCOffiiiiITtee 
established under subdivision 2, shall develop and adopt ~ written 
professional-aeveropment plan. The school district shall review its 
plan annually and make revIsions as necessary. 

Subd. 2. [ADVISORY COMMITTEE.] A school board which devel
~ ~ prooessional development plan ana a:pj?Iles for aid under this 
section must establish ~ local professional developmenta<IV!sory 
committee.-The advisory committee must be composed of ~ maJority 
of teachers representing various grtde levels and subject areas and 
must also include representation 0 parents alidadministrators. 

Subd. 3. [ELIGIBILITY FOR REVENUE.] Upon ap*roval of the 
professional development plan £y the commissioner, t e district is 
erigible to receive additional revenue equal to $10 times Its actual 
pupil units for the current school year in the third tier of the 
foundation program under section 124A.I0. 

Subd. 4. [CONTENTS OF THE PLAN.] A school district, in its 
pr01eSSlonal development plan, must identifY: -- - -. 
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(1) -"" planninf team that includes -"" variety of staff who serve 
different ages 0 stUclents and parents of different age ~ stu
dents; 

(2) short-term and long-term staff development needs; 

(3) goals to be. achieved, the means for achieving. the loalj' and 
how the professional development efforts will affect stu ent earn
ing; 

(4) J,rofessional development plG-ns that give attention to school 
site eClSlOn making, research- aBed consideration of Tearning 
styles, opportunities for practice, and learners at risk; 

(5) methods to expand the professional work calendar for the 
school year to incorporate adOitionaI -,in-service days; 

(6) methods to ensure that all personnel who serve learners with 
unique needs will be includeifTn the program; and 

(7) procedures for evaluating progress toward the goals. 

Subd. 5. [TECHNICAL ASSISTANCE.] The department of educa
tion shaIr assist districts with information about rOreSSiOnal devel
opment, research, assessment, planning, iron ementation;-aiiQ 
evaluation of staff development processes and pans.. .--

Subd. 6. [USES OF LOCAL PROFESSIONAL DEVELOPMENT 
REVENUE.] School districts may use local professional develop
ment revenue for any of the purposes designated m: 

(1) excellence in teaching and curriculum under sections 126.70 to 
126.72; 

(2) the Minnesota improved learning and principal-teacher, 
counselor-teacher, and career teacher act under sections 129B.42 to 
129B.47; 

(3) programs validated at the technology demonstration sites 
unner section 129B.36j 

(4) the coordinated model for educational improvement developed 
~ the department ofeaUcationj and 

(5) any other local professional development programs approved 
~ the commissioner. 

Subd. 7. [APPROVAL OF PLAN.] The commissioner shall a rove 
or msapprove a plan within 60 days or receiving the plan su mitted 
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!:>Y "'- district. A plan that IS disapproved may be revised and 
resubmitted for approval. 

Sec. 10. [125.23] [TEACHER ASSISTANCE THROUGH 
MENTORSHIP PROGRAM.] 

Subdivision 1. [TEACHER MENTORING PROGRAM.] School 
districts are encouraged to particirate in "'- competitive grant pro
gram that explores the potentia of various teacher mentoring 
programs. 

Subd. 2. [TEACHER MENTORING TASK FORCE.] The commis
sioner shall appoint "'- teacher mentoring task force including 
representatives of the two teachers unions, the two principals 
organizations, school boaros association, administrators association, 
board of teaching, parenJ teacher association, post-secondary insti
tutions, foundations, an the private sector. Representation on the 
task force !:>y minority popWations shall reflect the proportion of 
minorities in the public schools. 

The task force shall: ---------

(1) make recommendations for a system of-incentives at the state 
and local level to assure that hIghly capable individuals are at
tracted to and retailledTri. the teaching profession; 

(2) determine ways in which teachers can be empowered through 
expanding to new anUmore professionalrOles; and 

(3) develop the application forms, criteria, and procedures for the 
mentorship program. 

Subd. 3. [APPLICATIONS.] The commissioner of education shall 
make apPlication forms availafiIeby October 1, 1987. !!l:: December 
1, 1987, "'- school district, a gI'ClIlIl mschool districts, or "'- coalition of 
rustricts, teachers and teacMreducation institutions may!!P2!Y for 
"'- teacher mentorship program !Vjin\,!!Y January !, 1988, the 
commissIOner, in consultation wit t e teacher mentoring task 
force shall approve or disapproVetheapplicatlOns. To the extent 
~le, the approved applications must reflect !! variety of mentor
ship program models, include !! variety of coalitions and be geor ~aphically distributed throughout the state. The commissioner 0 

e ucatlOn shall encoura e the selected sites to consider the use or 
the assessffieiit proce ures aeveloped !:>y the board of teachlng.- -

Subd. 4. [CRITERIA FOR SELECTION.] At !! minimum, appli
cants must express commitment to: 

(1) allow staff participation; 
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(2) assess skills of both beginning and mentor teachers; 

(3) provide appropriate in-service to needs identified III the 
assessment; 

(4) provide leadership to the effort; 

(5) cooperate with higher education institutions; 

(6) provide facilities and other resources; and 

(7) share findings, materials, and techniques with other school 
districts. 

Subd. !'!:. [ADDITIONAL FUNDING.] Applicants are required to 
seeKiiCfditional funding and assistance from sources such as school 
mstricts, post-secondary institutions, foundations, and the private 
sector. 

Subd. 6. [REPORT TO THE LEGISLATURE.] fu January 1, 1988, 
the commissioner of education shall report to the legislature on the 
teacher mentoring task force recommen(lations for -'" system of 
lllcentives at the state and local level to assure that highly capable 
llldividuals are attracted to and retained m the teaching profession. 

fu January 1 of 1989 and 1990, the commissioner of education 
shall report to the IegISlature on the design, development, imple
mentation, and evaluation of the mentorship program. 

Sec. 11. [125.24] [ADMINISTRATORS ACADEMY.] 

Subdivision l. [SERVICES.] An administrators academy is estab
lished. The academy shall provide at least the following services: 

(1) an administrator assessment that results in an individual 
prOfesSiOnal development plan; -- - -

(2) research and development assistance that provides current 
research and data of interest to administrators; and 

(3) brokerage assistance to provide services and resources to help 
adillinistrators with needs wentified in their individual professional 
development plan. 

Subd. 2. [GOVERNANCE.] The commissioner of education shall 
appomt ~ 17 member committee to govern the administriilOrS" 
academy. Eight members ~ be from among administrators who 
are receiving or have receIved the services of the academy. In 
aaoition, -'" representative of eacnof the following organizations: 
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Minnesota department of education, Minnesota association of school 
administrators, Minnesota elementary school principals, Minnesota 
secondary school principals, University of Minnesota, state univer
sity system, and ~ representative from the private colleges must be 
allPointed by the organization each represents. Parents and teachers 
s all also have representation on the governing board. 

Subd. 3. [REPORT TO THE LEGISLATURE.] The department of 
education shall report to the legislature!!i: January 1, 1989, on the 
services provided !!i: the administrators academy. 

Sec. 12. Minnesota Statutes 1986, section 126.65, is amended to 
read: 

126.65 [FINDINGS.] 

'l'he legislatare lffids that a preeess fur ea .. i.alam eva",atie" aM 
"la""i"g is Reeded fur ea"h"aed imprevement ef the edaeatienal 
pregram fur all !ffihlie sehool .sildren in the state, aM to allow fur 
Better e" .. laatien ef eaaeatienal "regrams by leeal eemmanities. 
The legislature ra.tser finds that SH€h a . process is needed to 
facilitate decisions by school boards and comniunities as to concern
i!!g education curriculum planning and evaluation for curriculum 
improvement and deci~hich services can best be "reviaea bY 
the !ffihlie selleels aM . serviees eaR or should be provided by 
ether institutions such as the family, the private sector or other 
public agencies in addition to the public education programs. The 
legislature further finds that efficient use of educational resources is 
needed with regard to educational technology and interdistrict 
cooperation. 

Sec. 13. Minnesota Statutes 1986, section 126.66, subdivision 1, is 
amended to read: 

Subdivision 1. The school board of each school district in the state 
shall adopt a written planning, evalaatien evaluating, and reporting 
policy which establishes instructional goals aM, a curriculum 
review cycle, measurable learner objectives for the dIstrict, a process 
for achieving these goals, and procedures for evaluating and report
ing progress toward the goals. These goals shall include meeting the 
curriculum requirements adopted by the state board of education. 
The school board shall review this policy each year and identify 
annual instructional goals and measurable learner objectives to be 
addressed during the current school year. School boards are encour
aged to develop this school district policy and any revisions after 
consultation with the staff of each school building. In formulating 
the policY, the school board of a district is e""",,raged to shall 
consider: (a) the number of dropouts of school age in the district and 
the reasons for the dropouts; (b) existing programs within the 
district for dropouts and potential dropouts and (c) program needs of 
dropouts and potential dropouts. 
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Sec. 14. Minnesota Statutes 1986, section 126.66, is amended by 
adding a subdivision to read: 

Subd. 1a. [MODEL STATE CORE CURRICULUM.] The depart
ment of education, in coo eration with the state curriCUIiim advi
sory committee, shall evelop ~ process for the development of ~ 
model state core curriculum consisting of ~ limited number of 
critical learner outcomes for each subject area. The process and 
outcomes must be approved !>r the state board of eC1Ucation. 

The model state core curriculum must be research based and is 
interuled to coIiStituteOnly ~ portion of each district's total ctiITlcu
lum in each subject area. The model core curriculum must Include 
higher levels of thinlilllg and learning. The board shall adopt an 
imslementation, review and improvement cycle ~ which strengths 
an weaknesses are assessed through sample measurement of 
student learning, and improvement plans are developed and imple-
mented. . 

The department in cooperation with the state curriculum advisory 
committee shall develop stllndard procedures for planning, evaluat
ing, and reporting processes in local districts. 

Sec. 15. Minnesota Statutes 1986, section 126.66, is amended by 
adding a subdivision to read: 

Subd. 3a. [SCHOOL TEAMS.] Each school in every district shall 
establish "" team to develop and implement "" school improvement 
plan based upon identIfied needs in curriculum and instruction. The 
team would be representative of parents, teachers, administrators, 
professional support staff, and other community persons. The team 
would advise the local board and the local advisory committee in the 
aeveIOpment of an instructional improvement plan that provides for 
the alignment of the curriculum, assessment of student progress, 
and instruction. 

Sec. 16. Minnesota Statutes 1986, section 126.66, subdivision 6, is 
amended to read: 

Subd. 6. [REPORT.] By Sellte...aeF October 1 of each year, the 
school board shall adopt a report which shall include the following: 

. (a) annual instructional goals which were addressed for that year 
in the planning, evaluation, and reporting process; 

(b) appropriate evaluation of the annual instructional goals; 

(c) the results of the professional staff evaluation i.neluding local 
assessment data obtained pursuant to seCtion 126.67, subdivision 2, 
and any additional appropriate test data; 
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(d) the results of the consumer evaluation; 

(e) the annual school district improvement plans; and 

(D a pIiHi Jill' imfllememiHg frH assllFaHee ef masteFY flFswam the 
standard reporting procedures as developed !Jr the departmentm 
education and the state curriculum advisory committee, 

Every other year the report shall include an evaluation of the 
assessment programs pursuant to subdivision 7 and ~ report on the 
assurance of mastery program, . . 

The school board shall disseminate the report to all residents of 
the district by publication in the local newspaper with the largest 
circulation in the district, by newsletter, or through the United 
States postal service. The report shall be on file and available for 
inspection by the public. A copy ·of the report which is disseminated 
to the community shall be sent to the commissioner of education by 
September 1 of each year. The school board shall provide a copy of the 
commissioner's response to the report to the curriculum advisory 
committee. All activities and reports pursuant to this section shall 
comply with chapter 13, and any other law governing data on 
individuals in school districts. 

Sec. 17. Minnesota Statutes 1986, section 126.67, subdivision 1, is 
amended to read: 

Subdivision 1. [TECHNICAL ASSISTANCE.] b,ssfaF as 1'8ssiale, 
The department of education and educational cooperative service 
units shall make technical assistance for planning and evaluation 
available to school districts. The department shall collect the annual 
evaluation reports from districts as provided in section 126.66, 
subdivision 5, and shall make these data available upon request to 
any district seeking to use it for comparisons of pupil performance. 
If requested, the department of education shall provide technical 
assistance to a district developing assurance of mastery programs, 
achievement testing programs, competency testing programs, or 
other methods of measuring group or individual pupil progress. 

Sec. 18. Minnesota Statutes 1986, section 126.67, subdivision la, 
is amended to read: 

Subd. la. [STATE CURRICULUM ADVISORY COMMITTEE; 
LEGISLATIVE REPORT.] The commissioner shall appoint an 11-
member state curriculum advisory committee to advise the state 
board and the department on the planning, evaluation, and report
ing process. The committee shall consist of nine members, one 
appointed from each educational cooperative service unit, and two 
at-large members. The committee shall include representation from 
the state board of education, parents, teachers, administrators, and 
school board members. Each member shall be a present or past 
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member of a school district curriculum advisory committee. The 
committee shall provide information and recommendations on at 
least the following: 

(1) department procedures for approving reports and disseminat
ing information; 

(2) exemplary planning, evaluation, and reporting processes; aOO 

(3) recommendations for improving the planning, evaluation, and 
reporting processi and 

(4) the development of '" process for the identification and imple-
mentation of critical learner outcomes. ' 

By Jaft .. a.y February 1 of each year, the commissioner, in consul
tation with the state curriculum advisory committee, shall prepare 
a report for the education committees of the legislature on the 
planning, evaluation, and reporting program, which shall include 
the recommendations of the state curriculum advisory committee. 

Sec. 19. Minnesota Statutes 1986, section 126.67, subdivision 2a, 
is amended to read: 

Subd. 2a. [DISTRICT ASSESSMENTS.] As part of the planning, 
evaluation, and reporting process, each year a district shall, in at 
least three grades, conduct assessments among at least a sample of 
pupils in twe e .. ff; .. <1 .. ", """"" 9Be elH'fie .. I .. ", area shall be 
eSfHfHUBieatisH, mathematies, seienee, eT sooial studies. ~ seeerul 
area shall be seleetea lay the aist.iet for each subject area in that 
year of the curriculum review cS;cle. The d-istrict's curriculum review 
cycle tor communication, mat ematics, science and social studies 
must not extend beyond five years. Assessments may not be con
ductedTri the same curriculum area during two consecutive years. 
The district may use tests from the assessment item bank, the local 
assessment option developed by the department, or other tests. As 
they become available, districts shall use state developed measures 
to assure state-progress toward the state core curriculum. Funding is 
provided for districts that choose to use the local assessment 
program or the assessment item bank. 

Sec. 20. Minnesota Statutes 1986, section 126.67, subdivision 3a, 
is amended to read: 

Subd. 3a. [ASSURANCE OF MASTERY] Each school board shall 
adopt a policy establishing a process to assure individual pupil 
mastery in communications and mathematics. This process shall 
include at least the following: 
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(1) procedures, which may include multiple or separate criteria, 
for the evaluation and identification of nonspecial education pupils 
and pupils with limited English proficiency who are not making 
sufficient progress in the mastery of communications and mathe-
matics; . 

(2) procedures for implementation in grades kindergarten to 12, 
beginning in the 1986 19S7 seheel Y"fH'> and requiring evaluation of 
progress toward mastery at least once during grades K to 3, once 
during grades 4 to 6, once during grades 7 to 9, and once during 
grades 10 to 12; 

(3) procedures for parent conferences to establish an individual
ized remediation or modified instruction plan for each pupil who is 
not making sufficient progress toward mastery of communication or 
mathematic skills; and 

(4) procedures which shall consider and address the special needs 
of handicapped pupils and pupils with limited English proficiency. 

Sec. 21. Minnesota Statutes 1986, section 126.67, subdivision 6, is 
amended to read: 

Subd. 6. [ADDITIONAL TESTING.] The department upon written 
agreement with local school districts may perform additional testing 
and evaluation of students. The department may collect a reasonable 
fee not to exceed the actual cost of services. The department also 
may receive funds from public and private entities outside ofllie 
state of Minnesota for products anaservices provided as!lo part oftne 
assessment item bank program. Any funds received as !lo reswfof' 
item bank usage outside of the state must be exclusively dedicated 
to the improvement of measurement within Minnesota. 

Sec. 22. Minnesota Statutes 1986, section 126.67, subdivision 9, is 
amended to read: . 

SuM. 9. [MODEL LEARNER EXPECT!.TIONS OUTCOMES.] 
The department shall develop and maintain sets of model learner 
e"!,eetatis,,s outcomes. The department shall make the e,,!,eetatisnB 
outcomes available for a district, for assistance purposes, to use at 
the option of the district. The e"fleetati"ns outcomes shall be for 
pupils in kindergarten to grade 12 in at least the esre curriculum 
areas of communication, mathematics, science, and social studies. 
The state core curriculum consisting of critical learner outcomes 
should be devel0\'ild from these model learner outcomes. The depart
ment shall consut with each of the public post-secondary educa
tional systems and with the higher education coordinating board in 
developing model learner e"fleetati"ns outcomes appropriate for 
entrance into post-secondary institutions. 
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Sec. 23. Minnesota Statutes 1986, section 129B.041, subdivision 1, 
is amended to read: 

SubdivIsion 1. [COPYRIGHT.] Products of projects and programs 
funded pursuant to sections 129B.01 to 129B.05, including curricu
lum and instructional materials, computer and telecommunications 
software, and associated manuals and reports, may be copyrighted 
by the eeaRei! department in the name ofthe state and may be sold. 
However, the state shall sell the products t.. all sehool aistriets """ 
~ ageR.ies is the state at prices that do not exceed the cost of 
reproduction and distribution. Products sold shall beelearly labeled 
as products developed pursuant to a grant or loan from the council 
on quality education. 

Sec. 24. Minnesota Statutes 1986, section 129B.041, subdivision 3, 
is amended to read: 

Subd. 3. [REVOLVING FUND.] The education product and loan 
repayment revolving account is established in the state treasury. 
Re!lay",eRt sf±eaas; mOOe aeeeraiRg t.. seeheR 129B.Q4, s.maivisieR 
~ """ Sale proceeds \lfl t.. the oost sf re!lreEiI,etieR """ aistrilHltieR 
from the sale of products under this section shall be deposited in this 
account. All funds in this account are annually appropriated to the 
department of education and shall be used to reproduce and distrib
ute products of projects and programs funded pursuant to Minnesota 
Statutes 1986, sections 129B.01 to 129B.05. 

Sec. 25. [129B.l1J [PROGRAM IMPROVEMENT GRANTS.] 

Subdivision 1. [PLANS; GRANT AWARDS.] The state board of 
educatIOn, withthe advice of the state curriculumaavTsOrY Coffimit
tee and theaaV1Sor~ committee on technology III education for 
projects involving tee nology, shall make grants to ~ of school 
districts to Implement pltns to improve education. 'I'lieb __ e, oard may 
award grant

e 
to ~ 2... districts which submit plans that include 

at least the oITowing: 

(1) program and curriculum changes which provide more learning 
opportunities for students; 

(2) demonstration of "" local commitment to the plan and in the 
case of prans utilizing technology, local financiiISupport including 
public an private partnerships; 

(3) involvement of school district teaching staff in development of 
the plan; 

(4) demonstration that the plan ~ consistent with school district 
goals established under section 126.66; and 
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(5) the structural criteria established in subdivision 2. 

The board may establish additional criteria and shall establish 
time:rines and the grant application procedure for making grants. 

Subd. 2. [ELIGIBILITY] To be eligible for "" grant, "" group of 
districts must meet one of the fOIIowing criteria: 

(1) create "" consolidated district according to section 122.23, with 
the consoITaated school district having at least 600 pupils in average 
(Ially membership; 

(2) establish an education district according to section 2; 

(3) form a ~ of districts that has an agreement under section 
122.5350r-122.541 for dlscoiilllluTriji" grades when the districts 
entering fue agreement have "" total of at least 240 pupils in average 
daily membership in grades 10,!!, ana 12; or 

(4) enter into "" joint powers agreement for "" technology coopera
tive where the school districts in the cooperative are contiguous but 
are significant distances apart so that other formSOf cooperation are 
not practical. 

Subd. 3. IAMOUNTS.] The board may determine the amount of 
the grant, but "" grant shall not exceed $250,000 tor"" group of 
districts. 

Sec. 26. [129B.321] [STATE'S RIGHTS COURSEWARE ADVI
SORY COMMITTEE.] !2 state's rights courseware advisory commit
tee is established. The committee shall consIst of 15 educators 
knoWledgeable about courseware who shaIl be appomted Qy the 
commissioner of education. To the extent possible, the committee 
shall be gender and geographically Oalai1ced, and representative of 
SChOols populations. 

Sec. 27. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 8d. [PROGRAM IMPROVEMENT LEVY] In .1987 and 
thereatter, "" district or .':'. district that is "" member or.':'. group of 
districts that receives a grant under section 25 may levy an amount 
raised Qy the lesser of 1.5 mills times the adjusted assessed valua
tion Q[ the district or an amount that, together with the grant 
received under section 25 does not exceed the actual costor imple
mentmg the education improvement plan. 

Sec. 28. [TECHNOLOGY LEVY.] 
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In 1987, !"o district that i;; !"o technology demonstration site, that 
received a technology grant under Laws 1985, First SpeciaTSession 
chapter 12, article 8, section QQ, 51, g or 53, or that has become a 
membermone of these technology cooperatives since it has receivea 
the technology grants, may levy the lesser of an amount equal to one 
mill times the adjusted assessed vaJiiation of the district or the 
unreimburseacost of the expenses associatecfWith the purchaseoI 
equipment and the 0l1eration of the site and additional program 
costs attributable to t e site. -- ----

Sec. 29. [APPROPRIATIONS; DEPARTMENT OF EDUCATION.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ~ 
propriated from-the general fund to the de~trtment of eduCaIion llie 
sums in th,S section in the fiscal years en ing June 30 in the years 
designatea. 

Subd. 2. [TECHNICAL ASSISTANCE; LOCAL STAFF DEVEL
OPMENT.] There is appropriated for providing technical assistance 
for local staltileVeTopment plans under section 9 and for adminis
trative costs in implementing the mentorship programs under 
section 10: 

$75,000", 1988, 

$75,000 '" 1989. 

Subd. 3. [MENTORSHIP PROGRAMS.] There i;; appropriated for 
the mentorship programs under section 10: 

$250,000 ..... 1988, 

$250,000 ..... 1989. 

Subd. 4. [ADMINISTRATOR'S ACADEMY.] There is appropriated 
for the administrator's academy under section 11: 

$167,300 ..... 1988, 

$167,300 ..... 1989. 

Of the amounts appropriated for fiscal years 1988 and 1989, 
$24,000 shall be used each year for the school management assess
ment center at the University of Minnesota. 

Subd. 5. [EDUCATIONAL EFFECTIVENESS.] For educational 
effectIVeness programs according to sections 121.6~and 121.609, 
there is appropriated: 
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$690,300 ....... 1988, 

$690,300 ....... 1989. 

Subd. 6. [AID FOR PLANNING, EVALUATION, AND REPORT
ING PROCESS.] For aid for the planning, evaluation, and reporting 
process according to Minnesota Statutes, section 123.7431, there ~ 
appropriated: 

$1,014,300 ..... 1988, 

$1,021,800 ..... 1989. 

Subd. 7. [STATE PER ASSISTANCE.] For state assistance for 
plannmg;-evaluating, and reporting, there ~ appropriated: -

$478,000 ..... 1988, 

$736,000 ..... 1989. 

!Jp to $45,000 each year shall be used for assistin districts with 
the assurance of mastery program. !Jp to $95,000 ~ year shall be 
used to develop and maintain model learner expectations. !Jp to 
$I8,000 each year shall be used for the state curriculum advisory 
committee. !Jp to $270,000 each yeai'Shall be used for the assess
ment item bank.!Jp to $233,000 of the amount for 1989 shall be used 
for the 10caIaSSessment program.11E to $50,000 of theamount for 
1988 and lIP to $75,000 of the amount for 1989 may be used £y the 
department for administrative costs. 

Subd. 8. [COUNCIL ON QUALITY EDUCATION; VENTURE 
FUND GRANTS.] For the council on quality education venture fund 
grants pursuant to Minnesota Statutes, sections 129B.01 to 
129B.05, there is appropriated: 

$63,900 ..... 1988. 

The appropriation for fiscal year 1988 includes $63,900 for grants 
for fiscal year 1987 payable in fiscal year 1988. 

Subd. 9. [CURRICULUM AND TECHNOLOGY INTEGRATION.] 
ForCuiTlCulum and technology integration services, there is appro
priated: 

$1,480,100 ..... 1988, 

$1,340,100 ..... 1989. 

!Jp to $935,100 each yeah shall be used for technology services. !Jp 
to $355,000 each year s all be used for courseware integration 
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centers . .!l£ to $50,000 each year may be used for disseminating 
mformation about technology mnovations identified in the technol
~ demonstration sites . .!l£ to $140,000 of the appropriatIon for 
1988 shall be used to purchase principles of technology courseware. 

Subd. 10. [PROGRAM IMPROVEMENT GRANTS.] For the pur
poses of awarding program improvement grants under section 25, 
there ~ appropriated: 

$1,500,000 ..... 1988. 

This amount shall be available until the end of the biennium . .!l£ 
to five percent of this amount may be used for evaluation and 
administration. 

Subd. 1l [CANCELLATION AND PRORATION.] Except as pro
vided in Minnesota Statutes, section 124.14, subdivision 7, none of 
the amounts appropriated in this section shall be expended for !! 
purpose other than the purpose indicated. !f the appropriation 
amount attributable to either aear for the purpose indicated~ the 
amount of any transfers rna e accoTIIliig to Minnesota Statutes, 
section 124.14, subdivision 7, is insufficient, the aid for that year 
shall be [ff0rated among all qualilYing districts"md the state shall 
not be 0 hgated for any amount in excess of the appropriations in 
this section for these purposes. 

Sec. 30. [APPROPRIATIONS; BOARD OF TEACHING.] 

Subdivision 1. There ~ appropriated from the general fund to the 
board of teaching the sums indicated in thIS section. Any 
unexpended balance remaining ,from the appropriations in this 
section for 1988 does not cancel and is available for the second year 
of the biennium. 

Subd. 2. [ASSESSMENT OF TEACHER PERFORMANCE.] For 
thep;ii'poses of designing an assessment procedure for the plan 
required in Laws 1985, First Special Session chapter 12, article 8, 
section 48, there is appropriated: 

$166,000 .... 1988. 

$166,000 .... 1989. 

Subd. 3. [TEACHER EDUCATION CURRICULUM.] For the 
purposes of section 7, there ~ appropriated: 

$200,000 .... 1988. 

The appropriation shall be available until the end of the bien
nium. 
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Subd. 4. [EXEMPLARY TEACHER EDUCATION PROGRAMS.] 
ForoeveIOpment of exemplary teacher educationsrograms under 
section 126.81, and dissemination and replication 0' program mod
els: 

$135,000 ..... 1988, 

$135,000 ..... 1989. 

Sec. 31. [REPEALER.] 

Minnesota Statutes 1986, sections 129B.01, 129B.02, 129B.04, 
129B.041, subdivision 1, 129B.05, 129B.35 and 129B.37 are re
pealed. 

ARTICLE 9 

LIBRARIES 

Section 1. Minnesota Statutes 1986, section 134.10, is amended to 
read: 

134.10 [BOARD VACANCIES; COMPENSATION.] 

The library board president shall report vacancies in the board to 
the councilor the board of county commissioners. The councilor 
board of county commissioners shall fill the vacancies by appoint
ment for the unexpired term. Library board members shall receive 
no compensation for their services but may be reimbursed for actual 
and necessary traveling expenses incurred in the discharge of 
library board duties and activities or !! ~ diem allowance according 
to sectiou 375.47 in place of the expenses. 

Sec. 2. [134.341] [COUNTY FINANCIAL SUPPORT.] 

In order to ensure the availability of public library service to every 
person in the state, Deginning JanuaI;i 1, 1989, every county shaIt 
provide nnancUiISiipport for P(jblic lirary services at no less than 
minimum amounts as specifie in sections 134.33 and 134.34 and 
shaIl participate in the designate a regional public Iiorarygystem to 
which i! is asslgn~ the state board of education under section 
134.34, subdivlslOn 0. Each county board of commissioners shall 
appoint at least one county resident to serve as !! representative to 
the regional public library system board and may appoint more than 
one representative under terms and conditions of the regional public 
ITOrary system contract. 

Sec. 3. [APPROPRIATION.] 
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Subdivision 1. [DEPARTMENT OF EDUCATION.] There is ~ 
propriated from the !feneral fund to the department ofeClilc8Iion the 
sums mdicated in tnls section for thenscal years ending June 30 in 
the years designatea. 

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support f[i5ants 
pursuant to sections 134.32 to 134.35 for the provision of 11 rary 
serYlce there is appropriated: 

$4,899,680 ..... 1988, 

$4,974,800 ..... 1989. 

The appropriation for 1988 includes $671,100 for aid for fiscal year 
1987 payable in fiscruyear 1988, and $4,228,580 fur aid for fiscal 
year 1988 payable in fiscal year 1988. 

The appropriation for 1989 includes $746,220 for aid for fiscal year 
1988 payable in fiscafYear 1989 and $4,228,580 for aid for fiscal year 
1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of,$4,97 4,800 for 
fiscal year 1988 and $4,974,800 for fiscal year 1989. 

Subd. 3. [MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS.] 
For grants rrsuant to sections 134.353 and 134.354 to multicounty, 
~ultitype ibrary systems there is appropriated: 

$189,800 ..... 1988, 

$189,700 ..... 1989. 

The appropriation for 1988 includes $28,500 for aid for fiscal year 
1987 payable in fiscaiyear 1988 and $161,300 ror aid for tiscalyear 
1988 payable in fiscal year 1988. 

The appropriation for 1989 includes $28,400 for fiscal year 1988 _ 
paYiiEle in fiscal year 1989, and $161,300 for aidror fiscal year 1989 
payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $189,700 for 
fiscal year 1988 and $189;7OO1'or fiscal year 1989. --

Subd. 4. [ONLINE COMPUTER-BASED LIBRARY CATALOG 
SYSTEM] For the installation of an online computer-based library 
catalog system in state agency Iiliraries there .iEl appropriated: 

$250,000 ..... 1988. 

This sum shall be available until June 30, 1989. 
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To implement this subdivision, the department of education office 
ofTIbrary development and services may increase its complement fu 
:5 position for fiscal years 1988 and 1989 only. 

ARTICLE 10 

DEPARTMENT OF EDUCATION, 
MINNESOTA RESOURCE 
CENTER FOR THE ARTS, 

STATE ACADEMIES FOR THE 
BLIND AND DEAF 

Section 1. [128A.08] [SERVICE, SEMINAR, AND CONFER
ENCE FEES.] 

Subdivision 1. [DEPOSIT; CREDIT.] Fees and rental income, 
excluding rent ror land and litng reswences,-collected £y the 
Minnesota state academYlor t e deaf and the Minnesota state 
academy for the blind for services. semInars, ancr conferences must 
be deposited in the state treasury and credited to the academies' 
revolving fund. 

Subd. ~ [ADMINISTRATOR'S VOUCHERS.] Money may be paid 
from the academies' revolving fund only £y voucnersauthorized £y 
the aca.remies' administrator and is appropriated to the academies' 
administrator to defray expenses of the services, seminars, and 
conferences. 

Sec. 2. [BUSINESS AND TRADE SCHOOLS.] 

~ July h 1987, the governor shall designate an appropriate state 
a~ency or office, other than thedepartment and state board of 
e ucation, to"eXercrserunsarctTOii over the ~riva:tehiislness, trade, 
and correspondence schools. The authority o~ the commissioner and 
state board of education, as provided in chapter 141, shall be 
transferreato the authoritr; ap~ointed £y the governor. ~ January 
15, 1988, the governor sha su mit!! bill to the le/islature making 
all statutory changes required £y the transter 0 authority made 
under this section. 

Sec. 3. [DEPARTMENT OF EDUCATION; APPROPRIATIONS.] 

Subdivision 1. There is appropriated from the general fund, unless 
otherwise indicated, to the department of edUCation for operaUoilOf 
the agency the sums indicated in this section for the fIscal years 
eiW.ing June 30 in the years designated. The approved compTement 
is: 
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State - 1988 = 228.5 
-- 1989 = 226.8 

Federal - 1988 = 146.4 
1989 = 146.4 

Other - 1988 = 10.5 
-- 1989 = 10.5 
Total - 1988 = 385.4 
-- 1989 = 383.7 

-- ---

[39th Day 

If necessary, the commissioner, with the approval of the commis
sioner of finance, may transfer coffijifement betweenthese catego
ries not to exceed the total for each year. 

The commissioner of education, with the approval of the commis
sioner of' finance, maYb transfer unencumbered balances aaong the 
programs during the· iennium. Transfers must be reporte imme
d~atelY to the house education finance division and the senate 
e ucation aids subcommittee. Durmg the biennium, the commis
sioner of ei!liCation may transfer money among the variOuS object of 
expenditure categories and. activities within each program, unless 
restricted ~ executive order. 

Subd. 2. [EDUCATION SERVICES.] 

$6,878,500 ..... 1988, 

$6,806,000 ..... 1989. 

$60,000 each year is from the public health fund. $20,700 each 
year ~ from the trunKhlgIlway fund. 

$157,500 in 1988 and $67,800 in 1989 ~ for providing appropriate 
and comprehensive JiUormation to school Children about acquired 
immune deficiency syndrome. 

The Governor's Council on Youth is discontinued. 

$50,000 each year is for support of the department's additional 
resf,0nsibilities relatedto youth. The complement of the department 
inc udes one additional position in the community edUCation section 
for this purpose. 

The complement of the secondary vocational section is reduced ~ 
two. 

Subd. ~ [EDUCATION ADMINISTRATION AND FINANCE.] 

$5,098,800 ..... 1988, 

$5,108,600 ..... 1989. 
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The commissioner of education shall maintain no more than six 
total complement in tne categories of commisslOner,depiity commIS: 
sioner, assistant commissioner, assistant to the commissioner, or 
executive assistant. - - -

Sec. 4. [FARIBAULT ACADEMIES.] 

There is appropriated from the general fund to the state board of 
educatlonthe sums indicated in this section for the operatIon of the 
Faribault acadermes in the fiscal years ending June 30 in the years 
designated. 

$6,140,400 ..... 1988, 

$6,122,400 ..... 1989. 

The approved complement is: 

State - 1988 = 182.5 
-- 1989 = 182.5 

Federal - 1988 = -----s:o 
1989 = 7.0 

Total - 1988 = 190.5 
1989 = 189.5 

If necessary, the state board, with the approval of the commis
sioner of finance,may tra"iiSt'ercompIement betweencate!:ories. 

!I£ to $107,600 in 1988 and!!p to $107,600 in 1989 ;,;[or repairs, 
repllicements, and betterment. 

!lP to $53,300 in 1988 and!!p to $53,300 in 1989 ;,; for repair and 
purchase of equipment. 

Any unexpended balance remaining from the appropriation in 
this section in 1988 shall not cancel but is available in 1989. ------------- ---

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, chapter 129C, ;,; repealed." 

Delete the title and insert: 

"A bill for an act relating to education; providing aids to educa
tion, aids to libraries, appropriations to the state academies for the 
deaf and blind, and the department of education; changing second
ary pupil unit weighting; establishing a formula equity allowance; 
changing the calculation of special education aid; increasing the 
community education formula; changing the capital expenditure 
formula; changing the secondary vocational funding formula; in-
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creasing desegregation levies and appropriating desegregation aid; 
appropriating money; amending Minnesota Statutes 1986, sections. 
43A.08, subdivisions 1 and la; 43A.18, subdivision 4; 118.12; 
118.13; 118.14; 120.03, subdivision 1; 120.0752, by adding a subdi
vision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by adding 
subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3, 5, and 
by adding subdivisions; 121.87, subdivision 1, and by adding a 
subdivision; 121.88, subdivision 2, and by adding a subdivision; 
121.935, subdivision 6; 121.936, subdivision 1; 122.541, subdivision 
2; 123.36, subdivision 13; 123.39, subdivision 1, and by adding a 
subdivision; 123.58, subdivisions 6 and 8a; 123.705, subdivision 1; 
124.05, subdivision 1; 124.17, subdivisions 1 and la; 124.195, 
subdivision 9; 124.2138, subdivision 4, and by adding a subdivision; 
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1, 
4b, 7b, 8a, 8i, 10, and by adding a subdivision; 124.245, subdivisions 
1, 3, and by adding subdivisions; 124.246, subdivision 2; 124.247, 
subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b; 
124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdivi
sion Ib, and by adding subdivisions; 124.32; 124.481; 124.524, by 
adding a subdivision; 124.573; 124.574, subdivisions 2b, 3, 4, and by 
adding subdivisions; 124.646, subdivision 1; 124A.01; 124A.02, 
subdivisions 7, 8, 9, 16, and by adding subdivisions; 124A.03, 
subdivisions la, 3, and by adding a subdivision; 124A.033, subdivi
sion 2; 124A.036, by adding a subdivision; 124A.06; 124A.08, 
subdivisions 1, 3a, and 5; 124A.I0, subdivision 1, and by adding a 
subdivision; 124A.12, subdivision 1; 124A.14, subdivision 4; 125.03, 
subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4; 125.611, 
subdivisions 10, 11,12, and 13; 126.02, subdivision 2; 126.48, by 
adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 126.66, 
subdivisions 1, 6, and by adding subdivisions; 126.67, subdivisions 
1, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions 
1 and 3; 134.10; 1360.27; 1360.71; 1360.74, subdivision 2; 1360.87; 
275.125, subdivisions 5, 6e, 8c, 9, lla, llc, and by adding subdivi
sions; Laws 1984, chapter 463, article 6, section 15, subdivision 1; 
Laws 1986, First Special Session chapter 1, article 5, section 9; 
proposing coding for new law inMinnesota Statutes, chapters 43A; 
121; 122; 123; 124A; 125; 126; 128A; 129B; ·and 134; repealing 
Minnesota Statutes 1986, sections 120.17, subdivision 13; 123.937; 
124.05, subdivision 2; 124.185; 124.2161; 124.2162; 124.2163; 
124.225, subdivision 1a; 124.273, subdivision 2b; 124.275; 124A.20; 
125.611, subdivisions 8 and 9; 129B.01; 129B.02; 129B.04; 
129B.041, subdivision 4; 129B.05; 129B.17; 129B.20; 129B.21; 
129B.35; 129B.37; and 275.125, subdivision 5d." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F No. 586, A bill for an act relating to the Minnesota zoological 
garden; requiring board appointments to be subject to the advice and 
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consent of the senate; amending Minnesota Statutes 1986, section 
85A.01, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 85A.0l, subdivision 
1, is amended to read: 

Subdivision 1. The Minnesota zoological garden is established 
under the supervision and control of the Minnesota zoological board. 
The board consists of M 30 public and private sector members 
haying a background or interest in zoological societies or zoo 
management or an ability to generate community interest in the 
Minnesota zoological garden. Twenty-nine members shall be ap
pointed by the gevern.8£ board after consideration of a list supplied 
by board members serving on a nominating committee. To the 
extent possible, the board shall appoint members who are reSlaeiiis 
of the various geographical regions of the state. Terms, compensa
tion, and removal of members and IHlffig ----;;J' vaeaaeies are as 
provided in section 15.0575. In making appointments, the geveFHeF 
board shall utilize the appointment process as provided under 
section 15.0597 and consider, among other factors, the ability ot 
members to garner support for the Minnesota zoological garden. ffi 
eellsHltatieH with ~ increasing private sector support for the 
Minnesota zoological garden, the board shall seek to increase 
accessibility to the zoo gy minimizing admission fees and gy increas
~ public transportation to the zoo. One member shall be appointed 
gy the Dakota county board the 00affi shall HemiHate and the 
ge'lern.er shall appeint as SHe ef the M memaers ef the ffi6 00affi a 
who must be a resident of Dakota county and who may be a member 
of the county-board. -

A member of the board may not be an employee of or have a direct 
or immediate family financial interest in a business that provides 
goods or services to the zoo. A member of the board may not be an 
employee of the zoo. 

Sec. 2. Minnesota Statutes 1986, section 85A.Ol, is amended by 
adding a subdivision to read: 

Subd. 5. Members of the board are not required to file astatement 
of economic interest with the state ethical practices board under 
section 10A.09. 

Sec. 3. [TRANSITION.] 

Notwithstanding section h the additional 15 members appointed 
to the state zoological board aFter July h 1987, shall be initially 
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appointed by the governor after consideration of :l list supplied gy 
members of the zoological board serving on :l nominating commit
tee. 

Sec. 4. [EFFECTIVE DATE.J 

Sections! and ;J. are effective July h 1987. Section 2 is effective 
the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to the Minnesota zoological garden; 
increasing the size of the zoological board; exempting members of 
the board from filing statements of economic interest; permitting 
the board to appoint new members to the board; amending Minne
sota Statutes 1986, section 85A.01, subdivision 1, and by adding a 
subdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 716, A bill for an act relating to education; appropriating 
funds from litigation to the state university board; authorizing the 
board to directly purchase equipment; clarifying that the state 
university board may consider the qualifications of bidders in 
capital project awards; allowing the board to receive nonstate funds 
for building on state land and to control bidding, contract awards, 
and construction; authorizing the board to buy land; requiring the 
real estate management division of the department of administra
tion to perform certain duties; authorizing the board to trade state 
land; requiring legislative consultation before the board proceeds 
with construction, land purchases, or trades; amending Minnesota 
Statutes 1986, sections 136.142, by adding a subdivision; 136.24, by 
adding a subdivision; proposing coding for-new law in Minnesota 
Statutes, chapter 136. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 2 

Page 3, delete lines 10 to 36 and insert: 

"(c) The board shall proceed with acquisition consistent with the 
pollcles and rules established gy the department of administration." 



39th Day] WEDNESDAY, APRIL 29, 1987 3213 

Page 4, delete lines 1 to 11 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "authorizing" 

Page 1, line 4, delete everything before "clarifying" 

Page 1, line 16, delete "sections" and insert "section" 

Page 1, line 17, delete "136.24, by adding a subdivision;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which Was referred: 

H. F. No. 791, A bill for an act relating to financial institutions; 
permitting additional detached facilities; amending Minnesota Stat
utes 1986, sections 47.52; and 49.34, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, line 23, strike "according to the last previous United States 
census" and insert "as determined Qy the commissioner from the 
latest available data from the state demographer" 

Page 1, line 25, after "less" insert ", as determined !>r the 
commissioner from the latest available data from the state demDg= 
rapher,'.' - -- -----

Page 2, after line 14, insert: 

"Sec. 2. 147.76] [REQUIRED SAVINGS ACCOUNT. I 

A federal or state chartered financial institution, including, but 
not limited to, a bank, savinIM and loan association, savings bank, or 
credit union, shall offer to a innesota resident a savings account to 
promote thrift that has no service charge or fee, if such an account 
has an average monthly balance of more than $50." 

Page 2, line 15, delete "2" and insert "3" 
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Page 2, line 18, before "Notwithstanding" insert "(a)" 

Page 2, line 29, before "Where" insert: 

"(b) In addition to the authorit~ granted in paragraphs (a) and (c), 
and notwithstanding the geo;;rap ic limitations of subdivision 1 and 
the limitations on number 0 facilities and consent requirements 
ffintained in section 47.52, ~ state bank whose main banking office 
if; located within the county of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, or Washington may ~ to the commissioner, 
pursuant to the procedures contained in sections 47.51 to 47.56 and 
49.35 to 49.41, to acquire another state blink or national banking 
association and its detached facilities through merger, consolidation, 
or purchase of assets and assumption of liabilities and operate them 
as detached facilities of the successor bank !f each resulting de
tached facility is located within the county OIAnoka, Carver, 
lJlikOta, Hennepm, Ramsey, Scott, or Washington. 

(c)" 

Amend the title as follows: 

Page 1, line 5, before the period insert ";.proposing coding for new 
law in Minnesota Statutes, chapter 47" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 939, A bill for an act relating to occupations and 
professions; providing for the regulation of the practice of 
chiropractic; providing for peer review of services and fees; providing 
grounds for license revocation; prescribing penalties; appropriating 
money; amending Minnesota Statutes 1986, sections 148.06, subdi
vision 1; 148.07, subdivision 2; 148.08, subdivision 3; 148.10, sub
divisions 1, 3, and by adding a subdivision; and 319A.02, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 148; 
repealing Minnesota Statutes 1986, section 148.101. 

Reported the same back with the following amendments: 

Page 1, lines 27 and 28, reinstate the stricken language 

Page 6, line 21, after the period insert "Unless otherwise required 
~ law, written records need not be retained for more than seven 
years and" -- - - ~ ------
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Page 8, line 22, delete "; and" and insert ". As used in this clause, 
"advertise" means solicitatwn~ the licensee ~ means ofhandbills, 
posters, c1fculars, motion pIctures, radio, newspapers, television, or 
in any other .manner. In addition to the board's power to punish for 
Vlo1ationsof this clause, violation of this clause is also a misde
meanor;" - -- - -- --- - -- - ---

Page 8, line 23, after "(h),' insert "Accepting for services rendered 
assigned payments from aliY third-party payor as payment in full, i! 
the effect ~ to eliminate t e need of payment ~ the patient of any 
requITeOdeductible or copayment applicable in the patient's health 
benefit plan, except as hereinafter provided; or collecting a fee or 
charge for a service or treatment different from the fee or charge the 
licensee submits to a third-party ~ for that service or treatment, 
except as hereinafter provided. This clause ~ intended to prohibit 
offerings to the public of the above listed practices and those actual 
practices as well, except that in instances where the intent ~ not to 
collect an excessive remuneration from the third-party payor but 
rather to provide services at ~ reduced rate to ~ patient unable to 
afford the deductible or copayment, the services may be performea 
for ~ lesser charge or fee. The burden of proof for establishing that 
this ~ the case shall be on the licensee; and 

(i)" 

Page 8, delete lines 24 to 29 

Page 9, line 30, delete "A state or local" 

Page 9, delete lines 31 and 32 

Page 9, line 33, delete everything before "If' 

Page 9, line 34, delete "the society has received" and insert «~ 
state or local chiropractic society receives" 

Page 9, line.36, delete "on which it. has not taken any disciplinary 
action" 

Page 10, line 1, delete "and the reason why it. has" 

Page 10, line 2, delete "not taken action on it." 

Page 12, line 22, delete "either or both of the following: (1)" 

Page 12, line 23, delete "adjustment; (2) chiropractic manipula
tion;" 

Page 12, line 26, delete "persons" and insert "person" 
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Page 12, line 27, delete "use" and insert "uses" and delete "are" 
and insert "is" - -- --

Page 12, line 30, delete "or" 

Page 13, line 24, delete "health care" 

Page 13, line 25, delete "provider" and insert "licensed chiroprac
tor" 

Page 13, delete lines 34 to 36 

Page 14, delete lines 1 to 4 and insert: 

"(c) "Unconscionable fees" means charges submitted for services 
periUnned that are unnecessa.ryor unreasonable charges in the 
judgment of the peer review committee. In detennining the 
unconscionability 0 costs, the committee may consIder, among other 
a~propriate factors, charges !?r health care providers other than 
c iropractors for the same or similar services." 

Page 14, delete lines 8 and 9 

Reletter the remaining clauses in sequence 

Page 14, line 10, before "treatment" insert "chiropractic" 

Page 14, line 11, delete everything after "~" and insert "chiroprac
tor" 

Page 14, line 12, delete everything before the period 

Page 14, line 19, delete "one" and insert "two" and delete "is a 
consumer, and one of whom i§: .!! health" and insert "are consumers" 

Page 14, line 20, delete "insurance -company representative" 

Page 14, line 24, after "board" insert ", and may consist of different 
individuals for review of different cases" 

Page 14, line 25, delete "" determination made" 

Page 14, line 26, delete "of' 

Page 14, line 26, delete "medical" 

Page 14, line 29, after "provider" insert "or any other facts or 
evidence pertinent to the controversy" . 
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Page 14, line 30, delete ";[! ~ the intent of the legislature" 

Page 14, delete lines 31 to 35 and insert "The board shall review 
directly or h contract information relating to certain CIiITOpractic 
providers for the purposes identified in section 145.61." 

Page 14, line 36, delete "further" 

Page 15, line 6, delete "If the board directs, peer review shall" 

Page 15, delete line 7 

Page 15, line 8, delete "the board or h the board's contractual 
arrangements. " 

Page 15, line 9, delete the second "the" and insert "its findings 
under subdivision 2." 

Page 15, delete line 10 

Page 15, line 11, delete everything before "The peer" 

Page 15, line 17, delete "health care provider" and insert 
"chiropractor" 

Page 15, line 20, delete "For each peer review request," 

Page 15, delete line 21 

Page 15, line 22, delete "person submitting the request," and 
insert "Any third party provider making a peer review request may 
be charged a fee" 

Page 15, line 26, delete "health care provider" and insert 
"chircJpractor" 

Page 15, line 28, delete "health care provider" and insert 
"chiropractor" 

Page 15, line 31, delete "health care" 

Page 15, line 32, delete "provider" and insert "chiropractor" 

Page 15, line 33, delete "submitted to !!" and insert "reviewed" 

Page 15, line 34, delete "health care provider" and insert 
"chiropractor" 

Page 16, line 1, delete "appropriate" and insert "unconscionable" 
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Page 16, line 33, delete "No" 

Page 16, delete lines 34 to 36 

Page 17, delete lines 1 to 4 

[39th Day 

Page 17, line 5, delete "as a result of peer review roceedin s." and 
insert "All data and infomiatiOilac<]uired !?r the oar or the peer 
review committee, in the exercise of its duties ana fiiiiCtions, shall be 
subject to the same disclosure anaconfidentiahty protections as 
provided for data and information of other review organizations 
under section 145.64:" 

Page 17, line 10, after the period insert "The peer review commit
tee shall file with the board ~ complaint against ~ health care 
provlderi(1t determines that reasonable cause exists toOeITeve the 
health care provider has violated any portion of this Chapter or rules 
adopted under it, for which ~ licensed chiropractor Iry be disci
plined. '1'Jieiieer review committee shall transmit a complaint 
informaUOn: it possessesto the board.'-' - -

Page 17, line 12, after the period insert "The patient records 
obtained !?r the board /Etrsuant to this section must be used so\ely 
for the purposes of the ard relating to peer review or thedlscip in
ary process." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 944, A bill for an act relating to retirement; Minnesota 
state retirement system; teachers retirement association; authoriz
ing early unreduced retirement under the rule of 90; amending 
Minnesota Statutes 1986, sections 352.116, by adding a subdivision; 
and 354.44, subdivision 6. 

Reported tHe same back with the following amendments: 

Page 2, after line 34, insert: 

"Sec. 3. Minnesota Statutes 1986, section 354A.31, subdivision 5, 
is amended to read: 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] 
Upon retirement at age 65 with at least ten years of service credit <»', 
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at age 62 with at least 30 years of service credit, or at any age when 
the member's attained llge plus credited allowable service totals 90 
years, a coordinated member shall be entitled to a normal retire
ment annuity calculated pursuant to subdivision 4. 

Sec. 4. Minnesota Statutes 1986, section 354A.31,subdivision 6, is 
amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Except as pro
vided!?y the rule of90 stated in subdivision 5, upon retirement at an 
age prior to age 65 with ten years of service credit or prior to age 62 
with at least 30 years of service credit, a coordinated member shall 
be entitled to a retirement annuity in an amount equal to the 
normal retirement annuity reduced by one-half of one percent for 
each month that the coordinated member is under the age of 65 if 
the coordinated member has less than 30 years of service credit or is 
under the age of 62 if the coordinated member has at least 30 years 
of service credit but is over the age of 59, and reduced by one-fourth 
of one percent for each month that the coordinated member is under 
the age of 60." 

Page 2, line 35, delete "3" and insert "5" 

Page 2, line 36, delete "and ~" and insert "to f' 

Amend the title as follows: 

Page 1, line 3, after the second semicolon insert "first class city 
teachers retirement funds;" 

Page 1, line 6, delete "and" and after "6" insert "; and 354A.31, 
subdivisions 5 and 6" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 986, A bill for an act relating to financial institutions; 
authorizing certain charges on open-end loan account arrange
ments; amending Minnesota Statutes 1986, section 48.185, subdivi
sion' 4. 

Reported the same back with the following amendments: 
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Page 2, line 6, delete "each advance, purchase, or satisfaction" and 
insert "any monthly or other periodic payment period" 

Page 2, line 11, after "or" insert "returned" 

Page 2, line 15, delete "the" and insert "~" 

With the recommendation that when so amended the bill pass, 

The report was adopted, 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1035, A bill for an act relating to education; providing for 
teacher seniority and severance pay in districts entering into agree
ments for secondary education and tnitianing agreements; amend
ing Minnesota Statutes 1986, sections 122.535, subdivision 2; 
122.541, subdivision 1; and 123.39, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 122.535, subdivision 
2, is amended to read: 

Subd. 2. [AGREEMENT.] The school board may enter into one or 
more agreements providing for instruction of its secondary pupils in 
one or more districts. The agreement shall be effective on July 1 and 
shall be for a specified or indefinite number of years. The agreement 
shall set forth the obligations of transportation, the tuition to be 
paid to the providing district, and all additional charges and fees to 
be paid to the providing district. The amount of tuition shall not be 
subject to the provisions of section 124.18, subdivision 2. '!'he 
agt'eement may ,>Fa"ide .... negatiatian ef a pffift .... the assignment 
ffi' eml'layment inc a I'Faviding distFiet as an elfeftange teaefte£ 
aeeaFding ts seetian 128.13, ffi' I'laeement eft lln£e'lHested leave ef 
aBseftee ef teaefteFS wI>ese I'asitiaft" are diseafttiftllmi as a resalt ef 
the agt'eement The school board and the exclusive representative of 
the teachers in each district entering into an a~ement may 
negotiate ~ plan for the assignment or employmento teachers or 
the placement on unrequested leave of absence of teachers whose 
positions are discontinued as ~ result of the agreement. If ~ plan is 
not negotiated before May 1, teachers who are employed in these 
districts and who have acquired continuing contract rights must be 
placed on unreguested leave of absence as provided in section 125.12, 
subdivision 6b, in the fields in which they are licensed and have 
taught within the previous five years in the inverse order in which 
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they were employed by the districts according to a combined senior
!!.r list of teachers. "Teacher" has the meaning given it in section 
125.12, subdivision 1. 

Sec. 2. Minnesota Statutes 1986, section 122.541, subdivision 1, is 
amended to read: 

Subdivision 1. The boards of two or more school districts may, after 
consultation with the department of education, enter into an agree
ment providing for the discontinuance by a district of any of grades 
kindergarten through 12 or portions of those grades, including any 
subject, and the instruction in a cooperating district of the pupils in 
the discontinued grades or portions of grades, including any subject; 
provided, the board of a district discontinuing a grade pursuant to 
the agreement shaH continue to maintain a school enrolling pupils 
in at least three grades. Before making final an agreement permit
ted by this subdivision, the boards shall provide a copy of this 
agreement to the commissioner of education." 

Delete the title and insert: 

"A bill for an act relating to education; providing for combined 
seniority lists of certain teachers in districts entering into agree
ments for secondary education; amending Minnesota Statutes 1986, 
sections 122.535, subdivision 2; and 122.541, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Conunittee on Taxes to which was referred: 

H. F. No. 1144, A bill for an act relating to education; requiring a 
subsidy be paid to retired teachers for health insurance; authorizing 
a levy. 

Reported the same back with the following amendments: 

Page 1, lines 7 and 8, delete the headnote and insert "Minnesota 
Statutes 1986, section 275.125, is amended by adding a subdivision 
to read:" 

Page 1, line 9, before "Each" insert "Subd. 12b. [HEALTH INSUR-
ANCE SUBSIDY LEVY~ ----

Page 1, line 21, after "2."insert "[62E.082J" 

Page 1, line 22, after the second "teacher" insert "of ~ school 
district levying under section I," 
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Page 1, line 24, after the first comma insert "and who retired" 

Page 2, line 3, delete "Special" and insert "The" 

Page 2, line 4, delete "No. !" 

Page 2, delete lines 23 and 24 

Page 2, line 25, delete everything before "Section ;I" 

Amend the title as follows: 

Page 1, line 2, delete "requiring" and insert "authorizing" and 
before "be" insert "to" 

Page 1, line 4, before the period insert "; amending Minnesota 
Statutes 1986, section 275.125, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 62E; repealing 
Minnesota Statutes 1986, section 62E.081" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Education. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1183, A bill for an act relating to human services; 
establishing service principles and rate-setting procedures for day 
training and habilitation services provided to adults with mental 
retardation and related conditions; amending Minnesota Statutes 
1986, sections 245.782, subdivision 5; 252.21; 252.22; 252.23; 
252.24, subdivisions 1 and 4; 252.25; 256B.501, subdivisions 1, 2, 
and 8; 256E.09, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 252; repealing Minnesota Statutes 
1986, sections 256B.501, subdivisions 5, 6, 7" and 9; and 256E.06, 
subdivision 2a; repealing Minnesota Rules, parts 9525.1210, 
subparts 11 and 12; 9525.1230, subpart 2; 9525.1260; 9525.1270; 
9525.1280; and 9525.1310. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 245.782, subdivision 
5, is amended to read: 
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Subd. 5. "Day care facility" means any facility, .public or private, 
which for gain or otherwise regularly provides one or more persons 
with care, training, supervision, habilitation, rehabilitation, or 
developmental guidance on a regular basis, for periods ofless than 
24 hours per day, in a place other than the person's own home. Day 
care facilities include, but are not limited to: family day care homes, 
group family day care homes, day care centers, day nurseries, 
nursery schools, developmental achievement centers for children, 
day training and habilitation services for adults, day treatment 
programs, adulf(lay care centers, and day services. 

Sec. 2. Minnesota Statutes 1986, section 252.21, is amended to 
read: 

252.21 [COUNTY BOARDS MAY MAKE GRANTS FOR DEVEL
OPMENTAL ACHIEVEMENT CENTER SERVICES FOR I!ER
SQNS CHILDREN WITH MENTAL RETARDATION OR 
RELATED CONDITIONS.] 

In order to assist county boards in carrying out responsibilities for 
the provision of daytime developmental achievement center services 
for eligible !,eFseRS children with mental retardation or related 
conditions for whom local educatIOnal agencies are not mandated to 
provide services undercliapter 120, the county board or boards are 
hereby authorized to make grants, within the limits of the money 
appropriated, to developmental achievement centers for services to 
!'erseR. children with mental retardation or related conditions. In 
order to fulfill its responsibilities to !,erseRs children with mental 
retardation or related conditions as required by seetieR sections 
120.17 and 256E.08, subdivision 1, a county board may, beginning 
January 1, 1983, contract with developmental achievement centers 
or other providers. 

Sec. 3. Minnesota Statutes 1986, section 252.22, is amended to 
read: 

252.22 [APPLICANTS FOR ASSISTANCE; TAX LEVY.] 

Any city, town, er governmental entity, nonprofit corporation, or 
any combination thereof, may apply to the county board for assis
tance in establishing and operating a developmental achievement 
center and program for !,erseRs children with mental retardation or 
related conditions. Application for such assistance shall be on forms 
supplied by the board. Each applicant shall annually submit to the 
board its plan and budget for the next fiscal year. No applicant shall 
be eligible for a grant hereunder unless its plan and budget have 
been approved by the board. 

Any city, town, or county is authorized, at the discretion of its 
governing body, to make grants from special tax revenues or from its 
general revenue fund to any nonprofit organization, governmental or 
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corporate, within or outside its jurisdiction, that has established a 
developmental achievement center for fleF8SIlS children with mental 
retardation or related conditions. Nothing contained herein shall in 
any way preclude the use of funds available for this purpose under 
any existing statute or charter provision relating to cities, towns and 
counties. 

Sec. 4. Minnesota Statutes 1986, section 252.23, is amended to 
read: 

252.23 [ELIGIBILITY REQUIREMENTS.] 

A developmental achievement center shall satisIY all sf the 
fellswiag re'l'lire",effis ts he eligible M assists""e .....Jep seetislls 
~ts~: 

(1) provide "ayti",e aetiyities Many "" all sf the fellswiag elasses 
sffleFsslls:developmental services to children with mental retarda
tion or related conditions who can b~nefit from the program of 
services, i .. el .. "illg these seheal age elHIEireIl whe have beeR e"ease" 
"" .,.el .. "e" m.... eehool; 

CanaFell """ ftEIalts with ",elltal FetaFaatisll "" relatea eSllaitislls 
whe are .... ahle ts atteHd seheal and who are not eligible for 
educational services under chart'r 120 because of their chronolog
ical age and ape .... ahle ts . ftdefleft"efttly e»gage ... srffiHaFY 
eammHHity aetivities; and 

(2) Prsyi"e eS .. llseli .. g seniees ts flarellts "" gHaF"iafts sf flersSftS 
with ",eRtal retarEiatioR "" relate" eSR"itisllS whe H>aY register Ht 
the eeHteF; 

W comply with all rules duly flrs ..... lgate" adopted by the 
commissioner of human services. 

Sec. 5. Minnesota Statutes 1986, section 252.24, subdivision 1, is 
amended to read: 

Subdivision L [SELECTION OF DEVELOPMENTAL ACHIEVE
MENT CENTERS.] The county board shall administer developmen
tal achievement services, iRel .. ffing traiftiag and aabilitatisR 
s8Fviees JHwfideEl by lieeBsed develoIJmeBtal aeliiff'l€JBeBt eeftteps te 
resi"eRts sf iHter",e"iate eape faeilities M the meRtally rew"e". 
The county board shall ensure that. transportation is provided for 
flerSSHS children who fulfill the eligibility requirements of section 
252.23, clause (1), utilizing the most efficient and reasonable means 
available. The county board may contract for developmental achieve
ment services and transportation from a center which is licensed 
under the provisions of sections 245.781 to 245.813, 252.28, and 
257.175, and in the board's opinion, best provides daytime develop-
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mental achievement services for "e""ORS children with mental 
retardation or related conditions within the appropriation and 
medieal assistanee resources made available for this purpose. Day
time developmental achievement services administered by the 
county board shall comply with standards established by the com
missioner pursuant to subdivision 2 and applicable federal regula
tions. 

Sec. 6. Minnesota Statutes 1986, section 252.24, subdivision 4, is 
amended to read: 

Subd. 4. [FEES.] The county board may, with the approval of the 
commissioner, establish a schedule of fees for daytime developmental 
achievement services as provided in section 256E.08, subdivision 6. 
No J>8l'WR child, or family of a child, with mental retardation or a 
related condition shall be denied daytime developmental achieve-= 
ment services because of an inability to pay such a fee. 

Sec. 7. Minnesota Statutes 1986, section 252.25, is amended to 
read: ' 

252.25 [BOARD OF DIRECTORS.] 

Every city, town, 6F governmental entity, nonprofit corporation, or 
combination thereof, establishing a developmental achievement 
center for "epSORS children with mental retardation or related 
conditions shall, befofe it comes under the terms of sections 252.21 
to 252.26, appoint aboard of directors for the center program. When 
any city or town singly establishes such a center, such board shall be 
appointed by the chief executive officer of the city or the chair of the 
governing board of the town. When any combination of cities, towns, 
or nonprofit corporations, establishes such a center, the chief exec
utive officers of the cities or nonprofit corporations and the chair of 
the governing bodies of the towns shall appoint the board of 
directors. If a nonprofit corporation singly establishes such a center, 
its chief executive officer shall appoint the-board of directors of the 
center. Membership on a board of directors while not mandatory, 
should be representative of local health, educ"tion .and welfare 
departments, medical societies, mental health centers, associations 
concerned with mental- retardation and related conditions, civic 
groups and the general public. Nothing in sections 252.21 to 252.26 
shall be construed to preclude the appointment of elected or ap
pointed public officials or members of the board of directors of the 
sponsoring nonprofit corporation to such board of directors,! or public 
schools from administering programs under their present adminis
trative structure. 

Sec. 8. [252.401 [SERVICE PRINCIPLES AND RATE-SETTING 
PROCEDURES FOR DAY TRAINING AND HABILITATION SER
VICES FOR ADULTS WITH MENTAL RETARDATION AND RE
LATED CONDITIONS.] 
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Sections 8 to 15llJl.1l!y to day training and habilitation services for 
adults with mentaI retardation and 'related conditions when the 
Sef\i1Ces are authorized to be fundM\Jy" county and proviOedUnder 
a contract between a connty board ana" vendor as defined in section ' 
9, Nothing in sections 8 to 15 absolves intermediate care facilities for 
persons with mental retardation or related conditions of the respon
sibility for providing active treatment and habilitation under fed
eral refiJations with which those facilities must comply to be 
certihe !'Y the Minnesota department of health. 

Sec. 9. [252.41] [DEFINITIONS.] 

Subdivision L [SCOPE.] The definitions in this section llJl.Il!y to 
sections 8 to 15. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis-
sioner of the department of human services. -

Subd. 3. [DAY TRAINING AND HABILITATION SERVICES 
FC>R"'ADULTS WITH MENTAL RETARDATION, RELATED CON
DITIONS.] "Day training and habilitation services for adults with 
mental retardation and related conditions" means services tha~ - --

(1) include supervision, training, assistance, and supported em
ployment, work-related actiVIties, or other community-integrated 
activities designed and imJllemented in accordance with the indi
vidual service and indivI ual habilitation plans required under 
Minnesota Rules, parts 9525.0015 to 9525.0165, to help an adult 
reach and maintain the highest possible level of independence, 
productivity, and integration into the community; 

(2) are provided under contract with the county where the services 
are delivered \Jy" vendor licensed under sections 245.781 to 245.812 
ana 252.28, subdivision 2, to provlCle<Ia.y training and habilitation 
services; and 

(3) are regularly provided to one or more adults with mental 
retardation or related conditions in " place other than the adult's 
own home or residence. 

Day training and habilitation services reimbursable under this 
section do not include special education and related services as 
defined in llie Education of the Handicapped Act, United States 
Code, title 20, chapter 33, section 1401, clauses (6) and (17), or 
vocational services funded under section 110 of the Rehabilitation 
Act of 1973, United States Code, title 29, sectwn'720, as amended. 

Subd. 4. [INDEPENDENCE.] "Independence" means the extent to 
which persons with mental retardation or related conditions exert 
control and choice over their own lives. 
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Subd. 5. [INTEGRATION.] "Integration" means that persons with 
mentar retardation and related conditions: 

(1) use the same community resources that are used E.Y and 
available to ind1VIGuals who are not disabled; 

(2) participate in the saine community activities in which 
nondisabled individualSPartlcIj)ate; and 

(3) regularly interact and have contact with nondisabled individ
uals. 

Subd. 6. [PRODUCTIVITY] "Productivity" means that persons 
with mental retardation or a related condition: 

(1) engage in income-producing work designed to improve their 
income level, employment status, or i2!l. advancement; or . 

(2) engage in activities that contribute to a business, household, or 
community. 

Subd. 7. [REGIONAL CENTER.] "Regional center" means any 
one of the ~ght state-operated facilities under the direcraaminis
trative aut ority of the commissioner 1Iillt serve persons with 
mental retardatIOn anTrelated condition8.ThetOTIOwing facilities 
are re~onal centers: Anoka-Metro Regional Treatment Center; 
Brainer ~ional Human Services Center; Cambridge Regional 
Treatment enter; Faribault Regional Center; Fergus Falls Re
§ional Treatment Center; Moose Lake Regional TreatmenTCentei'; 
~ Peter Regional TreatmentCenter; and Willmar RegIOnal Treat
menr<:;enter. 

Subd. 8. [SUPPORTED EMPLOYMENT.] "Supported employ
ment" means employment of ~ person with a disability so severe that 
the p;rson needs ongoing training anifSUpport to ~ and keep -"".iQ!i 
in w ich: 

(1) .the pers1t engages in paid work at -"" work site where 
individuals wit out disabilities who do not require public subsidies 
also may be employed; - -

(2) public funds are necessary to provide ongoin~ training and 
support servicesthroughout the period of the persons employment; 
and 

(3) the person has the opportunity for social interaction with 
indiviauals who do not have disabilities and who are not paId 
caregIvers. 

Subd. 9. [VENDOR.] "Vendor" means a nonprofit legal entity that: 
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(1) is licensed under sections 245.781 to 245.812 and 252.28, 
subi:'fivlsion 2, to prOvIde day training andnabilitationservlCes to 
adults with mental retardation and related conditions; and 

(2) does not have " financial interest in the legal entity that 
provides residentii:lr services to the same person or persons to whom 
!! provides day traimng andnabilitation services. A vendOr other 
than" regional center that is providing both residential and day 
trainin~ and habiTItliIlon services to the same person on the effective 
date of this section must be in compli.allce with this clause fu: 
Jailuary 1, 1989. This clause does not >lPP!Y. to regional centers. 

Sec. 10. [252.42) [SERVICE PRINCIPLES.) 

The tesign and deliveia of services eligible for reimbursement 
under t e rates establishe in section 14 should retIect the following 
princip1eS: 

(1) Services must suit a person's chronological age and be provided 
in the least restrictive environment I?ossible, consistent with the 
needs identified in the person's individual service and individual 
hMffitation plans under Minnesota Rules, parts 9525.0015 to 
9525.0165. 

(2) A person with mental retardation or a related condition whose 
indlVldua service and individual habilitation f~ans authorize em
ployment or employment-related activities shal ~ given the oppor
tunitx to participate in employment and employment-related 
activities in which nondisabled persons participate. 

(3) 1>.:. l!erson with mental retardation or " related condition 
participatmg in work shall be paid wages commensurate with the 
rate for comparable work andproductivity except as regional centers 
are governed !?y section 246.151. 

(4) A person with mental retardation or a related condition shall 
receJve services which includes services offered in settings used fu: 
the general public and designed to increase the person's active 
participation in ordinary community activities. 

(5) A person with mental retardation or a related condition shall 
parliclpate in the patterns, conditions, and rhythms of everydaY 
living and woiling that are consistent with the norms of the 
mainstream of society. 

Sec. 11. [252.43) [COMMISSIONER'S DUTIES.) 

The commissioner shall supervise county boards' provision of day 
training and habilitation services to adults with mental retardation 
and related conditions. The commiss'l:OiiershaU: 
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(1) determine the need for day training and habilitation services 
under section 252.28; 

(2) approve paymellt rates established !>,y " county under section 
14, subdivision' 1; 

(3) adopt rules for the administration and provision of day training 
and habilitation services under sections 8 to 15 and sections 245.781 
to 245.812 and 252.28, subdivision 2; 

(4) enter into interagenc~ agreements necessary to ensure effec
tive coordination and provIsion of day training· aiid habilitation 
services; 

(5) monitor and evaluate the costs and effectiveness of day 
traming and haliilltation services; and 

(6) provide information and technical help to county boards and 
vendors in their admipistration and provision of day training and 
habilitation services. 

Sec. 12. [252.44] [COUNTY BOARD RESPONSIBILITIES.] 

(a) When the need for day training and habilitation services in " 
county has been determined under section 252.28, the board of 
commissioners for that county shall: 

(1) authorize the delivery of services according to the individual 
service and haOffitation plans required as part of the county's 
provision of case management services under Minnesota Rules. 
parts 9525.0015 to 9525.0l65. Fbr calendar years for which section 
252.46, subdIvIsions ~ to 10, llPPlY, the county board shall not 
authorize " change in service days from the lliiiiiber of days 
authorized for the previous calendar ~ear-unless there ~ documen
tation for the change in the individua service plan. An increase in 
service days must also be supported !>,y documentation that the goals 
and objectives assigned to the vendor cannot be met more econom
ically and effectively !>,y-other available commuIllfy services and 
that without the additional daas of service the individual service 
plan could not be implemente in" manner consistent with the 
service principles in section 252.42; 

(2) contract with licensed vendors, as specified in paragraph (b), 
under sections 256E.01 to 256E.12 and 256B.092 and rules adoptea 
under those sections; 

(3) ensure that transportation !il provided or arranged !>,y the 
vendor in the most efficient and reasonable way possible; 

(4) set payment rates under section 14; 
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(5) monitor and evaluate the cost and effectiveness of the services; 
and 

(6) reimburse vendors for the prOVISIon. of -authorized services 
according to the rates, procedures, and regulations governing reim
bursement. 

(b) With all vendors except regional centers, the contract must 
include the a~proved payment rates, the projected budget for the 
contract peria , and any actual expenditures of previous and current 
contract periods. With allVelldors, including regional centers, the 
contract must also include the amount, availability, and components 
of day training and habilitation services to be provided, the perfor
mance standards governing service provision and evaluation, and 
the time period in which the contract is effective. 

Sec. 13. [252.45] [VENDOR'S DUTIES.] 

A vendor's responsibility under clauses (1), (2), and (3) extends 
onl to the provision of services that are reimbursable under state 
an federal law. ~ vendor under contract with !' county board to 
provide day training and habilitation services shall: 

(1) provide the amount and !.YE<' of services authorized in the 
individual .service plan and specified in the individual habilitation 
plan under Minnesota Rules, parts 9525.0015 to 9525.0165; 

(2)· desi'Sl the services to achieve the outcomes assigned to the 
vendor in t e individual service plan and specified in the individual 
liilIiffitation plan; . 

(3) provide or arrange for transportation of persons receiving 
services to and from service sites; 

(4) enter into agreements with community-based intermediate 
care facilities for persons WIth mental retardation and related 
conditions to ensure compliance with applicable federal regulations; 
and 

(5) comply with state and federal law. 

Sec. 14. [252.46] [PAYMENT RATES.] 

Subdivision 1. [RATES ESTABLISHED THROUGH 
ment rates to - for 
day tramrng
to persons 
lished !>,y ::Ie 
subdivisions 
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"Payment rate" as used in subdivisions ~ to 10 refers to three 
kinds of payment rates: !Ie full-day service rate for persons who 
receive at least six service hours ~ day, including the time i! takes to 
transport the person to and from the service site; .!!. partial-day 
service rate that must not exceed 75 percent of the full-day service 
rate for persons who receIve less tllan !Ie full (lay of service; and !Ie 
transportation rate for providing, or arranging and paying for, 
transportation of !Ie person to and from the person's residence to the 
service site. 

Subd. 2. [1987 AND 1988 MINIMUM.] Unless a variance is 
granted under subdivision 6, the minimum pa,ym:ellt rates set IJy ~ 
county board for each vendor for 1987 and 1988 must be equal to the 
payment rates approved IJy the commissioner for that vendor in 
effect January !.. 1986, and January 1, 1987, respectively. 

Subd. 3. [1987 AND 1988 MAXIMUM.) Unless a variance is 
granted under subdivision 6, the maximum payment rates for eacn 
vendor for 1987 and 1988 must be equal to the payment rates 
approved IJy the commissioner for that vendor in effect December 1, 
1986, and December 1, 1987, respectively, increased IJy no more than 
the projected sercentage change in the urban consumer price index, 
an items, pub ished IJy the department of labor, for the upcoming 
calendar year over the current calendar year. 

Subd. 4. [NEW VENDORS.) Payment rates established by !Ie 
county before January 1, 1989, for !Ie new vendor for which there were 
no previous rates must not exceed 125 percent of the average 
payment rates in the regionaraeYelopment commission district 
under sections 462.381 to 462.396 III which the new vendor is lOcated. - -- - --

Subd. 5. [SUBMITTING RECOMMENDED RATES.) The county 
board shall submit recommended payment rates to the commis
sioner on forms supplied IJy the commissioner IJy November 1, 1987, 
and at least 60 days before revised payment rates or payment rates 
for new vendors are to be effective. The forms must require the 
county board's written verification of the individual documentation 
required under section 12, clause (a). Ifilie number of days of service 
provided IJy !Ie licensed vendor are projected to increase, the county 
board must recommend payment rates based on the projected 
increased days of attendance and resultinf lower p"!: unit fixed costs. 
!!' !Ie vendor provides services at more t an one licensed site, the 
bounty board may recommend the same payment rates for each site 

ased on the average rate for all sites. The county board may also 
recommend differing payment rates for each licensed site if if; would 
result in a total annual payment to the vendor that ~ equal to or less 
than the total annual payment that would result if the average rates 
had been used for all sites. For purposes of this SUlidivision, the 
average payment rate for all service sites used IJy !Ie vendor must be 
computed IJy adding the amounts that result when the payment 
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rates for each licensed site are multiplied !Jy the projected annual 
number o!service units to be provided at that site and dividmg the 
sum of those amountSEi,y the total units of service to be provided by 
the vendor at all sites. , --------

Subd. 6. [VARIANCES.] A variance from the minimum or maxi- . 
mum payment rates in subdivisions ~ and :l may be granted by the 
commissioner when the vendor requests and the county board 
submits to the commissioner ~ written variance request with the 
recommended payment rates. The county board shall review all 
vendors' payment rates that are 20 percent lower than the average 
rates for the regionaraevelopment commission district to whICh the 
county belongs. If the county determines that the payment rates do 
not provIde sufficient revenue to the- vendOTfor authorizeaservice 
<Iefivery the county must recommend a variance under this section. 
This review mnst occur prior to November 1, 1987. When the county 
bOard contracts for increased services from any vendor for some or 
all individuals receivin services from the vendor, the county board 
shall review the ven or's payment rates to determine whether the 
increase re~uires that a variance to the minimum rates be recom
mended un er thissectloll to reflect the vendor's lower ~ unit fixed 
costs. The written variance request must include documentation 
that all the following criteria have been met: 

(1) The commissioner and the (j0unty board have both conducted a 
review and have identified a nee for ~ Cllallge in the payment rates 
to change the number of direct service staff or the level of qualifi
cations of the staff. 

(2) The pr0!f0sed changes are required for the vendor to deliver 
authorized inividual services in an effective and efficient manner. 

(3) The proposed changes demonstrate compliance with minimum 
licensing standards governing minimum staffing ratios and staff 
qualifications. 

(4) The vendor documents that the change in staff numbers or 
qualifications cannot be achieved !Jy reallocating current staff or !Jy 
reallocating financial resources to provide or purchase the necessary 
services. 

(5) The county board submits evidence that the need for additional 
staff cannot be met !Jy using temporary special needs rate exceptions 
under Minnesota Rules, parts 9510.1020 to 9510.1140. 

(6) The county board submits a description of the nature and cost 
of the 'r0posed changes. Allowable costs are limited to salaries, 
related ringe benefits, and payroll taxes. . 
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(7) The county board's recommended payment rates do not exceed 
125 percent of the average pa1iment rates in the regional develop
ment commission district in w ich the vendor is located. 

Subd. 7. [TIME REQUIREMENTS AND APPEALS PROCESS 
FOR VARIANCES.] The commissioner shall notifY in writing 
county boards requestin~ variances within 60 days ~ receiving the 
variance request from !.....<> county board. The notification shall give 
reasons for denial of the variance, if'i! iEl denied. 

Subd. 8. [COMMISSIONER'S NOTICE TO BOARDS, VEN
DORS.] The commissioner shall notify the county boards and 
vendors of: 

(1) the average regional payment rates and 125 percent of the 
average regional payment rates for each of the regional develop
ment commission districts designate<! in sections 462.381 to 
462.396; and 

(2) the projected inflation rate for the year in which the rates will 
be effective equal to the most recent projected change in the urban 
consumer price index, all items, published !Jy the departmentOf 
labor, for the upcoming calendar year over the current calendar year. 

Subd. 9. [APPROVAL OR DENIAL OF RATES.] The commis
sioner shall approve the county board's recommended payment rates 
when the rates and verification justifying the projected service units 
comply with subdivisions 2 to 10. The commissioner shall notify the 
county board in writing of the approved payment rates within 60 
days of receiet of the rate recommendations. !!' the rates are not 
approved, or .'!. rates different from those originally recommenOe<I 
are approved, the commissioner shall within 60 days of receiving the 
rate recommendation notify the county board in writing of the 
reasons for denying or SiilJstituting a different rate for the recom
mended rates. Approved payment rates remain effective until the 
commissioner approves different rates in accordance with subdivi
sions 2 and 3. 

Subd. 10. [VENDOR'S REPORT, AUDIT.] The vendor shall report 
to the commissioner and the county board on forms prescribed by the 
commissioner at times specified !Jy the commissioner. The reports 
shalhnclude programmatic and fiscal information. Fiscal informa
tion shall be provided in accordance with an annual audit that 
complies with the requirements of Minnesota Rules, par~ 
9550.0010 to 9550.0092. The audit must be done in accordance wit 
generally accepted auditing standarosto result in statements that 
include ?! balance sheet, income statement, changes in finanCillI 
position, and the certified public accountant'@ opinion. 

Subd. 11. [IMPROPER TRANSACTIONS.] Transactions that have 
the effect of circumventing subdivisions ! to 10 must. not be 
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considered !>r the commissioner for the purpose of payment rate 
approval under the principle that the substance of the transaction 
prevails over the form. 

Subd. 12. [RATES ESTABLISHED AFTER 1988.] Payment rates 
establishoo!>r" county board on or after January h 1989, must be 
determined under permanent rules adopted !>r the commissioner. No 
county shall' pay " rate that ~ less than the minimum rate 
determined !>r the commissioner. .. 

In developing procedures for setting minimum payment. rates and 
procedures for establishing payment rates, the commissioner shall 
consider the following factors: 

(1) a vendor's payment rate and historical cost in the previous 
year; 

(2) current economic trends and conditions; 

(3) costs that a vendor must incur to operate efficiently, effectively 
and economIcali

Gh 
and shllprovliletrammg and habIhtatiOn serVIces 

that comply wit quality standards required !>r state and federal 
regulations; 

(4) increased liability insurance costs; 

(5) costs incurred for the development and continuation of sup
ported employment services; 

(6) cost variations in providing services to people with different 
needs; 

(7) the adequacy of reimbursement rates that are more than 15 
perceiifl)elow the statewide average; ana-

(8) other appropriate factors. 

The commissioner kay develop procedures to establish differing 
hourly rates that ta e into account variations in the number of 
clients PI!!: staff hour, to assess the need for day training and 
IialillTIation services, and to controTThe utilization of services. 

In developing procedures for setting transportation rates, the 
commissioner may consider allowing the county board to set those 
rates or may consider developing a uniform standard. 

Medical assistance rates for home and community-based services 
provided under section 256B.501 !>r licensed vendors of day training 
and habiIitiitiOn services must not be greater than the rates for the 
same services established !>r counties under sections 8 to 15. 
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Sec. 15. [252.47] [RULES.] 

To implement sections !l to 15, the commissioner shall adopt 
permanent rules under sections 14.01 to 14.38. The commissioner 
shall establish an advisory task force to advise and make recom
mendations to the commissioner during the rulemaking process. 
The advisory task force must include legislators, vendors, residen
tial service providers, counties, consumers, department personnel, 
and others as determined fu the commissioner. " 

Sec. 16. Minnesota Statutes 1986, section 256B.02, subdivision 8, 
is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" means payment of part or all of the cost 
of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 

(1) Inpatient hospital services. A second medical opinion is 
required prior to reimbursement for elective surgeries. The commis
sioner shall publish in the State Register a proposed list of elective 
surgeries that require a second medical opinion prior to reimburse
ment. The list is not subject to the requirements of sections 14.01 to 
14.70. The commissioner's decision whether a second medical opin
ion is required, made in accordance with rules governing that 
decision, is not subject to administrative appeal; 

(2) Skilled nursing home services and services of intermediate 
care facilities, including training and habilitation services,. as 
defined in section 2aelHiQ, sHil<Iivisiefl -Ie 252.41, subdivision 3, for 
persons with mental retardation or related conditions who are 
residing in intermediate care facilities for persons with mental 
retardation or related conditions. Medical assistance must not be 
used to pay the costs of nursing care provided to a patient in a swing 
bed as defined in section 144.562; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staff shall.include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. "Emergency services" means those 
medical services required for the immediate diagnosis and treat
ment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death 
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or aTe necessary to alleviate severe pain. Neither the hospital, its 
employees, nor any physician or dentist, shall be liable in any action 
arising out of a determination not to render emergency services or 
care if reasonable care is exercised in determining the condition of 
the person, or in determining the appropriateness of the facilities, or 
the qualifications and availability of personnel to . render these 
services consistent with this section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursuant to section 256B.04, subdivi
sion 2, and provided by a community mental health center as 
defined in section 245.62, subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) The fallowing if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shall advise the commis
sioner on the names of drugs for which payment shall be made, 
recommend a system for reimbursing providers on a set fee or charge 
basis rather than the present system, and develop methods encour
aging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the 
formulary committee members no later than 30 days following July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, three of 
whom shall be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for persons 
paying privately or through health insurance, a consumer represen
tative, and a nursing home representative. Committee members 
shall serve two-year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establish
ment and pUblication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee shall 
review and comment on the formulary contents. Prior authorization 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, prenatal vitamins, and vitamins for children under the age of 
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seven; or any other over-the-counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
chronic diseases, conditions or disorders, and this determination 
shall not be snbject to the requirements of chapter 14, the adminis
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperlysinemia, maple 
syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residents of long-term 
care facilities; payment for dietary requirements is a component of 
the per diem rate paid to these facilities. Payment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

The basis for determining the amourit of payment shall be the 
actual acquisition costs of the drugs plus a fixed dispensing fee 
established by the commissioner. Actual acquisition cost includes 
quantity and other special discounts except time and cash discounts. 
Establishment of this fee shall not be subject to the requirements of 
the administrative procedure act. Whenever a generically equiva
lent product is available, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required 
by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
administrative procedure act shall be limited to not more than 180 
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act; 

(12) Diagnostic, screening, and preventive services; 

(13) Health care prepayment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical 
insurance benefits under Title XVIII of the Social Security Act; 

(14) Abortion services, but only if one of the following conditions 
is met: 
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(a) The abortion is a medical necessity. "Medical necessity" means 
(1) the signed written statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, in which case consent will be 
given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and (D, and the 
incident is reported within 48 hours after the incident occurs to a 
valid law enforcement agency for investigation, unless the victim is 
physically unable to report the criminal sexual conduct, in which 
case the report shall be made within 48 hours after the victim 
becomes physically able to report. the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident 
and relative are reported to a valid law enforcement agency for 
investigation prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by nonambulatory 
persons in obtaining emergency or nonemergency medical care 
when paid directly to an ambulance company, common carrier, or 
other recognized providers of transportation services. For the pur
pose of this clause, a person who is incapable oftransport by taxicab 
or bus shall be considered to be nonambulatory; 

(16) To the extent authorized byrule of the state agency, costs of 
bus or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

(17) Personal care attendant services provided by an individual, 
not a relative, who is qualified to provide the services, where the 
services are prescribed by a physician in accordance with a plan of 
treatment and are supervised by a registered nurse. Payments to 
personal care attendants shall be adjusted annually to reflect 
changes in the cost of living or of providing services by the average 
annual adjustment granted to vendors such as nursing homes and 
home health agencies; and 

(18) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall 
include chemical dependency services in the state medical assis
tance plan for federal reporting purposes, but payment must be 
made under Laws 1986, chapter 394, sections 8 to 20. 
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Sec. 17. Minnesota Statutes 1986, section 256B.501, subdivision 1, 
is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meaning given them. 

(a) "Commissioner" means the commissioner of human services. 

(b) "Facility" means a facility licensed as a mental retardation 
residential facility under section 252.28, licensed as a supervised 
living facility under chapter 144, and certified as an intermediate 
care facility for persons with mental retardation or related condi
tions. 

(c) "Waivered service" means home or community-based service 
authorized under United States Code, title 42, section 1396n(c), as 
amended through December 31,1982, and defined in the Minnesota 
state plan for the provision of medical assistance services. Waivered 
services include, at a minimum, case management, family training 
and support. developmental training homes, supervised living ar
rangements, semi-independent living services, respite care, and 
training and habilitation services. 

W "Tl'IliRiRg aRE! lulililitati8R se ... ,iees" are thase health aRE! 
seeial seF'/iees Reeaea to eRSHFe 8fltimal rliReti8RiRg sf flerS8RS with 
meRtal Fetaraati8R er Felatea e8Raiti8Rs. TFaiRiRg ana habilitati8R 
seF'Iiees shall he flFaviaea to a eIieRt away H-em the FesiaeRee HRless 
meaieally e8RtFaiBaieatea BY an 8rgaBi.ati8B whieh eIaes Ret have a 
direet er iBaiFeet HRaBeiai iRterest iR the 8rgaRi.ati8R whieh !'ffl
vHIes the fleFs8R's resiaeRtial seF'Iiees. TIHs Fe'llliremelit shall Ret 
"f'f'ly to ""Y devel8flraeRtai aehievemeHt eeHter whieh has aflflliea 
fer lieeRsHre prier to Ajffil ±&,- l-!l8& 

Sec. 18. Minnesota Statutes 1986, section 256B.501, subdivision 2, 
is amended to read: 

Subd. 2. [AUTHORITY] The commissioner shall establish proce
dures and rules for determining rates for care of residents of 
intermediate care facilities for person~ with mental retardation or 
related conditions which qualify as veRa8FS providers of medical 
assistance, and waivered services, tHtd fer.13F8visieft ef tpainiftg ftftd. . 
habiiitati8RSeF'Iiees. Approved rates shall be established on the 
basis of methods and standards that the commissioner finds ade
quate to provide for the costs that must be incurred for the quality 
care of residents in efficiently and economically operated facilities 
and services. The procedures shall specify the costs that are allow
able for payment through medical assistance. The commissioner 
may use experts from outside the department in the establishment 
of the procedures. 
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Sec. 19. Minnesota Statutes 1986, section 256B.501, subdivision 8, 
is amended to read: 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] 
The commissioner shall establish by December 31, 1983, procedures 
to be followed by the counties to seek authorization from the 
commissioner for medical assistance reimbursement tffi: waivcI'ca 
seFviees SF tFaining aruI haBilitation seFviees for very dependent 
persons with special needs in an amount in excess of the rates 
allowed pursuant to subdivisions 2, and 4, 6, aruI Ii-; including rates 
established under section 252.46 when trey ~ to services pro
vided to residents of intermediate care acilities for persons with 
mental retardation or related conditions, and procedures to be 
followed for rate limitation exemptions for intermediate care facili
ties for persons with mental retardation or related conditions. No 
excess payment or limitation exemption shall be authorized unless 
the need for the service is documented in the individual service plan 
of the person or persons to be served, the type and duration of the 
services needed are stated, and there is a basis for estimated cost of 
the services. 

The commissioner shall evaluate the services provided pursuant 
to this subdivision through program and fiscal audits. 

Sec. 20. Minnesota Statutes 1986, section 256E.09, subdivision 3, 
is amended to read: 

Subd. 3. [PLAN CONTENT.] The biennial community social 
services plan published by the county shall include: 

(a) A statement of the goals of community social service programs 
in the county; 

(b) Methods used pursuant to subdivision 2 to encourage partici
pation of citizens and providers in the development of the plan and 
the allocation of money; 

(c) Methods used to identify persons in need of service and the 
social problems to be addressed by the community social service 
programs, including efforts the county proposes to make in provid
ing for early intervention" prevention and education aimed at 
minimizing or eliminating the need for services for groups of 
persons identified in section 256E.03, subdivision 2; 

(d) A statement describing how the county will fulfill its respon
sibilities identified in section 256E.08, subdivision 1 to the groups of 
persons described in section 256E.03, subdivision 2, and a descrip
tion of each community social service proposed and identification of 
the agency or person proposed to provide the service. The plan shall 
specify how the county proposes to make the following services 
available for persons identified by the county as in need of services: 
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daytime developmental achievement services for children, da~ train
!!!g and habilitation services for adults, subacute detoxi lcation 
services, residential services and nonresidential social support ser
vices as appropriate for the groups identified in section 256E.03, 
subdivision 2; 

(e) The amount of money proposed to be allocated to each service; 

(f) An inventory of public and private resources including associ
ations of volunteers which are available to the county for social 
services; 

(g) Evidence that serious consideration was given to the purchase 
of services from private and public agencies; and 

(h) Methods whereby community social service programs will be 
monitored and evaluated by the county. 

Sec. 21. [TASK FORCE.] 

Subdivision 1. [TASK FORCE CREATED.] The director of the 
state planning agency shall form and chair a task force to review ana 
make recommendations !!y February 1. 1988, regarding the approa priat\ roles of' development achievement centers and sheltere 
works opsIn Providing supported work opportunities to people with 
disabilItIes. 

Subd. 2. [MEMBERSHIP.] The task force must include the chairs 
of the health and human servIcescommittees of the lffiiiiiesota 
senate and house of representatives, or their deSlgnees, sheltered 
WorkShops, deVeIOpmental achievement centers, -county overnment, 
the departments of human services and jibs and trammg, ~ 
special education unit of the department 0 education, the state 
plannmg af.ency, aaVocacy organizations ana the Minnesota sup
ported emp oyment project advisory committee. The state lannin 
agench shall consult with the associations re resentin sheltere 
works ops and developmental achievement centers an attempt to 
select service provider members representing all programmatic ana 
jilillOsophical perspectives. 

Subd. 3. [EXTENDED EMPLOYMENT PROGRAMS.] For pur
poses of this section, "extended employment programs" means 
pro~ams providing paid work and service hours as a step in the 
reha dItation process or those who cannot readIly be absoroedm 
the competitive labor market, orduring such time as employment 
opportunities for them in the competitive labor market do not eXIst. 
Extended employment programs include the followmg: 

(1) long-term employment programs as defined at Minnesota 
Rules, part 3300.2050, subpart 16; 
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(2) work activity programs as defined at Minnesota Rules, part 
3300.2050, subpart 33; 

(3) work component programs as defined at Minnesota Rules, part 
3300.2050, subpart 34; . 

(4) community-based employment programs as defined at Minne
sota Rules, part 3300.2050, subpart 3. 

Subd. 4. [SCOPE OF THE TASK FORCE.] The task force shall 
review and make recommendations to the legisraturearurat'fecte.I 
state departilleiits on the following: -

(1) the role and function of development achievement centers, 
sheTtered workShOps, and other services providing employment to 
people who are severely(liSlib!ed; 

(2) mechanisms for identifying and placing clients in appropriate 
services; 

(3) current and recommended funding methods for developmental 
acIilevement centers and extended employment Brograms and the 
relationship between funding and placement of c Ients; 

. (4) current regulations and program standards including account
ability requirements and outcome measures. Recommendations for 
common standards for all similar programs shall be incl udedj 

(5) improved ways of providing employment services to all dis
abrea persons regardless ofthe severity of their disabilities, incIUQ: 
!!!g persons not currently receiving services through existing 
programs; and 

(6) the need and scope of demonstration projects to determine how 
existing Tuiidint can be consolidated or unmed to expand 
c~mmunity-base ~ ~upported em~oyment oPJUIrtunities lor persons 
WIth severe disabIlItIes and whet er speCIfic e waIVer authority IS 
required to accomplish this purpose. 

Subd. 5. [COSTS.] The costs of the task force, !! any, shall be 
shared equallY Qy the state planning agency, the department of 
hUiilaii services, andTheaepartment of jobs and training, 

Subd. 6. [COOPERATION OF STATE DEPARTMENTS.] The 
coiiiiiiISsioners shall cooperate with the task force and proVide 
information and support as requested. 

Sec. 22. [REPEALER.] 
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(a) Minnesota Statutes 1986, sections 256B.501, subdivisions 5, 6, 
7, and 9; and 256E.06, subdivision 2a, are repealed. 

(b) Minnesota Rules, parts 9525.1210, subparts 11 and 12; 
9525.1230, subpart 2; 9525.1260; 9525.1270; 9525.1280; and 
9525.1310, are repealed. 

Sec. 23. [EFFECTIVE DATE.! 

Except as otherwise provided in section 
effective the day following final 
under section 14, subdivision 1 , are 
ExCePt as specincally repealed !>.Jr. this act, the 
sota Rules, parts 9525.1200 to 9525.1330 
amended or repealed !>.Jr. the commissioner." 

Amend the title as follows: 

Page 1, line 4, delete "adults" and insert "persons" 

Page 1, line 8, after "252.25;" insert "256B.02, subdivision 8;" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1200, A bill for an act relating to human rights; defining 
"employee" to include commission salespersons for certain purposes; 
clarifying certain provisions; amending Minnesota Statutes 1986, 
sections 181.81, subdivision 1; and 363.01, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 3, line 16, delete "that term" 

Page 3, line' 17, delete "~" 

Page 3, line 18, delete everything after "state" 

Page 3, delete lines 19 and 20 

Page 3, line 21, delete "salesperson" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1365, A bill for an act relating to liquor; authorizing the 
city of Little Canada to issue two additional on-sale licenses. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1460, A bill for an act relating to athletic and sporting 
events; creating the Minnesota amateur sports commission and 
providing its powers and duties; requiring the sponsorship of certain 
amateur athletic events; authorizing an admission tax; appropriat
ing money; proposing coding for new law as Minnesota Statutes, 
chapter 240A. 

Reported the same back with the following amendments: 

Page 6, line 26, delete "shall" and insert "are urged to" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Skoglund from the Committee on Financial Institutions and 
Insurance to which was referred: 

H. F. No. 1482, A bill for an act relating to insurance; liquor 
liability assigned risk plan; regulating assigned risk plan premi
ums; amending Minnesota Statutes 1986, section 340A.409, subdi
vision 3. 

Reported the same back with the following amendments: 

Page 3, line 19, after the period insert "The rating plan approved 
J:>y the commissioner shall provide for surcharge factors based on 
cTaims reported and losses paId." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 1621, A bill for an act relating to unemployment 
compensation; appropriating federal money received for unemploy
ment compensation administration. 

Reported the same back with the following amendments: 

Page 2, line 18, delete "facility" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1629, A bill for an act relating to the county of Anoka; 
exempting an allocation of issuance authority for a solid waste 
project from the notice of issue filing deadline. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

S. F. No. 916, A bill for an act relating to workers' compensation; 
providing a permanent partial disability rating for certain losses; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

Reported the same back with the following amendments: 

Page 1, line 9, after "December" delete "1." and insert "31" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F Nos. 71, 753, 791, 986,1035,1200, 1365,1482 and 1629 were 
read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 922, 345, 235 and 916 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Segal and Pappas introduced: 

H. F No. 1631, A bill for an act relating to education; requiring the 
commissioner of education to study the feasibility of establishing 
regional language schools. 

The bill was read for the first time and referred to the Committee 
on Education. 

Jaros, Trimble, Munger, Kludt and Clark introduced: 

H. F No. 1632, A bill for an act relating to building standards; 
adopting a uniform act for the application of building and fire
related codes to existing buildings; proposing coding for new law in 
Minnesota Statutes, chapter 16B. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Pelowski introduced: 

H. F. No. 1633, A bill for an act relating to education; allowing a 
school district to use someone other than a traffic or police officer to 
control traffic in certain circumstances; amending Minnesota Stat
utes 1986, section 169.06, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Education. 
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Blatz, Trimble, Ogren, Tompkins and McLaughlin, introduced: 

H. F. No, 1634, A bill for an act relating to child care; expanding 
eligibility for child care sliding fee program; providing for reim
bursement of child care provider accreditation fees; creating an 
office of child care providers assistance in the department of human 
services; increasing the number of certain licensing inspections; 
requiring a study of day care funding sources; requiring a privately 
operated child care in capitol complex; establishing state policy for 
certain inspections; exempting construction materials and equip
ment from sales tax; creating a tuition tax credit; creating an 
employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Min
nesota Statutes 1986, sections 16R04, subdivision 2; 16B.39,. by 
adding a subdivision; 245.783, by adding a subdivision; 245,884; 
256.01, subdivision 2; 268.91, subdivision 4, and by adding a 
subdivision; 290,06, by adding subdivisions; and 297 A.25, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 245 and 256. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services, 

Anderson, G., for the Committee on Appropriations, introduced: 

H. F. No. 1635, A bill for an act relating to the organization and 
operation of state government; appropriating money for education 
and related purposes to the higher education coordinating board, 
state board of vocational technical education, state board for com
munity colleges, state university board, University of Minnesota, 
and the Mayo medical foundation; with certain conditions; decreas
ing the state portion of instructional cost at area vocational techni
cal institutes; requiring tuition rates to be based on credit hours; 
appropriating funds from litigation to the state university board; 
requiring the state university board to consider qualifications of 
bidders in capital projects; allowing the state university board to 
receive nonstate funds for constructing a building on state land, and 
to control bidding, contract awards, and construction; specifying 
duties of the higher education coordinating board in mission differ
entiation and program approval; expanding the higher education 
coordinating board's role in student planning; establishing a child 
care grant program; providing for increased admissions counseling; 
creating task forces on quality assessment and common course 
numbering; amending Minnesota Statutes 1986, sections 135A.03, 
subdivision 1; 135A.04; 135A.06; 136.142, by adding a subdivision; 
136A.02, subdivision 6; 136A.04, subdivision 1; 136A.05; 136A.85; 
136A.86, subdivisions 1 and 2; 136A,87; 137,025, subdivision 1; 
137.31, subdivision 3; 645.445, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapters 136; 136A; and 136C. 

The bill was read for the first time and laid over one day, 



3248 JOURNAL OF THE HOUSE [39th Day 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Sarna, McEachern, O'Connor, Quinn and Beard introduced: 

H. A. No. 27 , A proposal to study a new House rule regarding 
hearings on bills before the Committee on Appropriations. 

The advisory was referred to the Committee on Rules and Legis
lative Administration. 

Kahn, McLaughlin and Sviggum introduced: 

H. A. No. 28, A proposal to study the feasibility of obtaining a 
minor league baseball franchise(sl for cities within the state. 

The advisory was referred to the Committee on Local and Urban 
Affairs. 

Osthoff, Scheid, Wagenius, Frerichs and Vanasek introduced: 

H. A. No. 29, A proposal for a code of ethics for legislators and 
other public employees. 

The advisory was referred to the Committee on Rules and Legis
lative Administration. 

Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Voss requested immediate consideration of 
H. F. No. 529. 

H. F. No. 529 was reported to the House. 
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Voss and Schreiber moved to amend H. F No. 529, the first 
engrossment, as follows: 

Page 249, line 31, delete "June .!" and insert "June 15" 

Page 250, line 22, delete "July.!" and insert "July 15" 

Page 253, line 17, delete "July.!" and insert "July 15" 

Page 254, after line 27, insert: 

"Sec. 6. [270.485] [SENIOR ACCREDITATION.] 

The legislature finds that the property tax system would be 
ennanced ]J,y requiring that every county assessor and senior ~ . 
praiser in ~ department of revenue's property tax review division 
Obtain senior accreditation from the state board of assessors. !!y 
Jailiiary 1, 1989, every countyassessor and senior appraiser, includ
!!!g the department's regionaJ representatives, must obtam senior 
accreditation from the state board of assessors. The board shall 
provide the necessary courses or training. !f " department senior 
a raiser or regional representative fails to obtain senior accr~ 
tion ~ anuary h 1989, the failure shalflie grounds for dismissal, 
CITSCiplinary action, or corrective action. After DecemOer 30, 1988, 
the commissioner must not approve the a ointment of " county 
assessor who is not senior accredited ~ the state boar or assessors. 
No employee nired ~ the commissioner as " senior appraiser or 
regional refresentative after June 30, 1987, shall attain permanent 
status unti the employee obtains senior accreditation." 

Page 258, line 23, strike "I" and insert "15" 

Page 258, line 26, strike "1" and insert "15" 

Page 258, line 36, delete "December .!" and insert "November 15" 

Page 260, line 20, delete ".!" and insert "15" 

Page 260, line 23, reinstate the stricken "April 1st" and delete 
"March 15" 

Page 260, line 24, delete "20" and insert "31" 

Page 262, line 18, delete "first" and insert "last" 

Page 262, line 19, delete "June 30" and insert "July 15" 

Page 263, line 22, delete "1 to 7, 9, 10, and 12 to 17" and insert "1 
to §.... 7, S, 10, !hand 13 to IS" ------- -
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Page 263, line 24, delete "11" and insert "12" 

Renumber the sections in article 6 

Page 422, line 24, delete "$4,000,000" and insert "$3,900,000" 

Page 422, after line 34, insert: 

"(4) $100,000 is appropriated to the commissioner of revenue from 
the general funa tor the bienmum ending June 30, 1989. This 
amount ~ to be usea!Jy the commissioner to reimburse the cost for 
the average expenses incurred III obtaining the senior accreditation 
of each county assessor and of1lie department of revenue's senior 
appraISers and regIOnal represeiltatives." - ---

The question was taken on the Voss and Schreiber amendment and 
the roll was called. There were 119 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Darn 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Bishop 
Carlson, D. 

Frederick 
Johnson, V. 

Poppenhagen 
Price 

Richter 
Sviggum 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Thiede 
Uphus 

The motion prevailed and the amendment was adopted. 

CALL OF THE HOUSE 

On the motion of Schreiber and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
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Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'I)ornhom 
Tompkins 
Trimble 
Tunheim, 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
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Spk. Norton 

Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in 
the absentees. The motion prevailed and it was so ordered. 

Marsh moved to amend H. F No. 529, the first engrossment, as 
amended, as follows: 

Pages 274 to 277, delete section 10 

Page 277, line 25, delete everything after the period 

Page 277, delete line 26 

Renumber the sections in sequence 

Amend the title as follows: 

Page 3, line 9, delete "429," 

A roll call was requested and properly seconded. 

The question was taken on the Marsh amendment and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 40 yeas and 85 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bertram 
Blatz 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 

Gruenes 
Gutknecht 
Heap 
Hugoson 
Jensen 
Johnson, V. 
Marsh 
McDonald 

McKasy 
McPherson 
Miller 
Olsen, S. 
Omann 
Onnen" 
Ozment 
Pauly 

Poppenhagen 
Quist 
Richter 
Schafer 
Schreiber 
Shaver 
Stanius 
Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Beard 
Bishop 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Frerichs 
Greenfield 
Hartle 

Haukoos 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Olson, K. 
Lieder Orenstein 
Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Milberl Pelowski 
Mione Peterson 
Morrison Price 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. R€st 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 

[39th Day 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Schoenfeld 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend H. F. No. 529, the first engrossment, as 
amended, as follows: 

Page 6, line 14, delete "and" 

Page 7, line 1, before the period insert"; and 

(4) the pension income of ~ qualified recipient and spouse if the 
sporse ~ ~ 6ualified recipient. The maximum amount of this 
exc usion ~ ~ following amount: 

(i) $11,000 reduced Q.y the amount of the qualified recipient's and 
s use's combined federal adjusted gross income in excess of 

17,000. 

(ii) Notwithstanding clause (i), in the case of an involuntary lump 
sum distribution of pension or retirement benefits to volunteer 
firefighters, the maximum amount of the exclusion ~ $11,000. This 
amount ~ not subject to reduction for other income and applies 
without regard to the limitation in clause (iv). 

(iii) Notwithstanding clause (i) to the extent included in federal 
adjUsied gross income, aIIrailroadrefuementlJenefits of ~qualified 
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recipient are excludable without limitation as to level of benefits 
received, :maximum amount, or income oftset~ - -- -

(iv) In the case of pension income received from the correctional 
em]?foyees retirement program established pursuant to chapter 352; 
the state pat!?l retirement fund establIshed pursuant to chapter 
352B; the pubt employees police and fire fund establisheOpursuant 
toChapter 35 ; the retirement funds enumerated in sectIOn 69.77, 
subdivision la; or similar retirement p~ans establiShed Qy aIiOfhei' 
state or a pOTITical subdivision of anot er state, an individual is a 
guautled-recipient without regard to age. - - -

For purposes of this clause the following terms have the meanings 
given: 

(i) "Internal Revenue Code" means the Internal Revenue Code of 
1986, as amended through Dec€i1iber 31, 1986. -

(ii) "Federal adjusted ~ income" ~ the federal adiusted grOb" 
income as determined under the Internal Revenue Code for t e 
current taxable yea~, aniIlllcTuUeS the ordmary incomepOrtiOn of-", 
lump sum distributIOn as defined in section 402(e) of the Internal 
ReveniieCode. - - -- - -

(iii) "Pension income" means to the extent included in the 
taxpayer's federal adjusted gross income theamount received Qy the 
taxpayer: 

(A) from the United States, its agencies or instrumentalities, the 
FeaeriiI"Reserve Bank or from the state of Minnesota or any of its 
political or governmental SUlXIiVlSlo'"i1SOr from trny otherstate or its 
lhlitical or governmental subdivisions, or -'" innes0t9. VOlunteer 
lrefighter's relief association, ~ way of payment as ~ pension, 

public employee retirement benefit, or any combination thereof; or 

(B) as -'" retirement or survivor's benefit made from -'" plan 
guarrfying under section 401, 403, 404, 408, or 409, of the Internal 
Revenue Code. 

(iv) "Qualified recipient" means an individual who, at the end of 
the taxable year, iSJged 65 or older or is disabled as definea in 
section 290A.03, su ivision 9." -- - - - -

Page 13, delete lines 4 to 33 and insert: 
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"(1) For taxable years beginning after December 31, 1986, and 
before January h 1988 

if taxable income is: 
not over $4 000 -
over~Oiiif;Tut not 
over $11,000-
over $11,000, but not 
over $21,000 -
over $21,000 

the tax is: 
4 ]ercent - - -
$1 0 plus 6 l,ercent of the 
excess over 4,000 -
$58OpIus 8Ft of the 
excess over 11,000 -
~ plus 9 percent of 
the excess over $21,00Cf 

(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
not over $19,000 
over~,OOO 

Page 14, delete lines 26 to 36 

the tax is: 
6 percent - -
$1,140 plus 8 percent of 
the excess over $19,000" 

Page 15, delete lines 1 to 19 and insert: 

"(1) For taxable years beginning after December 31, 1986, and 
before January 1, 1988 

if taxable income is: 
not over $3,000-
over~OOlf,l)Ut not 
over $9,000 -
over W,UOO, but not 
over $16,000-
over $16,000 

the tax is: 
4 ~ercent - --
$1 0 plus 6 ercent 
ortlie excess over 3,000 
~480pIus 8 ercent 
ortlie excess over 9,000 
$1;040 plus 9percent 
of the excess over $16,000 

(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
- not over $13,000 
over~,OOO 

the tax is: 
6 ~ercent - - -
$7 0 plus 8 ercent 
of the excess over 13,000" 

Page 16, delete lines 13 to 36 and insert: 

"(1) For taxable Y'8ars beginning after December 31, 1986, and 
before January h 19 8 

if taxable income is: 
not over $3,500-
over$3,5Olf,l)Ut not 
over $10,000 -
over $10,000, but not 
over $18,500 -
over $18,500 

the tax is: 
4 1ercent - - -
$1 0 plus 6 ercent 
ortlie excess over 3,500 
$530pIus 8 ercent 
ortlie excess over 10,000 
$1;2TO plus 9percent 
of the excess over $18,500 
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(2) For taxable years beginning after December 31, 1987 

if taxable income is: 
- not over $16,000 
over~,OOO 
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the tax is: 
6 ~ercent - - -
$9 0 KIUS 8 percent 

of ~ exceSS over $16,000" 

Page 17, delete lines 1 to 6 

Page 17, line 35, delete "1990" and insert "1988" 

Page 18, line 7, delete "1991" and insert "1989" 

Page 18, line 14, strike the old language and delete the new 
language and insert "cost of living adjustment determined under" 

Page 18, line 16, strike everything after "1986" 

Page 18, lines 17 to 30, delete the new language and strike the old 
language . 

Pages 18 and 19, delete section 12 

Renumber the sections and correct internal references in article 1 

Page 86, line 4, delete "and for property placed in service" 

Page 86, delete lines 5 to 7 and insert "no modifications shall be 
made"" - ---
---' 

Page 86, line 13, delete everything after the comma 

Page 86, delete line 14 

Page 86, line 15, delete "Public Law Number 99-514," 

Page 86, line 18, delete "clauses (1) and (3)" and insert "clause (1)" 

Page 86, line 31, delete "and seven year" 

Page 100, line 12, reinstate the stricken semicolon 

Page 100, line 13, reinstate the stricken "(c)" 

Page 100, line 15, before the period insert "insurance companies 
subject to the gross premiums tax" 

Page 101, line 16, delete "(a)" 

Page 101, line 30, delete "ten" and insert "9.2" 
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Page 101, delete lines 31 to 34 

Page 102, line 6, delete "1'( and insert "10" 

Page. 102, line II, delete "2.5" and insert "§." 

Page 106, delete lines 21 and 22 and insert: 

"(1) six percent of the corporation's alternative minimum taxable 
income, over" . 

Page 106, delete lines 34 to 36 

Page 107, delete lines 1 to 36 and insert: 

"Subd. 3. [DEFINITIONS.] (a) For purposes of this section, "alter
native minimum taxable income" means the comoratioll'S a-.rteri1a
tive minimum taxable income as determined un er section 55(b)(2) 
of the Internal Revenue Code, --

(1) increased!>y the amount added to federal taxable income under 
section 36, clauses (1) to (5), ~ and (9) and 

(2) decreased !>y 

(i) the amount subtracted from federal taxable income under 
section 37, clauses (2), (5), and (6); 

(ii) !>y the amount of the net operating loss deduction permissible 
under section 290.095 for the taxable year computed under the 
principles provided in section 56(d) of the Internal Revenue Code 
except that no carrYOack shall be allowed; and 

(iii) !>y the exemption amount determined under section 55(d) of 
the Internal Revenue Code, and 

(3) apportioned to Minnesota under section 75 or section 290.171 
as erected !>y the taxpayer. -

(b) For purposes of this section, "Internal Revenue Code" means 
theInterna! Revenue Code of 1986, as amended through DeceiiiDei' :g, 1986." -- - ---

Page 108, delete lines 1 to 3 

Page 108, delete section 58 

Pages 125 to 143, delete section 74 
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Page 145, line 16, delete "(i)" and delete "" other" 

Page 145, line 17, delete "than the United States government," 

Page 145, line 20, delete "or (iiJ the property is shipped from" and 
insert a period 

Page 145, delete lines 21 and 22 

Pages 159 to 161, delete section 81 

Page 175, line 28, delete "290.175;" and delete ", 6, and" and insert 
"and 6;" ----

Page 175, line 29, delete "8;" and after "~;" insert "290.35;" 

Renumber the sections in Article 2. in sequence and correct 
internal references 

Page 277, after line 28, insert: 

"Section 1. Minnesota Statutes 1986, section 124A.03, subdivision 
la, is amended to read: 

Subd. 1a. [ESTABLISHMENT OF BASIC MAINTENANCE MILL 
RATE.] (aJ The commissioner of revenue shall establish the basic 
maintenance mill rate and certify it to the commissioner of educa
tion by August 1 of each year for levies payable in the following year. 
The established basic maintenance mill rate shall be a rate, rounded 
up to the nearest tenth of a mill, which when applied to the adjusted 
assessed valuation of taxable property for each school district under 
subdivision 1 or 3, as applicable, raises the total amount specified in 
this section. 

(b) The basic maintenance mill rate for the 1985 payable 1986 
levies and for foundation aid for the 1986-1987 school year shall be 
established at a rate that raises a total of $702,000,000. The basic 
maintenance mill rate for the 1986 payable 1987 levies and for 
foundation aid for the 1987-1988 school year shall be set at a rate 
that raises $692,000,000. The basic maintenance mill rate for the 
1987 payable 1988 levies and for foundation aid for the19B8-l9ll9 
school year shall be set at a rate that raises $692,000,000. The basic 
maintenanceIiii:itrate computed by the commissioner of revenue 
must not be recomputed due to changes or corrections made in a 
school district's adjusted assessed valuation after the mill rate has 
been certified to the department of education pursuant to paragraph 
(a)." 

Renumber the sections in Article 8 III sequence and correct 
internal references 
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Pages 296 to 314, delete Article 9 

Page 316, line 1, delete "75 percent of' 

Page 316, line 4, delete "$550,000,000" and insert "five percent of 
the general fund budget for the fiscal year" 

Page 316, line 24, delete "(a)" 

Page 316, line 26, delete "less" and insert "more" 

Page 316, delete lines 27 to 31 

Page 316, line 32, delete everything before the period and insert 
"originally estimated and the commissioner estimates that general 
fund revenues will exceed ~ $25,000,000 or more the amount 
needed to increase the budget and cash flow reserve account to the 
amount specified in Minnesota Statutes, section 16A.1541, the 
commissioner shall proportionately reduce the individual income 
tax rates proviaeaunder Minnesota Statutes, section 290.06, subdi
vision 2, by the amount necessary to eliminate the surplus. The 
revised rates ~ for taxable years beginmng during calendar year 
1988" 

Page 316, line 34, delete "increased" and insert "revised" 

Page 316, line 36, delete "contingent" and insert "revised" 

Page 317, delete lines 3 to 6 

Pages 374 to 377, delete sections 18 to 20 

Renumber the sections in Article 11 and correct internal refer
ences 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 51 yeas and 81 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omano 
Onnen 
Ozment 
Pauly 

Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Mione Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olson, E. Schoenfeld 
Olson, K. Segal 
Orenstein Simoneau 
Osthoff Skoglund 
Otis Solberg 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Osthoff moved to amend H. F. No. 529, the first engrossment, as 
amended, as follows: 

Page 6, line 34, delete "In order to qualify for the subtraction 
underl1 

Page 6, delete lines 35 and 36 

Page 7, delete line 1 

Page 37, line 2, after the comma insert "the subtraction provided 
under section 290.01, subdivision 19b, clause (3)," 

A roll call was requested and properly seconded. 

The question was taken on the Osthoff amendment and the roll 
was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 
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There were 61 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R Frederick McKasy Poppenhagen Sviggum 
Bennett Frerichs McPherson Quist Swenson 
Bishop Gruenes 'Milbert Redalen Thiede 
Blatz Gutknecht Miller Rice Tjornhom 
Boo Hartle Morrison Richter Tompkins 
Burger Haukoos Olsen, S. Rose Uphus 
Carlson, D. Heap Omann Sarna Valento 
Clausnitzer Himle Onnen Schafer Waltman 
Cooper Rugoson Orenstein Schreiber Wenzel 
DeBlieck Jensen Osthoff Seaberg 
Dempsey Johnson, V. Ozment Shaver 
Dille Marsh Pauly Stanius 
~9"ythe McDonald Pelowski Steensma 

Those who voted in the negative were: 

Anderson, G. Jefferson Lieder Pappas Sparby 
Battaglia Jennings Long Peterson Trimble 
Bauerly Johnson, A. McLaughlin Price Tunheim 
Beard Johnson, R. Minne Quinn Vanasek 
Begich Kahn Munger Reding Vellenga 
Bertram Kalis Murphy Rest Voss 
Brown Kelly . Nelson, C. Riveness Wagenius 
Carlson, L. Kelso Nelson, D. Rodosovich Welle 
Carruthers Kinkel Nelson, K. Rukavina Winter 
Clark Kludt Neuenschwander Scheid Wynia 
Dauner Knuth O'Connor Schoenfeld Spk. Norton 
Dorn Kostohryz Ogren Segal 
Greenfield Krueger Olson, E. Simoneau 
Jacobs Larsen Olson, K. Skoglund 
Jaros Lasley Otis Solberg 

The motion did not prevail and the amendment was not adopted. 

Wenzel and Beard offered an amendment to H. F No. 529, the first 
engrossment, as amended. . 

Schreiber requested a division of the amendment. 

The portion of the Wenzel and Beard amendment to be voted upon 
first reads as follows: 

Page 13, line 19, delete "8.2" and insert "8.3" 

Page 13, line 21, delete "9 .. 2" an~ jnsert "9.3" 

Page 13, line 30, delete "8.4" and insert "8.5" 

Page 13, line 32, delete "9.4" and insert "9.5" 

Page 15, line 5, delete "8.2" and insert "8.3" 
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Page 15, line 7, delete "9.2" and insert "9.3" 

Page 15, line 16, delete "8.4" and insert "8.5" 

Page 15, line 18, delete "9.4" and insert "9.5" 

Page 16, line 28, delete "8.2" and insert "8.3" 

Page 16, line 30, delete "9.2" and insert "9.3" 

Page 17, line 3, delete "8.4" and'insert "S.5" 

Page 17, line 5, delete "9.4" and insert "9.5" 

A roll call was requested and properly seconded. 

The question was taken on the portion of the Wenzel and Beard 
amendment to be voted upon first and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 10 yeas and 122 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Beard 

Brown 
Cooper 

Jaros 
Krueger 

Ogren 
Sarna 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 
Long 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy - Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 

. Morrison Redalen 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

Welle 
Wenzel 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins. 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Winter 
Wynia 
Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

The portion of the Wenzel and Beard amendment to be voted upon 
last reads as follows: 

Page 6, line 14, delete "and" 

Page 7, line 1, before the period insert "; and 

(4) the first $3,000 of compensation for 8ersonal services in the 
armed forces of the United States or the nited Nations, and the 
next $2,000 of compensation for perSoilal services in the armed 
forces of the United States or tfieUnited Nations d'holly performed 
outside the state of Minnesota. This subtraction oes not ~ to 
compensatiolldeilned in section 290.06, subdivision 20" 

A roll call was requested and properly seconded. 

The question was taken on the portion of the Wenzel and Beard 
amendment to be voted upon last and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzer 

Cooper 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Hartle 
'Haukoos 
Heap 
Himle· 
Hugoson 

Jennings 
Johnson, R. 
Johnson, V. 
Knuth 
Krueger 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Nelson, C. 
Olsen, S. 

Omann 
Onnen 

. Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Sarna 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Battaglia 
Begich 
Carlson, L. 
Carruthers 
Clark 
Dauner 
Dorn 
Greenfield 
Jacobs 
Jaros 
Jefferson 

Jensen' 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Larsen 
Lasley 

Lieder Ogren 
Long Olson, E. 
McLaughlin Olson, K. 
Milbert Orenstein 
Minne Osthoff 
Munger . Otis 
Murphy Pappas 
Nelson, D. Pelowski 
Nelson, K. Peterson 
Neuenschwander Price 
O'Connor Quinn 

Starrius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

&ding 
&st 
Rice 
Riveness 
Rodosovich 
Rukavina 
Scheid 
Schoenfeld 
Segal 
Shaver 
Simoneau 
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Skoglund 
Solberg 
Sparby 

Steensma 
Trimble 
Tunheim 
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Vanasek 
Vellenga 
Voss 

Wagenius 
Welle 
Winter 
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Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 529 was read for the third time, as amended. 

The Speaker called Simoneau to the Chair. 

The Speaker resumed the Chair. 

H. F. No. 529, A bill for an act relating to the financing of 
government in Minnesota; changing tax rates and bases; modifying 
the methods of administering, collecting, and enforcing taxes; 
changing the computation, administration, and payment of aids, 
credits, and refunds; imposing taxes; limiting taxing powers; trans
ferring governmental powers and duties; allocating bonding author
ity; making entitlement allocations to the cities of Minneapolis and 
St. Paul; making technical corrections and clarifications; imposing 
and increasing fees, interest, and penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 16A.15, subdivisions 1 
and 6; 16A.1541; 16A.26; 16A.275; 60A.13, subdivision la; 60A.15, 
subdivision 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 
60A.209, subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdi
vision; 64B.39, subdivision 4; 67 A.ll, subdivision 3; 69.011, subdi
visions 1 and 2; 69.021, subdivisions 1, 2, and 3; 69.54; 69.55; 79.34, 
subdivision 1, and by adding a subdivision; 88.49, by adding a 
subdivision; 121.904, subdivisions 11a and lIb; 124.195, subdivision 
2; 124.2131, subdivisions 1, 2, 3, 5, 6, 7, 8, and 11; 124.38, 
subdivision 8; 124A.02, subdivisions 3a and 8; 124A.035, subdivi
sion 5; 124A.08, subdivision 5; 134.33, subdivision 1; 134.34, subdi
visions 1 and 2; 176.129, by adding a subdivision; 176A.08; 239.10; 
270.066; 270.074, subdivision 3; 270.075, subdivision 1; 270.10, 
subdivisions 1 and 4; 270.11, subdivisions 1 and 2; 270.12, subdivi
sions 2 and 3; 270.13; 270.72, subdivisions 1 and 2; 270.77; 270.80, 
subdivision 2; 270.87; 270A.07, subdivision 1; 271.21, subdivision 2; 
272.01, subdivisions 2 and 3; 272.02, subdivision 1, and by adding a 
subdivision; 272.115, subdivision 2; 273.061, subdivisions land 8; 
273.065; 273.11, by adding a subdivision; 273.1102; 273.1103; 
273.12; 273.13, subdivision 22; 273.1312, subdivision 4; 273.1313, 
subdivisions 1, 2, and by adding a subdivision; 273.1314, subdivi
sions 8, 9, 10, and by adding a subdivision; 273.1392; 273.1393; 
273.19, subdivisions 1, 3, 4, and by adding a subdivision; 273.33, 
subdivision 2; 273.37, subdivision 2; 274.01, subdivision 1; 274.14; 
274.16; 275.07, subdivision 1; 275.125, subdivisions 9, 9b, and 15; 
275.51, subdivision 3h; 276.04; 276.11; 277.01; 278;05, subdivision 
4; 279.01, subdivision 1; 282.014; 282.02; 282.33, subdivision 1; 
287.05, subdivision 1; 287.09; 287.12; 287.21, subdivision 1; 287.22; 
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287.25; 287.29, subdivision 1; 290.01, subdivisions 4, 5, 7,19,20,22, 
and by adding subdivisions; 290.02·; 290.03; 290.032, subdivisions 1 
and 2; 290.05, subdivisions 1,2, and 3; 290.06, subdivisions 1, 2c, 2d, 
and by adding a subdivision; 290.068, subdivisions 1, 2, 3, 4, and 5; 
290.069, subdivisions 2a and 4b; 290.077, subdivision 1; 290.081; 
290.091, subdivisions 1, 2, and 3; 290.095, subdivisions 1, 2, 3, 4, 7, 
9, and 11; 290.12, subdivision 2; 290.131, subdivision 1; 290.132, 
subdivision 1; 290.133, subdivision 1; 290.134, subdivision 1; 
290.135, subdivision 1; 290.136, subdivision 1; 290.138, subdivision 
3; 290.14; 290.17; 290.171; 290.20, subdivision 1, and by adding a 
subdivision; 290.21, subdivisions 3 and 4; 290.23, subdivisions 3 and 
5; 290.31, subdivisions 2, 3, 5, and by adding a subdivision; 290.34, 
subdivision 2; 290.35; 290.36; 290.37, subdivisions 1 and 3; 290.38; 
290.39, subdivision 3; 290.41, subdivisions 2 and 3; 290.42; 290.45, 
subdivisions 1 and 2; 290.46; 290.48, subdivision 10; 290.491; 
290.50, subdivision 1; 290.53, subdivisions 1, 2, 3a, 4, and by adding 
subdivisions; 290.56, subdivisions 2, 3, and 4; 290.92, subdivisions 
2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 290.93, 
subdivision 10;.290.934, subdivision 2; 290.9725; 290.9726, subdivi
sionsl, 2, and 4; 290.974; 290A.03, subdivisions 3, 8, and by adding 
a subdivision; 290A.04, subdivision 2; 290A.06; 290A.011, subdivi
sion 2; 290A.18; 290A.19; 291.131, subdivisions 1, 2, 4, and by 
adding a subdivision; 295.01, subdivision 10; 295.32; 295.34, subdi
vision 1; 295.39; 295.40; 295.41; 295.43; 296.02, subdivision 2, and 
by adding. a subdivision; 296.025, subdivision 2, and by adding a 
subdivision; 296.17,.subdivisions 3, 7, and 11; 296.18, subdivision 7; 
297.01, subdivisions 2, 4, 7, and 10; 297.02, subdivisions 1 and 6; 
297.03, subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9; 
297.07, subdivisions 1, 3, 4, and 5; 297.11, subdivisions 3 and 5; 
297.23, subdivision 1; 297.31, subdivisions 2, 3, and 7; 297.32, 
subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5; 297.35, 
subdivisions 1,3,5, and 8; 297.36; 297 A.Ol, subdivisions 3, 4, 8, and 
15; 297A.14; 297 A.151; 297 A.18; 297 A.211,subdivision 2; 297 A.25, 
subdivisions 7, 11, 12, and by adding subdivisions; 297 A.256; 
297 A.26, subdivision 1; 297 A.27, subdivision 1; 297 A.275; 297 A.39, 
subdivisions 1, 2, 4, and by adding a subdivision; 297A.43; 297B.Ol, 
subdivision 8; 297B.I0; 297C.03, subdivision 1, and by adding a 
subdivision; 297C.04; 297C.05, subdivision 2; 297C.06; 297C.09; 
297D.02; 297D.07; 297D.09; 297D.I0; 297D.12, subdivision 1; 
297D.13; 298.01, subdivision 1, and by adding subdivisions; 298.026; 
298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031, 
subdivision 2; 298.08; 298.09, subdivision 1; 298.25; 298.28, subdi
vision 4; 299F.21, subdivisions 1, 2, and by adding subdivisions; 
325D.30; 325D.32, subdivisions 4, 10, 11, and 12; 325D.33, subdivi
sions 1, 2, and by adding subdivisions; 325D.38, subdivision 1; 
325D.40, subdivision 1; 349.12, subdivisions 11 and 13; 349.212, 
subdivisions 1 and 4; 349.2121, subdivisions 4, 6, 7, and by adding 
subdivisions; 360.531, subdivision 2; 462C.11, subdivisions 2 and 3; 
473.556, subdivision 4; 473F.02, subdivision 12; 474A.02, subdivi
sions 1, 2, 3, 6, 7, 8, 12, 14, 16, 18, 19, 21, 26, and by adding 
subdivisions; 474A.03, subdivision 1, and by adding a subdivision; 
474A.04, subdivisions 5, 6, and by adding a subdivision; 474A.13, 
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subdivisions 1, 4, and 5; 474A.14; 474A.15; 474A.16; 474A.17; 
474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 477 A.012, subdi
vision 1; 477A.013; 477A.018, subdivisions 1, 2, 3, 6, and by adding 
a subdivision; Laws 1985, First Special Session chapter 14, article 3, 
section 18; proposing coding for new law in Minnesota Statutes, 
chapters 3; 239; 270; 272; 273; 276; 290; 290A; 294; 297; 297A;29 7C; 
298; 349; 429, and 474A; repealing Minnesota Statutes 1986, 
sections 60A.15, subdivision 2; 61A.49; 62E.13, subdivision 9; 
64B.24; 69.021, subdivision 3a; 124.38, subdivision 10; 270.75, 
subdivision 8; 270.89; 282.021; 290.01, subdivisions 20a, 20b, 20d, 
20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 3g, and 11; 290.068, 
subdivision 6; 290.069, subdivisions 1, 2, 3, 5, 6, and 7; 290.07, 
subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivision 3; 
290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09; 
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13; 
290.139; 290.15; 290.16; 290.165; 290.175; 290.18; 290.19; 290.21, 
subdivisions 5, 6, and 8; 290.26, subdivision 2; 290.361; 290.9726, 
subdivisions 3, 5, and 6; 290A.04, subdivisions 2e and 2g; 294.21; 
294.22; 294.23; 294.24; 294.25; 294.26; 295.32; 295.33; 295.34; 
295.36; 295.365; 295.366; 296.04, subdivisions 1, 2, 3, and 4; 296.05; 
296.07; 296.13; 296.17, subdivision 12; 296.18, subdivisions 4,5,6, 
and 7; 296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5; 
297.35, subdivisions 4, 6, and 7; 297A.25, subdivisions 13, and 19; 
297 A.26, subdivision 3; 297C.03, subdivisions 2 and 3; 297C.05, 
subdivision 4; 298.01, subdivision 1; 298.02; 298.026; 298.027; 
298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14; 298.40; 
298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62; 298.63; 
298.64; 298.65; 298.66; 298.67; 299.01; 299.012; 299.013; 299.02; 
299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 
299.11; 299.12; 299.13; 299.14; 325D.41; 360.654; 474A.02, subdivi
sions 5, 9, 10, 11, 13, 15, 17, 20, 22, 23, 24, 25, 27, 28, and 29; 
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4; 
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.1O; 474A.11; 
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1981, 
chapters 222, section 6; 223, section 6, subdivision 3; Laws 1985, 
First Special Session chapter 14, article 14, section 3; Laws 1986, 
First Special Session chapter 1, article 5, section 8. 

The bill was placed upon its final passage. 

The question was taken on the passage ofthe bill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 74 yeas and 59 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 
Jefferson 

Johnson, A. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohry' 
Krueger 
Larsen 
Lasley 

. Lieder 
Long 
McEachern 

McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, K Schoenfeld 
Olson, K. Segal 
Otis Simoneau 
Pappas Skoglund 

Those who voted in the negative were: 

Anderson, R. Dille Jensen Orenstein 
Bennett Forsythe Johnson, R: Osthoff 
Bertram Frederick Johnson, V. Ozment 
Bishop Frerichs Marsh Pauly 
Blatz Gruenes McDonald Poppenhagen 
Boo Gutknecht McKasy Quist 
Burger Hartle McPherson Redalen 
Carlson, D. Haukoos Miller Richter 
Clark Heap Morrison Rose 
Clausnitzer Himle Olsen, S. Schafer 
Cooper Hugoson Omann Scheid 
Dempsey Jennings Onnen Schreiber 

[39th Day 

Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by Speaker pro 
tempore Long. 

CALL OF THE HOUSE LIFTED 

Vanasek moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 839, A bill for an act relating to public safety; local 
emergency telephone service; requiring automatic location identifi
cation for public safety answering points; amending Minnesota 
Statutes 1986, section 403.02, subdivision 6, and by adding a 
subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Rukavina moved that the House concui' in the Senate amend
ments to H. F No. 839 and that the bill be repassed as amended by 
the Senate. The motion prevailed. . 

H. F No. 839, A bill for an act relating to public safety; local 
emergency telephone service; requiring automatic location identifi
cation for public safety answering points under certain circum
stances; amending Minnesota Statutes 1986, section 403.02, 
subdivision 6, and by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 108 yeas and 13 naysas follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley, . 
Lieder· 
Long 
Marsh 
McDonald 
McKasy 
McPherson 
Milbert 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 

Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren' 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

. Onnen 
Orenstein 
Otis 
Ozment 
Pappas 
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Pauly 
Peterson 
Price 
Quinn 
Redalen 
Reding 
Riveness 
Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
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Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

Swenson. 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 

Those who voted in the negative were: 

Clausnitzer 
Frerichs 
Haukoos 

Hugoson 
Johnson, V 
McEachern 

Miller 
Poppenhagen 
Richter 

Sviggum 
Thiede 
'lJornhom 

[39th Day 

Voss 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Waltman 

The. bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 750, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Lieder moved that the House concur in the Senate amendments to 
H. F. No. 750 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 750, A bill for an act relating to state lands; authorizing 
sale of certain tax-forfeited lands that border public water in East 
Grand Forks, Polk county. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
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Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
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Larsen O'Connor 
Lasley Ogren 
Lieder Olsen, S. 
Long Olson, E. 
Marsh Olson, K. 
McEachern Omann 
McKasy Onnen 
McLaughlin Orenstein 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
Munger Peterson 

,Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 

Reding 
Rice 
Richter 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Trimble 
Tunheim 
Uphus 
valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
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Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1296. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 678 and 863. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1296, A bill for an act relating to Gillette Children's 
Hospital; clarifying the hospital's exemption from certain tax pro
visions; amending Minnesota Statutes 1986, section 250.05, by 
adding subdivisions. 

The bill was read for the first time and referred to the Committee 
on Taxes. 
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S. F. No. 678, A bill for an act relating to natural resources; 
authorizing Rice Creek watershed district to increase the adminis
trative fund amount. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 863, A bill for an act relating to horse racing; authorizing 
the racing commission to issue an additional license for a racetrack 
in the seven-county metropolitan area to be used for standard-bred 
racing; amending Minnesota Statutes 1986, sections 240.06, by 
adding a subdivision; and 240.14, subdivision 1. 

The bill was read for the first time. 

Reding moved that S. F. No. 863 and H. F. No. 905, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately preceding 
General Orders pending for today, Wednesday, April 29, 1987: 

H. F. Nos. 1327, 1507, 856, 674 and 668; S. F. No. 282; H. F. Nos. 
905,283,872,1111,1193,1308,1444,388,413, 609,305,630, 931 
and 1045; S. F. No. 482; H. F. No. 730; S. F. No. 53; H. F. Nos. 226 and 
268. 

CONSENT CALENDAR 

S. F. No. 157 was reported to the House. 

Blatz and Quinn moved to amend S. F. No. 157, as follows: 

Page 5, line 25, delete "January" and insert "August" 

The motion prevailed. and the amendment was adopted. 

S. F. No. 157, A bill for an act relating to property interests; 
enacting the unifonn statutory rule against perpetuities; amending 
Minnesota Statutes 1986, section 500.17, subdivision 2; proposing 
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coding for new law as Minnesota Statutes, chapter 501A; repealing 
Minnesota Statutes 1986, section 500.13. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was takenon the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Rive1)ess 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavip.a 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson. K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 161, A bill for an act relating to veterans; requiring the 
commissioner to establish a certification process for veterans service 
officers; amending Minnesota Statutes 1986, section 197.605, by 
adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G .. 
Anderson, R 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
DeBlieck 
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Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
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Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 

. Orenstein Scheid 
Osthoff Schoenfeld 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Solberg 
Price Sparby 
Quinn Stanius 

The bill was passed and its title agreed to. 

[39th Day 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 721, A bill for an act relating to veterans; requiring the 
placement of a plaque on the Capitol grounds recognizing certain 
prisoners of war and "Sol~iers missing in action. 

The bill was read· for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Dorn Kelso Nelson, D. Reding 
Anderson, R. Forsythe Kinkel Nelson, K. Rest 
Battaglia Frederick Kludt Neuenschwander Rice 
Bauerly Frerichs Knuth O'Connor Richter 
Beard Greenfield Kostohryz Ogren Riveness 
Begich Gruenes Krueger Olsen, S. Rodosovich 
Bennett Gutknecht Larsen Olson, E. IW,e 
Bertram Hartle Lasley Olson, K. Rukavina 
Bishop Haukoos Lieder Omann Sarna 
Blatz Heaa Long Onnen Schafer 
Boo Hime Marsh Orenstein Scheid 
Brown Hugoson McDonald Osthoff Schoenfeld 
Burter Jacobs McEachern Otis Schreiber 
Car son, D. Jaros McKasy Ozment Seaberg 
Carlson, L. Jefferson McLaughlin Pappas Segal 
Carruthers Jennings McPherson Pauly Shaver 
Clark Jensen Milbe,! Pelowski Simoneau 
Clausnitzer Johnson, A. Miller' Peterson Skoglund 
Cooper Johnson, R. Minne Poppenhagen Solberg 
Dauner Johnson, V Morrison Price Sparby 
DeBlieck Kahn Munger Quinn Stanius 
Dempsey Kalis Murphy Quist Steensma 
Dille Kelly Nelson, C. Redalen Sviggum 
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Swenson 
Thiede 
Tjornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
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Vanasek 
Vellenga 
Voss 
Wagenius 

Waltman 
. Welle 

Wenzel 
Winter 

The bill was passed and its title agreed to. 
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Wynia, 
Spk. Norton 

S. F. No. 1349, A bill for an act relating to state departments and 
agencies; renaming the division of emergency services; amending 
Minnesota Statutes 1986, section 12.04. 

The bilI was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 1 nay as follows: 

Those wbo voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Baue.dy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jeffers'on 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern . Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Qu.st 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E.- Schafer 
Olson, K. Scheid 
Omann Schoenfeld 

Those who voted in the negative were: 

Thiede 

The bill was passed and its title agreed to. 

SPECIAL ORDERS 

H. F. No. 463 was reported to the House. 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton . 
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Greenfield moved to amend H. F. No. 463, the first engrossment, as 
follows: 

Page 20, after line 34, insert: 

"Sec. 31. [MINNEAPOLIS TEACHERS RESTRUCTURING OF 
RETIREMENT BENEFITS; POSTRETIREMENT ADJUSTMENT 
MECHANISM.]' . 

(a) In accordance with Minnesota Statutes, section 354A.12, 
suoaivlSion 4, approvaTis granted for the Minneapolis teachers 
retirement fund association to amend its articles of incorporation lJy 
repealing article IX, subsection (18), authorizing lump sum 
postretirementacIjustments payable to retirees or beneficiaries. 

(b) In accordance with Minnesota Statutes, section 354A.12, 
suoaivlSion 4, if' the rep~al authorized lJy paragraph (a) occurs, 
approval ~ granted for i....<' Minneapolis teachers retirement fund 
association to amend or make an addition to its articles of incorpo
ration as follows: 

(1) Article IX, subsection (11), authorizing formula retirement 
annuity benefits, may be amended to authorize all teachers who 
retired before June h 1985, other than persons receiving ~ monet; 
purchase annuity under article IX, subsection (3), receiving ~ _ 
death benefit under article IX, subsection (4), item C, or receiving a 
total disability benefit under article IX, subsection (5), to receive as 
of the first day of the. month following the effective date of the 
amendmep.t a recomputed annuity determined according to the 1975 
revised formula annuity without regard to the 3D-year service 
limitation applicable to teachers who retired after May h 1974, and 
before June h 1985; 

(2) Article IX, subsection (14) D, providing an annual automatic 
annuity increase of !~g percent to all. annuitants who have been 
receiving an annuity for at least 24 months and who have attained 
the age of 65 may be. amended to increase the annual automatic 
increase annuity to two percent ~ fiscal year on January h or 
July h whichever applies, and to extend eligibility for that increase 
annuity to all annuitants who have been receiving an annuity for at 
least 12 months, irrespective of the attained age of the annuitant; 

(3) Article IX, subsection (14), may be amended lJy adding ~ 
provision authorizing an increase in the annuity of any annuitant 
who retired on or before July h 1986, in the amount of four percent 
of the annuity the member is otherwise eligible to receive on July h 
1987, including any other increases granted as of that date under 
articles of incorporation amendments authorized by the section but 
excluding the annual automatic increase annuity payable under 
article IX, SiiIisection (14), item D, on July h 1987, for each full year 



39th Day] WEDNESDAY, APRIL 29, 1987 3275 

that the member has been retired and receiving an annuity, to ~ 
maximum of 20 percent; 

(4) Article IX, subsection 
prOVision authOrIzing 
a normal retirement 
certain optional 
amount difference a 
equal to $25 ~ ___ -___ _ 
maximum of 30 years, and the 
annuity, joist and survivor annuity or 
payable on une1, 1987, to retired teacJ1ers who were 
the basic program, who ceased active teaching service _ 
publW schools, who are receiving a normal retirement annuity 
who ave not withdrawn a portion of required member deposIts upon 
apj)lying for the normal retirement annuity. If the difference is not 
~ positiveoollar amount, no increase shall be payable ana no 
reduction shall be imposed. For persons to whom ~ remainder 
portion of ~ joint and survivor annuity or ~ term certain optional 
annuity is payable, a proportional increase is payable; and 

(5) Article IX may be amended IJ,y adding ~ new subsection 
providing for an investment related postretirement adjustment 
mechanism. An annual postretirement may be paid bi[ there iil al? 
excess investment income. The determination sha I e made IJ,y t e 
lJOa"i'Q of trustees in consultation with the actuary retamea IJ,y the 
regISTative commission on pensions and retirement. The fund has 
excess investment income if the time weighted total rate of return 
earnea IJ,y the fund over the most recent three-year fiscal ~ period 
has exceeded the rate of eight percent or the applicable postretire
ment interest rate assumption specified in Minnesota Statutes, 
section 356.215-;siibdivision 4d, whichever is greater. In determin
iI1g the total rate of return;the board shall use the formula or 
mrmclasestabliShedlJ,y the state board OfIiiVestment under Min
nesota Statutes, section ITA.04, clause (11) and in effect on Janu
ary 1, 1987. The amount IJ,y which the excess investment income 
exceedsthe minimum interest rate shall be expressed as ~ percent
age and carried to four deCImal places. An annual postretirement 
adjustment is payable to ~ person who is receiving an annuity under 
article IX, subsections (8), (9), or lID, or article XI, subsection (5), 
who!." receIving a death benent under article IX;SUbsection (4), or 
who is receiving ~ joint and survivor annuity or term certain 
optIOnal annuity under article IX, subsection (2), clauses (b) or (c), 
and who has received the annuity or benefit in the person's own 
rigr or in combination with the initial reCIpIent of the annuity for 
at east 12 months as of the determination date. The determination 
date is June 30 and-determinations shall be made as soon as 
practicaJJIeat'ter that date. The board of trUstees shall deterriiIlle"the 
percentage amount of the postretirement adjustment payable, but 
the percentage amount shall not exceed the amount IJ,y which the 
excess investment income exceeds the minimum interest rate. 'I'he - ----
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board oftrustees shall include in the provision criteria to govern the 
exercise of its discretion in determining the instances under whlCli 
an annual postretirement adjustment of less than the full deter
mined percentage is payable. The annual postretirement adjustment 
~ payable on January 1 folIOWlng the determination date and ~ 
payable for the duration of the annuity or benefit. 

Sec. 32. [WITHDRAWAL OF AUTHORITY.] 

The authority for the amendment of article IX of the articles of 
incorporation of the Minneapolis teachers retirement fund associa
tion adding subsection (18) to provide !'clump sum postretirement 
adjustment to certain annuitants and survivor benefit recipients 
under Laws 1981, chapter 159, sectIonl, clause (1) ~ withdrawn." 

Page 20, line 36, after "1987." insert "Sections 31 and 32 are 
effective the day following final enactment." - -- - -

Rennmber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after "standards;"'insert "changing certain teachers 
benefits;" 

The motion prevailed and the amendment was adopted. 

Sarna moved to amend H. F. No. 463, the first engrossment, as 
amended, as follows: 

Page 20, after line 34, insert: 

"Sec. 31. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, 
as amended by Laws 1953, chapter 127, section 4; Laws 1965, 
chapter 534, section 1; Laws 1967, chapter 825, section 1; Laws 1969, 
chapter 258, section 1; Laws 1973, chapter 272, section 1; Laws 1975, 
chapter 428, section 1; and Laws 1983, chapter 88,. section 7, is 
amended to read: 

Sec. 7. [MINNEAPOLIS, CITY OF; POLICEME~I'S POLICE 
PENSIONS.] 

The pelieemeB's police. pension fund shall be used only for the 
payment of: 

(a) Service, disability or dependency pensions; 

(b) Salaries of the secretary of the association in an amount not to 
exceed 30 percent of the base salary of a top-grade patrolman and of 
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the president of the association· in an amount not to exceed ten 
percent of the base salary of a top-grade patrolman; 

(c) Expenses of officers and employees of the association in 
connection with the protection of the fund; 

(d) All expenses of operating and maintaining the association; 

(e) Hospital and medical insurance for pensioners who. have 
com~leted 20 years or more of service or permanent disaorritants 
and;<id8ws surviving spouses ofdeceasooactive members, disabilit
ants

l 
or service pensioners who have compretea 20 years or more of 

service of one unit per month, such one unit to be addeiftOthe 
pension otherwise provided for herein; provided that a pensioner or 
widew surviving spouse may in writing authorize a deduction from 
their pension for an insurance plan adopted by the association; 

(D Health and welfare benefits of one unit per month in addition 
to other benefits for members who retire after July 1, 1980, and have 
completed 20 years or more of service or members who areperma-
nent disabilitants; and . 

(g) Other expenses authorized by law. 

Sec. 32. Laws 1949, chapter 406, section 5, subdivision 1, as 
amended by Laws 1953, chapter 127, section 5, subdivision 1; Laws 
1969, chapter 560, section 1; and Laws 1983, chapter 88, section 8, is 
amended to read: 

Subdivision 1. [PERSON'S MINNEAPOLIS POLICE; PERSONS 
ENTITLED TO RECEIVE.] The association shall grant pensions 
payable from the I'elieemea's police pension fund in monthly install
ments, in. the manner and for the following purposes: 

(1) Any active member sf the age sf W yeal'S ffi' _ and any 
deferred pensioner who I'eFfeFms has performed duty as a member of 
the police department of the city for ;W five years or more, upon IHs 
written application after retiring from .meI. duty,. shall and reach· 
i!!g at least age 50 is entitled to be paid monthly ffiH<iBg lHSTiietHiie 
a for life a service pension equal to &2 tmits aBEl "" aEiEiiti8aal >mit 
feF -eaeft -yeaF sf """" sep"iee 4ft ffiffi8SS sf ;W yeaPS, llm afteF 
eaffil'le~"" sf the 2atft yeaF sf sep"iee the m.....aep shall reeei',e 4() 
tmits tftereaftep. 

f2f Aay ~ memaeF wha l'eFferlftS ~ as a memaeP sf the 
f)6liee Elel'artmeat ef the eity feF ;W yeal'S ffi' mere wha ~ fFem 
"""" ~ heffire he ettaias the age sf W yeaPS, "fl8" IHs wFittea 
al'I'lieatisft afteF reaeliiag the age sf W yeal'S shall be !'ffiEI 1ft8atftly 
ffiH<iBg IHs lifutime a I'easisa eqaal to &2 tmits aBEl "" aaEiiti8aal 
>mit feF eaeft yeaF sf """" sel"\'iee ift "*8eSS ef ;W yeaPS, llm afteF 
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eefDtlletiea sf the 2atft yea>' sf serviee the meIBeeF shall reeei'!€ 4(} 
\ffiits thereafter eight units. For full years of service beyond five 
iiiirs, the service pensiOilTrlcreases-to !lo maXImum of 40 units, as 
o ows: . . 

Sixth through 20th years. ~~~~~~~~~~""" .1.6 units ~year 

21st through 24th years~" ~~ ~"~"" ~ ~~ ~ .1.0 units ~ year 

25th year""~~~~~O~""~""~~~~"~"~~~~"~ .4.0 units. 

Fractional years of service may not be .used in computing pensions. 

00 '1'& (2) Any active member who shall, after tea five years' 
service but with less than 20 years' service with the police depart
ment of the city, eeeeme becomes superannuated so as to be 
permanently unable to perform hiS assigned duties, there shall be 
paid monthly dlIriag his lifetime for life a pension equal to ~ two 
units for tea five years of service annan additional two units for each 
eemfllete" full year of SHeIt service over tea five years and less than 
20 years. - -

W '1'& (3) Any active member not eligible for a service pension 
who, while a member of the police department of the city, becomes 
diseased or sustains an injury while in the service which perma
nently unfits hlIB the member for the performance of police duties, 
there shall be paiGmontlily daring his lifetime for life a pension 
equal to 32 uuits while so disabled. - -. 

Sec. 33. Laws 1949, chapter 406, section 5, subdivision 3, as 
amended by Laws 1953, chapter 127, section 5, subdivision 2; and 
Laws 1983, chapter 88, section 9, is amended to read: 

Subd. 2. [P;WMENTS, MEMBER 8EPARA.TED FRQM THE 8ER
¥IGE MINNEAPOLIS POLICE; REFUNDS PROHIBITED.] If .... 
aetive meliilieF sfihe fl8l"iOO deflartment aftI>e ~ is seflarated fFam 
the seFYiee after 89'1ing eemflleted Bet lese thaft Hve yeaps sf seF'liee, 
aBEler SHeIt eirelHBstaaees that _ flensien eenelits are flayaele ta 
hlIB 6F ta his widaw 6F ta his ehildren, the asseeiatien shall ret\lrB ta 
hlIB the _ sf $aOO, with .... additienal $lOO fur eaeh eefDtlleted 
yea>' sf semee in 8*<l8SS sf ~ In the e¥eBt the lBemeer is 
reinstate" ta peliee duty- aIIlBeneyspaidhllB shall a.. rehlrned ta 
the pensian ftmd withiB '** lBenths fFam the date sf the reinstate 
IB€IIt, Failone ta d& sa reli",.'es the asseeiatien fFam any liallilityas 
ta pFier yeaps sf seFYiee eredit as ta l'eiastatelBent date. In ease sf the 
death sf the ""elBeer any SHeIt _ shalla.. paid ta his fteif'S; 
e"eeaters, 6F ad""iBistratal's No refund of contributions ma~ be 
made upon se aration from service; provided, however that i.. an 
active mem er ies leavmg no surviving spouse or chiI<Iren, the 
member's heirs, executorsa or administrators are entitled to a ref Una 
of $100 for eaCh complete year of service. 
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Sec, 34. Laws 1949, chapter 406, section 6, subdivision 1, as 
amended by Laws 1953, chapter 127, section 6; and Laws 1967, 
chapter 820, section 1, is amended to read: 

Subdivision 1. [MINNEAPOLIS POLICE SURVIVOR BENE
FITS; PERSONS TO WHOM GRANTED.J The association shaH 
grant pensions or benefits payable from the !,"lieerneR's police 
pension fund to any member or to any widew surviving spouse or to 
any child under 18 years of age or any member from the time and for 
the following purposes: 

When a service pensioner, disability pensioner, or deferred pen
sioner' or an active member of a relief association dies, leaving 

(1) a widew surviving spouse, who was his -'" legally married wife 
spouse, residing with him the decedent, and who was married while 
or pnor to the time he the decedent was on the payroll of the police 
department; and who, in case the deceased member was a service or 
deferred pensioner, was legally married to the member at least one 
year before his retirement from the police department; or 

(2) a child or children, who were living while the deceased was on 
the payroll of the police department or born within nine months 
after the decedent was withdrawn from stI€ft the payroll, the widew 
surviving spouse and child, dr children, slilin be entitled to a 
pension, or pensions, as follows: 

(a) To the widew surviving spouse of -'" deceased active member or 
disabilitant, a pension of 18 units ~ month for life. !fthe surviving 
spouse remarries, the pension ceases as of the date of the remar
riage. 

(b) To the survIvmg spouse of -'" deceased deferred or retired 
member, a pension of -HI 4.5 units per month for lIeF Raturallife;but, 
plus an additional nine-tenths of one unit ~ month for every year 
of service of the decedent beyond hve years to -'" maximum of 18 
units. If she Fcmarry the surviving spouse remarrIes, the pension 
shall eease ceases as of the date of the remarriage. 

W (c) To each child of a deceased active member or disabilitant, a 
pension of six units per month until the child reaches the age of 18 
years; or in the case of a child in full-time attendance during the 
nonnal school year, in a school approved by the board of directors, 
until the child receives a bachelor's degree or attains the age of 22 
years, whichever occurs first. 

(d) To each child of -'" deceased deferred or retired member, -'" 
pension of 1.5 units ~ month pllis three-tenths of one unit ~ 
month for every year of service of L<' decedent beyond five years to 
-'" maximum of six units until the child reaches the age of 18 years; 
or, in the case of -'" child ffi1'Ul1-time attendance during the normal 
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school year in "school approved!:2: the board of directors, until the 
child receives " baChelor's degree or attains the age of 22 years, 
whichever is first. 

The total pensions hereunder for the wi<Iew surviving spouse and 
children of a deceased member shall not exceed 32 units per month. 

Sec. 35. Laws 1980, chapter 607, article 15, section 9, is amended 
to read: 

Sec. 9. [MINNEAPOLIS POLICE AND FIRE; HEALTH AND 
WELFARE BENEFIT.] Notwithstanding any law to the contrary, 
any person who, after July 1, 1980, retires on a service pension with 
at least 20 years of service or a permanent disability benefit from 
the Minneapo is police relief association or the Minneapolis 
firefighters relief association shall be entitled on January 1, 1981, or 
upon the date of retirement, whichever occurs later, to receive a 
monthly health and welfare benefit unless the city of Minneapolis 
elects to retain the local relief association by the adoption of a 
municipal resolution pursuant to section 4, subdivision 1. The 
monthly health and welfare benefit shall be an amount equal to one 
unit as defined pursuant to Laws 1963, Chapter 315, Section 1, 
Subdivision 3, for the Minneapolis police relief association, or 
Minnesota Statutes, section 69.45, for the Minneapolis firefighters 
relief association, whichever is applicable. The monthly health and 
welfare benefit shall be paid to the retired member unless the retired 
member designates in writing that the amount be paid to an 
insurance carrier to defray the cost of any health or welfare related 
insurance coverage. 

Sec. 36. [SAVINGS CLAUSE.] 

Nothing in sections 33 to 37 impairs or diminishes the benefits 
paid to members, spouses, or children of" member of the Minneap
olis police relief association or the entitlement that members, 
spouses, or CIliIdren had to benefits before the effective date of 
sections 33 to 37." 

Page 20, line 36, delete "DATE" and insert "DATES" 

Page 20, after line 36, insert: 

"Sections 33 to 38 are effective upon approval !:2: the Minneapolis 
city council and compliance with Minnesota Statutes, section 
645.021." . 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 3, after "standards;" insert "regulating Minneapolis 
police pensions;" 
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Page 1, line 16, delete "and" 

Page 1, line 17, after the semicolon insert "Laws 1949, chapter 
406, section 4, subdivisions 2 and 3, as amended; section 5, subdi
visions 1, as amended, and 3, as amended; section 6, subdivision 1, 
as amended; and Laws 1980, chapter 607, article 15, section 9;" 

The motion prevailed and the amendment was adopted. 

H. F. No. 463, A bill for an act relating to retirement; various 
public retirement plans and funds; lowering vesting standards; 
changing certain teachers benefits; regolating Minneapolis police 
pensions; amending Minnesota Statutes 1986, sections 352.113, 
subdivision 1; 352.115, subdivision 1; 352.12, subdivision 2; 352.22, 
subdivision 3; 352.72, subdivision 1; 352.93, subdivision 1; 352B.08, 
subdivision 1; 352B.11, subdivision 2; 352B.30, subdivision 1; 
353.29, subdivision 1; 353.30, subdivision lc; 353.32, subdivision la; 
353.33, subdivision 1; 353.34, subdivision 3; 353.651, subdivision 1; 
353.657, subdivision 2a; 353.71, subdivision 1; 354.44, subdivision 1; 
354.46, subdivision 2; 354.48, subdivision 1; 354.49, subdivision 3; 
354.60; 354A.31, subdivisions 1, 5, and 6; 354A.35, subdivision 2; 
354A.36, subdivision 1; 354A.39; 356.30, subdivision 1; Laws 1949, 
chapter 406, section 4, subdivisions 2 and 3, as amended; section 5, 
subdivisions 1, as amended, and 3, as amended; section 6, subdivi
sion 1, as amended; and Laws 1980, chapter 607, article 15, section 
9; proposing coding for new law in Minnesota Statutes, chapter 
423A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A, 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Omann 
McKasy Onnen 
McLaughlin Orenstein 
McPherson Osthoff 
Milbert Otis 
Miller Ozment 
Minne Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D; Price 
Nelson, K. Quinn 
Neuenschwander Quist 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K.' Richter 
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Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
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Stanins 
Steensma 
Sviggum 
Swenson· 
Thiede 
1]ornhom 
Tompkins 
Trimble 

Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
\\)88 
Wagenius 
Waltman 

[39th Day 

Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed; as amended, and its title agreed to. 

H. F. No. 1327, A bill for an act relating to elections; specifying the 
time for precinct caucuses; amending Minnesota Statutes 1986, 
section 202A.14, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 11 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz c 

Brown 
Burger 
Carlson, D. 
Carlson, L: 
CaITuthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Omann 
Lieder Orenstein 
Long Otis. 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
Milbert Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 

Those who voted in the negative were: 

Anderson, R. 
Gruenes 
Kalis 

Miller 
Onnen 
Osthoff 

Poppenhagen 
Sviggum 
Swenson 

Thiede 
Wenzel 

The bill was passed and its title agreed to. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanins 
Steensma 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Winter 
Spk. Norton 

Voss was excused for the remainder of today's session. 
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H. F. No. 1507, A bill for an act relating to water; prohibiting the 
commissioner of natural resources from issuing certain permits or 
approving certain plans for diversion of water from certain water 
basins before consultation with state and Canadian officials; amend
ing Minnesota Statutes 1986, sections 105.37, by adding subdivi
sions; 105.405, subdivision 2, and by adding subdivisions; and 
105.44, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutkneeht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

H. F. No. 856 was reported to the House. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
\\\'nzel 
Winter 
Wynia 
Spk. Norton 

Bishop moved to amend H. F. No. 856, the first engrossment, as 
follows: 

Page 1, line 20, after "eligible entity" insert "means the following 
agencies: 

Anoka Cou%f. Community Action Program; Arrowhead Economic 
OPIl0rtunity ~mcy; Bi-County Community Action Council; C~ay
Wi kin Opportunity Council; Community Action for Subur an 
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Hennepin County; Duluth Community Action Program; Freeborn 
County Community Action Agency; GoO!fliiie-Rice-Wabasha Citi
zens Action Coun~Inter-County Community CoullclT; 
Koochiching-Itasca Action Council; Lakes & Pines Community Ac
tion Council; M3JitiOe Community Council; Minneapolis 
community Action Agency; Minnesota Migrant Council; Minnesota 
Valley Action CouncIl; Northwest Community Action; Olmsted Com
munity Action Program; Otter Tail-Wadena Community Action 
Council; Prairie Five Community Action Council; Ramsey Action 
Programs; Region 6E Community Action Agency; Scott-carver::
Dakota Community Action Agency; SOiii'heastern Minnesota Com
munity Action Council; Southwestern Minnesota Opportunity 
Council; Tri-County Action Programs; Tri-County Community Ac
tion Programs; Tri-Valley Opportunity Council; West Central Min
nesota Communities Action; Western Community Action; Wright 
COiiiify Community Action; Boise Forte Reservation Business Com
mittee; Fond Du Lac Reservation; Grand Portage Reservation; Leech 
Lake Reservation; Lower Sioux Community Council; Mille Lacs 
Band of Chippewa Irurrans; Prairie Island Community Council; Red 
Lake Band ofChippewa Indians; S~e-Mdewakanton Commu
nity; Upper Sioux Community; and White Earth Reservation Tribal 
Conncil;an,p--

Page. 1, line 22, after "from" insert "October 1," 

The motion prevailed and the amendment was adopted. 

H. F. No. 856, A bill for an act relating to local government; 
designating certain counties eligible entities for community action 
funds; amending Minnesota Statutes 1986, section 268.53, subdivi
sion 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Mione 
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Morrison Orenstein 
Munger Osthoff 
Murphy Otis 
Nelson, C. Ozment 
Nelson, D. Papfas 
Nelson, K. Pau y 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 
Olsen, S. Price 
Olson, E. Quinn 
Olson, K. Quist 
Omann Redalen 
Onnen Reding 

Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 

Uphus 
Valenta 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

3285 

Spk. N~rton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 674, A bill for an act relating to crimes; dictating 
circumstances in which the court may stay execution of sentence 
following conviction for a second or subsequent offense relating to 
criminal sexual conduct; providing that information regarding a 
sexual assault victim is private; amending Minnesota Statutes 
1986, sections 609.346, subdivisions 2 and 3; and 611A.06. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne B.edalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Orenstein Seaberg 

. The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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H. F. No. 668, A bill for an act relating to health; extending the 
moratorium on hospital capacity expansion; amending Laws 1984, 
chapter 654, article 5, section 57, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

'Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milberl Price 
Millei Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy R<st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Sehafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to. 

S. F. No. 282 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Nelson, K., moved that S. F. No. 282 be continued on Special 
Orders for one day. The motion prevailed. 

H.F. No. 283 was reported to the House. 

Johnson, A., moved that H. F. No. 283 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 872, A bill for an act relating to hazardous waste 
facilities; providing for financial responsibility when an owner or 
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operator is bankrupt; proposing coding for new law in Minnesota 
Statutes, chapter 116. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V.. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Gmann Schreiber 
Onnen Seaberg 

Those who voted in the negative were: 

Osthoff 

The bitt was passed and its title agreed to. 

H. F. No. 1111 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma' 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Sviggum moved to amend H. F No. 1111, the first engrossment, as 
follows: 

Page 3, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1986, section 609.485, subdivision 2, 
is amended to read: 

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the following 
may be sentenced as provided in subdivision 4: 
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(1) Escapes while held in lawful custody on a charge or conviction 
of a crime, or on an allegation or adjudication of !Ie delinquent act; 

(2) Transfers to another, who is in lawful custody on a charge or 
conviction of a crime, or introduces into an institution in which the 
latter is confined, anything usable in making such escape, with 
intent that it shall be so used; 

(3) Having another in lawful custody on a charge or conviction of 
a crime, intentionally permits the other to escape; or 

(4) Escapes while in a facility designated under section 253B.18, 
subdivision 1, pursuant to a court commitment order after a finding 
of not guilty by reason of mental illness or mental deficiency of a 
crime against the person, as defined in section 253B.02, subdivision 
4a. Notwithstanding section 609.17, no person may be charged with 
or convicted of an attempt to commit a violation of this clause. 

Sec. 3. Minnesota Statutes 1986, section 609.485, subdivision 4, is 
amended to read: 

Subd. 4. [SENTENCE.] Except as otherwise provided in subdivi
sion 3a, whoever violates this section may be sentenced as follows: 

(1) If the person who escapes is in lawful custody on a charge or 
conviction of a felony, to imprisonment for not more than five years 
or to payment of a fine of not more than $10,000, or both. 

(2) If the person who escapes is in lawful custody after a finding of 
not guilty by reason of mental illness or mental deficiency of a crime 
against the person, as defined in section 253B.02, subdivision 4a, to 
imprisonment for not more than one year and one day or to payment 
of a fine of not more than $3,000, or both. 

(3) If such charge or conviction is for a gross misdemeanor, or if the 
person who escapes is in lawful custody on an allegation or ad)uCU:: 
cation of !Ie delinquent act, to imprisonment for not more than one 
year or to payment of a fine of not more than $3,000, or both. 

(4) If such charge or conviction is for a misdemeanor, to imprison
ment for not more than 90 days or to payment of a fine of not more 
than $700, or both. 

(5) Ifthe escape was a violation of subdivision 2, clause (1), (2), or 
(3) and was effected by violence or threat of violence against a 
person, the sentence may be increased to not more than twice those 
permitted in clauses (1), (3), and (4). 

(6) Unless a concurrent term is specified by the court, a sentence 
under this section shall be consecutive to any sentence previously 
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imposed or which maybe imposed for any crime or offense for which 
the person was in custody when the person escaped. 

(7) Notwithstanding clause (6), if a person who was committed to 
the commissioner of correctionsulliler section260:I85 escapes from 
the custody of the commissioner while 18 years of age, the Ji'lrSOiTs 
sentence under this section shall commence on the person s nine
teenth bnihdaY or on the JtSOrl's date of dischar~ the comlii1S
sioner .of corrections, whi ever occurs llrst. However, .ff'1Ite /llirson 
aesCrlbea in this clause is convIcted under this section after ecom
!!!g 19 years old and after having been disCharged !>.y the commis
sioner, the person's sentence shall commence upon Imposition!>'y the 
sentencing court. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 2 and ~ are effective August 1, 1987, and ~ to crimes 
committed on or after that date." --------

Delete the title and insert: 

. ''A bill for an act relating to crimes; providing that it is a prima 
facie case for reference for prosecution as an adult if a child is 
alleged to have committed an aggravated felony against the person 
as a member of an organized gang; making it a crime for an alleged 
or adjudicated juvenile delinquent who is 18 years old to escape from 
lawful custody; amending Minnesota Statutes 1986, sections 
260.125, subdivision 3; and 609.485, subdivisions 2 and 4." 

The motion prevailed and the amendment was adopted. 

Otis moved that H. F. No.UU, as amended, be continued on 
Specia( Orders for one day. The motion prevailed. 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Anderson, G., moved tlIat his name be stricken as an author on H. 
F. No. 392. The motion prevailed. 
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Jacobs moved that the name of Bennett be added as an author on 
H. F. No. 1148. The motion prevailed. 

Pelowski moved that H. F. No. 1326 be recalled from the Commit
tee on Taxes and be re-referred to the Committee on Appropriations. 
The motion prevailed. 

Wynia and Murphy moved that H. F. No. 1045, now on Special 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

McPherson moved that H. F. No. 993 be returned to its author. The 
motion prevailed. 

Dille; Nelson, D.; Nelson, K.; Sparby and Haukoos introduced: 

House Resolution No. 43, A House resolution requesting local 
school boards to adopt a districtwide policy prohibiting the use of 
tobacco products on school premises. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the following change in standing commit
tee assignments: 

Taxes: Remove the names of Osthoff and Scheid. 

ADJOURNMEiirr 

Vanasek moved that when the House adjourns today it adjourn 
until 12:00 noon, Thursday, April 30, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Thursday, April 30, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

FORTIETH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 30, 1987 

The House of Representatives convened at 12:00 noon and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Craig Burton, East Chain Evangelical Free 
Church, East Chain, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

. Krueger 

A quorum was present. 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppen hagen 
Milbert Price 
Mil1er Quinn 
Minne Reda1en 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. , . Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Seaberg 

Segal· 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Schreiber and Welle were excused until 1:15 p.m. Quist was 
excused until 1:45 p.m. Jensen was excused until 2:00 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Voss moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules ofthe House, printed copies of H. F. Nos. 753, 
1635, 1365, 1629, 1035, 791,986, 1200, 1482, 71, 1111, 463 and 856 
and S. F. Nos. 678, 863, 1296 and 916 have been placed in the 
members' files. 

S. F. No. 863 and H. F. No. 905, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Reding moved that the rules be so far suspended that S. F. No. 863 
be substituted for H. F. No. 905 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Sarna'from the Committee on Commerce to'which was referred: 

H. F. No. 65, A bill for an act relating to consumer protection; 
requiring cash refunds for goods returned on certain retail sales; 
providing an exception; proposing coding for new law in Minnesota 
Statutes, chapter 325F. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325F.80] [RETAIL SALES OF CONSUMER GOODS; 
REFUNDS,] 

Subdivision h [DEFINITIONS.] For purrses of this section, the 
following terms have the meanings given t em under this subdivi
sion: 

(1) "consumer" means a natural person who FUYS goods for 
personal, familyt orliOUseIiold purposes and not or commerciru, 
agricUltural, or usiness purposes; 

(2) "seller" means !'o person who regularly sells goods at retail to 
consumers; 

(3) "acceptable" means that the goods returned are in !'o condition 
acceptable to the seller usifil reasonable and objective standards, 
the goods are returned wit 'n!'o reasonable time from t11e date of 
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purchase, and proof of purchase is presented Jl.y the consumer at time 
of return; 

(4) "cash refund" means the seller provides the consumer cash at 
the time of the return; or the seller mails a check to the consumer 
withm ~ reasonable time Tollowmg retllrn; or, for sales involving 
financial transaction cclid'ii as defined in section 325G.02, subdivi
sion !4 or sales in whi ~ seller extends credit to the consumer, 
the seller creruts the'iiCCount that was chargea:-

Subd. 2. [CASH REFUNDS REQUIRED.] A seller may not refuse 
to ~ cash refund to a consumer for gObds that are acceptable for 
return unless the seller complies with su division 3. . 

Subd. 3. [NOTICE OF REFUND POLICY] If a seller wishes to 
alter the cash refund ~ required Jl.y this secii'on-;wTItten notice 
of the selleTs cash re~~cy must beC\early and conspicuOUsly 
disprafed on the premises. e notice must be written ill bold lace 
~ ~ ~ minimum size of 14 points. 

Subd. 4. [NONAPPLICATION.] This section does not ~ to 
home soliCitation sales, as defined insection 325([06, goods custom 
oroered or s12ecial oroere<fli.y the consumer, or a seller licensed under 
section 168. 7. 

Subd. 5. [VIOLATION.] A seller who violates this section is 
su])Jecl to the remedies underSeCti~8.31, except that a civTI 
penalty may not exceed $500." -- -- -

Delete the title and insert: 

''A bill for an act relating to consumer protection; requiring cash 
refunds for goods returned on certain retail sales; providing enforce
ment; proposing coding for new law in Minnesota Statutes, chapter 
325F." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 275, A bill for an act relating to agriculture; establishing 
a commercial fish raising program; proposing coding for new law in 
Minnesota Statutes, chapter 17. 

Reported the same back with the following amendments: 

Delete everything after the enacting cla:use and insert: 
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"Section 1.. [17.50] [PROGRAM ESTABLISHMENT.] 

The commissioner shall establish and promote a firogram for the 
commercial raising of fish in fish farms in consu tation with an 
advIsory committee consisting of the University of Minnesota, the 
commissioner of natural resources;the commissioner of aFeculture, 
the commissioner of energy and economic development, t e director 
Ofthe state ~Ianning agency, representatives of srivate !iSh raising 
industry, an the chairs of the environment an natural resources 
committees of the house or representatives and senate. 

Sec. 2. Minnesota Statutes 1986, section 97 A.4 75, is amended by 
adding a subdivision to read: 

Subd. 29a. [FISH FARMS.] The fees for the following licenses to be 
issued toresidents and nonreSidentS are:-

Sec. 3. [97C.203] [DISPOSAL OF STATE HATCHERY EGGS OR 
FRY.] 

(a) The commissioner shall dispose of game fish ~ and !tY 
accordlilg to. the following order of priorities: 

(1) distribution of fish ~ and !tY to state hatcheries to hatch fry 
or raise fingerlings for stOcKing waters of the state for recreationaI 
fishiiii; . 

(2) sale of fish ~ and !b. to private fish hatcheries to hatch !b. 
or raise fingeriTngs to stocK waters of this state with fingernngs lor 
recreational fishing; and 

(3) sale of fish ~ and fry to private fish hatcheries and fish 
farms to hatch !b. or raTsefillgerlings for sale. -- --

(b) Until July!, 1990, the commissioner must make at least two 
percent of the game fish ~ collected avallahleto private hatcner: 
ies. 

Sec. 4. [97C.209] [FISH FARMS.] 

Subdivision 1. [UCENSE REQUIRED.] ~ pe'l0n may not operate 
a fish farm without a fish farm license. A fish arm is a racility for 
commercIallY raising fish for sale or human coiiSuiTIptlon. 
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Subd. 2. [ACQUISITION OF FISH.] (a) !2 perslt operating a fish 
farm may not obtain fish or fish ~ outside of t e state unless the 
fish are approved !:>.y: the commIssioner. The commissioner must 
either approve or deny the acquisition within 30 days after receiving 
"! written request for approval. 

(b) If the commissioner denies ap/t0val, a written notice must be 
suOrnltteato the applicantStatiiig t e reasons for the denial and the 
commissIoner must: 

(1) designate approved sources to obtain the desired fish or fish 
~or 

(2) sell the fish or fish ~ from state fish hatcheries at fair 
mmet vaIue. -- - -- -- --. -- - -

Subd. 3. [RULES FOR OPERATION.] The commissioner shall 
prescrwe rules that allow a person to maintain and operate "! fish 
farm to ra~and dispose or fish. The commissioner shall prescWe 
and assess a fee to cover the cost ormspection and disease certifica
tion of fish rarms. --------

Sec. 5. Minnesota Statutes 1986, section 97C.211, subdivision 1, is 
amended to read: 

Subdivision 1. [LICENSE REQUIRED.] A person may not operate 
a private fish hatchery without a private fish hatchery license. A 
private fish hatchery is a facility for raising fish for sale for stocking 
waters. 

Sec. 6. Minnesota Statutes 1986, section 97C.211, subdivision 2, is 
amended to read: 

Subd. 2. [RULES FOR OPERATION.] The commissioner shall 
prescribe rules that allow aperson tq maintain and operate a private 
fish hatchery to raise and dispose of fish iBEligeBal1S t& stffi;e wateFs. 
The commissionershall establish and assess a fee to cover the cost of 
mspection and disease certification of private hatCh.eiWS.--.--

Sec. 7. Minnesota Statutes 1986, section 97C.211, is amended by 
adding a subdivision to read: . 

Subd. 2a. [ACQUISITION OF FISH.] (a) A private fish hatche~ 
may not ootain fish outside of the state·uruess the fish are approve 
!:>.y: the commissioner. The commissioner must eITller approve or deny 
the acquisition within 30 days after receiving a written request for 
approval. 
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(b) If the ~ommissioner denies apliroval, a written·notice must be 
suOmITt.ecflo the applicant stating t e reasons for the denial and the 
commissioner must: 

(1) designate approved sources to obtain the desired fish or fish 
eggs; or 

(2) sell the fish or fish ~ from state fish hatcheries at fair 
marKet vaIUe. -- - -- -- -- -- - -

Sec. 8. Minnesota Statutes 1986, section 97C.391, is amended to 
read: 

97C.391 [BUYING AND SELLING FISH.] 

Subdivision 1. [GENERAL RESTRICTIONS.] A person may not 
buy or sell fish taken from the waters of this state, except: 

(1) minnows; 

(2) rough fish excluding ciscoes; 

(3) fish taken under licensed commercial fishing operations; 

(4) fish raised in!! fish farm that are identified as prescribed gy the 
commissioner; 

f4+ (5) fish raised in a private hatchery that are tagged or labeled 
or otherwise identified as prescribed by the commissioner; and 

+9} (6) fish lawfully taken and subject to sale from other states and 
countries. 

Subd. 2. [RESTRICTIONS ON CERTAIN GAME FISH.] 
Largemouth bass, smallmouth bass, rock bass, muskellunge, and 
snnfish may not be bought or sold, unless bought or sold by a private 
hatchery or fish farm to stock waters for recreational fishing! or as 
prescribecfby the commissioner." 

Delete the title and insert: 

"A bill for an act relating to natural resources; establishing a 
commerCial fish raising program; amending Minnesota Statutes 
1986, sections 97A.475, by adding a subdivision; 97C.211, subdivi
sions 1 and 2, and by adding a subdivision; and 97C.391; proposing 
coding for new law in Minnesota Statutes, chapters 17 and 97C." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 373, A bill for an act relating to metropolitan water 
management; authorizing county ground water plans; requiring 
consistency of watershed and ground. water plans; amending Min
nesota Statutes 1986, sections 473.875; 473.876, by adding subdivi
sions; and 473.878, subdivisions 3,5,6,7, and 9; proposing coding 
for new law in Minnesota Statutes, chapter 473. 

Reported the same back with the following amendments: 

Page 1, afIer line 10, insert: 

"Section 1. Minnesota Statutes 1986, section 112.53, subdivision 
2, is amended to read: 

Subd. 2. [MAILING.] The managers shall give notice by mail, 
within one week after the beginning of publication, to the director 
and to each person, corporation, and public body that owns property 
benefited or damaged by the proposed improvement as shown by the 
engineers and appraisers report. The notic!, shall contain a brief 
description of the proposed improvement and state: that the 
engineer's and appraisers' report are on file with the managers and 
available for public inspection; the time and place of hearing; and 
that the addressee's name appears as an affected party. 

In the case of ~ metropolitan cou,nty defined in section 473.121, 
subdiViSion 4, the notice must also mclude the tOIlowing: 

(1) the amount to be specially assessed against the property; 

(2) the right of the property owner to ~ the entire assessment 
and the person to whom prepayment must be made; 

. (3) whether partial prepayment of the assessment ~ authorized; 

(4) the time within which prepayment may be made without the 
assessment of interest; and . 

(5) the rate of interest to be accrued if the assessment is not 
prepamwithin The reguireatime period."~ -.- - -

Page 2, line 15, after the period insert "During ~ Paiod of five 
years'following the effective date of section 10,.an adopte watershed 
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plan must be reviewed for consistency with an adopted county 
~ound water plan, and revised as necessary, whenever the water
sed plan undergoesBiibstantial revision or updating. Therearter;" 

Page 6, line 2, after "and" insert "the performance of' 

Page 6, line 12, before "ADVISORY" insert ''ASSISTANCE;'' 

Page 6, line 12, before "To" insert "The coasty may contract with 
the Minnesota geological survey, the Unite tates geological sur
vey, a soil and water conservation mstrict, or other public or private 
a~ellcIeSorpersOriSfor services in peiformTng the county'S respon
SIbilities regarding the plan under this sectIOn ana section 473.878. 
Counties may enter into agreements with other counties or local 
units of government under section 471.59 for the performance of 
these responsibilities." 

Page 7, line 8, after "shall" insert "make maximum use of existing 
and available data anc:lSfiidies in preparing the grouiUf water plan 
and" 

Page 7, line 9, after "plan" insert "relevant data from existing 
plans and studies and" 

. Page 9, line 20, delete "! to Q" and insert "~ to 10" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "plans;" insert "relating to notice procedures 
in certain counties;" 

Page 1, line 5, after "sections" insert "112.53, subdivision 2;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee oil Health and Human Services to 
which was referred: 

H. F. No. 819, A bill for an .act relating to human services; 
regulating medical assistance payments for therapies provided to 
nursing home residents; permitting sanctions for unnecessary ser
vices; providing for monitoring of therapy costs; setting payment 
criteria; setting recordkeeping and cost-allocation requirements; 
providing penalties; amending Minnesota Statutes 1986, sections 
256.421, subdivision 1; 256.433; 256B.064, subdivision 1a;,256B.47, 
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subdivision 1, and by adding subdivisions; and 256B.48, subdivision 
1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 256B.064, subdivi
sion la, is amended to read: 

Subd. la. [GROUNDS FOR MONETARY RECOVERY AND 
SANCTIONS AGAINST VENDORS.] The commissioner may seek 
monetary recovery and impose sanctions against vendors of medical 
care for any of the following: fraud, theft, or abuse in connection 
with the provision of medical care to reCipients of public assistance; 
a pattern of presentment of false or duplicate claims or claims for 
services not medically necessary; a pattern of making false state
ments of material facts for the purpose of obtaining greater compen
sation than that to which the vendor is legally entitled; suspension 
or termination as a Medicare vendor; and refusal to grant the state 
agency access during regular business hours to examine all records 
necessary to disclose the extent of services provided to program 
recipients. N& saaetiea HHlY he imlleSed "" meaetffi'y Feeavery 
aamiaed agaiast aay '.'eadeF ef alipsiag t.eFae "" ea_leseeat eare 
fep IlFavidiag seF'.'iees Rat medieally aeeessaFY wheR *he seF'.'iees 
IlF""ided were amered by a lieeftsed t.ealtb IlFefessieaal Rat aa 
effilliayee ef*he "eftdeF. The determination of services not medically 
necessary shall be made by the commissioner in consultation with a 
IlFe"ideF peer advisory committee appointed by the commissioner on 
the recommendation of appropriate professional organizations. 

Sec. 2. Minnesota Statutes 1986, section 256B.421, subdivision 1, 
is amended to read: 

Subdivision 1. [SCOPE,] For the purposes of this section and 
sections 256B.41, 256B.411, 256B.431, 256B.433, 256B.47, 256B.48, 
256B.50, and 256B.502, the following terms and phrases shall have 
the meaning given to them. 

Sec. 3. Minnesota Statutes 1986, section 256B.433, is amended to 
read: 

256B.433 [ANCILLARY SERVICES.] 

Subdivision 1. [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.] The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in laag teFiR .,...,.; faeilities nursing homes. Pay
ment for materials and services may be made to either the nursing 
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home in the operating cost per diem, to the vendor of ancillary 
services pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080 
or to a nursing home pursuant to Minnesota Rules, parts 9500.0750 
to 9500.1080. Payment for the same or similar service to a recipient 
shan not be made to both the nursing home and the vendor. The 
commissioner shall ensure the avoidance of double payments 
through audits and adjustments to the nursing hOiiiTsannual cost 
report as required ~ section 256BA 7, and that charges and arrange
ments for ancillary materials and services are cost effective and as 
would be incurred by a prudent and cost conscIoUs buyer. Therapy 
services provided to !! recipient must be medically necessary and 
appropriate to the medical condition of the recipient. IT the vendor, 
nursing home, or ordering PhYsician cannot provide adequate med
ical necessity justification, as determined fu: the commissioner and 
an advisory committee that meets the requirements of section 
256B.064, subdivision la, the commissloiier may recover or disallow 
the payment for the services and shall require prior authorization 
for therapy services as !! condition of payment or shall impose 
administrative sanctions to bmit the vendor, nursing home, or 
ordering physician's partiClpatloil in the medical aSslstancepro
gram. 

Subd. 2. [CERTIFICATION THAT TREATMENT IS APPROPRI
ATE.] The ahYSiCal therapist, occupational therapist, speech thera
p~st, or au iologist who proVides or supervises the provision of 
t erapy services, other than an initial evaluation, to !! medical 
assistance reci ient must certify in writing that the therapy's 
nature, sco¥eli uration, and intensity are appropriate to the medical 
condition 0 t e recipient every 30 daysj; The therapist's statement of 
certification must be maintained in t ...-recipient's medical record 
together with the specific orders ~ the physician and the treatmeiiI 
plan. IT the recipient's me.:TICarrecord does not incruOe1hese docu' 
ments, the commiSSIOner may recover or disallow the payment for 
such services. The commissioner shan utilize a peer review program 
that meets the requirements of section256if.064, su1ldlVlsion la, to 
makerecommendations regaroing the medical necessity of services 
provrded. 

Subd. 3. [SEPARATE BILLINGS FOR THERAPY SERVICES.] 
Until new procedures are developed under subdivision 4, payment 
for therapy services provided to nursing home residents that are 
Illfled separate from nursing home's payment rate or accoromg to 
Mrilnesota Rules, parts 9500.0750 to 9500.1080, shall be subject to 
the following requirements: 

(a) The practitioner invoice must include, in a format specified by 
the commissioner, the provider number of the nursing home where 
the medical assistance recipient resides reg ... rdless of the service 
setting. 

(b) Nursing homes that are related ~ ownership, control, agree
ment, affiliation, or employment status to the vendor of therapy 
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services shall report, in " format specified I>.Y. the commissioner, the 
revenues received during the reporting- year for therapy services 
provided to residents of the nursing home. The commissioner shail 
offset the revenues received during the reportin~ year for thera,,;! 
services provided to residents of the nursing orne to the tota 
payment rate of the nursing home I>.Y. dividing the amount of offset 
I>.Y. the nursing home's actual resident days. Except as speCllied in 
paragra~hs (d) and (I), the amount of offset shall be the revenue in 
excess 2... 105 percent of the cost removed from the cost report 
resulting from the requirement of the commissioner to ensure the 
avoidance of double payments as determined I>.Y. sectIOn 256B.4 7. In 
establishmg " new base penod for the /hurpose of setting operating 
cost aayment rate limits and rates, ~ commissioner shall not 
inclu e the revenues offset in aCCOrOance with this section. 

(c) Nursing homes shall limit charges in total to vendors of 
therapy services for renting space, equipment, or obtaining other 
services during the rate year to 105 percent ot the annualized cost 
removed from the reporting year cost report resulting from the 
requirement of the commissIOner to ensure the avoidance of double 
payments as determined I>.Y. sectIOn 256BA T. If the arrangement for 
therapy services is changed so that" nursing home is subject to this 
paragraph instead of paragraph (b), the cost that ~ used to deter
mine rent must be adjusted to exclude the annualized costs for 
thera!), services that are not provided in the rate year. The maxi
mum c arges to the vendors shall be based on the commissioner's 
determination of annualized cost and may be subsequently adjusted 
upon resolution of appeals. 

(d) The commissioner shall require reporting of all revenues 
relating to the provision of therapy services and shall establish" 
therapY cost, as determined .§r section 256B.4 7, to revenue ratio for 
the reporting year ending m 1986. For subsequent reporting years, 
the ratio may,increase five percentage points in total until ~ new 
base ~ ~ established under paragraph (e). Increases in excess of 
five percentage points day be allowed if adequate justification ~ 
provided to and accepte I>.Y. the commissioner. Unless an exception 
is allowed I>.Y. the commissioner, the amount of offset in paragraph (b) 
~ the greater of the amount detennined in paragraph (b) or the 
amount of offset that is imputed based on one minus the lesser ofW 
the actual rej)Orfliig year ratio or (2) the basereportmg year ratio 
increased I>.Y. five percentage points; multiplied I>.Y. the revenues. 

(e) The commissioner may establish" new reporting year base for 
determining the cost to revenue- ratio. 

(I) IT the arrangement for therapy services ~ changed so that" 
nursing home is subject to the provisions of paragraph (b) instead of 
paragraph (c), an average cost to revenue ratio based on the ratios of 
nursing homes that are subject to the provisions of paragraph (@ 
shall be imputed for paragraph (d). 
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{g2 This section does not allow unrelated nursing homes to 
reorganize related organization therapy services and prOVi'iIeser
vices among themselves to avoid offsetting revenues. Nursing homes 
that are found to be in violation of this provision shall be subject to 
the penalty requirements of section 256B.48, subdivision h para-
~(D. 

Subd. 4. [ADVISORY GROUP.] The commissioner shall convene 
anaovrsory-~ consisting of nUrsITlg home consumers,therapists 
from each discipline, and representatives of the nursing home 
industry. The commissioner, in consultation with the advisory 
~ shall study alternative methods of payment for therapy 
services provided to nursing home residents and shall repare !' 
report with recommendations to the legislature hefore Fe ruary 1, 
1989. 

Sec. 4. Minnesota Statutes 1986, section 256B.47, subdivision 1, is 
amended to read: 

Subdivision 1. [NONALLOWABLE COSTS.] The following costs 
shall not be recognized as allowable: (1) political contributions; (2) 
salaries or expenses of a lobbyist, as defined in section 10A.01, 
subdivision 11, for lobbying activities; (3) advertising designed to 
encourage potential residents to select a particular nursing home; 
(4) assessments levied by the commissioner of health for uncorrected 
violations; (5) legal and related expenses for unsuccessful challenges 
to decisions by governmental agencies; (6) memberships in sports, 
health or similar social clubs or organizations; aru! (7) costs incurred 
for activities directly related to influencing employees with respect 
to unionization; and (8) direct and indirect costs of providing 
services which are billed separately from the nursing home's P'lY:. 
ment rate or pursuant to Minnesota Rules, parts 9500.0750 to 
9500.1080. The commissioner shall by rule exclude the costs of any 
other items not directly related to the provision of resident care. 

Sec. 5. Minnesota Statutes 1986, section 256B.47, is amended by 
adding a subdivision to read: 

Subd. 3. [ALLOCATION OF COSTS.] To ensure the avoidance of 
double payments as required !?y section256'B.433, the direct and 
indirect reporting year costs of providing resldents of nurslngllomes 
that are not hospital attached with therapy services that are billed 
separatelytrom the nursing home payment rate or according to 
Minnesota Rules, parts 9500.0750 to 9500.1080, must be determined 
and deducted from the appropriate cost categories of the annual cost 
report as follows: 

(a) The costs of wages and salaries for employees providing or 
Earticipating in ~roviding and consultants providing services shall 
--" allocated to ~ therapy service based on direct identification. 
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(b) The costs of fringe benefits and payroll taxes relating to the 
costs in paragrapn (a) must be allocated to the therapy service oased 
on direct identification or the ratio of total costs in paragraph (a) to 
tile snm of total allowalireSBlariesand the costs in paragraph (a). 

(c) The costs of housekeeping, plant operations and maintenance, 
real estate taxes, special assessments, property and insnrance, other 
than the amounts classified as a frmge benefit, must be allocated to 
the tJUITapy service based on the ratIO of service area square footage 
to total facility square footage. . 

(d) The costs ofbookkeepin~ and medical recocls must be allocated 
to the therapy service either'.; the method in paragraph (e) or based 
on firect identification. Dlrectld'entification maYbe used .if' ade
quate documentation ~ provided to, and accepted !>y., the commis
sioner. 

(e) The costs of administrators, bookkeeping, and medical records 
salaries, except as provided in paragraph (d), must be allocated to 
the therapy service based on the ratio of tile total costs in paraci 
graphs (a) to (d) to the sum of toW alIOWable nursing home costs an 
the costs in paragraphs (a) to (d). 

Sec. 6. Minnesota Statutes 1986, section 256BA 7, is amended by 
adding a subdivision to read: 

Subd. 4. [ALLOCATION OF COSTS; HOSPITAL-ATTACHED 
FACILITIES.) To ensure the avoidance of double payments as 
required !!.Y sec£lon "256Ir."433,the direct' anif'inCIlrecl reporting yea(j 
costs of providing thera~ services to residents of a hospital-attaclIe 
nursing home, when ~ services are billed separate~ from the 
nursin~ nome'S payment rate or accordIng to Minnesota ~ules, parts 
9500.0 50 to 9500.1080, must be determined and deducted from the 
approprIate cost categories of the annual cost report based on the 
Medicare step-down as prepared' in accordance with instructions 
provided !!.Y the commiSSIOner. 

Sec. 7. Minnesota Statutes 1986, section 256B.48, subdivision 1, is 
amended to read: 

Subdivision 1. [PROIDBITED PRACTICES.) A nursing home is 
not eligible to receive medical assistance payments unless it refrains 
from all of the following: . 

(a) Charging private paying residents rates for similar services 
which exceed those which are approved by the state agency for 
medical assistance recipients as detennined by the prospective desk 
audit rate, except under the following circumstances: the nursing 
home may (1) charge private paying residents a higher rate for a 
private room, and (2) charge for special services which are not 
included in the daily rate if medical assistance residents are charged 
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separately at the same rate for the same services in addition to the 
daily rate paid by the commissioner. Services covered by the pay
ment rate must be. the same regardless of payment source. Special 
services, if offered, must be offered to all residents and charged 
separately at the same rate. Residents are free to select or decline 
special services. Special services must not include services which 
must be provided by the nursing home in order to Comply with 
licensure or certification standards and that if not provided would 
result in a deficiency or violation by the nursing home. Services 
beyond those required to comply with licensure or certification 
standards must not be charged separately as a special service if they 
were included in the payment rate for the previous reporting year. A 
nursing home that charges a private paying resident a rate in 
violation of this clause. is subject to an action by the state of 
Minnesota or any of its subdivisions or agencies for civil damages. A 
private paying resident or the resident's legal representative has a 
cause of action for civil damages against a nursing home that 
charges the resident rates in violation of this clause. The damages 
awarded shall include three times the payments that result from the 
violation, together with costs and disbursements, including reason
able attorneys' fees or their equivalent. A private paying resident or 
the resident's legal representative, the state, subdivision or agency, 
or a nursing home may request a hearing to determine the allowed 
rate or rates at issue in the cause of action. Within 15 calendar days 
after receiving a request for such a hearing, the commissioner shall 
request assignment of an administrative law judge under sections 
14.48 to 14.56 to conduct the hearing as soon as possible or according 
to agreement by the parties. The administrative law judge shall 
issue a report within 15 calendar days following the close of the 
hearing. The prohibition set forth in this clause shall not apply to 
facilities licensed as boarding care facilities which are not certified 
as skilled or intermediate care facilities level I or II for reimburse
ment through medical assistancet:. 

(b) Requiring an applicant for admission to the home, or the 
guardian or conservator of the applicant, as a condition ofadmis
sion, to pay any fee or deposit in excess of $100, loan any money to 
the nursing home, or promise to leave all or part of the applicant's 
estate to the home;~ 

(c) Requiring any resident of the nursing home to utilize a vendor 
of he'llth care services who is a licensed physician or pharmacist 
chosen by the nursing home;~ 

(d) Providing differential treatment on the basis of status with 
regard to public assistance;~ 

(e) Discriminating in admissions, services offered, or room assign
ment on the basis of status with regard to public assistance. 
Admissions discrimination shall include, but is not limited to: 
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(1) basing admissions decisions upon assurance by the applicant to 
the nursing home, or the applicant's guardian or conservator, that 
the applicant is neither eligible for nor will seek public assistance 
for payment of nursing home care costs; and 

(2) engaging in preferential selection from waiting lists based on 
an applicant's ability to pay privately. 

The collection and use by a nursing home of financial information 
of any applicant pursuant to the preadmission screening program 
established by section 256B.091 shall not raise an inference that the 
nursing home is utilizing that information for any purpose prohib
ited by this paragrapht~ 

(t) Requiring any vendor of medical care as defined by section 
256B.02, subdivision 7, who is reimbursed by medical assistance 
under a separate fee schedule, to pay any amount based on utiliza
tion or service levels or any portion of the vendor's fee to the nursing 
home except as payment for renting or leasing space or equipment ef 
iI>e nlll'Sing heme or purchasing support services, if these from the 
nursing home as limited ~ section 256B.433. All agreements ·are 
must be disclosed to the commissionert aR<i upon request of the 
commissioner. Nursing homes and vendors of ancilla;;t services that 
are found to be in violation of this provision shall ea{( be subject to 
an action ~ the state of Minnesota or any of itsswiruvisions or 
agencies for treble civil aamages on the portion of the fee in excess 
of that alIOwed1'i this frovision anasection 256B.433. DamaCes 
awaroedmust iiiCllli/e tree times the excess payments toget er 
with costs and disbursements iiiCIiiiling reasonable attorneys' fees or 
their equivalent. 

(g) Refusing, for more than 24 hours, to accept a resident return
ing to the same bed or a bed certified for the same level of care, in 
accordance with a physician's order authorizing transfer, after 
receiving inpatient hospital services. 

The prohibitions set forth in clause (b) shall not apply to a 
retirement home with more than 325 beds including at least 150 
licensed nursing home beds and which: 

(1) is owned and operated by an organization tax-exempt under 
section 290.05, subdivision I, clause (i); and 

(2) accounts for all of the applicant's assets which are required to 
be assigued to the home so that only expenses for the cost of care of 
the applicant may be charged against the account; and 

(3) agrees in writing at the time of admission to the home to 
permit the applicant, or the applicant's guardian, or conservator, to 
examine the records relating to the applicant's account upon re
quest, and to receive an audited statement of the expenditures 
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charged against the applicant's individual account upon request; 
and 

(4) agrees in writing at the time of admission to the home to 
permit the applicant to withdraw from the home at any time and to 
receive, upon withdrawal, the balance of the applicant's individual 
account. 

For a period not to exceed 180 days, the commISSIOner may 
continue to make medical assistance payments to a nursing home or 
boarding care home which is in violation of this section if extreme 
hardship to the residents would result. In these cases the commis
sioner shall issue an order requiring the nursing home to correct the 
violation. The nursing home shall have 20 days from its receipt of 
the order to correct the violation. If the violation is not corrected 
within the 20-day period the commissioner may reduce the payment 
rate to the nursing home by up to 20 percent. The amount of the 
payment rate reduction shall be related to the severity of the 
violation, and .shall remain in effect until the violation is corrected. 
The nursing home or boarding care home may appeal the 
commissioner's action pursuant to the provisions of chapter 14 
pertaining to contested cases. An appeal shall be considered timely 
if written notice of appeal is received by the commissioner within 20 
days of notice of the commissioner's proposed action. 

In the event that the commissioner determines that a nursing 
home is not eligible for reimbursement for a resident who is eligible 
for medical assistance, the commissioner may authorize the nursing 
home to receive reimbursement on a temporary basis until the 
resident can be relocated to a participating nursing home. 

Certified beds in facilities which do not allow medical assistance 
intake on July 1, 1984, or after shall be deemed to be decertified for 
purposes of section 144A.071 only." . 

Amend the title as follows: 

Page 1, line 9, delete "256.421" and insert "256B.421" and delete 
"256.433" and insert "256B.433" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. . 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 894, A bill for an act relating to human services; creating 
a new chapter establishing a single, unitary process for the deter-
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mination of residence and financial responsibility for all human 
service programs; amending Minnesota Statutes 1986, section 
253B.23, subdivision 1; proposing coding for new law as Minnesota 
Statutes, chapter 256G; repealing Minnesota Statutes 1986, sections 
256.73, subdivision 4; 256.76, subdivision 2; 256.79; 256B.02, sub
divisions 1, 2, and 3; 256D.18; 256D.37, subdivision 3; and 256E.08, 
subdivision 7. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 913, A bill for an act relating to workers' compensation; 
making technical changes in benefit levels; authorizing the commis
sioner of labor and industry to perform various tasks; providing for 
the determination of medical causation; imposing a filing fee for 
certain appeals; making various administrative changes; providing 
penalties; amending Minnesota Statutes 1986, sections 176.011, 
subdivisions 2 and 7a; 176.101, subdivisions 3a, 3b and 3j; 176.102, 
subdivisions 2, 3, and 3a; 176.103, subdivisions 2 and 3; 176.105, 
subdivision 4; 176.129, subdivisions 11 and 13; 176.131, subdivi
sions 1, la, and 8; 176.139; 176.179; 176.181, subdivision 3; 176.182; 
176.191, subdivisions 1 and 2; 176.225, subdivision 2; 176.2421, 
subdivision 1; 176.511, subdivisions 1 and 3; repealing Minnesota 
Statutes 1986, section 176.243. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 14.48, is amended to 
read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEAR
INGS; CHIEF ADMINISTRATIVE LAW JUDGE APPOINTED; 
OTHER ADMINISTRATIVE LAW JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office 
shall be under the direction of a chief administrative law judge who 
shall be learned in the law and appointed by the governor, with the 
advice and consent of the senate, for a term ending on June 30 of the 
sixth calendar year after appointment. Senate confirmation of the 
chief administrative law judge shall be as provided by section 
15.066. The chief administrative law judge may hear cases and shall 
appoint additional administrative law judges and compensation 
judges to serve in the office as necessary to fulfill the duties 
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prescribed in sections 14.48 to 14.56 and chapter 176. The chief 
administrative law judge may delegate to a subordinate employee 
the exercise of a specified statutory power or duty as deemed 
advisable, subject to the control of the chief administrative law 
judge. Every delegation must be by written order filed with the 
secretary of state. All administrative law judges and compensation 
judges shall be in the classified service except that the chief 
administrative law judge shall be in the unclassified service, but 
may be removed only for cause. All administrative law judges shall 
have demonstrated knowledge of administrative procedures and 
shall be free of any political or economic association that would 
impair their ability to function officially in a fair and objective 
manner. All workers' compensation judges shall be learned in the 
law, shall have demonstrated knowledge of workers' compensation 
laws and shall be free of any political or economic association that 
would impair their ability to function officially in a fair and 
objective manner. 

Sec. 2. Minnesota Statutes 1986, section 175.007, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner shall appoint an advisory coun
cil on workers' compensation, which consists of five representatives 
of employers and five representatives of employees; five nonvoting 
members representing the general public; and two persons who have 
received or are currently receiving workers' compensation benefits 
under chapter 176 and the chairpersons of the rehabilitation review 
panel and the memcaTServices review board. The council may 
consult with any party it desires. The terms and removal of members 
shall be as provided in section 15.059. The council is not subject to 
section 15.059, subdivision 5. 

Sec. 3. Minnesota Statutes 1986, section 175.101, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner shall keep a full and true record of all 
proceedings of the workers' compensation division, issue all neces
sary processes, writs, warrants, and notices which the division is 
required or authorized to issue and generally act as the administra
tor of the division of workers' compensation in the department of 
labor and industry. Notices and other documents required to be 
served or filed on the division of workers' compensation .,., the 
",,,!'kers' eOffi!'eBsatioli eo<H't ef ,,!,!,eal" shall be served on the 
commissioner. 

Sec. 4. Minnesota Statutes 1986, section 176.011, subdivision 2, is 
amended to read: 

Subd. 2. [CHILD.] "Child" includes a posthumous child, a child 
entitled by law to inherit as a child of a deceased person, a child of 
a person adjudged by a court of competent jurisdiction to be tbe 
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father of the child, and a stepchild, grandchild, or foster child who 
was a member of the family of a deceased employee at the time of 
injury and dependent upon the employee for support. A stepchild is 
!! "child" within the meaning of section 176.041. - -

Sec. 5. Minnesota Statutes 1986, section 176.011, subdivision 6, is 
amended to read: 

Subd. 6. (1) "Court of appeals" means the workers' compensation 
court of appeals of Minnesota. 

(2) "Division" means the workers' compensation division of the 
department of labor and industry. . 

(3) "Department" means the department of labor and industry. 

(4) "Commissioner", unless -the context clearly indicates other
wise, means the commissioner of labor and industry. 

(5) "Office" means the office of administrative hearings. 

Sec. 6. Minnesota Statutes 1986, section 176.011, subdivision 7a, 
is amended to read: 

Subd. 7a. [COMPENSATION JUDGE.] 'l'hetitle pefu.ee asusedffi 
this eaa"teF, FelatiHg ts waPlreps' eam"eHsatiaH is hereby eaaagee ts 
(1) Compensation judge means '" workers' compensation judge at the 
office of administrative hearings. 

(2) "Calendar judge" means ~ workers' compensation judge at the 
office of administrative hearings. 

(3) "Settlement judge" means a compensation judge at the depart
ment of labor and industry. Settlement judges may conduct settle
ment conferences, issue summary decisions, approve settlements 
and issue awards thereon, determine petitions for attorney fees and 
costs, and make other determinations, decisions, orders, anrlaWards 
as may be delegateato them ~ the commissioner. 

Sec. 7. Minnesota Statutes 1986, section 176.011, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who per
forms services for another for hire including the following: 

(1) an alien; 

(2) a minor; 
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(3) a sheriff, deputy sheriff, constable, marshal, police officer, 
firefighter, county highway engineer, and peace officer while en
gaged in the enforcement of peace or in the pursuit or capture of any 
person charged with or suspected of crime and any person requested 
or commanded to aid an officer in arresting any person, or in 
retaking any person who has escaped from lawful custody, or in 
executing any legal process in which case, for purposes of calculating 
compensation payable under this chapter, the daily wage of the 
person requested or commanded to assist an officer or to execute a 
legal process shall be the prevailing wage for similar services where 
the services are performed by paid employees; 

(4) a county assessor; 

(5) an elected or appointed official ,of the state, or of any county, 
city, town, school district or governinental subdivision in it. An 
officer of a political subdivision elected or appointed for a regular 
term of office, or to complete the unexpired portion of a regular term, 
shall be included only after the governing body of the political 
subdivision has adopted an ordinance or resolution to that effect; 

(6) an executive officer of a corporation, except aft effieeF. ef a 
ffimily faflft eerpef'tltiaR as defiRed in seetiaR eOO.24, subdivisiall +, 
elmtse W, SF lffi e"eeattve efHeer ef a elasely held earpaFatiall wOO is 
referred te in seetiell 176.012 those executive officers excluded by 
section 176.041; --

(7) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioner of 
human services and state institutions under the commissioner of 
corrections similar to those of officers and employees of these 
institutions, and whose services have been accepted or contracted for 
by the commissioner of human services or the commissioner of 
corrections as authorized by law, shall be employees. In the event of 
injury or death of the voluntary uncompensated worker, the daily 
wage of the worker, for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid at the 
time ofthe injury or death for similar services in institutions where 
the services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in 
the civil defense program when ordered to training or other duty by 
the state or any political subdivision of it, shall be an employee. The 
daily wage of the worker for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid at the 
time of the injury or death for similar services where the services are 
performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program 
established by a county welfare board shall be an employee. In the 
event of injury or death of the voluntary uncompensated worker, the 
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wage of the worker, for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid in the 
county at the time of the injury or death for similar services where 
the services are performed by paid employees working a normal day 
and week; 

(10) a voluntary uncompensated worker accepted by the commis
sioner of natural resources who is rendering services as a volunteer 
pursuant to section 84.089 shall be an employee. The daily wage of 
the worker for the purpose of calculating compensation payable 
under this chapter, shall be the usual going wage paid at the time of 
injury or death for similar services where the services are performed 
by paid employees; 

(11) a member of the military forces, as defined in section 190.05, 
while in state active service, as defined in section 190.05, subdivi
sion 5a. The daily wage of the member for the purpose of calculating 
compensation payable under this chapter shall be based on the 
member's usual earnings in civil life. If there is no evidence of 
previous occupation or earning, the trier of fact shall consider the 
member's earnings as a member of the milit1!ry forces; 

(12) a voluntary uncompensated worker, accepted by the director 
of the Minnesota historical society, rendering services as a volun
teer, pursuant to chapter 138, shall be an employee. The daily wage 
of the worker, for the purposes of calculating compensation payable 
under this chapter, shall be the usual going wage paid at the time of 
injury or death for similar services where the services are performed 
by paid employees; 

(13) a voluntary uncompensated worker, other than a student, who 
renders services at the Minnesota School for the Deaf or the 
Minnesota Braille and Sight-Saving School, and whose services have 
been accepted or contracted for by the state board of education, as 
authorized by law, shall be an employee. In the event of injury or 
death of the voluntary uncompensated worker, the daily wage of the 
worker, for the purpose of calculating compensation payable under 
this chapter, shall be the usual going wage paid at the time of the 
injury or death for similar services in institutions where the services 
are performed by paid employees; 

(14) a voluntary uncompensated worker, other than a resident of 
the veterans home, who renders services at a Minnesota veterans 
home, and whose services have been accepted or contracted for by 
the commissioner of veterans affairs, as authorized by law, is an 
employee. In the event of injury or death of the voluntary 
uncompensated worker, the daily wage of the worker, for the purpose 
of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of the injury or death for similar 
services in institutions where the services are performed by paid 
employees; 
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(15) a worker who renders in-home attendant care services to a 
physically handicapped person, and who is paid directly by the 
commissioner of human services for these services, shall be an 
employee of the state within the meaning of this subdivision, but for 
no other purpose; 

(16) those students enrolled in and regularly attending the 
medical school of the University of Minnesota, whether in the 
graduate school program or the post-graduate program, notwith
standing that the students shall not be considered employees for any 
other purpose. In the event of the student's injury or death, the 
weekly wage of the student for the purpose of calculating compen
sation payable under this chapter, shall be the annualized educa
tional stipend awarded to the student, divided by 52 weeks. The 
institution in which the student is enrolled shall be considered the 
"employer" for the limited purpose of determining responsibility for 
paying benefits payable under this chapter; 

(17) a faculty member of the University of Minnesota employed for 
the current academic year is also an employee for the period between 
that academic year and the succeeding academic year if: 

(a) the faculty member has a contract or reasonable assurance of 
a contract from the University of Minnesota for the succeeding 
academic year; and 

(b) the personal injury for which compensation is sought arises out 
of and in the course of activities related to the faculty member's 
employment by the University of Minnesota; and 

(18) a worker who performs volunteer ambulance driver or atten
dant services is an employee of the political subdivision, nonprofit 
hospital, nonprofit corporation, or other entity for which the worker 
performs the services. The daily wage ofthe worker for the purpose 
of calculating compensation payable under this chapter is the usual 
going wage paid at the time of injury or death for similar services if 
the services are performed by paid employees; and 

(19) a voluntary uncompensated worker, accepted by the commis
sioner of administration, rendering services as a volunteer at the 
department of administration. In the event of injury or death of the 
voluntary uncompensated worker, the daily wage of the worker, for 
the purpose of calculating compensation payable under this chapter, 
shall be the usual going wage paid at the time ofthe injury or death 
for similar services in institutions where the services were per
formed by paid employees. 

In the event it is difficult to determine the daily wage as provided 
in this subdivision, then the trier of fact may determine the wage 
upon which the compensation is payable. 
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Sec. 8. Minnesota Statutes 1986, section 176.011, subdivision 16, 
is amended to read: 

Subd. 16. [PERSONAL INJURY.] "Personal injury" means injury 
arising out of and in the course of employment and includes personal 
injury caused by occupational disease and mental injury caused ~ 
job-related stress; but does not cover an employee except while 
engaged in, on, or about the premises where the employee's services 
require the employee's presence as a part of such service at the time 
of the injury and during the hours of such service. Functional loss of 
use or impairment of function, permanent in nature, is !! permanent 
injury. Where the employer regularly fUlw.shed transportation to 
employees to and from the place of employment such employees are 
subject to this chapter while being so transported, but shall not 
include an injury caused by the act of a third person or fellow 
employee intended to injure the employee because of personal 
reasons, and not directed against the employee as an employee, or 
because of the employment. 

Sec. 9. Minnesota Statutes 1986, section 176.011, is amended by 
adding a subdivision to read: 

Subd. 27. [ADMINISTRATIVE CONFERENCE.] An "administra
tiveCoiiterence" ~ ~ meeting conducted ~ ~ commissioner's desig
nee where partieg can discuss on an expedited basis and in an 
mrormal setting t eir viewpomts concernmg disputeaTssues arising 
under section 176.102,176.103,176.135,176.136, or 176.239. If the 
parties are unable to resolve the dispute, the commissioner's desig
nee shaITlssue an administrative decision under section 176.106 or 
SecH0ii60-.-- --

Sec. 10. Minnesota Statutes 1986, section 176.021, subdivision 3, 
is amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAY' 
MENT.] All employers shall commence payment of compensation at 
the time and in the manner prescribed by this chapter without the 
necessity of any agreement or any order of the division. Except for 
medical, burial, and other nonperiodic benefits, payments shall be 
made as nearly as possible at the intervals when the wage was 
payable, provided, however, that payments for permanent partial 
disability shall be governed by section 176.101. If doubt exists as to 
the eventual permanent partial disability, payment fup the economic 
reew.rery eempeB88tisH' aF imfJaiFme:at eBHlf)easatiaB, \\r}iiehever is 
.me, pursuant to section 176.101, shall be then made when due for 
the minimum permanent partial disability ascertainable, and fur
ther payment shall be made upon any later ascertainment of greater 
permanent partial disability. Prior to or at the time of commence
ment of the payment of eesnomie FeeS'Iery esm!,ensatisft .,.. ffimI> 
S1Hft .,.. !,eFisdi" Ilayment of i"'IlaiFmeftt "Smlleftsatisft, permanent 
partial disability the employee and employer shall be furnished with 
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a copy of the medical report upon which the payment is based and all 
other medical reports which the insurer has that indicate a perma
nent partial disability rating', together with a statement by the 
insurer as to whether the tendered payment is for minimum 
permanent partial disability or final and eventual disability. After 
receipt· of all reports available to the insurer that indicate a 
permanent partial disability rating, the employee shall make avail
able or permit the insurer to obtain any medical report that the 
employee has or has knowledge of that contains.a permanent partial 
disability rating which the insurer does not already have. EeaBamie 
reeS'lel·Y eem:(3ensatisH: SF- im:(3aiFHl8ftt eS1BfleHsatisn Permanent 
partial disability pursuant to section 176.101 is payable in additIOn 
to but not concurrently with compensation for temporary total 
disability but is payable pursuant to section 176.101. Iml'aiFlBeBt 
eaml'eBsatiaB Permanent partial disability is payable concurrently 
and in addition to compensation for permanent total disability 
pursuant to section 176.101, EeaBamie rec8V€ry eaFalleBsatiaB 6l' 

iml'aiFlBeBt eaml'eBsatiaB l'arsuaBt ta sectiaB 176.1Q1 but shall be 
withheld pending completion of payment for temporary total disabil
ity, and no credit shall be taken for payment of eeaBamic reea'rery 
eaml'eBsatiaB 6l' iml'aHmeBt eaml'eBSatiaB ¥ermanent partial dis
ability against liability for temporary tota or future permanent 
total disability. Liability on the part of an employer or the insurer 
for disability of a temporary total, temporary partial, and perma
nent total nature shall be considered as a continuing product and 
part of the employee's inability to earn or reduction in earning 
capacity due to injury or occupational disease and compensation is 
payable accordingly, subject to section 176.101. EcaBamie reew/ery 
eaFalleBsatiaB 6l' iml'airmeBt eaml'eBsatiaB Permanent partial dis
ability is payable for functional loss of use or impairment of function, 
permanent in nature, and payment therefore shall be separate, 
distinct, aB<l in addition to and not continguent i.'pon payment for 
any other compensation, subject to section 176. 01. The right to 
receive temporary total, temporary partial, or permanent total 
disability payments vests in the injured employee or the employee's 
dependents under this chapter or, if none, in the employee's legal 
heirs at the time the disability can be ascertained and the right is 
not abrogated by the employee's death prior to the making of the 
payment. 

The right to receive eesftsmie reeevepY eeHl13eftsatisH SF' iHlJlail' 
meBt eaFalleRsatiaB permanent partial disability vests in an injured 
employee at the time the disability can be ascertained provided that 
the employee lives for at least 30 days beyond the date of the injury. 
YJ>- the death of an effil'layee wha is receiviBg eeaBlimic reea'very 
e8~eflsati8H SF impaiFB::l:eBt eemfl8asatisR, fl:l:rthel' eeffifteasatiea is 
l'ayaille I'HFSHaBt ta seotiaB 176.191. Iml'aiFlBeBt Caml'eBSatiaB is 
l'ayaille HH<IeF this l'aFagral'R if vestiBg !>as accHrred, the emillayee 
dies ~ ta reaelliBg maximHm medieal iFallra'lemeBt, aB<l the 
re'lHiremeBts aB<l caBditiaRs HH<IeF seetiaR 176.l(H, suIldivisiaB &e; 
are Hat melr. 
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Disability ratings for permanent partial disability shall be based 
on objective medical evidence. 

Sec. 11. Minnesota Statutes 1986, section 176.041, subdivision 1, 
is amended to read: 

Subdivision 1. [EMPLOYMENTS EXCLUDED.] This chapter 
does not apply to any of the following: 

(a) a person employed by a common carrier by railroad engaged in 
interstate or foreign commerce and who is covered by the Federal 
Employers' Liability Act, United States Code, title 45, sections 51 to 
60, or other comparable federal law; 

te (b) a person employed by a family farm as defined by section 
176.011, subdivision 11a, 

eF (c) the spouse, parent, and child, regardless of age, of a 
farmer-employer working for the farmer-employer; 

(d) "sole proprietor, or the spouse, parent, and child, regardless of 
age, of ~ sole- proprietor; 

te (e) a partner engaged in a farm operation or a partner engaged 
in a Ousiness and the spouse, parent, and child, regardless of age, of 
a partner in the farm operation or business; 

te (0 an executive officer of a family farm corporation; 

te ~ an executive officer of a closely held corporation Fele ... ed te 
ffi seetieR 176.()12 having less than 22,880 hours of payroll in the 
precedin~ calendar year, g' that executive officer owns at least 25 
percent 0 the stock of the corporation; 

te (h) a spouse, parent, or child, regardless of age, of an executive 
officerof a family farm corporation as defined in section 500.24, 
subdivision 2, and employed by that family farm corporation; 

te (i) a spouse, parent, or child, regardless of age, of an executi ve 
officer of a closely held corporation Felerred te ffi BeetieR 176.()12 
who ~ referred to in paragraph ~; 

te ill another farmer or te a member of the other farmer's family 
exchanging work with the farmer-employer or family farm corpora
tionoperator .in the same community; 

te (k) a person whose employment at the time of the injury is 
casual and not in the usual course of the trade, business, profession, 
or occupation of the employer; 
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(1) persons who are independent contractors as defined by rules 
adopted by the commissioner pursuant to section 176.83 except that 
this exclusion does not apply to an employee of an independent 
contractor; ReI' <lees this ""apteF apply ts 

(m) an officer or a member of a veterans' organization whose 
employment relationship arises solely by virtue of attending meet
ings or conventions of the veterans' organization, unless the veter
ans' organization elects by resolution to provide coverage under this 
chapter for the officer or member~l 

NeitheF <lees the ""apteF apply ts (n) a person employed as a 
household worker in, for, or about a private home or household who 
earns less than $1,000 in cash in a three-month period from a single 
private home or household provided that a household worker who 
has earned $1,000 or more from the household worker's present 
employer in a three-month period within the previous year is covered 
by this chapter regardless of whether or not the household worker 
has earned $1,000 in the present quarter~l 

'I'hls ""apteF <lees net apply ts these (0) persons employed by a 
closely held corporation if these peFseBs who are related by blood or 
marriage, within the third degree of kindred according to the rules 
of civil law, to the effieeFs an officer of the corporation, aOO who is 
referred to in paragraph ~ if the corporation files a written election 
with the commissioner to ha¥e these peFsens elfeh,,,led from. this 
""GpteF e.reept that exclude such individuals. A written election is 
not required for a person who is otherwise excluded from this 
chapter by this section~l 

'I'hls ""Gpte. <lees net apply ts M a nonprofit association which 
does not pay more than $1,000 in salary or wages in a year~l . 

'I'hls ""GpteF <lees net apply ts M persons covered under the 
Domestic Volunteer Service Act of 1973, as amended, United States 
Code, title 42, sections 5011, et. seq·. 

Sec. 12. Minnesota Statutes 1986, section 176.041, is amended by 
adding a subdivision to read: 

Subd. 1a. [ELECTION OF COVERAGE.] The persons, partner
ships and corporations described in this subdivision may elect to 
provide the insurance coverage required !:>.y this chapter. 

(a) An owner or owners of ~ business or farm may elect coverage
foithemselves. 

(b) A partnership owning a business or farm may elect coverage for 
any partner. 
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(c) !!. falrily farm corporation as defined in section 500.24, subdi
vision 2, cause (c) may elect coverage for any executive officer. 

(d) A closely held corporation which had less than 22,880 hours of 
payroll in the previous calendar year may elect coverage for any 
executive officer if that executive officer is also an owner of atleast 
25 percent of the stock of the corporatiOIL -- -- --- - ~ --

(e) !!. person, !fartnership, or corporation hiring an independent 
contractor, as de ined !:>.Y: rules adoated !:>.Y: the commissioner, may 
elect to provide coverage for that in ependent contractor. 

A person, partnership, or corporation may char!j"r the independent 
contractor a fee for providins; the coverage only!... fue independent 
contractor (1) elects in wrIting to be covered, (2) is issued an 
endorsement setting forth the terms of the covera!j"e-:the name of the 
independent contractors, ana the fee and how i! ~ caICuratea. 

The persons, partnerships and corporations described in this 
subdivision maY also elect coverage for an employee who ~ a spouse, 
parent or chil ,regardless of age, olan owner, partner, or executive 
officer, Who is eligible for coverage under this subdivision. Coverage 
may be elected for -'" spouse, parent or child whether or not covera e 
~ elected for the related owner, partner or executive director an 
whether or nome person, partnership or corporation employs any 
other person to perform -'" service for hire. Any p:rson for whom 
coverage is elected pursuant to this subdivision s all be inclUded 
within the meaning of the term employee for thePui'pOses of this 
chapter. 

Notice of election of covera~e or of termination of election under 
thlSStibdiVision shall be prov' ed in writing to the msurer. Coverage 
or termination oTCOverage is effective the daiToIlowing receipt of 
notice fu: the insurer or at -'" sUbsequentaate if so indicated in the 
notice, The insurance l10liCY shall be endorsed to indicate the names . 
of thoseersons for w om coverage has been elected or termIi1ilted 
under this sub iVISiOlLAn electIOn of coverage under this subdivi
sion shall continue in elleCt as long as -'" policy or reneW:if policy of 
the same insurer is in effect. --- ~---

Nothin~ in this subdivision shall be construed to limit the 
responsibilities of owners, partnersIllps or corsoratlons to provTcle 
coverage for their employees, if any, as require under this chapter. 

Sec. 13. Minnesota Statutes 1986, section 176.081, subdivision 2, 
is amended to read: 

Subd. 2. An application for attorney fees in excess of the amount 
authorized in subdivision 1 shall be made to the divisi9B commis
sioner, compensation judge, or district judge, before whom the 
matter was heard. An appeal of a decision by the commissioner, a 
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compensation judge, or district court judge on additional fees may be 
made to the workers' compensation court of appeals. The application 
shall set forth the fee requested and the basis for the request and 
whether or not a hearing is requested. The application, with 
affidavi t of service upon the employee, shall be filed by the attorney 
requesting the fee. If a hearing is requested by an interested party, 
a hearing shall be set with notice of the hearing served upon known 
interested parties. In all cases the employee shall be served with 
notice of hearing. 

Sec. 14. Minnesota Statutes 1986, section 176.101, subdivision 1, 
is amended to read: 

Subdivision 1. [TEMPORARY TOTAL DISABILITY) For injury 
producing temporary total disability, the compensation is 66% 
percent of the weekly wage at the time of injury 

(1) provided that during the year commencing on October 1, 1979, 
and each year thereafter, commencing on October 1, the maximum 
weekly compensation payable is the statewide average weekly wage 
for the period ending December 31, of the preceding year. 

(2) The minimum weekly compensation benefits for temporary 
total disability shall be not less than 50 percent of the statewide 
average weekly wage or the injured employee's actual weekly wage, 
whichever is less. In no case shall a weekly benefit be less than 20 
percent of the statewide average weekly wage .. 

S .. bjeet te s"sEk;;sie,," 3ft te g,. this "emlle"satie" shtHlhe j>aid 
d"Fiftg the f'E"'i<ld ef disaBility, Ilayme"t te he Hta<Ie at the i"teF';als 
whea the wage was I'ayaBle, as Ileal'ly as may *" 

. (3) This compensation shall be paid durin
b
g the aeriod of disability, 

but not exceeding 500 weeks, payment to e rna e at the intervals 
whellllie wage waspa~as nearly as may be. --

Sec. 15. Minnesota Statutes 1986, section 176.101, subdivision 2, 
is amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY) In all cases of 
temporary partial disability the compensation shall be 66% percent 
of the difference between the weekly wage of the employee at the 
time of injury and the wage the employee is able to earn in the 
employee's partially disabled condition. This compensation shall be 
paid during the period of disability, but not exceeding 500 weeks, 
except as provided in this section, payment to be made at the 
intervals when the wage was payable, as nearly as may be, and 
subject to a maximum compensation equal to the statewide average 
weekly wage. 
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!! the employer does not furnish the worker with work which the 
worker can do in "" temporary partially disabled coililition and the 
worker is unable to procure such work with another employer, after 
reasonaoly diligent effort, the employee shall be paid at the full 
compensation rate for the temporary total disability. 

Sec. 16. Minnesota Statutes 1986, section 176.101, is amended by 
adding a subdivision to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] For permanent 
partial disability compensation shall be that named in the following 
schedule: 

(1) For the loss of a thumb the permanent partial disability rate at 
the time of injury (luring 65 weeks; 

(2) For the loss of "" first finger, commonly called index finger the 
permanent partiar disability rate at the time of injury during 40 
weeks; 

(3) For the loss of "" second finger the permanent partial disability 
rate at the time of injury during 35 weeks; 

(4) For the loss of li third finger the permanent partial disability 
rate at the time of injury during 25 weeks; 

(5) For the loss of li fourth finger, commonly called the little finger 
the permanent partial disability rate at the time of injury during 20 
weeks; 

(6) The loss of the first phalange of the thumb or of any finger, ~ 
considered equal to the loss of one-half of the thumb or finger and 
compensation shall be paid at the prescribed rate during one-half 
the time specified for the loss of the thumb or finger; 

(7) The loss of one and one-half or more phalanges is considered 
equal to the loss of the entire finger or thumb; but in no case shall 
the amount received for more than one finger exceedthe amount 
provided in this schedule for the loss of li hand; 

(8) For the loss of "" great toe the permanent partial disability rate 
at the time of injury during 35 weeks; 

(10) The loss of the first phalange of any toe is considered equal to 
the loss of one-half of the toe, and compensation shall be paid at the 
permanent partial disability rate during one-half the time specifled 
for the loss of the toe; 
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(11) The loss of one and one-half or more phalanges is considered 
equal to the loss of the entire toe; 

(12) For the loss of a hand, not including the wrist movement, the 
pennanentpartia.1'Hsabmty rate at the time of injury during 195 
weeks; 

(13) For the loss of !! hand, including wrist movement, the 
permanent partial disability rate .at the time of injury during 220 
weeks; 

(14) For the loss of an arm the permanent partial disability rate at 
the time of injury during 270 weeks; 

(15) Amputation of the arm below the elbow is considered the loss 
of ~ hand, including wrist movement, if enoug;h of the forearm 
remains to permit the use of an effective artificial member, other
wise !! ~ considered the loss of an arm; 

(16) For the loss of !! foot, not including ankle movement, the 
permanent partial disability rate at the time ~ injury during 140 
weeks; 

(17) For the loss of!! foot, including ankle movement, the perma
nent partial disability rate at the time of injury dnring 165 weeks; 

(18) For the loss of!! ~ if enou~h of the ~ remains to permit the 
use of an effective artificial mem er the permanent partial disabil
!!.Y: rate at the time of injury during 195 weeks; 

(19) For the loss of !! ~so close to the !!i.P that no effective 
artificial member can be used the permanent partial disability rate 
at the time of injury during 220 weeks; --

(20) Amputation of!! ~ below the knee is considered as "qual to 
the loss of!! foot, inCluding ankle movement, if enough of ~ lower 
~ remains to permit the use of an effective artificial member, 
otherwise !! is considered as equal to the loss ·of !! leg; 

(21) For the loss of an ~ the permanent partial disability rate at 
the time of injury during 160 weeks; 

(22) For the complete permanent loss of hearing in one ear the 
permanent partial disability rate at the time of injury during 85 
weeks; 

(23) For the complete permanent loss of hearing in both ears the 
permanent partial disability rate at the time of injury during 170 
weeks; 
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(24) For the loss of an ~ and " ~ the permanent partial 
disability rate at the time of injury during 475 weeks; 

(25) For the loss of an ~ and an arm the permanent partial 
disability rate at the time of mjury Ouring 475 weeks; 

(26) For the loss of an "X" and " hand the permanent partial 
disability rate at the time of injury during 450 weeks; 

(27) For the loss of an ~ and " foot the permanent partial 
disamlity rate at the time of injury during 400 weeks; 

(28) For the loss of two arms, other than at the shoulder, the 
permanent partIal dISability rate at the time of injury during 500 
weeks; 

(29) For the loss of two hands the permanent partial disability rate 
at the time of injury durJii"glJOO weeks; . 

(30) For the loss of two legs, other than so close to the hips that no 
effective artificial member can be used, the permanent partial 
disability rate at the time of injury during 500 weeks; 

(31) For the loss of two feet the permanent partial disability rate 
at the time of injury during 500 weeks; , 

(32) For the loss of one arm and the other hand the permanent 
partial disability rate at the time of injury during 500 weeks; 

(33) For the loss of one hand and one foot the permanent partial 
disability rate at the time of injury during 500 weeks; 

(34) For the loss of one ~ and the other foot the permanent 
partial disability rate at the time of injury during 500 weeks; 

(36) For the loss of one arm and one foot the permanent partial 
disability rate at the time of injury during 500 weeks; 

(37) For the loss of one arm and one ~ the permanent partial 
disamlity rate at the time of injury during 500 weeks; 

(38) For the loss of the voice mechanism the permanent partial 
disability rate at the time of injury during 500 weekS; 

(39) For head injuries the permane';t partial disability rate at the 
time of injury for that proportion of 500 weeks which is represented 
~ its percentage of the permanent partial disability to the entire 
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body as is determined from competent testimony at a hearing before 
a compensation judge or as determined ~ the workers' compensa
tion court of appeals in cases on appeal; 

(40) For permanent partial disability resulting from injury to any 
internal organ the permanent partial disability rate at time of 
injury for that proportion of 500 weeks, not to exceed 500 weeks, 
which ~ the proportionate amount of permanent partial disability 
caused to the entire body ~ the injury as ~ determined from 
competent testimony at a hearing before !l. compensation judge or 
the workers' compensation court of appeals in cases on appeal; 

(41) For disfigurement or scarring not resulting from the loss of !l. 
member or other injury specifically compensated affecting The 
employability or advancement opportunity of the injured pers0'l in 
the employment in which the employee was injured or other emp o~
ment for which the employee ~ then qualified or for which L". 
employee has become qualified, the permanent partial disability 
rate at the time of inWry duri~ the period the parties agree to or 
the compensation ~ or ~ workers' compensation court of 
appeals in cases on appeal dete'rmines, not exceeding 90 weeks; 

(42) For permanent partial disability resulting from injury to the 
back the permanent partial disability rate at the time of the injury 
for that proportion of 350 weeks which ~ represented ~ the 
percentage of the permanent partillT disability as is determined from 
competent testimony at a hearing before a compensation judge, the 
commissioner, Qr the workers' compensation court of appeals; 

(43) When an employee sustains concurrent injuries resulting in 
concurrent disabilities the e:r,nployee shall receive compensation 
only for the injury which entitled the employee to the largest 
amount of compensation, but this does not affect liability for 
dis/; rement affecting the employability of the injured person or 
lia i ity for the concurrentloss of more than one member, for which 
members compensations are provided in thespecific schedule and in 
subdivision 5; 

(44) In all cases of permanent partial disability it is considered 
that the permanent loss of the use of a member is equivalent to and 
draws the same compensation as the loss of that member, but the 
compensation provided ~ this schedule shall be in lieu of all other 
compensation in these cases, except as otherwise provided ~ this 
section; 

In the event a worker has, been awarded or is entitled to receive 
compensatiOil for loss of use of ~ member under any-workers' 
compensation law, and thereafter sustains loss of the member under 
circumstances entitling the employee to compensation therefor 
under this subdivision, the amount of compensation awarded, or 
that the employee ~ entitled to receive, for the loss of use, ~ to be 
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deducted from the com!hnsation due under the schedules of this 
. section for the loSs of t e member, prOvUIed, that the amountof 
compensation-due for the loss of the memoer caused !!Y this 
subsequent aCClOent is in no case less than 25 percent of the 
com6:ensation payable under the schedule o1'tlUs section for the loss 
of~member; 

(45) In cases of permanent partial disabilit~ due to inj? to .'! 
member, re8iirting in less· than total loss 0' the mem er, not 
otherwIse compensated in this schedule, compensation shalI be paid 
at the permanent partial dISaJ)ility rate dUr}n~ that part of the time 
specIfied in the schedule for the total loss £.. ~ member wruch the 
extent of The injury to the member bears to its total loss; 

(46) In cases of permanent partial disability caused !!Y simulta
neous inju,:y to two or more members, the applicable schedules in 
this subdiVIsion shall be increased !!Y 15 percent. This clause shall 
not !!Pcly when the injuries are compensated under paragras,hs 22 to 
37. In cases of permanent pamal disability due to injury tooth eyes 
resulting in less than total loss of vision in one orooth eyes 
compensation Shall be paid at the permanent partial dlsa6ffify rate 
during that part 0(450 weeks which the extent of the combined 
~ to both eyes bears to the COffipfeteToss of industrial vision; 

(47) For permanent partial disability resulting from injEiY to the 
body as .'! whole due to burns the permanent partial disa i ity rate 
at the time of knjury, for that proportion of 350 weeks which is 
representea!!y t e percentage of the permanent part1aI(llsalillllY as 
is determined rrom competent testimonl', at .'!hearing before .'! 
compensation judge, the com ensation to e paid in addition to the 
compensation an emplOyee wou otherWiseoe entitled to for losSOf' 
use of ~ member in accordance with this section; 

(48) In all cases of permanent rartial disability not enumerated in 
this scheiliile compensation sha I be 660j! percent of the difference 
between the daUy wage of the worker at the time of the injury and 
the daily wage ~ ~ able to earn in the p.artia1lYdisabled condition, 
SiiJjject to .'! maximumeg'inl to the statewide average weekly Wtge, 
and continue during disa I ItY, not to exceed 350 weeks; and i. the 
employer does not furnish the worker with worK which the worker 
can do In the permanently partial~ disa6leUcoruutlon and the 
worker is unable to secure such wor with another ema!0yer after 
reasonable diligent effort, the employee shall be paid at e worker's 
maximum rate of compensation for totaTCilSamlity; 

(49) The fermanent partial disability payable as the result of any 
injury shal not exceed 750 weeks; 

(50) The compensation rate for permanent partial disability shall 
be $300 ~ week. 
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Sec. 17. Minnesotil Stiltutes 1986, section 176.101, subdivision 5, 
is ilmended to reild: 

Subd. 5. [TOTAL DISABILITY] The totill ilnd permilnent loss of 
the sight of both eyes, the loss of both ilrms ilt the shoulder, the loss 
of both legs so close to the hips thilt no effective ilrtificial members 
Ciln be used, complete ilnd permilnent pilrillysis, totill ilnd permil
nent loss of mentill filculties, or ilny other injury which totally 
incilpilcitiltes the employee from working ilt iln occupiltion which 
brings the employee iln income constitutes totill disilbility. Notwith
stilnding the ilbove, iln emplo~ee who sustilins one or more of the 
ilbove describea<rrSabilities shal not be considered permanently ana: 
totillly disilbled if the employee is ilble to eilrn substilntiill income on 
.!! sustilined gili!uul bilsis. . 

Sec. 18. Minnesotil Statutes 1986, section 176.102, subdivision 2, 
is ilmended to reild: . 

Subd. 2. [ADMINISTRATORS.] The commissioner shall hire il 
director of rehabilitiltion services in the cbssified service. The 
commissioner shall monitor and supervise rehabilitation services, 
including, but not limited to, making determiniltions regilrding the 
selection ilnd delivery of rehilbilitiltion services ilnd the criteriil used 
to approve qUillified rehilbilitiltion consultilnts and rehilbilitiltion 
vendors, The commissioner may illso milke determiniltions regilrd
ing fees for rehabilitation services, the Htness ef '11ialifiea pehal3ili 
Wiea eSHs1iltaHts aDd '.'eBailps ts esBtiB1ie ts be IlflIlPs',ea ....eIeF this 
sestiaB aDd has a1itHarity ts aiseil'liBe, ~ fiBe .... atHel'wise, the 
eOBsllltaBts .... VeHaOI'S wha aet iB vialatioB ef this ehal'teF .... reles 
aaal'tea I'1iFs1iaBt ts this ehal'tel'. The commissioner milY hire 
qUillified personnel to ilssist in the commissioner's duties under this 
section and mily delegate the duties ilnd performance. 

Sec. 19. Minnesotil Statutes 1986, section 176.102, subdivision 3, 
is ilmended to reild: 

Subd. 3. [REVIEW PANEL.] There is created il rehabilitation 
review panel composed of the commissioner or a designee, who shall 
serve ilS iln ex officio member ilnd two members eilch from employ
ers, insurers, rehilbilitiltion, and medicine, one member represent
ing chiroprilctors, ilnd four members. representing bbor. The 
members shall be ilppointed by the commissioner and shilll serve 
four-yeilr terms which mily be renewed. Compensiltion for members 
shall be governed by section 15.0575. The pilnel shilll select a chilir. 
The pilnel shilll review and milke il determiniltion with respect to fa} 
Hf'l'eals Fegal'aiBg eligilaility feF FehaailitatioB seFYiees, Fehal3ilita 
ti6ft plaas aDd rehaBilitatioB aeRefits tiBdeF saaEiivisioBS 9 aDd ±It 
W al'I'eals .... aHY ethel' rehabilitatisR issue the ea ...... issioHer 
aete .... i ... s ....eIeF this seetisB; aDd {sf ilppeills from orders of the 
commissioner regilrding fee EiiSl'ates, l'eBaities, EllSeijiliiie,Certificil
tion ilpproval ..... e'l.watie .. ef registl'atioR of qUillified rehabilitiltion 
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consultants and aplJF8'led vendors. The hearings are de novo and 
initiated lJy the pan

b
: under the contested case procedures of chapter 

14, and are appeal a e to the workers' compensation court of appeals 
in the manner provideaby section 176.42l. 

Subd. 3a. [DISCIPLINARY ACTIONS.] The panel has authority 
to discipline gualified rehabilitation consultants and vendors and 
may impose a penalty of.\!E to $1,000 ~ violation, and may suspend 
or revoke certification. Complaints against registered gualified 
rehabilitation consultants and vendors shall be made to the com
missioner who shall investigate all comp1illllts~!f the inveStigillOll 
indIcates ~ violation of this chapter or rules adopted under this 
chapter, the commissioner may initiate a contested case proceeding 
under the provisions of chapter 14. In these cases, the rehabilitation 
feVTeW panel shall make the fmal decision following receipt of the 
repor\ of an administratiVe"law judge. The decision of the panel g; 
appea able to the workers' compensation court of appeals in the 
manner providedb-.JT section 176.42l. The panel shall continuouSly 
study rehabilitation services and delivery aM, develop and recom
mend rehabilitation rules to the commissioner, and assist the 
commissioner in accomplishing public education. - -- --- --

The commissioner may appoint alternates for one-year terms to 
serve as a member when a member is unavailable. The number of 
alternates shall not exceed one labor member, one employer or 
insurer member, and one member representing medicine, 
chiropractic, or rehabilitation. 

Sec. 20. Minnesota Statutes 1986, section 176.102, subdivision 3a, 
is amended to read: 

Subd. ~ 3b. [REVIEW PANEL f.PPEf.LS DETERMINATIONS.] 
Appeals ro the review panel Recommendations from the administra
tive law judge following ~ contested case hearing shali be heaffi 
befure determined lJy a panel sf H:ve memBers designated by the 
review panel. Eaeh fi'!e memBer panel shall eansist sf at least eRe 

labe¥ meraBer, at least eRe employer "" insHrer memBer, aM at least 
SHe memlJer FcpFcscniiag meEiieiftc, ehiropfaetie, Sf' Fcnaailitatisfl. 
'!'he nHraBer sf labe¥ memBers aM employer "" iRsHrer memBers "" 
tile five raember panel shall Be e<jIffih '!'he determination sf tile 
five memBer panel shall Be by a majority vote aM shall represent 
tile deterraiRatioR sf tile entire review panel aM is flet sHbjeet ro 
review By tile panel as a wIlele. WIleB eORdHetiRg a review sf tile 
eemmissisBcr's aeiCFfflinatisn rcgaraiHg any rcftfleilitati9H issHe Sf' 

p\aR the panel shall gWe the flarties Betiee that tile appeal will Be 
hear<h 'l'his Betiee shall Be giveR at least tea working days prier ro 
tile hea.ing. '!'he Betiee shall state that parties may Be .epresented 
by eSIlRsel at tile hearing. In eonalleting its review tile panel shall 
permit an interested party ro present relevant, eompetent, e¥aI "" 
YRittcn cvidcnec -tHld te e1"9SS cJfamiHC 9~~9SiAg cviacnec. Evidenec 
preseRted is Hat limited ro tile evidenee pFeviallsly sHBmitted ro tile 
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eommissieneF. A f'eOOffi ef the PFeeeeeing shalt he "*"*' By the ptH>eh 
Ypen aeteFminatieH ef the isSHe PFeseHtee, the ~ shalt isSHe .., 
the iHteFestee parties a VlFigeH aeeisieH aOO ~ '!'he aeeisieH 
Heed Bet eeHtaiH a FeeitatieH ef the evieeHee pFesentea at the 
heaFiHg, Iffit shalt he limitee te the paHel's basis ffi¥ the eeeisieH. 
The panel may adopt rules of procedure which may be joint rules 
with the medical services review board. 

Sec. 21. Minnesota Statutes 1986, section 176.102, subdivision 4, 
is amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] (a) An 
employer or insurer shalt may provide rehabilitation consultation by 
a qualified rehabilitation consultant or by another person permitted 
by rule to provide consultation to an injured employee within five 
days after the employee has 60 days of lost work time due to the 
personal injury, except as otherwise provided in this subdivision. 
Where an employee has incurred an injury to the back, the consul
tation shalt may be made within five days after the employee has 30 
days oflost work time due to the injury. The lost work time in either 
case may be intermittent lost work time. If an employer or insurer 
has medical information at any time prior to the time specified in 
this subdivision that the employee will be unable to return to the job 
the employee held at the time of the injury .rehabilitation consulta
tion shalt may be provided immediately after receipt of this infor
mation. 

For purposes of this section "lost work time" means only those 
days during which the employee would actually be working but for 
the injury. In the case of the construction industry, mining industry, 
or other industry where the hours and days of work are affected by 
seasonal conditions, "lost work time" shall be computed by using the 
normal schedule worked when employees are working full time. 

The gualified rehabilitati.on consultant appointed!!'y the employer 
or insurer shall disclose in writing at the first meeting or written 
communication with the employee any ownership mterest or affili
ation between the firm which employs the gualified rehabilitation 
consultant and the employer, insurer, adjusting or servicing com
pany, including the nature and extent of the affiliation or interest. 

The conSUltant shall also disclose to all parties any affiliation, 
business referral or other arrangement oetween the consultant or 
the firm employing the consultant and any other P"'.1Y. to the case, 
illcluomg any attorneys, doctors, or chiropractOrS. - ---

If the employee objects to the employer's selection of a qualified 
rehabilitation consultant, the employee shall notify the employer 
and the commissioner in writing of the objection. The notification 
shall include the name, address, and telephone number of the 
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qualified rehabilitation consultant chosen !!y the employee to pro-
vide rehabilitation consultation. . 

tlpeft Feeei"t ef the netiee ef abjeetian, the eommissioner may 
seltedlile an administFative eaHreFeRee 1& the ,,"Fjlose ef deteFmin 
ing wRi€h "lialiaed FehaailitatioR eaRsliltant may be mlitlially 
aeee"table. 'l'he em"leyee has the Hnal deeisi8R 61> wRi€h "lialiaed 
Fehaeihtati8n e8nsliltant is to be litili~ed. 

The employee may choose a different qualified rehabilitation 
consultant as follows: 

(1) once during
h 

the first 60 days following the first in-person 
contact between ~ employee and the original consultant; 

(3) subsequent requests shall be determined !!y the commissioner 
or compensation judge according to the best interests of the parties. 

The employee and employer shall enter into a program if one is 
prescribed in a rehabilitation plan. A copy of the plan, including a 
target date for return to work, shall be submitted to the commis
sioner. 

(b) If the employer does not provide rehabilitation consultation as 
Fe""iFed permitted by this section, the e8mmissi8neF shall netiJY the 
em"leyeF that if the em"leyeF ffiils to a",,8iRt a "lialilied Fehaaili 
tetian e8nsliltaBt er ether "eFSOBS as "eFmitted by eIa..se fa} withiB 
Ie days to e8Bd"et a Fehallilitati8n eeBsliltati8R, the eemmissi8ReF 
shall a",,8iRt a "lialilied Fehallilitati8n eeRs"ltant to "Favide the 
e8Bsliltati8n at the e""eRse ef the em"leyer unless the eammissianeF 
deteFmiHes the ee"SHltatien is Bat Fe"liiFed. the employee jay 
request rehabilitation consultation upon the eamest of the fol ow
ing: (a) 180 days after the injury !fthe employee has not returned to 
pre injury employment or to another employment at a wage equal to 
or in excess of the employee's weekly wage; or (6) has received 
medical information indicating that the employee will be unable to 
return to the jQI:> held at the time of injury; or (c) agreement of the 
parties upon the request of the employee, Nhaoilitation shall be 
provided py the employer and insurer as provided in this section. 

(c) In developing a rehabilitation plan consideration shall be given 
to the employee's qualifications, including but not limited to age, 
education, previous work history, interest, transferable skills, and 
present and future labor market conditions. 

(d1 'l'he eammissieReF. may waive rehallllitatieR eansliltatian ...... 
der this seetiaH if the eammissieHeF is satislied that the em"leyee 
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will ret.iFf> te weffi in the Heal' r..tHFe "" that rehahilitatisB 
6SBSHUatisB will Hat he ..seM in retHrBiBg ".. effifllsyee te werlt 

Sec. 22. Minnesota Statutes 1986, section 176.102, subdivision 6, 
is amended to read: 

Subd. 6. [PLAN, ELIGIBILITY FOR REHABILITATION, AP
PROVAL AND APPEAL.] The commissioner or a compensation 
judge shall determine eligibility for rehabilitations<ii-vices and shall 
review, approve, modify or reject rehabilitation plans developed' 
under subdivision 4. The commissioner or ~ compensation judge 
shall also make determinations regarding rehabilitation issues not 
necessarily part of a plan including, but not limited to, determina
tions regarding whether an employee is eligible for further rehabil
itation and the benefits under subdivisions 9 and 11 to which an 
employee is entitled. A deeisieR sf the 6emB.issisaer may he ap
pealed te the rehahilitatieR review panel within tl{) days sf the 
.emmi""ieaeF's aeeisieR. ~ aeeisisB sf the panel may he !lflI'ealea 
te the werke .. ' eSmfleftsatisR 00HFt sf aI'I'eals in the same maftBeF as 
ether matters aI'I'ealed te the ~ 

Sec. 23. Minnesota Statutes 1986, section 176.102, subdivision 8, 
is amended to read: 

Subd. 8. [PLAN MODIFICATION.] Upon request to the commis
sioner or compensation judge by the employer, the insurer, or 
employee, or upon the commissioner's own request, the plan may be 
suspended, terminated or altered upon a showing of good cause, 
including: 

(a) a physical impairment that does not allow the employee to 
pursue the rehabilitation plan; 

(b) the employee's performance level indicates the plan will not be 
successfully completed; 

(c) an employee does not cooperate with a plan; 

(d) that the plan or its administration is substantially inadequate 
to achieve the rehabilitation plan objectives; 

(e) that the employee is not likely to benefit from further rehabil
itation services. 

An employee may request a change in a rehabilitation plan once 
because the employee feels ill-suited for the type of work for which 
rehabilitation is being provided. If the rehabilitation plan includes 
retraining, this request must be made within 90 days of the 
beginning of the retraining program. AfIy deeisisft sf the esmmis 
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sieBeP ruga.diBg a ehaBge ift a plan BliIY be aIJIJealed ttt the 
FehaiJilitatieB review paael within 3() days <If the deeisieB. 

Sec. 24. Minnesota Statutes 1986, section 176.102, subdivision 10, 
is amended to read: 

Subd. 10. [REHABILITATION; CONSULTANTS AND VEN
DORS.] The commissioner shall approve rehabilitation consultants 
who may propose and implement plans if they satisfy rules adopted 
by the commissioner for rehabilitation consultants. A consultant 
may be an individual or public or private entity, iHtt and except for 
the division of rehabilitation services, department of jobs ana 
training, a-consultant may not be a vendor or the agent of a vendor 
of rehabilitation services. The commissioner shall also approve 
rehabilitation vendors g- they satisfy rules adopte01iy the commis
SlOner. 

Sec. 25. Minnesota Statutes 1986, section 176.102, subdivision 13, 
is amended to read: 

Subd. 13. [DISCONTINUANCE.] All benefits payable under chap
ter 176 may, after a determination and order by the commissioner or 
compensation judge, be discontinued or forfeited for any time during 
which the employee refuses to submit to any reasonable examina
tions and evaluative procedures ordered by the commissioner or 
compensation judge to determine the need for and details of a plan 
of rehabilitatIOn, or refuses to participate in rehabilitation evalua
tion as required by this section or does not make a good faith effort 
to participate in a rehabilitation plan. A discontinuance under this 
section is governed by seetieB 176.242 sections 59 and 60. 

Sec. 26. L176.1021] [CONTINUING EDUCATION; COMPENSA· 
TION JUDGES.] 

The commissioner and the chief administrative law judge shall 
provide continuing education and training for workers' compensa
tionjudges in the conduct of administrative hearings, new trends in 
workers' compensation, techniques of alternative dispute resolution 
and, at least annually, continuing education in the areas of physical 
and vocational rehabilitation. 

Sec. 27. Minnesota Statutes 1986, section 176.103, subdivision 2, 
is amended to read: 

Subd. 2. [SCOPE.] (a) The commissioner shall monitor the medi
cal and surgical treatment provided to injured employees, the 
services of other health care providers and shall also monitor 
hospital utilization as it relates to the treatment of injured employ
ees. This monitoring shall include determinations concerning the 
appropriateness of the service, whether the treatment is necessary 
and effective, the proper cost of services, the quality of the treat-
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ment, the right of providers to receive payment under this chapter 
for services rendered or the right to receive payment under this 
chapter for future services. !file eemmissisfteF fIittY l3enalize, disEJ:t1al 
H;y, eF- S1:lSpEHa a pFBviEier Hem- Feeeiving }3aymeRt Hw OEFviees 
FenaeFea -ae. this ehaJ3teF, -if the eemmissisneF aeteFmines that 
the J3FsviaeF has vislatea fr":)' jlfH't ef this ehaJ3teF 61' ru-Ie aasJ3tea 
-ae. this eRaJ3teF. The commissioner shall report the results of the 
monitoring to the medical services review board. The commissioner 
may, either as ~ result of the monitoring or as ~ result of an 
investi ation following receipt of ~ complaint, if the commissioner 

e ieves that any provider of health care services has violated any 
provision of this chapter or rules adopted under this chapter, initiate 
~ contested case proceeding under chapter ~ In these cases, the 
medical services review board shall make the finalCleClsion follow
g,g receipt of the report of an adilliillstmtTv.:'hw kudgefi The 
commissioner's authority uMer this section also indu es t e au
thority to make determinations regarding any other activity involv
ing the questions of utilization of medical services, and any other 
determination the commissioner deems necessary for the proper 
administration of this section, but does not include the authority to 
make the initial determinaHon of prnnary liabITlfy, except as 
provided !!.Y: section 176.305. 

E,weJ3t as J3reviaea in J3aragraJ3R \b}, the esmmissiener has the 
sale aatRsrity te maIre aeterminatisns -ae. this seetisn with a 
right ef llJ3:J3'l'lI te the meaieal serviees re¥iew 00ard as J3Feviaea in 
sa"aivisien & ana the werkers' eemJ3ensatisn eaart ef aJ3J3eals. A 
eemJ3ensatisn jOOge has '*' jarisaietien in making aeterminatiens 
-ae. this seetien. 

+hf '!'he eeramissiener has aatRerity -ae. this seetieR te maIre 
aeterminatiens regaraing meaieal eaasatieR. O~eetieRs te these 
aeterminatiens shall be rererreEi te the ehief aEimiRistrative law 
jOOge fe¥ a de """" ReariRg l3efe¥e a eemJ3ensatisnjudge, with a right 
te re¥iew By the ""srl,ers' eemJ3ellsatien eaart ef appeals, as J3Feviaea 
in this ehaJ3ter. 

Sec. 28. Minnesota Statutes 1986, section 176.103, subdivision 3, 
is amended to read: 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board 
composed of the commissioner or the commissioner's designee as an 
ex officio member, two persons representing chiropractic, one person 
representing hospital administrators, and six physicians represent
ing different specialties which the commissioner determines are the 
most frequently utilized by injured employees. The board shall also 
have one person representing employees, one person representing 
employers or insurers, and one person representing the general 
public. The members shall be appointed by the commissioner and 
shall be governed by section 15.0575. Terms of the board's members 
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may be renewed. '!'he 00affi shall a""eint frem ameng its elinieal 
members a elinieal aavissry sHbesmmiUee .... dinieal "Hality end a 
elinieal aavisory SllBeOH:lFf.littee Em eliFlieal oost- eontaiftment. Eaeh 
sHbeemmiUee shall esnsist ef at least three members ene ef wlwm 
shalllae a member whe is nat a ehirs"raetsr er liee"sea "lrysieian 
The board may appoint from its members whatever subcommittees 
!i deems appropriate. 

The commissioner may appoint alternates for one-year terms to 
serve as a member when a member is unavailable. The number of 
alternates shall not exceed one chiropractor, one hospital adminis
trator, three physicians, one employee representative, one employer 
or insurer representative, and one representative of the general 
public. 

The elinieal " .. ality s .. besramittee board shall review clinical 
results for adequacy and recommend to the commissioner scales for 
disabilities and apportionment. 

The elinieal east esntainment s .. besmmittee board shall review 
and recommend to the commissioner rates for individual clinical 
procedures and aggregate costs. '!'he s .. besmmittees shall make 
reg .. lar re"srts ta the 00affi end the eemmissis"er whieh shall 
e';al .. ate the re"srts fer the " ... "sse ef aeterraiftjftg 'Nlietlier er nat 
a "artie .. lar health eare ".sviaer es"ti" .. es ta " .. alify fer "ayment 
lfflfier this eha"ter er is s .. lajeet ta any ether sanetisns er "enalties 
a .. tlierizea lfflfier this seetisn· end ta aetermine wlietaer an em
jlleyee lias laeen eff werk ±eng& than neeessary. The board shall 
assist the commissioner in accomplishing public ed-ucat~ --

In evaluating the clinical consequences of the services provided to 
an employee by a clinical health care provider, the board shall 
consider the following factors in the priority listed: 

(1) the clinical effectiveness of the treatment; 

(2) the clinical cost of the treatment; and 

(3) the length of time of treatment. 

In its eensiaeratisn ef these faetsrs, the 00affi shall Htiliw the 
i"w.matie" end reesmmenaatis"s aevels"ealJy the s .. besmmittees. 
In aaaitien, the 00affi shall Htiliw any ether <lata aevels"ea IJy the 
SlfaeOHlmittees "(:llfFStl8Ht ts the ffi:tti.es. assigaea te the se13eof.B:ffiit 
tees lfflfier this sedisn. 

Mer making a aeterminatisn, the 00affi shall s .. amit its reeem
menaatisn ill ..,;ritiftg ta the esmmissisner. The board shall advise 
the commissioner on the adoption of rules regarding all aspects of 
medical care and services provided to injured employees. 
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(b) '!'he beard shall arreint three ef its membeFs te heaF arreals 
fFem aeeisions ef the eommissioneF FegaFEling '1aality eenttel fHHl 
sareFvision ef meaieal earet any etfleI' aisrates FegaFaing meaieal, 
sa£gieal, aM hosrital earet aeeisions FegaFaing the eligibility ef 
meElieal }3F8ViaeFs to Feeeive J3ayments; er ftfi3'" ether aeteFHliftatieRS 
ef the eemmissieneF "aFsaant te sabaivisien ~ '!'he thFee membeF 
paael- shall be eemrosea ef <me membe, wlw <lees Bet FerFesent a 
bealth care sreeialty, <me membeF wlw FerFesents the same ere
eialty as the sreeialty at isstte "'" if the same sreeialty is Bet 
available, <me member wlwse sreeialty is as elese as rossible 
eonsiaering the beara's eomrosition, fHHl <me membeF rerresenting a 
aifferent sreeialty, '!'he three membeF paael- shall eonaaet a hearing 
ill the same manner, giviBg the same Hetiee aM following etfleI' 
"roeeaa.es re'lairea ef the ,ehabilitatioR Fe¥iew paael- ill seetion 
17§,1()2, subaivisioB ~ A majority vate ef the tilFee membeF paael
eonstitutes the aeeision ef the full beaFEh 'I'hls aeeisie" may be 
arflealea te the wed.ers' eemrensation eeHFt ef apI'eals The medical 
services review board may upon etition from the commISsIoner and 
after hearing, issue -'" penalty of 100 ~ violation, disqualify, or 
suspend ~ provider from receiving payment for services rendered 
under this chapter if -'" provider hEls violated any part of this chapter 
or rule adopted under this chapter, The hearings are initiated!!y the 
commissioner under the contested case procedures of chapter 14, 
The board shall make the final decision following recei t of the 
recommendation of the administrative law judge, The boar's deci
sion is appealable to the workers' compensation court of appeals in 
the manner provided lii" section 176.421. 

(c) lH any sitaatioR where a een.fliet ef interest rFevents the 
arreintment ef a full three memBeF paael- '* ill any etfleI' sitaatien 
where the eommissiene. deems it necessary te Fesebe a eenfliet ef 
interest, the eemmissiener may, aflreint a temflOFaFY saBstitate 
beard member te ser¥€ antil the sitaation cFeating the confliet ef 
;ateFest has beea Fesolvea. 

W The board may adopt rules of procedure. The rules may be joint 
rules with the rehabilitation review panel. 

Sec, 29. [176.106] lADMINISTRATIVE CONFERENCE.] 

Subdivision 1. [SCOPE.] All determinations !!y the commissioner 
pursuant to sections 176.102, 176.103, 176.135, or 176.136 shall be 
in accordance with the procedures contained in this section. 

Subd. 2. [REQUEST FOR CONFERENCE.] Any party may re
guest an administrative conference ~ filing ~ request on ~ form 
prescribed by the commissioner. 

Subd.3. [CONFERENCE.] The matter shall be scheduled for an 
adiilIllistrative conference within 60 days after receipt ofthe request 
for a conference. Notice of the conference shall be served on all 
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parties no later than 14 days prior to the conference, unless the 
commissioner determines that a cOlllerence shali not be held. The 
commissioner may order an administrative ooruerencew:nether or 
not ~ request for conterence is filed. 

The commissioner, at his discretion, may refuse to hold an 
admInistrative conference and refer the matter for a settlement or 
pretrial conference or fay c'f1ify the matter to the office Of 
adminIstrative hearings or ~ J,!.l hearing before ~ compensation 
judge, 

Subd. 4. [APPEARANCES.] All parties shall appear either p"!:: 
son:any;-~ telephone, !!.y. representative, or ~. written sU'6iiiISsion. 
The commissioner shall determine the issues 10 dispute based upon 
the information available at the conference. 

Subd. 5. [DECISION.] A written decision shall be issued ~ the 
comiii1ssloner or an authorized representative determmmg all is
sues considered at the conference or if a conference was notneld, 
based on the wrffiensubmissions. Disputed Issues ofl'aCtSha1lbe 
aeterinTrieTIy ~ preponderance of the evidence. The-deciSion must 
be issued williin 30 days after the close of the conference or if no 
conrerence was heTcr, within 60 ~s afterreCerpt ofthe request for 
conference. The -aeasion must inc ude a statement indicatin the 
right to request a de novo "heai'ing before a compensation ~ and 
how tOlnitiate therequest. ---. -.-

Subd. 6. [PENALTY.] At a conference, if the insurer does not 
prOVIde aspecific reason for non a ment offfie items in dispUte, the 
commissioner may assess ~ penalty of 300 /iijiillle to the specraI 
compensation fund, unless it is determille(f't at the reason for the 
lack of specificity was the faITure of the insurer, upon timely request, 
to receive information necessary' to reme~ the lack of srr~cificity. 
This penalty is in addition to any penalty t at may be app icable for. 
nonpayment . 

. Subd. 'i. ['REQUEST FOR HEARING.] Any ~ aggrieved!!.Y. the 
deClsloii of the commissioner may request ~ formal hearing !!.Y. filing 
the request with the commissioner no later than 30 'lilYS after the 
decision. Thereque8t shall be referreato the office or a minTstmtrve 
hearings for ~ de novo hearing before ~ compensation ),:,d~e. The 
commissioner snail refer a timeJ¥ request to the office 0 a minis
trative hearings within five wor 109 days alfernling ofllie reguest 
and the hearing at the office of administrative hearings must be held 
on the first date that a1fi)arties are available but not later tnan 60 
(lays after the office of administrative hearings receives the matter. 
Following the Ilearing, . the compensation judge must issue the 
decision within 30 days. The decision of the compensation judge ~ 
appealable pursuant to section 176.421. 
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. Subd. 8. [DENIAL OF PRIMARY LIABILITY.] The commissioner 
does not have authority to make determinations retating to medical 
or rehablffiiltion benefits when there ~ -'" genuine dispute over 
whether the injury imtlally arose out of and in the courseat 
employment, except as provided !:>y secllonl76.305. - --- -

Subd. 9. [SUBSEQUENT CAUSATION ISSUES.] If initialliabil
~ for an injury has been admitted or establishea and an issue 
subsequently arises rerro-ing causatIOn between the errij?loYBe's 
condition and the wor injury. the commissioner may make the 
subsequent causation determination subject to de novo hearing!:>y-", 
compensation ~udge with -'" right to review !:>y the court of appeals, as 
provided III thIs chapter. 

Sec. 30. Minnesota Statutes 1986, section 176.111, subdivision 17, 
is amended to read: 

Subd. 17. [pARTIAL DEPENDENTS.] Partial dependents are 
entitled to receive only that proportion of the benefits provided for 
actual dependents which the average amount of wages regularly 
contributed by the deceased to such partial dependents at the time of 
and for a reasonable time immediately prior to the injury bore to the 
total income of the dependent during the same time; and if the 
amount regularly contributed by the deceased to such partial 
dependents cannot be ascertained because of the circumstances of 
the case, the commissioner, compensation judge, or wel'kers' eem
lleBsatieB court of appeals, in cases upon appeal, shall make a 
reasonable estimate thereof taking into account all pertinent factors 
of the case. 

Sec. 31. Minnesota Statutes 1986, section 176.132, subdivision 1, 
is amended to read:· • 

Subdivision 1. [ELIGIBLE RECIPIENTS.] (a) An employee who 
has suffered personal injury prior to October i, 1983 for which 
benefits are payable under section 176.101 and who has been totally 
disabled for more than 104 weeks shall be eligible for supplementary 
benefits as prescribed in this section after 104 weeks have elapsed 
and for the remainder of the total disablement. Regardless of the 
number of weeks of total disability, no totally disabled person is 
ineligible for supplementary benefits after four years have elapsed 
since the first date of the total disability, except as provided by 
clause (b), provided that all periods of disability are caused by the 
same· injury. 

(b) An employee who has suffered personal injury after Octdber 1, 
1983 is eligible to receive supplementary benefits after the employee 
has been receiving temporary total or permanent total benefits for 
208 weeks. Notwithstand~ng the above, an employee shall be el~ible 
for supplementary benehts on the date permanent totaldisa Ihty 
benefits are subject to an Offset for any governmental disabihty 
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program pursuant to section 176.101, subdivision 4. Regardless of 
the number of weeks of total disability, no person who is receiving 
temporary total compensation shall be ineligible for supplementary 
benefits after four years have elapsed since the first date of the total 
disability, provided that all periods of disability are caused by the 
same InJury_ 

Sec. 32. Minnesota Statutes 1986, section 176.133, is amended to 
read: 

176.133 [ATTORNEY'S FEES, SUPPLEMENTARY BENEFITS.] 

Attorney's fees may be approved by the commissioner, a compen
sation judge, or by the workers' compensation court of appeals from 
the supplementary workers' compensation benefits provided by 
section 176.132 if the case involves the obtaining of supplementary 
workers' compensation benefits. When such fees are allowed an , 
amount equal to 25 percent of that portion of the fee which is in 
excess of $250 shall be added to the employee's benefit as provided in 
section 176.081 rather than deducted as a portion thereof. The fees 
shall be determined according to section 176.081. 

Sec. 33. Minnesota Statutes 1986, section 176.135, subdivision 1, 
is amended to read: 

Subdivision 1. [MEDICAL, CHIROPRACTIC, PODIATRIC, SUR
GICAL, HOSPITAL.] (a) The employer shall furnish any medical, 
chiropractic, podiatric, surgical and hospital treatment, including 
nursing, medicines, medical, chiropractic, podiatric, and surgical 
supplies, crutches and apparatus, including artificial members, or, 
at the option of the employee, if the employer has not filed notice as 
hereinafter provided, Christian Science treatment in lieu of medical 
treatment, chiropractic medicine and _medical supplies, as may 
reasonably be required at the time of the injury and any time 
thereafter to cure and relieve from the effects of the injury. This 
treatment shall include treatments necessary to physical rehabili
tation. The employer shall furnish replacement or repair for artifi
cial members, glasses, or spectacles, artificial eyes, podiatric 
orthotics, dental bridge work, dentures or artificial teeth, hearing 
aids, canes, crutches or wheel chairs damaged by reason of an injury 
arising out of and in the course of the employment. In case of the 
employer's inability or refusal seasonably to do so the employer is 
liable for the reasonable expense incurred by or on behalf of the 
employee in providing the same" including costs and attorney fees 
incurred I>,y the employee or the health care provider. Attorney's fees 
shall be determined on an hourly basis according to the criteria in 
section 176.081, subdivision 5. The employer snail pay for the 
reasonable value of nursing services by a member of the employee's 
family in cases of permanent total disability. E][eept as previded in 
paragrapR fb}, effiers sf tile eemmissieBer wit!> respeet t<> tI>is 
subdivisieB may be reviewed by tile medieal serviees review baaffi 
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pursuant te seetion 176.10:3. Or"ers ef the me"ieal sepdees review 
hearEI with respeet te this sUB"ivision may be reviewe" By the 
workers' eompensation ooart ef appeals en petition ef "* aggrieve" 
party flUFsuant te seetion 176.103. OnleFs ef the ooart ef allpeals 
may be revie'Ned By writ ef eeFtiorari te the supreme ~ 

(b) '!'he eommissioner has authoFity te make "eterminations 
regarding me"ieal eausation "*" regar"ing the '1uestion whether 
the me"ieal eondition, whieh Fe'luirea the fUrRishe" treatment "" 
supplies, is a eeftSeEj"eR.e ef the ~ OBjeetiens te any erEI€r ef 
the eommissioner with respeet te this paragFapft shall be Ferene" te 
the eIHef aaministrative law judge fur a de _ hearing befure a 
eempensation judge, with a right te review By the werl .. rs' eompen 
satieB ooart ef aplleals, as previaea Ht this ehapter Both the 
~~~~~~~a~n~d~th~e compensation judges have authority to make 
~ this section in accordance with section 29 and 

Sec. 34. Minnesota Statutes 1986, section 176.135, subdivision la, 
is amended to read: 

Subd, 1a. [NONEMERGENCY SURGERY; SECOND SURGICAL 
OPINION,] The employer is required to furnish surgical treatment 
pursuant to subdivision 1 enly aiteP the employee has obtaine" twa 
sl:lFgieal SpifiisHS eOIleeFBiftg whether when the surgery is reason
ably required to cure and relieve the effects of the personal injury or 
occupational disease. If at least <me ef the opiRions affirms that the 
surgery is reasonaBly re'luired, the employee may eheese te "Rdergo 
the surgery. An employee may not be compelled to undergo surgery. 
If an employee desires ~ second opinion on the necessity of the 
surgery, the employer shall P!!l:': the costs of obtaining the second 
opinion. Except in cases of emergency surgery, the employer or 
insurer may require the employee to obtain" second opinion on the 
necessity of the surgery, at the expense of the employer, before the 
employee undergoes surgery. Failure to obtain " second surgical 
opinion shall not be reason for nonpayment of the charges for the 
surgery. The employer is required to pay the reasonable value of the 
surgery unless the commissioner or compensation judge determines 
that the surgery is not reasonably required. A seeend sHrgieal 
opiRieR is Bat re'luired Ht eases ef emergeRey "Hrgery "" wheft the 
employer "*" employee agree that the opiRioR is Bat Reeessary .. 

Sec. 35. Minnesota Statutes 1986, section 176.135, subdivision 2, 
is amended to read: 

Subd. 2. [CHANGE OF PHYSICIANS, PODIATRISTS, OR CHI
ROPRACTORS,] The commissioner ef the departmeRt ef laI>eF "*" 
inGustry shall make the Reeessary hdapt rules fur establishing 
standards and criteria to be used w en "dispute arises over a 
change of physicians, podiatrists, or chiropractors in the case that 
either the employee or the employer desire~a change"*,, fur the 
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desigRatisR af a IlhysieiaR, IlsdiatFist, '" ehiFsilraetsF SIlggested by 
the injHFed emlllsyee '" the esmmissisneF af the deilaFtmem af labsF 
and indHstFy.ffi Sll€h ease!f a change is agreed upon or ordered, the 
e""ense theFesf medical expenses shari be borne by the employer 
upon the same terms and conditions as provided in subdivision 1 and 
fur medieal, IlsdiatFie, ehiFsilraetie and sHrgieal tFeatmeRt and 
atteRElaRee. 

Sec. 36. Minnesota Statutes 1986, section 176.135, subdivision 3, 
is amended to read: 

Subd. 3. [LIMITATION OF LIABILITY] The pecuniary liability of 
the employer for the treatment, articles and supplies required by 
this section shall be limited to the charges therefor as prevail in the 
same community for similar treatment, articles and supplies fur
nished to injured persons of a like standard of living when the same 
are paid for by the injured persons. On this basis the commissioner, 
meaieal seFviees review- beaffi,- SF vl8rkcrs' esmpensatieB ee-l:l-Ft ef 
a,,"eais 8ft awea! or compensation judge may determine the rea
sonable value of all such services and supplies and the liability of 
the employer is limited to the amount so determined. 

Sec. 37. Minnesota Statutes 1986, section 176.135, is amended by 
adding a subdivision to read: 

Subd. 6. lCOMMENCEMENT OF PAYMENT.l As soon as reason
ab1YPOssrble, and no later than 30 calendar days aTIerreceIving the 
bill, the employer or insurer shall pay the charge or any portion of 
the charge which is not denied, deny all or !'. part of the charge on the 
basis of excessiveness or noncompensability, or specify the addi
tional data needed, with written notification to the employee and the 
prOvIder. 

Sec. 38. Minnesota Statutes 1986, section 176.135, is amended by 
adding a subdivision to read: 

Subd.l.lMEDICAL BILLS AND RECORDS.] Health care provid
ers shall submit to the insurer an itemized statement of charges as 
well as copies of medlcal records or reports that substantiate the 
nature of the charge and its relationship to the work injury. No 
charge may be made for copies of any records or reports that are in 
existence and directly relate to the items for which payment i§. 
sought under this chapter. 

!'.. health care provider shall not collect, attempt to collect; refer ~ 
bill for collection, or commence an action for collection against the 
employee, employer, or any other parJY until the information -re
quired !:>.l:' this section has been furnis ed. 

Sec. 39. Minnesota statutes 1986, section 176.136, subdivision 2, 
is amended to read: 
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Subd. 2. [EXCESSIVE FEES.] If the payeF employer or insurer 
determines that the charge for a health service or medical service is 
excessive, no payment in excess of the reasonable charge for that 
service shall be made under this chapter nor may the provider 
collect or attempt to collect from the injured employee or any other 
insurer or government amounts in excess of the amount payable 
under this chapter unless the commissioner, meaieal seFviees l'!l'.'iew 
00aFd compensation judge, or v/orkcFs' eom]3cftsation court of ap
peals determines otherwise. In such ~ case, the health care provider 
may initiate an action under this CIiapter for recovery of the 
amounts deemed excessive lly the employer or insurer, but the 
employer or insurer shall have the burden of proving excessiveness. 

Sec. 40. Minnesota Statutes 1986, section 176.1361, is amended to 
read: 

176.1361 [TESTIMONY OF PROVIDERS.] 

When the commissioner, a compensation judge, or the vfBFkcrs' 
eem!,ellsatiell court of appeals has reason to believe that a medical 
or other provider of treatment services has submitted false testi
mony or a false report in any proceeding under this chapter, the 
commissioner, compensation judge, or the YI6Fkers' eOl'Hfl€nsatioR 
court of appeals shall refer the matter to an appropriate licensing 
body or other professional certifying organization for review and 
recommendations. Based upon their recommendation, the eemmis 
siener medical services review board, after hearing, may bar the 
provider from making an appearance, and disf)llow the admission 
into evidence of written reports of the provider,. in any proceeding 
under this chapter for a period not to exceed one year in. the first 
instance and three years in the second instance, and may perma
nently bar the provider from appearance and the provider's reports 
from admission in evidence thereafter. 

Sec. 41. Minnesota Statutes 1986, section 176.139, is amended to 
read: . 

176.139 [NOTICE OF RIGHTS POSTED.] 

A netiee, in form "!,!,Fevea by the eefll",issieae£ sf labe£ and 
iaa .. stry, shall be f'8E'ted in ft eells!'ie .. e .. s J>laee at eaeh J>laee sf 
em!,leymeat Subdivision 1. [POSTING REQUIREMENT.] All em
ployers required or electingto carry workers' compensation coverage 
in the state of Minnesota shall post and. display in ~ conspicuous 
location a notice, in a form approved ~ the commissioner, advising 
employees of theirrights and obligations under this chapter, assis
tance available to them, and the operation of the workers' compen
sation system, the name and address of the workers' compensation 
carrier insuring them or the fact that the employer ~ self-insured. 
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The notice shall be displayed at all locations where the employer 
i§. engageaTn business . 

• 
Subd. ~ (FAILURE TO POST; PENALTY] The commissioner may 

assess !:' penalty of $300 against the employer payable to the special 
com1ensation fund if, after notice from the commissioner, the 
emp oyer violafesthe posting requirement of this section. 

Sec. 42. Minnesota Statutes 1986, section 176.155, subdivision 1, 
is amended to read: 

Subdivision 1. (EMPLOYER'S PHYSICIAN.] The injured em
ployee must submit to examination by the employer's physician, if 
requested by the employer, and at reasonable times thereafter upon 
the employer's request. The employee is entitled upon request to 
have a personal physician present at any such examination. Each 
party shall defray the cost of that party's physician. Any report or 
written statement made by the employer's physician as a result of an 
examination of the employee, regardless of whether the examination 
preceded the injury or was made subsequent to the injury, shall be 
made available, upon request and without charge, to the injured 
employee or representative of the employee. The employer shall ~ 
reasonable travel expenses incurred by the employee in attending 
the examination including mileage, parking, and, if necessary, 
rouging and meals. The employer shall also ~ the empToyee for all 
lost wages resulting from attendance at ~ examination. A se -
insured employer or insurer who ~ served with ~ claim letition 
pursuant to section 176.271, sliOcIivision 1, oi176.29l,Slla1 sched
ule liny necessary examinations of the empIOyee, if an exanuiUitWn 
!!Y ~ employer's thysician or hearth care provider i§. necessary to 
evaluate benefits c aimed. The examination shall be completed aM 
the repoiit of the examination shall be served on fI1e emPloyee and 
rued wit the commissioner within 120 days of service of the claim 
petition. 

No evidence relating to the examination or report shall be received. 
or considered !:Jy the commissioner, !:' compensatIOn judge, or the 
court of appeals inaetermining any issues unless the report has 
been served and lITed as recruired !:Jy this section, unless !! written 
extension has been grante !l.l' the commissioner or compensation 
judge

j
. The commissioner or a compensation judgci shall extend the 

time· or eompletinlj the aaverse examination an fij,ing the report 
upon\ good cause s own. The extension must not be or the purpose 
of de ay and the insurer must make a go01 faith effort to comply with 
this subdivision. Good cause shall indu elJiJI is not limited to: ---- -- -

(1) that the extension is necessary because of the limited number 
ofPIiySlCians or health care providers available wlTIi. expertise in the 
particular injury or disease, or that the extension is necessary due to 
the complexity oftfle medical issues, or 
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(2) that the extension ~ necessary to gather additional informa
tion which was not included on the petition as required £X section 
176.291. 

Sec. 43. Minnesota Statutes 1986, section 176.155, subdivision 3, 
is amended to read: 

Subd. 3. [REFUSAL TO BE EXAMINED.] If the injured employee 
refuses to comply with any reasonable request for examination, the 
right to compensation may be suspended by order of the aivisisR, 
commissioner or a compensation judge ep TN8FkeFs' eeHlfJensatisn 
ee<B't ef aj3j3eals ffi a matter Beffire it, and no compensation shall be 
paid while the employee continues in the refusal. 

Sec. 44. Minnesota Statutes 1986, section 176.155, subdivision 5, 
is amended to read: 

Subd. 5. [TESTIMONY OF HEALTH CARE PROVIDER.] Any 
physician or other health care provider designated by the commis
sioner, or compensation judge, el' werkers' eemj3eRsatis" ee<B't ef 
a1313ea-ls or whose services are furnished or paid for by the employer, 
or' who treats, examines, or is present at any examination, of an 
injured employee, may be required to testify as to any knowledge 
acquired by the physician or health care provider in the course of the 
treatment or examination relative to the injury or disability result
ing from the injury only if the eemmissisRer· el' a eem13eRsatie" 
~ makes a written fj."ding that the aj3jlearanee ef the 13flysieia" 
el'health eare I'Fs,-iaer ie erHeial te the aeeHrate aeteFFaiR"tis" ef 
the effl:fll~Tee's aisabilitj":' in cases involving occuliational disease, 
cardiopulmonary injuries or c:rrseas:es, injuries resu hng from cumu
lative trauma, issues of apportionment of liability, and ffientaT 
disorders, or upon an order of !! compensation juNge. mall other 
cases all evidence related to health care must e submitted by 
written report as prescribed by the chief administrative law judge. A 
party may cross-examine by deposition a physician or health care 
provider who has examined or treated the employee. If a physician or 
health care provider is not available for cross-examination prior to 
the hearing and the physician's . .or health care provider's written 
report is submitted at the hearing, the compensation judge shall, 
upon request of the adverse party, require the physician or health 
care provider to testif'y at the hearing or to be present at ~ 
posthearing deposition for the purpose of being cross-examined by 
the adverse party. All written evidence relating to health care must 
be submitted prior to or at the time of the hearing and no evidence 
shall be considered which was submitted after the hearing unless 
the compensation judge orders otherwise, and, in no case later than 
30 daYJ following the final hearing dateUnleSsan extellslon ~ 
grante !i.Y the chier adilliiiistrative law judge. Existmg medical 
reports must be submitted with ~ claim petition or answer as 
provided in sections 176.291 and 176.321. All reports shall substan
tIally conrorm to rules presc:TIIJed !il the chief administrative law 
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judgj\ When ~ written report iil used to present the testimony, it; 
shal ~ admitted into evidence WffiiOut the necessity for founda
tional testimony and shall be considered as prima facie evidence of 
the opinions it; contains. 

Sec. 45. Minnesota Statutes 1986, section 176.179, is amended to 
read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN 
GOOD FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other 
provision of this chapter to the contrary, except as provided in this 
section, no lump sum or weekly payment, or settlement, which is 
voluntarily paid to an injured employee or the survivors of a 
deceased employee in apparent or seeming accordance with the 
provisions of this chapter by an employer or insurer, or is paid 
pursuant to an order of the workers' compensation division, a 
compensation judge, or court of appeals relative to a claim by an 
injured employee or the employee's survivors, and received in good 
faith by the employee or the employee's survivors shall be refunded 
to the paying employer or insurer in the event that it is subsequently 
determined that the payment was made under a mistake in fact or 
law by the employer or insurer. When the payments have been made 
to a person who is entitled to receive further payments of compen
sation for the same injury, the mistaken compensation may be taken 
as a full credit against future lump sum benefit entitlement and as 
a partial credit against future weekly benefits. The credit applied 
against further payments of temporary total disability, temporary 
partial disability, permanent total disability, retraining benefits, 
death benefits, or weekly payments of economic recovery or impair
ment compensation shall not exceed 20 percent of the amount that 
would otherwise be payable. 

A credit may not be applied against medical expenses due or 
payable. 

Sec. 46. Minnesota Statutes 1986, section 176.185, is amended by 
adding a subdivision to read: 

Subd. 5a. [PENALTY FOR IMPROPER WITHHOLDING.] An 
emPlOYer who violates subdivision i'i. after notice from the commJS: 
sioner iil subject to ~ penalty of 200 percent of the amount withheld 
from or charged the employee. The penalty shall be imposed !>,y the 
commissioner. Fifty percent of this penalty is payable to the special 
compensation fund and 50 percent iil payable to the employee, 

Sec. 47. Minnesota Statutes 1986, section 176.191, subdivision 1, 
is amended to read: 
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Subdivision 1. Where compensation benefits are payable under 
this chapter, and a dispute exists between two or more employers or 
two or more insurers as to which is liable for payment, the commis
sioner, compensation judge, or v/8Fkers' eempeRsatisB court of ap
peals upon appeal shall direct, unless action is taken under 
subdivision 2, that one or more of the employers or insurers make 
payment of the benefits pending a determination of liability. A 
temporary order may be issued under this subdivision whether or 
not the employers or insurE;rs agree to ~ under the order. 

When liability has been determined, the party held liable for the 
benefits shall be ordered to reimburse any other party for payments 
which the latter has made, including interest at the rate of 12 
percent a year. The claimant shall also be awarded a reasonable 
attorney fee, to be paid by the party held liable for the benefits. 

An order directing payment of benefits pending a determination of 
liability may not be used as evidence before a compensation judge, 

. the workers' compensation court of appeals, or court in which the 
dispute is pending. . 

Sec. 48. Minnesota Statutes 1986, section 176.191, subdivision 2, 
is amended to read: 

Subd. 2. Where compensation benefits are payable under this 
chapter, and a dispute exists between two or more employers or two 
or more insurers as to which is liable for payment, the commissioner 
or ~ compensation judge upon petition shall a .. th8P;~e order, unless 
action is taken un er subdivision 1, the special compensation fund 
established in section 176.131 to make payment of the benefits 
pending a determination of liability. 

The personal injury for which the commissioner or a compensation 
judge shall order compensation from the special llind is not limited 
by section 176.131, subdivision 8. 

When liability has been determined, the party held liable for 
benefits shall be ordered to reimburse the special compensation fund 
for payments made, including interest at the rate of 12 percent a 
year. 

Sec. 49. [176.194) [PROHIBITED PRACTICES.) 

Subdivision 1. [APPLICATION.) This section applies to insurers, 
self-insurers, lQ:Q\lP self-insurers, political subdivisions of the state, 
and the administrator of state employees' claims. 

This section also applies to adjusters and third-party administra
tors who act on behalf of an insurer, selHi1surer, ~ self-insurer, 
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the assigned risk '{fan, the Minnesota insurance guaranty associa
tion, ~ political Stl division, or any other, entity. 

This section shall be enforceable only by the commissioner of labor 
and industry. Evidence of violations undertliis section shall not be 
admissible in any civil action. 

Subd. 2. [PURPOSE.l This. section is not intended to replace 
existing requirements of this chapter which govern the same or 
similar conduct; these requirements and penalties are in addition to 
any others provided ~ this chapter. -

Subd. 3. [PROHIBITED CONDUCT.l The following conduct IS 

prOhibliea: 

(1) failing to ~ within 30 calendar days after receipt, to all 
written communication about ~ claim fr~m ~ claimant that requests 
~ response; 

(2) failing, within 45 calendar days after receipt of ~ written 
request, to commence benefits or to advise. the claimant of the 
acceptance or denial of the claIm ~ the insurer; 

(3) failing to .p"y or deny medical bills within 45 days after the 
receipt of all information requested from medical providers; 

(4) tiling ~ denial of liability for workers' compensation benefits 
without conducting an investigation; 

(5) failing to regularla pay weekly benefits in ~ timely manner as 
prescribed ~ rules a opted gy the commissioner once weekly 
benefits have begun. Failure to regularly.I"'Y weekly benefits means 
failure to ~ an employee on more than three occasions in any 
12-month period within three business days of when payment was 
due' --' 

(6) failing to respond to the department within 30 calendar days 
after receipt of ~ written inquiry from the department about a claim; 

(7) failing to .I"'Y pursuant to an order of the department, compen
sation judge, court of appeals, or the supreme court, withm 45 days 
from the filing of the order unless the order ~ under appeal; or 

(8) advising a claimant not to obtain the services of an attorney or 
representing that payment will be delayed if an attorney if; retained 
~ the claimant. 
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Subd. 4. [PENALTIES.] The penalties for violations of clauses (1) 
through (6) are as follows: 

1st through 5th violation 
rueach paraw~ 
6tfitllrough Ot violation 
01 each para~ 
llUlThroug 30th violation 
of each paragrajin 

written warning 
$2,500 ~ vIOlation 
iileXCess of hve 
$5,~ vlolation 
iileXCess of ten ------

For violations of clauses (7) and (8), the penalties are: 
1st through 5th violation 
rueach para~[w 
lltfitllrough Or violation 
ooeach paragraph 

$2,500 ~ violation 
$5;000 ~ vIOlation 
iileXCess of h ve -------

The penalties under this section may be imposed in addition to 
other penalties under this chapter that might ~ for the same 
violation. The penalties under this section are assessed by the 
commissioner and are payable to the special compensation fund. !'>c 
party may object to the penalty and request a formal hearing under 
section 176.85. It: an entity has more than 30 violations within any 
12-month period, in addition to the monetary penalties provided, the 
commissioner may refer the matter to the commissioner of com
merce with recommendation for suspension or revocation of the 
entItY's (a) license to write workers' compensation insurance; (b) 
license to administer claims on behalf of a self-insured, the assigned 
risk plan, or the Minnesota insurance guaranty association; (c) 
authority to self-insure; or (d) license to adjust claims. The commis
sioner of commerce shall follow the procedures specified in section 
176.195. . 

Subd. §." [RULES.] The commissioner may, !!y rules adopted in 
accordance with chapter 14, specify additional misleading, decep
tive, or frmidufent practices or conduct which are subject to the 
penalties under this section. 

Sec. 50. Minnesota Statutes 1986, section 176.195, subdivision 3, 
is amended to read: 

Subd. 3. [COMPLAINT, ANSWER; HEARING.] A complaint 
against an insurer shall include a notice and order for hearing, shall 
be in writing and shall specify clearly the grounds upon which the 
license is sought to be suspended or revoked. The insurer may shall 
file a written answer to the complaint and is entitles te Feeei"e a 
heayisg in its awn heRalf hefere the- esmmissiener ef eemmeree 
within 20 days of service of the complaint. The hearing shall be 
conducted under chapter 14. 

Sec. 51. Minnesota Statutes 1986, section 176.221, subdivision 1, 
is amended to read: . 
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Subdivision 1. [COMMENCEMENT OF PAYMENT.] Within 14 
days of notice to or knowledge by the employer of an injury 
compensable under this chapter the payment of temporary total 
compensation shall commence. Within 14 days of notice to or 
knowledge by an employer of a new period of temporary total 
disability which is caused by an old injury compensable under this 
chapter, the payment of temporary total compensation shall com
mence; provided that the employer or insurer may fIle for an 
extension with the commissioner within this 14-day period, in which 
case the compensation need not commence within the 14-day period 
but shall commence no later than 30 days from the date of the notice 
to or knowledge by the employer of the new period of disability. 
Commencement of payment by an employer or insurer does not 
waive any rights to any defense the employer has on any claim or 
incident either with respect to the compensability of the claim under 
this chapter or the amount of the compensation due. Where there 
are multiple employers, the first employer shall pay, unless it is 
shown that the injury has arisen out of employment with the second 
or subsequent employer. Liability for compensation under this 
chapter may be denied by the employer or insurer by giving the 
employee written notice of the denial ofliability. Ifliability is denied 
for an injury which is required to be reported to the commissioner 
under section 176.231, subdivision 1, the denial of liability must be 
filed with the commissioner within 14 days after notice to or 
knowledge by the employer of an injury which is alleged to be 
compensable under this chapter. If the employer or insurer has 
commenced payment of compensation under this subdivision but 
determines within 30 days of notice to or knowledge by the employer 
of the injury that the disability is not a result of a personal injury, 
payment of compensation may be terminated upon the filing of a 
notice of denial of liability within 30 days of notice or knowledge. 
After the 30-day period, payment may be terminated only by the 
filing of a notice as provided under section 176.242 60. Upon the 
termination, payments made may be recovered by the employer if 
the commissioner or compensation judge finds that the employee's 
claim of work related disability was not made in good faith. A notice 
of denial of liability must state in detail specific reasons explaining 
why the claimed injury or occupational disease was determined not 
to be within the scope and course of employment and shall include 
the name and telephone number of the person making this deter
mination. 

Sec. 52: Minnesota Statutes 1986, section 176.221, subdivision 3, 
is amended to read: 

Subd. 3. [PENALTY] If the employer or insurer does not begin 
payment of compensation within the time limit prescribed under 
subdivision 1 or 8, the commissioner may assess a penalty, payable 
to the special compensation fund, ef tip to lOO I"ereent which shall be 
" percentage of the amount of compensation to which the employee 
is entitled aeeallse ef the ifl:im':y to receive up to the date compensa-
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tion payment is made te the em"leyee 6l'the eem"eHsatieH te wIHeh 
the efR"leyee is eHtitle" te reeeive HI> te the date the "eHalty is 
im"esed, iR additieR te Bft:J' ether "eRalty etherwise flFe',ided·hy 
statute. 'l'ffis "eRalty may aIse be im"esed .... aft em"leyer 6l' iRsurer 
wOO vielates seetieR 176.242 6l' 176.243 iRelu"iRg, Iffit net limited 
t&; vielatiRg the eemmissieHer's deeisieR net te diseeRtiRue eem"eH 
satien. 

The amount of penalty shall be determined as follows: 

Numbers of 1f!s late Penalty 
1 25 percent of 

16 - 30 

31 60 

61 or more 

coIDpensatIOn aue, 
not to exceed $37lJ, 
-.50 percent ~ 
com ensabon oue, 

not to excee l,I4(), 
-75percent of 
com ensahon oue, 

not to excee 2,878, 
-lOOpercent of 

co:iIi'""ensatlOn aue, 
not to excee 3,838. 

The penalty under this section lS in addition to any penalty 
otherwise provided ])y statute. 

Sec. 53. Minnesota Statutes 1986, section 176.221, subdivision 7, 
is amended to read: 

Subd. 7. [INTEREST.] Any payment of compensation, charges for 
treatment under section 176.135. 6l', rehabilitation expenses under 
176.102, subdivision 9, or penalties assessed under this chapter not 
made when due shall bear interest at the rate of eight percent a year 
from the due date to the date the payment is made or the rate set by 
section 549.09, subdivision 1, whichever is greater. 

For the purposes of this subdivision, permanent partial disability 
payment is due 14 days after receipt of the first medical report which 
contains a dlSability rating!! such payment is otherwise due under 
this chapter, and charges for treatment under section 176.135 are 
due 30 calen<:lii"rdays after receiving the bill and necessary medical 
data. 

IT the claim of the employee or dependent for compensation ~ 
contested in ~ proceeding before .~ compensation judge or the 
commissioner, the decision of the judge or commissioner shall 
provide for the payment of unpaid mterest on all compensation 
awarded, including interest accruing both before and after the filing 
of the decision. 



40th Day] THURSDAY, APRIL 30, 1987 3347 

Sec. 54. Minnesota Statutes 1986, section 176.225, subdivision 1, 
is amended to read: 

Subdivision 1. [GROUNDS.] Upon reasonable notice and hearing 
or opportunity to be heard, the d;¥is;eft commissioner, a compensa
tion judge, or upon appeal, the wel'kers' eelftjleftSatieB court of 
appeals or the supreme court may award compensation, in addition 
to the total amount of compensation award, of up to 25 percent of 
that total amount where an employer or insurer has: 

(a) instituted a proceeding or interposed a defense which does not 
present a real controversy but which is frivolous or for the purpose of 
delay; or, 

(b) unreasonably or vexatiously delayed payment; or, 

(c) neglected or refused to pay compensation; or, 

(d) intentionally underpaid compensation; or 

(e) unreasonably or vexatiously discontinued compensation in 
violation of seetie .. 176.242 sections 59 and 60. ----

Sec. 55. Minnesota Statutes 1986, section 176.225, subdivision 4, 
is amended to read: ' 

Subd. 4. [HEARING BEFORE COMMISSIONER OF COM
MERCE.] Upon receipt of a complaint filed under subdivision 3, the 
commissioner of commerce shall hear and determine the matter in 
the manner provided by tIHs chapter 14. On finding that a charge 
made by the complaint is true, the commissioner of commerce shall 
hay suspend or revoke the license of the insurer to do business in 
t is state. The insurer may appeal from the action of the commis
sioner revoking the license in the'manner provided in tIHs chapter 
14. 

Sec. 56. Minnesota Statutes 1986, section 176.231, subdivision 2, 
is amended to read: 

Subd. 2. [INITIAL REPORT, WRITTEN REPORT.] Where subdi
vision 1 requires an injury to be reported within 48 hours, the 
employer may make an initial report by telephone, telegraph, or 
personal notice, and file a written report of the injury within seven 
days from its occurrence or within snch time as the commissioner of 
labor and industry designates. All written reports of injuries re
quired by subdivision 1 shall include the date of injury, amounts of 
payments made, if any, and the date of the first payment. The reports 
shall be ... q .. adFHjllieate on a form designed by the commissioner, 
with tw& e<ljlies the original to the commissioner """2 one ~ to the 
insurer, and one ~ tQ the employee. 



3348 JOURNAL OF THE HOUSE . [40th Day 

If an insurer o.r self-insurer repeatedly fails to. pay benefits within 
three days o.f the due date, pursuant to. sectio.n 176.221, the insurer 
o.r self-insurer shall be o.rdered by the co.mmissio.ner to. explain, in 
perso.n, the failure to pay benefits due in a reaso.nable time. If 
pro.mpt payments are no.t thereafter made, the co.mmissio.ner shall 
refer the insurer o.r self-insurer to. the co.mmissio.ner o.f co.mmerce fo.r 
actio.n pursuant to. sectio.n 176.225, subdivisio.n 4. 

Sec. 57. Minneso.ta Statutes 1986, sectio.n 176.231, subdivisio.n 10, 
is amended to. read: 

Subd. 10. [FAILURE TO FILE REQUffiED REPORT,PENALTY.] 
If an emplo.yer, insurer, physician, chiro.practo.r, o.r o.ther health 
provider fails to. file with the co.mmissio.ner any repo.rt required by 
this sectio.n in the manner and within the time limitatio.ns pre-' 
scribed, o.r o.therwise fails to. pro.vide a repo.rt required by this sectio.n 
in the manner provided by this sectio.n, the co.mmissio.ner may 
impo.se a penalty o.f up to. $200 fo.r each failure. 

The impo.sitio.n o.f a penalty may be appealed to a co.mpensatio.n 
judge within 30 days o.f no.tice o.f the penalty. 

Penalties co.llected by the state under this subdivisio.n shall be 
paid into the special compensatio.n fund. 

Sec. 58. Minneso.ta Statutes 1986, sectio.n 176.231, is amended by 
adding a subdivisio.n to read: 

Subd. 11. [FAILURE TO FILE REQUIRED REPORT; SUBSTI
TOTE FILING.] Where this sectio.n requires the emplo.yer to. file ~ 
repo.rJ. o.f injuH with the co.mmissio.ner, and tneemplo.yer is uiiiiOle 
o.r re ses to. ~ the repo.rt, the insurer shalITle the rifbrt within 
ten days o.~ reguest fro.m the divisio.n. 'l'lieI-ey,o.rt sha be filed in 
the manner prescribed Ji.y tills sectio.n. If bo.th t e emp l1,er and the 
insurer fail to file the report within 30 days o.f no.tice Q... the injury, 
the co.mmissio.ner Shall file tile repo.rt. 

The filing o.f a repo.rt o.f injury !>,y the co.mmissio.ner do.es no.t 
su~t an emplOyee o.r the dependents o.f an emplo.yee to. the 
three-y!'artime limitatiOns under sectio.n 176.1hl, paragraphSI ana 
2. 

A substitute filWg under this subdivisio.n shall no.t be ~ defense to 
~ penalty assesse under suoa;visio.n 10. 

Sec. 59 . .[176.238] [NOTICE OF DISCONTINUANCE OF TEM
PORARY TOTAL, TEMPORARY PARTIAL, OR PERMANENT 
TOTAL COMPENSATION.] 
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Subdivision 1. [NECESSITY FOR NOTICE AND SHOWING; 
CONTENTS.) EXcept as provided insection 176.221, subdivision 1, 
once the employer has commenced payment ofbeneiIts, the employer 
may not discontinue payment of compensation until ~ provides the 
employee with notice in writing of intention to do so. !2 ~ of the 
notice shall be filed with the dlvision!>,y the emPloyer. The notice to 
the em¥ee and the ~ to the division shan state the date Of 
intende discontinuance and set forth ~ statement of facts clear~ 
indicating the reason for the action. Copi,s of whatever medica 
reports or other written reports in the em~ oyer's possession which 
are reliea on for the discontinuance shaIl e attached to the notice. ------ ----

Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; SUS
PENSION.] (a) [DISCONTINUANCE BECAUSE OF RETURN TO 
WORK.] If the reason for discontinuance ~ that the employee has 
returned to work,"teiiiporary total compensation may be discontin
ued effective the datf. the employee returned to work. Wntten notice 
shall be served on t e employee and filed with the division within 14 
dfiYS iiIthe datetlie insurer or self-insureaemployer has notice that 
!...! emPlOyee has returned to work. 

(b) [DISCONTINUANCE FOR REASONS OTHER THAN RE
TURN TO WORK.] If the reason for the discontinuance is for other 
than that the employee-ha:sretumed to work, the liabilitY of the 
employer to make payments of compensation continues until the 
~ of the notice and reports have been filed with the division. 
When the division has received ~ copy of the notice of discontinu
ance, the statement of facts and available medicarreports, the duty 
Ot'the emllloyer to ~ compensation is suspended, except as pro
Vided in !...! following subdivisions and in section 60. 

Subd. 3. [INTERIM ADMINISTRATIVE DECISION.] An em
~loyee may request the commissioner to schedule an administratiVe 

iscontinuance conference to obtain _an expedited interim decision 
concerning the dIscontinuance of compensation. Procedures relating 
to discontmuance conferences are set forth in section 60. - ----

Subd. 4. [OBJECTION TO DISCONTINUANCE.j An employee 
may serve on the employer and file with the commissioner an 
objection to discontinuance if: 

(a) the employee elects not to request an administrative conference 
unner section ~ 

(b) g: the employee fails to timely proceed under that section; 

(c) g: the discontinuance ~ not governed !>,y that section; or 

(d) if the employee disa!f!:ees with the commissioner's decision 
issued under that section. Wlthm ten calendar days after receipt of 
an objection to discontinuance, the commissioner shall refer the 
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matter to the office for a de novo hearing before a compensation 
judge toaetermnw-lhe rlglit of the employee to further compensa
tion. 

Subd: 5. [PETITION TO DISCONTINUE.j Instead of filing a 
notIce ofaiscontinuance, an employer may serve on the employee 
and hIe with the commissioner a petition to C'flSCOntinue compensa
tion. A petition to discontinue compensation may also be used when 
the employer msagrees with the commissioner's decision under 
section 60. Within ten caTeM.ar d'lYS after receipt of !'c petition to 
discontinue, the commissioner shal refer the matter to the office for 
!'c de novo hearing before !'c compensatlon judge to determmethe 
right of the employer to discontinue compensation. 

The petition shall include copies of medical reports or other 
wntten reports orevIdence in the possession of the employeroearmg . 
on the physical condition or other present status of the employee 
whlcll relate to the proposed discontinuance. The employer shall 
continue payment of compensation until the filing of the decisionot 
the compensation judge and thereafter aS1\ie comlIensation jud!h' 
court of appeals, or the supreme court directs, un eSB, during ~ 
interim, occurrences arise justifying the filing of !'c notice under 
subdivision 1 or 2 and the discontinuance !§. permltted"""""b,y the 
commissioner's order or no conference under section 60 !§. requested. 

Subd. 6. [EXPEDITED HEARING BEFORE A COMPENSATION 
JUDGET A hearing before !'c compensation judge shall be held' 
within 30 calendar days after the office receives the file from the 
commissioner if: 

(a) an objection to discontinuance has been filed under subdivision 
:! within 60 calenaar days after the notice of discontinuance was 
filed and where no administrative conference has been held; 

(b) an objection to discontinuance has been filed under subdivision 
4 within 60 calendar days arter the commissioner's deCision under 
tlils""Section has been issuea;- -

(c) a petition to discontinue has been filed b,y the insurer in lieu of 
filing ~ notice of discontinuance; or 

(d) !'c petition to discontinue has been filed within 60 calendar days 
after the commissioner's decisIOn under this section nas been issUed: 

If the petition or objection!§. filed later ~ the deadlines listed 
above, the expedited procedures in this section awy only where the 
employee!§. unemployed at the time of filing the objection and shows, 
to the satisfactIOn of the chief aaministrative judge, !iY sworn 
aIfiilaVit, that the failure to file the objection .within the deadlilleS 
was due to some infirmity or incapacity of the employee or to 
circumstanceS"beYond the emj)Toyee's controL Thehearing shall be 
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limited to the issues raised !!,y the notice or petition unless all 
parties agree to expanding the issues. If the issues are expanded, the 
time limits for hearing and issuance Of ~ decision !!,y the compensa
tion judge under this subdivision shall not ~ 

Once ~ hearing date has been set, ~ continuance of the hearing 
date will be granted only under the following circumstances: 

(a) the employer has agreed, in writing, to ~ continuation of the 
payment of benefits pending the outcome of the hearing; or 

I' 
(b) the empl0;Ji'e has agreed, in a document signed !!,y the emfiloyee, that benets may be discoiitinued pending the outcomeofthe I' 

eanng. 

Absent ~ clear showing of surprise at the hearing or the unex
pected unavailability of ~ crucial witness, all evidence must be 
introduced at the hearing. !f it. is necessary to accept additional 
evidence or testimony after the scheduled hearing date, it. must be 
submitted no later than 14lays following the hearing, unless the 
compensation judge, for ~ cause, determines otherwise. , 

The compensation judge shall issue ~ decision pursuant to this 
subdivision within 30 days fOllowing the close of the hearing record. 

Subd. 7. [ORDER OF COMPENSATION JUDGE.] If the order of 
thecompensation judge confirms a discontinuance of compensatIon, 
the service and filing of the order relieves the employer from further 
liability for compensation subject to the right of review provided by 
this chapter, and to the right of the compensation judge to set aside 
the order at any time prior to the review and to grant a new hearing 
purSiiaiit to this CfiaPter. Once an appeal to the workerS'Compensa
tion court of appeals is filed, ~ compensation judge may not set aside 
the order. In any appeal from the compensation judge's decision 
under this section, the court of appeals shall conclude any oral 
arguments !!,y the parties within 60 days following certification of 
the record from the office. 

Subd. 8. [NOTICE FORMS.] Notices under this section shall be on 
forms prescribed !?y the commissioner.----

Subd. 9. [SERVICE ON ATTORNEY.] !! the employee has been 
presently represented !!,y an attorney for the same injury, all notices 
required !!,y this section shall also be served on the last attorney of 
record. 

Subd. 10. [FINES; VIOLATION.] An employer who violates re
quirements set forth in this section or section 60 is subject to ~ fine 
of 1l.P to $500 for each violatIon payable to the special compensation 
lund. - -- -- -
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Subd. 11. [APPLICATION OF SECTION.] This section shan not 
appW to those employees who have been adjiifficated permanently 
total y disabled, or to those employees who have been administra
tively determined pursuant to division rules to be permanently 
totally disabled. 

Sec. 60. [176.239] [ADMINISTRATIVE DECISION CONCERN
ING DISCONTINUANCE OF COMPENSATION.] 

Subdivision L [PURPOSE.] The purpose of this section if; to 
provide !' procedure for parties to obtain an expedited interim 
administrative decision in disputes over discontinuance of tempo
rary total, temporary partial, or permanent total compensation. 

Subd. 2. [REQUEST FOR ADMINISTRATIVE CONFERENCE.) 
IT the employee disagrees with the notice of discontinuance, the 
employee may request that the commissioner schedule an adminis
trative conference to be conducted pursuant to this section. 

ITtemporary total, temporary partial, or permanent total com~en
sation has been discontinued because the em~loyee has returne to 
work, and the employee believes benefits shou d be reinstated due to 
occurrences durinf the initial 14 calendar days of the employee's 
return to work, ~ employee's request must be received !:>.Y the 
commissioner within 30 calendar days after the employee has 
returned to work. IT the employer has failed to properly serve and file 
the notice as provided in section 59, the employee's time period to 
request an "administrative conference ~ extended !:!.p. to and includ
~ the 40th calendar day subsequent to the return to work. 

IT temporary total, temporary partial, or permanent total compen
sation has been discontinued for a reason other than a return to 
work, the empIOyee's request mustoerecerved!:>.Y the coiiiilllSslOner 
within 12 calendar days after the notice of discontinuance if; 
received !:>.Y the commissioner. If the employer discontinues compen
sation without giving notice as required !:>.Y section 59, the 
employee's time period for requesting an administrative conference 
if; extended ~ to and including the 40th calendar day after which 
the notice should have been served and filed. - -----------------

The commissioner may determine that an administrative confer
ence ~ not necessary under this section for reasons prescribed !?y 
rule and permit the employer to discontinue compensation, subject 
to the employee's right to file an objection to discontinuance under 
section 59, subdivision 4. 

In lieu of making .!! written request for an administrative confer
ence with the commissioner, an employee may make an in-person or 
te!ei>hOiie request for the administrative conference. 
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Subd. 3. [PAYMENT THROUGH DATE OF DISCONTINUANCE 
CONFERENCE.] If a notice of discontinuance has been served and 
filed due to the employee'Si'eturn to work, and the effipIOyeerequestS 
~ conference, the employer is not obligated to reinstate or otherwise 
I"'J' temporary total, temporag partial, or permanent total compen
sation unless so ordered !?y ~ commissioner. 

When an administrative conference is conducted under circum
stance8in which the employee has not returned to work, compensa
tion shall be paid through the date of the administrative conference 
unless: 

(a) the employee has returned to work since the notice was filed; 

(b) the employee fails to appear at the scheduled administrative 
conference; or 

(c) due to unusual circumstances or pursuant to the rules of the 
division, the commissioner orders otherwise. 

Subd. 4. [SCHEDULING OF CONFERENCE.] !fthe employee 
timely requests an administrative conference under this section, the 
commissioner shall schedule a conference within ten calendar days 
after receiving the request. ~ 

Subd. 5. [CONTINUANCES.) An employee or employer may 
request a continuance of a scheduled administrative conference. If 
the commissioner deterTIiines there ~ good cause for ~ continuance". 
the commissioner may grant the continuance for not more than 14 
calendar days unless the Pilirties agree to ~ longer continuance. !f 
compensation i>; payable rough the day of the administrative 
conference pursuant to subdivision 3, and the employee is granted a 
continuance, compensation need not be paid during the period of 
continuance unless the commissioner orders otherwise. If the em
ployer ~ gr~ ~ continuance anaCoiiipensation ~ payable 
through the day of the administrative conference pursuant to 
subdivision 3, then compensation shall continue to be paid during 
the continuance. The commissioner may grant an unlimited number 
OiContinuances provided that pa~ment of compensation during any 
continuance ~ subject to this Btl division. 

Subd. 6. [SCOPE OF THE ADMINISTRATIVE DECISION.] If 
benentS have been discontinued due to the employee's return to 
work, the commissioner shaH detennine whether, as a result of 
OcCUrrences arising during the initial 14 calendar days after the 
return to work, the employee i>; entitled to additional payment of 
temporary total, temporary partial, or permanent total compensa
tion. 

!f periodic payment of temporary total, temporary partial, or 
permanent total compensation has been discontinued for reasons 
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other than a return to work, the commissioner shall determine 
Whether the e~r hasreasonaole groundsto support the discon
tinuance. Only information or reasons specified on the notice of 
discontinuance shall provide a basis for a discontinuance, unless the 
parties agree otherwise. 

Subd. 7. [INTERIM ADMINISTRATIVE DECISION.] After con
siderllg the information provided by the parties at the -aifrlliii1strii= 
tive conference, the commissioner shall issue to all interested 
parties a written deCision on payment of compeilsaTIoaAdministra
tive decisions under this section shall be issued within five working 
days from the close of the conference. Disputed issues offact shall be 
determined !?I" preponderance of the evidence. 

Subd. 8. [DISAGREEMENT WITH ADMINISTRATIVE DECI
SION.] An employee who disagrees with the commissioner's decision 
under this section may file an ob;ectlon to discontinuance under 
section 59, subdivision 4. An employer who disagrees with the 
commissioner's decision under this section may file " petition to 
discontinue under section 59, subdivision §.:. 

Subd. 9. [ADMINISTRATIVE DECISION BINDING; EFFECT OF 
SUBSEQUENT DETERMINATIONS.] The commissioner's decision 
under this section if! binding upon the parties and the rights and 
obligations of the parties are governed by the decision. 

If an objection or " petition if; filed under subdivision 8, the 
commissioner's administrative decision remains in elfect and the 
parties' obligations or rights to ~ or receive compensation are 
governed by the commissioner's administrative decision, pending .::!: 
determination !?I " compensation judge pursuant to section 59, 
subdivision 6. 

If the commissioner has denied a discontinuance or otherwise 
ordered commencement of lieiiefits~ the employer shall continue 
paying compensation until an order is issued by ~ compensation 
judge, the court of appeals, or the supreme court, allowing compen
sation to be discontinued, or unless, during the interim, occurrences 
arise justifying the filing of" notice under section 59, subdivisions 
! or 2, and the discontinuance is permitted !?I the commissioner or 
no conference if; requested. If " compensation iudge, the court of 
appeals, or the supreme court later rules that the discontinuance 
was proper or that benefits were otherwise not owing the employee, 
payments made under the commissioner's administrative decision 
and order shall be treated as an overpayment which the insurer may 
recover from the employee subject to section 176.179. 

!f the commissioner has permitted !! discontinuance or otherwise 
not ordered commencement of benefits, the service and filing of the 
administrative decision relieves the emplOyer from further liability 
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for compensation subject to the right of review afforded by this 
chapter. 

Subd. 10. [APPLICATION OF SECTION.] This section is applica
ble to all cases in which the employee's request for an administrative 
conference is received ):ly the division after the effective date of this 
section even if the injury occurred prior to the effective date. This 
section shall not ~ to those employees who have been ad,fii<Il= 
cated permanently totally disabled, or to those employees who have 
been administratively determined pursuant to division rules to be 
permanently totally disabled. 

Sec. 61. Minnesota Statutes 1986, section 176.271, subdivision 1, 
is amended to read: 

Subdivision 1. Unless otherwise provided by this chapter or by the 
commissioner sf lah& """ iIulllstry, all proceedings befure the 
divisien under this chapter are initiated by the filing of a written 
petition on a prescribed form with the commissioner sf lah& """ 
indllstry at the commissioner's principal office. All claim petitions 
shall include the information required l>.JI: section 176.291. 

Sec. 62. Minnesota Statutes 1986, section 176.275, is amended to 
read: 

176.275 [FILING OF PAPERSi PROOF OF SERVICE.] 

Subdivision 1. [FILING.] If II document is required to be filed l>.JI: 
this chapter or any rules adopted pursuant to authority granted l>.JI: 
this chapter, the filing shall be completed l>.JI: the receipt of the 
document at the division, department, office, or the court of appeals. 
The werkers' ee"'l'ensatieB division, department, office, and the 
werkers' eemjlensatien court of appeals shall me accept any jlfijleF 
document which has been delivered to it for legal filing immediately 
upon its receipt in the elfiee sf the eemmissiener sf the dejlartmeBt 
sf lah& """ iBdllstry. '!'he cemmissioner sf the deflartmeBt af lah& 
""" indllstFy shall me any jlfijleF wffieh has been deli'fered te the 
eemmissieBer fur HIing immediately Iijl9B its reeeiflt. 

~ notice or other document required to be served or filed at either 
the department, the office, or the court Of appeals which ~ inadvert
ently served or filed at the wrong one of these agencies shall be 
deemed to have been served or filed with the proper agency. The 
receiving agency shall note the date of receipt of II document and 
shall forward the documents to the proper agency no later than two 
working days following receipt. 

Subd. 2. [PROOF OF SERVICE.J Whenever a provision of this 
chapter or rules adopted pursuant to authority granted ):ly this 
chapter require either II proof of service or affidavit of service, the 
requirement is satisfied ):ly the inclusion of II proof of service on the 
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document which has. been served, in "" form acceptable by the state 
district courts or approved !Jy the commissioner. 

Sec. 63. Minnesota Statutes 1986, section 176.291, is amended to 
read: 

176.291 [DISPUTES MID DEFf,ULTS; PETITIONS; PROCE
DURE.] 

Where there is a dispute as to a question of law Or fact in 
connection with a claim for compensation, er where tft.ere. has beeft 
a default Ht the jlaYffieftt sf eSffijleftsatiaft faF a jlffi'iOO sf te.. days, a 
party may jlFeSeftt serve on all other parties and file a '{eritied 
notarized petition to with the commissioner stating the matter in 
dispute '*' the faet 6l' default. The petition shall be on "" form 
prescribed !?y the commissioner. 

The petition shall also state and include, where applicable: 

(1) names and residence or business address of parties; 

(2) facts relating to the employment at the time of injury, includ
ing amount of wages received; 

(3) extent and character of injury; 

(4) notice to or knowledge by employer of injury; 

«>1 fffie!t ether faete as are fteeessary faF the iftfaFffiatisft sf the 
eBfIlfBissieneF, a eem:(:lensatiefl jatIge 61'- the w8f'keFS' eem})ensatisft 
eeHFt sf ajljleals i?pies of written medical reports or other informa
tion in support ~ the claim; 

(6) names and addresses of all known witnesses intended to be 
called in support of the claim; 

(7) the desired location of any hearing and estimated time needed 
to present evidence at the hearing; 

(8) any requests for "" prehearing or settlement conference; 

(9) "" list of all known third sarties, including the departments of 
human services and jobs an training, who may have paid any 
medical bills or other benefits to the employee for the injuries or 
disease alleged in the petition or for the time the employee was 
(mabie to work due to the injuries or disease, together with a listing 
of the amounts paid!Jy each; 
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(10) the nature and extent of the claim; and 

(11) '" r"fJ;uest for an expedited hearing which must include an 
attached a davit of si~ificant financial hiirdsliip which complies 
with the requirements 0 sectIOn 176.341, subdivisIOn §.. . 

Incomplete petitions rna:;, be stricken from the calendar as pro
vided!:>,y section 176.305, su {[vision 4. Within 30 days of '" request 
§y ~ party, an employee who has file.r~ claim petition pursuant to 
section 176.271 or this sectIon shaITl'iirnlShalist of physicians and 
health care providers from whom the employeenas received treat
ment for the same or a Sliilllar condition as well as authorizations to 
reJease-releviiiiITnfurffiation, data, and records to the requester. The 
F.etition may be stricken from the calendar upon motion of ~ ~ 
or failure to timely provide the required list of health care providers 

or authOrIzations. 

Sec. 64. Minnesota Statutes 1986, section 176.301, subdivision I, 
is amended to read: 

Subdivision 1. [TRIAL BY COUR:r; REFERENCE TO COMMIS 
SlOWER CHIEF ADMINISTRATIVE LAW JUDGE.] When a work
ers' compensation issue has aee.. jaHted is present in the oistrict 
court action, the court may try the action itself without a jury, or 
refer the matter to the eemmissieneF. Is the latteF ease, ,the 
eommissionep sha+I, reteP the matteF t& the chief administrative law 
judge for assignment to a compensation judge. The compensation 
judge shall report findings and decisions to the district court. The 
court may approve or disapprove such decision in the same manner 
as it approves or disapproves the report of a referee. The court shall 
enter judgment upon such decision. 

Sec. 65. Minnesota Statutes 1986, section 176.305, subdivision I, 
is amended to read: 

Subdivision 1. [HEARINGS ON PETITIONS.] The petitioner 
shall serve a copy of the petition on each adverse party personally or 
by first class mail. The original petition shall then be filed with the 
commissioner together with an appropriate affidavit of service. 
When any petition has been filed with the workers' compensation 
division, the commissioner shall, within ten days, refer the matter 
presented by the petition t& a settlement ~ ~ settlement 
jHdge sha+I, s""ellllle a settlement eonfereDee if ajljlFojlFiate witIHD 
W <i<Iy&.. If a settlemeDt eemereDee ie Bat ajljlFejlFiate, "" if SIleh a 
eODfeFenee "" eoDfeFenees !Ia Bat resttIt in jlFOgFeSS tow ... ffi a sett1e
ment, the settlement jHdge sha+I, eeFtitY the mattep till' a heaping 
hefere a eomjlensatioD jHdge and sha+I, reteP the matteF t& the eIHef 
allministFative law jHdge t& be heaffi by a eemjlensation jHdge for a 
settlement conference under this section, for an administrative 
conference under section 29, or for hearing tOTh.e office. 
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Sec. 66. Minnesota Statutes 1986, section 176.305, is amended by 
adding a subdivision to read: 

Subd. 1a. [SETTLEMENT AND PRETRIAL CONFERENCES; 
SUMMARY DECISION.] The commissioner shall schedule a settle
ment conference, if appropnate, within 60 days after receiving the 
petition. All parties must appear at the conference, either personang 
or fu: representative, must be prepared to discuss settlement of L 
issues, and must be prepared to discuSs or present the .information 
re<:jillred !!y the joint rules or the division and the office. IT !'. 
representative appears on behalf of !'. party, the representative must 
have authOrIty to fully settIe the matter. 

IT settlement is not reached, the presiding officer may require the 
parties to present copier of all OOcumenJeV eV1dei1ce not pteviOU~ 
filed and a summary 0 the eVIdence ~ will present at !'. fOrIlla 
nearing. It appropriate, a written summary aecision shall be issued 
within ten days after the conference stating the issues and a 
aeterni.illaliim of each issue. IT !'. party fails to appear at the 
conference, all issues day be determined contrary to the absent 
party's interest, provide the ~ in attendance presents a prima 
facie case. ----

The summary decision is final unless a written refiuest for a 
formal hearmg ~ served on all parTIeSana filed with t e commiS:
sioner within 30 days after the date of service and filing of the 
summaryaecrsion. Within tenallYs after reliipt of the request, the 
commissioner shall certify the matter to !....!'. ofllce for !'. de novo 
hearing. 

Sec. 67. Minnesota Statutes 1986, section 176.305, subdivision 2, 
is amended to read: . 

Subd. 2. [COPY OF PETITION.] The commissioner shall deliver 
the original petition and answer, after certification for a hearing 
befere a eaIH"eftsati8ft jH<Ige ~ a settlemeftt jH<Ige, to the office of 
administrative hearings for assignment to a compensation judge. 

Sec. 68. Minnesota Statutes 1986, section 176.305, is lImended by 
adding a subd; vision to read: 

Subd. 4. [STRIKING FROM CALENDAR.] A compensation judge 
or the commissioner, after receiving a proper~ served -motion, hay 
striKe !'. case from the active trial caTendar at er the employee as 
been given 30 days to correct tIle deficiency if it: is shown that the 
information on the petition or included with the petition is incom
plete. Once a case is stricken, it 'hay not be remstated until the 
missmgmrorrri,illon IS provided to t e adVerse parties and filed wTIli 
the commIssioner or compensation judge. IT !'. case has been striCKeil 
from the. calendar for one year or more and no corrective action has 
been tru<en, the commissioner or !'. compensation judge may, upon 
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the commissioner's or judge's own motion or ~ motion of ~ P'T'f? 
which ~. properly served on all parties, dlsmiss the case. __ e 
petitioner must be given at least 30 days advance notice of the 
proposed dismissal before file dlSiiiissal ~ effective. 

Sec. 69. Minnesota Statutes 1986, section 176.306, subdivision 1, 
is amended to read: 

Subdivision 1. [CHIEF ADMINISTRATIVE LAW JUDGE.] The 
chief administrative law judge shall schedule workers' compensation 
hearings on as regular a schedule as may be practicable in no fewer 
than six widely separated locations throughout the state, including 
at least four locations outside of the seven county metropolitan area 
and Duluth, for the purpose of providing a convenient forum for 
parties to a compensation hearing and shall maintain a permanent 
office in Duluth staffed by at least one compensation judge. Contin
uances of the scheduled hearing date may be granted only under 
section 176.341, subdivision 4. 

Sec. 70. Minnesota Statutes 1986, section 176.306, is amended by 
adding a subdivision to read: 

Subd. ~ [SCHEDULING MATTERS.] A com~ensation judge may 
schedule a pretrial or settlement conference, wether or not ~ ~ 
requests such ~ conference. 

Sec. 71. Minnesota Statutes 1986, section 176.312, is amended to 
read: 

176.312 [f,FFID,WIT AFFIDAVITS OF PREJUDICE AND PETI-
TIONS FOR REASSIGNMENT.] ----

In accordance with rules adopted !:>.y: the chief administrative law 
judllt' an affidavit of prejudice for cause maybe filed by a each party 
to t e claim against a compensation judge, ffl the SfIfBe maRReF as 
aft affiaa\'it sf I'Fejuaiee is HIed I'UFSuaRt te law SF FUle sf aistFiet 
eeUFt assigned to hear a case. The Hlfflg sf aft affiaavit sf I'Fejuaiee 
agaiRst a esml'eRsatisR judge has the same efteet aBEl shall be 
tFeatea ffl the same maaReF as ffl aistFiet eeuFt. 

A petition for reassignment of ~ case to a different compensation 
jUUge for hearing dmay be filed once, in any case, by each party to the 
claim within ten ~ after the filing ~ has receIVed notice of the 
assigned judge, Upon receipt of ~ timeiypetition for reassignment, 
the chief administrative law judge shall assign the case to another 
judge. 

An affidavit of prejudice or ~ petition for reassignment shall be 
filed with the chief administrative law judge and shall not result in 
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the continuance or delay of !'c hearing scheduled under section 
176.341. 

This section does not "I!IdY to prehearing or settlement confer
ences. 

Sec. 72. Minnesota Statutes 1986, section 176.321, subdivision 2, 
is amended to read: 

Subd. 2. [CONTENTS.] The answer shall admit, deny, or affirma
tively defend against the substantial averments of the petition, and 
shall state the contention of the adverse party with reference to the 
matter in dispute. 

Each fact alleged by the petition or answer and not specifically 
denied by the answer or reply is deemed admitted, but the failure to 
deny such a fact does not preclude the weFkeFs' eamJ3eBsatiaB eeffi't 
sf B)3peals, eeH3:HlissisBeF, er compensation judge from requiring 
proof of the fact. 

The answer shall include the names and addresses of all known 
witnesses; whether or not the empIOYffintends to 'Scileaule an 
adverse examination and, !f known, the date, time, and place of all 
adverse examinations; the desired location for .!!nearing; ana 
request for !! prehearing or settlement conference; the estimate 
time needed to present evidence at !'c hearing; and, !f an affidavit of 
significant financial hardship and request for an expemted hearing 
are included with the ~etition, any objection the employer may have 
to that request. !f the ate, time, and place of all adverse examina
tions ~ unknown aTllie time the answer is filea,the employer must 
notify the commissioner in writing of the oate, time, and pV,ce of aU 
adverse examinations within 50 days of the filing of ~ claim 
petition. 

Sec. 73. Minnesota Statutes 1986, section 176.321, subdivision 3, 
is amended to read: 

Subd. 3. [EXTENSION OF TIME IN WHICH TO FILE AN
SWER.] Upon showing of cause, the commissioner sf the EleJ3aFtffieBt 
sf labeP aBEl iBEl"stry may extend the time in which to file an answer 
or reply for not more than 30 additional days. The time to file an 
anSwer or reply may also be extended upon agreement of the 
petitioner2 and provided that the commissioner must be notified in 
writing 2.Y. the employer no later than hve days beyond the time 
required for the filinr, of the answer of the fact that an agreement 
has been reached, inc uding the length o~ extension. If,... aBsweF 
is Bat HIed aBEl there has been Be el.teBsiaB by ertIe¥ sf the 
eammissiaBeF SF by ag>'eemeBt, the faiffi¥e te tHe ,... aBS'NeF shall he 
treateEl as a Elefa"lt Any case received 2.Y. the office that does not 
include an answer, written extension order, or written notification of 
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the extension agreement shall be immediately set for a hearing at 
me first available date under section 176.331. 

Sec. 74. [176.322] [DECISIONS BASED ON STIPULATED 
FACTS.] 

If the parties agree to a stipulated set offacts and only legal issues 
remain, the commissioner or compensation judge may determine the 
matter without a hearing based upon the stipulated facts and the 
determination ~ appealable to the court of appeals pursuant to 
sections 176.421 and 176.442. In any case where a stipulated set of 
facts has been submitted pursuant to this section, upon receipt of the 
file or the stipulated set of facts the chief administrative law judge 
shall immediately assign the case to ~ compensation h'dge for ~ 
determination. The judge sIllill issue a determination wit in 60 days 
after receipt of the stipulated facts. 

Sec. 75. Minnesota Statutes 1986, section 176.331, is amended to 
read: 

176.331 [,,\WfLRD B¥ DEFfLULT PROCEEDINGS WHEN AN-
SWER NOT FILED.] -

Except in cases involving multiple employers or multiple insurers, 
if an adverse party fails to file and serve an answer ....a the 
fletitiener flFeseFlts ~ e:f this fuet, the eemmissisfteF ef' eemfJen 
satteR j<HIge may enteP whatever awaffi er """"" te. wIHffi the 
pelitiener is entitled en the I>asis sf the faets alleged in the petitien, 
bJit the eeffijlensatien j<HIge may require preef sf an alleged fae4T.-1f 
the eemmlssieneF Fe€J:Uires ~ or obtain an extension from the 
commissioner or the petitioner as reQiiITed~ section 176.321, 
subdivision 3, the commissioner shall re'l"est refer the matter to the 
chief adminiStrative law judge ts assign the matter te a eempensa 
tien j<HIge for an immediate hearing and prompt award or other 
order. The adverse party that failed to file an answer may appear at 
the hearing, present evidence and question witnesses, but shall not 
be granted a continuance for any reason. 

If an adverse party who fails to serve and file an answer is neither 
inSured for workers'corriperlsatWnliiibITi~ nor ~ licensed self
insured as required!'Y section 176.181 and the special compensation 
fund ~ ~ party to the proceeding, the commissioner or compensation 
judge may enter an order awarding benefits to the petitioning larty 
without a hearing if so requested!'Y the special compensation undo 

Where in a defa"lt ease the petitien dees net state faets &llffieient 
te s"ppert an award, the eempensatien j<HIge sha\l give the jl€ti
tiener er the petitie .. er's atterney writte .. aetiee sf this defieieney. 
'I'he petitiener may there"pan seF'I<' ....a HIe _athe, petitian as in 
the ease ef an ariginal petitien. 
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Sec. 76. Minnesota Statutes 1986, section 176.341, subdivision 3, 
is amended to read: 

Subd. 3. [NOTICE MAILED TO EACH PARTY.] Unless subdivi
sion () applies, at least 30 days prior to the date of hearing, the chief 
administrative law judge shall mail a notice of the time and place of 
hearing to each interested party. This subdivision does not apply to 
hearings which have been continued from an earlier date. In those 
cases, the notice shall be given in a manner deemed appropriate by 
the chief administrative law judge after considering the particular 
circumstances in each case. 

Sec. 77. Minnesota Statutes 1986, section 176.341, is amended by 
adding a subdivision to read: 

Subd. 4. [CONTINUANCES.] Only the chief administrative law 
judge or-designee, on !'o showingof good cause, may grant !'o 
continuance of !'o hearing at the office. Except in cases of emergency 
or other good cause shown, any request for !'o continuance must be 
signed !Jy both the party and the attorney seeking the continuance. 

A continuance of a hearing will be granted only upon !'o showing of 
good cause. Good cause ~ established when the underlying eventu
ality ~ unforeseen, is not due to lack of ~eparation, ~ relevant, is 
brought to the chief administrative law ju ge's attention in II timely 
manner and does not prejudice the adversary. 

Continuances will not be granted for the reason that an attorney 
for one of the parties has scheduled a vacation for the date set for the 
hearing unless the attorney has, prior to the setting of the hearing 
date, notified the office of the unavailable dates. 

Cantin'uances which are requested during the course of a hearing 
are subject to the same standards but may be gra:ntea or denied !Jy 
the compensation judge assigned to the hearing. Continuances ~ 
prehearing or settlement conferences at the department or at the 
office are subject to the same standards but may be granted or denied 
!Jy !'o settlement judge, the calendar judge, compensation judge, or 
other presiding officer assigned to the prehearing or settlement 
conference. 

Sec. 78. Minnesota Statutes 1986, section 176.341, is amended by 
adding a subdivision to read: 

Subd. '" [EVIDENCE.] Absent a clear showing of surprise at the 
hearing or the unexpected unavailability of a crucial witness, a:rr 
evidence must be submitted at the time of the hearing. Upon !'o 
showing of good cause, the compensation judge may grant an 
extension not to exceed 30 days following the hearing date. 
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Sec. 79. Minnesota Statutes 1986, section 176.341, is amended by 
adding a subdivision to read: 

Subd. 6. [SIGNIFICANT FINANCIAL HARDSHIP; EXPEDITED 
HEARINL:S.] An employee may file " request for an expedited 
hearing which must be granted upon " showing of significant 
financial hardship. In determining whether a significant financial 
hardship exists, consideration shall be given to whether the em
ployee ~ presently employed, the em¥.loyee's income from all 
sources, the nature and extent of the emp oyee's expenses and debts, 
whether the employee is the sole support of any dependents, whether 
either foreclosure of homestead property or repossession of neces
~ personal property ~ imminent, and any other matters which 
have "direct bearing on the employee's ability to provide food, 
clothing, and shelter for the employee and any dependents. 

11 request for an expedited hearing must be accompanied by " 
sworn affidavit of the employee providing facts necessary to satisfy 
the criteria for" significant financial hardship. The request may be 
made at the time " claim petition ~ filed or any time thereafter. 
Unless the employer objects to the request in The answer to the claim 
petition or within 20 calendar days of the filing of" request made 
subsequent to the filing of the claim petition, the affidavit is a 
sufficient showing of significant financial hardship. 

If a request for an expedited hearing has been served and filed, the 
commissioner or compensation ~udge shall issue an order granting 
or denying the request, provide that where the parties agree that 
significant financial hardship exists or no objection to the request is 
timely filed, the request ~ automatically granted and the compen
sation judge or commissioner need not issue an order. IT i! is denied, 
the matter will be returned to the regular calendar of cases and the 
request for an expedited hearing may be renewed at ~tuernent 
conference. If no objection has been timely filed or if the request ~ 
granted, the commissioner shall immediately refer the matter to the 
office to commence prehearing procedures. 

The calendar judge shall issue" prehearing order and notice of 
the date, time, and place for a prehearini; conference which shall be 
set for no later than 45 days following t e filing of the affidavit of 
significant financial hardship. The pre hearing order shall require 
the parties to serve and file prehearing statements no later than five 
working days prior to the date set for the prehearing conference. The 
prehearing statements shall include those items listed in the joint 
rules of the division and the office which the calendar. judge deems 
appropriate. 

Following any prehearing conference and absent an agreement or 
stipulation from the parties, the commissioner or compensation 
judge shall issue an order establishing deadlines for the parties to 
complete their preparation for hearing and, after consultation with 
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the calendar judge, establishing the date, time, and place for "" 
hearing. 

Sec. 80. Minnesota Statutes 1986, section 176.351, subdivision 2a, 
is amended to read: 

Subd. 2a. [SUBPOENAS NOT PERMITTED.] A member oHhe 
rehabilitation review panel or medical services board or an employee 
of the department who has conducted an administrative or settle
ment conference or hearing under seetieR17G.Hl2, 17G.H)3,17~ 
I7lU3G, 176.242, .,.. 17G.243 section 29 or 60, shall not be subpoe
naed to testify regarding the conference-;-hearing, or concerning a 
mediation session. A member of the rehabilitation review panel, 
medical services board, or an employee of the department may be 
required to answer written interrogatories limited to the following 
questions: 

(a) Were all statutory and administrative procedural rules ad
hered to in reaching the decision? 

(b) If the answer to question (a) is no, what deviations took place? 

(c) Did the person making the decision consider all the informa
tion presented prior to rendering a decision? 

(d) Did the person making the decision rely on information outside 
of the information presented at the conference or hearing in making 
the decision? 

(e) lfthe answer to question (d) is yes, what other information was 
relied upon in making the decision? 

In addition, for a hearing with a compensation judge and with the 
consent of the compensation judge, an employee of the department 
who conducted an administrative conference, hearing, or mediation 
session, may be requested to answer written interrogatories relating 
to statements made by a party at the prior proceeding. These 
interrogatories shall be limited to affirming or denying that specific 
statements were made by a party. 

Sec. 81. Minnesota Statutes 1986, section 176.361, subdivision 2, 
is amended to read: 

Subd. 2. [WRITTEN APPLICATION.] A person desiring to inter
vene in a workers' compensation case as a party, including but not 
limited to a bealth care provider who has rendered services to an 
employee or an insurer who has paid benefits under section 176.191, 
shall submit a timely written application to intervene to the 
esmileRsatien .,.. settiemeftt judge w wham the ease has beeR 
assignee. If the ease has net yet beeR aSBigBee, the allillieatisn shall 
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be made t.; the ealendar judge if the ease has been eenif'ied t.; the 
eftiee.; eF t.; the division if the ease has net been eenif'ied t.; 
commissioner, the office, or to the mediation eF Fehabilitation and 
medieal seFViees seetioR if the matieF is "ending in that seetion 
court of appeals, whichever is applicable. 

(a) The application must be served on all parties either personally, 
by first class mail, or registered mail, return receipt requested. An 
application to intervene must be served and filed within 30 days 
after a person has received notice that a claim has been filed or a 
request for mediation made. An untimely application is subject to 
denial under subdivision 7. 

(b) In any other situation, timeliness will be determined by the 
commissioner, compensation judge.!. or awarding authority in each 
case based on circumstances at the time of filing. The application 
must show how the applicant's legal rights, duties, or privileges may 
be determined or affected by the case; state the grounds and 
purposes for which intervention is sought; and indicate the statutory 
right to intervene. The application must be accompanied by the 
following, if applicable, except that if the action is pending in the 
mediation or rehabilitation and medical services section, clause (6) 
is not required and the information listed in clauses (1) to (5) may be 
brought to the conference rather than attached to the application: 

0) an itemization of disability payments showing the period 
during which the payments were or are being made; the weekly or 
monthly rate of the payments; and the amount of reimbursement 
claimed; 

(2) a summary of the medical or treatment payments, or rehabil
itation services provided by the division of vocational rehabilitation, 
broken down by creditor, showing the total bill submitted, the period 
of treatment or rehabilitation covered by that bill, the amount of 
payment on that bill, and to whom the payment was made; 

(3) copies of all medical or treatment bills on which some payment 
was made; 

(4) copies of the work sheets or other information stating how the 
payments on medical or treatment bills were calculated; 

(5) a copy ofthe relevant policy or contract provisions upon which 
the claim for reimbursement is based; 

(6) a proposed order allowing intervention with sufficient copies to 
serve on all parties; 
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(7) the name and telephone number of the person representing the 
intervenor who has authority to reach a settlement of the issues in 
dispute; 

(8) proof of service or copy of the registered mail receipt; 

(9) at the option of the intervenor, a proposed stipulation which 
states that all of the payments for which reimbursement is claimed 
are related to the injury or condition in dispute in the case and that, 
if the petitioner is successful in proving the compensability of the 
claim, it is agreed that the sum be reimbursed to the intervenor; and 

(10) if represented by an attorney, the name, address, telephone 
number, and Minnesota Supreme Court license number of the 
attorney. 

Sec. 82. Minnesota Statutes 1986, section 176.361, subdivision 5, 
is amended to read: 

Subd. 5. [ORDER.] If an objection to intervention remains follow
ing settlement or pretrial conferences, the ealendaF commissioner or 
compensation judge shall rule on the intervention and the order is 
binding on the compensation judge to whom the case is assigned for 
hearing. 

Sec. 83. Minnesota Statutes 1986, section 176.361, subdivision 7, 
is amended to read: 

Subd. 7. [EFFECTS OF NONCOMPLIANCE.] Failure to comply 
with this section shall not result in a denial of the claim for 
reimbursement unless the compensation judge, or commissioner, 6F 

settlement jtHIge determines that the noncompliance has materially 
prejudiced the interests of the other parties. 

Sec. 84. Minnesota Statutes 1986, section 176.371, is amended to 
read: 

176.371 [AWARD OR DISALLOWANCE OF COMPENSATION.] 

The compensation judge to whom a petition has been assigned for 
hearing, shall hear all competent, relevant evidence produced at the 
hearing. All questions of fact and law submitted to a compensation 
judge at the hearing shall be disposed of and the judge's decision 
shall be filed with the commissioner, except where expedited proce
dures require" shorter time, within 60 days after the submission, 
unless sickness or casualty prevents a timely filing, 6F the time is 
extended By written eaBsent sf the "arties, or the chief administra
tive law judge extends the time for good cause. The compensation 
judge's decision shall include a determination of all contested issues 
of fact and law and an award or disallowance of compensation or 
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other order as the pleadings, evidence, this chapter and rule require. 
A compensation judge's decision shall include a memorandum only 
if necessary to delineate the reasons for the decision or to discuss the 
credibility of witnesses. A memorandum shall not contain a recita
tion of the evidence presented at the hearing but shall be limited to 
the compensation judge's basis for the decision. 

No part of the salary of a compensation judge shall be paid unless 
the chief administrative law judge determines that all decisions of 
that judge have been issued within the time limit limits prescribed 
by this BeetieR chapter. --

Sec. 85. Minnesota Statutes 1986, section 176.411, subdivision 1, 
is amended to read: . 

Subdivision 1. [CONDUCT OF HEARINGS AND INVESTIGA
TIONS.] Except as otherwise provided by this chapter, when a 
compensation judge makes an investigation or conducts a hearing, 
the compensation judge is bound neither by the common law or 
statutory rules of evidence nor by technical or formal rules of 
pleading or procedure. Hearsay evidence which is reliable is admis
sible. The investigation or hearing shall be conducted in a-manner 
to ascertain the substantial rights of the parties. 

Findings of fad shall be based upon eaml'eteRt relevant and 
material evidence only, as presented !>.Y competent witnesses, and 
shall comport with section 176.021. 

Sec. 86. Minnesota Statutes 1986, section 176.421, is amended by 
adding a subdivision to read: 

Subd. 3a. [CROSS-APPEAL.] The respondent may cross-appeal 
within the 30-day period for takij'g an appeal, or within 15 days 
after service of the notice of ~ on that respondent, whicnever is 
later. 

Sec. 87. Minnesota Statutes 1986, section 176.421, subdivision 4, 
is amended to read: 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN
SCRIPT.] Within the 30-day period for taking an appeal, the 
appellant shall: 

(1) serve a copy of the notice of appeal on each adverse party; 

(2) file the original notice, with proof of service by admission or 
affidavit, with the chief administrative law judge and file a copy with 
the commissioner; 
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(3) in order to defray the cost of the preparation of the record of the 
proceedings appealed from, pay to the state treasurer, office of 
administrative hearings account the sum of $25. 

The first party to file an appeal is liable for the original cost of 
preparation of the transcript. Cross-appellants or any other persons 
requesting a copy of the transcript are liable for the cost of the copy. 
The chief administrative law i:tdge may require payment for tran
scription costs to be made in a vanceotthe transcript preparation. 
The cost of a transcript prepared by a nongovernmental source shall 
be paid directly to that source and shall not exceed the cost that the 
source would be able to charge the state for the same service. 

Upon a showing of cause, the chief administrative law judge may 
direct that a transcript be prepared without expense to the party 
requesting its preparation, in which case the cost of the transcript 
shall be paid by the office of administrative hearings. 

All fees received by the office of administrative hearings for the 
preparation of the record for submission to the workers' compensa
tion court of appeals or for the cost of transcripts prepared by the 
office shall be deposited in the office of administrative hearings 
account in the state treasury and shall be used solely for the purpose 
of keeping the record of hearings conducted under this chapter and 
the preparation of transcripts of those hearings. 

Sec. 88. Minnesota Statutes 1986, section 176.442, is amended to 
read: 

176.442 [APPEALS FROM DECISIONS OF COMMISSIONER.] 

Except for a commissioner's decision which may be heard de novo 
in another proceeding including but not limited to a decision from 
an administrative conference under section 176.102, 176.103, 
176.242, "" 17".242, 29, 60, or ~ summary decision under section 
176.305, any decision or determination of the commissioner affect' 
ing a right, privilege, benefit, or duty which is imposed or conferred 
under this chapter is subject to review by the workers' compensation 
court of appeals. A person aggrieved by the determination may 
appeal to the workers' compensation court of appeals by filing a 
notice of appeal with the commissioner in the same manner and 
within the same time as if the appeal were from an order or decision 
of a compensation judge to the workers' compensation court of 
appeals. . 

Sec. 89. Minnesota Statutes 1986, section 176.511, subdivision 1, 
is amended to read: 

Subdivision 1. [PARTIES NOT AWARDED COSTS.] Except as 
provided otherwise by this chapter and specifically by this section, in 
appeals before the waFke",,' eaml'eBsatiaB court of appeals or heaF-
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ffigs proceedings before the division or a compensation judge, the 
rehe!Jilitatiaa Fe¥iew paReI. 6¥ the medieal seniees Fe¥iew beaffi 
costs shall not be awarded to eith8I' any party. 

Sec. 90. Minnesota Statutes 1986, section 176.511, subdivision 2, 
is amended to read: 

Subd. 2. [DISBURSEMENTS, TAXATION.] The commissioner or 
compensation judge, the eammissiaaef' .... IlehaIf ef tfte Feliabilita 
ti<lft Fe¥iew paael6¥ tfte medieal seF'Iiees Fe¥iew beaffi or on al'l'eals 
te appeal the workers' compensation court of appeals, the 'N6FkeFS' 
eaml'eaoatiaa eetH't ef al'l'eals may award the prevailing party 
reimbursement for actual and necessary disbursements. These dis
bursements shall be taxed upon five days written notice to adverse 
parties. 

Sec. 91. Minnesota Statutes 1986, section 176.511, subdivision 3, 
is amended to read: 

Subd. 3. [ATTORNEY'S FEE, ALLOWANCE.] Where upon an 
appeal to the workers' compensation court of appeals, an award of 
compensation is affirmed, or modified and affirmed, or an order 
disallowing compensation is reversed, the workers' compensation 
court of appeals may include in its award as an incident to its review 
on appeal an amount to cover a reasonable attorney's fee, or it may 
allow the fee in a proceeding to tax disbursements. 

If the employer or insurer files a notice of discontinuance of an 
employee's benefitS and an aaministrativeconference is heJa to 
resOlve the dispute, but the employer or insurer fails to attend tile 
administrative conference, the commissioner or comEensation jUt1ge 
ray order the employer ~ insurer to ~ the emp oyee's attorney 
ees as a cost under thIS section if ~ employee's benefits are 

continuea. 

Sec. 92. Minnesota Statutes 1986, section 176.521, is amended to 
read: 

176.521 [SETTLEMENT OF CLAIMS.] 

Subdivision 1. [VALIDITY.] An agreement between an employee 
or an employee's dependent and the employer or insurer to settle any 
claim, which is not upon appeal before the waFkeFs' eampeasatioa 
court of appeals, for compensation under this chapter is valid where 
it has been executed in writing and signed by the parties and 
intervenors in the matter, and, where one or more of the parties is 
not represented by an attorney, the divisiaa commissioner or a 
compensation judge has approved the settlement and made an award 
thereon. If the matter is upon appeal before the 'NoFkeFs' eoml'easa 
ti<lft court of appeals or district court, the ""offiel'S' eompeasatioa 
court of appeals or district court is the approving body. 
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Subd. 2. [APPROVAL.] Settlements shall be approved only if the 
terms conform with this chapter. 

The elivisisB: commissioner, a compensation judge, the YI8FkeFS' 

eam!3eHsatiaH court of appeals, and the district court shall exercise 
discretion in approving or disapproving a proposed settlement. 

The parties to the agreement of settlement have the burden of 
proving that the settlement is reasonable, fair, and in conformity 
with this chapter. A settlement agreement where both the employee 
or the employee's dependent and the employer or insurer aHd 
iHteF'IeHaFS in the matteF are represented by an attorney shall be 
conclusively presumed to be reasonable,fair, and in conformity with 
this chapter except when the settlement purports to be a full, final, 
and complete settlement of an employee's right to medical compen
sation under this chapter or rehabilitation under section 176.102. A 
settlement which purports to do so must be approved by the eli',isiaB 
commissioner, a compensation judge, or w9Flfeps' eem}3eBsatisH 
court of appeals. 

The conclusive presumption in this subdivision applies to a 
settlement agreement entered into on or after January 15, 1982, 
whether the injury to which the settlement applies occurred prior to 
or on or after January 15, 1982. 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.) 
When a settled case is not subject to approval, upon receipt of the 
stipulation for settl!,)ment, the commissioner, a compensation judge, 
a settiem'lIlt jHeIge; or the wel'keFs' eamfleBsatiaH court of appeals 
shall immediately sign the award and file it with the commissioner. 
Payment pursuant to the award shall be made within 14 days after 
it is filed with the commissioner. The commissioner may correct 
mathematical or clerical errors at any time. 

Subd. 3. [SETTING ASIDE AWARD UPON SETTLEMENT.] 
Notwithstanding the provisions of subdivision 1, 2, or 2a, or any 
provision in the agreement of settlement to the contrary, upon the 
filing of a petition by any party to the settlement, the w6FkeFs' 
eam!3eBsatiaB court of appeals may set aside an award made upon a 
settlement, pursuant to this chapter. In appropriate cases, the 
\VaFkeFs' eaffi\3eBsatiaB court of appeals may refer the matter to the 
chief administrative law judge for assignment to a comperisation 
judge for hearing. . 

Sec. 93. [176.540) [TRANSFER OF STATE CLAIMS UNIT TO 
DEPARTMENT OF EMPLOYEE RELATIONS.) 

The responsibilities of the commissioner of labor and industry 
relating to the administration and payment of workers' compensa
tion benents to state employees under chapter 176 and the admin
istration of the peace officers benentsfund undercnapter 176B, and 
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hereby 
section 
deter-

with 

Sec. 94. Minnesota Statutes 1986, section 176.541, subdivision 2, 
is amended to read: 

Subd. 2. [DEFENSE OF CLAIM AGAINST STATE.] When the 
commissioner of the departmeat ef laOOf' """ iadustry employee 
relations believes that a claim against the state for compensation 
shouW be contested, the commissioner shall defend the state claim. 

Sec. 95. Minnesota Statutes 198.6,section 176.541, subdivision 3, 
is amended to read: 

Subd. 3. [DUTIES OF ATTORNEY GENERAL.] At any stage in 
such a compensation proceeding, the attorney general may assume 
the duty of defending the. state. When the commissioner of the 
Elel'artmeat ef laOOf' """ iadustry employee relations or a depart
ment of this state requests the attorney general to assume the 
defense, the attorney general shall do so. 

Sec. 96. Minnesota Statutes 1986. section 176,541, subdivision 4, 
is amended to read: 

Subd. 4. [MEDICAL EXAMINATION OF EMPLOYEE; WIT
NESSES; CONDUCT OF DEFENSE.] In conducting a defense 
against a claim for compensation, the commissioner of the depart
ment of laOOf' """ iaElusiry employee relations or the attorney 
general, as the case may be, may require that an employee submit to 
a medical examination, procure the attendance of expert and other 
witnesses at a hearing, and do any other act necessary to conduct a 
proper defense. 

Sec. 97. Minnesota Statutes 1986, section 176.541, subdivision 6, 
is amended to read: 

Subd. 6. [LEGAL AND CLERICAL HELP.] The commissioner ef 
the del'artmeat of laOOf' """ industry employee relations may 
employ such legal and clerical help as authorized by the department 
of administration. The salaries of these persons shall be paid from 
the state compensation revolving fund, but shall be apportioned 
among the several departments of the state in relation to the 
amount of compensation paid to employees of any department as 
against the total amount of compensation paid to employees of all 
departments. 
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Sec. 98. Minnesota Statutes 1986', section 176.571, subdivision 1, 
is amended to read: 

Subdivision 1. [PRELIMINARY INVESTIGATION.] When the 
head of a department has filed a report or the commissioner ef the 
del'artmeftt of labeP ~ iftEiustry employee relations has otherwise 
received information of the occurrence of an injury to a state 
employee for which liability to pay compensation may exist, the 
commissioner ef the del'artffieftt of labeP ~ iftdastry employee 
relations shall make a preliminary investigation to determine the 
question of probable liability. 

In 'making this investigation, the commissioner ef the del'artmeftt 
of laber -aBEl iaBHstFY employee relations may require the assistance 
of the head of any department or any employee of the state. The 
commissioner efthe del'artmeftt of labeP ~ iftEiustry employee 
relations may require that all facts be furnished which appear in the 
records of any state department bearing on the issue. 

Sec. 99. Minnesota Statutes 1986, section 176.571, subdivision 2, 
is amended to read: 

Subd. 2. [FINDII'IGS QF ~ PROPOSED ORDER DETERMI
NATION BY DEPARTMENT.] When the commissioner of the de
partment 0ilaI>ei' ~ iftilastry employee relations has completed an 
investigation, the commissioner shall ffifIl<e liftdiftgs ef faet ~ 
shall effiep an award 6f' ether ef'<lep whieh the eemmissiefter I'rel'ases 
t& make relfttiftg t& the liability ef the st..te t& flIlY eeHlfleftsatieft 
inform the claimant, the head of the employing department, and the 
commissioner of finance in wrITing of the action taken. 

Sec. 100. Minnesota Statutes 1986, section 176.572, is amended to 
read: 

176.572 [CONTRACT WITH INSURANCE CARRIERS.] 

The commissioner of employee relations may contract with group 
health insurance carriers or health maintenance organizations to 
provide health care services and reimburse health care payments for 
injured state employees entitled to benefits under this chapter. 

Sec. 101. Minnesota Statutes 1986, section 176.581, is amended to 
read: 

176.581 [FINDIl'IGS AND FINAL ORDER PAYMENT TO STATE 
EMPLOYEES.] 

SaI3di"isieft to [FILIl'IG QF CERTIFIED COPIES.] The eammis 
sieftei' ef the del'artmeftt ef labeP ~ iftEiustry shall me ft eertil'ied 
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""flY ef the fiftdiftgs aOO fffial effie" with the aUe .... ey geRernl aOO 
the eefAmissisfteF sf finaHse. 

SuM g, [PLWMENT QF COMPENSATION.] Upon a warrant 
prepared by the commissioner of the department of label' aOO 
iRdasb'y employee relations and approved by the commissioner of 
finance, and in accordance with the terms of the- order awarding 
compensation, the state treasurer shall pay compensation to the 
employee or the employee's dependent. These payments shall be 
made from money appropriated for this purpose. 

SuM Ih [RECElI'TS FILED.J The j>el'S<ffi te whem eempeRsatien 
is pnid shall file with the eemmissieneF ef the depaFtmeRt sf label' 
aOO indastry all eaNeRt iRteFim aOO fffial reeeil'ts fur stf€It l'aymeRt 
as is Fe'laiFeEi sf employeFs. 

Sec. 102. Minnesota Statutes 1986, section 176.591, subdivision 3, 
is amended to read: 

Subd. 3. [COMPENSATION PAYMENTS UPON WARRANTS.] 
The state. treasurer shall make compensation payments from the 
fund only as authorized by this chapter upon warrants of the 
commissioner of the department of label' aOO iRElasb'y employee 
relations. 

Sec. 103. Minnesota Statutes 1986, section 176.603, is amended to 
read: 

176.603 [COST OF ADMINISTERING CHAPTER, PAYMENT.] 

The annual cost to the commissioner of the department of label' 
aOO imhiStry employee relations of administering this chapter in 
relation to state employees and the necessary expenses which the 
department of label' aOO inEiastry employee relations or the attorney 
general incurs in investigating, administering, and defending a 
claim against the state for compensation shall be paid from the state 
compensation revolving fund. 

Sec. 104. Minnesota Statutes 1986, section 176.66, subdivision 1, 
is amended to read: 

Subdivision 1. [DISABILITY, DISABLEMENT.] The disablement 
of an employee or functional loss of use or impairment of function, 
permanent in nature resulting from an occupational disease shall be 
regarded as a personal injury within the meaning of the workers' 
compensation law. 

Sec. 105. Minnesota Statutes 1986, section 176.83, snbdivision 5, 
is amended to read: 
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Subd. 5. [EXCESSIVE MEDICAL SERVICES.] In consultation 
with the medical services review board or the rehabilitation review 
panel, rules establishing standards and procedures for determining 
whether a provider of health care services and rehabilitation ser
vices, including a provider of medical, chiropractic, podiatric, surgi
cal, hospital.or other services, is performing procedures or providing 
services at a level or with a frequency that is excessive, based upon 
accepted medical standards for quality health care and accepted 
rehabilitation standards. 

If it is determined by the payer that the level, frequency or cost of 
a procc;dure or service of a provider is excessive according to the 
standards established by the rules, the provider shall not be paid for 
the excessive procedure, service, or cost by an insurer, self-insurer, or 
group self-insurer, and the provider shall not be reimbursed or 
attempt to collect reimbursement for the excessive procedure, ser
vice, or cost from any other source, including the employee, another 
insurer, the special compensation fund, or any government program 
unless the commissioner, meaieal seF\Tiees review 00aPtl, 8F w9rkeru' 
eeml'eBsatieB eetH't sf al'l'ea\s or compensation judge determines at 
a hearing or administrative conference that the level, frequency, or 
cost was not excessive in which case the insurer, self-insurer, or 
group self-insurer shall make the payment deemed reasonable. 

A health or rehabilitation provider who is determined by the 
eemmissisner rehabilitation review panel or medical services review 
board, after hearing, to be consistently performing procedures or 
providing services at an excessive level or cost may be prohibited 
from receiving any further reimbursement for procedures or services 
provided under this chapter. A prohibition imposed on a provider 
under this subdivision may be grounds for revocation or suspension 
of the provider's license or certificate of registration to provide 
health care or rehabilitation service in Minnesota by the appropri
ate licensing or certifying body. 

The rules adopted under this subdivision shall require insurers, 
self-insurers, and group self-insurers to report medical and other 
data necessary to implement the procedures required by this clause. 

Sec. 106. Minnesota Statutes 1986, section 176.83, subdivision 7, 
is amended to read: 

Subd. 7. [MISCELLANEOUS RULES.] Rules necessary for imple
menting and administering the provisions of sections 17ti.131, 
176.132, 176.134, sections 176.242 59 and 176.243 60; sections 
176.251, 176.66 to 176.669, and rules regarding proper allocation of 
compensation under section 176.111. Under the rules adopted under 
section 176.111 a party may petition for a hearing before a compen
sation judge to determine the proper allocation. In this case the 
compensation judge may order a different allocation than prescribed 
by rule. 
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Sec. 107. Minnesota Statutes 1986, section 176.83, subdivision 11, 
is amended to read: 

Subd. 11. [SUITMlLE GAINFUL EMPLOYMENT INDEPEN
DENT CONTRACTORS.} Rules establishing criteria to be used by 
the division, compensation judge, and wOFkcFS' eOfflpcnsation court 
of appeals to determine "sHitaele gainful cffil31oymcnt" and "inde
pendent contractor." 

Sec. 108. Minnesota Statutes 1986, section 176.84, is amended to 
read: 

176.84 [SPECIFICITY OF NOTICE OR STATEMENT.] 

Subdivision 1. [SPECIFICITY REQUIRED.] Alt Notices 6l' state
IHeHts Fe'luiFed by this ehal'teF iReludiRg, but ftet limited t&; Retiees 
6l' stateffieRts I'UFSuaRt te se.tieRs 176.102; 176.221; 176.241; 
176.242; and 176.24g of discontinuance and denials of liability shall 
be sufficiently specific to convey clearly, without further inquiry, the 
basis upon which the party issuing the notice or statement is acting. 
Ifthe commissioner or compensation judge determines that a notice 
or statement is not sufficiently specific to meet the standard under 
this section, the notice or statement may be rejected as unacceptable 
and the party issuing it shall be informed ofthis. The rejected notice 
or statement may be amended to meet the requirement of this 
section or a new one may be filed. 

Subd. 2. [PENALTY.] The commissioner or compensation judge 
may impose ':' penalty of $300 for each violation of subdivision 1. 

Subd. 3. [EFFECTIVE DATE.] This section shall not be effective 
until thecommissioner adopts rules which speCl"l5'what ~ required 
to be contained in the notice OfII1scontinuance and the denial of 
uabTIity. - - -- - - - -- -

Sec. 109. Minnesota Statutes 1986, section 176B.02, is amended to 
read: 

176B.02 [PEACE OFFICERS BENEFIT FUND.l 

There is hereby created in the state treasury an account to be 
known as peace officers benefit fund. Funds in the peace officers 
benefit fund shall consist of moneys appropriated to that fund. The 
administrator of the fund is the commissioner of lalleF and iRdustFy 
employee relations, who shall follow the procedures specified in 
section 176.541, subdivisions 2, 3, and 4. 

Sec. 110. Minnesota Statutes 1986, section 176B.05, is amended to 
read: 
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176B.05 [ATTORNEY'S FEES FOR CLAIMING BENEFITS.] 

No fee for legal services which is claimed for the work of an 
attorney relating to a claim made pursuant to the provisions of 
sections 176B.01 to 176B.05 is binding unless the amount of the fee 
charged is determined and approved in writing by the commissioner, 
compensation judge, or the workers' compensation court of appeals. 

Sec. Ill. [REPEALER.] 

Minnesota Statutes 1986, sections 176.0ll, subdivisions 25 and 
26; 176.012; 176.101, sUlJilIVislOns 3a, 3b, 3c, 3d, 3e, 3f, ~ 3h, 3i,!3i, 
3k, 31, 3m, 3n, 30, :3J:>, ~ 3r, ~ 3t, 3u, and 3v; 176.102, subdivision 
6a; 176.103, subdivision 4; 176.136, subdivision'!; 176.195, subdi
visions 4, 5, and 6; 176.241; 176.242; 176.2421; 176.243; 176.244; 
176.271;SundrnsiOn 2; 176.501; 176.571, subdivisions 3, 4, 5, 6, and 
7; and 176.602, are repealed. ---

Sec. ll2. [EFFECTIVE DATES.] 

Sections 42, 44, 49, 56, 57, Q§, 63,72, and 73 are effective October 
1, 1987. All other sections are effective July!, 1987." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; providing a 
general administrative reform; providing for certain proceedings to 
be expedited; regulating the payment and amount of compensation; 
providing penalties; amending Minnesota Statutes 1986, sections 
14.48; 175.007, subdivision 1; 175.101, subdivision 2; 176.0ll, 
subdivisions 2, 6, 7a, 9, 16, and by adding a subdivision; 176.021, 
subdivision 3; 176.041, subdivision 1, and by adding a subdivision; 
176.081, subdivision 2; 176.101, subdivisions 1, 2, 5, and by adding 
a subdivision; 176.102, subdivisions 2, 3, 3a, 4, 6, 8, 10, and 13; 
176.103, subdivisions 2 and 3; 176.ll1, subdivision 17; 176.132, 
subdivision J; 176.133; 176.135, subdivisions 1, la, 2, 3, and by 
adding subdivisions; 176.136, subdivision 2; 176.1361; 176.139; 
176.155, subdivisions 1, 3, and 5; 176.179; 176.185, by adding a 
subdivision; 176.191, subdivisions 1 and 2; 176.195, subdivision 3, 
176.221, subdivisions 1, 3, and 7; 176.225, subdivisions 1 and 4; 
176.231, subdivisions 2, 10, and by adding a subdivision; 176.271, 
subdivision 1; 176.275; 176.291; 176.301, subdivision 1; 176.305, 
subdivisions 1, 2, and by adding subdivisions; 176.306, subdivision 
1, and by adding a subdivision; 176.312; 176.321, subdivisions 2 and 
3; 176.331; 176.341, subdivision 3, and by adding subdivisions; 
176.351, subdivision 2a; 176.361, subdivisions 2, 5, and 7; 176.371; 
176.411, subdivision 1; 176.421, subdivision 4, and by adding a 
subdivision; 176.442; 176.5ll, subdivisions 1, 2, and 3; 176.521; 
176.541, subdivisions 2, 3, 4, and 6; 176.571, subdivisions 1 and 2; 
176.572; 176.581; 176.591, subdivision 3; 176.603; 176.66, subdivi
sion 1; 176.83, subdivisions 5, 7, and 11; 176.84; 176B.02; and 
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.176B.05; proposing coding for new law in Minnesota Statutes, 
chapter 176; repealing Minnesota Statutes 1986, sections 176.011, 
subdivisions 25 and 26; 176.012; 176.101, subdivisions 3a, 3b, 3c, 3d, 
3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n,30, 3p, 3q, 3r, 3s, 3t, 3u, and 3v; 
176.102, subdivision 6a; 176.103, subdivision 4; 176.136, subdivi
sion 4; 176.195, subdivisions 4, 5, and 6; 176.241; 176.242; 176.2421; 
176.243; 176.244; 176.271, subdivision 2; 176.501; 176.571, subdivi
sions 3, 4, 5, 6, and 7; and 176.602." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Governmental Operations. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1002, A bill for an act relating to utilities; establishing 
program to provide communication-impaired people with devices 
enabling their use of telephones; creating advisory committee and 
requiring report; providing for payment of costs of program; propos
ing coding for new law in Minnesota Statutes, chapter 237. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [237.50J [DEFINITIONS.] 

Subdivision 1. [SCOPE.J The terms used in sections 1 to 7 have the 
meanings given them in this section. -----

Subd. 2. [BOARD.] "Board" means the telecommunication access 
forcommunication-impaired persons board established in section 2. 

Subd. 3. [COMMUNICATION IMPAIRED.J "Communication im
parred" means certified as deaf, severely hearing impaired, hard of 
hearing, speech impaired, or deaf and blind. 

Subd. 4. [COMMUNICATION DEVICE.J "Communication device" 
means a-device that when connected to a telephone enables a 
COilliilumc~impaIred person to communIcate with another per:: 
son utilizing the telephone system. -A "communication device" 
includes a ring signaler, an amplification device, a telephone device 
for the deaf, and" telebraille unit. 

Subd. ~ [EXCHANGE.] "Exchange" means" unit area estab
lished and described ):>y the tariff of " telephone company for the 
administration of telephone service in a specified geographical area, 
usually embracing ~ city, town, or village and its environs, and 
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served l>y one or more central offices, together with associated 
racrrm:es used in providing service within that area. 

Subd. 6. [FUND.] "Fund" means the telecommunication access for 
coii1ri1UnlCation-impaired persons fund established in section 3. -

Subd. 1. [INTEREXCHANGE SERVICE.] "Interexchange ser
vice" means telephone service between points in two or more 
exchanges. 

Subd. 8. [INTER-LATA INTEREXCHANGE SERVICE.] "Inter
LATA interexchange service" means interexchange service'or~ 
iIlg and terminating in different LATAs. 

Subd. 9. [LOCAL ACCESS AND TRANSPORT AREA.] "Local 
access and transport area (LATA)" means ~ geographical area 
designated l>y the Modification of Final Judgment in U.S. ~ Western 
Electric Co., Inc., 552 E ~ 131 (D.D.C. 1982), inCluding modifi
cations in effect ontIie effective date of sections 2 to 5. 

Subd. 10. [LOCAL EXCHANGE SERVICE.] "Local exchange 
servICe" means telephone service between points within an ex
change. 

Subd. Jl. [MESSAGE RELAY SERVICE.] "Message relay service" 
means ~ central statewide service through which.!! communication
impaired person, using ~ communication device, may send and 
receive messages to and from a non-communication-1m aired person 
whose telephone is not eguippe with ~ communication device and 
through which ~ non-communication-impaired person may, l>y using 
voice communication, send and receive messages to and from ~ 
communication-impaired person. 

Sec. 2. [237.51] [BOARD.] 

Subdivision 1. [CREATION.] The telecommunication access for 
communication-=Impaired persons board g; established to esta\)liSll 
and administer ~ program to distribute communication devices to 
eligible communication-impaired persons and to create and main
tain ~ message relay service. 

SUbd' ~ [MEMBERS.] The board consists of 12 persons to include: 

(1) the commissioner of the department of human services or the 
commissioner's designee; 

(2) the director of the department of public service or the director's 
designee; 
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(3) five communication-impaired persons appointed ]:Jy the gover
nor; 

(4) one Jerson appointed ~ the overnor who ~ -"" professional in 
the area 2.. communications disabl ities; 

(5) one person appointed !!,y the governor to represent the tele
phonb' company providing 10caTexchange service to theiargest 
flum er of persons; 

(6) one member of the Minnesota Telephone Association appointed 
]:Jy the governor to represent other ilffected telephone companies; 

(7) one person appointed ~ the governor to represent companies 
prOViding inter-LATA interexchange telephone service; and 

,(8) one person to represent the organization operating the mes
r,age relay service to be appointea ]:Jy the governor at the time the 

oarn contracts with tile organization pursuant to section 5. . 

Subd. 3. [REMOVAL; VACANCY; EXPENSES.] The removal of 
meiiibersand filling of vacancies shall be handled asprovided under 
section 15.059, subdivision 4. Members of the board mali be reim
bursed for expenses incurred in attending meetingsas aut oozed fu: 
the commiSSIOner's plan adopted under section 43A.18, subdivision 
2. 

Subd. 4. [MEETINGS.] The board shall meet at least monthly' 
until December 31, 1988, and at least quarterlythereatter. 

Subd. 5. [DUTIES.] In addition to any duties specified elsewhere 
in sections ~ to 7, the board shall: 

(1) define economic hardship, spectl needs, and household crite
ria so as to determine the priority 2.. elIgffile applicants for initial 
ffistribution of devices anato determine circumstances necessitating 
provision of more than one communication device ~ household; 

(2) establish ~ method to verify eligibility requirements; 

(3) research and publish lists of available communication devices 
anocompatibility of the c:leVICes with available telephone equip
ment; 

(4) enter contracts for the establi§hment and operation of the 
message relay service pursuant to section 5; . 

(5) inform the public and srecifically the community of 
communication-impaired persons 0 the program; 
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(6) prepare the reports required ~ section 6; 

(7) administer the fund created in section 3; 

(8) retain the services of!! program administrator; and 

(9) study the potential economic impact of the pro~am on local 
communication device retailers and dispensers and evelop guidej 
lines for the purchase of some communication devices from loca 
retailers and dispensers if the study determines that otherwise they 
will be economically harmed ~ implementation of sections 1 to 7. 

Subd. 6. [ADMINISTRATIVE SUPPORT.] The director of the 
derent of public service shall provide staff assistance not 
inc uding the program administrator who is to be chosen ~ the 
board, administrative serVIces, and office space under !! contract 
with the board. The board shall reimburse the commissioner for 
serv1Ces, staff, and llpaceprovWeCf. The board may request necessary 
information from ~ supervising OffiCer of any state agency. 

Sec. 3. [237.52] [FUND; ASSESSMENT.] 

Subdivision 1. [FUND.] A telecommunication access for com
munication-impaired persons fund !§' established as an account in 
the state treasury. Earmngs, such as interest, diVlclends, and any 
ot1iereamings arising from fund assets, must be crediteifTo the 
fund. -----------

Subd. 2. [ASSESSMENT.] The board shall annually recommend to 
the commission an adequate an.rapj)ropriate mechanism to imple
ment sections 1 to 7. The commission shall annually determine the 
f'Uiiding mechanTsm to be used within 60 days of receipt of the 
recommendation of the pro~am iidiillillstrator and shall order the 
imposition of surcharges elective on the earliestjiractiCalJle<l.ate. 
The commission Shall establish a moiiilily (farge no greater than 
ten cents for each customer access line, inc1u ing trunk equivaleiits 
as OeSIgiiated ~ the commission pursuant to section 403.11, subdi
vision 1. ---

Subd. 3. [COLLECTION.] Every telephone company providing 
local service in this state shall collect the charges established by the 
commission under sllbiITvTslOn 2aiW transfer amounts collected to 
the commissioner of admimstratiOilTn the same manner as providea 
in section 403.11, subdiviSIOn 1, paragrajili (c). The commissioner of 
ad.ministratIOn must deposit the receipts in the fund established in 
subdivision 1. 

Subd. 4. [APPROPRIATION.] Money in the fund !§' appropriated 
to the board to implement sections ~ to 7. . . 
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Subd. 5. [EXPENDITURES.] Money in the fund may only be used 
for: 

(1) program administration including ersonnel cost, public rela
tions, board members' expenses, preparation ~ reports, and other 
reason~ expenses not to exceed 20 percent of total program 
expenditures; 

(2) reimbursing telephone companies for purchases made or ser
vices provided pursuant to section 4; and 

(3) contracting for establishment and operation of the message 
relaY service required I:Jy section 5. 

All costs directly associated with the establishment of the board 
and program, the purchase and distribution of communication 
devices and the establishment and operation of the messayt relay 
service are either reimbursable or directly payable from L<' fund 
after authorization I:Jy the board. 

Sec. 4. [237.53] [COMMUNICATION DEVICES.] 

Subdivision 1. [APPLICATION.] A person applying for a commu
nication device under this section must l1.PE!.l:' to the-program 
administrator on ::Ie form prescribed by the board. 

Subd. ~ [ELIGIBILITY] To be eligible to obtain::le communication 
device under this section, ~ person must be: 

(2) communication impaired; 

(3) ::Ie resident of the state; 

(4) a resident in a household that has a median income at or below 
the applicable median household income in the state, excep~::Ie deaf 
and blind person applying for ::Ie telebraille unit may reSI e in ::Ie 
househQIa that has a median income no more than 150 percent of the 
applicable medIai1 household income in the state; and -

(5) a resident in a household that has telephone service or that has 
made application for service and has been assigned ::Ie telephone 
iluiiil)er. 

Subd. 3. [DISTRIBUTION.] The telephone company providing 
local exchange service to the largest number of persons in the state 
shall purchase and distribute to each other telephone company 
providing local eXchange service a sufficient number of communica
tion devices so that each eligible household receives an appropriate 
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device. Each telephone company providing local exchange service 
shall distribute the devices to eligible households in its service area 
free of charge as directed !!.l: the program administrator. Initial 
distribution of the devices will be on a priority basis as determined 
by the board under section 2. 

Subd. 4. [TRAINING; MAINTENANCE.] The company providing 
local exchange service to an eligible household shall maintain the 
communication devices and provide training, without charge, to 
first-time users of the devices. 

Subd. 5. [WIRING INSTALLATION.] If a communication
imprured persan is not served!!.l: telephone service and i§ subject to 
economic har ship as determined !!.l: the board, the telephone 
company providing local service shall at the dITecllonot the admin
istrator of the program install necessary outside wiring without 
charge to the household. 

Subd. 6. [OWNERSHIP.] All communication devices purchased 
pursuanfto subdivision 3 wilTbecome the property of the company 
providing the communication device to eligible recipients and are 
excluded from that company's rate base for the pUrpose of establish
ill£: rates under section 237.075 as applicable. 

Subd. 7. [STANDARDS.] The communication devices distributed 
under this section must comply with the electronic industries 
association standards and approved by the Federal Communications 
Commission. Each company must provide each eligible person " 
choice of several models of devices, the retail value of which may not 
exceed$600 for a communication devIce for the deaf and a retail 
value of $7,000 for" telebraille device. - - -- -- ---

Subd. 8. [REIMBURSEMENT.] The board shall reimburse tele
phone companies for the cost of any PturcUase or service requ""'l'red 
under this section from money in the und established in section 3. 

Sec. 5. [237.54] [MESSAGE RELAY SERVICE.] 

Subdivision 1. [ESTABLISHMENT.] The board shall contract with 
an inter-LATA interexchange telephoneserViCepToVIaer to establish 
a third-party message relay service with an "800" number to enable 
telecommunication between communication-impaired persons and 
non-communication-impaired persons. 

Subd. 2. [OPERATION.] The board shall contract with a local 
coiiSiiITler organization that serves coiTIiiiUnication-imparred per
sons for operation of the message relay system. The operator of the 
system shall keep all messages confidential, shall train personnel in 
the unique needs of communication-impaired people, and shall 
inform communication-impaired persons and the public of the 
availability and use of the system. The operator shall not relay" 
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message unless i! originates or terminates through ~ communica
tion device for the deaf or a telebraille devIce. -----------

Sec. 6. [237.55] [REPORTS; PLANS.] 

The board shall prepare a report for presentation to the commis
sion not later than December 31, 1987, to include plans for distrib-,' 
uting communication devices and establishing ~ third-party' 
message relay service and ~ recommendation for ~ funding mecha, 
nism pursuant to section 3, subdivision 2. The E:rovision of service' 
required under sections 1 to 1 may begi'h when ~ plan IS approved 
by the commission or March h 1988, w ichever is earlier. I 

Beginning in 1988, the board must prepare a report for presenta~ 
tion to the commission by December 31 of each year through the year 
1992. Each report must review the accessibility of the telephone. 
system to communication-impairea persons, review the ability OD 
non-communication-impaired persons to commurucate willi 
communication-impaired persons via the telephone system, describe, 
services provided, account for money received and disbursed annu~ 
ally for each aspect of the program to date, and include redicte 
future operation until thefinal report. 

The final rep0)it must, in detail, describe program operation an , 
make recommen ations for the funding and service level for neces-I 
~ ongoing services. The commission may recommend changes in! 
the program to the legislature throughout its 0j)eration and shal~ 
make a recommendation to the legislature IJ)' Fe ruary 1, 1993, foIj 
the future provision and maintenance of the services. I 

Sec. 7. 1237.56] [ADEQUATE SERVICE.] 

The services required to be provided under sections 1 to ~ may be' 
enforced under section 237.081 upon ~ complaint of at least two 
communication-impaired persons within the service area of anyone 
telephone company, provided that if only one person within the 
service area of ~ company is receiving serVICe under sections 1 to 6, 
the commission may proceed upon ~ complaInt from that person. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective July 1, 1987, and are repealed effective 
June 30, 1993." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1008, A bill for an act relating to occupations and 
professions; generally revising and updating the laws relating to 
licensure of podiatrists; providing for definitions, licensing, practice 
without a license, disciplinary action, and investigations; providing 
penalties; amending Minnesota Statutes 1986, sections 153.01, 
subdivisions 2 and 3; 153.02; 153.03; 214.01; and 319A.02; proposing 
coding for new law in Minnesota Statutes, chapter 153; repealing 
Minnesota Statutes 1986, sections 153.01, subdivision 4; 153.04 to 
153.09; 153.13; 153.14; and 153.15. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 153.01, subdivision 
2, is amended to read: 

Subd. 2. [PODlf.TRY PODIATRIC MEDICINE.] The weFd ~ 
~ is held te he "Podiatric medicine" means the diagnosis or 
medical, mechanical, or surgical treatment of the ailments of the 
human hand .... , foot, ankle, and the soft tissue of the lower ~ distal 
to the tibial tuberosity, including amputation of the toe, but not 
incIWling amputation of the foot,. hand, or fingers, or the usem 
anesthetics other than local anesthetics. k shall ine!>"le "Poillairic 
medicine" includes the fitti.Hg prescribing or· recommending of 
appliances, devices, or shoes for the correction or relief of ffti..H.eF- foot 
ailments, ffi£eept the ,,, .. ,,,,tatieft ef the lOOt, harul, taeS; .... fingers, 6f' 

the IJ8e ef anestheties ethel' than leeal. k shall iftel"ae "Podiatric 
medicine" includes· the prescribing or administering of any drugs or 
medications necessary or helpful to the practice of podiatry as 
defined by this subdivision, provided, however, that licensed podia
trists shall be restricted in their prescribing or administering of any 
drugs or medications by the limitations imposed on the scope of 
practice of "eeiatFy podiatric medicine as defined in this chapter. 

Sec. 2. Minnesota Statutes 1986, section 153.01, subdivision 3, is 
amended to read: 

Subd. 3. [BOARD.] The weFd "Board" means the board of"eeiatFY 
podiatric medicine of the state of Minnesota. 

Sec. 3. Minnesota Statutes 1986, section 153.02, is amended to 
read: 

153.02 [BOARD, f.FPOIl'lTMENT; TERMS; COMPENSf.TION 
OF PODIATRIC MEDICINE.] 
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The governor shall appoint a board of pediatry podiatric medicine 
consisting of two public members as defined by section 214.02 and 
five resident podiatrists ef good standing in theiF pFefessieH. The 
podiatrists must each hold" degree of doctor of podiatric medicme 
and be hcensea to practice podiatric medicine under this chapter. 
Membership terms, compensation of members, removal of members, 
the filling of membership vacancies, and fiscal year and reporting 
requirements shall be as provided in sections 214.07 to 214.09. The 
provision of staff, administrative services and office space; the 
review and processing of complaints; the setting of board fees; and 
other provisions related to board operations shaH be as provided in 
chapter 214 and Laws 1976, chapter 222, sections 2 to 7. 

The board shall elect from among its members a president and a 
seITefaryTreasurer. The board may adopt rules as necessary to carry 
out the purposes of this chapter. The members of the board mw 
administer oaths and take testimony as to matters pertaining to ~ 
duties of the board. Four members of tne board shall constitute a 
quorum-forthe transaction of busmeS8." The boawshaH have a 
common seal, which shaH be kept !!1 the eXeCutlVeOlrectOr. -- -

Sec. 4. Minnesota Statutes 1986, section 153.03, is amended to 
read: 

153.03 [f.PPLICf.TION FQR REGISTRATION; EXPENSES.] 

l\.pplieatieH ffif' FegistFatien shall he made "J'6B hlaftks faFHis"ed 
By the bem-d ana sigfted ana &WeFB to By the applieant. The expenses 
of administering sections ~ 1 to ~ 16 shall be paid from 
the appropriations made to the board. -

Sec. 5. [153.16] [LICENSURE.] 

Subdivision 1. [LICENSE REQUIREMENTS,] The board shall 
issue a license to practice podiatric medicine to ~ person who meets 
the following requirements: 

(a) The applicant for " license shall file " written notarized 
apPlication on forms provided !!1 the board, showing to the board's 
satisfaction that the applicant ~ of good moral character and 
satisfies the requirements of thIS section. 

(b) The applicant shall present evidence satisfactory to the board 
of being" graduate of " podiatric medical school approved by the 
board based upon its faculty, curriculum, facilities, accreditation!!1 
" reco nized national accrediting organization approved. by the 
boar ,an other relevant factors. 

(c)The apticant must have passed an examination prepared and 
graded !!1 ~ national board of podiatric medical examiners and 
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also pass !'o state clinical examination prepared andfladed !!r the 
state board of podiatric medIcine or !'o natIOnal clinica examination 
prepared and ~aded !!r the national board of podiatric medical 
examiners. The oard shall by rule determine what score constitutes 
~ passing score in eacheXarmii"ation. 

(d) Applicants graduating after 1986 from" podiatric medical 
scnool shall present evidence satisfactory to the board of the com
pletion of (1) one year of graduate, clinical residency or preceptor
ship in a program accredited by!'o national accrediting organization 
approved !!r the board or (2yOther graduate training that meets 
standards equivalent to those of an approved national accrediting 
organization or school of podiatric medicine. 

(e) The applicant shall appear in person before the board or its 
deSignated representative to show that the applicant satisfies the 
requirements of this section. The board may establish as internal 
operating procedures the procedures or requirements for the 
applicant's personal presentation. 

(D The applicant shall ~ " fee established !!r the board !!r rule. 
The fee shall not beretunded. ----------

ig2 The applicant must not have engaged in conduct warranting 
disciplinary action against !'o licensee. IT the applicant does not 
satIsfy the requirements of this paragraph, the board may refuse to 
issue !'o license unless it determines that the public will be protected 
through issuance of!'o license with conditions and limitations the 
board considers appropriate. 

(h) Upon payment of!'o fee as the board may require, an applicant 
who fails to pass an examination and is reTuSed a license is entitled 
to reexamination within one year of the board's refusal to issue the 
license. No more than two reexaminations are allowed without a new 
application for !'o ucense. 

Subd. 2. [APPLICANTS LICENSED IN ANOTHER STATE.] The 
board shall issue ~ license to practice podiatric medicine to any 
person currently or formerly licensed to practice podiatric medicine 
in another state who satisfies the requirements of this section: 

(a) The applicant shall satisfy the requirements established in 
subdivision 1. 

(b) The applicant shall present evidence satisfactory to the board 
indicating the current status of !! license to practice podiatric 
medicine issued !!r the proper agency in another state or country. 

(c) The applicant must not have had a license revoked, engaged in 
conduct warranting disciplinary action against ~ licensee, or been 
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subjected to disciplinary action, in another state. If an applicant 
does not satisfy the requirements of this paragraph, thenoard may 
refuse to issue -'" license unless it, determines that the public will be 
protected through issuance of -'" license with conditions or limita
tions the board considers appropriate. 

(d) The applicant shall submit with the license application the 
following additional information for the five-year period preceding 
the date of filing of the application: (ITThe name and address of the 
applicant's professional liability insurer in the other state; and\2i 
the number, date, and disposition of any podiatric medlcalmalprac
tice settlement or award made to the plaintiff relating to the quality 
of podiatric medical treatment. 

Subd. 3. [TEMPORARY PERMIT.] Upon payment of -'" fee and in 
accordance with the rules of the board, the board may issue -'" 
temporary permit to practice podiatric merucine to -'" Siatrist 
engaged in -'" ciilllcal residency or preceptorship for -'" periO not to 
exceed 12 months. 

Sec. 6. [153.17] [PRACTICING WITHOUT LICENSE; PENALTY.] 

Subdivision 1. [UNLAWFUL PRACTICE OF PODIATRIC MED
ICINE.] !! is unlawful for any person not holding -'" valid license or 
permit issued in accordance with this chapter to practice podiatric 
medicine as denned in section 153.01, subdivision 2, in this state. 

Subd. 2. [PRACTICE OF PODIATRIC MEDICINE DEFINED.] It 
is IiiiIawful for any person not holding -'" valid license issued in 
accordance with this chapter to: 

(1) advertise, hold out to the public, or represent in any manner 
that the person ~ authorized to practice podiatric medicme in this 
state; 

(2) use in the conduct of any occupation or profession pertaining to 
the diagnosis or medical, mechanical, or surgical treatment of the 
ailments of the human hand, foot, ankle, or soft tissue of the lower 
~ distal to the tibial tuoerOsity, theaesIglliitwn''dOctOrofpodratrlC 
medicine," "podiatrist," "D.P.M.," "podiatric physician," "chiropo
dist," "foot specialist," or "foot doctor," or uses any title, degree, 
letter, syllable, word, or words that would tend to lead the pu~lic to 
believe that person was authorized to practice or assume uties 
incident to the practice of podiatric medicine. 

Subd. 3. [PENALTY.] Any person violating the provisions of 
subillVlsion 1 or ~ is guilty of -'" gross misdemeanor. 

Sec. 7. [153.18] [EXEMPTIONS.) 
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Section Q does not apply to, control, prevent or restrict the 
practice, service, or activities of: 

(1) !! person
h 
who is ~ commissioned medical officer of, a member of, 

or employed !'X, the armed forces of the United States, the United 
States Public Healtl1Service, the Veterans Administration, any 
federal institution or any federal agency while engaged in the 
performance of official duties within this state, if the person is 
licensed elsewhere; 

(2) ~ person licensed !:>.Y. ~ health related licensing board as 
defined in section 214.01, subdivision 2, or registered by the c~m
missioner of health under section 214.13, if the person's professional 
activities are confined within the scope of the license; or 

(3) ~ Christian Scientist or other person who endeavors to prevent 
or cure disease or suffering exCfUsTvely by mental or spiritual means 
or!:>'y' prayer. 

Sec. 8. [153.19] [GROUNDS FOR DISCIPLINARY ACTION.] 

Subdivision L [GROUNDS LISTED.] The board may refuse to 
grant a license or may im se disciplinary action as described in this 
section against any octor of podiatric medicine. The following 
conduct ~ prohibited and ~ grounds for disciplinary action: 

(1) failure to demonstrate the qualifications or satisfy the require
ments for ~ license contained in this chapter or rules of the board; 
the burden of proof shall be upon the applicant toTemonstrate the 
qualifications or satisfaction of the requirements; 

(2) obtaining ~ license by fraud or cheating, or attempting to 
sUOvert the licensing examination process; 

(3) conviction, during the revious five years, of ~ felony reason
ably related to the practice of po iatric medicine; 

(4) revocation, suspension, restriction, limitation, or other disci
plinary action against the person's podiatric medical license in 
another state or jurisdiction, failure to report to the board that 
charges regarding the person's license have been brought in another 
state or jurisdiction, or having been refused ~ license !:>.Y. any other 
state or jurisdiction; 

(5) advertising that ~ false or misleading; 

(6) violating a rule adopted !:>.Y. the board or an order of the board, 
~ state, or feneral law that relates to the practice of podii.itrlC 
medicine, or in part regulates the practice of podiatric medicine, or 
~ state or federal narcotics or controlled substance law; 
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(7) engaging in any unethical conduct; conduct linely to deceive, 
defraud, or harm the publici or demonstratmg a wi ful or careless 
disregard for the health, we tare or itfety of ~ patleii"f;or podiatric 
medical practice that is professiona y incompetent, m that i! may 
create unnecesE~ danger to any patient's lite, health, or safeAy, in 
any of which cases, proof ofactual injury need not be establis ed; 

(8) failure to ,mpervise a preceptor or resident; 

(9) aiding or abetting an unlicensed person in the practice of 
podiatric medicine, except that!! is not ~ violation of this clause for 
~ podiatrist to employ, supervise, or delegate functions to a qualified 
person who mal:: or d mr not be required to obtain ~ license or 
registration to provi e ealth services if that pers?n ~ practicing 
within the SCOpE ofthat person's license or registratIOn or delegated 
authOrity; 

(10) adiudication as mentally incompetent, or mentalll:: iII, or as ~ 
chemical y dEpendent Jierson, a personClangerous to the pUlilic, or a 
persan who as '" psy opathic personality £y ~ court of competent 
juris iction, within or without this state; 

(11) engagin~ in unprofessional conduct that includes any deparr 
ture from or t " failure to conform to the minimal stiiiidards 0 

acceptabfe ano-prevailing podiatricmerucal practice, bnt acturu 
injurl:: to ~ patient need not be established; 

(12) inability !Q practice podiatric medicine with reasonable skill 
and safetli to pati.ents £y reason of illness or chemical dependency or 
as ~ resu t of~: mentalorpnysical condition, including deteriora
tion throUgh the agmg process or loss of motor skilIs; 

u;2 revealing", privileged communication from or relating to ~ 
patient except when otherwise reguired or permittecr~ law; 

(14) improper management of medical records, including failure to 
maIiltain adeqUate medical records, to comply with ~ atient's 
request made un .er section 144.335 or to furnish a medical recor or 
report required ~0aw; ---

(15) accepting, paying, or promising to ~ ~ part of ~ fee in 
exChange for ~'nt referrrus; 

(16) engaging il~ abusive or fraudulent jiIIin£ practices, including 
violations of the federal Medicare an Me icaid laws or state 
medical assistance laws; 

(17) becoming a ddicted or habituated to ~ drug or intoxicant; 
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. '(18) prescribing ~ drug for other than medically accepted thera
peutic Or experimental or investigative purposes authorized by ~ 
state ortederal agency; , 

(19) engaging in sexual conduct ~ ~ patient or conduct that 
bay reasonab~ be interpreted h the patient as sexual, or in verbal 
ehavior whic is seductive or sexually demeaning to ~ patient; or 

(20) failure to make reports as required Ex section 13 or to 
cooperate with an InVeStigation of11ie board as required Ex sectiOn 9. 

Subd. 2. [EVIDENCE.] In disciplinary actions alleging a violation 
ofSiilJiIivision L clause (3) or ~ ~ ~ of the juifgment or 
proceeding under the seal ofthe court administrator or of tile 
administrative a~ency that entered the same is admisSible into 
evidence withouturtheiaiithentic9Iionan"'dCOn.stitutes prima facie 
evidence of the contents of that judgment or proceeding. . 

Sec. 9. [153.20] [PODIATRIST COOPERATION.] 

A podiatrist who is the subject of an investigation Ex or on behalf 
ofllie board shall cooperate fully with the investigation. -C-oopera
tion includes res ondin fully and promry to any iuestion raised 
fu: or on beha f of t e board reiatlng to t e sU6ject 0 the investi a
tion and prOvllImg copIes of patient meruca! records, as reasonab y 
requested Ex the board, to assist the board in its investigation. The 
bOard shall ~ for copies requested. IT the board does not have ~ 
written consent ~ ~ patient permittmg access to the patient s 
records, the podIatrist shall delete any data in the record that 
identifies the patient before ~fOVlcll.ng it to the board.'TI1eboard 
shall maintain any records 0 tained unCTer this section asinvesti
gative data under chapter 13. 

Sec. 10. [153.21] [MENTAL EXAMINATION; ACCESS TO MED-
ICAL DATA.] . 

Subdivision 1. [SUBMISSION TO EXAMINATION.] If the board 
has probable cause to believe that a doctor of podiatric medlclne falis 
within the provisions of' section 8, subdivision L clause (12), li may 
direct the doctor to submit to ~ mental or physical examination or 
chemical deperufency evaluation. For the purpose of this subdivision, 
~ doctor of podiatric medicine licensedullder this chapter is consid
ered to have consented to submit to a mental or ~hYSical examina
twn when directed in writing fu: the board an further to have 
wai vea ail objections to the admisSlbllit~ of the examiner'S testi
monyor examination reports on the groun that the same constitute 
~ privileged communication. FalIUre of ~ pOdUrtrist toSiilimit to an 
examination when directed constitutes an admission of the allega
tions a%ainst the podiatrist, unless the Tailure was due to circum
stance eyond the podiatrist's control, in whiCh case ~ default and 
final order maybe entered without the taking of testimony or 
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presentation of evidence. A podiatrist affected under this subdivi
sion shall atreasonable Intervals be given an opportunity to 
demonstrate that the podiatrist can resume the competent practice 
of podiatric medicine with reasonable skill and safety to patients. In 
any proceeding under this subdivision, neither the record of proceed
ings nor the orders entered !>,y the board shall be used against a 
podiatrIst in any other proceeding. --. ~- ~ -- -

Subd. 2. [ACCESS TO MEDICAL DATA.] In addition to ordering a 
physJcal or mental examination or chemical dependency evaluation, 
the board may, notwithstanding section 13.42, 144.651, or any other 
law TIffiifing access to medical or other health data, obtain medical 
data and health records relating to "licensee orappUcaiit without 
the licensee's or applicant's consent if the board has probable cause 
to believe that .ll doctor of podiatric medicine falls within the 
provisions of section 8, subdivision h clause (12). The medical data 
may be requested from .ll provider, as defined in section 144.335, 
subdivision .L paragraph (b), an insurance company, or ~ govern
ment agency, including the department of human services. ~ 
provider, insurance company, or government agency shall comply 
with any written request of the board under this section and ~ not 
liable in any action for damages for releasing the data requested !!.y 
the board if the data are released in accordance with a written 
requestUnder thissectIOn:, unless the information ~ false and the 
provider giving the information knew, or had reason to believe, the 
information was false. 

Sec. 11. [153.22] [FORMS OF DISCIPLINARY ACTION; DATES; 
AUTOMATIC SUSPENSION; REISSUANCE.] 

Subdivision 1. [FORMS OF DISCIPLINARY ACTION.] When the 
board finds, after notice and hearing, that " licensed doctoral' 
podiatric medicine has violated " provision or provisions of this 
chapter, It may do one or more of the following: 

(1) revoke the license; 

(2) suspend the license; 

(3) impose limitations or conditions on the podiatrist's practice of 
podiatric medicine; the imposition of retraining or rehabilitation 
reguirements; the requirement of practice under supervision; or the 
conditioning of continued practice on demonstration of knowledge or 
skills by appropriate examination or other reView of skill and 
competence; 

(4) impose a civil penalty not exceeding $10,000 for each separate 
violation, the amount of the civil penalty to be fIxed so as to deprive 
the podiatrist of any economic advantage gain~.d by reason of the 
violation charged or to reimburse the board or the cost of the 
investigation and proceeding; 
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(5). order the podiatrist to provide unremunerated professional 
service under supervision at " designated public hospital, nursing 
home, clinic, or other health care institution; or 

(6) censure or reprimand the licensed podiatrist. 

Subd. 2. [TEMPORARY SUSPENSION OF LICENSE.] In addi
tion to any other remedy provided l>y law, the board may, wlth~ 
nearing,. temporarIly suspend the license of " doctor of podiatric 
medicine if the board finds that the doctor has viOlatea a statute or 
rule that the board ~ empuivered to enlOrCe and continued ~ractice 
!li the doctor would create" serious risk of hanu to the Pfib ic. The 
suspension shall take effect u~on written notice to 1.." doctor, 
specifYing the statute or rule VIO ated. The suspension shall remain 
in effect until the board issues a final order in the matter after a --=---------- ---
hearing. fit the time j!; issues the suspension notice, the board shall 
schedule" disciplinary hearing to be held under the contested case 
procedure of the administrative procedure act. The doctor shall be 
provided with at least 20 days notice of any hearing held under this 
subdivision. The hearing shall be schediiIed to begin no later than 
30 days after the issuance of the suspension order. 

Subd. 3. [EFFECTIVE DATES.] A suspension, revocation, condi- . 
tion, limitation, qualification Or restriction of" license shall be in 
effect pending determination of an appeal~nless the court, upon 
petition and for good cause shown, shall ot rwise order. 

Subd. 4. [AUTOMATIC SUSPENSION.] A license to practice 
podiatric medicine is automatically suspended If' (1) " guardian of 
the person of " licensee ~ appointed l>y order ofl\ probate court 
under sections 525.54 to 525.61, for reasons other than the minority 
of the licensee; or (2) the licensee is committed l>y order of" probate 
court under chapter 253B or sections 526.09 to 52lr.IT. The license 
remains suspended until the licensee is restored to capacity by " 
court and, upon petiBOil by the licensee, the suspension ~ termi
nated l>y the board after" hearing. 

Subd. 5. [CONDITIONS ON REISSUED LICENSE.] In its discre
tion, the board may restore and reissue a license to practreepo<IJ:atrlC 
medicine--:nut as ~ condition of the license may impose any disci
plinary or corrective measure that j!; might originalIy have imposed. 

Sec. 12. [153.23] [DISCIPLINARY INVESTIGATION.] 

Subdivision 1. [MALPRACTICE COMPLAINTS.] Whenever the 
files maintained l>y the board show that a podiatric medical mal
practice settlement or award to the plaintiff has been made against 
" podiatrist as reported by insurers, the executive director may 
initiate a complaint under section 214.10. 
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Subd. 2. [ACCESS TO HOSPITAL RECORDS.] The board shall 
have access to hospital and medical records of ~ patIenttreated §.y 
the poruati'ist under review if the patient si11iS ~ written consent 
permitting that access. !f no consent form as been signed, the 
hospital or pooiatrist shall first delete data in the record that 
identifies the patient before providing !! to the board. 

Sec. 13. [153.24] [REPORTING OBLIGATIONS.] 

Subdivision 1. [PERMISSION TO REPORT.] A a7rsoi who has 
knowledge of any conduct constituting grounds for Iscip ine under 
this chapter may report the violation to the board. 

Subd.2. [INSTITUTIONS.] Any hospital, clinic, prepaid medical 
plan, or other health care institution or organization located in this 
state wall report to the board any action taken §.y the institution or 
O!ganEation or any of its aarnli1ISti'atorsor medical or other 
committees to revoke, suspend, restrict, or conaition a pod~atrist's 
privilege to practice or treat patients in the institution, or as sart of 
the organization, any denial of privileges, ·or any other discip inary 
action. The institution or organization shallalso report the resigna
tion of any podiatrists before the coiiCluSion of any disciplinary 
proceeding, or p~ior to the commencement of formal charges but 
after the podiatrIst hadlillowledge that formafChiii'ges were con
templated or in pre,aration. No report shalI be required of ~ 

odiatrist voluntarilyimitmg his or her ~ractice at a hospital if the 
po iatrIst notifies all hospitals at wniCht e podIatrist has priviTeges 
of the voluntary limitation and the reasons for it. 

Subd. 3. [LICENSED PROFESSIONALS.] A licensed health pro
fessional shall ileport to the board person8.1 knowledge of any 
conduct tnat t e professional reasonably believes constitutes 
grounds forrusclj?Tinary actIOn under this cha ter!!'y any podiatrist, 
including any conduct showing thatthe po iatrIst may be medicalIy 
incomiletent, or may have enga~e;nn unprofeSSIOnal collifuct or ma~ 
be me IcaIIy or physlCa.Ify una Ie to engage safely m the practice <!... 
podiatrIC medicine. 

Subd. 4. [INSURERS.] Four times ~ year as prescribed !!.y the 
board, each insurer authorized to sell insurance described in section 
6OA.06-;SUOdivision 1, clause (13), and /;"oviding~rofessionalliabil
ttY: insurance to podiatrists shallsii mit to ~ board ~ report 
concerning the podiatrists against whom podiatric medical malprac
tice settlements or awards have been made to the plaintiff. The 
report must contain at least thefollowing information: 

(1) the total number of podiatric malpractice settlements or 
awards made to the plaintiff; 

(2) the date the j.0diatric malpractice settlements or awards to the 
plaintiff were rna e; 
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(3) the allegations contained in the claim or complaint leading to 
the settlements or awards made to the plaintiff; I 

(4) the dollar amount of each podiatric malpractice settlement 6r 
award; 

(5) the regular address of the practice of the podiatrist against 
whom an award was made or with whom a settleffient was made; and 

(6) the name of the podiatrist against whom an award was made or 
wi1l1 whom a settlement was made. ----- - -- ---

The insurance company shall, in addition to the foregoing infor
mation, report to the board any information j! has that tends to 
substantiate a charge that ~ podiatrist may have engaged in conauct 
vIOlating this chapter. . 

Subd. 5. [COURTS.] The court administrators ofthe district courts 
or any otlier court of cornpeteiiI)urisdiction shall reprt to the board 
an~ judgment or other determination of the court t at a(fjlliiges or 
inc udes a finding that a podiatrist is mentally ill, mentally incom
petent, guIlty of ~ felony, or ~ of ~ violation of federal or state 
narcotics aws or controlled substances act, ~ of an abuse or 
fraud under Medicare or Medicaid, appoints ~ guarman of the 
podiatrist under sections 525.54 to 525.61 or commits a podiatrist 
under chapter 253B or sections 526.09 to 526.11. 

Subd. 6. [SELF-REPORTING.] ~ podiatrist shall report to the 
boara any personal action that would require that ~ report be filed 
with the board §y any person, health care racllity, business, Or 
organization under subdivisions 2 to §., 

Subd. 1. [DEADLINES; FORMS.] Reports reguired !!,y subdivi
sions 2 to 6 must be submitted not later than 30 day'b after the 
OcCUrrence of the reportable event or trallsRctioiLThe oard may 
prOVide forms for the submissWnOf reports required !!,y this section, 
may require that reports be submitted on the forms provided, and 
may adopt rules necessary to assure prompt and accurate reporting. 

Sec. 14. [153.25] [IMMUNITY.] 

Subdivision!.: [REPORTING.] An~ person, health care facility, 
bUSIness, or organization is immune om civil IIaIilllty or criminal 
Erosecution for submitting a r(t0rt to the board under section 13 or 
or otherwise reporting to the oard violations ora:neged violations 

otsection 8. 

Subd. 2. [INVESTIGATION.] Members of the board and persons 
emtoyed !!,y the board or engaged in the investigation of violations 
an in the preparation and management of charges of Violations of 
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this chapter on behalf of the board are immune from civil liability 
and criminal prosecution lor any actions, transactions, or publica
tions In the execution of, or relating to, theIr duties under this 
Chaj)ter. - - - - -- ---- --

Sec. 15. Minnesota Statutes 1986, section 214.01, subdivision 2, is 
amended to read: 

Subd. 2. "Health-related licensing board" means the board of 
examiners of nursing home administrators established pursuant to 
section 144A.19, the board of medical examiners created pursuant to 
section 147.01, the board of nursing created pursuant to section 
148.181, the board of chiropractic examiners established pursuant to 
section 148.02, the board of optometry established pursuant to 
section 148.52, the board of psychology established pursuant to 
section 148.90, the board of dentistry established pursuant to section 
150A.02, the board of pharmacy established pursuant to section 
151.02, the board of jlaaiatry podiatric medicine established pursu
ant to section 153.02, and the board of veterinary medicine, estab-. 
Iished pursuant to section 156.01. 

Sec. 16. Minnesota Statutes 1986, section 319A.02, subdivision 2, 
is amended to read: 

Subd. 2. "Professional service" means personal service rendered 
by a professional pursuant to a license or certificate issued by the 
state of Minnesota to practice medicine and surgery pursuant to 
sections 147.01 to 147.29, chiropractic pursuant to sections 148.01 to 
148.101, nursing pursuant to sections 148.171 to 148.285, optometry 
pursuant to sections 148.52 to 148.62, psychology pursuant to 
sections 148.88 to 148.98, dentistry pursuant to sections 150A.01 to 
150A.12, pharmacy pursuant to sections 151.01 to 151.40, jlaaiatry 
podiatric medicine pursuant to sections ~ 1 to l&Id{; 16, 
veterinary medicine pursuant to sections 156.001 to 156.14, arcm
tecture, engineering, surveying and landscape architecture pursu
ant to sections 326.02 to 326.15, accountancy pursuant to sections 
326.17 to 326.23, or law pursuant to sections 481.01 to 481.17, or 
pursuant to a license or certificate issued by another state pursuant 
to similar laws. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1986, sections 153.01, subdivision 4; 153.04; 
153.05; 153.06; 153.07; 153.08; 153.09; 153.13; 153.14; and 153.15, 
are repealed." --

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1022, A bill for an act relating to human services; 
establishing a community services conversion project; proposing 
coding for new law in Minnesota Statutes, chapter 252. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [252.292] [COMMUNITY SERVICES CONVERSION 
PROJECT.] 

Subdivision 1. [COMMISSIONER'S DUTIES: REPORT.] For the 
purposes of section 252.291, subdivision 3, the commissioner of 
human services shall ask counties to present proposals for the 
voluntary conversion of services proviaed !!.Y community intermedi
ate care facilities for persons with mental retardation or related 
conditions to services provided under home and community-based 
services. 

The commissioner shall report to the legislature ~ March.h 1988, 
on the status Q[ the community services converSIOn project. The 
rep'[rt must include the project's cost, the number of counties and 
aci itiespartici~ating,the number and location of aecertified com

munity intermeiate careoeds, and the project's effect on residents, 
former residents, ancremproyees of community intermediate care 
taCffitles for persons with mental retardation or related conditions. 

Subd. 2. [COUNTY PROPOSALS.] (a) The commissioner may 
approve county proposals within the limITations of this section. To be 
considered for approval, county proposals must contain the following 
information: 

(1) specific plans for the development and 9rovision of alternative 
services for residents moved from interme iate care tacilities for 
persons with mental retaroationor related conditUills; 

(2) time lines and expected beginning dates for resident relocation 
anafilcffity closure; and 

(3) projected caseloads and expenditures for intermediate care 
faCffities for persons with mental retardation or related conditions 
and for home and coffiiiiilnity-based services. 

(b) Counties must ensure that residents discharged from facilities 
participating in the project are moved to their home communities 
whenever posSThle.1<'or the purpOBesOf this section, "home commu
nity" means the county of financial responsibility or ~ county 
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adjacent to the county of financial responsibility. The commissioner 
shall have the sole authority to waive thisrequirement based on the 
choice of the person or the person's legal representative, ~ any. 

(c) County proposals must comply with the need determination 
procedures in sections 252.28 and 252.291, the responsibility for 
persons with mental retardation or related conditions specified in 
section 256B.092, the requirements under United States Code, title 
42, sections 1396 et seq., and section 256B.501, and the rules 
adopted under these laws. 

(d) The commissioner shall give first priority to proposals that: 

(1) respond to the emergency relocation of a facility's residents; 

(2) result in the closing of a facility; 

(3) demonstrate that alternative placements will be developed 
based on individual resident needs and applicable federal and state 
rules; and 

(4) demonstrate savings of medical assistance expenditures. The 
commissioner shall give second priority to proposals that meet all of 
the above criteria except clause Ql 

(e) The commissioner shall select proposals that best meet the 
criteria established in this subdivision within the appropriations 
made available for home and community-based services. The com
missioner shall notifY counties and facilities of the selections made 
and approved !:>y the commissioner. 

(D For each proposal approved !:>y the commissioner, !' contract 
must be established between the commissioner, the county where 
the facility ~ located, and the participating facility. The contract 
must address the items in this subdivision and must be consistent 
with the requITeui,mtsof this section. -- --- -

Subd. 3. [HOME AND COMMUNITY-BASED SERVICES.] Home 
anacon;munit~-based services shall be allocated to participatllg 
counties to rep ace intermediate care facility services for persons 
with mental retardation or related conditions that are decertified 
fIlrOugh the project. One-additional home anirCommunity-based 
services placement shall be provided for each current resident of an 
intermediate care facility for persons with mental retardation or 
related conditions who chooses and ~ eligible for home and 
community-based services. The placement must meet applicable 
federal and state laws and rules. Additional home and community
based services placements will not be authorized for persons trans
ferred to other intermediate care facilities for persons with mental 
retardation or related conditions, including state hospitals, or to 
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nursing homes licensed under chapter 144A, or for persons deter
mined ineligible for home and community-based services. 

The county must provide iluarterly reports to the commissioner 
regarding the :rUiill6er ofpeop e moving out of participating facilities 
each month and their alternative placement. County actions that 
result in -'" denial of services, failure to act with reasonable prompt
ness, suspension, reduction, or termination of services may be 
appealed !!,y affected persons under section 256.045. 

Subd. 4. [FACILITY RATES.] For purposes of this section, the 
commissioner shall establish payment rates under section 256B.501 
and Minnesota Rules, ~arts 9553.0010 to 9553.0080, except that, in 
order to facilitate an or erly transition of residents from community 
lnteriiiediate care facilities for persons with mental retardation or 
related conditions to servICes provi~under the home and 
community-based services program, the commissioner may, in ~ 
.contract with the provider, modify the effect of provisions in Minne
sota Rules, parts 9553.0010 to 9553.0080, as stated in clauses (a) to 
(i): 

(a) extend the interim and settle-up rate provisions to include 
facilities covered !!,y this section; 

(b) extend the length of the interim period, but not to exceed 24 
months. The commissioner may grant -'" variance to exceed the 
24-month interim period, as necessary, for facilities which are 
licensed and certified to serve more than 99 persons. In no case shall 
the commissioner appr;;-ve-an interrn1 period which exceeds 36 
months; 

(c) waive the investment P"l' bed limitations for the interim period 
and the settle-up rate; 

(d) limit the amount of reimbursable expenses related to the 
aCgllislflOil of new capital assets; 

(e) prohibit the acquisition of additional capital debt or refinanc
iIlg of existing capital debt unless prior approval is obtained from 
~ commissioner; 

(D establish an administrative operating cost limitation for the 
interim period and the settle-up rate; . 

.\g2 require the retention of financial and statistical records until 
the commissioner has audited the interim period and the settIe-Up 
rate; 

(h) require that the interim period be audited by " certified or 
licensed public accounting firm; or 
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(i) change any other provision to which all parties to the contract 
agree. 

Sec. 2. Minnesota Statutes 1986, section 256B.092, subdivision 1, 
is amended to read: 

Subdivision 1. [COUNTY' OF FINANCIAL RESPONSIBILITY; 
DUTIES.] Before any services shall be rendered to persons with 
mental retardation or related conditions who are in need of social 
service and medical assistance, the county of financial responsibility 
shall conduct a diagnostic evaluation in order to determine whether 
the person is or may be mentally retarded or has or may have a 
related condition. If a client is diagnosed as mentally retarded or as 
having a related condition, that county must conduct a needs 
assessment, develop an individual service plan, provide ongoing case 
management services at the level identified in the individual service 
plan, and authorize placement for services. To the extent possible, 
for wards of the commissioner the county shallconsider the opinions 
of the parent of the person with mental retardation or ~ related 
condition when developing the ~son's individual service plan. If 
the county of fmancial responSiility places a client in another 
county for services, the placement shall be made in cooperation with 
the host county of service, and arrangements shall be made between 
the two counties for ongoing social service, including annual reviews 
of the client's individual service plan. The host county may not make 
changes in the service plan without approval by the county of 
financial responsibility." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "requiring counties to 
consider the opinions of parents when developing service plans for 
persons with mental retardation and related conditions; amending 
Minnesota Statutes 1986, section 256B.092, subdivision 1;" . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1076, A bill for an act relating to health; making 
nutrition data reporting discretionary rather than mandatory; gov
erning the hazardous substance injury compensation board; autho
rizing the commissioner to control activities of carriers of 
communicable diseases; regulating licensure and inspections of 
hospitals, nursing homes, life support transportation systems, and 
eating places; clarifying powers of the office of health facility 
complaints; changing certain duties of the interagency board for 
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quality assurance; providing penalties; amending Minnesota Stat
utes 1986, sections 115B.28, subdivision 4; 144.0722; 144.092; 
144.50, subdivisions 1 and 2; 144.55, by adding a subdivision; 
144.653, subdivision 3; 144.804, subdivision 7; 144A.1O, subdivi
sions 1 and 2; 144A.16; 144A.31; 144A.53, subdivision 1; 145.881, 
subdivision 1; 157.01; 157.02; 157.04; 157.09; and 157.14; proposing 
coding for new law in Minnesota Statutes, chapters 144 and 144A; 
repealing Minnesota Statutes 1986, sections 144.422; 144.424; 
144.425; 144.471; 144.49, subdivision 5; 144.692; and 144.94. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 115B.28, subdivision 
4, is amended to read: 

Subd. 4. [ADMINISTRATIVE PERSONNEL AND SERVICES.] 
The board ffii( appoint an executive director who is not a member of 
the board. T e executive director IS in the unclassified service. The 
commissioner of health shall provide staff assistance, administrative 
services, and office space under a contract with the board. The board 
shall reimburse the commissioner for the staff, serv1ces, and space 
provided. In order to perform its duties, the board may request 
information from the supervising officer of any state agency or state 
institution of higher education. When requesting health data as 
defined in section 13.38 or sections 144.67 to 144.69, the board must 
submit a written reIease signed !>y the subJect of the data or, if" the 
subject ~ deceased, !! representative of the deceasOO,aUthorizinfi 
release of the data in whole or in part. The supervising officer shai 
comply with the board's request to the extent possible considering 
available agency or institution appropriations and may assign 
agency or institution employees to assist the board in performing its 
duties under sections 115B.25 to 115B.37. 

Sec. 2. Minnesota Statutes 1986, section 144.0722, is amended to 
read: 

144.0722 [RESIDENT REIMBURSEMENT CLASSIFICATIONS; 
PROCEDURES FOR RECONSIDERATION.] 

Subdivision 1. [RESIDENT REIMBURSEMENT CLASSIFICA
TIONS.] The commissioner of health shall establish resident reim
bursement classifications based upon the assessments of residents of 
nursing homes and boarding care homes conducted nnder sections 
144.072 and 144.0721, or under rules established by the commis
sioner of human services under sections 256B.41 to 256B.48. The 
reimbursement classifications established by the commissioner 
must conform to the rules established by the commissioner of human 
services. 
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Subd. 2. [NOTICE OF RESIDENT REIMBURSEMENT CLASSI
FICATION.] The commissioner of health shall notify each resident, 
and the nursing home or boarding care home in which the resident 
resides, of the reimbursement classification established under sub
division 1. The notice must inform the resident of the classification 
that was assigned, the opportunity to review the documentation 
supporting the classification, the opportunity to obtain clarification 
from the commissioner, and the opportunity to request a reconsid
eration of the classification. The notice of resident classification 
must be sent by first-class mail. The individual resident notices may 
be sent to the resident's nursing home or boarding care home for 
distribution to the resident. The nursing home or boarding care 
home is res~onsible for the distribution of the notice to each 
resurenT, to t e person responsible for the payment of the reSIdent's 
nursing home expenses, or to another person desigTIated ~ the 
resident. This notice must be rustributed within three working days 
after the faCITity's receipt mthe notices from the department. 

Subd. 3. [REQUEST FOR RECONSIDERATION.] The resident or 
the nursing home or boarding care home may request that the 
commissioner reconsider the assigned reimbursement classification. 
The request for reconsideration must be submitted in writing to the 
commissioner within ten waF·king 30 days of the receipt of the notice 
ofresident classification. For recollsl'deration requests submitted ~ 
or on behalf of the resident, the time period for submission of ~ 
request begins as of the date tneresident or the reSIdent's represen
tative receives theclaSsIflCa'tion notice. The request for reconsider
ation must inclllife the name of the resident, the name and address 
of the facilIty in which the resident resides, the reasons for the 
reconsideration, the requested classification changes, and documen
tation supporting the requested classification. The documentation 
accompanying the reconsideration request is limited to documenta
tion establishing that the needs of the resident at the time of the 
assessment resulting in the disputed classification justify a change 
of classification. 

Subd. 3a. [ACCESS TO INFORMATION.] Upon written reguest, 
the nurSllg home or boarding care home must give the resident or 
the resident's representative a ~ of the assessment form and tne 
other documentation that was given to the department to support 
the assessment findings. The nursing nome or boarding care home 
shall also provide access to and !! coPy of other information from the 
resIdent's record that has been requested by or on behalf of the 
resident to support a resident'S reconsideration reguest.1\ ~ of 
any requested material must be provided within three worRing 1atis 
ofreceipt of !! written request for the informatioILTI'!! facility ai s 
to provide the material Within tIlls time, !!!§ subject to the issuance 
Of!! correction order ancIpeiililty assessment under sections 144.653 
and 144A.1O. Notwithstanding those sections, any correction order 
issued under this subdivision must re~uire that the facility imme
diately comply with the request for mormation and that as of the 
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date of the issuance of the correction order, the facility shall forfeit 
to the state "" $100 fine the first day of noncompliance, and an 
increase in the $100 fine !!.y $50 increments for each day tlle 
noncompliance continues. For the purposes of this section, "repre
sentative" includes the resident's guardian or conservator, the 
person authorized to .P'!Y the nursing home expenses of the resident, 
"" representative of the nursing home ombudsman's office whose 
assistance has been requested, or any other individual designated !!.Y 
the resident. 

Subd. 3b. [FACILITY'S REQUEST FOR RECONSIDERATION.] 
In aa.m:ionto the information required in subdivision 3, "" reconsid
eration requesITrom "" nursing home or boarding care home must 
contain the following information: the date the resident reimburse
ment classification notices were received!!.Y the facility; the date the 
claSsIfication notices were distributed tOthe resident -or tIle 
resident's representative; and "" ~ of "" notice sent to the resident 
or to the resident's representative. This notice must tell the resident 
or the resident's representative that a reconsic:IeratiOn of the 
resiuent's classification ~ being requested, the reason for £he re
quest, that the resident's rate will change if the request is approved 
by the department and the extent of the c'hange, that copiesbof the 
facility's .request and supporting documentation are availa Ie Tor 
review, and that the resident also has the· righl to request "" 
reconsideration. If the facility fails to provide this information with 
the reconsideration request, the request must be denied, and the 
facility may not make further reconsideration requests on tllat 
specific reIiiibillseiJi.eiit classification. - --

Subd. 4. [RECONSIDERATION.] The commissioner's reconsider
ation must be made by individuals not involved in reviewing the 
assessment that established the disputed classification. The recon
sideration must be based upon the initial assessment and upon the 
information provided to the commissioner under subdivision 3. If 
necessary for evaluating the reconsideration request, the commis
sioner may conduct on-site reviews. In its discretion, the commis
sioner may review the reimbursement classifications assigned to all 
residents in the facility. Within 15 working days of receiving the 
request for reconsideration, the commissioner shall affirm or modify 
the original resident classification. The original classification must 
be modified if the commissioner determines that the assessment 
resulting in the classification did not accurately reflect the needs of 
the resident at the time of the assessment. The resident and the 
nursing home or boarding care home shall be notified within five 
working days after the decision is made. The commissioner's deci
sion under this subdivision is the final administrative decision of the 
agency. 

Subd. 5. [AUDIT AUTHORITY.] The department of health may 
audit assessments of nursing home and boarding care home resi
dents. These audits maybe in air.:lItiOn to the assessments completed 
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!>r the department under section 144.0721. The audits may be 
conducted at the facility, and the department may conClUcfThe audits 
on an unannounced basis. 

Sec. 3. Minnesota Statutes 1986, section 144.092, is amended to 
read: 

144.092 [COORDINATED NUTRITION DATA COLLECTION.] 

The commissioner of health shall may develop and coordinate a 
reporting system to improve the state's ability to document inade
quate nutrient and food intake of Minnesota's children and adults 
and to identify problems and determine the most appropriate 
strategies for improving inadequate nutritional status. The board on 
aging shall may develop a method to evaluate the nutritional status 
and requirements of the elderly in Minnesota. The commissioner of 
health and the board on aging shall may report to the legislature on 
each July 1, beginning in 1988, on the results of their investigation 
and their recommendations on the nutritional needs of Minneso
tans. 

Sec. 4. [144.4171] [SCOPE.] 

Subdivision 1: [AUTHORITY.] Under the powers and duties 
assigned to the commissioner in sections 144.05 and 144.12, the 
commissioner shall proceed according to sections 4 to 19 with 
respect to personswho pose !! health threat to others Or whoeng,lge 
in noncompliant behavior. 

Subd. 2. [PREEMPTION.] Sections 4 to 19 preem~t and supersede 
at? localordinance or rule concerning persons w 0 pose !! health 
treat to others or who engage in noncompliant behavior. 

Sec. 5. [144.4172] [DEFINITIONS.] 

Subdivision 1. [CARRIER.] "Carrier" means a perrn who harbors 
or who the commissioner reasonably suspects 01 har oriT specific 
infectious agent whether or not there ~ present discerni Ie clinical 
disease an who serves as !! potential source of infection. In the 
absence of!! meaicaliy accepted test, the commissioner day reason
aply suspect an indIvidual of carrier status only when!! etermina
bon based upon specific lads justifies an iiiTefence that the 
indiviCliUiTbarbors !! specific infectious agent. 

Subd. 2. [COMMUNICABLE DISEASE.] "Communicable disease" 
means a-disease or condition that causes serious illness, serious 
illSalillir~ or death, the infectiOiiS agen\ of which may pass or be 
carried, irectly or indirectly, from the ~ of one person to the 
body of another. . 
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Subd; 3. [COMMISSIONER.] "Commissioner" means the commis-
siOiierOfliealth. ------

Subd. 4. [CONTACT NOTIFICATION PROGRAM.] "Contact no
tifiCation program" means an ongoing ~rogram established ~ ille 
commissioner to encourage carriers Q.. ~ communIcable disease 
whose primary route of transmission g; through an exchan e of 
blood, semen, or vaginru secretions, such as treponema palli urn, 
neisseria gonorrhea, chlamydia traCIiOmatis, and human im
munodeficiency virus, to identify others who may be at risk ~ 
virtue of contact with tile carrier. --- ----

Subd. 5. [DIRECTLY TRANSMITTED.] "Directly transmitted" 
means predominately: 

(1) sexually transmitted; 

(2) blood-borne; or 

(3) transmitted through direct or intimate skin contact. 

Subd. 6. [HEALTH DIRECTIVE.] "Health directive" means a 
wr""'itteil statement, or, in urgent circumstances, an oral stateiiien1 
followed ~ a written statement within three days, from the com
missioner, or local board of health WIth deregated authori~ tram the 
commissioner, issued to a carrier who constitutes a healt threat to 
others. A healtIliIITeCtive must be individual, specmc, and cannot be 
issued to '" class of persoiiB.'Fhe directive may require '" carrier to 
cooperate with health authorities in efforts to prevent or control 
transmission of communicable disease, including participation in 
education, counseling, or treatment programs, and under~ingmed
ical tests necessary to verify the person's carrier status. T e wrmen 
directive shall be served in the same manner as authorized in 
Minnesota Rulesof Civil proceaiire-.-- ------

Subd. 7. [LICENSED HEALTH PROFESSIONAL.] "Licensed 
health professional" ~ '" Parson licensed in Minnesota to 
practice those professions describe in section 214.01, subdivision 2. 

Subd. 8. [HEALTH THREAT TO OTHERS.] "Health threat to 
otfierS" means that a carrier demonstrates an inability orunwiIr: 
ingness to condUcfhlmself 'or herself in suen a manner as to not 
place ~ at risk of expOSure to imeCtIOn: That causes seriOUS 
illness, serIOus cIiSaOiITty, or death. !! includes one or more of the 
following: 

(1) with respect to an indirectly transmitted communicable dis
ease: 
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(a) behavior Qy ~ carrier which has been demonstrated epidemio
logically to transmit or whiClieVldeilces a careless disregard for the 
transmission of the disease to others; or 

(b) a substantial likelihood that a carrier will transmit a commu
nicable disease to others as is evidenced Qy !! carrier's ~asfbehavior, 
or gy statements of !! carrier that are credible in icators of .!! 
carrier's intention. 

(2) With respect to .!! directly transmitted communicable disease: 

(a) repeated behavior Qy .!! carrier of .!! disease which has been 
demonstrated epidemiologically to transmit or which evidences .!! 
careless disregard for the transmission to others; 

(b) a substantial likelihood that a carrier will receatedly transmit. 
a communicable disease to others as is evidence4 ~ a carrier's pas} 
behavior, or by statements of a carner that are credible mdicators 0 

~ carrier's intention; 

(c) affirmative misrepresentation gy.!! carrier of his or her carrier 
status pri0J to engaging in any behavior whIch has been demon
strated epi emiologically to transmit the disease; or 

(d) the activities referenced in subdivision ~ clause (1) if the 
person whom the carrier places at risk is: (1) ~nor, (lj)1if 
dimimshed capacIty !ir reason of moO<! altering cnemicars;-mclud1ng 
alcohol, (iii) has 6e'en dia~osed as having s~ificantly subaverage 
inteUectual functioiilng, Tv) has an or~anic lSorder of the brain or 
.!! psychiatric disorder of thought, moo , perception, orientation, or 
memory which substantially impairs judgment, behavior, reasoning 
or understalliIing; (v) adjudicated as an incompetent; or (vi) .!! 
vulnerable adUlt as refined m section 626.557. 

(3) Violation gy .!! carrier of any part of .!! court order issued 
pursuant to this chapter. . 

Subd. 9. [INDIRECTLY TRANSMITTED.] "Indirectly transmit
ted" means any transmission not defined Qy subdivision 5. 

Subd. 10. [NONCOMPLIANT BEHAVIOR.] "Noncompliant be
haVWi'" means a fail\lre or refusal gy a carrier to comply witna 
health dITeCtlve:- --- - - - -- -

Subd . .!!:. [RESPONDENT.] "Res~mdellt" means any person 
against whom an action ~ commence under sections! to 19. 

Sec. 6, [144.4173] [CAUSE OF ACTION.] 
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Subdivision 1. [COMPLIANCE WITH DIRECTIVK] Failure or 
refusal of ~ carner to comply with ~ health directive ~ groundS for 
proceeding under subdivision 2. 

Subd. 2. [COMMENCEMENT OF ACTION.] The commissioner, or 
a local board of health with express delegatedaiithority from tile 
coiiiiiiIsIDoiier, ma""""YCoffirlleiiCe legil action against a carrier who ~ ~ 
health threat to others, and un ess an emergency court order is 
sought under section 15, who engages in noncompliaiitOehavior, by 
filing with the district court in the count~ in which respondent 
resides, and serving upon respondent, a petitIOn for relief and notice 
of hearing. 

Sec. 7. [144.4174) [STANDING.) 

fnly the commissioner, or ~ local board of health, with express 
de egateTaUthority from the commissioner, may commence an 
action under sections 4 to 19. 

Sec. 8. [144.4175] [REPORTING.] 

Subdivision 1. [VOLUNTARY REPORTING.] Any licensed health 
professional or other human services professional re~lated Ily the 
state who has knowledge or reasonable cause to Heve that ~ 
r.;rson is ~ health threat to others or has engaged in noncompliant 

ehavior, asOefiiled in section ~ may report that information to the 
commissioner. 

Subd. 2. [LIABILITY FOR REPORTING.] A licensed health 
prOIeSslonal Or other human services professionru re~lated Ily the 
state who has lillOWledge or reasonable cause to lieve that a 
Eerson is ~ health threat to others or has engagedln noncompuant 

ehavior, ancrwIlo makes a report in good faith under subdivision h 
~ not subject to li~ tor reportIng in any civil, administrative, 
disciplinary, or crimina action. 

Subd. 3. [FALSIFIED REPORTS.) Any person who knowingly or 
reCkleSsly makes ~ false report under the provisions of this section 
shall be liable in ~ civil suit for any actual damages sufiei'ed §lI: the 
person or persons so reporteaand for any punitive damages set !!.l': 
the court or ~ 

Subd. 4. [WAIVER OF PRIVILEGK] Any rivilege otherwise 
createdin section 595.02, clauses (d), (e), ~ an ill, with respect to 
persons who make a report under subdIVIsion 1, is wa1Ved regarding 
any informatJ:Oil3.bout a carneras a health threat to others or about 
~ carrier's noncompliant behavior ii13:iiY TnVeStIgatiOilOr action 
under sections 4 to 19. ---

Sec. 9. [144.4176] [PETITION; NOTICK] 
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Subdivision 1. [PETITION.] The petition must set forth the 
following: 

(1) the grounds and underlying facts that demonstrate that the 
res ondent iI; " health threat to others and, unless an emergency 
court 0 er iI; sought under section1b;l1as engaged in noncompliant 
behavior; 

(2) the petitioner's efforts to alleviate the health threat to others 
prior to the issuance of a health directive, unless an emergency court 
order is sought under section 15; 

(3) the petitioner's efforts to issue the health directive to the 
respondent in person, unless an emergency court order iI; sought 
under section 15; 

(4) the type ofrelief sought; and 

(5) " request for" court hearing on the allegations contained in 
the petition. 

Subd. 2. [HEARING NOTICK] The notice must contain the 
folloWllig Tnformation: 

(2) respondent's right to appear at the hearing; 

(3) respondent's right to present and cross-examine witnesses; and 

(4) respondent's right to counsel, including the right, if' indigent, 
to representation by counsel designated !Jy the court or county of 
venue. 

Sec. 10. [144.4177] [TIME OF HEARING AND DUTIES OF 
COUNSEL.] 

Subdivision 1. [TIME OF HEARING.] ~ hearing on the petition 
must be held before the district court in the county in which 
responaent resides as soon as possible, but llOlater than 14 days 
from service of the petition and hearing notice. 

Subd. ~ [DUTIES OF COUNSEL.] In all proceedings under this 
section, counsel for the respondent shall (1) consult with the person 
prior to any hearing; (2) be given adequate time to prepare for all 
hearings; (3) continue to represent the person throughout any 
proceedings under this charge unless released as counsel by the 
court; and (4) be " vigorous advocate on behalf of the client. 

Sec. 11. [144.4178] [CRIMINAL IMMUNITY.] 



3408 JOURNAL OF THE HOUSE [40th Day 

In accordance with section 609.09, subdivision 2, no person shall 
be excused in an action under sections 4 to 19 from giving testimony 
or producing any documents, books, records, or correspondence, 
tending to be self-incriminating; but the testimony or evidence, or 
other testimony or evidence derived from it, must not be used 
against the person in any criminal case, except for perjury commit
ted in the testimony. 

Sec. 12. [144.4179] [STANDARD OF PROOF; EVIDENCE.] 

Subdivision l. [CLEAR AND CONVINCING.] The commissioner 
must prove the allegations in the petition l:Jy clear and convincing 
evidence. 

Subd. 2. [ALL RELEVANT EVIDENCE.] The court shall admit all 
reIlahle rclevant evidence. Medical and epiaemWIOglc data must be 
admitted if i! otherwise comports with section 145.30, chapter 600, 
Minnesota Rules of EVldence 803(6), or other statutes or rules that 
permit reliable evIdence to be admitted in civil cases. ----

Subd. 3. [CARRIER STATUS.] Upon a finding by the court that the 
commissioner's suspicion of carrier status ~ reasonable as estab
lished by presentation of facts justifying an inference that the 
respondent harbors a specific infectious aaent, there shall exist a 
rebuttable presumption that the respon ,mt l.fT CaiTler. This 
presumption may be rebutted if the respondent demonstrates 
noncarrier status after undergoing medically accepted tests. 

Subd. 4. [FAILURE TO APPEAR.]!f -"" Plirty fails to appear at the 
hearing without prior court approval, ~ hearing may proceed 
without the absent ~ and the court may make its determination 
on the basis of all reliable evidence submitted at the hearing. 

Subd. 5. [RECORDS.] .The court shall take and preserve an 
acCiiTIife stenographic record of the prOc8e(]ings. 

Sec. 13. rI44.4180] [REMEDIES.] 

Subdivision l. [REMEDIES AVAILABLE.] Upon -"" finding l:Jy the 
court that respondent iJo; -"" health threat to others and, unless an 
emergency court order iJo; sought under section 3 has engaged in 
noncompliant behavior, the court may order that the respondent 
must: 

(1) participate in -"" designated education program; 

(2) participate in -"" designated counseling program; 

(3) participate in -"" designated treatment program; 
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(4) undergo medically accepted tests, or treatment that ~ consis
tent with standard medical practice as necessary to make respon
dent nonInfectious; 

(5) notify or apgear before designated health officials for verifica
tion of status, testing. or other purposes consistent with monitoring; 

(6) cease and desist the conduct which constitutes a health threat 
to others; - --- ---

(7) live part-time or full-time in !Ie supervised setting for the period 
and under the conditions set !>.l= the court; 

(8) subject to the provisions of subdivision 2, be committed to an 
a ro riate institutional facility for the periO<! and under the 
con itions set!:>y the court, but not longer than six mOnThs, until the 
respondent is made nOnIiiIectious, or untll the respondent cOffipfetes 
!Ie course of treatment prescribed !i.Y fue court, whichever occurs first, 
unless the commissioner shows gooocause for continued commit
ment; and 

(9) comply withlny combination of the remedies in clauses (1) to 
(8), or other reme ies considered just !:>y the court. In no case may !Ie 
respondent be commItted to !Ie correctionillacility. 

Subd. 2. [COMMITMENT REVIEW PANEL.] The court may not 
order the reniedy specified in subdivision 1, clause (8), unless!! first 
considei'S the recommendation of !Ie commitment review panel ~ 
pointed §.y the commissioner to review the need for commitment of 
the respondent to an institutionarracD.ity. 

The duties of the commitment review panel shall be to: 

0) review the record of the proceeding; 

(2) interview the respondent. If the respondentis not interviewed, 
the reasons mustOe documented; and 

(3) identify, explore, and list the reasons for rejecting or recom
mending alternatives to commitment. 

Subd. 3. [CONSTRUCTION.] This section shall be construed so 
that the least restrictive alternatiVe is used tGaChieve the desired 
Plii1>ose ol}?reventing or controlling communiCable disease. 

Subd. 4. [ADDITIONAL REQUIREMENTS.] If commitment or 
supervIsed living is ordered, the court shall reqUITe the head of the 
institutional facihly or the person in charge of supervision to 
submit: (a) !Ie plan of treatment within ten days of initiation or 
commitment or supervised living; and (b) !Ie written report, with !Ie 
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iJoPY to both the commissioner and the respondent, at least 60 days, 
~ not morethan 90 days, from the start of respollilent's commit
ment or supervised livmg arrangement, setting forth the following: 

(1) the ~ of sURPort or therapy gToups, if any, respondent is 
attenmng anUbow 0 ten respondent attends; 

(2) the ~ of care or treatment respondent is receiving, and what 
future care or treatment is necessary; 

(3) whether respondent has been cured or made noninfectious, or 
otherwise no longer poses ~ threat to public 1iealth; 

(4) whether continued commitment or supervised living ~ neces
sary; and 

(5) other information the court considers necessary, 

Sec. 14. [144.4181] [APPEAL.] 

The petitioner or respondent may appeal the decision of the 
district court. The court of appealSShall hear the appeal within 30 
days after service of the notice otaj)peal. HOWever, respondent's 
status as determine a gy the district court remains unchanged, and 
any remedy ordered !>.y the district court remains in effect while the 
appeal ~ pending. 

Sec. 15. [144.4182] [TEMPORARY EMERGENCY HOLD.] 

Subdivision l. [APPREHEND AND HOLD.] To protect the public 
health in an emergency, the court may order a health officer or peace 
officer to take a person mto CUStody and tranSpOrttlie Pbrson to an 
appropnateemergenc~ care or treatment facility lOr 0 servatlOi1, 
examination, testing, iagnosis, care, treatment, and, if necessary, 
temporary detention. IT the person ~ already institutionalized, the 
court may order the institutional facility to hold the person. These 
orders must be issued in an ex part'h proceeding upon an affidavit of 
the corilrrilSslonerora creSrgllee of t e commissioner. An order shall 
issue upon ."Ie deteriilination !>.y the court that reasonable cause eXIsts 
to beheve that the herson is: (a) formairectly transmitted diseases, 
an imminent healt threat to others; or (b) for directly transmitted 
dIseases a substantiiiTIl"Kellliood of an lmmment health threat to 
others. - - --- --- -

The affidavit must set forth the specific facts upon which the order 
~ sought and must be served on the person immemateiy upon 
apprehension or detention. An order under this section may be 
executed on any day and at any time. . . 
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Subd. ~ [DURATION OF HOLD.] No person may be held under 
subdivision 1 longer than 72 hours, exclusive of Saturdays, Sundays, 
and legal ho idays, without !'c court hearmg to determme g- the 
emergency hold should contmue. . 

Sec. 16. [144.4183] [EMERGENCY HOLD HEARING.] 

Subdivision 1. [TIME OF NOTICE.] Notice of the emergency hold 
hearing must be served upon the person held under section 15, 
subdivision 1, at least 24 hours Defore the hearing. 

Subd. 2. [CONTENTS OF NOTICE.] The notice must contain the 
forrowmginformation: . --------

(1) the time, date, and place of the hearing; 

(2) the grounds and underlying facts upon which continued 
detention is sought; 

(3) the person's right to appear at the hearing; 

(4) the person's right to present and cross-examine witnesses; and 

(5) the person's right to counsel, including the right, g- indigent, to 
representation I>.l' counsel designated !>.Y: the court or county of 
venue. 

Subd. 3. [ORDER FOR CONTINUED EMERGENCY HOLD.J The 
court may order the continued holding of the person if!! finds, !>.Y: !'c 
preponderance of the evidence, that the person would ~ an 
imminent health threat to. others if released. However, in no case 
may the emergenc~ holdcoiitiiUle Tonger than five t'yS, unless !'c 
petition is filed uner section 6. IT!'c petition is filed, .L.e. emergency 
hold must continue until !'c hearing on the petition ~ held under 
section 10. That hearing must occur within five days of the filing of 
the petition, exclusive of Saturdays, Sundays, and legal holidays. 

Sec. 17. [144.4184] [CONTACT DATA.] 

Identifying information voluntarily given to the commissioner, or 
an agent of the commissioner, !.?y ~ carrier through ~ contact 
notification program must not be used as evidence in !! court 
proceeding to determine noncompliant behavior. 

Sec. 18. [144.4185J [COSTS.] 

Subdivision 1. [COSTS OF CARE.] The court shall determine 
what part of the cost of care or treatmentorae~ the court, g- any, 
the respondent can P!'cY: The respondent shall provide the court 
documents and other infonnation necessary to determIne financial 
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ability. !f the respondent cannot ~ the full cost of care, the rest 
must be paid !>.y the county in which respondent resides. !f the 
respondent provides inaccurate or misleading information, or later 
becomes able to pay the full cost of care, the respondent becomes 
liable to the county for costs paid by the county. 

Subd. 2. [COURT-APPOINTED COUNSEL.]!f the court appoints 
counsel to represent respondent free of charge, colii1ser must be 
compensated !>.y the county in which respondent resides, except to 
the extent that the court finds that the respondent IS financIally able 
to ~ for counsel's services. In these situations, the rate of compen
sation for counsel shall be determined !>.Y the court. 

Subd. 3. [REPORT.] The commissioner shallleport any recom
mendations for appropnate changes in the rna es of financing of 
services provided under subdivision 1 !>.Y January 15, 1988. 

Sec. 19. [144.4186] [DATA PRIVACY] 

Subdivision 1. [NONPUBLIC DATA.] Data contained in a health 
directive are cIassified as /irotected nonpuhlic data under-sectWil 
13.02, subdivision 13, in ~ case of data not on individuals, and 
private under section 13.02, subdivision 12, in the case of data on 
individuaI8.Tnvestigative data shall have the classification accorded 
it under section 13.39. 

Subd. 2. [PROTECTIVE ORDER.] Once an action is commenced, 
any party may seek ':'. protective order to proteCftbe disclosure of 
portions of the court record identifying individuals or entities. 

Subd. 3. [RECORDS RETENTION.] A records retention schedule 
forreroras developed under sections <[to 19 shall be established 
pursuant to section 138.17, subdivision 7. 

Sec. 20. Minnesota Statutes 1986, section 144.50, subdivision 1, is 
amended to read: 

Subdivision 1. (a) No person, partnership, association, or corpora
tion, nor any state, county, or local governmental units, nor any 
division, department, board, or agency thereof, shall establish, 
operate, conduct, or maintain in the state any hospital, sanatorium 
or other institution for the hospitalization or care of human beings 
without first obtaining a license therefor in the manner provided in 
sections 144.50 to 144.56. No person or entity shall advertise ':'. 
facility providing services required to be licensed under sections 
144.50 to 144.56 without first obtaining a license. 

(b) A violation of this subdivision is a misdemeanor punishable!>'y 
':'. fine of not more than $300. The commissioner may seek an 
injunction in the district court against the continuing operation of 
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the unlicensed institution. Proceedin3s for· securing an injunction 
may be brought ~ the attorney genera or ~ the appropriate county 
attorney. 

(c) The sanctions in this subdivision do not restrict other available 
sanctions. 

Sec. 21. Minnesota Statutes 1986, section 144.50, subdivision 2, is 
amended to read: 

Subd. 2. Hospital, sanatori.um or other institution for the hospi
talization or care of human beings, within the meaning of sections 
144.50 to 144.56 shall mean any institution, place, building, or 
agency, in which any accommodation is maintained, furnished, or 
offered for five or more persons for: the hospitalization of the sick or 
injured; the provision of care in a swing bed authorized under 
section 144.562; elective outpatient surgery for preexamined, 
prediagnosed low risk patients; emergency medical services offered 
24 hours a day, seven days a week, in an ambulatory or outpatient 
setting in a facility not a part of a licensed hospital; or the 
institutional care of human beings. Nothing in sections 144.50 to 
144.56 shall apply to a clinic, a physician's office or to hotels or other 
similar places that furnish only board and room, or either, to their 
guests. . 

Sec. 22. [144.555] [HOSPITAL CLOSINGS; PATIENT RELOCA
TIONS.] 

Subdivision 1. [NOTICE OF CLOSING OR CURTAILING SER
VICE.] If a facility licensed under sections 144.50 to 144.56 volun
tarily pians to cease operations or to curtail operatIons to the extent 
that patients or residents must lie relocated, the controffing ersons 
of the facility must notify the commissioner of health at least ~ 
daysoefore theScheduled cessation or curtailment. The commis
sioner shall cooperate with the controffing persons and advise them 
about relocating the patients or residents. 

Subd. 2. [PENALTY.] Failure to notift' the commissioner under 
subdIVIsion 1 may result in issuance 0 acorrection order under 
section 144.653, sub<ITVlslon5. - - --. --

Sec. 23. Minnesota Statutes 1986, section 144.653, subdivision 3, 
is amended to read: 

Subd. 3. [ENFORCEMENT.) With the exception of the department 
of public safety which has the exclusive jurisdiction to enforce state 
fire and safety standards, the state commissioner of health is the 
exclusive state agency charged with the responsibility and duty of 
inspecting facilities required to be licensed under the provisions of 
sections 144.50 to 144.58 and enforcing the rules and standards 
prescribed by it. 



3414 JOURNAL OF THE HOUSE [40th Day 

The commissioner may request and must be given access to 
releVant information, recordS, incident reports, or other documents 
III the possession of a licensed facility if the commissioner considers 
them necessary for the discharge of responsibilities. For the plr 
poses of insiiections and securing information to deteriiiIiie comp i
ance with t e licensure laws and rules the commissioner need not 
present a rerease, waiver, or consent of themdividual. The identitieS 
of lijatients ~ residents must be kept private as defineaby section 
13. 2, subdIviSIOn 12. . 

Sec. 24. Minnesota Statutes 1986, section 144.802, subdivision 3, 
is amended to read: 

Subd. 3. (a) Each prospective licensee and each present licensee 
wishing to offer a new type or types of life support transportation 
service, to establish 'a new base of operation. or to expand a primary 
service area, shall make written application for a license to the 
commissioner on a form provided by the commissioner. 

(b) For applications for the rovision oflife support transportation 
services in a service area locat within a count;" the commissioner 
shall promptly send notice of the completed apphcation to the ~ 
systems ageaey at' agea';es, the county board and to each commu
nity health service ageaey at' ageHeies ooara: regional emergency 
medical services system designated under s~ction 144.8093, lite 
support transportation serVH:e, and ~nicipality iHid ~ in 
the area in which life support transportation service would be 
provided by the applicant. The commissioner shall publish the 
notice, at the applicant's expense, in the state register .and in a 

. newspaper in the municipality in which the sen'iee woold he 
I'F9':ided base of operation will be located, or if no newspaper is 
published in the municipality or if the service would be provided in 
more than one municipality, in a newspaper published at the county 
seat of the countyat' es .. aties in which the service would be provided. 

W (c) For aPl'lications for the provision of life support transpor
tation services III a service area larger than !lo county the commis
sion"r .sha!l p~ompn~rnd notice of the c0n.'pleted. application to the 
mumcijiii'lITy III whl the servIce's base of operatIOn WIll be located 
and to each coml:iliiiillYllealth board, county boar<! regIonal emer
geiicy medIcal services system designated under s~ction 144.8093, 
an life su~rt transportation service locateil within the service 
area descri e 1:>1 the applicant. The commIssioner shail pii'lJlish this 
notice, at the appucant's expense, in the State Register and in !lo 
uewspaper with statewide circulation. 

(d) The commissioner shall request that the chief administrative 
law judge a~point an admimstrative law judge to hold !lo pUblic 
hearing in t e muniCIpality in which the service's oase of operatIOn 
WIll be located. The ~ublic hearing shall be conducted as contested 
case nearing un'iler c apter 14. 
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(e) Each municipality, county, community health service, regional 
emergency medical .. services system, life support transportation 
service, and other person WIshing to make recommendations con
cerning the disposition of the application shall make written recom
mendations to the health systems ageDSY ill its _ administrative 
law jUdgfi within 30 days of the publication of notice of the apphca-
tion in ~ State Register. . 

W (D The health systems ageDey 6l' ageDeies administrative law , 
judge Shall: .-

(1) hold a public hearing in the municipality in which the service's' 
bas!, of operations is or will be located; , 

I' 

(2) provide notice of the public hearing in the newspaper or 
newspapers in which notice was published under partW (b) or (c) for I 
two successive weeks at least ten days before the date ofthehearing; 

(3) allow any interested person the opportunity to be heard, to be: 
represented by counsel, and to present oral and written evidence at I 
the public hearing; I 

(4) provide a transcript of the hearing at the expense of any I 
individual requesting it; aDd .' . I 

fa} feIlew any fllrther I'r8eedare .Bet ifte8ftsisteftt with ehSJ'ter l4, 
wJHeI> it deems SJ'l'r8I'riate. I 

W ig2 The health 8ystems.ageftey 6l' agefteies administrative law I 
judge Shall review and comment upon the application and shall 
make written recommendations as to its disposition to the commis-I 
sioner within 90 days of receiving notice of the application. In' 
making the recommendations, the health systems ageDSY 6l' ageD-' 
eies administrative law judge shall consider and make written 
comments as to whether the proposed service, change in, base of 
operations, or expansion in primary service area is needed, based on 
consideration of the following factors: 

(1) the relationship of the proposed service, change in base of 
operations or expansion in primary service area to the current 
health systems aDd aDDllai iml'iemeDtati8D p\aDB community 
health plan as approved ~ the commissioner under section 145.918; 

(2) the recommendations or comments of the governing bodies of 
the counties and municipalities in which the service would be 
provided; 

(3) the deleterious effects on the public health from duplication, if 
any, of life support transportation services that would result from 
granting the license; 

• 
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(4) the estimated effect of the proposed service, change in base of 
operation or expansion in primary service area on the public health; 

(5) whether any benefit accruing to the public health would 
outweigh the costs associated with the proposed service, change in 
base of operations; or expansion in primary service area. 

The health systems age .. ey "" age ... ies administrative law judge 
shall recommend that the commissioner either grant or deny a 
license or recommend that a modified license be granted. The 
reasons for the recommendation shall be set forth in detail. The 
health systems age .. ey "" ageseies administrative law judge shall 
make the recommendations and reasons available to any individual 
requesting them. 

Sec. 25. Minnesota Statutes1986, section 144.802, subdivision 4, 
is amended to read: 

Subd. 4. Within 30 days after receiving the health systems age .. ey 
:reeSHlffteBeatisfts. administrative law judge's report, the commis
sioner shall grant or deny a license to the applicant. In granting or 
denying a license, the commissioner shall consider the health 
systems age .. ey Feeemme .. datie .. s administrative law judge's report, 
the evidence contained in the application, and any hearing record 
and other applicable evidence, aBd waetheF any ae .. elit aeemi .. g t& 
the tmhlie health woold eutweigh the easts asseeiated wtth the 
!If'8I'esed se>'Viee, eft .... ge in base sf epe .... tiell£l, "" e"" .... sie .. in 
primary sen"ee area. The commissioner's decision shall be based on 
a consideration of the factors contained in subdivision 3~lause m: 
rr the commissioner's decision is different from the liealth systems 
age .. ey administrative law judge's recommendations, the commis
sioner shall set forth in detail the reasons for differing from the 
recommendations. 

Sec. 26: Minnesota Statutes 1986, section 144.804, subdivision 7, 
is amended to read: 

Subd, 7. [DRIVERS OF LIFE SUPPORT TRANSPORTATION 
SERVICE VEHICLES.] A life support transportation service vehicle 
may be staffed by a driver possessing a W current first responder 
certificate issued under United States Department of Transporta
tion standards, "" {2j a ¥IHid elase G dFiveF's liee .. se pFevided a siren 
aBd llashi .. g lights are nat used aBd the '1elHele is dFi¥eft wtthiB 
legal speed iimits, if, in eitheF ease, the life support transportation 
service vehicle is also staffed by two or more attendants meeting the 
following qualifications: (a) attendants staffing a basic life support 
transportation service vehicle shall meet the qualifications con
tained in subdivision 1; and (b) attendants staffing an advanced life 
support transportation service vehicle shall possess a current certi
fication as an emergency medical technician or an emergency 
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medical technician-paramedic, provided that at least one attendant 
is an emergency medical technician-paramedic. 

Sec. 27. Minnesota Statutes 1986, section 144A.10, subdivision 1, 
is amended to read: 

Subdivision 1. [ENFORCEMENT AUTHORITY.] The commis
sioner of health is the exclusive state agency charged with the 
responsibility and duty of inspecting all facilities required to be 
licensed under section 144A.02. The commissioner of health shall 
enforce the rules established pursuant to sections 144A.01 to 
144A.17, subject only to the authority of the department of public 
safety respecting the enforcement of fire and safety standards in 
nursing homes and the responsibility of the commissioner of human 
services under sections 245.781 to 245.821 or 252.28. 

The commissioner may request and must be given access to 
relevant information, records, incident reports, or other documents 
in the possession of "- licensed facility if the commissioner considers 
fuem necessary for the discharge of responsibilities. For the pur
poses of inspections ana securing information to determine compli
ance with the licensure laws and rules, the commissioner need not 
present a release, waiver, or consent oftherndividual. The identities 
of patients or residents must be kept private as defined ~ section 
13.02, subdivision 12. 

Sec. 28. Minnesota Statutes 1986, section 144A.I0, subdivision 2, 
is amended to read: 

Subd. 2. [INSPECTIONS.] The commissioner of health shall 
inspect each nursing home to ensure compliance with sections 
144A.Ol to 144A.17 and the rules promulgated to implement them. 
The inspection shall be a full inspection of the nursing home. Ifupon 
a reinspection provided for in subdivision 5 the representative of the 
commissioner of health finds one or more uncorrected violations, a 
second inspection of the facility shall be conducted. The second 
inspection need not be a full inspection. No prior notice shall be 
given of an inspection conducted pursuant to this subdivision. Any 
employee of the commissioner of health who willfully gives or causes 
to be given any advance notice of an inspection required or autho
rized by this subdivision shall be subject to suspension or dismissal 
in accordance with chapter 43A. An inspection required by a federal 
rule or statute may be conducted in conjunction with or subsequent 
to any other inspection. Any inspection required by this subdivision 
may be in addition to or in conjunction with the reinspections 
required by subdivision 5. Nothing in this subdivision shall be 
construed to prohibit the commissioner of health from making more 
than one unannounced inspection of any nursing home during its 
license year. The commissioner of health shall coordinate inspec
tions of nursing homes with inspections by other state and local 
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agencies consistent with the requirements of this section and the 
Medicare and MedicaIdCertification programs. 

The commissioner shall conduct inspections and reinspections of 
health facilities with a frequency and in a manner calculated to 
produce the greatest benefit to residents within the limits of the 
resources available to the commissioner. In performing this function, 
the commissioner may devote proportionately more resources to the 
inspection of those facilities in which conditions present the most 
serious concerns with respect to resident health, treatment, comfort, 
safety, and well,being. 

These conditions include but are not limited to: change in owner
ship; frequent change in administration in excess of normal turnover 
rates; complaints about care, safety, or rights; where previous 
inspections or reinspections have resulted in correction orders re
lated to care, safety, or rights; and, where persons involved in 
ownership or administration of the facility have been indicted for 
alleged criminal activity. Any facility that has none of the above 
conditions or any other condition established by the commissioner 
that poses a risk to resident care, safety, or rights shall be inspected 
Once every two years. 

Sec. 29. [144A.115] [VIOLATIONS; PENALTIES.] 

Subdivision 1.0 [OPERATING WITHOUT A LICENSE.] The oper
ation of ~ facility providing services required to be licensed under 
sections 144A.02 to 144A.I0 without a license is a misdemeanor 
punishable !>.r ~ fine of not more than $300. 

Subd. 2. [ADVERTISING WITHOUT A LICENSE.] A person or 
entity that advertises ~ facility required to be licensed under 
sections 144A.02 to 144A.1O before obtaining a license is guilty of ~ 
misdemeanor. 

Subd. 3. [OTHER SANCTIONS.] The sanctions in this section do 
notreStrlCt other available sanctions.- ---

Sec. 30. Minnesota Statutes 1986, section 144A.16, is amended to 
read: 

144A.16 [CESSATION OF OPERATIONS.] 

If a nursing home voluntarily plans to cease operations or to 
curtail operations to the extent that relocation of residents is 
necessary, the controlling persons of the facility shall notify the 
commissioner of health at least 90 days prior to the scheduled 
cessation or curtailment. The commissioner of health shall cooper
ate with and advise the controlling persons of the nursing home in 
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the resettlement of residents, Failure to comply with this section 
shall be a violation of section 144A.I0. 

Sec. 31. Minnesota Statutes 1986, section 144A.31, is amended to 
read: 

144A.31 [INTERAGENCY BOARD FOR QUALITY ASSUR
ANCE.] 

Subdivision 1. [INTERAGENCY BOARD.] The commissioners of 
health and human services shall establish, by July 1, 1983, an 
interagency board of employees of their respective departments who 
are knowledgeable and employed in the areas of long-term care, 
geriatric care, long-term care facility inspection, or quality of care 
assurance. The number of interagency board members shall not 
exceed se¥eft eight; three members each to represent the commis
sioners of health and human services and one member each to 
represent the ealHlHissioner of f*'hlie saiety if> the e"wreemeRt of 
fire aIHI satety standards ffi nllrsing homes. '!'he eemmissia"er of 
h"maR ser'fiees er a designee shall ehaiF aIHI ean'fe"e the beaffi 
directors of state planning and housing finance. The board shall 
identify long-term care issues requirin~ coordinated interagency 
policies and shaIl conduct analyses, coor inate policy development, 
and make recommendations to the commissioners for effective 
lrillementation of these policres-:'l'he commissioner of human 
services an the commissioner of health or their designees shall 
annuallfj anemate chairjn~ ancrcOllVeiiing the board. The board 
may utilze the expertise an time of other inruviduals employed by 
either department as needed. The board may recommend that the 
commissioners contract for services as needed. The board shall meet 
as often as necessary to accomplish its duties, but at least lHanthly 
quarterly. The board shall establish procedures, including public 
hearings, for allowing regular opportunities for input from, resi
dents, nursing homes, and other interested persons. 

Subd. 2. [INSPECTIONS.] No later than January 1, 1984 1988, 
the board shall develop and recommend implementation aniJeil
forcementof an effective system to ensure quality of care in each 
nursing home in the state. Quality of care includes evaluating, using 
the resident's care plan, whether the resident's ability to function is 
optimized and should not be measured solely by the number or 
am,?unt of services provided. 

The board' shall assist the commissioner of health in eRs"ring 
developing methods to ensure that inspections and reinspections of 
nursing homes are conducted with a frequency and in a manner 
calculated to most effectively and appropriately fulfill its quality 
assurance responsibilities and achieve the greatest benefit to nurs
ing home residents. The board shall identify and recommend criteria 
and methods for identifyinf those nursing homes that present the 
most serious concerns wit respect to reSIdent heami, treatment, -- ---
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comfort, sb'fety, and well-being. The commissioner of health shall 
require a Igher frequency and extent of inspections with respect to 
those nursing homes that present the most serious concerns with 
respect to resident health, treatment, comfort, safety, and well
being. These concerns include but are not limited to: complaints 
about care, safety, or rights; situations where previous inspections or 
reinspections have resulted in correction 'orders related to care, 
safety, or rights; instances of frequent change in administration in 
excess of normal turnover rates; and situations where persons 
involved in ownership or administration of the nursing home have 
been convicted of engaging in criminal activity. A nursing home 
that presents none of these concerns or any other concern or 
condition recommended !J.l' the board and established by the beaffi 
commissioner that poses a risk to resident care, safety, or rights 
shall -be inspected once every two years for compliance with key 
requirements as determined by the board. 

The board shall develop and recommend to the commissioners 
mechanisms beyond the inspection process to protect resident care, 
safety, and rights, including but not limited to coordination with the 
office of health facility complaints and the nursing home ombuds
man program. 

Subd. 3. [METHODS FOR DETERMINING RESIDENT CARE 
NEEDS.] The board shall develop and recommend to the commis
sioners definitions for levels of care and methods for determining 
resident care needs for implementation on July 1, 1985 in order to 
adjust payments for resident care based on the mix of resident needs 
in a nursing home. The methods for determining resident care needs 
shall include assessments of ability to perform activities of daily 
living and assessments of medical and therapeutic needs. 

Subd. 4. [ENFORCEMENT.] The board shall develop and recom
mend for implementation effective methods of enforcing quality of 
care standards. Wheft it deems necessary, and when all etIleF 
methadsef eRfeFeement aFe Bet aflflraflFiate, the beaffi sI>all reeem-
mendtGthe eemmissianeF efhealth clasare efall""fJffi'I> ef a narsiHg 
lli>me 6F ceHilied baaFding eare lli>me and ,""acallaR ef the liceRse. 
The board shall develop and monitor, and the commissioner of 
human services shall implement, a resident relocation plan that 
instructs the a county in which the a nursing home or certified 
boarding care home is located of procedures to ensure that the needs 
of residents in nursing homes or certified boarding care homes about 
to be closed are met. The duties of a county under the relocation plan 
also apply when residents are to be discharged from a nursing home 
or certified boarding care home as a result of a change in certifica
tion, closure, or loss or termination of the facility's medical assis
tance provider agreement. The resident relocation ~lans and county 
duties required in this subdivision ~ to the vo untaryor invol
untary closure, or. reduction in services or size of, an intermemate 
care facility _ for the· mentally retarded.The relocation plan for 
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intermediate care facilities for the mentally retarded must conform 
to Minnesota Rules, parts 4655.6810 to 4655.6830, 9525.0015 to 
9525.0165, and 9546.0010 to 9546.0060, or their successors. The 
commisslOnerof human services may waive ~ portion of exisfi'ii'g 
rules that the commissioner determines does not ~ to persons 
with mental retardation or related conditions. The county shall 
ensure a~groriate placement ffi swing beds ffi hos!,itais, !,iaeemeHt 
in 1:lBSee ie bedS in etheF- BHFsing Rsmes, atilizatisfl of residents 
in licensed and certified facilities or other alternative care such as 
home health care en a teffil3BFaFY basis, and foster care placement, 9f' 

ethe¥ af!!,Fo!,Fiate alte'Hative eaFe. In preparing for relocation, the 
board shall ensure that residents and their families or guardians are 
involved in planning the relocation. 

Subd. 5. [REPORTS.] The board shall prepare a report and the 
commissioners of health and human services shall deliver this 
report to the legislature no later than January 15, 1984, on the 
board's proposals and progress on implementation of the methods 
required under s .. edivisioHS subdivision 2, do a..a 4. The commis
sioners shall recommend changes in or additions to legislation 
necessary or desirable to fulfill their responsibilities. The board 
shall prepare an annual report and the commissioners shall deliver 
this report annually to the legislature, beginning in January, 1985, 
on the implementation a..a eHfflFeemeHt of the provisions of this 
section. . 

Subd, 6. [DATA.] The interagency board may have access to data 
from the commissioners of health, human services, and public safety 
for carrying out its duties under this section. The commissioner of 
health and the commissioner of hllman services may each have 
access to data on persons, including data on vendors of services, from 
the other to carry out the purposes of this section. If the interagency 
board, the commissioner of health, or the commissioner of human 
services receIves data on persons, including data on vendors of 
services, that is collected, .maintained, used or disseminated in an 
investigation, authorized by statute andorelating to enforcement of 
rules or law, the board or the commissioner shall not disclose. that 
information except: 

(a) pursuant to section 13.05; 

(b) pursuant to statute or valid court order;or 

(c) to a party named in a civil or criminal proceeding, adminis
trative or judicial, for preparation of defense. 

Data described in this subdivision is classified as public data upon 
its submission to an administrative law judge or court in an 
administrative or judicial proceeding. 
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Sec. 32. Minnesota Statutes 1986, section 144A.53, subdivision 1, 
is amended to read: 

Subdivision 1. [POWERS.] The director may: 

(a) Promulgate by rule, pursuant to chapter 14, and within the 
limits set forth in subdivision 2, the methods by which complaints 
against health facilities, health care providers or administrative 
agencies are to be made, .reviewed, investigated, and acted upon; 
provided, however, that a fee may not be charged for filing a 
complaint~.:. 

(b) Recommend legislation and changes in rules to the state 
commissioner of he:alth, legislature, governor, administrative agen
cies or the federal governmentt.:. 

(c) Investigate, upon a complaint or upon initiative of the director, 
any action or failure to act by a health care provider or a health 
facility,c -

(d) Request and receive access to relevant information, records, 
incident reports, or documents int)1e possession of an administra
tive agency, a health care provider;- or a health facility, and issue 
investigative subpoenas to individuals and facilities for- oral infor
mation and written information, including privileged information 
which the director deems necessary for the discharge of responsibil
ities~.:. For purposes of investigation and securing information to 
determine violations, the director need not present a release, waiver, 
or conseJ,lt of an individual. The identities of patients or residents 
must be kept private as defined !>.Y section 13.02, subdivision ~ 

(e) Enter and inspect, at any time, a health facility and be 
permitted to interview staff; provided that the director shall not 
unduly interfere with or disturb the provision of care and services 
within the facility or the activities of a patient or resident unless the 
patient or resident consentsf.:. 

(I) Issue a correction order pursuant to section 144.653 or any 
other law which provides for the issuance of correction orders to 
health care facilities,c 1l facility's refusal to cooperate in providing 
lawfully requested information may "Iso be grounds for a correction 
order. --

(g) Recommend the certification or decertification of health facil
ities pursuant to Title XVIII or Title XIX of the United States Social 
Security Act;, 

(h) Assist patients or residents of health facilities in the enforce
ment of their rights under Minnesota law, awl, 
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(i) Work with administrative agencies, health facilities, health 
care providers and organizations representing consumers on pro-· 
grams designed to provide information about health facilities to the 
public and to health facility residents. 

Sec. 33. Minnesota Statutes 1986, section 145.881, subdivision 1, 
is amended to read: 

Subdivision 1..[COMPOSITION OF TASK FORCE.] The commis
sioner shall establish and appoint a maternal and child health 
advisory task force consisting of 15 members who will provide equal 
representation from: 

(1) professionals with expertise in maternal and child health 
services; 

(2) representatives of local health boards as defined in section 
145.913; and 

(3) consumer representatives interested in the health of mothers 
and children. 

No members shall be employees of the state department of health. 
Task force members shall be appointed and removed as provided in 
section 15.059, suM;";s;s,, &.- l'lstw;tasta"e\i"g seetis" 18.9a9, sub
divisions I'> """ G, 2 and 4. The maternal and child health advisory 
task force; shall terminate on Ja..e a9, ±98+ the date provided 2l 
section 15.059, subdivision 5, and members shaIfrece!ve compensa
tion as provided in section 15.059, subdivision ~. 

Sec. 34. Minnesota Statutes 1986, section 145.882, subdivision 4, 
is amended to read: 

Subd. 4. [DISTRIBUTION FORMULA.] The amount available for 
each community health services area is determined according to the 
following formula: 

(a) Each community health services area is allocated an amount 
based on the following three variables: 

(1) the proportion of resident mothers within the city, county, or 
counties who are under 20 years of age or over 35 years of age, as 
determined by averaging the data available for the three most 
current years; 

(2) the proportion of resident infants within the city, county, or 
counties whose weight at birth is less than 2,500 grams, as deter
mined. by averaging the data available for the three most current 
years; and -
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(3) the proportion of resident children within the city, county, or 
counties under the age of 19 who are on general assistance or 
medical assistance and the proportion of resident women within the 
city, county, or counties aged 19 to,49 who are on general assistance 
or medical assistance, as determined by using the data available for 
the most current year. 

(b) Each variable is expressed as a city or county score consisting 
of the city or county frequency of each variable divided by the 
statewide frequency of the variable. 

(c) A total score for each city or county jurisdiction is computed by 
totaling the scores of the three factors and dividing the total by 
three. The resulting amount is added to the total SCore for the most 
recent two-year grant period and the sum isC!lvl~ two. . 

(d) Each community health services area is allocated an amount 
equal to the total score obtained above for the' city, county, or 
counties in its area multiplied by the amount of money available for 
special projects of local significance. 

Sec. 35. Minnesota Statutes 1986, section 157.01, is amended to 
read: 

157.01 [DEFINITIONS.] 

Subdivision 1. [TYPES OF ESTABLISHMENTS.] Every building 
or structure or enclosure, or ;my part thereof, kept, used as, 
maintained as, or advertised as, or held out to the public to be an 
enclosure where sleeping accommodations are furnished to the 
public and furnishing accommodatiQns for periods of less than one 
week shall for the purpose of this chapter be deemed a hotel. 

Every building or other structure or enclosure, or any part thereof 
and all buildings in connection, kept, used or maintained as, or 
advertised as, or held out to the public to be an enclosure where 
meals or lunches are served or prepared for service elsewhere shall 
for the purpose of this chapter be deemed to be a restaurant, and the 
person in charge thereof, whether as owner, lessee, manager or 
agent, for the purpose of this chapter shall be deemed the proprietor 
of the restaurant, and whenever the word "restaurant" occurs in this 
chapter, it shall be construed to mean a structure as described in this 
section. . 

Every bUilding or structure, or any part thereof, kept, used as, 
maintained as, advertised as, or held out to be a place where 
sleeping accommodations are furnished to the public as regular 
roomers, for periods of one week or more, and having five or more 
beds to let to the public, shall, for the purpose of this chapter, be 
deemed a lodging house. . 
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Every building or structure or enclosure, or any part thereof, used 
as, maintained as, or advertised as, or held out to be an enclosure 
where meals or lunches are furnished to five or more regular 
boarders, whether with or without sleeping accommodations, for 
periods of one week or more, shall, for the purpose of this chapter, be 
deemed a boarding house. 

Every building or structure, or any part thereof, used as, main
tained as, or advertised as, or held out to be a place where 
confectionery, ice cream, or drinks of various kinds are made, sold or 
served at retail, shall, for the purpose of this chapter, be deemed to 
be a place of refreshment. This chapter shall not be applicable in any 
manner to a general merchandise store, grocery store, oil station, 
cigar stand, confectionery store, or drug store not providing meals, 
lunches, lodging, or fountain, bar, booth, or table service. 

For the purpose of this chapter, a resort means any building, 
structure, or enclosure, or any part thereof, located on, or on 
property neighboring, any lake, stream, or skiing or hunting area 
for purposes of providing convenient access thereto, -kept, used, 
maintained, or advertised as, or held out to the public to be an 
enclosure where sleeping accommodations are furnished to the 
public, and primarily to those seeking recreation, for periods of'one 
day, one week, or longer, and having for rent five or more cottages, 
rooms, or enclosures. 

Subd .. 2. [LEVELS OF RISK.] (a) "High-risk establishment" 
means any lodging house, hotel, motel, restaurant, boarding house, 
place of refreshment, or resort that: 

. (1) serves potentially hazardous foods that require extensive 
processing on the premises, including manual handling, cooling, 
reheating, or holding for service; 

(2) prepares foods several hours or days before service; 

(3) serves menu items that epidemiologic experience has demon
strated to be common vehicles of food-borne illness; 

(4) has !'c public swimming pool; 

(5) draws its drinking water from !'c surface water supply; or 

(6) has an on-site sewage disposal system and is located in an area 
where conditions are less favorable for the successful operation of 
such !'c system. 

(b) "Medium-risk establishment" means a hotel, motel, restau
rant, lodging house, boarding house, place of rerresJim:ent,Or resort 
that: 
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(1) serves potentially hazardous foods but with minimal holding 
between preparation and service; . 

(2) serves low-risk foods that mayor may not be potentially 
hazardous but require extensive handling, such as baked goods and 
pizzas; 

(3) serves large volumes of food even though the food-borne illness 
risk _ ~ low; or 

(4) is ~ lodging establishment with 25 or more units. 

(c) "Low-risk establishment" means a hotel, motel, restaurant, 
lodgInghouse, boarding house, place of refreshillent, or resort that is 
not~ high-risk or medium-risk estalJrishment. 

Sec. 36. Minnesota Statutes 1986, section 157.02; is amended to 
read: 

157.02 [HOTEL INSPECTOR INSPECTION RECORDS.] 

The hetel inSl'eetoF commissioner of health shall keep a set 01 
books for public use and inspection showing the condition of all 
hotels, motels, restaurants, lodging houses, boarding houses, re
sorts, and places of refreshment, together with the name of the 
owner, proprietor, or manager thereof, showing their sanitary con
dition, and any other information that may be for the betterment of 
the public service, and likewise assist in the enforeement sf aHy 
erdeFs flromHlgated hy the state eommissioner sf health and the 
department sf agrieHltllFc issue orders for correction of violations 
relating to hotels, motels,restaurants,Todging houses, boarding 
houses, resorts, and places of refreshment. 

Sec. 37. Minnesota Statutes 1986, section 157.04, is amended to 
read: 

157.04 [ANNUAL INSPECTION.] 

It shall be the duty of the hetel insfleetoF commissioner of health 
to inspect, or cause to be inspected,at least 0Bee annually, every 
hotel, motel, restaurant, lodging house, boarding house, or resort, or 
place of refreshment in this state. The frequency of inspections must 
be based on the degree of hazard to the public. High-risk establish
ments must be inspected at least once ~ year. Medinm-risk estab
lishments must be inspected at least once every 18 months. Low-risk 
establishmimts must be inspecteuat least once every two years. For 
this the purpose of conducting inspections, the inS}3CeteF commis
sioner shall have the right to enter and have access thereto at any 
time during the conduct of business and when, upon inspection, it 
shall be found that the business and property so inspected is not 
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being conducted, or is not equipped, in the manner required by the 
provisions of this chapter or the rules of the state commissioner of 
health, or is.being conducted in violation of any of the laws of this 
state pertaining to the business, it shall thereupon be the duty of the 
heW iBSfleetsF commissioner to notify the owner, proprietor, or 
agent in charge of the busmess, or the owner or agent of the 
buildings so occupied, of the condition so found. Each owner, propri
etor, or agent shall forthwith comply with the provisions. of this 
chapter or .the rules of the commissioner, unless otherwise herein 
provided. A reasonable time may be granted by the heW iBSfleetsF 
commissioner for compliance with the provisions of this chapter. 

Sec. 38. Minnesota Statutes 1986, section 157.09, is amended to 
read: . 

157.09 [REVOCATION OF LICENSE.] 

... It shall be the duty of the state heW iBSfleetsF commissioner of 
health to revoke a license, on the iBSjleetsF's commissioner's finding 
that a place of business is being operated in violation of the 
provisions of this chapter or rules of the state commissioner of 
health, so as to constitute a filthy, unclean, and insanitary condition 
and dangerous to public health; or, if the owner or proprietor 
persistently refuses or fails to comply with the provisions of this 
chapter or rules of the commissioner. Upon revocation of a license, 
the place of business shall be immediately closed to publkpatronage 
until such time as the owner or proprietor shall have complied with 
the provisions of this chapter, as certified to by the issuance of a new 
license. 

The third revocation of license in anyone year and on anyone 
proprietor shall be made permanent for a period of one year from the 
date of the last revocation. 

Sec. 39. Minnesota Statutes 1986, section 157.14, is amended to 
read: 

157.14 [EXEMPTIONS.] 

This chapter shall not be construed to apply to interstate carriers 
under the supervision of the United States Department of Health, 
Education and Welfare or to any building constructed and primarily 

.. ·used for religious worship, nor to any building owned, operated and 
used by a college or university in accordance with regulations 
promulgated by the college or university. Any person, firm or 
corporation whose principal mode of business is licensed under 
sections 28A.04 and 28A.05 is exempt at that premises from· 
licensure as a place of refreshment or restaurant; provided, that the 
holding or any license pursuant to sections 28A.04 and 28A.05 shall 
not exempt any person, firm, or corporation from the applicable 
provisions of the chapter. or the rules of the state commissioner of 
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health relating to food and beverage service establishments. This 
chapter does not ~ to family day-care homes or ~ family 
day-care homes governed ~ sections 245.781 to 240.812 . 

. Sec. 40. [INSTRUCTION TO REVISOR.] 

In the next and later editions of Minnesota Statutes, the revisor of 
statutes shallCliangetlie words "life support transportation service" 
to "ambulance servic<?'1n sections 144.801 to 144.8093 and 174.29. 

Sec. 41. [REPEALER.] 

Minnesota Statutes. 1986, sections 144.422; 144.424; 144.425' 
144.471; 144.49, subdivlSlOrl5; 144.692; 144.801, subdivision 8; and 
144.94, are repealed." --

Delete the title and insert: 

':A. bill for an act relating to health; making nutrition data 
reporting discretionary rather than mandatory; governing the haz
ardous substance injury compensation board; restructuring the 
commissioner's authority to control activities of carriers of commu
nicable diseases; regulating licensure and inspections of hospitals, 
nursing homes, life support transportation systems, and eating 
places; clarifying powers of the office of health facility complaints; 
changing certain duties of the interagency board for quality assur
ance; providing penalties; amending Minnesota Statutes 1986, sec
tions 115B.28, subdivision 4; 144.0722; 144.092; 144.50, 
subdivisions 1 and 2; 144.653, subdivision 3; 144.802, subdivisions 3 
and 4; 144.804, subdivision 7; 144A.10, subdivisions 1 and 2; 
144A.16; 144A.31; 144A.53, subdivision 1; 145.881,. subdivision 1; 
145.882, subdivision 4; 157.01; 157.02; 157.04; 157.09; and 157.14; 
proposing coding for new law in Minnesota Statutes,chapters 144 
and 144A; repealing Minnesota Statutes 1986, sections 144.422; 
144.424; 144.425; 144.471; 144.49, .subdivision 5; 144.692; 144.801, 
subdivision 8; and 144.94." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1095, A bill for an act relating to state government; 
reorganizing the department of agriculture, the department of 
energy and economic development, and the department of,public 
service, and providing for the powers and. duties of the three 
departments; changing the name of the department of energy and 
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economic development to the department of trade and economic 
development; abolishing and replacing the World Trade Center 
board; designating the department of jobs and training as the 
administrative agency for certain juvenile justice and delinquency 
prevention purposes; providing grants for youth intervention pro
grams; appropriating money; amending Minnesota Statutes 1986, 
sections 15.057; 17.03, subdivision 1; 18.023, subdivision 11; 18.024, 
subdivision 1; 43A.08, subdivision 1; 104.35, subdivisions 2 and 3; 
115A.12, subdivision 2; 116C.03, subdivision 2; 116J.01; 116J.03; 
116J.37, subdivision 1; 116J.58, subdivision 2; 116J.60; 116J.63, 
subdivision 2; and 116M.10, subdivision 6; proposing coding for new 
law in Minnesota Statutes, chapters 17; 116J; and 268; proposing 
coding for new law as Minnesota Statutes, chapters 44B and 216C; 
repealing Minnesota Statutes 1986, sections 4.09; 17.03, subdivision 
5; 116J.404; 116J.405; and chapter 44A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

ENERGY 

Section 1. Minnesota Statutes 1986, section 18.023, subdivision 
11, is amended to read: 

Subd. 11. [REPORT TO THE LEGISLATURE.] On or before 
January 31 of each year, the commissioner shall report to the 
legislature on the preceding year's approved disease control pro
grams and any experimental programs conducted pursuant to sub
division lOa. The commissioner, with the assistance of the 
commissioner of eReFgy trade and economic development and the 
director of public service,shall investigate and evaluate the poten
tial uses of wood infected with shade tree disease, including the uses 
as an alternative energy source and as a component in the construc- . 
tioh or manufacture of new products. 

Sec:2. Minnesota Statutes 1986, section 18.024, subdivision I, is 
amended to read: 

Subdivision 1. The department of agriculture, in cooperation with 
the' commissioner of eBepgy trade and economic development, the 
director of Plflic ~ervice, anatIle Minnesota shade tree adVISOry 
committee, s all draft recommendations for' wood utilization or 
disposal systems as defined in section 18.023. These recommenda
tions shall encourage maximum utilization of diseased shade trees. 
In addition to insuring maximum utilization, the recommendations 
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shall must be designed to insure public safety and to assure 
compliance with approved disease control programs. 

Sec. 3. Minnesota Statutes 1986, section 104.35,subdivision 2, is 
amended to read: 

Subd. 2. The commissioner shall make the proposed management 
plan available to affected local governmental bodies, shoreland 
owners; conserVation and outdoor recreation groups, the' commis
sioner of eBepgy trade and economic development, the director of 
public service, the governor, and the general public-:'l'he commis
sioner of eBepgy trade and economic development, the director of 
public service, and the governor shall review the proposed manage
ment plan l' .. ""u .... t ta in accordance with the criteria el'eeifiea in 
section 86A.09, subdivision 3, and submit any written comments to 
the commissioner within 60 days after receipt of the proposed 
management plan. Not less than 60 days after making such infor
mation available, the commissioner shall conduct a public hearing 
on the proposed management plan in the county seat of each county 
wIHeh that contains a portion of the designated area, in the manner 
provided in chapter 14. 

Sec. 4. Minnesota Statutes 1986, section 104.35, subdivision 3, is 
amended to read: 

Subd. 3. Upon receipt of the administrative law judge's report, the 
commissioner shall immediately forward the proposed management 
plan and the administrative law judge's report to the commissioner 
of eBepgy trade and economic development and the director of public 
service for review I'efSU6Bt ta under section 8M-09, subdivision 3, 
except that the review by the commissioner of eBepgy trade and 
economic development shall and the director of public se,::vu;e must 
be completed or be deemed completed within 30 days after receiving 
the administrative law judge's report, and the review by the gover
nor shall must be completed or be deemed completed within 15 days 
after receipt. Within 60 days after receipt of the administrative law 
judge's report, the commissioner shall decide whether to designate 
by order the river or a segment theFeef of the river as a wild, scenic, 
or recreational river-and, if so designate«'"'shaIl adopt a manage
ment plan to govern the area. The commissioner shall p.otify· and 
inform public agencies and private landowners of the plan and its 
purposes so as -to encourage their cooperation in the management 
and use of their land in a manner consistent with the plan and its 
purposes. 

Sec. 5. Minnesota Statutes 1986, section 115A.12, subdivision 2, is 
amended to read: 

Subd .. 2. [TECHNICAL ADVISORY COUNCIL.] The chair of the 
board shall establish an interagency technical advisory council to 
advise the board and the chair on matters the board, through its 
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chair, deems necessary. The members of the council shal± beare the 
commissioner of health; the commissioner of agriculture; the com
missioner of natural resources; the director of the pollution control 
agency; the commissioner of encFgy trade and economic develop
ment; the director of public service; other heads of agency the chair 
of the Mard deems necessary; or their designees, The council shall 
meet at the call of the chair of the board, who shall serve as chair of 
the council. The members, collectively and individually shall advise 
the board and the chair on matters within their various areas of 
expertise and shall provide technical assistance and information as 
requested by the board through its chair. 

Sec. 6. Minnesota Statutes 1986, section 116C.03, subdivision 2, is 
amended to read: 

. Subd. 2. The 00lH'<l shal± inelnEle as members of the board are the 
director of the state planning agency, the director Qrpublic service, 
the director of the pollution control agency, the commissioner of 
natural resources, the commissioner of agriculture, the commis
sioner of health, the commissioner of transportation, and a repre
sentative of the governor's office designated by the governor. The 
governor shall appoint five members from the general public to the 
board, subject to the advice and consent ofthe senate. At least two of 
the five public members shall must have knowledge of and be 
conversant in water management issues in the state. 

Sec. 7. [216C.01] [DEFINITIONS.l 

Subdivision 1. [APPLICABILITY.] The definitions in this section 
~ to section il and those sections renumbered Ii,y seCtlOn 10. 

Subd. 2. [DIRECTOR.] "Director" means the director of the 
department of public service. 

Subd. ~ [DEPARTMENT.] "Department" means the department 
of public service. 

Sec. 8. [216C.02] [POWERS AND DUTIES OF DIRECTOR; 
RULES.] 

Subdivision 1. [POWERS.] The director may: 

(1) !!pp!y for, receive, and spend money received from federal, 
municipal, county, -regional, ~nd other government agencies and 
private sources; 

(2) !!pp!y for, accept, and disburse grants and other aids from 
pulillc and private sources; 
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(3) contract for professional services if work or services required or 
authorized to be carried out !!y the director cannot be satisfactorily 
performed !!y employees of the department or !!y another state 
agency; 

(4) enter into interstate compacts to carry out research and 
planning jointly with other states or the federal government when 
appropriate; 

(5) upon reasonable request, distribute informational material at 
no cost to the public; and 

(6) enter into contracts for the performance of the director's duties 
with federal, state, regional, metropolitan, local, and other agencies 
or units of government and educational institutions, including the 
University of Minnesota, without regard to the competitive bidding 
requirements of chapters 16A and 16B. 

Subd. 2. [RULES.] The director may ldopt rules under chapter 14 
to carry out the director's duties an respOiiSilJiffiles- unaer this 
section and those. sections renumbered by section 10. 

Sec. 9. [FUNCTIONS TRANSFERRED; ENERGY DIVISION ES
TABLISHED.] 

The functions of the department of energy and economic develop
ment energy division are transferred from that division to the public 
service department and are placed under the jurisdiction and control 
of the director of public service. The energy division i§ established 
within the department of public service. The division shall admin
ister the duties and functions assigned to i! !!Y law. 

Sec. 10. [INSTRUCTION TO REVISOR.l 

Subdivision 1. The revisor of statutes shall renumber the section 
of Minnesota Stafiites specified In column A with the corresponding 
number in column B. The revisor shall make necessary cross 
reference changes consistent WIth the renumbering. 

In the statutes listed below, the revisor of statutes shall also 
chaiige all referencestO "COffimlsSloner" or "Commissio:ii""erOf the 
department of energy and economic devel1ment" in the statutes 
specified in column A to "director" and all re erences to "department 
of energy and economic development" to "depa.rtment. " 

Column A 
1l6J.o4 
116J.05 
116J.06 
116J.07 
1I6J.08 

Column B 
216C.04 
216C.05 
216C.06 
216C.07 
216C.08 
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116J.09 
116J.1O 
116J.11 
116J.12 
116J.13 
116J.14 
116J.15 
116J.16 
116J.17 
116J.18 
116J.19 
116J.20 
116J.21 
116J.22 
116J.23 
116J.24 
116J.25 
116J.26 
116J.261 
116J.262 
116J.27 
116J.29 
116J.30 
116J.31 
116J.315 
116J.32 
116J.33 
116J.34 
116J.35 
116J.373 
116J.38 
1I6J.381 

216C.09 
216C.1O 
216C.11 
216C.12 
216C.13 
216C.14 
216C.15 
216C.16 
216C.17 
216C.18 
216C.19 
216C.20 
216C.21 
216C.22 
216C.23 
216C.24 
216C.25 
Z16C.Z6 
216C.261 
216C.262 
216C.27 
216C.29 
216C.30 
216C.31 
216C.315 
216C.32 
216C.33 
216C.34 
216C.35 
216C.373 
216C.38 
216C.381 

3433 

Subd. 2. The revisor of statutes shall change all references to the 
"commissioner' of energy and economic development" or the "com
missioner" (meaning the commissioner of energy and economic 
development) to the "director of public service" or the "director" in 
the statutes listedhelow: 

13.68 

325F.19 

325F.20 

325F.21 

325F.22 

325F.23 

325F.24 
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16B.56, subd. ! 

115A.15 

126.111 

174.03, subd.l 

AGRICULTURE AND TRADE 

Sec. 11. Minnesota Statutes 1986, section 17.03, is amended by 
adding a subdivision to read: 

Subd. 6. [COOPERATION WITH MINNESOTA TRADE OF
FI{;ETThe commissioner of agriculture, the commissioner of trade 
and economic development, and the director of the Minnesota trade 
office shall cooperate with each other to promote the beneficial 
agricultural interests of the state. The commissioner of trade and 
economic development andTheaITector of the Minnesota trade office 
have primary responsimmy for promoting state agricul£i.iiiT inter
ests to national and international markets. The commissioner of 
agncwture has prunary respQnsibility for prOillOting the agricu1= 
tura] interests of producers. promoting state agricultural markets, 
and promoting agricultural interests of the state in cooperative 
production and marketing efforts with other states. 

Sec. 12. Minnesota Statutes 1986, section 17.101, subdivision 1, is 
amended to read: 

SHBdi'lisiOIl h [DEP:\RTMENTAL DUTIER] For the purposes of 
expanding, improving, and developing the markets for products of 
Minnesota agriculture, the commissioner shall encourage and pro
mote the marketing of these products by means of: 

(a) advertising Minnesota agricultural products; 

(b) assisting state agricultural commodity organizations; 

(c) developing methods to increase processing and marketing of 
agricultural commodities including commodities not being produced 
in Minnesota on a commercial scale, but which may have economic 
potential in national and international markets; 

(d) investigating and identifying new marketing technology and 
methods to enhance the competitive position of Minnesota agricul
tural products; 

(e) evaluating livestock marketing opportunities; 
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(I) assessing and developing national and international markets 
for Minnesota agricultural products; 

(g) studying the conversion of raw agricultural products to man
ufactured products including ethanol; 

(h) hosting the visits of foreign trade teams to Minnesota and 
defraying the teams' expenses; 

(i) assisting Minnesota agricultural businesses desiring to sell 
their products ... natisnlli tHH! inteFnatisnllimIlFkets;· and 

(j) other activities the commissioner deems appropriate to promote 
Minnesota agricultural products ... nlltisnlli tHH! inteFnlltisnlli __ 
kets. 

Sec. 13:Minnesota Statutes 1986, section 43A.08, subdivision 1, is 
amended to read: . 

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified posi
tions are held by employees who are: 

(a) Chosen by election or appointed to fill an elective office; 

(b) Heads of agencies required by law to be appointed by the 
governor or other elective officers, and the executive or administra
tive heads of departments, bureaus, divisions and institutions spe
cifically established by law in the unclassified service; . 

(c) Deputy and assistant agency heads, and one confidential 
secretary in the agencies listed in subdivision 1a; 

(d) The confidential secretary to each of the elective officers of this 
state and, for the secretary of state, state auditor, and state trea
surer, an additional deputy, clerk, or employee; 

(e) Intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

(I) Employees in the offices of the governor and of the lieutenant 
governor, and one confidential employee for the governor in the office 
of the adjutant general; 

(g) Employees of the Washington, D.C., office of the state of 
Minnesota; 

(h) Employees of the legislature and of legislative committees or 
commissions; provided that employees of the legislative audit com
mission, except for the legislative auditor, the deputy legislative 
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auditors, and their confidential secretaries, shall be employees in 
the classified service; 

W (i) Presidents, vice presidents, deans, other managers and 
professionals in academic and academic support programs, admin
istrative or service faculty, teachers, research assistants and student 
employees eligible under terms of the federal economic opportunity 
act work study program in the state uiliversities. and community 
college& 'I'ftis jlaFagFajlh shall, but not be e"astmed t& iael .. de the 
custodial, clerical, or maintenance employees, or any professional or 
managerial employee performing duties in connection with the 
business administration of these institutions; 

W ill Officers and' enlisted persons in the national guard; 

\it (k) Attorneys, legal assistants, examiners, and three confiden
tial employees appointed by the attorney general or employed with 
the attorney general's authorization; 

fl<t (l) Judges and all employees of the judicial branch, referees, 
receivers, jurors, and notaries public, except referees and adjusters 
employed by the department of labor and industry; 

m (m) Members of the state patrol; provided that selection and 
appointment of state patrol troopers shall be made in accordance 
with applicable laws governing the classified service; 

fIB} (n) Chaplains employed by the state; 

W (0) Examination monitors and intermittent training instruc
tors employed by the departments of employee relations and com
merce; 

fat ~ Student workers; and 

W M Employees unclassified pursuant to other statutory author
ity. 

Sec. 14. Minnesota Statutes 1986, section 116J.01, is amended to 
read: 

116J.01 [DEPARTMENT OF ENERGY TRADE AND ECO
NOMIC DEVELOPMENT.] 

Subdivision 1. [APPOINTMENT.] The department of eaeFgy trade 
and economic development shall be is supervised and controlleif1iY 
the commissioner of efteFgy trade and economic development, who 
shall be is appointed by the governor and sei'¥e serves under tOO 
jlPevisiaBB ef section 15.06. ---
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Subd. 2. [CONFIDENTIAL SECRETARY.] The conimissioner may 
appoint a confidential secretary in the unclassified service. 

Subd. 3: [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06. 
The department shall be organized into four divisions, whleh shall 
be designated as the eBepgy business promotion and marketing 
division, the community development division, the eesB:smie devel
apment policy analysis division, and the fina .. eial management 
Minnesota trade office division; and one office, the office of tourism. 
Each division and office is Fes!,anSlllle ffiF mimiBistering shall 
administer the duties and functions assigned to it by law. When the 
duties of the divisions or office are not allocated by law, the 
commissioner may establish and revise the assignments of each 
division and office. Each division shall be is under the direction of a 
deputy commissioner in the unclassified service. 

The office of tourism is under the direction of a director ef tallFism in 
the unclassified service. The governor shall appoint the director of 
tourism. 

Sec. 15. MinnesotaStatutes 1986, section 116J.03, is amended to 
read: 

116J.03 [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in chapter 116J, the terms 
defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of enepgy trade and economic development. 

Subd. 3. [DEPARTMENT.] "Department" means the department 
of eftffgY trade ~nd economic developmept .. 

Sec. 16. Minnesota Statutes 1986, section 116J.58, subdivision 2, 
is amended to read: 

, 
Subd. 2. [PROMOTIONAL CONTRACTS.] In order to best carry 

out duties and responsibilities and to serve the people ofthe state in 
the promotion of tourism, trade, and economic development, the 
commissioner may engage- in programs and projects jointly with a 
private person, firm, corporation or association and may enter into 
contracts under terms to be mutually agreed upon to.carry out such 
programs and projects not including acquisition ofland or buildings. 
&.eh Contracts may be negotiated and shall are not be subject to the 
provisions of chapter .u;, i .. safap as SHeh fiFe'lisiaHS relate 16B 
relating to competitive bidding. 

Sec. 17. Minnesota Statutes 1986, section 116J.60, is amended to 
read: 
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116J.60 [PROMOTIONAL EXPENSES.] 

In the prqrnotion of tourism, trade, and I?conomic development of 
the state, the commissioner of ~y trade and economic develop
ment may expend money appropriated by the legislature for these 
purposes in the same manner as private persons, firms, corpora
tions, and associations make expenditures· for these purposes. An 
expenditure for food, lodging, or travel is not governed by the travel 
rules of the commissioner of employee relations. No money shall be 
expended for the appearance in radio or television broadcasts by an 
elected public official. 

Sec. 18. [116J.613] [WASHINGTON OFFICE.l 

The commissioner may appoint employees in the Washington, 
D.C., olhce of the state of Minnesota in accordance with chapter 43A, 
and prescribe their duties. 

In the operation of the Washington, D.C., office of the state of 
Minnesota, the commissioner may expend money appropriated by 
the legislature for promotional purposes in the same manner as 
Erivate persons, firms, corporations, and associations expend money 
-.2!: promotional purposes. Promotional expenditures for food, lodg
ing, or travel are not governed l:Jy the travel rules of the commis-
sioner of employee relations. . 

Sec. 19. Minnesota Statutes 1986, section 116J.63, subdivision 2, 
is amended to read: 

Subd. 2. 'l'fle cemmissionep shalt pecemmena a seftealile sf kes 
pliPsliaRt te seetien HL\.128 te he eftapgea fup these mateFials and 
fup seFYiees FeRaeFea by the aejlaFtment in flimishing thet>r. Fees for 
reports, publications, or related publicity or promotional m-aterIaI 
are not subject to the rulemaking requirements of chapter 14 and 
are not subject to sections 16A.128 and 16A.1281. The rees pre
scribed by the commissioner shall must be commensurate with the 
distribution objective of the department for the material produced or 
with the cost of furnishing the services. All fees for materials and 
services shalt must be deposited in the general fund. 

Sec. 20. [116J.966] [COMMISSIONER'S POWERS AND DUTIES; 
TRADE OFFICE.] 

Subdivision 1. [TRADE PROMOTION DUTIES GENERALLY] 
The commissioner shall promote, develop, and facilitate trade and 
foreign investment in Minnesota. In furtherance of these goals, and 
in additlOn to the powers granted l:Jy section 116J.035, the commis- . 
siGner may: 
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(1) locate, develop, and pronlOte international markets for Minne-
sota products and services; . 

(2) locate, develop, and promote domestic and international mar
kets for Minnesota agricultural products and services; 

(3) arrange and lead trade missions to countries with promising 
international markets for Minnesota goods, technology, services, 
and agricultural products; , 

(4) promote Minnesota products and services at international 
trade shows; 

(5) promote Minnesota agricultural products and services at 
domestic and international trade shows; 

(6) organize, promote, and present international trade shows 
featuring Minnesota products and services; 

(7) organize, promote, and present domestic and international 
trade s,hows featuring Minnesota agricultural products; 

(8) host trade delegations and assist foreign traders in contacting 
appropriate Minnesota businesses. and investments; 

(9) develop contacts with Minnesota businesses and gather and 
provide information to assist them in locating and communicating 
with international trading or joint venture counterparts; 

(10) provide information, education, and counseling' services to 
Minnesota businesses regarding the economic, commercial, legal, 
and cultural contexts of international trade; . 

(11) provide Minnesota businesses with international trade leads 
and information about the availability and sources of services 
relilting to international trade, such as export financing, licensing, 
freight forwarding, international advertising, translation, and cus
tom brokering; 

(12) locate, attract, and promote foreign investment .and business 
development in Minnesota to enhance employment opportunities in 
Minnesota; 

(13) provide foreigu businesses and investors desiring to locate 
facilities in Minnesota information regarding sources of governmen
tal, legal, rea] estate, finanCial, and business services; 

(14) undertake activities to support the world trade center; and 



3440 JOURNAL OF THE HOUSE [40th Day 

(15) enter into contracts or other agreements with private persons 
and public entities to carry out the purposes ofj)rOmoting interna
tional trade and attracting investment from foreign countries to 
Minnesota and to carry out this section, without regard to sections 
16E.07 and 16B.09. . 

Subd. 2. [AGRICULTURAL PROMOTION.] The commissioner of 
trade and economic development and the directorof the Minnesota 
trade office shall cooperate and consult w.th the comm.ssioner of 
agriculture in promoting the beneficial agricultural interests of the 
state. The comm.ssioner of trade and economic development and the 
director of the Minnesota trade office shall have the primary 
responsibility for promoting state agricultural interests to national 
and international markets. The commissioner of agriculture has 
primary responsibility for promoting the agricultural interests of 
producers, promoting state agricultural markets, and promoting the 
agrIcultural interests of the state in cooperative production and 
marketing ellorts with other states. 

Subd. 3. [ADMINISTRATIVE SUPPORT.] ---

The commissioner of agriculture in consultation with the director 
of the Minnesota trade office shall rovide administrative staff and 
SiipjiOrt to the InterstateAg!iCii"ffilral rain Marketing CommisSIOn 
members from this state. . 

JUVENILE JUSTICE AND YOUTH INTERVENTION 

Sec. 21. [268.29] [JUVENILE JUSTICE PROGRAM.] 

The governor shall designate the department of jobs and trainin~ 
as the sole agency responsible for supervising file preparation an 
administration of the state plan for juvenile justice required !:lY the 
Juvenile Justice and Delinquency Prevention Act of 1974, as 
amended. -- -- - -- -

The governor shall designate the juvenile justice advisory com
mitteeas the supervisory board for the department of jobs and 
training with respect to preparation and administration of the state 
plan and award of grants. 

The governor shall a~point members to the juvenile justice advi
sory committee maCcor ance with the meillOership requirements of 
the Juvenile Justice and Delinquency Prevention Act of 1974, as 
amended. 

Sec. 22. [268.30] [GRANTS-IN-AID TO YOUTH INTERVEN
TION PROGRAMS.] 
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Subdivision 1. [GRANTS.] The commissioner may make grants to 
nonprofit agencies administering youth intervention programs in 
communities where the programs are or may be established. 

"Youth intervention program" means ~ nonresidential 
community-based program providing advocacy, education, counsel
ing, and referral services to youth and their families e'l'periencing 
personal, familial, school, legal, or chemical problems with the goal 
of resolving the present problems and preventing the occurrence of 
the problems in the future. 

Subd. ~ [APPLICATIONS.] Applications for ~ grant-in-aid shall 
be made I:>y the administering agency to the commissioner. The 
grant-in-aid is contingent upoil the agency having obtained from the 
community in which the yout intervention program is established 
local matching money two times the amount of the grant that ~ 
sought. 

The commissioner shall provide I:>y rule the application form, 
procedures for making application form, criteria for review of the 
application, and kinds of contributions in addition to cash that 
qualify as local matching money. No grant to any agency shall 
exceed $25,000. 

Sec. 23. [REPEALER.] 

Minnesota Statutes 1986, sections 4.09; 17.03, subdivision 5; 
116JA04; and 116JA05 are repealed. 

Sec. 24. [INSTRUCTION TO REVISOR.] 

Subdivision 1. The revisor of statutes shall renumber each section 
of Minnesota Statutes in column 1i with the corresponding number 
in column B. The revisor shall also make necessary croSS reference 
changes consistent with the renumbering and change the words 
"commissioner of agr----rcuItiire" or similar words to "commiSSloneror 
the department of trade and economic development" or similar 
words. 

Column A 
17.103 
I7.TIl4 
I7:m5 

Column B 
116J.972 
116J.973 
116J.974 

Subd. ~ The revisor of statutes shall, except in those sections 
listed in section 10, change all references to the commissioner or the 
department of energy and economic development to the commis
sioner or department of trade and economic development, as appro
priate, whenever those words appear in MmnesotaStatutes. 
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Sec. 25. [EFFECTIVE DATE.] 

This article ;" effective the day following final enactment. 

ARTICLE 2 

WORLD TRADE CENTER 

Section 1. [44A.00l] [DEFINITIONS.] 

,Subdivision 1. [APPLICABILITY.] For purposes of this chapter, 
the following terms have the meaning given them in this section. 

Subd. 2. [BOARD.] "Board" means the governing board of the 
Minnesota world trade center corporation. 

Subd. 3. [CONFERENCE AND SERVICE CENTER.] "Conference 
an<ISei'"vlce center" means the 'approximately 20,000 square feet of 
space on the third and fourth floors of the, Minnesota world trade 
center that the state of Minnesota has the right to possess, occupy 
and use subject to the terms and conditions of the development 
agreement. 

Subd. 4. [CORPORATION.] "Corporation" means the Minnesota 
world trade center corporation established !:>y section 44A.01. 

Subd. 5. [DEVELOPMENT AGREEMENT.] "Development agree
ment" means the agreement entered into !:>y and between the world 
trade center board, as agent of the state of Minnesota, and Oxford 
Development Minnesota, Inc., dated July 27, 1984, and the amend
ments to that agreement, for development and construction of .!! 
world trade center at '" designated site in Minnesota. 

Subd. 6. [MINNESOTA WORLD TRADE CENTER.] "Minnesota 
world trade center" means the facility constructed in accordance 
with the development agreement. 

Sec. 2. Minnesota Statutes 1986; section 44A.Ol, is amended to 
read: 

44A.Ol [WORLD TRADE CENTER IlOi',RD CORPORATION.] 

Subdivision 1. [MEMilERSHIP ESTABLISHMENT.] fat A weFld 
tffide eeHteF l:>eaffi is et'eated te faeilitate aad suppert Minneseta 
weFld tffide eeHteF pregrams aad serviees aad premete thegrewth af 
inten,atienal tffide in Minneseta. 'I'he weFld tffide eeHteF l:>eaffi 
eensists at nine veting memhers trnd ti!a¥ legislators seryingas 
nenveting memhers. l'hree memhers, are representatbes af the 
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memilershiflef the Minnessta. werM trade eenteF, <me member is a. 
FCIlFescntative sf the internatienal Business €emmuflity, a:Hd ene 
meffiBcF is a YC}3£esentative sf the agrim:lltural €ammtiIlity. 

W'!'he HHtial ¥Sting members are aflflsinted by the gS\'eFBSr with 
the ad¥iee aruI esnsent ef the senate. '!'he terms ef live ef the HHtial 
¥Sting memilers shaI+ "*!'ire the fu-st Msnday in Janaary Ill8+, '!'he 
terms ef the remaining fetw HHtial ¥Sting memBers shaI+ "*!'ire the 
fu-st Msnday in JaaHary ~ A yaeaney is tilled in the 'same 
manner as the aflflsintment. The Minnesota world trade center 
corporation is "public corporatiOil.The corporatWil1S estalillsIledto 
facilItate and support Minnesota world trade center programs and 
services and to promote the Minnesota world trade center. The 
corporatiOnis " state agenC,Ybut is not sub)eCfto coapters 14, 16A, 
16B,43A, 179, and 179A. 

Subd. 2. [BOARD MEMBERSHlP.! (a) The Minnesota world trade 
center corporation is governed !J,y a board of directors consisting of 
(1) mne members e!ected!J,y the assoCUitiOnofmembers established 
under section 4, subdivision 2, clause (5); (2) three members liP:: 
pointed !J,y the governor; and (3) six legislators. 

(b) The members elected !J,y the association shall be elected from 
members of the international business community and' shaH serve 
terms of six years. 

(c) The three members appointed !J,y the governor shall be liP:: 
pointed with the advice and consent of the senate and serve terms of 
six years. . 

W (d) Legislator members are twa three members of the senate 
appointed under the rules of the senate and twa three members of 
the house of representatives appointed by the speaker. At least one 
member from each house must be appointed from the minorltYParty 
of that house. Except fOrTh.e initial members" who are to be 
appointed following enactment, they are appointed at the beginning 
of each regular session of the legislature for two-year terms. A 
legislator who remains a member of the body from which the 
legislator was appointed may serve until a successor is appointed 
and qualifies. A vacancy in a legislator member's term is filled for 
the unexpired portion of the term in the same manner as the 
original appointment. 

Subd. g, 3. [TERMS; COMPENSATION; REMOVAL.! Except as 
provided in-this section, terms, compensation, and removal of 
members who are not legislators are as provided in section 15.059. 

Subd. ih4. [ORGANIZATION.! '!'heeha.irefthe,werMtradeeenteP 
beard is selected by the beard memBers The board shall elect a chair 
and an executive committee from its members.--------
---
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Sec. 3. Minnesota Statutes 1986, section 44A.02, is amended to 
read: 

44A.02 [PRESIDENT.] 

Subdivision 1. [SELECTION.] The president of the world trade 
center beaI-4 corporation is selected by a majority of the board and 
serves at the pleasure of the board. The president must be familiar 
with the international business community, and have demonstrated 
proficiency .in communication skills, administration.!. and manage
ment. The salary of the president is set by the board withffi the limit 
set iJy seetisns, but may not exceed 95 percent of the salary for the 
governor under section 15A.081, subdivision 1, iHiG43,".17 6. 

Subd. 2. [DUTIES.] The president is the chief administrative 
officer of the beaI-4 corporation and is responsible for performing the 
executive duties of the bIlffi'fl corporation. The president is not a 
member of the board. 

Subd. 3. [EMPLOYEES.] The president may appoint Hnelassiaed 
employees in aeesnlanee with ehal'ter 43A and prescribe their 
duties .. Employees and officers of the corporation are not state 
employees, but at the option of the board may participate in the 
following plals for employees in the unclassified service: the state 
retirement p an, the state deferred compensation plan, and the 
health insurance and life Insurance plans. The president may 
delegate to a subordinate the exercise of specified statutory powers 
or duties as the president deems advisable, subject to the contiol of 
the president. 

Sec. 4. [44A.023] [POWERS.' 

Subdivision!.: [LEGAL ACTION.] The corporation may sue, and 
be sued in the manner and subject to the limitations of other state 
agencies . 

. Subd. ~ [OTHER POWERS.] The board may directly, or authorize 
others in the corporation to: 

(1) define, formulate, administer, and deliver programs and ser-
vices through the world trade center; . -- --------

(2) establish satellite operations .of the Minnesota world trade 
center WIthin the continental United States; 

(3) accept gifts and grants from other sources; 

(4) set and collect fees for services and programs; 
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(5) aKlpt membership reguirements for an association of members 
of the mnesota world trade center; 

(6) participate jointly with private persons, firms, corporations, or 
organizations or with public entities in appropriate programs or 
projects and enter into contracts to spelliJ money to carry out those 
programs or projects; 

(8) acquire and dispose of personal property, including inchoate 
anOlnteliectuwpyoperty, royalties, stock, and stock warrants; 

(9) enter into contracts or agreements with -'" federal or state 
agencY,1ilcIividual, business -entity, or other organi~ation; 

(10) acquire and dispose of real property or an interest in real 
property; 

(11) purchase insurance; 

(12) spend [onel. appropriated to i! for its purposes, including 
expenditures or ~ food, lodging, and travel of consultants and 
speakers hirecI1iy the board, and for pubUcatiOns, advertising, and 
promotional activities; and 

(13) hold and maintain, with the owner of the Minnesota world 
trade center~embership for theMmnesotil world trade center in 
the world trade centers association. -----

Sec. 5. [44A.025] [DUTIES.] 

. The board shall directly, or authorize others in the corporation to: 

(1) promote and market the Minnesota world trade center; 

(2) sponsor conferences· or other promotional events in the confer
ence. and service center; 

(3) ad;t bylaws governing operation of the corporation ~ Novem
berh~ 

(4) establish ~ Minnesota world trade center club program in 
accordance with the development agreement; . 

(5) conduct alUblic relations and liaison activities between the 
corporation an the mternabonaI1iusiness community; and 
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(6) establish and maintain an office in the Minnesota world trade 
center. - -- - - ----

Sec. 6. Minnesota Statutes 1986, section 44A.031, is amended to 
read: 

44A.031 [PROMOTIONAL EXPENSES.] 

The weffiI tFade eeHter board may directly, or authorize others in 
the c~ation to, expend money ffi the weffiI tffiiIe eeHter RmEI, fiM 
aBY meHeY a""railriateEi By the legislature, fep the "ur"ase ef 
"raffiatiaR ef weffiI tFade ffi MiRBesata to carry out sections :! and 15.. 
Promotional expenses include, but are not limited to, expenses for 
the food, lodging and travel of consultants aBEl, speakers and 
corporation employees hired by the board, and publications and 
other forms of advertising. Promotional expenditures may be made 
in the same manner as expenditures made by private persons, firms, 
corporations, or associations for- similar purposes, and are riot 
subject to regulation by the commissioner of employee relations. 

Sec. 7. [44A.0311]IWORLD TRADE CENTER CORPORATION 
FUND.] 

A world trade center corporation fund ~ established as an account 
in the state trea.sury, AUfoney received !!,y the corporation, 
incfiirung money generateU rom the use of the conference and 
service center, excj't ffoney~enerated from the use of the center!!,y 
the Minnesota tra e 0 Ice, s an be depositeam the fund. Money in 
the fund includinft interest earned is appropriateato the board and 
Sllall be used exc usively for corporation purposes. . . . 

Sec. 8. [44A.1l] [USE OF CONFERENCE AND SERVICE CEN
TER.] 

The board shall operate or provide for the operation ·of the 
conference and service center. Priority use of the conference :iiiO 
service center shall be given to programs and activities related to 
internaflolliiTtrade. 'l'Iie boaramay provide for the use of the center 
for public benefits and other revenue raising purposes only after all 
other uses of the center for international business have been acconlllloaatoo. - --- -- --

Sec. 9. [TRANSITION.] 

(a) Nine members of the first Minnesota world trade center 
coryoratWii board of directors are the nine memoers of the l'iIIiiiie
sota world trade center board on the etIeCtive date or this section. 
Three of these meiiiOei'S shall serve >Ie term of two years, three >Ie term 
of four yearh" and three >Ie term of six years. The etermination of 
members VI ·0 ·serve these terms mall be made !!,y lot. On expiration 



40th Day) THURSDAY, APRIL 30, 1987 3447 

of "I member's term under this paragraph, "I successor shall be 
e)ected under section 2, subdivision 2, paragraph (b). 

(b) Three members of the first Minnesota world trade center 
coipOratWnboard of dll'eCtOrS shall be appointed !>.y: theIiieffi6erSOf 
the first Minnesota world trade center corporation board of directors 
chosen under section 2, paragraph (d) and paragraph (a) of this 
section. One of these members shall serve ~ term oftwQ years, one a 
term of four years, and one "I term of six years. The determination 01 
members who serve these terms shall be made by lot. On expiration 
of "I member's term under this paragraph, "I successor shall be 
chosen under section '2, subdivision 2, paragraph (c). 

Sec. 10. [MEMBERSHIP AGREEMENT. I 

The Minnesota world trade center corporation may request the 
executive board of the world trade centers association to transfer the 
membership of the Minnesota world trade center board in the world 
trade centers association to the corporation and the owner of the 
Minnesota world trade center. -----

Sec. 11. [TRANSFERS; APPROPIUATIONS; COMPLEMENT.) 

Subdivision 1. [DEFINITIONS.) The definitions in section 1 "pp!y 
to this section. 

Subd. 2. [TRANSFER.) All of the state of Minnesota's rights and 
obligations under the deveIopment agreement and all existing 
contracts re)ated to the approximate)y 20,000 square feet to which 
the world trade center board !s. "I party or beneficiary is transferred 
to the board of the corporation. All other \foperty of the world trade 
center board, including any unexpended aIaIlce of the world trade 
center board 1987 appropriation and matching funds, !s. transferred 
and appropriated to the board of th~ corporation. 

Subd. 3. [OPERATING EXPENSES APPROPRIATION.) 
$.:::::::::: .... !s. appropriated from the general fund to the commis· 
sioner of administration to p"y the operating expenses of the 
Minnesota world trade center conference and service center as 
required !>.y: the devewpmentagreement, to be available until June 
30,1989. 

Sec. 12. [REPEALER.) 

Minnesota Statutes 1986, sections 44A.03; 44A.04; 44A.05; and 
44A.07, are repealed. -- --

Sec. 13. [EFFECTIVE DATE.) 

Sections 1 to 12 are effective July 1, 1987." 
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Delete the title and insert: 

"A bill for an act relating to state government; reorganizing the 
department of agriculture, the department of energy and economic 
development, and the department of public service, and providing 
for the powers and duties of the three departments; changing the 
name of the department of energy and economic development to the 
department of trade and economic development; designating the 
department of jobs and training as the administrative agency for 
certain juvenile justice and delinquency prevention purposes; pro
viding grants for youth intervention programs; creating the Minne
sota world trade center corporation and providing for its powers and 
dnties; changing the membership of the world trade center board; 
authorizing the board to contract for certain services and programs; 
establishing the conference and serVice facility fund; appropriating 
money; amending Minnesota Statutes 1986, sections 17.03, subdi
vision 1, and by adding a subdivision; 18.023, subdivision 11; 
18.024, subdivision 1; 43A.08, subdivision 1; 44A.01; 44A.02; 
44A.031; 104.35, subdivisions 2 and 3; 115A.12, subdivision 2; 
116C.03, subdivision 2; 116J.Ol; 116J.03; 116J.58, subdivision 2; 
116J.60; and 116J.63, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 44A; 116J; and 268; proposing coding 
for new law as Minnesota Statutes, chapter 216C; repealing Minne
sota Statutes 1986, sections 4.09; 17.03, subdivision 5; 44A.03; 
44A.04; 44A.05; 44A.07; 116J.404; and 116J.405." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1203, A bill for an act relating to human services; 
requiring court-ordered group health insurance benefits be paid to 
providers; requiring all partie~ t9 sign workers' compensation set
tlement agreements; requiring notification t9 commissioner regard
ing workers' compensation payments; establishing a public 
assistance lien; establishing third party payer liability; requiring 
reporting of group insurance coverage; providing for reimbursement 
of benefits from programs with federal participation; amending 
Minnesota Statutes 1986, sections 62A.046; 176.191, subdivision 4; 
176.521, subdivisions 1, 3, and by adding a subdivision; 256B.02, by 
adding a subdivision; 256B.042, subdivisions 2, 3, and by adding 
subdivisions; 256B.37, subdivisions 1, 2, and by adding subdivisions; 
256D.03, by adding a subdivision; 268.121; 473.405, subdivision 13; 
and 514.69; proposing coding for new law in Minnesota Statutes, 
chapter 256. 

Reported the same back with the following amendments: 

Pages 3 and 4, delete sections 3 to 5 
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Page 7, line 13, delete ", other than Medicare or the medical" 

Page 7, line 14, delete "assistance program," 

Page 14, lines 9 to 11, delete the new language 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, delete everything after the semicolon 

Page 1, line 13, delete "and by adding a subdivision;" 

With the recommendation that when so amended the bill pass, 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1222, A bill for an act relating to human services; 
clarifying statutes relating to the preadmission screening program; 
adjusting state and county shares of costs; amending Minnesota 
Statutes 1986, section 256B.091, subdivisions 2, 3, 4, 6, and 8. 

Reported the same back with the following amendments: 

Page 7, line 21, after "program" insert "including!'o minimum of 
14 days written advanced notice of the opportunity to be selected as 
!'o service provider and an annual pu~lic meeting with providers to 
explain and review the criteria for se ection," 

Page 7, after line 24, insert: 

"The county must select providers for contracts or agreements 
using the following criteria and other criteria estaOTished Ex the 
county: 

(1) the need for the particular services offered Ex the provider; 

(2) the population to be served including the number of.~~~llli~~ 
lengtfiOf time services will be provided, andthe medical ~ 
clients; 

(3) the geographic area to be served; 
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(4) quality assurance methods, including appropriate licensure, 
certification, or standards, and supervision of employees when 
needed; 

(5) rates for each service and unit of service exclusive of county 
administrative costs; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions including billing require-
ments, cancellatIon, and indemnification. . 

The county must evaluate its own agency services under the 
criteria established for other providers. The county shall provide '! 
written statement of the reasons for not selecting providers." 

Page 7, lines 33 and 34, delete the new language 

Page 8, line 18, reinstate the stricken "ten" and delete "twenty" 

With· the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1265, A bill for an act relating to alcoholic beverages; 
providing for the licensing of low-volume brewers; allowing them to 
be granted an on-sale intoxicating liquor or nonintoxicating malt 
liquor license; amending Minnesota Statutes 1986, section 
340A.301, subdivisions 6 and 7. 

Reported the same back with the following amendments: 

Page 1, line 23, after "year" insert a comma 

Page 1, delete lines 24 and 25 and insert "the entire production of 
which ~ solely for consumption on ~ on tneIicensed premises" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1283, A bill for an act relating to health; prohibiting 
smoking in day care homes and centers, schools, and health care 
facilities; prohibiting free distribution of smoking tobacco products; 
restricting sales and advertising of tobacco products; amending 
Minnesota Statutes 1986, sections 144.412; 144.414; and 325F.77, 
subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 144.412, is amended 
to read: 

144.412 [PUBLIC POLICY.] 

The purpose of sections 144.411 to 144.417 is to protect the public 
health, comfort and environment by prohibiting smoking in areas 
where children or ill or injured persons are present, and !!y Ilmltiiig 
smoking in public places and at public meetings ~ ffi to 
designated smoking areas. 

Sec. 2. Minnesota Statutes 1986, section 144.414, is amended to 
read: 

144.414 [PROHIBITIONS.] 

Subdivision 1. [PUBLIC PLACES.] No person shall smoke in a 
public place orat a public meeting except in designated smoking 
areas. This prohibition does not apply in cases in which an entire 
room or hall is used for a private social function and seating 
arrangements are under the control of the sponsor of the function 
and not of the proprietor or person in charge of the place. Further
more, this prohibition shall not apply to factories, warehouses and 
similar places of work not usually frequented by the general public, 
except that the state commissioner of health shall establish rules to 
restrict or prohibit smoking in those places of work where the close 
proximity of workers or the inadequacy of ventilation causes smoke 
pollution detrimental to the health and comfort of nonsmoking 
employees. 

Subd. 2. [DAY CARE PREMISES.] Smoking is prohibited in!'o day 
care center licensed under Minnesota Rules, parts 9545.0510 to 
9545.0650 during its hours of operation. 
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Subd. 3. [HEALTH CARE FACILITIES AND CLINICS.] Smoking 
g. prohibited in any area of !'c hospital, health care clinic, doctor's 
office, or other health care-related facim:y;{)ther than !'c nursin 
home, boarding care facility, or licensed residential facility. mok
!r>g l:>y patients in !'c chemical dependency treatment program or 
mental health program may be allowed in !'c separated 
well-vent~area pursuant to !'c policy established l:>y the admin
istrator of the [!rogram that identifies circumstances in which 
prohibiting smokmg would interfere with the treatment of persons 
recovering from chemTcafdependency or mental illness. 

Health care-related facilities must report their smoking policies to 
the commissioner of health by January .h 1990. Any health care
related facility that is not smOke-free must explain in the report the 
reason for its policy. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2 g. effective January .h 1990." 

Delete the title and insert: 

"A bill for an act relating to health; prohibiting smoking in day 
care centers and health care facilities; amending Minnesota Stat
utes 1986, sections 144.412; and 144.414." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F No. 1343, A bill for an act relating to public safety; providing 
an exception from certain regulations for steam turbines which 
receive steam from remote municipal facilities; amending Minne
sota Statutes 1986, section 183.56. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 183.56, is amended 
to read: 

183.56 [EXCEPTIONS.] 

The provisions of sections 183.38 to 183.62, shall not apply to: 
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(1) Boilers in buildings occupied solely for residence purposes with 
accommodations for not more than five families; 

(2) Railroad locomotives operated by railroad companies for trans
portation purposes; 

(3) Air tanks installed on the right-of-way of railroads and used 
directly in the operation of trains; 

(4) Boilers and pressure vessels under the direct jurisdiction of the 
United States; 

(5) Unfired pressure vessels having an internal or external work
ing pressure not exceeding 15 p.sj.g. with no limit on size; 

(6) Pressure vessels used for storage of compressed air not exceed
ing five cubic feet in volume and equipped with an American Society 
of Mechanical Engineers code stamped safety valve set at a maxi
mum of 100 p.s.i.g.; 

(7) Pressure vessels having an inside diameter not exceeding six 
inches or a length not exceeding 36 inches; 

(8) Pressure vessels with a nominal water containing capacity of 
120 gallons or less for containing water under pressure including 
those containing air the compression of which serves only as a 
cushion; 

(9) Boiler or pressure vessels located on farms used solely for 
agricultural or horticultural purposes; 

(10) Tanks or cylinders used for storage or transfer of liquified 
petroleum gases; 

(11) Unfired pressure vessels in petroleum refineries; 

(12) An air tank or pressure vessel which is an integral part .of a 
passenger motor bus, truck, or trailer; -

(13) Hot water heating and other hot liquid boilers not exceeding 
a heat input of 750,000 BTU per hour; 

(14) Hot water supply boilers (water heaters) not exceeding a heat 
input of 500,000 BTU per hour, a water temperature of 210 degrees 
Fahrenheit, a nominal water capacity of 120 gallons, or a pressure of 
160 p.s.i.g.; and 

(15) Laundry and dry cleaning presser not exceeding five cubic 
feet of steam volume;. and 
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(16) Steam powered turbines at paper-making facilities which are 
powered!i.r steam generated l>J': municipal steam district facilities at 
a remote location if the turbines are operated l>J': persons who have 
completed the certified training program described in section ~. 

An engineers license is not required for hot water supply boilers. 

An engineers license is not required for boilers, steam cookers, 
steam kettles, steam sterilizers or other steam generators not 
exceeding 100,000 BTU per hour input, 25 kilowatt, 2'1z horsepower 
or a pressure of 15 p.s.i.g. 

Electric boilers not exceeding a maximum working pressure of 50 
p.s.i.g., maximum of 30 kilowatt input orthree horsepower rating 
shall be inspected as pressure vessels and shall not require an 
engineer license to operate. 

Sec. 2. [183.561] [CERTAIN MANUFACTURING FACILITY 
TURBINE OPERATORS.] 

The commissioner of labor and industry shall certify !Ie training 
program for turbine operators at manufacturing facilities which 
purchase steam from a municipal utility to operate the turbine if the 
commissioner is satisfied that the program provides adequate train
iQg for persons who successfully complete the program to safely and 
competently operate those turbines. The training program need not· 
require training in and ~ trainee need not have experience in the 
operation of boilers to produce steam. 

Sec. 3. [EFFECTIVE DATE.] 

This act ~ effective the day following its final enactment." 

Amend the title as follows: 

Page 1, line 5, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 183" 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1350, A bill for an act relating to jobs and training; 
establishing limits for rates under the child care sliding fee pro-



40th Day] THuRsDAY, APRIL 30, 1987 3455 

gram; amending Minnesota Statutes 1986, section 268.91, subdivi
sion 8. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 268.91, subdivision 
8, is amended to read: 

Subd. 8. [MAXIMUM COUNTY RATE CHILD CARE RATES.] 
The county board may limit the subsidy allowe~ setting a 
maximum on the provider child care rate that the county shall 
subsidize. The rate set by any county shall not be lower than 110 
percent or higher than 125 percent of the median rate for like care 
arrangements in that county. In order to be reimbursed for more 
than 110 percent of the median rate, a provider with employees must 
P!'IX wages for teamers, assistants, and. aides that are more than 110 
percent of the county average rate for child care workers." , 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1417, A bill for an act relating to human services; 
providing for hospice care payments under medical assistance; 
amending Minnesota Statutes 1986, section 256B.02, subdivision 8. 

Reported the same back with the following amendments: 

Page 6, line 22, before the period insert ", to the extent authorized 
~ rule" ------

--- , 

Page 6, line 24, delete "1987" and insert "1988" 

With the recommendation that when so amended the bill pass. 

The report was adopted . 

. Jacobs from the Committee on Regnlated Industries to which was 
referred: 

H. F. No. 1430, A bill for an act relating to utilities; requiring the 
public utilities commission to annually review authorized rates of 
return; requiring. the commiB:sion to corisider nonutility income 
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under certain circumstances; amending Minnesota Statutes 1986, 
section 216B.16, by adding subdivisions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 216B.16, is amended 
by adding a subdivision to read: 

!>,y the pUffic utility is 
utility to ~ ~ general 

a proceeding held under 
lJurden to show that its 

rate reasonaoIe. If the utility fails to 
orde" commission shall order that the autho-

______ be 'appropriately revfSecfand order the utility to 
revise its rates accordingly." 

Delete the title and insert: 

"A bill for an act relating to utilities; providing for the public 
utilities commission to annually review authorized rates of return; 
amending Min.nesota Statutes 1986, section 216B.16, by adding a 
subdivision." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1562, A bill for an act relating to alcoholic beverages; 
authorizing the city of Minneapolis to issue an on-sale liquor license 
to the American Swedish Institute. 

Reported the same back with the following amendments: 

Page 1, lin~ 9, after "the" insert "governing body of the" 
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Page 1, line 9, after "Institute" insert", for the premises known as 
the American Swedish Institute" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

S. F. No. 184, A bill for an act relating to utilities; trade practices; 
restricting use and connection of automatic dialing-announcing 
devices to telephone lines; proposing coding for new law in Minne
sota Statutes, chapter 325E. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325E.26] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 1 to 7 have tbe 
meanings given them in this section. - - ----

Subd. 2. [AUTOMATIC DIALING-ANNOUNCING DEVICE.] 
''AUtoiilatIC dialing-announcing device" means ~ device that selects 
and dials telephone numbers and that, working alone or in conjunc
tion with other equipment, disseminates !! prerecorded or synthe
sized voice message to the telephone number called. 

Subd. il: [CALLER.] "Caller" means an individual, corporation, 
firm, partnership, association, or legal or commercial entity who 
attempts to contact, or who contacts, a subscriber in this state !>,y 
using !! telephone or !! telephone line. 

Subd. 4. [COMMERCIAL TELEPHONE SOLICITATION.] "Com
mercraI telephone solicitation" means any unsolicited call to !! 
residential subscriber when the person initiating the call has not 
had !! prior business or personal relationship with the subscriber, 
and when the purpose of the call ~ to solicit the purchase or the 
consIderation of purchase of goods or services !>,y the subscriber. 
Commercial telephone solicitation does not include calls initiated fur 
organizations listed in section 290.21, subdivision 3, clauses (a) to 
(e). 

Subd. 5. [SUBSCRIBER.] "Subscriber" means an individual who 
haSSul}scribed to residential telephone servICe from !! telephone 
company regulated !>,y this state, and the other persons living or 
residing with the subscribing individual. 
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Sec. 2. [325E.27] [USE OF PRERECORDED OR SYNTHESIZED 
VOICE MESSAGES.] 

~ caller shall not use or connect to a telephone line an automatic 
dialing-announcing device that delivers" prerecorded or synthe
sized voice message, unless: 0) the subscriber has knowingly or 
voluntarily requested, consented to, permitted, or authorized receipt 
of the message; or (2) the message is immediately preceded !>.r " live 
operator who obtains tlle subscriber's consent before the message is 
delivered. This section does not >lPE!Y to messages to subscribers 
with whom the caller has a current business relations nip, messages 
from school districts to students, parents or employees, or messages 
advising employees of work schedules. 

Sec. 3. [325E.28) LREQUIREMENTS ON AUTOMATIC 
DIALING-ANNOUNCING DEVICES.] 

~ caller shall not use an automatic dialing-announcing device 
unless the device is designed and operated so as to disconnect within 
ten secOrids after termination of the telephone call !>.r the subscriber. 

Sec. 4. [325E.29) [MESSAGE REQUIREMENTS.] 

Where the message is immediately preceded by a live operator, the 
operator must, at the outset of the message, disclose: 

(1) the name of the business, firm, organization, association, 
partnersliip, or entity for which the message ~ being made; 

(2) the purpose of the message; and 

(3) the identity or kinds of goods or services the message IS 

promoting. 

!! the message solicits payment or commitment of funds, that 
must be disclosed. 

Sec. 5. [325E.30) [TELEPHONE CONSUMER PREFERENCE 
OPTION.] 

Subdivision h [RULES.] The public utilities commission shall 
adopt rules !>.r October 1, 1988, to adopt" mechanism for creating 
and maintaining !! telephone consumer preference option to enable 
residential subscribers to be included in " listing of persons who do 
not want commercial telephone solicitation calls. The mechanism 
must: 

(1) be revenue neutral; 

(2) allow semiannual updating of the listing; and 
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(3) provide that costs he borne !!.y persons acquiring the listings 
and not !!.y subscribers. 

Any listing compiled must be made available to persons who 
engage in commercial telepnone solicitation. 

The commission shall annually review the operation of the mech
anism i! adopts under this subdivision and make adjustments as 
needed. 

Subd. 2. [UNWANTED SOLICITATION PROHIBITED.] No peri 
son shallmake a commercial telephone solicitation to a reshlentia 
SUbsCrfuer who -~ listed pursuant to the mechanism -required in 
section 1. 

Sec. 6. [325E.31] [OPTIONS FOR CALLERS.] 

A caller who complies with the requirements of section 5, whether 
the caller !." engaged in commercial telephone solicitation or in 
relaying other messages, is not subject to the requirements of section 
2. 

Sec. 7. [325E.32j [PENALTIES; REMEDIES.] 

P-. person who violates sections 2 to 15!." subject to the penalties and 
remedies, including ~ private right of action to recover damages, 
provided in section 8.31. A person who violates section 15 is also 
guilty of!". ~ misdemeanor." 

Delete the title and insert: 

''A bill for an act relating to telephone use; restricting use and 
connection of automatic dialing-announcing devices to telephone 
lines; allowing individual residential subscribers to prohibit un
wanted commercial telephone solicitation; establishing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 325E." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from .the Committee on Local and Urban Affairs to 
which was referred: 

S. F. No. 494, A bill for an act relating to the Duluth airport 
authority; providing that authority employees hired after a certain 
date are not covered by any civil service system. 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Battaglia from the Committee on Local and Urban Affairs to 
which was referred: 

S. F. No. 557, A bill for an act relating to Ramsey county; providing 
for a charter commission to recommend a form of county government 
and providing for its adoption. 

Reported the same back with the following amendments: 

Page 2, line 34, delete "civil service commission" and insert 
"personnel director" 

Page 3, line 16, after "agency" insert a period and delete" or any 
existing elective" 

Page 3, delete line 17 

Page 3, line 28, after "condemnation" insert "or sell or lease" 

Page 3, line 31, delete "continue in effect" and insert "be subiect to 
the charter, provided that the charter provisions are not in conflict 
with general laws relating to public indebtedness" 

Page 3, after line 32, insert: . 

"Nothing in this section shall be construed to affect collective 
bargaining agreements between the county and its em~loyees in 
force on the date "- charter adopted pursuant to this act ta es effect." 

With the recommendation that when so amended the bilI pass. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

S. F. No. 737, A bill for an act relating to health; requiring the 
board of medical examiners to release certain information about 
disciplinary investigations and proceedings; amending Minnesota 
Statutes 1986, section 147.01, subdivision 4 .. 
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Reported the same hack with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1635, 65, 275, 373, 894, 1002, 1008, 1022, 1076, 1203, 
1222, 1265, 1283, 1343, 1350, 1417 and 1562 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 863, 184,494,557 and 737 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Price and Sarna introduced: 

H. F. No. 1636, A bill for an act relating to state government; 
transferring the powers and duties of the department of health and 
its commissioner with respect to the regulation of health mainte
nance organizations to the department of commerce and its commis
sioner; making various technical changes; amending Minnesota 
Statutes 1986, sections 62D.01, subdivision 2; 620.02, subdivisions 
2, 8, and 12; 62D.03; 620.04, subdivisions 1 and 2; 620.06, subdi
vision 2; 620.07, subdivision 2; 620.08, subdivisions 1, 2, and 3; 
620.10, subdivision 4; 620.11, subdivision 2; 620.12, subdivisions 1, 
2, and 9; 620.14, subdivisions 1, 3, 5, and 6; 620.15, subdivisions 1 
and 4; 620.16; 620.17; 620.18; 620.19; 620.20; 620.21; 620.22, 
subdivisions 4 and 10; 620.24; and 620.30, subdivisions 1 and 3; 
repealing Minnesota Statutes 1986, section 620.02, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Pappas introduced: 

H. F. No. 1637, A bill for an act relating to financial institutions; 
permitting additional detached facilities; amending Minnesota Stat
utes 1986, sections 47.52; and 49.34, subdivision 2. 

The bill was read for the first time .and referred to the Committee 
on Financial Institutions and Insurance. 
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MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 473. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 473, A bill for an act relating to health; requiring the 
commissioner of health to transmit the major reports on human 
health effects of low-level ionizing radiation. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

SPECIAL ORDERS 

S. F. No. 282 was reported to the House. 

Nelson, K., moved that S. F. No. 282 be continued on Special 
Orders for one day. The motion prevailed. 

H. F. No. 283 was reported to the House. 

Solberg moved to amend H. F. No. 283, the first engrossment, as 
follows: 

Page 7, after line 22, insert: 

"Sec. 8. [210A.265] [REPORTING CONTRIBUTIONS FOR 
COUNTY CANDIDATES.] 

Notwithstanding aaY law to the contrary, ~ candidate for county 
office ~ not require to record or report the name, aiIiIress, or 
employer, or occupation if self-employed, of an illiJiVl(fual, political 
committee, or political fund who makes ~ contribution or donation 
in kind to the candidate or the C3iidldate's campaign committee, 
incli.ii:ITitg the purchase of tickets for fund-raising efforts, that in 
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aggregate does not exceed $50. The value of a donation in kind if; its 
fair market value." 

Amend the title as follows: 

Page 1, line 9, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 21OA" 

The motion prevailed and tbe amendment was adopted. 

Johnson, A., moved to amend H. F. No. 283, the first engrossment, 
as amended, as follows: 

Page 7, after line 22, insert: 

"Sec. 8. Laws 1980, chapter 362, section 4, subdivision 3, is 
amended to read: 

Subd. 3. [USE OF DUES AND MEMBERSHIP FEES.] Notwith
standing subdivision 1, the association may, if not prohibited by 
other law, deposit in its political fund money derived from dues or 
membership fees. The treasurer of the fund, in any report required 
by section 9, shall disclose the name of any member whose dues, 
membership fees and contributions deposited in the political fund in 
anyone year exceed $I>(} $100 in the aggregate." 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 283, A bill for an act relating to elections; requiring 
confidentiality of certain matters before the ethical practices board; 
raising certain campaign contribution disclosure limits; changing 
the method of calculating certain campaign expenditure limits; 
amending Minnesota Statutes 1986, sections IOA.02, subdivision 
11; IOA.12, subdivision 5; IOA.20, subdivisions 3 and 5; IOA.25, 
subdivisions 2 and 7; and 10A.255; proposing coding for new law in 
Minnesota Statutes, chapter 210A. 

The bill was read for the third time, a,s amended, and placed upon 
its final passage, 

The question was taken on the passage of the bill and the roll was 
called; There were 76 yeas and 43 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 

Bauerly 
Begich 

Bertram 
Brown 

Carlson, L. 
Carruthers 

Cooper 
Dauner 



3464 

DeBHeck 
Forsythe 
Greenfield 
Gutknecht 
Heap 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
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Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kosoohryz 
Krueger 
Larsen 
Lasley 

. Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
Milbert 

MilJ.oe Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, K. Rice 
Neuenschwander Rodosovlch 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Segal 
Orenstein Simoneau 
Otis Solberg 
Pappas Sparby 
Peterson Steensma 

Those who voted in the negative were: 

Beard Dom Marsh Pelowski 
Bennett Frederick McDonald Poppenhagen 
Bishop Gruen~s McPherson Redalen 
Blatz Hartle Miller Richter 
Boo Haukoos Nelson, D. Bose 
Burger Himle Omann Schafer 
Carlson, D. Hugoson Onnen Skoglund 
Clausnitzer Johnson, V. Ozment Stanius 
Dille Knuth Pauly Sviggum 

[40th Day 

Trimble 
'funheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1111 was reported to the House. 

Otis moved to amend H. F. No. 1111, the second engrossment, as 
follows: . 

Page 3, line 7, after "609.344," insert "subdivision I" and after 
"609.345." insert "subdivision 1" -

The motion prevailed and the amendment was adopted. 

H. F. No. 1111, A bill for an act relating to crimes; providing that 
it is a prima facie case for reference for prosecution as an adult if a 
child is alleged to have committed an aggravated felony against the 
person as a member of an organized gang; making it a crime for an 
alleged or adjudicated juvenile delinquent who is 18 years old to 
escape from lawful custody; amending Minnesota Statutes 1986, 
sections 260.125, subdivision 3; and 609.485, subdivisions 2 and 4. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 1 nay as follows: 
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Those who voted in the amnnative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
CaITUthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Gutknecht 
Hartle· 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor &hafer 
Ogren &heid 
Olsen, S. Schoenfeld 
Olson, K. Segal 
Omano Shaver 
OrmeD Simoneau 
Orenstein Skoglund 
Otis Solberg 

Those who voted in the negative were: 

Kahn 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vel1enga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1193, A bill for an act relating to independent school 
district No. 206, Alexandria; providing for elections of the school 
board. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Beunett 
Bertram 
Blatz 
Boo 
Brown 
Bmger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

" Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

. Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, K. 
Neuenschwander 
O'Connor 
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Ogren Pauly Rodosovich Solberg Valento 
Olsen, S. Pelowski IWse Sparby Vanasek 
Olson, E. Peterson Rukavina Stanios "Vellenga 
Olson, K. Poppenhagen Sarna Steensma Voss 
Omann Price Schafer Sviggum Wagenius 
Onnen Quinn Scheid Swenson Waltman 
Orenstein Redalen Schoenfeld . Tjornhom Wenzel 
Osthoff Reding Seaberg Tompkins Winter 
Otis Rest Segal Trimble Wynia 
Ozment Rice Simoneau Tunheim Spk. NOrtoD 
Pappas Richter Skoglund Uphus 

The bill was passed and its title agreed to. 

H. F. No. 1308 was reported to the House. 

Lieder moved that H. F. No. 1308 be re-referred to the Committee 
on Appropriations. The motion prevailed. 

The Speaker called Simoneau to the Chair. 

H. F. No. 1444, A bill for an act relating to towns; providing· 
procedures for their organization and dissolution; amending Minne
sota Statutes 1986, sections 365.45; 368.47; and 379.01. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield . 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Pnce 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy !rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Orsen, s. Schafer 

. Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
StaOOus 
Steensma 
Sviggum 
Swenson 
Thiede 
'I]ornhom 
TompkIns 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
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The bill was passed and its title agreed to. 

H. F. No. 388 was reported to the House. 

Otis moved that H. F No. 388 be continued on Special Orders for 
one day. The motion prevailed. 

H. F No. 413 was reported to the House. 

There being no objection, H. F No. 413 was continued on Special 
Orders for one day. 

H. F. No. 609, A bill for an act relating to government data 
practices; giving the department of energy and economic develop
ment access to certain employment data; amending Minnesota 
Statutes 1986, section 268.12, subdivision 12. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley . Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Redalen 
Mione Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

, Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Bparby 
Stanius 
Steensma 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanruiek 
Voss 
Wagenius 
Waltman 
Welle 
\\\!nzel 
Winter 
Wynia· 
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Kelso was excused between the hours of 1:30 p.m. and 2:30 p.m. 

S. F. No. 863 was reported to the House. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Reding moved that the rule therein be suspended and 
an urgency be declared so that S. F. No. 863 be given its third reading 
and be placed upon its final passage. The motion prevailed. 

Reding moved that the Rules of the House be so far suspended that 
S. F. No. 863 be given its third reading and be placed upon its final 
passage. 

A roll call was requested and properly seconded. 

The question was taken on the Reding motion and the roll was 
called. There were 104 yeas and 15 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Olson, K. 
Krueger OmanD 
Larsen Otis 
Lasley Ozment 
Lieder Pauly 
Long Pelowski 
Marsh Peterson 
McDonald Price 
McEachern Quinn 
McKasy Redalen 
Minne Reding 
Morrison Rest 
Munger Richter 
Nelson, C. RivenesS 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander" Rukavina 
O'Connor Sarna 
Ogren Schoenfeld 
Olsen, S" Seaberg 
Olson, E. Segal 

Those who voted in the negative were: 

Clark 
Clausnitzer 
Forsythe 

Hugoson 
McPherson 
Milbert 

The motion prevailed. 

Miller 
Murphy 
Orenstein 

Poppenhagen 
Rice 
Schafer 

Shaver 
Simoneau 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Skoglund 
Thiede 
'l)ornhom 

Quinn, Reding, Redalen and Kostohryz moved to amend S. F. No. 
863, as follows: 

Pag"e 1, line 21, delete "and" 
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Page 1, line 23, delete the period and insert "; and" 

Page 1, after line 23, insert: 

"(5) that has !'c current road or highway systeam adequate to 
facilitate present and futureveJiicular traffic expe itiously to and 
from the facility. 

The consideration of clause (5") shall prevail when two competing 
licensees are relativJy equal regarding other considerations man
dated !J,y law or rule." 

The motion prevailed and the amendment was adopted. 

McKasy moved to amend S. F. No. 863, as amended, as follows: 

Page 1, line 17, delete "25" and insert "20" 

A roll call was requested and properly seconded. 

The question was taken on the McKasy amendment and the roll 
was called. There were 81 yeas and 41 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Boo 
Brown 
Burger 
Carlson, D. 
Cooper 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jennings 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Kludt 

Lieder Omano 
Marsh Onnen 
McDonald Otis 
McKasy Ozment 
McPherson Pappas 
Milbert Pauly 
Miller Poppenhagen 
Minne Price 
Morrison Quist 
Munger Rice 
Murphy Richter 
Nelson, C. Rodosovich 
Nelson, D. Schafer 
Neuenschwander Scheid 
Olson, E. Seaberg 
Olson, K. Segal 

Those who voted in the negative were: 

Bauerly 
Bertram 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Dauner 
Greenfield 

Jacobs 
Jefferson 
Johnson, A. 
Johnson, R. 
Kalis 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
McEachern 
McLaughlin 
O'Connor 
Ogren 
Olsen, S. 
Orenstein 

Pelowski 
Peterson 
Quinn 
Redalen 
Reding 
Rose 
Sarna 
Schoenfeld 

Shaver 
Simoneau 
Skoglund 
Sp-.Hby 
Stanius 
Sviggum 
Thiede 
Tompkins 
Trimble 
Valento 
Vanasek 
Wagenius 
Waltman 
Welle 
Wenzel 
Wynia 
Spk. Norton 

Schreiber 
Steensma 
Swenson 
'lJornhom 
Tunheim 
Uphus 
Vellenga 
Voss 
Winter 

The motion prevailed and the amendment was adopted. 
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Sviggum moved to amend S. F. No. 863, as amended, as follows: 

Page 1, delete lines 17 and 18 

Renumber the clauses in order 

A roll call was requested and properly seconded. 

The Speaker resumed the Chair. 

The question was taken on the Sviggum amendment and the roll 
was called. There were 33 yeas and 89 nays as follows: 

Those who voted in the affirmative were: 

Bishop Haukoos McKasy Onnen Thiede 
Boo Heap McPherson Quist Wagenius 
Dempsey Jensen Milbert Rice Waltman 
Dille Kelly Miller Richter Welle 
Forsythe Kludt Munger Schafer Wenzel 
Gruenes Knickerbocker Murphy Skoglund 
Gutknecht Marsh Omann Sviggum 

Those who voted in the negative were: 

Anderson, G. Hartle Long Pelowski Solberg 
Battaglia Himle McDonald Peterson Sparby 
Bauerly Hugoson McEachern Poppen hagen Stanius 
Beard Jacobs McLaughlin Price Steensma 
Begich Jaros Mione . Quinn Swenson 
Bennett Jefferson Morrison. Redalen 'l]ornhom 
Bertram Jennings Nelson, C. Reding Tompkins 
Brown Johnson, A. Nelson, D. &st Trimble 
Burger . Johnson, R. Nelson, K. Riveness Tunheim 
Carlson, L. Kahn O'Connor Rodosovich Uphus 
Carruthers Kalis Ogren Rose Valento 
Clausnitzer Kinkel Olsen, S. Rukavina Vanasek 
Cooper Knuth Olson, E. Sarna Vellenga 
Dauner Kostohryz. Olson, K. Schoenfeld Voss 
DeBlieck Krueger Orenstein Seaberg Winter 
Dorn Larsen Ozment Segal Wynia 
Frerichs Lasley Pappas Shaver Spk. NOI;ton 
Greenfield' , Lieder Pauly Simoneau 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 863, A bill for an act relating to horse racing; authorizing 
the racing commission to, issue an additional license for a racetrack 
in the seven-county metropolitan area to be used for standard-bred 
racing; amending Minnesota Statutes 1986, sections 240.06, by 
adding a subdivision; and 240.14, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 98 yeas and 30 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Krueger Olson, E. Sarna 
Battaglia Gutknecht Larsen Olson, K. Scheid 
Bauerly Hartle Lieder Omann Schoenfeld 
Beard Haukoos Long Onnen Schreiber 
Begich Himle McDonald Orenstein Seaberg 
Bennett Jacobs McEachern Osthoff Segal 
Bertram Jaros McKasy Otis Shaver 
Boo Jefferson Mclaughlin Ozment Simoneau 
Brown Jennings McPherson Pappas Solberg 
Burger Jensen Milbert Pauly Stanius 
Carlson, D. Johnson, A. Miller Pelowski Sviggllm 
Carlson, L. Johnson, R. Minne Peterson Swenson 
Carruthers Johnson, V Morrison Price Tunheim 
Clausnitzer Kahn Munger Quinn Uphus 
Cooper Kalis Murphy Redalen Valento 
Dauner Kinkel Nelson, C. Reding Vanasek 
Dempsey Kludt Nelson, D. Rest Waltman 
Dille Knickerbocker O'Connor Richter Spk. Norton 
Dorn Knuth Ogren Riveness 
Frederick Kostohryz Olsen, S. Rukavina 

Those who voted in the negative were: 

Bishop Heap Poppenhagen Skoglund Vellenga 
Clark Hugoson Quist Sparby Wagenius 
DeBlieck Kelly Rice Steensma Welle . 
Forsythe Marsh Rodosovich Thiede Wenzel 
Greenfield Nelson,. K. Rose 'lJornhom Winter 
Gruenes Neuenschwander Schafer Trimble Wynia 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 305, A bill for an act relating to the city of Mankato; 
authorizing location of certain polling places more than 3,000 feet 
outside precinct boundaries. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 

Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
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Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Mione 
Morrison 
Munger 
Murphy 
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Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
Ogren Quist 
Olsen, S. Redalen 
Olson, E. Reding 
Omano Rest 
Onnen Rice 
Orenstein Richter 
Osthoff Rodosovich 
Otis Rose 
Ozment Rukavina 
Pappas Sarna 
Pauly Schafer 

Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
StaDius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 

The bill was passed and its title agreed to. 

[40th Oay 

Tompkins 
Trimble 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F No. 630, A bill for an act relating to health; allowing health 
maintenance organizations to adjust premiums based on actual 
health services utilization; amending Minnesota Statutes 1986, 
sections 620.04, subdivision 1; 620.08, subdivision 3; and 620.10, 
by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 1 nay as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger. 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 

McKasy Quinn 
McLaughlin Quist 
McPherson Redalen 
Milbert Reding 
Miller Rest 
Minne Rice 
Morrison Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Seaberg 
Olson. K. Segal 
Omann Shaver 
Onnen Simoneau 
Orenstein Skoglund 
Osthoff Solberg 
Ozment Sparby 
Pappas Stanius 
Pauly Steensma 
Pelowski Sviggum 
Peterson Thiede 
Poppenhagen 'lJornhom 
Price Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Swenson 

The bill was passed and its title agreed to. 

H. F. No. 931, A bill for an act relating to public guardianship; 
modifying standards and procedures for the appointment of public 
guardians for mentally retarded persons; providing for powers and 
duties of public guardians; amending Minnesota Statutes 1986, 
sections 252.291, subdivision 3; 252A.01; 252A.02, subdivisions 2, 4, 
6,7,8, 11, 12, and by adding subdivisions; 252A.03, subdivisions 2 
and 3; 252A.04, subdivisions 1 and 3; 252A.05; 252A.06; 252A.07, 
subdivisions 1 and 3; 252A.14; 252A.16; 252A.17; 252A.19, subdi
visions 1, 2, and 3, and by adding a subdivision; 252A.20, subdivi
sion 1; 252A.21, subdivision 2; 253B.03, subdivisions 1 and 6; and· 
525.56, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 252A; repealing Minnesota Statutes 1986, sections 
252A.08; 252A.10; 252A.1l; 252A.13; 252A.15; and 252A.18. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Pappas 
McDonald Pa uly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Otis Shaver 
Ozment Simoneau 

The bill was passed and its title.agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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S. F. No. 482, A bill for an act relating to insurance; regulating 
terminations of certain agency contracts; requiring companies to 
attempt to rehabilitate agents before terminating their appoint
ment; regulating these rehabilitation agreements; amending Min
nesota Statutes 1986, section 60A.171, subdivisions 1, 3, and by 
adding a subdivision. 

The bill was read for the -third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 

. Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
MHbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Sarna 
Neuenschwander Schafer 
O'Connor Scheid 
Ogren Schoenfeld 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 
Orenstein Simoneau 
Osthoff Skoglund 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius. 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
\\enzel 
Winter 
Wynia 
Spk. Norton 

Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Vanasek moved that the remining bills on Special Orders for today 
be continued one day. The motion prevailed. 
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CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F. No. 753. 

H. F. No. 753 was reported to the House. 

Solberg and Johnson, v., moved to amend H. F. No. 753, the second 
engrossment, as follows: 

Page 166, delete section 2 

Renumber the subsequent section accordingly 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Solberg and Johnson, V., amend
ment and the roll was called. There were 64 yeas and 68 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bennett 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Forsythe 
Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, V. 

Kelso Onnen 
Kinkel Orenstein 
Knickerbocker Pauly 
Knuth Pelowski 
McDonald Poppenhagen 
McKasy Price 
McPherson Quist 
Milbert Redalen 
Miller Reding 
Morrison Richter 
Neuenschwander Rose 
Olsen, S. &:hafer 
Olson, E. Schreiber 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Carlson, L. 
Carruthers 
Clark 
Dorn 
Greenfield 
Gruenes 
Jacobs 
Jaros 

Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kludt 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 

McLaughlin 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor. 
Ogren 
Olson, K 
Omann 
Osthoff 
Otis 
Ozment 

Pappas 
Peterson 
Quinn 
Rest 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
Segal 
Simoneau 
Skoglund 
Sparby 

Seaberg 
Shaver 
Solberg 
Stanius 
Steensma 
Sviggum 
Thiede 
'Ijornhom 
Uphus 
Valento 
Waltman 
Wenzel 

Swenson 
Tompkins 
Trimble 
Tunheim 

. Vanasek 
VeIlenga 
Voss 
Wageruus 
Welle 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 
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CALL OF THE HOUSE 

On the motion of Vanasek and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sania 
Olsen, S. . Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

, Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in 
the absentees. The motion prevailed and it was so ordered. 

Carlson, D., was excused between the hours of 5:00 p.m. and 6:00 
p.m. 

Quinn and Knickerbocker moved to amend H. F. No. 753, the 
second engrossment, as follows: 

Page 23, after line 29, insert: 

"Sec. 33. [USE OF CERTAIN REVENUE INCREASES.] 

A district that has an increase in foundation revenue as a result of 
the pupil unit weighting change made in section 1. must use the 
additIonalroundation revenue to"deCrease class size in gradeS 
kinder~arten through third grade or to alleviateprobTeiii.s Cause ~ 
large c ass sizes in those grades. 

In the 1988-89 schoolr;e~:, districts that have increases in foun
~ revenue as ~ resu t Q.. the pupil unit weighting chan~e made 
III section 1 must submit ~ report to the department of e ucation 
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showing that the additional foundation revenue has been used to 
decrease class size in gradel kindergarten through third grade or to 
allevIate proolems caused JJX large class sizes in those gra es." 

Renumber sections accordingly 

Correct internal cross references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Quinn and Knickerbocker amend
ment and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 119 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Gruenes Lieder Orenstein Shaver 
Anderson, R. Gutknecht Long Osthoff Simoneau 
Battaglia Hartle Marsh Otis Skoglund 
Bauerly , Heap McDonald Ozment Solberg 
Beard Mimle McEachern Pappas Sparby 
Begich Hugoson McKasy Pauly Stanius 
Bennett . Jacobs McLaughlin Pelowski Steensma 
Bertram Jaros McPherson Peterson Swenson 
Bishop Jefferson Milbert Price 'fjornhom 
Blatz Jennings Miller Quinn' Tompkins 
Brown Jensen Mione Quist Trimble 
Burger Johnson, A. Munger Redalen Tunheim 
Carlspn, L. Johnson, R Murphy Reding Uphus 
Carruthers Kahn Nelson, C. Rest Valento 
Clark Kalis . Nelson; D. Rice Vanasek 
Clausnitzer Kelso Nelson, K. Riveness Vellenga 
Cooper Kinkel Neuenschwander Rodosovich Voss 
Dauner Kludt O'Connor Rose Wagenius 
DeBlieck Knickerbocker Ogren Rukavina Waltman 
Dille Knuth Olsen, S. Sarna Welle 
Dorn Kostohryz Olson, E. . Scheid . Wenzel 
Forsythe Krueger Olson, K. Schoenfeld Wmter 
Frederick Larsen Omann Seaberg Spk. Norton 
Greenfield Lasley Onnen Segal 

Those who voted in the negative were: 

Dempsey Haukoos Poppenhagen Schafer Sviggum 
Frerichs Morrison Richter Schreiber Thiede 

The motion prevailed and the amendment was adopted. 

The Speaker called Long to the Chair. 

Carlson, L.; Knuth and Rose moved to amend H. F. No. 753, the 
second engrossment, as amended, as follows: 
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Page 107, after line 14, insert: 

"Sec. 14. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 4a. [EXCESS TRAINING AND EXPERIENCE LEVY.] For 
levies cerllfied in 1987 payable in 1988 and each year thereatter, 
a:lSti'lcts that have "'" training and experience index of 1.6 or greater 
in the fiscal year the levy ~ certified, and that have "'" total 
lOundation revenue increase p"" actual pupil unit of no more than 
two percent between the fiscal year in which the ~ would be 
certified and the next flsCal year, may levy an adCffiional ! mill." 

Renumber subsequent sections 

Correct internal cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Olson, K., moved to amend H. F No. 753, the second engrossment, 
as amended, as follows: 

Page 17, line 20, delete "$2,695" and insert "$2,785" 

Page 24, line 2, delete "$1,073,638,000" and insert 
"$1,088,753,000" 

Page 24, line 9, delete "$909,211,000" and insert "$924,326,000" 

Page 102, line 36, after "two" insert "and seven-tenths" 

Page 108, line 1. after "two" insert· "and seven-tenths" 

Page 117, line 9, delete "$53,233,500" and insert "$38,018,500" 

Page 117, line 16, delete "$53,158,000" and insert "$37,943,000" 

Page 117, line 19, delete "$62,538,800" and insert "$44,638,800" 

A roll call was reqnested and properly seconded. 

Thiede moved to amend the Olson, K., amendment to H. F No. 
753, the second engrossment, as amended, as follows: 

Page 1 of the amendment, after line 2, insert: 
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"Page 4, delete lines 3 to 18 

Page 4, delete section 3 

Page 5, delete section 4 

Page 9, line 7, delete "$798,862,000" and insert "$813,362,000" 

Page 11, delete sections 18 and 19 

Page 12, delete section 20" 

Page 1 of the amendment, delete line 3 and insert: 

"Page 17, after line 25, insert: 

"In addition to the formula ~ allowance provided in the 
1988-89 school year, each distrIct receIving total·toundation revenue 
ofless than $2,740 ~ actual pupil unit shall receive an additional 
$45 in ToUndation aid ~ actual pupil unit for the 1988-89 school --.,,- - --- ----yeat .' 

Page 1 of the amendment, delete lines 4 to 15 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. 

Vanasek moved .that those not voting be excused from voting. The 
motion prevailed. 

There were 46yeas and 85 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frederick Knickerbocker Pimly 
Bennett Frerichs McDonald Poppenhagen 
Bishop Gutknecht· McKasy Quist 
Blatz Hartle McPherson Redalen 
Burger" Haukoos Miller Richter 
Clausnitzer Heap Morrison fuJse 
Dempsey Himle Olsen, S. Sehafer 
Dille . Rugoson OmanD Schreiber 
Forsythe Johnson, V. Onnen Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly . 

Beard 
Begich 
Bertram 

Boo 
Brown 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 

Segal 
Stanius 
Sviggum 
Swenson 
Thiede 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Cooper 
Dauner 
DeBlieck 
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Dorn 
Greenfield 
Gruenes 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
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Murphy Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Ogren Riveness 
Olson, E. Rodosovich 
OlsQn, K. Rukavina 
Orenstein Sarna 
Osthoff Scheid 
Otis Schoenfeld 
Pappas Shaver 
Pelowski Simoneau 

[40th Day 

Skoglund 
Solberg 
Sparby 
Steensma 
Tjornhom 
Trimble 
Vanasek 
Vellenga 
VOs.<:! 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

Sviggum moved to amend the Olson, K., amendment to H. F. No. 
753, the second engrossment, as amended, as follows: 

Page 1 of the Olson, K., amendment, after line 2, insert: 

"Page 4; delete lines 3 to 18 

Page 9, line 7, delete "$798,862,000" and insert "$813,362,000" 

Page 1 of the Olson, K., amendment, after line 8, insert: 

"Page 17, after line 25, insert: 

"In addition to the equity formula allowance provided in the 
1988-89 school year, each district receiving total foundation revenue 
ofless tllan $2,775 ~ actual pupil unit shaH receive an addItional 
$80 in ToUndation aid ~ actual pupil unit for the 1988-89 school 
year." 

Page 1 of the Olson, K., amendment, delete lines 4 to 15 

A roll call was requested and properly seconded. 

The question was taken on the amendment'to the amendment and 
the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed.' 

There were 51 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 

Bishop 
Blatz 

Burger 
Carlson, D, 

Clausnitzer 
Dempsey 

Dille 
Forsythe 
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Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V, 
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Knickerbocker 
Lieder 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 

Onnen 
Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 

Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 
Stanius 
Sviggum 
Swenson 
Thiede 

Those who voted in the negative were: 

Anderson, G, 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Gruenes 

Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Long Otis 
Marsh Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger . Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schoenfeld 
Olson, E. Simoneau 
Olson, K. Skoglund 
Orenstein Solberg 

1Jornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Olson, K., amendment and the roll 
was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 81 yeas and 52 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
BauerIy 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 
Jacobs 
Jefferson 

Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McEachern Ozment 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. Reding 
Neuenschwander Rest 
Ogren Rice 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Omann Scheid 
Orenstein Schoenfeld 
Osthoff Schreiber 
Otis Skoglund 

Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the. negative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 

Johnson, A. 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Murphy 
O'Connor 

Olsen, S. 
Onnen 
Pauly 
Poppenhagen 
Redalen 
Richter 
lWse 
Sarna 
Schafer 
Seaberg 
Segal 

[40th Day 

Shaver 
Simoneau 
Stanius 
Thiede 
'riornhom 
Uphus 
Vitlento 
Waltman 

The motion prevailed and the amendment was adopted. 

Quinn, Knickerbocker and Olson, E., offered an amendment to H. 
F. No. 753, the second engrossment, .as amended .. 

POINT OF ORDER 

Thiede raised a point of order pursuant to rule 3.10 that the Quinn 
et al amendment was not in order. Speaker pro tempore Long ruled 
the. point of order well taken and the amendment out of order. 

Thiede offered an amendment to H. F. No. 753, the second 
engrossment, as amended. 

POINT OF ORDER 

Kostohryz raised a point of order pursuant to rule 3.10 that the 
Thiede amendment was not in order. Speaker pro tempore Long 
ruled the point of order well taken and the amendment out of order. 

The Speaker resumed the Chair. 

Forsythe and Olsen, S., offered an amendment to H. F. No. 753, the 
second engrossment, as amended. 

POINT OF ORDER 

McEachern raised a point of order pursuant to rule 3.10 that the 
Forsythe and Olsen, S., amendment was not in order. The Speaker 
ruled the point of order well taken and the amendment out of order. 

Knuth and Rose moved to amend H. F. No. 753, the second 
engrossment, as amended, as follows: 
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Page 107, after line 30, insert: 

"Sec. 15. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 9d. [1986 OPERATING DEBT LEVY] (1) Each year, a 
district may levy to eliminate ~ deficit in the net unappropriateo 
balance in the general fund of the crrstriCt, determined as of June £Q, 
1986, and certified andaajUsted !Jy the commissioner. Each year this 
levy may be an amount not to exceed the amount raised!Jy ~ levy of 
1.5 mills times the adjusted assessed valuation of the district for the 
preceding year. However, the total amount ofthlS ~ for all years!! 
is made shall not e>:ceed the amount of the deficit in the net 
unappropiTated haIailCeill the general fund of thedlStTIct as of June 
30, 1986. When the cumulative levies mane pursuant to this 
subilivlSlOn eqi)al the total amount permitted by this subdivision, 
the levy shall ~ discontinued. . 

(2) A district, if eligible, may levy under this subdivision, subdi
vision 9b, or 9c, but may ~ under only one of these subdivisions . 

. (3) The proceeds of this levy shall be used only for cash flow 
requirements and shall not be used to supplement district revenues 
or income for the purposes of increasing the distri¢t's expenditures 
or budgets. .. 

(4) Any district that levies pursuant to this subdivision shall 
certify the maximumTevy allowable under section 124A.03, subdi
vision 1 or ~ in that same year." 

Renumber the sections in sequence 

Corre~t-internal references 

The motion did not prevail and the amendment waS not adopted. 

Segal moved to amend H.F. No. 753, the second engrossment, as 
amended, as follows: . 

Page 5, after line 8, insert: 

"However, for fiscal year 1989, the amount of the deduction shall 
be one-sixth of the differenCeliii"tween clauses (1) and (2); for fiscal 
year 1990, the amount of the deduction shalIOe One::tniro of the 
difference between clauses (1) and (2); for fiscal year 1991, the 
amount of the deduction shall be one:ruilf of the difference between 
clauses (1) and ~ for fiscal year 1992, theamount of the deduction 
shall be two-thirds of the difference between clauses (1) and (2); and 
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for fiscal year 1993; the amount of the deduction shall be five-sixths 
of the difference between,clauses (1) and (2)." 

Page 9, line 7, delete "$798,862,000" and insert "$812,862,000" 

Page 11, after line 34, insert: 

"However, for fiscal year 1989, the amount of the deduction shall 
be one-sixth of the difference between ci1lUses (1), and (2); for fiscal 
year 1990, the amount of the deduction shall be One:truro of the 
difference between clauses (1) and (2); for fiscal year 1991, the 
amount of the deduction shalTbe one-half of the differencelletween 
clauses (1) and (2); for fiscal year 1992, the"amOuntofthe deduction 
shall be two-thirds, of the differencebetween clauses (lland (2); and 
for fIscal year 1993, the amount of the deduction shall befive:sIxfus 
of the difference between clauses (1) and (2)." . 

Page 12, after line 25, insert: 

"However, for fiscal«.ear 1989, the amount of the deduction shall 
be one-sixth of the di erence between clauseSla) and (b); for fiscal 
year'1990, the amount of the deduction shalloeOne:truroof the 
difference between .clauses (a) and (b); and for fiscal year 1991, the 
amount of the deduction shall be onel1alrof thedill.'erencebetWeen 
clauses (a) and (b); for fisca1iellr 1992, the amOunt ofthe deduction 
shall be two-thirds of the di erence between clauses (a) and (b); and 
for fiscal year·1993, the amount ofthe deduction shaIIOefive:sIXlliS 
of the ditrerence between clauses (Il) Ilnd (b)." -

PIlge 13, after line 15, insert: 

"However, for fiscal year 1989, the amount of the deduction shall 
be one-sixth of the difference between clauses (a) and' (b); for fiscal 
year 1990, the amount of the deduction shall be One:truro of the 
difference between clauses (a) and .ili);and. for fiscal year 1991, the 
amount of the deduction shall be one-half of the difference between 
clauses (a) and (b); for fiscal year 1992, the amOunt of the deduction 
shall be two-thirds of the differencebetween clauses (a) and (b); and 
for fiscal year 1993, the amount of the deduction shall befive:sIxfus 
of the difference between clauses (a) and (b)." 

A roll call was reqnested and properly seconded., 

The question was taken on the Segal amendment and the roll was 
called. ' 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. ' 
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There were 23 yeas and 98 nays as follows: 

Those who voted in the affirmative were: 

Blatz Knickerbocker O'Connor Quist 
Forsythe McKasy O~n Redalen 
Frederick McPherson o sen, S. Riveness 
Himle Morrison Pauly Seaberg 
Kludt Munger Poppenhagen Segal 

Those who voted in the negative were: 

Anderson, G. Frerichs 
Anderson, R. Greenfield 
Battaglia' Gruenes 
Bauerly Gutknecht 
Begich Hartle 
Bennett---.. Haukoos 
Bertram .~."' Heap 
Bishop '~-'. Hugoson 
Burger Jacobs. 
Carlson, D. Jaros 
Carlson, L. Jefferson 
Carruthers Jennings 
Clark Jensen 
Clausnitzer Johnson, A. 
Cooper Johnson, R. 
Dauner Johnson, V. 
DeBlieck Kahn 
Det;npsey Kalis 
Dille Kelly 
Dam Kelso 

Kinkel Omann 
Knuth Orenstein 
Kostohryz Osthoff 
Krueger Otis 
Larsen Ozment 
Lasley Pelowski. 
Lieder Peterson 
Long Price 
Marsh Quinn 
McDonald Reding 

-McEachern ~t 
McLaughlin Rice 
Miller .Richter 
Minne Rodosovich 
Murphy Rose 
Nelson, C. Rukavina 
Nelson, D. Sarna 
Nelson, K. Schafer 
Neuenschwander Schoenfeld 
Olson, K. Schreiber 

Simoneau 
Thiede 
Tjornhom 

Shaver 
Skoglund 
Sparby 
Stanius 
Steensma 
Swenson 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
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The motion did not prevail and the amendment was not adopted. 

Olsen, S., moved to amend H. F. No. 753, the second engrossment, 
as amended, as follows: 

Page 140, delete section 24 

Renumber sections accordingly 

The motion did not prevail and the amendment was not adopted. 

Tompkins moved to amend H. F. No. 753, the second engrossment, 
as amended, as follows: 

Page 7, line 17, delete "$2,085" and insert "$2,035" 

Page 9, line 17, delete "$798,862,000" and insert "$789,879,000" 

Page 18, line 11, delete "1.02" and insert "1.01" 

Page 24, line 2, delete "$1,073,638,000" and insert 
"$1,093,438,000" 
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Page 24, line 9, delete "$909,211,000" and insert "$888,811,000" 

Page 59, line 34, delete "65.1" and insert "70" 

Page 82, line 3, delete "$146,782,800" and insert "$149,881,400" 

Page 82, line 4, delete "$138,802,700" and insert "$153,352,700" 

Page 82, line 6, delete "$124,935,700" and insert "$128,034,300" 

Page 82, line 8, delete "$22,422,700" and insert "$22,594,300" 

Page 82, line 9, delete "$116,380,000" and insert "$130,758,500" 

Page 82, line 15, delete "$147,358,400" and insert "$150,628,500" 

Page 82, line 15, delete "$137,292,800" and insert "$153,833,500" 

A roll call was requested and properly seconded. 

The question was taken on the Tompkins amendment and the roll 
was called. 

Vanasek moved that those not voting be excused (rom voting. The 
motion prevailed. 

There were 56 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Danner 
Dempsey 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, A. 
Johnson, R 

Johnson, V. 
Kludt 
Knickerbocker 
Marsh 
McDonald 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 

Osthoff 
Ozment 
Pauly 
Poppenhagen 
Quist 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Segal 

Those who voted in the negative were: 

Anderson, G. Cooper Kelly McEachern 
Batta~lia DeBlieck Kelso McLaughlin 
Bauer y Dorn Kinkel Milbert 
Beard Greenfield Knuth Minne 
Begich Jaros Kostohryz Munger 
Bertram Jefferson Krueger Murphy 
Brown . Jennings Larsen Nelson, C. 
Carlson, L. Jensen Lasley Nelson, D. 
Carruthers Kahn Lieder . Nelson, K. 

Shaver 
Stanins 
Svjggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Welle 
Winter 

O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Otis 
Paf,pas 
Pe owski 
Peterson 

Clark Kalis Long Neuenschwander Price 
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Quinn 
IWdalen 
Reding 
IWst 
Rice 
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Rodosovich 
Rukavina 
Sarna 
Schoenfeld 
Simoneau. 

Solberg 
Sparby 
Trimble 
Tunheim. 
Vanasek 

Vellenga 
Voss 
Wagenius 
Wenzel 
~ynia 
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Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Knickerbocker was excused for the remainder of today's session. 

Quinn moved to amend H. F. No. 753, the second engrossment, as 
amended, as follows: 

Page 95, after line 17, insert: 

"Section 1. [43A.315] [EMPLOYEES OF SCHOOL DISTRICTS.] 

Subdivision 1. [DEFINITIONS.] In this section, the definitions in 
this subdivision ~ 

(a) [COMMISSIONER.] "Commissioner" means the commissioner 
offue department of employee relations. 

(b) [EMPLOYEE.] "Employee" means (1) ~gerson who ~ ~ public 
employee within the defimtion oiSectIon 17 A.03, Siibaivision .!i,. 
and isemPJOyed !iran eliyible employer; (2) ~ person employed ~ 
another pUblic educationa~ employer approved ~ the commissioner 
of employee relations; or (3) a perrn employed~ a labor organiza
tion or employee associatloii certI led as an exclusivetep!esentatIve 
of employees of an eligible employer or !ir another public employer 
approved§r the commissioner. 

(c) [ELIGffiLE EMPLOYER.] ''Eligible employer" means one of 
. the following: a school district as defined in section 120.02; an 

edUcational cooperatIVe service umt as delineain section 123.58; an 
intermediate district as defined in section 136c:li2, subdivision 7; a 
cooperative center for vocationru education as defined in section 
123:351; a regional management mformationcenter as defined in 
section 121.935; or an education unit organized under the joint 
powers act, section 471.59. . 

(d) [EXCLUSIVEREPRESENTATIVE.j "Exclusive representa
tive" means an exclusive representative as defined in 'section 
179.:\.03, subdivision 8. 

Subd. 2. [SCHOOL EMPLOYEE PARTIClPATION.] Participation 
in the basic benefits pkan offered according to subdivision 3 is subwct 
to the COllifitions in t is subdiVision. . . -- --
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(a) Each exclusive representative for an eligible employer deter
mines whether the emploliees !! represents will participate. The 
exclusive representatIve s all give notice to the employer of its 
determination to participate in the hospital, medical, life, alid 
dental package before the execution of" new collective bargaining 
agreement orli,y April 1 of an odd-numbefeTyear, whIchever occurs 
first. The employer anothe exclusive representative may £y m'""iitii9J 
consent make a determination at " later date to participate during 
the annuli). enrollment period estabITSlied £y the commissioner. & 
AprIl ! of an odd-numbere year, the employer mustdetermme 
whether its employees who are not represented !ir an exclusive 
representative will partlclj)ate mfue hospital, medical, life, and 
dental package .. Either all or none oran employer's unrepresented 
employees must participate. 

(b) The decision to participate is for" one-year tenn !! coverage 
begins in an even-numbered year and a two-year term !! coverage 
begins Tn an year.Tarticlpation ~ automatically 
reneweafor an four-year term unless the exclusive 
representatIve, or the employer in the case of unrepresented employ
ees, gives the commIssioner notice of withdrawaL 

. (c) The exclusive representative shall give notiCe of intent to 
withdraw to the commissioner before executIOn orallew corrective 
bargaining agreement to cover the date on whiCh the term of 
participation expires, or May .! of the yeti in whICh the term or 
participation expires, Whichever is first. there is no exclusive 
representatIve, the employer shall notify thecOiiiiillsSloner £y May! 
.of the year in which participation expires. A ~ that withdraws 
SIiiiII wait 18 months before rejoming. . 

(d) Each participating employer shall notify the commissioner of 
the iUdlvlduals who will be partiClpiiting within three weeks or 
receiving notIce of intent to participate and within three weeks or 
deciding that its unreliresented emilloyees will participate. The 
eniployer sh"n also su mit .. other in ormation as required £y the 
commissioIi'iiitor administration of thIS plan. 

Subd. 3. [BENEFITS.] !!.y. February 1, 1989, the ~ommissioner of 
eniployee relations shan .offer " baSIC oenents Plan as provIded to 
employees covered£y section 43A.18, subdIVIsion 2, or as modified 
!ir the commissioner, in consultation with a labor-management 
committee appointed £y the commissioner:'l'ne plan shaH include 
employee hospital, medical, dental, and life insurance for employees 
and hospital and medicall>enehts for dependents. Health mainte
nance organization options and other deliverl system options, if 
they are available, cost effective, and capable ot servicin61" ~ or 
this SIze, shan be provided. plans with different deducti e amounts 
lay be oiierecCParticipation in optiOnal coverages provided !ir the 
p ani may be determine4 !ir cOllective bargaining agreements. For 
emp oyees not represented £y an exclusive representative, the em-
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pho~er may offer the optional coverages to eligible employees and 
t elr dependents provided in the plan. 

Subd. 4. [PREMIUMS.] Premiums, includinl an administration 
fee, shalloe established !?r the commissioner 0 employee relations. 
EachelIgTIile emplo*er shall I"'J': monthly the amounts due for 
employee benefits inc udillg1lie amounts under subdivision 5 to the 
commissioner On or before the dates esf:ilillshed ~ the commis
sioner. Failure to pay may reSiiTt mcancelIation of the renefits. The 
proportions of premmm !;,aid !?r the employer and employee are 
subject to collective bargaming. 

Subd. 5. [FRINGE BENEFIT FUNDi] ~ school employee frin~e 
bellentfund is established in the state treasury. The dep','sits consIst 
of the premiums received rrom eiiipIOyers participating m the plan. 
All money in the fund ~ appropriated to the commissioner to I"'J': 
insurance premiums, ajproved claims, refunds, administrative 
costs, and other relate service costs. The commissioner shall 
reserve an amount of honey to cover the estimated cost of claims 
incurred but unpaid-:-T e stateooard ol'1iivestment shaIrinvest the 
monE;' accordmg to section llA.24. Investment income and losses 
attri utable to the fund shall be credited to the fund. 

Subd. £:. [CONTINUATION OF COVERAGE.] (a) A participating 
employee who is laid off or placed on unrequested leave may elect to 
continue the fringe benellt coverage. This covera~e is at the expense 
of the employee unless otherwise proVUIea ~ a co lectivebi ainin 
afeeement. Coverage contmues unt" one of tile following occurs: 1) 
~ employee ~ reemployed an<:rellgibleror health care covera~e 
under a ~ poli(f'; or (2). the msurance continuation perio s 
require a EY ~te an feaerwlaws expire. 

(b) ~ partici~ating employee who retires and ~ receiving an 
annuity or is e igible for and has af@lied for an annuity under 
chapter 352,353, 354, Or 3MA iseligi e to Coiitmue. to partiCIpate' 
in the ~ liOsprr;iI, medlcal;-and dental coverage at premiums 
estabTished !?r the commissioner. This Jarticipation is at the 
retiree's expense, unless otherwise prOvlQ!?r '! collectivebargain
irlg agreement. Anemployer shall notify an em~oyee of this option 
ilOlater than the effective date of retirement. T e retireaeffiployee 
must notifY the employer within 30 days after,the effective date of 
retirement ol'llitent to exercrSe11i1s optioi1.A spoase of '! deceased 
retired emiloyee may purchase the benefits provi ed at premiums 
establishe!>r the commIssioner lftlie employee receiveaan annUIty 
under chapter 352 ~ 354 or 354A and !!' the spolise was '! 
aepelldent under the retired eIDployee'Scoverage under t is section 
at the time of the death of the retired employee. Coverage under this 
parall'rapn must be coordinated with .relevant insuranceneneflts 
proVIded through The federally sponsored Medicare program. 

(c) The benefits 'fay continue in the event of,! strike permitted!?r 
section 179A.18, L the exclusive representative chooses to have 
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covera!f,e continue and the employee ~ the total monthly premi-
ums wen due. . . 

(d) A p~rsoh who desires to participate under paragraphs (a) to (c) 
sh~OtIfY t e employer oiTormer employerQf intent to participate 
acco in~ to time lines established Qy the commissioner. The em
ployer s all notifY

b 
the commissIOner, and coverage shalIbegin as 

soon as permitted ~ the commissioner. Persons partiCIpating under 
these paragraphs shall make required premIUm payments in the 
time and manner estaOliS'IieUgy the employer or the commissioner. 

Subd. 7. [LABOR MANAGEMENT COMMITTEE.] A labor man
a~ementcommittee of e~ual numbers of empl0lfli's anaemplOyersor 
t eir representatives s all be appointed Qy r e commissioner of 
employee relations. The committee shall stuqy issues relating to the 
insurance plan incruru.ng, but noTllmited !Q. flexible beneffi8, 
utilizatIOn review, quahty assessment, and cost efficiency." 

. Page 101, after line 24, insert: 

"Sec. 13. [APPROPRIATIONS; DEPARTMENT OF EMPLOYEE 
RELATIONS.] 

There-is appropriated from the Iffineral fund to the commissioner 
ofempfoyee relations to estabIiS1i t e /fingebenelitplan in section 
1: 

$100,000 ..... 1988. 

This amount shall be available nntil June 30, 1989." 

A roll call was requested and properly seconded. 

The question was taken on the Quinn amendment and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Blatz Cooper .Greeilfield 
Apderson, R. Boo o Dauner Gruenes 
Battaglia Brown DeBlieck Gutknecht 
Bauerly Bu~r Dempsey Hartle 
Beard Car son, D. Dille . Haukoos 
Begich Carlson, L. Dorn He:s 
Bennett Carruthers Forsythe Hi e 
Bertram Clark Frederick Hugoson 
Bishop Clausnitzer Frerichs Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
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Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
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Milbert Orenstein 
Miller Osthoff 
Minne Otis 
Morrison Ozment 
Munger Pappas 
Murphy Pauly 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Omann Richter 
armen Riveness 

Rodosovich 
IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Starrius 
Sviggum 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wynia 
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Spk. Norton 

The motion prevailed and the amendment was adopted. 

Bishop moved to amend H. F No. 753, the second engrossment, as 
amended by the Carlson, L., Knuth and Rose amendment, as follows: 

Page 1 of the Carlson, L., et al amendment, line 13, after the 
period insert: "A school board may not certify "".Jevy authorized 
under this subdivision unless approved E,y the voters of the district 
at a referendum called for the purpose. The referendum shall be held 
in accordance with the procedures set out in section 124A.03, 
subdivision 2." 

Carlson, L., and Rose moved to amend the Bishop amendment to 
H. F No. 753, the second engrossment, as amended, as follows: 

Page 1, of the Bishop amendment line 1, delete "A school board" 
and insert "The school boards of independent schoOf iliStiTcts Nos. 
535 and 271" 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Bishop amendment, as amended, to 
H. F No. 753, the second engrossment, as amended. 

The motion prevailed and the amendment, as amended, was 
adopted. 

Sviggum moved to amend H. F No. 753, the second engrossment, 
as amended, as follows: 
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Page 3, line 36, strike "of the" 

Page 4, line 1, delete "second fiscal year of the previous biennium" 
and insert "1985" 

Page 7, line 32, delete "88" and insert "81" 

Page 9, line 7, delete "$798,862,000" and insert "$805,210,000" 

Page 17, after line 25, insert: 

"In addition to the formula eguity allowance provided in the 
1988-89 school year, each district with total foundation revenue of 
less than $2,825 ~ actuall"'£!! unit shall receive an additional $40 
in foundation aid ~ actual pupil unit for the 1988-89 school year." 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 47 yeas and 82nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
McDonald 

McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Poppenhagen 

Quist 
Redalen 
Richter 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Sviggum 
Swenson 

Thiede 
Tjornhom 
Tompkins 
Uphus 
Valenta 
Waltman 
Welle 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 
Brown 
Carlson, 1. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Dorn 

Greenfield 
Gruenes 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 

. Lieder 
Long 
Marsh 
McEachern 
McLaughlin 
Milbert 
Minne 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander Rice 
O'Connor Riveness 
Ogren Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Schoenfeld 
Osthoff Segal 
Otis Simoneau 
Pappas Skoglund 
Pelowski Solberg 
Peterson Sparby 
Price Steensma 
Quinn Trimble 
Reding- Tunheim 
Rest Vanasek 
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Vellenga 
Voss 

Wagenius 
Wenzel 
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Winter 
Wynia 

Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

Quist moved to amend H. F. No. 753, the second engrossment, as 
amended, as follows: 

Page 169, line 16, after "syndrome." insert "This information 
must emphasize that all persons have an obligation to avoid trans
mitting deadly communicable diseases to others." . . 

A roll call was requested and properly seconded. 

The question was taken on the Quist amendment and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop' 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
·Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice. 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuensdl. wander Rose 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein: Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 

'Vellenga 
. Voss . 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

The motion prevailed and the amendment was adopted. 

McPherson, Heap and Olsen, S., offered an amendment to H.F. 
No. 753, the second engrossment, as amended. 
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POINT OF ORDER 

McEachern raised a point of order pursuant to rule 3.10 that the 
McPherson et al amendment was not in order. The Speaker ruled the 
point of order well taken and the amendment out of order. 

Segal and Forsythe moved to amend H. F. No. 753, the second 
engrossment, as amended, as follows: 

Page 110, after line 32, insert: 

"Sec. 17. Minnesota Statutes 1986, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 11d. [CAPITAL LEVY; COMMUNITY CENTER.] In addi
tion to other levies, !'c school district may levy not more thail$3 ~ 
rustrict resident, if the district has '" surplus schooTbilllding that ~ 
beiag used as !'c community center. The proceeds of the levy may be 
use only for capital expenditures otherwise allowed in this section 
that are related to the community center building. If !'c petition 
signed by '" number of voters of the district equal to five ¥ercent of 
the number votinfo at the most recent district election is ,led with 
fue board calling or allcleCtiOii upon the levy, the levy shall only be 
made after approval at the next regular or special election in the 
district." 

The motion did not prevail and the amendment was not adopted: 

H. F. No. 753, A bill for an act relating to education; providing aids 
to education, aids to libraries, appropriations to the state academies 
for the deaf and blind, and the department of education; changing 
secondary pupil unit weighting; establishing a formula equity 
allowance; changing the calculation of special education aid; in
creasing the community education formula; changing the capital 
expenditure formula; changing the secondary vocational funding 
formula; increasing desegregation levies and appropriating deseg-" 
regation aid; appropriating money; amending Minnesota Statutes 
1986, sections 43A.08, subdivisions 1 and 1a; 43A.18, subdivision 4; 
118.12; 118.13; 118:14; 120.03, subdivision 1; 120.0752, by adding a 
subdivision; 120.17, subdivisions 1, 2, 3, 3A;3b, 5, 7a, 12, and by 
adding subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3', 
5, and by adding subdivisions; 121.87, subdivision 1, and by adding 
a subdivision; 121.88, subdivision 2, and by adding a subdivision; 
121.935, subdivision 6; 121.936, subdivision 1; 122.541, subdivision· 
2; 123.36, subdivision 13; 123.39, subdivision 1, and by adding a 
subdivision; 123.58, subdivisions 6 and 8a; 123.705, subdivision 1; 
124.05, subdivision 1; 124.17, subdivisions 1 and 1a; 124.195, 
subdivision 9; 124.2138, subdivision 4, and by adding a subdivision; 
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1, 
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4b, 7b, 8a, 8i, 10, and by adding a subdivision; 124.245, subdivisions 
1, 3, and by adding sllbdivisions; 124.246, subdivision 2; 124.247, 
subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b; 
124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdivi
sion 1b, and by adding subdivisions; 124.32; 124.481; 124.524, by 
adding a subdiYision; 124.573; 124.574, subdivisions 2b, 3, 4, and by 
adding subdivisions; 124.646, subdivision 1; 124A.01; 124A.02, 
subdivisipns 7, 8, 9, 16, and by adding subdivisions; 124A.03, 
subdivisfons la, 3, and by adding a subdivision; 124A.033, subdivi
sion 2; 124A.036, by adding a subdivision; 124A.06; 124A.08, 
subdivisions 1, 3a, and 5; 124A.1O, subdivision 1, and by adding a 
subdivision; 124A.12, subdivision 1; 124A.14, subdivision 4; 125.03, 
subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4; 125.611, 
subdivisions 10, 11, 12, and 13; 126.02, subdivision 2; 126.48, by 
adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 126.66, 
subdivisions 1, 6, and by adding subdivisions; 126.67, subdivisions 
1, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions 
1 and 3; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions 5, 6e, 8c, 9, 11a, l1c, and by adding subdivi
sions; Laws 1984, chapter 463, article 6, section 15, subdivision 1; 
Laws 1986, First Special Session chapter 1, article 5, section 9; 
proposing coding for new law in Minnesota Statutes, chapters 43A; 
121; 122; 123; 124A;. 125; 126; 128A; 129B; and 134; repealing 
Minnesota Statutes 1986, sections 120.17, subdivision 13; 123.937; 
124.05, subdivision 2; 124.185; 124.2161; 124.2162; 124.2163; 
124.225, subdivision 1a; 124.273, subdivision 2b; 124.275; 124A.20; 
125.611, subdivisions 8 and 9; 129B.01; 129B.02; 129B.04; 
129B.041, subdivision 4; 129B.05; 129B.17; 129B.20; 129B.21; 
129B.35; 129B.37; and 275.125, subdivision 5d. 

The bill was read for the third time, as amended, and placed upon 
its final passage . 

. The question was taken on the passage of the bill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. . 

There were 81 yeas and 52 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. DeBlieck Kalis Long Ogren 
Battaglia Dorn Kelly McEachern Olson, E. 
Bauerly Greenfield Kelso McLaughlin Olson, K. 
Beard Jacobs Kinkel Milbert Omann 
Begich Jaros Kludt Mione Onnen 
Bertram Jefferson Knuth M}loger Orenstein 
Brown Jennings Kostohryz Nelson, C. Osthoff 
Carruthers Jensen Krueger Nelson, D. Otis 
Clark Johnson, A. Larsen Nelson, K. Ozment 
Cooper Johnson, R. . Lasley N~uenschwander Pappas 
Danner Kahn Lieder O'Connor Pelowski 
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Peterson 
Price 
Quinn 
Reding 
Rice 
Rodosovich 

Rukavina 
Sarna 
&hoenfeld' 
Skoglund 
Solberg 
Sparby 
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Steensma 
Sviggum 
Tompkins 
Trimble 
Tunheim 
Vanasek 

Vellenga 
Voss 
Wagiomius 
Welle 
Wenzel 
Winter 

Those who voted in the negative were: 

Anderson, R 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Murphy 
Olsen, S. 
Pauly 
Poppenhagen . 
Quist 

Redalen 
Rest 
Richter 
Riveness 
Rnse 
Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Shaver 

[40th Day 

Wynia 
Spk. Norton 

Simoneau 
Stanitis 
Swenson 
Thiede 
1Jornhom 
Uphus 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to, 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued for one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Kahn moved that the name of Skoglund be added as an author on 
House Advisory No. 28. The motion prevailed. 

Skoglund moved that the name of Segal be added as an author on 
H. F. No. 392. The motion prevailed. 

Clark moved that the name of Skoglund be added as an author on 
H. F. No. 1144. The motion prevailed. 

Segal moved that the name of Trimble be added as an author on H. 
F. No. 1631. The motion prevailed 

Greenefield moved that S. F. No. 593 be recalled from the Com
mittee on Health and Human Services and together with H. F. No. 
1222, now on Technical General Orders, be referred to the Chief 
Clerk for comparison. The motion prevailed. 

Munger moved that H. F. No. 275, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 
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Clark moved that H, F. No. 1002, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

Nelson, D., moved that the name of Valento be stricken and the 
name of Anderson, G., be added as chief author on H, F. No. 837. The 
motion prevailed. 

Wynia moved that the name of Clark be stricken and the name of 
Anderson, G., be added as chief author on H, F. No. 243. The motion 
prevailed. 

Sarna moved that his name be stricken as an author on H. F. No. 
1397. The motion prevailed. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 12:00 noon, Friday, May 1, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Friday, May 1, 1987. . 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

FORTY-FIRST DAY 

SAINT PAUL, MINNESOTA, FRIDAY, MAY 1, 1987 

The House of Representatives convened at 12:00 noon and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by the Reverend Dr. Merlyn Satrom, Grace 
Lutheran Church, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz. 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Ro~ 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olspn, E. Schoenfeld 
Olson, K. Schrei~er 
Omann Seaberg 
Orenstein Segal 

, . Osthoff Shave". 
Otis Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia , 
Spk. Norton 

Onnen was excused until 1:00 p.m. Anderson, R., was excused 
until 3:30 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 894, 
1022,275,373,1076,1111,65,1002,1203,1265,1283, 1350, 1343, 
1562,1008,1222,1417 and 283 and S. F. Nos. 473, 184, and 557 have 
been placed in the members' files. 

S. F. No. 593 and H. F. No. 1222, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
593 be substituted for H. F. No. 1222 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 236, A bill for an act relating to elections; requiring fair 
campaign practices; imposing penalties; amending Minnesota St~t
utes 1986, sections 123,015; 200.015; 201.275; 204C.04; proposing 
coding for new law as Minnesota Statutes, chapters 211A and 211B; 
repealing Minnesota Statutes 1986, chapter 210A. 

Reported the same back with the following amendments: 

Page 4, line 7, delete "$250" and insert "$500" 

Page 11, after line 35, insert: 

"Sec. 6. [211B.055] [EDITORIAL MATERIAL.] 

Unpaid material published in !! newspaper, magazine, or other 
publication that if; designed to influence the outcome of an election 
or the passage or defeat of ::t bill in the state legislature must be 
ciearry identified asediforial material J:>y placing it on an editorial 
P::t@ or J:>y printing next to the material the words: "This material is 
the editorial opinion of this publication." " 

Renumber the sections in sequence 

Page 13, line 33, delete "§" and insert "2" 
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Page 15, line 3, delete "14" and insert "15" 

Page 20, line 4, delete "the purpose of campaigning" and insert 
"political purposes" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 243, A bill for an act relating to human services; 
authorizing a change in license fees that fund educational programs 
for resident and family advisory councils; appropriating money; 
amending Minnesota Statutes 1986, section 144A.33, subdivision 3, 
and by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

APPROPRIATIONS 

Section 1. [HUMAN SERVICES, CORRECTIONS, HEALTH;AP
PROPRIATIONS.l 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund named, to the 
agencies and for the purposes specified in the following sections of 
this act, to be available for the fiscal years indicated for each 
purpose. The figures "1987," "1988," and "1989," where used in this 
act, mean that the appropriation or appropriations listed under 
them are available for the year ending June 30,1987, June 30,1988, 
or June 30, 1989, respectively. 
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SUMMARY BY FUND 

1987 1988 1989 TOTAL 
General 

$1,919,400 $1,088,344,600 $1,135,864,800 $2,226,128,800 
Special 
Revenue $ 3,620,100 $ 3,639,100 $ 7,259,200 
Public Health 
Fund $ 3,420,400 $ 3,419,300 $ 6,839,700 
Metropolitan 
Landfill $ 140,100 $ 140,100 $ 280,200 
Trunk 
Highway $ 536,000 $ 535,400 $ 1,071,400 
Total 

$1,919,400 $1,096,061,200 $1,143,598,700 $2,241,579,300 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1988 1989 

Sec. 2. COMMISSIONER OF HU
MAN SERVICES 

Subdivision 1. Total Appropriation $928,601,400 $978,242,800 

The amounts that may be spent from 
this appropriation for each program 
and activity are more specifically de
scribed in the following subdivisions. 

Federal money received in excess of the 
estimates shown in the 1987 depart
ment of human services budget do·cu
ment reduces the state appropriation 
by the amount of the excess receipts, 
unless otherwise directed by the gover
nor, after consulting with the legisla
tive advisory commission. 

Positions and administrative money 
may be transferred within the depart
ment of human services as the commis
sioner considers necessary, with the 
advance approval of the commissioner 
of finance. 
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$ 
Estimates offederal money that will be 
earned by the various accounts of tbe 
department of human services and de
posited in the general fund are detailed 

. on the' worksheets of the conferees of 
the senate and house of representa
tives, a true copy of which is on file in 
the office of the commissioner of fi
nance. If federal money anticipated is 
less than that shown on the official 

. worksheets, the commissioner of fi
nance shall reduce the amount avail
able' from the direct appropriation a 
corresponding amount. The reductions 
must be noted in the budget document 
submitted to the 76th legislature in 
addition to an estimate of similar fed
eral money anticipated for the. 
1989-1991 biennium. 

The commissioner of human services is 
authorized to use up to '$'180,000 from 
the revolving account created by Min
nesota Statutes, section 256.01, subdi
vision 2, paI;agraph (15), for the 
purposes of maximizing collections of 
federal Title IV-E funds through auto
mation of the administrative functions 
associated with the licensing of foster . 
care and family day care homes. 

The information system project !lPPro
priations shall be deposited in the spe
cial systems account according to the 
provisions of Minnesota Statutes, sec
tion256.014 and, except for.cdevelop
. ment costs under the Child Support 
Enforcement Project, are not available 
until September 1, 1987. 

Funds appropriated to .computer 
projects may be transferred from one 
project to another as the commissioner 
considers necessary. 

1988 

3503 

1989 
$ 
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$ 
The CDmmISSIOner shall repDrt quar. 
terly to. the chair o.f the senate finance 
co.mmittee and the chair Df the house of 
representatives appropriatiDn cDmmit· 
tee detailing the progreSs made, the 
nature and amount of expenditures 
made, and future develDpment plans. 
On January 1 of each year the commis
sio.ner must also report to the legisla
ture under the provisiDns Df MinnesDta 
Statutes, sectiDn 256.014, subdivisiDn" 
3, Dn the steps taken to integrate these 
prDjects with the infDrmatiDn systems 
architecture Df the state. 

The unexpended apprDpriatiDn fDr 
these prDjeCtS remaining in the first 
year do. nDt cancel but are available in 
the secDnd year Df the biennium. 

Subd. 2. Human Services Manage-

1988 

ment 7,710,200 

Subd. 3. PDlicy and PrDgram SuppDrt . 
Services 4,171,700 

[41St Day 

1989 
$ 

7,724,100 

4,320,300 

Subd. 4. CDmmunity SDcial Services 73,234,000 66,659,700 

The cDmmissiDner may use mDney frDm 
available sDcial service apprDpriatiDns 
to pay apprDpriate administrative and 
training costs associated. with child fDS
ter care prDgrams to maximize federal 
reimbursement under title IV-E Df the' 
social security act, United States CDde, . 
title 42, sectiDns 670 to. 676. State 
mDney may be used fDrthis purpose 
Dnly if the mDney is replaced by Dther 
federal Dr state mDney so. that- there is 
no. reductiDn Dr delay in payments fDr 
any Df the prDgramS invDlved. NDtwith
Standing any Dther law, transfers must 
be disregarded when applying the fDr
mula fDr aliDcatiDn Df state social ser. 
vice money and must not cause a 
reductiDn in the tDtal amDunt DfmDney 
available to grantees. 
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$ 
Of this appropriation, $48,199,300 the 
first year and $40,969,400 the second 
year' are for community social services 
subsidies. 

Of the amount appropdated to the day 
care sliding fee program, $121,700 is 
allocated each year of the biennium to 
the migrant day care program. 

$447,400 is allocated for each year of 
the biennium ending June 30, 1989, 
from the federal title XX allocation .to 
the migrant day care program. 

Any unexpended balance of the fiscal. 
year 1988 appropriation for the subsi
dized adoption program shall not .can
eel, but shall be available for fiscal year 
1989. 

Notwithstanding the criteria in Minne
sota Rules, part 9525.0960, subpart 3, 
for the biennium ending June 30, 1989, 
the commissioner shall use 
semi-independent living services fund
ing for new persons first to reduce the 
number of inappropriate nursing home 
placements and then to provide alter
native community services to those re
cipients in intermediate care facilities 
for the mentally retarded or waivered 
services who are no longer eligible for 
those services. This provision super
sedes any inconsistent provision of 
Minnesota Statutes, section 252.275 or 
any other law. 

1988 

3505 

1989 
$ 
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$ 
By January 15, 1988, the commissioner 
of human services shall report to the 
chairs of the health and human ser
vices committee in the senate and the 
house of representatives on informa
tion systems needed to support im
proved accountability from the general 
fund and monitoring for county social 
service expenditures. The report 'shall 
include but not be limited to: the iden
tification of minimum data elements 
required for federal compliance pur
poses; an inventory and description of 
current social services data collection 
activities; an assessment of specific 
data elements needed to monitor major 
state social services policy goals; an 
analysis of any difficulties imposed by . 
data collection by target population; 
and opportunities for improving the 
reliability and accuracy of data submit
ted by counties. The commissioner 
shall also make recommendations for 
future technical improvements and 
identifY any needed strategies fot tran
sition from current reporting mecha
nisms to systems, with better 
reliability, timeliness, and county par~ 
ticipation. 

Funds appropriated to the foster grand
parent, retired senior volunteer, and 
senior companion programs may be· 
transferred among the programs as the 
commissioner considers necessary. 

The commissioner shall review social 
services programs offered and proposed 
to be offered to senior citizens including 
but not limited to the foster grandpar
ent, retired senior volunteer, and senior 
companion programs. The commis
sioner shall prepare a report as follows: 
(1) outlining the purposes, funding, 
target populations, and counties served 
by each program; (2) identifying areas 
of overlap among the programs; and (3) 
examining alternatives that would al~ 
low flexibility in desigo and delivery of 
programs for senior citizens. The com-

1988 

[41st Day 

1989 
$ 
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missioner shall present the ,report to 
the legislature by January 1, 1988. 

Subd. 5. Mental Health 

The $50,000 appropriated for the. study 
of Alzheimer's disease in Laws 1985, 
First Special Session chapter 9, article 
1, section 2, subdivision 6e is available 
until expended. The transfer of funds 
from the commissioner of human ser
vices to the commissioner of health 
shall continue to pay St. Paul Ramsey 
Medical Center for the autopsies. St. 
Paul Ramsey Medical Center is respon
sible for reimbursing Minnesota physi
cians and pathologists for their 
services and other expenses related to 
the removal, transportation, and stor
age of de cedents' brains. 

$25,000 of the money appropriated to 
the department of human services for 
mental health program administration 
shall be used to fund the study and 
report to the legislature on issues re
lated to involuntary outpatient com
mitment. 

Subd. 6. Income Maintenance 

Notwithstanding any other law, money 
appropriated for income maintenance 
programs must not be transferred for 
other purposes except as allowed in this 
subdivision, subdivision 1, or section 
12. 

1988 1989 
$ $ 

15,826,700 43,367,200 

609,967,200 647,013,600 
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$ 
Of the $243,400 appropriated to admin
ister prepaid health plans, $100,000 in 
fiscal year 1988 and $100,000 in fiscal 
year 1989 are to be used to fund three 
new staff positions in the department of 
human services. $43,400 in fiscal year 
1988 is to be used to fund five tempo
rary positions in the department of 
human services. If the temporary staff 
members are not· needed until fiscal 
year 1989, the $43,400 does not cancel 
and is available to be used in fiscal year 
1989. 

$2,500,000 is available for each year 
of the biennium for case management 
services to caretakers in priority 
groups receiving aid to families -with 
dependent children. The unencum
bered balance remaining at the end of 
the first year does not cancel but is 
available for the second year of the 
biennium. 

$5,694,800 is appropriated to the Chil
dren's Health Fund. The staff comple
ment of the department of human 
services is increased 'by five positions 
to administer the Children's Health 
Fund. 

Of this amount, $25,000 is appropri
ated for the purpose of training welfare 
fraud prosecutors, $25,000 is appropri
ated for the purpose of training welfare 
fraud investigators, and $80,000 is ap
propriated for the purpose of staffing 
and equipping the fraud training and 
control function. 

The staff complement of the depart
ment of human services is increased by 
one position in order to carry out duties 
formerly assigned to the coordinator of 
full productivity aud opportunity. 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

1988 

[41st Day 

1989 . 
$ 
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$ 
(a) Aid to Families with Dependent 
Children, General Assistance, Work 
Readiness, Minnesota Supplemental 
Assistance 

$147,156,400 $147,443,900 

$1,900,000 is appropriated for fiscal 
year 1987 to fund the deficiency in the 
work readiness account. 

If the appropriation for aid to families 
with dependent children, general assis
tance,_ work readiness, and Minnesota . . -
supplemental assistance is insufficient 
for either year, the appropriation for 
the other year is available by direction 
of the governor after consulting with 
the legislative advisory commission. 

During the biennium ending June 30, 
1989, the commissioner of human ser
vices shall provide supplementary 
grants not to exceed $816,800 a year for 
aid to families with dependent children 
and include the following costs in de
termining the amount of the supple
mentary grants: major home repairs; 
repair of major home appliances; util
ity recaps; supplementary dietary 
needs not covered by medical assis
tance; replacement of essential house
hold furnishings and essential major 
appliances; and employment-related 
transportation and educational ex
penses. Of this amount, $616,800 is for 
employment-related transportation 
and educational expenses. 

If receipts under Minnesota Statutes 
1986, section 287.12, exceed the state 
share of aid to families with dependent 
children grants, the excess amount 
must be paid to the department of hu
man services. 

1988 

3509 

1989 
$ 
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Notwithstanding any law to' the con
trary, when federal money is available 
to match state money, the commis
sioner of human services may transfer 
to the special needs account of the aid 
to families with dependent children 
program any part of the appropriation 
for day care sliding fee services, Min
nesota Statutes, section 245.84, pro
vided to persons or families who are 
receiving aid to families with depen
dent children payments. Federal money 
received during the biennium for child 
care services under this rider is appro
priated to the commissioner of human 
services for day care sliding fee ser-
vices. 

The commissioner of human services 
shall set the standard orassistance for 
general assistance or work readiness 
assistance units consisting of an adult 
recipient who is childless and unmar
ried or living apart from his or her 
parents or a legal guardian at $203. 

(b) Medical Assistance and General As-
sistance Medical Care ' 

$413,873,500, $447,225,500 

If the appropriation for medical, assis
tance and general assistance medical 
care is insufficient for either year, the 
appropriation for the other, year is 
available by direction of the governor 
after consulting with the legislative 
advisory commission. 

Federal money received during the bi
ennium for administration of the home 
and community-based services waiver 
for persons with mental retardation is 
appropriated to the commissioner of 
human services for administration of 
the home and community-based ser" 
vices program and must be deposited in 
that activity's account. 

1988 

[41st Day 

1989 
$ 
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For medical assistance services ren
dered on or after July 1, 1987, pay
ments to medical assistance vendors for 
physician services, dental care, vision 
care, podiatric services, chiropractic 
care, physical, therapy, occupational 
therapy, speech pathologists, audiolo
gists, mental health centers, psycholo" 
gists, public health clinics, and 
independent laboratory and X-ray ser
vices shall he based on payments in 
effect on June 30, 1987, and shall be 
reduced by five percent. This percent
age reduction shall not apply to prena
tal care and delivery services. 

$ 

$40,000 of the first year's appropriation 
is for a special study to develop recom
mendations to implement an alterna
tive payment mechanism to reimburse 
hospitals for inpatient mental health 
services. A proposal or proposals must, 
be presented to the legislature before 
February 1, 1988. 

The commissioner of human services 
shall contract for a study that includes 
quality assurance evaluations and 
medical record audits of prepaid health 
plans under contract to the commis
sioner to provide medical assistance 
services. Federal money received dur
ing the biennium to fund this project is 
appropriated to the commissioner. Any 
unencumbered balance remaining in 
the first year does not cancel bnt is 
available for the second year of the 
biennium. 

Notwithstanding any other law to the 
contrary, $7,100,000 of the appropria
tion contained in Laws 1985, First Spe~ 
cial Session chapter 9, article 1, section 
2, subdivision 5, does not cancel bnt 
shall be available during fiscal year 
1988 to pay medical assistance costs of 
aCute care hospital outlier charges in
curred prior to July 1, 1987. 

1988 

3511 

1989· 
$ 
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The maximum pharmacy dispensing 
fee under medical assistance and gen
eral assistance medical care shall be 
$4. 

The provision in Laws of 1985, First 
Special Session, chapter 9, article 1, 
section 2, subdivision 5, relating toa 
phase-out of the rateable reductions in 
the . general assistance medical care 
program is repealed. $6,100,000 of the· 
surplus remaining in medical assis
tance and general assistance medical 
care at the end of fiscal year 1987 does 
not cancel but is available for fiscal 
year 1988. 

Any person for whom a fund raising 
effort has taken place· to obtain the 
money necessary for a liver transplant, 
shall not have that amount counted as 
a resource or asset for the purpose of 
determining continued eligibility un
der medical assistance so long as the 
funds have been placed in a trust ac
count and the amount raised does not 
exceed the actual cost of the transplant 
operation, hospitalization, and after 
care. 

Notwithstanding the allocation provi
sions of Minnesota Statutes, section 
254B.02, and until such time· as the 
federal waiver required to be applied 
for by Minnesota Statutes, section 
254B.08 is obtained, the department 
shall withhold sufficient funds from 
the consolidated chemical dependency 
treatment fund, established pursuant 
to Minnesota Statutes, chapter 254B, 
to pay the state share of chemical de
pendency treatment services provided 
after July 1, 1987, through the medical 
assistance program. 

(c) Preadmission Screening and Alt~r
native Care Grants 

$16,696,700 $18,763,500 

1988 

[41st Day 

1989 
$ 
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(d) Other Income Maintenance 
Actiyities 

$32,240,600 $33,580,700 

Subd. 7. Long-Term Care Manage-
ment 

Subd. 8. Chemical Dependency, 
Hearing Impaired, and Protection Ser-

1988 
$ 

4,795,100 

3513 

1989 
$ 

4,910,000 
I 

vices 28,419,000 31,331,300 

The entire sum of the money made 
available to the state as a result of 
Public Law Number 99-570, title 4, 
subtitle A, section 4002, of the federal 
Alcohol and Drug Abuse Amendments 
of1986, must be deposited in the chem
ical dependency fund. 

The commissioner shall prepare a re
port to the chairs of the human services 
division of house appropriations and 
the health and human services sub
committee of senate finance cont';ining 
details concerning the provision of 
chemical dependency services by re
gional treatment centers, including 
utilization rates, staffing levels, costs 
incurred and rates charged. The com
missioner shall deliver the report be
fore February 1, 1988. 

$100,000 of the money appropriated 
each year for services to deaf persons 

. shall be for grants for specialized men
tal health· services for deaf and 
multiple-handicapped deaf persons at 
St. Paul-Ramsey Medical Center. 

Subd. 9. Reimbursement and Facili
ties Administration 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 
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(a) Regional Treatment Centers 

Approved Complement 
June 30, 1988 June 30, 1989 

4,569.0 4,342.0 

(1) Salaries 
$142,422,900 $134,813,600 

(2) Current Expense 
$ 13,347,100 $ 13,343,200 

(3) Repairs and Betterments 
$ 1,772,300 $ 1,772,300 

(4) Special Equipment 
$ 680,100 

$ 

Any unencumbered balances in special 
equipment and repairs and better
ments remaining in the first year do 
not cancel but are available for the 
second year of the biennium. 

The commissioner of human serVices 
shall consolidate both program and 
support functions at each of the re
gional centers and state nursing homes 
to ensure efficient and effective space 
utilization which is consistent with ap
plicable licensing and certification 
standards. Surplus buildings shall be 
reported to the commissioner of admin
istration for appropriate disposition in 
accordance with Minnesota Statutes, 
section 16B.24. 

For the biennium ending June 30, 
1989, $2,000,000 must be retained in a 
financial reserve account for use by the 
commissioner to support regional 
treatment center chemical dependency 
programs. Funds in this account that 
are unexpended on June 1, 1989, must 
be deposited in the chemical depen
dency fund established under Minne
sota Statutes, chapter 254B. 

1988 

[41st Day 

1989 
$ 
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$ 
329 staff positions related to the provi
sion of chemical dependency services in 
the regional treatment centers and 
funded by general fund appropriations 
are transferred to each regional treat
ment center's chemical dependency ac
count established under Minnesota 
Statutes, section 246.18, subdivision 3. 

The commissioner shall operate the pi
lot projects established under Laws of 
Minnesota 1985, chapter 9, article 1, 
subdivision 6(a)(1), within the limits of 
available appropriations. 

State operated community-based ser
vice positions shall not be counted for 
position reduction purposes. These po
sitions shall remain part of the autho-
rized complement. . 

Any unexpended balance remaining in 
the regional treatment center fuel and 
utilities appropriations for fiscal year 
1987 is reappropriated for the bien
nium ending June 30, 1989, to be used 
as follows: $225,000 to replace a boiler 
at Oak Terrace Nursing Home; 
$180,000 for the purpose of conducting 
reimbnrsement projects to increase col
lections and better manage client pro
grams in the regional treatment 
centers; and up to $450,000 for depart
ment computer charges incurred in fis
cal year 1987. 

(b) Nursing Homes 
Approved Complement - 605.5 

(1) Salaries 
$17,029,000 $16,973,400 

(2) Current Expense 
$ 2,250,500 $ 2,267,300· 

(3) Repairs and Betterments 
$ 432,300 $ 232,300 

(4) Special Equipment 
$ 73,900 

1988 

3515 

1989 
$ 
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(c) Other Reimbursement and Facili
ties Administration Activities" 

$ 6,469,400 $ 3,514,500 

$ 

For the child support enforcement ac
tivity, during the biennium ending 
June 30, 1989, money received from the 
counties for providing. data processing 
services must be deposited in that, 
activity's account. The money is appro
priated to the commissioner of human 
services for the purposes of the child 
support enforcement activity. 

Sec. 3. OFFICE OF FULL PRODUC
TIVITY AND OPPORTUNITY 

Sec. 4. COMMISSIONER OF JOBS 
AND TRAINING 

1988 

153,200 

[41st Day 

1989 
$ 

o 

Subdivision 1. Total Appropriation 30,102,200 21,830,800 

The amounts that may be spent from 
this appropriation for each program are 
more specifically described in the fol
lowing subdivisions. 

Subd. 2. Employment and Training 
$ 7,097,300 $ 5,613,300 

Of this appropriation, $3,500,000 the 
first year and $3,500,000 the second 
year are for Minnesota employment 
and economic development wage subsi, 
dies. Any unencumbered balance re
maining in the first year does not 
cancel but is available for the second 
year of the biennium. To the extent 
permissible under federal and state 
law, the commissioner shall use money 
available from the federal government 
and the private sector to fund the pro
gram. 
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Notwithstanding any other law to the 
contrary, the commissioner may spend 
up to one percent of the appropriation 
for employment programs for each fis
cal year for the department's adminis
trative costs and for program operators' 
administrative costs. 

$ 

Of the money appropriated for the sum
mer youth employment program for fis
cal year 1988, $750,000 is immediately 
available, If that amount is insufficient 
for the costs incurred, an additional 
amount may be transferred with the 
advance approval of the commissioner 
of finance, Any unexpended balance of 
the immediately available money is 
available for the year in which it is 
appropriated, Contracts for the calen
dar year 1987 program must be written 
for the entire period of the calendar 
year 1987 program, 

The commissioner of jobs and training 
shall develop, in consultation with the 
commissioners of education, human 
services, and natural resources, a coor
dinated plan for enhanced youth educa
tion, employment, and service 
opportunities. This plan shall consider 
the current. programming of the Min
nesota conservation corps, the Minne
sota youth program, the summer youth 
employment and training program, 
community and secondary y()cational 
education, and other appropriate pro
grams in designing a coordinated cost
effective model which would enlarge 
opportunities for youth. The plan 
should also recommend a model for· 
coordinated funding. The commission
ers shall report to the appropriate com
mittees of the legislature by January 1, 
1988. 

1988 

3517 

1989 
$ 
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, $ 
In the event the federal work incentive 
program is ended before June 30, 1989, 
any remaining funds appropriated 
from the general fund to the depart
ment of human services to operate the 
work incentive program shall transfer 
to the Miimesota employment and eco
nomic development wage subsidy pro
gram in the department of jobs and 
training. This transfer is in addition to 
funds appropriated to the wage subsidy 
program for the biennium. 

The staff complement of the depart
ment of jobs and training is i'ncreased 
by two positions in order to carry out 
duties formerly assigned to the coordi
nator of full productivity and opportu
nity. 

Subd. 3. Rehabilitation Services 
$20,583,500 $20,497,100 

Any unexpended balance remaining in 
the, first year does not cancel and is 
available for the second year. 

Subd. 4. Community Services 
$ 2,421,400 $ 1,720,400 

Of this appropriation, $400,000' the 
first year and $400,000 the second year 
are to provide for the local storage, 
transportation, processing, and distri
bution of United States Department of 
Agriculture surplus commodities. The 
department of jobs and training shi'll 
report on the surplus commoditjes pro, 
gram to the state legislature byJ,anu
ary 15 of each year. 

1988 

[41st Day 

1989 
$ 
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1988 
$ 

Notwithstanding any law to the con
trary, for the biennium ending June 30, 
1989, the commissioner of jobs and 
training shall transfer to the commu
nity services block grant program ten 
percent of the money received under 
the low-income home energy assistance 
block grant in each year of the bien
nium and shall expend all of the trans
ferred money during the year of the 
transfer or the year following the trans
fer. None of the transferred money may 
be used by the commissioner of jobs and 
training for administrative costs. 

Twenty-five percent of the funds trans
ferred by the commissioner of jobs and 
training from the low-income home en
ergy assistance block grant to the com
munity services block grant shall be 
used to supplement the federal funding 
of Project Head Start for children from 
low-income families. Notwithstanding 
any law to the contrary, these trans
ferred funds shall be allocated through 
the existing Project Head Start for
mula to existing Project Head Start 
grantees for the purpose of expanding 
services to additional low-income fam
ilies. The transferred funds shall be 
expended according to the federal reg
ulations governing Project Head Start, 
including Code of Federal Regulations, 
title 45, sections 1302 through 1305. 
Each local Project Head Start shall 
expend the supplemental funds during 
the year of their receipt or the year 
following their receipt. Up to two per
cent of the supplemental funds may be 
used by the commissioner of jobs and 
training for administrative costs. 

The commissioner of jobs and training 
shall prepare an annual report to the 
legislature describing the uses and im
pacts of the Project Head Start supple
mental funding. The first annual 
report shall be delivered to the appro
priate committees of the legislature on 
January 1 following the first full school 

3519 

1989 
$ 
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year for which supplemental funding is 
available. 

Notwithstanding any law to the con
trary, for the biennium ending June 30, 
1989, the commissioner of jobs and 
training shall shift to the low-income 
home weatherization program at least 
five percent of money received under 
the low-income home energy assistance 
block grant in each year of the bien
nium and shall expend all ofthe trans" 
ferred funds during the year of the 
transfer or the year following the trans
fer. None of the transferred money may 
be used by the commissioner of jobs and 
training for administrative costs. 

$ 

Notwithstanding any law to the con
trary, for the biennium ending June 30, 
1989, no more than 1.11 percent of 
funds received under the total 
low-income home energy assistance 
program may be used by the commis
sioner of jobs and training for adminis
trative costs. 

To the extent allowable under federal 
. regulations, the commissioner of jobs 

and training shall ensure that the in
come eligibility criteria established by 
the federal government for the low
income home energy assistance pro
gram apply also to the low-income 
home weatherization program. 

The commissioner of the department of 
jobs and training shall allocate all dis
cretionary funds from the community 
services block grant (regular), the com
munity services block grant (supple
ment), and all other discretionary 
funds resulting from all other block 
grant transfers to the community ser
vices block grant only to 
state-designated and state-recognized 
community action agencies, Indian res
ervations and the Minnesota migrant 
council. None of these funds may be 
used by the commissioner of jobs and 
training for administrative purposes. 

1988 

[41st Day 

1989 
$ 
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$ 
In the event that the federal office of 
community services does not recognize 
the Olmsted and Freeborn county com- .' 
munity action agencies as eligible en
tities for fuH funding, the 
commissioner of jobs and training shaH 
maintain and provide such fuH funding , 
as would otherwise be aHocated to 
Olmsted and Freeborn county commu
nity action agencies from community 
services block grants (regular), commu
nity services block grants (supple
ment), and any other block grant 
transfers. 

The commissioner of the department of 
jobs and training shaH by January 1, 
1988, provide to the house appropria
tions committee, and to the hpuse ap
propriations division of health and 
\luman services, a written plan describ
ing how the DJT's division of commu
nity services will issue one contract for 
human service programs, with the com
munity action agencies, the Indian res
ervations, and the Minnesota migrant 
council, including but not limited to, 
the community services block grant 
program, the low-income home 
weatherization program, the 
low-income energy assistance program, 
the USDA Surplus Commodities Pro
gram, and aH other programs for which 
the division has contractual responsi-, 
bility. 

Sec. 5. COMMISSIONER OF COR
RECTIONS 

Subdivision 1. Appropriation by 
Fund 

General Fund 

Special Revenue Fund 

1988 1989 
$ 

98,104,400 98,069,200 

126,500 126,500 
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$ 
The amounts that may be spent from 
the appropriation for each program and 
activity are more specifically described 
in the following subdivisions. 

Positions and administrative money 
may be transferred within the depart
ment of corrections as the commis
sioner considers necessary, upon the 
advance approval of the commissioner 
of finance. 

For the biennium ending .June 30, 
1989, the commissioner of corrections 
may, with the approval of the commis
sioner of finance and upon notification 
of the chairs of the health and human 
services divisions of the house appro
priations committee and the senate fi
nance committee, transfer funds to or 
from salaries. 

Any unencumbered balances ·within 
this section remaining in the first year 
shall not cancel but are available for 
the second year of the biennium. 

Subd. 2. Management Services 

Subd. 3. Community Services 

Of this appropriation, $13,329,500 the 
first year and $15,329,500 the second 
year are for community corrections act 
subsidies. 

Salaries for probation officers of com
munity corrections act jurisdictions 
shall be commensurate with the sala
ries paid to comparable positions in the 
classified service of the state civil ser
VIce. 

1988 1989 
$ 

3,672,900 3,685,800 

23,213,900 24,901,900 
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$ 
$50,000 from the general fund is to 
provide a state match for county funds 
used by the Hennepin county depart
ment of community services to estab
lish a juvenjle residential facility as 
defined in Minnesota Rules, part 
2935.0100, subpart 13, in Hennepin 
county. The facility shall be used exclu
sively as a residential placement for 
American Indian juveniles who are re
ferred for placement by the juvenile 
court or the commissioner of correc
tions. Money appropriated under this 
section may be used to acquire a facil
ity, provide equipment and furnishings 
for the facility, employ staff, and make 
modifications necessary to meet the 
licensing standards of the commis
sioner under Minnesota Rules, chapter 
2935. 

Notwithstanding any other law to the 
contrary, the commissioner of finance 
shall deposit in the special revenue 
account receipts from the provision of 
juvenile probation services to Lincoln, 
Lyon, and Faribault counties.' These 
receipts are appropriated to fund bat
tered women. grants for the biennium 
ending June 30, 1989. 

There is appropriated for fiscal year 
1987, $19,400 from the general fund for 
probation and supervised release. 

Subd. 4. Correctional Institutions 

(a) Salaries 
. $52,119,400 $51,947,400 

(b) Current Expense 
$12,253,400 $12,253,900 

(c) Repairs and Betterments 
$ 2,516,200 $ 964,400 

1988 1989 
$ 

71,217,600 69,481,500 
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$ 
For the biennium ending June 30, 
1989, the commissioner of corrections 
may reallocate repair and betterment 
funds among projects as the commis
sioner determines necessary. 

(d) Special Equipment 
$ 342,000 $ 334,500 

(e) Institution Support 
$ 3,986,600 $ 3,981,300 

The commissioner of corrections _may 
enter into agreements with the appro
priate Alaskan officials, or officials of 
any state, political subdivision, or the 
United States, for housing prisoners in 
Minnesota correctional facilities. 
Money received pursuant to such con
tracts is appropriated to thecommis
sioner of corrections for correctional 
purposes. 

Sec. 6. SENTENCING GUIDE
LINES COMMISSION 

Sec. 7. CORRECTIONS OMBUDS
MAN 

Sec. 8. COMMISSIONER OF 
HEALTH 

Subdivision 1. .Appropriation by 
Fund 

General Fum;1 

Public Health Fund 

Trunk Highway Fund 

Metropolitan Landfill Contingency 
Fund 

The amounts that may be spent from 
this appropriation for each program 
and activity are more specifically de
scribed in the following subdivisions. 

1988 1989 
$ 

198,000 201,100 

331,900 331,500 

30,853,500 31,189,400 

3,420,400 3,419,300 

536,000 535,400 

·140,100 140,100· 
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Positions and administrative money 
may be transferred within the depart
ment of health as the commissioner 
considers necessary, with the advance 
approval of the commissioner of fi
nance. 

Subd. 2. Preventive and Protective 
Health Services 

General Fund 

Public Health Fund 

$ 

Metropolitan Landfill Contingency 
Fund 

Of this general fund appropriation 
$50,000 from the general fund in 1988 
is to pay the St. Paul Ramsey Medical 
Center for autopsies for the purposes of 
Laws 1985, First Special Session chap
ter 9, article 2, sections 14, 15, and 91, 
except that payments may be made to 
physicians and pathologists statewide 
for their services and expenses related 
to the removal, transportation and stor, 
age of decedents' brains. The number of 

. autopsies that may he performed is 
limited only hy the amount of the ap
propriation. The appropriation is avail
able until expended. 

Notwithstanding any law to the con
trary, the commissioner of health shall 
charge a fee of at least $5 for medical 
laboratory services. 

The commiSSIOner of health may 
charge a fee for voluntary certification 
of medical laboratories and environ
mental laboratories. The fee may be 
established without complying with 
Minnesota Statutes, chapter 14. 

1988 

7,393,500 

1,727,200 

140,100 

$ 

3525 

1989 

7,675,800 

1,726,800 

. 140,100 



3526 JOURN~L OF THE HOUSE [41st Day 

$ 
The commlSSlOner of health may 
charge fees for environmental and med
icallaboratory services in amounts ap
proximately equal to the costs of 
providing the services. The fees may be 
established without complying with 
Minnesota Statutes, chapter 14. 

$740,000 is available the second yearto 
administer the cancer surveillance sys
tem and the provisions of article 2, 
sections 7 to 10. 

Subd. 3. Health Delivery Systems 

General Fund 

Public Health Fund 

Trunk Highway Fund 

Of this appropriation, $11,828,200 
from the general fund each year is for 
the community health services sub
sidy. 

$100,000 from the general fund each 
year is to supplement and be expended 
consistent with the federal Women, In
fants, and Children (WIC) program. 

For the purposes of the community 
health services subsidy, the commis
sioner of finance may authorize the 
transfer of money to the community 
health services activity from the other 
programs in this section. 

If the appropriation for community 
health services or services to children 
with handicaps is insufficient for either 
year, the appropriation for the other 
year is available by direction of the 
governor after consulting with the leg
islative advisory commission. 

1988 1989 
$ 

20,399,600 20,392,900 

1,693,200 1,692,500 

536,000 535,400 
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Notwithstanding any law to the con
trary, appropriations from the general 
fund for services to children with hand
icaps for fiscal years 1987, 1988, and 
1989 are available until expended and 
may be used in the maternal and child 
health activity for grants, staff and 
supplies consistent with section 9, page 
37 of the governor's 1987-1989 biennial 
budget document. All receipts g,mer
ated by the services to children with 
handicaps program are to be deposited 
as dedicated receipts and appropriated 
to the commissioner of health for use in 
the maternal and" child health pro
gram. 

The commissioner of health shall es
tablish a pilot project in one county 
through the community health agency 
to coordinate prenatal and maternal 
and child health funds and programs to 
improve parenting skills. 

Subd. 4. Health Support Services 

General Fund 

Sec. 9. HAZARDOUS SUBSTANCE 
INJURY COMPENSATION BOARD 

The $2,000,000 appropriated to the 
Hazardous Substance Injury Compen
sation Board in Laws 1985, First Spe
cial Session, chapter 8, section 18 is 
available until expended. 

Sec. 10. HEALTH-RELATED 
BOARDS 

Subdivision 1. Total for this section 

The appropriations in this section are 
from the special revenue fund. 

Subd. 2. Board of Chiropractic Exam
Iners 

Subd. 3. Board of Dentistry 

$ 
1988 1989 

$ 

3,060,400 3,120,700 

3,493,600 "3,512,600 

152,200 

317,100 

140,200 

317,400 
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1988 1989 
$ $ 

Subd. 4. Board of Medical Examiners 1,323,100 1,353,000 

The board of medical examiners shall 
establish fees for individuals licensed 
or registered by it at a level which 
nearly equals the board's appropria
tion, general support costs, indirect 
costs, and attorney general costs. The 
fees shall be set in accordance with the 
procedure established by Minnesota 
Statutes, section 16A.128, subdivision 
2a, in effect on August 1, 1984. 

Subd. 5. Board of Nursing 

Notwithstanding any law to the con
trary, the board of nursing may supple
ment its appropriation by receipts from 
the board of podiatry for services pro
vided to the board of podiatry. 

Subd. 6. Board of Examiners for 
Nursing Home Administrators 

Subd. 7. Board of Optometry 

Subd. 8. Board of Pharmacy 

Subd.9. Board of Podiatry 

Subd. 10. Board of Psychology 

Subd. 11. Board of Veterinary Medi
cine 

Subd. 12. Revenue 

The commissioner of finance shall not 
permit the allotment, encumbrance, or 
expenditure' of money appropriated in 
this section in excess of the anticipated 
biennial revenues from fees collected 
by 'the boards. Neither this provision 
nor Minnesota Statutes, section 
214.06, applies to transfers from the 
general contingent account, if the 
amount transferred does not exceed the 
amount of surplus revenue accumu
lated by the transferee during the pre
vious five years. 

867,100 867,700 

131,900 132,000 

46,900 47,000 

405,300 405,500 

9,600 9,600 

160,300 160,100 

80,100 80,100 
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$ 
Subd. 13. Attorney General Services 

Notwithstanding any law to the con
trary, in the event the office of the 
attorney general does not provide legal 
and investigative services to. the 
health-related licensing boards in ei
ther fiscal year 1988 or fiscal year 1989 
in an amount at least equal to the 
services provided in fiscal year 1986, 
the boards are authorized to contract 
with the office of the attorney general 
for such services in amounts not to 
exceed fee revenues for the year af- . 
fected. 

Sec. 11. BUDGET BOOK FORMAT 

Notwithstanding Minnesota Statutes, 
section 16A.ll, the commissioner of 
finance shall consult with and seek the 
recommendations of the chair of the 
house appropriations cOJ)lmittee and 
the chair ofthe senate finance commit
tee and their respective division chairs 
prior to adopting a format for the 
1989-1991 biennial budget document. 
The commissioner of finance shall not 
adopt a format for the 1989-1991 bien
nial budget document until the com
missioner has received the positive 
recommendations of the chair of the 
house appropriations committee and 
the chair of the senate finance commit
tee. 

Sec. 12. FEDERAL RECEIPTS 

For the biennium ending June 30, 
1989, federal receipts as shown in the 
biennial budget document or in work
ing papers of the two appropriations 
committees to be used for financing 
activities, programs, and projects UD

der the supervision and jurisdiction of 
the commissioner of human services 
must be accredited to and become a 
part of the appropriations provided for 
in section 2. 

1988 

3529 

1989 
$ 
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$ 
Sec. 13. PROVISIONS 

For the biennium ending June 30,. 
1989, money appropriated to the com
missioner of corrections and the co'm
missioner of human services in this act 
for the purchase of provisions within' 
the item "current expense" must be 
used solely for that purpose. Money 
provided and not used for purchase of 
'provisions must be canceled into the 
fund from which appropriated, except 
that money provided and not used for 
the purchase of provisions because of 
population decreases may be trans
ferred and used for the purchase of 
medical and hospital supplies with the 
approval of the governor after consult
in!, with the legislative advisory com
mISSIOn. 

The allowance for food may. be adjusted 
annually according to the United 
States department of labor, bureau of 
labor statistics publication, producer 
price index, with the approval of the 
commissioner of finance. Adjustments 
for fiscal year 1988 and fiscal year 1989 
must be based on the June 1987, and 
June 1988, producer price index respec
tively, but the adjustment must be pro
rated if the wholesale food price index 
adjustment would require money in ex
cess of this appropriation. 

Sec. 14. TRANSFERS OF MONEY 

Subdivision l. Governor's Approval 
Required 

1988 

[41st Day 

1989 
$ 
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$ 
For the biennium ending June 30, 

. 1989, the commissioner of human ser
vices, the commissioner of corrections, 
the commissioner of jobs and training, 
and the commissioner of health shall 
not transfer money to or from the object 
of expenditure "personal services" to or 
from the object of expenditure "claims 
and grants," as shown on the official 
worksheets of the conferees of the sen
ate and house of representatives, a true 
copy of which is on file in the office of 
the commissioner of finance, except for 
services for the blind and for those 
transfers that have the written ap
proval of the governor after consulting 
with the legislative advisory 
commission. 

Subd, 2, Transfers of Unencumbered 
Appropriations 

For the biennium ending June· 30, 
1989, the commissioners of human ser
vices, corrections, and health by direc
tion of the governor after consulting 
with the legislative advisory corrimis
sion may transfer unencumbered ap
propriation balances and positions 
among all programs. 

Sec. 15, APPROVED COM-
PLEMENT 

For the biennium ending June 30, 
1989, the approved complements indi, 
cated in this act are full-time equiva
lent positions and apply only to 
positions paid for with money appropri
a.ted by this act. 

Additional employees over the ap
proved complement may be employed 
on the. basis of public necessity or emer
gency with the written approval of the 
governor, but the governor shall not 
approve the additional personnel until 
he has consulted with the legislative 
advisory commission, Requests for in-

1988 

3531 

1989 
$ 
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creases in the approved complement 
must be forwarded to the appropriate 
committees on appropriations and fi
nance of the legislature at least 30 days 
before the legislative advisory commis
sionmeeting. 

Sec. 16. [EFFECTIVE DATE.J 

1988 
$ 

[41st Day 

1989 
$ 

The appmpriations allocated for the fiscal year ending June 30, 
1987, are effectIve the day folJowmg final enactment.. . 

ARTICLE 2 

INCOME MAINTENANCE AND HEALTH CARE PROGRAMS 

Section 1. Minnesota Statutes 1986, section 15A.081, subdivision 
I, is amended to read: 

Subdivision 1. The governor shall set the salary rate within the 
ranges listed below for positions specified in this subdivision, upon 
appmval of the legislative commission on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 

Commissioner of education; 
Commissioner' of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Executive director, state board of 

investment; 
Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 

Salary Range 
Effective 

July I, 1983 
$57,500-$70,OQO 

$50,000-$60,000 
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Commissioner of revenue; 
Commissioner of public safety; 
Chair, .waste management board; 
Chief administrative law judge; office of 

administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, housing finance agency; 
Executive director, public employees 

retirement association; 
Executive director, teacher's retirement 

association; 
Executive director, state retirement system; 
Chair, metropolitan council; 
Chair, regional transit board; 
CoonlinatoF ef full "Foalleti',ity aruI 

o""ortllnity; 
Commissioner of human rights;· 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board. 

Sec. 2. [62D.211] [RENEWAL FEE.] 

3533 

$40,000-$52,500 

Each health maintenance organization subject to sections 62D,01 
to 62D.29 shall submit to the commissioner of health each year 
before April! li certificate oiaiithority renewal fee in the amount of 
31 cents ~ person enrolled in the health maintenance organization 
on December 31 of the precedin~ year. The commissioner may adjust 
the renewal fee in rule under ~ provisions of chapter 14. 

Sec. 3. Minnesota Statutes 1986, section 86.33, subdivision 2, is 
amended to read: 

Subd. 2. [PROJECT COORDINATION.] The commissioner of 
natural' resources shall eonslllt with the full I'FOalletivity aruI 
O"I'OFtll"ity eeeminateF aruI develop a plan that establishes: a 
priority for unemployed youths who are economically,. socially, 
physically, or educationally disadvantaged; the ways in which par
ticipants will be assisted in gaining ongoing employment or training 
upon completirig the projects; the ways in which exclusive bargain
ing representatives are to be consulted in regard to the positions and 
job duties of persons employed in projects; and how the projects are 
coordinated with other publicly authorized or subsidized programs. 
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'!'he eemmissioner shall submit the plan te the full l'roeuetivity 
fHHi el'l'eFtunity eeerainater in eaffi even numberee yea£, aeeeraing 
te staftaaFeS establishea by the eeeminater Hw use in aevelel'iftg ft 
bieftfti .. 1 statewiae eml'leymeftt fHHi traiftiftg f>laIr. 

Sec. 4. Minnesota Statutes 1986, section 86.33, subdivision 3, is 
amended to read: 

Subd. 3. [REPORTING; CORPS MEMBER STATUS; FEES.] '!'he 
eemmissisFleF sf HattlFal FeS8HFees sha-J..I. eSBl3emte wi-th the full 
l'roauetiyity fHHi el'l'eFtuftity eeeFeiftatoF in eevelel'iftg fHHi impIe
meBting ftflY evaluatien fHHi rel'eFting systems Hw eml'leymeftt fHHi 
training l'regrams. All camp staff except camp directors in the young 
adult program are corps members. Corps members are not eligible 
for unemployment compensation or other benefi,ts except workers' 
compensation, and they are not employees of the state of Minnesota 
within the meaning of section 43A.02, subdivision 21. The commis
sioner may charge a fee for any service performed by the corps. 

Sec. 5. Minnesota Statutes 1986, section 136C.06, is amended to 
read: 

136C.06 [SOLE STATE AGENCY] 

The state board of vocational technical education is the sole state 
agency to receive and disburse federal funds authorized by the 
Vocational Education Act of 1963, as amended in the education 
amendments of 1976, Public Law Number 94-482, and Code of 
Federal Regulations, title 34, part 400. The state board shall develop 
and submit the state plan for vocational technical education. The 
state board shall develop the state plan according to terms of 
agreement with the state board of education. Eeffire eevelel'iRg fHHi 
soomitting the state fllan-, the state beaffi shall eeRsRIt with the full 
l'rea.uetivity fHHi el'l'eFtunity eeeraiRator. '!'he state beaffi shall 
submit the state plan te the full I'reeHek,ity fHHi ol'l'ortHnity 
eeoFeiRater Hw use in eevelel'iftg a biennial statewiae eml'leymeftt 
fHHi training f>laIr. 

Sec. 6. Minnesota Statutes 1986, section 144.55, subdivision 6, is 
amended to read: 

Subd. 6. [SUSPENSION, REVOCATION, AND REFUSAL TO 
RENEW.] (a) The commissioner may refuse to grant or renew, or 
may suspend or revoke, a license on any of the following grounds: 

(1) Violation of any of the provisions of sections 144.50 to 144.56 or 
the rules or standards issued pursuant thereto; 

(2) Permitting, aiding, or abetting the commission of any illegal 
act in the institution; 
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(3) Conduct or practices detrimental to the welfare. of the patient; 
or . ~j!f' 

(4) Obtaining or attempting to obtain a license' by fraud or 
misrepresentation. 

(b) The commissioner shall not renew a license for a boarding care 
bedln a resident room with more than four beds, -- --------------

Sec. 7. L144.671] [CANCER SURVEILLANCE SYSTEM; PUR-
POSE.]' . 

The commissioner of health shall' 'establish a· statewide 
poPillation-based cancer surVeillancesystem. The purpose of this 
system g: to: 

ill monitor incidence trends of cancer to detect potential public 
health problems, predict risks, and assist. in investigating cancer 
clusters; 

(2) more accurately target intervention resources for communities 
and patients and their families; 

(3) inform health professionals and citizens about risks, early 
detection, and treatment of cancers known to be elevated in their 
communities; and 

(4) promote high quality research to provide better information for 
cancer control and to address public concerns and questions about 
cancer. ' . 

Sec. 8. [144.672] [DUTIES OF COMMISSIONER; RULES.] 

Subdivision 1. [RULE AUTHORITY.J The commissioner of health 
shall collect cancer incidence information,analyze the informatlOrl; 
and conduct special studies designed to determine the potential 
public health significance of an increase,in cancer incillenc~ .. 

The commissioner shall adopt rules to administer. the system, . 
collect information, and distribute data. The rules must include, but 
not be limited to, the following: 

(1) the ~. of data to be reported; 

(2) standards for reporting specific types of data; 

(3) payments allowed to hospitals, pathologists, and registry 
systems to defray their costs in providing information.to the system; 
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(4) criteria relating to contracts made with outside entities to 
conduct studies,*,sing data collected ~ the sfstem. The criteria may 
include requirements for ~ written protoco outlining the purpose 
and public benefit of the study, the description, methods, and 
projected results· of the study, peer review ~ other scientists, the 
methods and faciffiies to protect the privacy of the data, and the 
qualifications of the researcher proposing to undertake the study; 

(5) specification of fees to be charged under section ··13.03, subdi
vision 3, for all out-or-pocket expenses for data summaries or specific 
analyses of data reJuested ~ public and private agencies, organi
zations, and indivi naIs, and which are not otherwise included in 
the commissjoner's annual siiiiiiliary reports. Fees collected are 
appropriated to the commissioner to offset the cost of providing the 
data; and 

(6) establishment of a committee to assist the commissioner in the 
review of system activities. - -

Subd. 2. [BIANNUAL REPORT REQUIRED.] The commissioner 
of health shall prepare and transmit to the governor and to members 
of the legislature ~ biannual report on· the incidence of cancer in 
Minnesota and a compilation of summaries and reports from special 
studies and investigations performed to determine the potential 
public health significance of an increase in cancer incidence, to
gether with any findings and recommendations. The first report 
shall be delivered ~ February 1989, with subsequent reports due in 
February of each of the following odd-numbered years. 

Sec. 9. Minnesota Statutes 1986, section 144.68, is amended to 
read: 

144.68 [RECORDS AND REPORTS REQUIRED.] 

Subdivision l.[PERSON PRACTICING HEALING ARTS.] Every 
person -licensed to practice· the heali'rig·' arts in any form, upon 
request oC the state commissioner of health, shall prepare and 
forward to the commissioner, in the manner and at such times as the 
commissioner designates, a detailed record of each case of maligftant 

. disease cancer treated or .seen by the person professionally. 

Subd. 2. [HOSPITALS AND SIMILAR INSTITUTIONS.J Every 
hospital, sanatarium, fluFsiflg heme medical clinic, medicallabora
tory, or other institution for the hospitalization, clinical or labora
tory diagnosis, or care. of human beings, upon request of the state 
commissioner of health, shall prepare and forward to the commis
sioner, in the manner and at the times designated by the commis
sioner, a detailed record of each case of maligflant disease having 
beeft "theFein cancer. " 



41st Day] F'RlDAY, MAY 1, 1987 . 3537 

SuM 3. [INF@RM!.TION REPORTING WITHOUT LIABILITY.J 
The furnishing of the information required under subdivisions 1 and 
2 shall not subject the person, hospital, sRflataFiHm, flHFSiflg heme 
medical clinic, medical laboratory,or other j>laee. institution fur
nishing the information, to any action for damages or other relief. 

Sec. 10. Minnesota Statutes 1986, section 144.69, is amended to 
read: 

144.69 [INF@RM!.TIOl'I N@T AW.ILf.BLE T@.THE I'UBLIC 
CLASSIFICATION OF DATA ON INDIVIDUALS.] 

Nt. SHeh Fep<>Ft, "" f'IH'l; theFeef, Bar any OO!'Y sf the same SF f'IH'l; 
theFeef, shall be 9!'eH te the fHIDlie, Bel' shall any sf the eeflteflts 
thereaf be aiselasea,.in any maflfleF, by any aflieial eF eIeFk "" ether 
emplayee "" J'ffi'S9fl haviflg aeeess therete, bat all SHeh iflwFHlatiafl 
Notwithstanding any law to the. contrary, including section 13.05, 

. subdivision .9, data collected on individuals !>,y the cancer surveil
lance system, including the names and personal identifiers of 
persons required in section 144.68 to report; shall be eaflfiaeflbal 
private.and may only be used for the purposes set forth in sections 
~ te 7 and 8 and 144.68 and 144.69. And any SHeh disclosure 
other thanis provided for in sections ~ te Z and §. and 144.68 
and 144.69, is heFeay declared to,' be a misdemeanor and punishable 
as such. Nt. Except as provided !>,y rule, and as Plrt of an epidemi
ologic investigation, an officer or employee 0 the 00fffiI Shall 
commissioner of health may interview aH:Y J)atieHt patients named 
in any such report, ft6l'- a Felative or relatives of any such patient, 
mHess only after the consent of the attending physician and or 
surgeon is HFSt obtained. ' 

Sec. 11. Minnesota Statutes 1986, section 144A.05, is amended to . 
read: 

144A.05 [LICENSE RENEWAL.J 

Unless the license expires in accordance with section 144A06or is 
suspended or revoked in accordance with section 144A.ll, a nursing 
home license shall remain effective for a period of one year from the 
date of its issuance. The commissioner of health by rule shall 

. establish forms and procedures for the processing of license renew
als. The commissioner of health shall approve a license renewal 
application if the facility cflntinues to satisfy .the requirements, 
standards and conditions prescribed by sections 144A.Ol to 144A.17 
and the rules promulgated thereunder. The commissioner shall not 
approve the renewal of a license for a nursmg home bed in are8ident 
room with more than four beds~ Except as provided in section 
144A.08, a facility shaTIIiot be required to submit with each 
application for a license renewal additional copies of the architec
tural and engineering plans and specifications of the facility. Before 
approving a license renewal, the commissioner of health shall 
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determine that the facility's mos(recent balance sheet.and its most 
recent statement of revenues and expenses, as audited by the state 
auditor, by a certified public accountant licensed by this state or by 
a public accountant as defined in section 412.222, have been received 
by the department of human services. . 

Sec. 12. Minnesota Statutes 1986, section 144A.071, subdivision 
3, is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordi
nation with the commissioner of human services,""maY"approve the 
addition of a new certified bed or the addition of a new licensed 
nursing home bed, under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular county that, together 
with all contiguous Minnesota counties, has fewer nursing home 
beds per 1,00'0 elderly than the number that is ten percent higher 
than the national average of nursing home beds per 1,000 elderly 
individuals. For the purposes of this section, the national average of 
nursing home beds shall be the most recent figure that can be 
supplied by the federal health care·financing administration and the 
number of elderly in the county or thenationshall be determined by 
the most recent federal census or the most recent estimate of the 
state demographer as of July 1, of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for 
replacement. In allowing replace·ment of a decertified bed, the 
commissioners shall ensure that the number of added or recertified 
beds does not exceed the total number of decertified beds in the state 
in that level of care. An extreme hardship situation can only be 
found after the county documents the existence of unmet medical 
needs that cannot be addressed by any other alternatives; 

(b) to certify a new bed in a facility that commenced construction 
before May 23, 1983. Fpr the purposes of this section, "commenced 
construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the 
commissioner of health; the construction contracts were let; a timely 
construction schedule was developed, stipulating dates for begin
ning, achieving various stages" and completing construction; arid all 
wning and building permits were secured; 

. (c) to certify beds in a new nursing home that is needed in order to 
meet the special die.tary needs of its residents, if: t:h;e nursing home 
proves to the commissioner's satisfaction that the needs of its 
residents cannot otherwise be met; elements of the special diet are 
not available through most food distributors; and proper preparation 
of tbe sp_ecial djet requires incurring various operating expenses. 
including extra food preparation or serving items, not incurred to a 
sim~lar .extent by rno,st nursing homes; . ' 
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(d) to licens.e a new ntirsinghomebed in a facility that meets one 
of the exceptions contained ill clauses (a) to (c); . 

(el to license nursing home beds in a facility that has submitted 
either a completed licensure application or a written request for 
licensure to the commissioner before March 1, 1985, anq has either 
commenced any required cOnstruction as defined in clause (b) before 
May 1, 1985, or has, before May 1, 1985, received from the commis
sioner approval of plans for phased~inconstruction and written 
authorization to begin construction on a phased-in basis. For the 
purpose of this clause, "construction" means any erection, building, 
alteration, reconstruction, modernization, or improvement neces
sary to comply with the nursing home licensure rules; 6f' 

(I) to certify or license new beds in a new facility that is to be 
operated by the commissioner of veterans' affairs or when the costs 
of constructing and operating the new beds are to be reimbursed by 
the commissioner of veterans' affairs or the United States Veterans 
Administration" . 

W to license or c'drtifY beds in a new facility constructed to replace 
!'!o filCility that was estroyed roter June 30, 1987, .fu: fire, lightning, 
or other hazaraprovided: .. 

. (1) destruCtion was not caused I:>.Y the intentional act of or· at the 
dlrectlOn of !'!o controllIng person Qfthe facIhty; .. . 

(2) at ~ time ~ facility was destroyed the controlling persons of .. 
the facihty maintaIned insurance coveraCeTor the ~ of hazard 
that occurred in an amount. that a reasona Ie person would conclude 
was adequate; 

(3) the net proceeds from an insurance settlement for the damages 
cause<I""fu: the hazard are applied to the cost of the neW facility; 

(4) the new facility is constructed on the.same site as the destroyed 
facility or to another site subject to the restrictions in sectioll ~ 
subdivision 5; and 

(5) the number of licensed and certified beds in the new facility 
does not exceed the number of licensed and certified beds in the 
deStroyei:lTaCffity; 

(h) to iicense or certify beds that are moved from one location to 
another within !'!o nursing home facMy, provideOThe total costs of 
remodeling performed in conjunction With the reIOcatioil of beds 
does not exceed ten percent of the apprru:SeCi value of the facuity or 
$2OO:OOO~ever is less, or to license or certifY beds in a facility 
for which the total costs of remodeling. or renovat!oii exceed ten 
percenrorthe apprniseavalueofthe facilitY or $200,OOO,Willchever 
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is less, if the facility makes !! written commitment to the commis
sioner othuman services that it will not seek to.receive an increase 
m its property-related payment rate !>r reason of the remodeling or 
renovation; 

(iJ to license or certify beds in!! facility that has beeninvolun
tarny delicensed or decertified for partidpation in the medical 
assistance program, provided that an application for re1lcensure or 
recertificatIOn is. submitted to the commissioner within 120 days 
after delicensure or decertification; 

ill to license or certify beds in!! project approved!>r theinterag-
ency board for quality assurance under sectlOn!fu . . 

. (k) to license or rcertify nursing home beds in !! hospital facility 
that ~ relocate a rom ~ different liOsPItal facility prOVided: 

(1) the hospital in which the nursing home beds were originally 
located ceases to fiiiictloiiRs an acute care faciIrty; or-
_. (2) necessary support services for nursin/i homes as required for 
licensure under sections 144A.02 to 144 .10,. such as dietary, 
physical pkant, housekeeping, physical. therapy, occupational ther
!!PYz and a ministration, are no longer available from the original 
hospital site; and '. " 

(3) the hospitals share common ownership or affiliation; and 

(4) the nursing home beds are not certified for participation in the 
medical assistance program; or .' . 

(I) to license. or certify beds that are moved from ·one location to 
another within an existing identifiaoTe comE:lex of hospital builCf
bng, or from ~ nospitaJ,attached nursing orne to the hoSplliiI 
ui dml( or from a separate nursin~ home under COmmon ownership 

with or control of'a hospital to theospital when!! hosrital-attached 
nursing home is moved simultaneously to that hospita if the facility 
wi\! mal<ii'll wrilleiiCommitment to the commissioner or human 
serviCeStlial !! will not seek toreceJve an increase in its 1roperty
related payment rate as ~ result of the relocation and wlll elicense 
the same number of acute care beds within the existing complex of 
hosprtaIOuildin:a orOuITding or within thenospital receivmg the 
nursing home be s. Movement of these nursing home beds g. subject 
to the limitations of section !l!, subdivision 5. WIlell ~ nonhospital
attacned nursin home and a hospital-attache<fi1iirslng home under 
common owners 'p or contrOl are combined into One hoSjill8J ourra:: 
ing.!! combined cosyeport muSfbe submitteaTor the cost reportIiig 
y:ars ending on or terSeptember 30,1987, and' shall be subject to 
~ nonhospital-attached nursing home rate mmtations. 



41st Day] FruOAY, MAY' 1, 1987 3541 

Sec. 13. [144A.073] [REVIEW OF PROPOSALS REQUIRING 
EXCEPTIONS TO THE MORATORIUMJ 

Subdivision 1. [DEFINITIONS.] For purposes' of this section, the 
following tennsnave the JP.eanings given theJP.: 

(a) "Conversion" means the relocation of a nursing home'bed from 
"" nursing home to an attached hospital. . 

(b) "Renovation" means extensive remodeling of, or construction of 
an addition to,. "" TaCiffir on an existing site with "" total cost 
exceeding' ten percent Q... the appraised value. of the faarrty or 
$200,000, WIllchever is less . 

. ' (c) "ReFlacement" means the demolition and reconstruction of all 
or part Q... an existinifaCillty. . . . 

(d) "U!)grading',.means "" change in the level of licensure of!! bed 
from 'Je oarding care be.d to 'Je nursing home bed; in 'Je certilleQ 
ooarding care facility that is attached to 'Je nursillghome. 

Subd. 2. [REQUEST FOR PROPOSALS.] !!r J'lliYh1988, and 
suliSeQuent years, the interagency board shall pub ish in the State 
. Register 'Je request tor proposalsfor IrtirSlng home projects requiring 
exce tions !2 the nursing home moratorjum. The n<>tice must 

escri e the mrormation that must accompany 'Je request and state 
that proposals must be suomitted to the mteragency board !?,y 
BePtember30. The notice must include the amount ofthe legJsIa'tive. 
appropriati()n avaiIaOIe for the' additional costs to"'The medical 
assistance program of projects ,approved under this section. IT no 
money ~ appropriated for 'Je year, the notice for that year must state 
that proposals will not be requested because noappropnations were 
made. To be considereUl'or approval, 'Je proposal must mclude the 
fOllOWing imormation: . . 

. '. . 

(1) whether the request is for renovation, replacement; upgrading, 
or conversion; . 

(2) 'Je description of the problem the. project is designed to address'; 
',. 

(3)'Je description of the proposed project; 

(4) an analysis' of projected costs, including initial construction 
and remodeling costs, site preparation costs, financing CI)sts, and 
estimated operatllgCosts during the first two years after cOniPfdlon 
of the project; ... . 

(5) for proposals involving replacement of all or Pirt of 'Je facility, 
the proposed location of the re

61
lacement facility an an estimate of 

the cost of addressing the pro lem through renovation; . . 



3542 JOURNAL OF THE· HouSE [41st Day 

(6) for proposals involving renovation, an estimate of the cost of 
addressing the problem through replacement; and " 

(7) the proposed" timetable for commencing construction and 
completing the project. " 

Subd.3.IREVIEW AND APPRQVAL QF PROPOSALS.] Within 
the limits of mfney specifically appr?priated to the medical ass.'s
tance program or thIS purpose, the mteragency board for gWi'ffiY . 

" assurance may grant exceptions to the nursing home licensure or" 
certification moratorIum for proposalS1hat s'i[isfy the reguirements 
of this section. The mteragency board sha appoint an advisory 
review panel composed of representatives of consumers and arovi!!: 
ers to review ¥"posais and provide comments and recommen ations 
to the board. he cOll)missioners of human services and health shall 
PrOVIae staff and technical assistance to the board for the review and 
analysis of proposals. The interagency board ~ hold !! pu,y,lic 
hearing before making !! final decision on Lrotect apNovals. he 
board shall approve" or disapprove proposa s efore ec~mb~r .1 
based on !! compansoll and rankmg of proposals usmg the crltena m 
subdivision 4. The cost to the medIcal aSSIstance program of the 
proposals apprOVed must be within the limits of the appropriations 
specifically made for this purpose. AljlOvar or !! proposal expires 
seven months after approval unless ~ facffit~ has commenced 
construction as defined in section 144A.o71, su iIlvlsion 3, para
graph (b).·Tlie board shall report to the legislature annually 1>Y 
January 1." The report must" ineluae the P1ects approved, the 
criteria used to select propOsiiTs for approval, an the estimated costs 
of the ro'ects~uaing the costs of imtia! construction ana 
remoaeling, an the eStimatea ojieiiiing costs during the first two 
years after the project is completed.· " " 

" Sllbd. 4. [CRITElUA FOR REVIEW.] (a) The following criteria 
must be used to compare and rank all propoSalS submitted: 

(1) the extent to which the average occupancy rate of the facility 
supports " the need forthe proposed project; 

(2) the ~xtent to which the average occupancy rate of all facilities 
in ~coun~ !!! which theappticant is located, to$etner with all 
contiguous Minnesota counties, supports the need for the proposea 
project; " 

(3) the extent to which the proposal furthers state long-tenn care 
glaTS, incliidllig the goalOf enllllncing the avaUa1)ility and use of 
a ternative care serVICeS <lnd the goal Offeducing the numoer or 
long-term care resident rooms with more than two beds; " 

(4;) the cost effectiveness oethe proposal, including the proposal's 
long-tenn effects on the costs.of the medicalassist<lnce program, as 
detennined. fu: the. cominisslOnerm human ;services; and 
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(5) the feasibility and appropriateness of the proposal, as deter-
mined by the commisswner of health. ~ - - --

(b) In addition to the criteria in paragraph (a), the following 
criteria must be used to evaluate, compare, and rank proposals 
involving renovation or replacement: 

(1) the extent to which the project improves conditions that affect 
the health or safety of residents, such as narrow corridors, narrow 
door frames, unenclosed fire exits, and wood frame construction; 

(2) the extent to which the proi'tct improves conditions that affect 
the quality oflife of residents in a acility or the ability ofthe faCilitY 
to provide efficient care, such as !l. relatively high number of 
residents In 5!: room; inadequate lighting or ventilation; poor access 
to bathing or toilet facilities; a lack of available ancillary space for 
dining rooms, day rooms, or rooms used for other activities; prob
lems relating to heating, cooling, or energy efficiency; inefficient 
location of nursing stations; or narrow corridors. 

Subd !i..:. [REPLACEMENT RESTRICTIONS.] Proposals submit
ted or approved under this section involving replacement must 
provide for replacement of the facility on the existing site except as 
allowed in this subdivision. Facilities located in !l.' metropolitan 
statistical area may relocate to a site within the same census tract or 
5!:. contiguous census tract. In the seven-county metropolitan area, 
the health planning areas as adopted in March 1982 E,y the metro
politan council shall be used. Facilities located outside !l. metropol
itan statistical area way relocate to !l. site within the same city or 
township, or within a contiguous township. A replacement facility 
must not be relocatedto !l. site more than six miles from the existing 
site. 

Subd. 6. [CONVERSION RESTRICTIONS.] Proposals submitted 
or approved under this section involving conversion must satisfy the 
rollowing conditions: 

(a) Conversion is limited to !l. total of five beds. 

(b) An equivalent number of hospital beds must be delicensed. 

(c) The average occupancy rate in the existing nursing home beds 
must be greater than 96 percent according to the most recent annual 
statistical report of the department of health. . 

. (d) The cost of remodeling the hospital rooms to meet current 
nursingnome construction standards must not exceed ten percent of 
the appraised value of the nursing home 0<$200,000, whichever is 
less. --~- -
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- (e) The conversion must not result in -an increase in operating 
costs. 

Subd. 7. [UPGRADING RESTRICTIONS.] Proposals submitted or 
ared under this section involving upgrading must satisfy the 
to owing conditions: . 

Ca) No proposal for upgrading may be approved after June 30, 
1989. 

(b) No more than one proposal for upgrading may be approved for 
~ fficility. . 

(c) Upgrading ~ limited to ~ total of ten beds. 

(d) The facility must meet minimum nursing home care stan
dards. 

(e) Upgrading must not result iuan increase in ~ diem operating 
costs. 

(I) If beds are upgraded to nursing home beds, the number of 
boarding care beds in ~ facility must not increase in the future. 

~ The average occupancy rate in the existing nursing home beds 
must be greater than 96 percent according to the most recent annual 
statistical report of the department of health. 

(h) The cost of remodeling the facility to meet current nursing 
home construction standards must not exceed ten percent of the 
appraised value of the facility or $200,00o,-wliIcnever ~ less.- -

Subd. 8. [RULEMAKING.] The interagency board shall adopt 
rules to implement this section. 

Sec. 14. Minnesota Statutes 1986, section 144A.27, is amended to 
read: 

144A.27 [ACTING ADMINISTRATORS.] 

If a licensed nursing home administrator is removed from the 
position by death or other unexpected cause, the controlling persons 
of the nursing home suffering the removal may designate an acting 
nursing home administrator who ffiIlY seF¥e witaelft a iieense Hw..., 
mere thmt 00 days, lfBiess an e"tensien is gpantea by the i>eaffi of 
€JEamift€l"s shall secure an acting administrators license within 30 
days of appointment as the acting administrator. 

Sec. 15. Minnesota Statutes 1986, section 144A.33, subdivision 3, 
is amended to read: 
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Subd. 3. [FUND.ING OF ADVISORY COUNCIL EDUCATION.] A 
license application or renewal fee for nursing homes and boarding 
care homes under section 144.53 or 144A.07 must be increased by 
$-h+3 $2.25 per bed to fund the development and education of 
resident and family advisory councils. 

All money credited to the nursing home advisory council fund 
unGer subdivision ! is appropriated anmiaUy to the Minnesota 
board on ~ for the purposes of this section. 

Sec. 16. Minnesota Statutes 1986, section 171.29, subdivision 2, is 
amended to read: ' 

Subd. 2. (a) A person whose'drivers license has been revoked as 
provided in subdivision 1, except under section 169.121 or 169.123, 
shall pay a $30 fee before the person's drivers license is rein~tated. 

(b) A person whose drivers license has been revoked as provided in 
subdivision 1 under section 169.121 or 169.123 shall pay a $±W 
$200 fee before the person's drivers license is reinstated to be 
credited as follows: ' 

(1) W 25 percent shall be credited to the trunk highway fund; 

(2) ~ 50 percent shall be credited to a: separate account to be 
known asthe county probation reimbursement ac~ount. MQney in 
this account is appropriated to the commissioner of corrections tor 
the costs that counties assume under Laws 1959, chapter ji98, of 
providing probation and parole services, to wards of the commis
sioner of corrections. This money is provided in addition to any 
money which the counties currently receive under section 260.311, 
subdivision 5; and 

(3) 25 percent shall be credited to a separate account to be known 
as the alcohol impaired driver education account. Money ii.' the 
account is appropriated to the commissioner of education for grants 
to develop alcohol impaired driver education programs in elemen
tary, secondary, and post-secondary schools. The state board of 
education shall establish guidelines for the distribution of the 
grants. The commissioner of education shall report to the legislature 
by January 15, 1988, on the expenditure of grant funds under this 
clause. 

Sec. 17. [245.775] [EQUALIZATION AID.] 

Subdivision 1. [TERMS DEFINED.] As used in subdivisions 1 to 
6, the terms defined in this section have the meanings given them. 

(a) [RECIPIENT RATE.] "Recipient rate" means the number of 
indiVidual income maintenance program recipients ~ 10,000 ~ 
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~ in ~ 1Qunty during the calendar year ending immediately befQre 
the nsca year fQr which equalization aid ~ paid. . . 

(b) [PER CAPITA INCOME.] "Per capita incQme" means the 
estimate 'If incQme ~ perSQn in a cQunty mQst recently ~ublishM 
!>y the UnTted States Bureau QftheCensus 'In OctQber 1 'It the fiscal 
yearrQr which equalizatiQn aid ~ paid. 

(c) [PER CAPITA TAXABLE VALUE.] "Per fapita taxable value" 
means the adjusted assessed value 'If taxao e prQperty within a 
CoiiiitY reported !iY the departmentOfrevenue fQr the calen-aaryear 
ending Immediately befQre the fiscaIJear, divided !>Y the PQPulatiQn 
'If the cQunty. The adjusted assesse value 'If ·taxable ~rQferty in 
counties receiving taconite prOduction tax revenue s at be in
creased !>Y an amQunt equal tQ the tacQnite regular prQductiQn tax 
revenue diViOed !>Y the cQuntY's null rate. . 

(d) [COUNTY INCOME MAINTENANCE EXPENDITURES.] 
"County- income maintenance expenditures" means the· income 
maintenance prOgram expenditures, including a<Iilli."iilstrative costs, 
'If a cQunty fQr incQme maintenance prQgrams, minus federal, state, 
ana Qther revenue received fQr incQme maintenance prQgrams dur
!!'K the calendar yea~ endin& immediately befQre the fiscal year fQr 
which equalization aId ~ paid. ..' 

(e) [PER CAPITA COUNTY INCOME MAINTENANCE EXPEN
DITURES.] "Per capita cQunty incQme maintenance expenditures" 
means CQunty incQme maintenance expenditures diVided !iY the 
j)OpUlatiQn 'If the county. 

(I) [INCOME MAINTENANCE PROGRAMS.] "IncQme mainte
nance pro~ams"· include, for equalization aid purposes, aid to 
faffiffies wit dependent children, general assistance, generalassis
,tance memca1.care, wQrk readiness, and medical assistance . 

.\g2 [POPULATION.J "PopulatiQn" means the estimate 'If PQ~ula
tiQn in ~ cQunty mQst recently issued !iY the state demQ a er's 
Qfl!ae 'In October 1- 'If the fiscal year fQr which equalizatIQn ~ is 
~ 

Subd. 2. [COUNTY ELIGIBILITY.] The cQmmissiQner 'If human 
servICeS shall establish ~ county's ellgillliity fQr equalizatiQn aid 
using the fQllQwing fQrmula: 

(a) A st"tewide standard deviatiQn from the mean sh"ll be 
calciilated fQr each 'If the fQllQwing factQrs:recipTeiit rate, P!'r capita 
incQme, ~ J:tPita taxable value, and ~ capita incQme mainte-
nance expen Itures. . . '. 

- -------------------
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(b) A standard score shall be calculated for each factor; the 
standard score is the factor minus the state mean for that factor 
divided IJy the statewiaestandarddeVlatlOrlfrom the mean for that 
factor . . 

(c) The standard score for ~ capita income and ~ capita taxable 
value shaIl be multiplied by negative one. . 

(d) The county's average score of the standard scores of the four 
factors shall be computed. -- - -- - - --

Every county with an average score equal to one or higher shall be 
eligible for equalization aid. 

Subd. 3. [AMOUNT OF EQUALIZATION AID.] The commis
sioner shall establish a distress indicator for each county eligible for 
equalization aid I:Jy multiplying the county's average standard score 
I:Jy its population. Equalization ·illif shall be allocated to all eligible 
counties in proportion to each eIlglble county's distress indicator. 

Subd. £ [PHASE-IN.] Notwithstanding the provisions of subdivi
sions 2 and 3, the commissioner of human services shall make 
iillrllmllinecpmliZation aid paymentS-to counties during fiscal years 
1988 and 1989 as follows: 

(a) !l base amount equal to the average amount of equalization aid 
received for fiscal years 1981 to 1986 shall be calculated for every 
county ... 

~Ut.~0" ~'l'Jl~l'I"i~~'!'>!: equalization aid during fiscal year 1988 
of all equalization aid appropria
the base amount for each county 

~!iii~rP:~!~fiJ~~~&i for that fiscal year. 

(c) In fiscal year 1988, each county shall receive 100 percent of its 
base amount within the limit of available appropriations. In fiscal 
year 1989, each county shall receive 90 percent of its base amount 
within the limit of avaiJ:a6Ie appropriations. 

Subd. 5. [LIMIT.] No county shall receive equalization aid for any 
fiscal year amounting to more than 75 percent of county income 
maintenance expenditures. 

Subd. 6. [PAYMENT.] The commissioner of human services shall 
make preliminary payments for equalization aid for" fiscal year by 
December 15th of the fiscal year. The commissioner shall adjust each 
counta's equalization aid in accordance with the allocation formula 
estab ished in subdivision 3 and make final payments I:Jy June 30 of 
the fiscal year. 
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Sec. 18. Mirinesota Statutes 1986, section 246.50, subdivision 3, is 
amended to read: 

Subd. 3. [REGIONAL TREATMENT CENTER.] ::state he"!,ita!" 
"Regional treatment center" means a state facility for treating 
persons with mental illness, mental retardation, or chemicaldepen
dency now existing or hereafter established. 

Sec. 19. Minnesota Statutes 1986, section 246.50, is amended by 
adding a subdivision to read: 

Subd. 3a. [STATE NURSING HOME. 1 "State nursing home" 
means Ah-Gwah-Ching and Oak Terrace facllTIleS. 

Sec. 20. Minnesota Statutes 1986, section 246.50, subdivision 4a, 
is amended to read: 

Subd. 4a. [RESIDENT.] "Resident" means any mentally retarded 
person receiving care or treatment ,at a state hes!,ita! regional 
treatment center, whether the person entered such hospital volun
tarily or under, commitment.! and any person residing at or receiving 
care in ~ state nursing home. 

Sec. 2l. Minnesota Statutes 1986, section 246.50, subdivision 5, is 
amended to read: 

Subd. 5. [COST OF CARR] "Cost of care" means t)1e 
commissioner's determination of the anticipated average per capita 
cost of all maintenance, treatment and expense, including depreci
ation of buildings and equipment, interest paid on bonds issued for 
capital improvements to state he"!,ita!s facilities, and indirect costs 
related to the operation other than that paid from the Minnesota 
state building fund, at all of the state hes!,ita!s facilities during the 
current year for which billing is being made. The commissioner shall 
determine the anticipated average per capita cost. The commis
sioner may' establish one all inclusive rate or separate rates for each 
patient or resident disability group, and may establish separate 
charges for each hes!,ita! facilit~. "Cost of care" for outpatient or 
day-care patients or residents s all be on a cost for service basis 
under a schedule the commissioner shall establish. 

For purposes of this subdivision "resident patient" means a person 
. who occupies a bed while housed in a hes!,ita! state facility for 
observation, care, diagnosis, or treatment. 

For purposes of this subdivision "outpatient" or "day-care" patient 
or resjdent means a person who makes use of diagnostic, therapeu
tic, counseling, or other service in a state hesflital facility or through 
state h"""ita! personnel but does not occupy a hes!,ita! bed over
night. 
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For the purposes of collecting from the federal government for the 
care of those patients eligible for medical care under the Social 
Security Act "cost of care" shall be determined as set forth in the 
rules and regulations of the Department of Health and Human 
Services or its successor agency. 

Sec. 22. Minnesota Statutes 1986, section 246.50, subdivision 7, is 
amended to read: 

Subd. 7. [PATIENT'S OR RESIDENT'S COUNTY] "Pat.ient's or 
resident's county" means the county of the patient's or resident's 
legal settlement for poor relief purposes at the time of commitment 
or voluntary admission to a state hospital facility, or if the patient or 
resident has no such legal settlement in this state, it means th~ 
county of commitment, except that where a patient or resident with 
no such legal settlement is committed while serving a sentence at a 
penal institution, it means the county from which the patient Or 
resident was sentenced. 

Sec. 23. Minnesota Statutes 1986, section 246.51, is amended to 
read: 

246.51 [PAYMENT FOR CARE AND TREATMENT; DETERMI
NATION.] 

Subdivision 1. [PROCEDURES.] The commissioner shall make 
investigation as necessary to determine, 'and as -circumstances 
require redetermine, what part of the cost of care, if any, the patient 
or resident is able to pay. If the patient or resident is unable to pay 
the fuli cost of care the commissioner shall make a determination as 
to the ability of the relatives to pay. The patient ffi',. resident,. and 
relatives ffi' beth shall provide the commissioner aocuments alld 
proofs necessary to determine their ability to pay. Failure to provide 
the commissioner with sufficient information to determine ability to 
pay may make the patient, resident, or relatives, beth, liable for the 
full cost of care until the time when sufficient information is 
provided. No parent shall be liable for the cost of care given a patient 
at a regional treatment center after the patient has reached the age 
of18 years. The commissioner's determination shall be conclusive in 
any action to enforce payment of the cost of care unless appealed 

. from as provided in section 246.55. All money received, except for 
chemical dependency receipts, shall be paid to the state treasurer 
and placed in the general fund of the state and a separate account 
kept of it. Responsibility under this section shall not apply to those 
relatives having gross earnings of less th,m $11,000 per year: 

Subd. 2. [RULES.] The commissioner shall adopt, pursuant to the 
administrative procedure act, rules establishing uniform standards 
for determination of patient liability and relative, guardian or 
conservator responsibility for care provided at state hospitals facil
ities. These rules shall have the force and effect of law. --
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Sec. 24. Minnesota Statutes 1986, section 246.511, is amended to 
read: 

246,511 [RELATIVE RESPONSIBILITY.] 

In no case, shall a patient's or resident's relatives, pursuant to ~he 
commissioner's authority under section 246.51, be ordered to pay 
more than ten percent of the cost of care, unless they reside outside 
the state. Parents of childr"n in state hSSjlitais facilities shall have 
their responsibility to pay determined according to section 252.27, 
subdivision 2. The commissioner may accept voluntary payments in 

. excess of ten percent. The.commissioner may require full payment of 
the full per capita cost of care instate hes!,itais facilities for patients 
or residents whose parent, parents, spouse, guardian, or conservator 
do not reside in Minnesota. -

Sec. 25. [246.531] [SUBROGATION OF INSURANCE SETTLE
MENTS.] 

. Subdivision 1. [SUBROGATION TO PATIENT'S RIGHTS.] The 
department of human services shall he subrogated, to the extent of 
the cost of care for services given, to the rights!'o patient or resident 
who receives treatment or care at !'o state facility may have under 
private health care coverage. The right of subrogation does not 
attach to benelitS paid or provided under private health care 
coverageoefore -the carrier issuing the health care coverage receives 
written notice of the exercise of subrogation rights. 
," --

Suhd. 2. [CIVIL ACTION.] To recover under this section, the 
de~ent of human services, with counsel of the attOrney generar; 
may institute or join in ~ civil action against the carrier issuing the 
private health care coverage.· 

Sec. 26. Minnesota Statutes 1986, section 251.011, subdivision 6, 
is amended to read: 

Suhd. 6 .. [RULES.] The commISSIoner of human services may 
promulgate rules for the operation of, and for the admission of 
residents in, a..a te estahlish eharges fur eare in the state nursing 
homes at Ah~Gwah-Ching and Oak Terrace. Charges for care in the 
state nursing homes shall he established under sections 246.50 to. 
246.55. For the pnrposes of collecting from the federal government 
for the care of those residents in the state nursing homes eligible for 
medical care under tlie Social Security Act, "cost of care" shall he 
determined as set forth in the rules and regulations of the depart
ment of hea1t~ and human servic~s or its successor agency. 

Sec. 27. Minnesota Statutes 1986, section 252.275, subdivision 1, 
is amended to read: 

- -- --- -'---- --------------------" 
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Subdivision 1. [PROGRAM.) The commissioner of human services 
shall establish a statewide program to assist counties in reducing 
the utilization of intermediate care services in state hospitals and in 
community residential facilities, including nursing homes, for per
sons with mental retardation or related conditions. The commis
siouer shall make grants to county boards to establish, operate,or 
contract for the provision of semi-independent living services li
censed by the commissioner pursuant to sections 245. 781 to 245.812 
and 252.28. 

Sec. 28. Minnesota Statutes 1986, section 252.275, subdivision 2, 
is amended to read: 

. Subd. 2. [APPLICATION; clUTERIA.) To apply for a grant, a 
county board shall submit an application and budget for use of grant 
money in the form specified by the commissioner. The commissioner 
shall make grants only to counties whose applications and budgets 
or portions thereof are approved by the commissioner. 

Sec. 29. Minnesota Statutes 1986, section 252.275, subdivision 4, 
is amended to read: 

Subd. 4. [FORMULA.) From the arropriations made available for 
this program, the commIssioner s all allocate grants under this 
section to finance up to 95 percent, Imt Bet less than 8G !,eFeem, of 
each county's east ap!;;"oved budget for semi-independent living 
services for memally r tapde.! persons with mental retardation or 
related conditions. The commissioner shan hot approve budgetea 
costs·for services for any person which exceed the state share of the 
average medical assistl),nce costs for services provi(le{l!J.y intermedi
ate care facilities for a person willi mental retardation or a related 
CoiidffiOn for the same fiscal kar. Nothing in this suodivision 
prevents a COuntY from usmg ot. er funds to ~ forooditional costs 
of semi-independent living servICe's. 

. As of July .1 1987, the commissioner shall allocate funds and 
reimburse c[try costs lOr p(jrsons approved for funding. The com
missioner s a I proportionally allocate funds to counties based. on 
the approveif1)udgeted costs for persons approved for funding. The 

. commissioner shall aWust county grants based on actual approved 
expenditures and sha reaIlocate fnn s to the extent necessary. The 
commissioner may set asIde !!E to two percent of t6<i! apt;ropriations 
to fund county demonstration pr~ects that improve te efficiency 
anaetiectiveness of semi-indepen ent living services. . 

Sec. 30. Minnesota Statutes 1986, section 252.275, subdivision 7, 
is amended to read: . 

Subd. 7. [REPORTS.) The commissioner shall require collection of 
data and periodic reports necessary to demonstrate the effectiveness 
of semi-independent living services in helping persons with mental 
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retardation or related conditions achieve self-sufficiency and inde
pendence. '!'he eemmissieaer shall ~ tG *he legislature Be later 
thea JaauapY l&; 1984, .... *he eftCetiveaess ef *he flFegraFH, its eftCet 
.... redueiag *he aUmBer ef flersans with meatal retaFootiea eF 

related eeaditiaas ill state hssflita!s aad ill iatermediate eare 
faeilities, aad *he eemmiesisaeF's rees_BEietieas regardiftg mak
iHg . this flregram aft imeg""! ~ ef *he seeial serviees flregrams 
admiftietered by *he esuooes. 

Sec. 31. Minnesota Statutes 1986, section 256.01, subdivision 4, is 
amended to read: . 

Subd. 4. [DUTIES AS STATE AGENCY.] The state agency shall: 

(1) supervise the administration of assistance to dependent chil
dren under Laws 1937, chapter 438, by the county agencies in an 
integrated program with other service for dependent children main
tained under the direction of the state agency; 

(2) may subpoena witnesses and administer oaths, make rules, 
and take such action as may be necessary, or desirable for carrying 
Ollt the provisions of Laws 1937, chapter 438. All rules made by the 
state agency.shall be binding on the counties and shall be complied 
with by the respective county agencies; 

(3) • establish adequate standards for personnel employed by the 
counties and the state agency in the administration of Laws 1937, 
chapter 438, and make the necessary rules to maintain. such 
standards; . 

(4) prescribe the form of and print and supply to the county 
agencies blanks for applications, reports, affidavits, and such other 
forms as it maydeem necessary and advisable; 

(5) cooperate with the federal government and its public welfare 
. agencies in any reasonable manner as may be necessary to qualifY 
for federal aid for aid to dependent children and in conformity with 
the provisions of Laws 1937, chapter 438, including the making of 
such reports and such forms and containing such information as the 
Federal Social Security Board may from time to time require, and 
comply with such provisions as such board may from time to time 
find' necessary to assure the correctness and verification of such 
reports; and 

(6) may cooperaU, with other state agencies in establishing 
reciprocal agreements in instances where a child receiving aid to 
dependent children moves or contemplates moving into or out of the 
state, in order that such child may continue to receive supervised aid 
from the state moved from until the child shall have resided for one 
year in the state moved to; and . 
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(7) on or before October 1 in each even-numbered year make a 
biennial report to the governor concerning the activities of the 
agency; 

(8) )3Fe)3aFe a plaR aHd s""'mit itt<> the full )3F8.metivity aHd 
8)3)38rtaaity e88Flliaat8F in eaeh e'left BIlmeerell yea>'; aeeaFlliag t<> 
staall",ds establishell by the e88FEliaat8F, fap <i8e in 1Ie'.'eI8)3iag a 
eieBDial statewille em)31aymeHt aHd tFftiaiag plaR design, develop, 
and administer an intake, referra'k and inventory system that 
provides localiZeQ, single-point inta e with ~. direct access. to ~ 
statewide data base to match client needs with eIDplOyment OPtor
tunities and pu~Vc anorte services. 'J'IieSystem must inc ude 
information on !L avalla 'e public and private programs for employ
ment and trainin services and income maintenance ana sUPIi0rt 
services as efined in section 268.0111. The state agency s all 
cooperate With the department of jobs an~aining, counties and 
other local service units, service prOViders, and clients in the 
deVefopmeiit and operatWn of the system. The syStem is not .Siibject 
to sections 16B.40 to 16B.45; and -

(9) enter into agreements with other departments ofllie state as 
necessary to meet all requirements of the federal government: 

Sec. 32. Minnesota Statutes 1986, section 256.045, subdivision 3, 
is amended to read: . . 

Subd. 3. [STATE AGENCY HEARINGS.] (a) In counties in which 
the commissioner of human services has not appointed a local 
welfare referee; any person applying for, receiving or having received 
any of the forms of publicassist.ance described in subdivision 2 
whose application for assistance ·is denied, hot acted upon with 
reasonable promptness, or whose assistance is suspended, reduced, 
terminated, or claimed to have been incorrectly paid, or any patient 
or relative aggrieved by an order of the commissioner under section 
252.27, may contest that action or decision before the state agency 
by submitting a written request for a hearing to the state agency 
within 30 days after receiving written notice of the action or 
decision, or within 90 days of such written notice if the applicant, 
recipient, patient or relative shows good cause why the request was 
not submitted within the 30-day time limit. 

(b) All pre'Ch\.d health lllans under contract to the commissioner 
pursuant to pter 256 or 256D must prome for ~ complamt 
system accordinl! to section 62D .11. For persons enrolled in pre1did 
health pkans un er chapter 2568 or 256D, costs paid or incurre in 
fling an resolving a complaint are the responsibilit?, or the prepaid 

ealth plan. The repaid health jilansnall issue !! written resolution 
within 30 days Q... filing With the prepaid health plan. 

(c) A local agency or party aggrieved by a ruling of a local welfare 
referee, or .~ party aggrieved ~ ~ ruling of !! prepaid health plan, 



3554 JOURNAL OF TIm HOUSE [41st Day 

may appeal the ruling to the state agency by filing a notice of appeal 
with the state agency within 30 days after receiving the ruling o'fthe . 
local welfare referee. A state welfare referee shall conduct a hearing 
on the matter and shall recommend an order to the commissioner of 
human services. In appeals from nilings.oflocal welfare referees, the 
hearing may be limited, upon"Btipulation of the parties, to a .review 
of the record of the local welfare referee. The commissioner need not 
grant ~ hearing if the sole issue raised !!,yan appelIant ~ ilie 
commissioner's authority to require mandatory enrollment in !Ie 
prepaid health plab in !Ie county where prepaid health plans are 
under contract wit the commissioner. 

(d) In !Ie notice of ~ froni -'lIliling of a prepaid health plan, a 
recipient ma~ request an eipedlt . earing."'l'he commissioner shaIT 
appoint a we fare referee to investigate and determine whether an 
expedited ~ is warranted. In making such a determination, tne 
referee shall-eValuate whether the medical condition of the recipi
ent, if not immediately diagnosed and treated, could cause physical 
or mentaI disability, substantial deterioration oTPhYsical' or mental 
health, continuation of severe ~ or death. The referee may order 
!Ie second medICal opinion from ~ preprualiealth plan or order !Ie 
second medical opinion from !Ie non-prepaid health plan proVIder at 
prepaid health tlan ex ense. IT the referee determines that an 
expedited aPlle:> is warrante , the referee shall hear the apPfal ana 
render a deCISIOn within a time commensurate with the evelof 
urgency-involved, based on themdividual circumstances of the case. 
In u~enh or emergency situations in which !Ie prepaid health plan 
provi er as prescribed treatment, and the prepaid health plan has 
denied authorization for that treatment, the referee may order the 
health plan to authorize such treatment peMing theoutcoiiieOrilie 
appeal!... an expedited hearing would not .prevenfiITsability, deteri
oration, severe pain, or death. 

Sec. 33. Minnesota Statutes 1986, section 256.74, subdivision 1, is 
amended to read: 

Subdivision 1. [AMOUNT.] The amount of assistance which shall 
be granted to or on behalf of any dependent child and mother or 
other needy eligible relative caring for .the dependent child shall be 
determined by the county agency in accordance with rules promul
gated by the commissioner and shall be sufficient, when added to all 
other income and support available to the child, to provide the child 
with a reasonable subsistence compatible with decency and health. 
The amount shall be based on the method of budgeting required in 
Public Law Number 97-35, section 2315, United States Code, title 
42, section 602, as amended and federal regulations at Code of 
Federal Regulations, title 45, section 233. Nonrecurring lump sum 
income received by an assistance unit must be budgeted in the 
normal retrospective cycle. The number of months of ineligibility is 
determined by dividing the amount of the lump sum income and all 
other income, after application of the applicable disregards, by the 
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standard of need for the assistance unit. An amount remaining after 
this calculation is income in the first month of eligibility. If the total 
monthly income including the lump sum income is larger than the 
standard of need for a single month the first month of ineligibility is 
the payment month that corresponds with the budget month in 
which the lump sum income was receiyed. In making its determi
nation the county agency shall disregard the following from family 
income: 

(1) all of the earned income of each dependent child receiving aid 
to families with dependent children who is a full-time student or 
part-time student, and not a full-time employee, attending a school, 
college, or university, or a course of vocational or technical training 
designed to fit students for gainful employment as well !IS all the 
earned income derived from the job training and partnership act 
(JTPA) for a dependent child for six calell.dar months per year, 
together with unearned income derived from the job training and 
partnership act; 

(2) all educational grants and loans awarded pursuant to a federal 
law when public assistance was considered in making the award and 
the award was made on the basis of financial need; and that part of 
any other educational grant or loan which is u.sed for educational 
purposes, such as tuition, fees, equipment, transportation and child 
care expenses necessary for school attendance; 

(3) the first $75 of each individual's earned income. For self
employed persons, the expenses directly related to producing goods 
and services and without which the goods and services could not be 
produced shall be disregarded pursuant to rules promulgated by the 
commissioner; 

(4) an amount equal to the actual expenditures but not to exceed 
$160 for the care of each dependent child or incapacitated individual 
living in the same home arid receiving aid. In the case of a person 
not engaged in full-time employment or not employed throughout 
the month, the commissioner shall prescribe by rule a lesser amount 
to be disregarded; 

(5): thirty dollars plus one-third of the remainder of each 
individual's earned income not already disregarded for individuals 
found otherwise eligible to receive aid or who have received aid in 
one of the four months before the month of application. With respect 
to any month, the county welfare agency shall not disregard under 
this clause any earned income of any person who has: 

(a) reduced earned income without good cause within 30 days 
preceding any month in which an assistance payment is made; or 

(b) refused without good cause to accept an offer of suitable 
employment; or 
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(c) left employment or reduced earnings without good cause and 
applied for assistance so as to be able later to return to employment 
with the advantage of the income disregard; or 

(d) failed without good cause to make a timely report of earned 
income in accordance with rules promulgated by the commissioner 
of human serviCes. 

Persons who are already employed and who apply for assistance 
shalt have their needs computed with full account taken of their 
earned and other income. If earned and other income of the family is 
less than need, as determined on the basis of public assistance 
standards, the county agency shall determine the amount of the 
grant by applying the disregard of income provisions. The county 
agency shall not disregard earned income for persons in a family if 
the total monthly earned and other income exceeds their needs, 
unless for anyone of the four preceding months their needs were met 
in whole or in part by a grant payment. 

The disregard of $30 and one-third of the remainder of earned 
income described in clause (5) shall be applied to the individual's 
income for a period not to exceed four consecutive months. Any 
month in which the individual loses this' disregard because of the 
provisions of clauses (5)(a) to (5)(d) shall be considered as one of the 
four months. An additional $30 work incentive must be available for 
an eight-month period beginning in the month following the last 
month of the combined $30 and one-third work incentive. This 
period must be in effect whether or not the person has earned income 
Or is eligible for AFDC. To again qualify for the earned income 
disregards under clause (d), the individual must not be a recipient of 
aid for a period of 12 consecutive months. When an assistance unit 
becomes ineligible for aid due to the fact that these disregards are no 
longer applied to income, the assistance unit shall be eligible for 
medical assistance benefits for a 12-month period beginning with 
the first month of AFDC ineligibility; 

(6)'- the first $50 per assistance .unit of the monthly support 
obligation collected by the support and recovery (IV-D) unit; and 

(7) insurance settlements to pay medical bills, to compensate a 
member of an assistance unit for partial or permanent loss of 
function or a body part, or to repair or replace insured property. 

The first $50 of periodic support payments collected by the public 
authority responsible for child support enforcement from a person 
with a legal obligation to pay support for a member of the assistance 
unit shall be paid to the assistance unit within 15 days of the last 
dl? of the month of collection of such periodic support payments and 
s all be dIsregai'ded in determining the amount of assistance. 

Sec. 34. [256.936]lCHILDREN'S HEALTH FUND.] 
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Subdivision 1. [DEFINITIONS.] For purposes ofthis section the 
following terms shall have the meanings given them: 

Ca) "Eligible persons" means pregnant women and children one 
year old or younger who have grOSS family incomes 1hiit are equal to 
or less than 185 percent of the federal poverty guiOellnes and who 
are not eligib1efor medical assistance under chapter 256B or general 
assistance merucal care under chapter 256D anOWlio are not 
otherwise insured for the covered services:-EIlgi6ffity Tor pregnant 
women shall continue for 60 days post-partum to allow for follow-up 
visits. 

(b) "Covered services" means prenatal care services and well baby 
care services. 

(c) "Prenatal care services" means the outpatient services p~
vided to pregnant women which are medically necessary for ~ 
pregnancy. Physician or certified nurse-midwife services for delivery 
are included hut inpatient hospital services are not included.. 

Cd) "Well baby care services" means the preventive care and 
immunizations provided according to age~ated standards estab
lished fu: the commissioner under rules governing the early perromc 
screening diagnosis and treatment program. . 

(e) "Eligible 5roviders" means those heaith care providers who 
prOVIde prenata care servICeSto iiiedlcara:sslstallce clients under 
rules established fu: the commissioner for that program. Reimburse
ment under this section shall be at the same rates and conditions 
estal)llsIlea for medical aSslsfiillce. ~ provrder of prenatal care 
services shall assess whether the pregnant woman is at risk of 
delivering a low birth l,e~ht ~aby or has ~ health conaition which 
may increase the proba 1 ity 0 ~ problem birth~ 

CD "Commissioner" means the. commissioner of human services. 

Subd. 2. [FUND ADMINISTRATION.] The children's health fund 
is estaO!lshed to promote access to appropriate health care for 
pregnant women and to assure healtIiy babies and healthy children. 
The commissionei'ShaIl estahlish an office for the state administra
tion of this fund. The fund shall be used to pro-VUle prenatal care and 
well baby care services for. eligiOiepersons. Payment for these 
services shall be made to all eligible providers. The commissioner 
shall estaJillSli marketing efforts to encourage potentially eligible 
persons to receive information about the program. A toll,free tele
phone number must be used to providelnformation about the fund 
and to promote access to the covered services. The commissioner 
must make ~ quarterly. assessment of the expected expenditures for 
the covered services and the appropriation. Based on this assess
ment the commissioner may limit enrollments. IT sufficient funds 
are not available to cover all costs incurred in one quarter, the -.--- ------ --- --
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commiSSIOner may seek an additional authorization for funding 
from the legislative advisory committee. 

Subd. ~ [APPLICATION PROCEDURES.] ApAfications and other 
inlOriii"ation must be available in ~rovider 0 ces, 10caThuman 
services agenCieS, community hewt offices, and Women, Infants 
and Children (WIC) program sites. These sites my accept applica
tions, collect the enrollment fee, anUl'OiWard the orms and fees to 
the commissioner. Otherwise, applicants may app1Y<Ilrectly to the 
commissioner. The commissioner may use individuals' social secu
rity numbers as identifiers for purl'0ses of administering the fund 
and conduct data matches to ver¥y mcome. Applicants shall suOmIT 
evidence of familn income, earne and unearned, that will be used to 
verify income e igibility. Notwithstanding an;; other law to the 
contrary, benefits under this section are secon art to any plan of 
insurance or benefit program under which an eligible person may 
have coverage. The commissioner shan identify eligible persons who 
may have covera?e or benefits under other plans of insurance or who 
become eligible ~ medical assistance. 

Subd. 4. [ENROLLMENT FEE.] An enrollment fee of $35 is 
re(jiil"fed from eli@ible persons for prenatal care serViCes and an 
enroJlment fee 0 25 i§. requiredTrom eligible persons for well baby 
care services. The fees may be paid together at the time of enroll
ment or as two payment installments. 

Sec. 35, i\lIinnesota Statutes 1986, section 256.969, subdivision 2, 
is amended to read: 

Subd. 2 .. [RATES FOR INPATIENT HOSPITALS.]lWes paHI te 
iBI'atieBt RasI'itals shaH he based ea a rete J'ffi' aamissiaB ....til the 
eammissiener eaa hegiB te Feiml3llFse Rasl"itals fur serviees HB<ieF 
the meaieal assistanee tHHi geBeFal assistanee meaieal eare fIF&
grems based "f'6B a aiagnestie elassiFieatiaB system "I"I"Fal"Fiate te 
the seFvi"e 1""j3lilatiens. On JUly 1, 1984, the commissioner shall 
begin to utilize to the extent possible existing classification systems, 
including medicare. The commissioner may incorporate the group
ing of hospitals with similar characteristics for uniform rates upon 
the development and implementation of the diagnostic classification 
system. Prior to implementation of the diagnostic classification 
system, the commissioner .shall report the proposed grouping of 
hospitals to the senate health and human services committee and 
the house health and welfare committee. Effective August 1, 1985, or 
upon approval by the Federal Health Care Financing Agency, the 
computation of1li.e base year cost per admission and the computa
tion of the relative values of the diagnostic categories must include 
identified outlier cases and their weighted costs up to the point that 
they become outlier cases, but must exclude costs and days beyond 
that point. Claims p"id for care provided on Or after August 1, 1985, 
shall be adjusted to reflect a recomputation of rates. The commis
sioner milY reconstitute the diagnostic categories to reflect actual 
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hospital practices, the specific character of specialty hospitals; or to 
reduce variances within the diagnostic categories after notice in the 
State Register and a 3D-day comment period. After May 1, 1986, 
acute care hospital billings under the medical assistance and 
general assistance medical care programs must not be submitted 
until the recipient is discharged. However, the commissioner shall 
establish monthly interim payments with inpatient hospitals that 
have individual patient lengths of stay in excess of 30 days regard
less of diagnosis-related group. For purposes of establishing interim 
rates, the commissioner. is exempt from the requirements of chapter 
14. Medical assistance and general assistance medical care reim
bursement for treatment of mental illness shall be reimbursed based 
upon diagnosis classifications. The commissioner may selectively 
contract with hospitals for services within the diagnostic classifica
tions relating to mental illness and chemical dependency under 
competitive bidding when reasonable geographic access by recipi
ents can be assured. No physician shall be denied the privilege of 
treating a recipient required to utilize a hospital under contract 
with the commissioner, as long as the physician meets credentialing 
standards of the individual hospital. Effective July!, 1988, the 
commissioner shall limit the annual increase in pass-through cost 
payments for dePi'€ciation

ii 
rents and leases, and interest expense to 

the annual growth in !...! consumer p1ce index for all urban 
consumers (CPI-U). When computing bu geted pass::through cost 
payments, the commissioner shall use the annual increase in the 
CPI-U forecasted £y Data Resources, Inc. consistent with the quar
ter of the hospital's fiscal year end. In final settiemenfOf' pass
fhrougncost paymen£8,1Ile commissioner shall use the CPI-U for 
the month III which the hospital's fiscal year ends compared to the 
same montnone year earlier. 

Sec. 36. [256.974] [OFFICE OF OMBUDSMAN FOR OLDER 
MINNESOTANS; CREATION; LOCAL PROGRAMS.] . 

There is established within the board on aging the office of 
ombudsman for older Minnesotans. The office incorporates the 
long-term care offibUdsman program required under the Older 
Americans Act, Public Law Number 98-459, section 307(a)(12) 
established Williin the Minnesota board on ~ The state ombuds
man shall be in the classified service pursuant to section 256.01, 
subdivision 'L The'NIinnesota board on ~ ray make gants to 
local programs or area agencies on ~ or the provIsion of 
ombudsman services to clients in county or multicounty areas. The 
individuals providing locarombllilsman services must be qualified to 
perform the duties in section 38. 

Sec. 37. [256.9741] [DEFINITIONS.] 

Subdivision 1. "Long-term care facility" means !! nursing home 
licensed under sections 144k02 to 144A.10 or boarding care home 
licensed under sections 144.50 to 144.56. 
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Subd. 2 .. ''Acute care facility" means a facility licensed as a 
hDspital under sectiDns 144.50 to 144.56. 

Subd. 3. "Client" means an individual WhD requests, Dr Dn whDse 
behalf' '" request ~ made fDr, Dmbudsman services and ~ (a) '" 
res;aent Df '" lDng-term care "1fility Dr (b) '" patient in an acute care 
facihty WhD ~ eligible fDr Me 'care and requests assistance relating 
to admission or discharge from an acute care facility. 

Subd. 4. "Area agency on aging" means an agency responsible for 
cDDrdinating a cDmprehensive aging services system within '" plan
ning and service area that has been designated an area agency Dn 

aging !?y the MinnesDta bDard Dn ~ 

Subd. 5. "Office" means the Dffice Df Dmbudsman established 
within the MinnesDta bDard Dn aging Dr local Dmbudsman prDgrams. 

Sec. 38. [256.9742] [DUTIES AND POWERS OF THE OFFICE.] 

SubdivisiDn L [DUTIES.] The duties Df the Dffice shall be: 

(1) tD gather infDrmatiDn and evaluate any act, practice, pDlicy, 
prDcediire, Dr admmistrative actiDn Df a lDng-term care faciliQ:, acute 
care facility, Dr gDvernment agency that may adversely affect the 
health, safety, welfare, Dr rights Dranyelient; 

(2) mediate Dr advDcate Dn behalf Df clients; 

(3) mDnitDr the develDpment and implementatiDn Df federal, state, 
Dr Tocal 1m!", regulatiDns, and policies affecting the rights and 
oenems of c ients; 

(4) comment Dn and recommend to the legislature and pu~ic and 
private . agencies regarding laws, regulations" an(l policies a ecting 
clients; 

(5) inform public agencies about the problems of clients; 

(6) provide for training of volunteers and promote the development 
ofcrhzen participation in the work of the office; 

(7) cDnduct public forums to Dbtain information about and publi-
cize issues affecting clients; . . . 

(8) provide public education regarding the health, safety, welfare, 
ana-rights of clients; and . 

(9) cDllect and analtize data relating to cDmplaints and conditions 
in long-term care faci ities.. ' . . 
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Subd. 2. [IMMUNITY FROM LIABILITY.] Any person designated 
as an ombudsman pursuant .to this section ~ immune from civil 
liability that otherwise might result from his or her actions or 
omissions if' the person's actions are in good faith, are within the 
scope of the person's responsibilities as an ombudsman, and do not 
constitute willful or reckless misconduct. 

Subd. 3. [POSTING.] Every long-term care facility and acute care 
facility shall poNi in !Ie conspicuous place the address and telephone 
number of the ~ The posting shall be subject to approval !!.JI: the 
office. 

Subd. 4. [ACCESS TO LONG-TERM CARE AND ACUTE CARE 
FACILITIES AND CLIENTS.] The office may: 

(1) enter any long-term care facility without notice at any time; 

(2) enter any acute care facility without notice during 'normal 
business hours; 

(3) communicate privately and without restriction with any client 
in accordance with section 144.651; and 

(4) inspect records of a long-term care facility or acute care facility 
that pertain to the care of the client according to sections 144.335 
and 144.651.-------- -

Subd. 5. [ACCESS TO STATE RECORDS.] The office shall have 
access to data of !Ie state agency necessary for the mScli.aWof the 
office's duties, including records classified confidential or private 
under chapter 13 or any otherl'!w. The data requested must relate to 
!Ie specific case and must be treated according to section 13.03, 
subdivision 4. 

Each state agency responsible for licensing, regulating, and' 
enforcing state and federal laws .and rel1llations concerning long
term care and acute care facilities shall orward to the office on a 
guarterlYbasis, copies of all correction orders, penrutyasseSsiii.ents, 
and complaint investigation reports, for all long-term care facilities 
and acute care facilities. 

Sec. 39. [256.9743] [REPORTING,] 

At the request of the majority leader of the senate or the speaker 
of the house of representatives, the board on ~ shalFsubmit a 
deport to the legislature. The retort must include information on the 

uties of the office and may inc ode recommendations for policy and 
program changes with appropriate supporting data.l!l:': Febrnary 1, 
1989, the board oli aging shall recommend methods for expanding 
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and funding local ombudsman programs.to serve clients receiving 
in-home serv~c~s or care in acute- care facilities. 

Sec. 40. [256.9744] [OFFICE RECORDS.J 

Records and files of the office relating to " complaint or investi
gation made according to sections 36 to 41, and the identities of 
complainants, witnesses, or clients shall be maintained in accor
dance with the requirements of Public Law Number 98-459, section 
~)mrn~ -----

Sec. 41. [256.9745J [IN-HOME SERVICES ADVISORY TASK 
FORCE.] 

The Minnesota board on ~ shall appoint an advisory task 
force to make recommendations for expanding ombudsman services 
to recipients of in-home services. The task force shall include clients 
or representatives of clients, xroviders of in-home services, repre
sentatives of the Minnesota epartment of health, department of 
human services, counties, area agencies on ~ and members of 
the public at large. Compensation, terms, and remOval of members 
shall be as provided in section 15:059. The Minnesota board on aging 
shall .issue " report of the recommendations of the task force by 
February L 1989. 

Sec. 42. Minnesota Statutes 1986, section 256.98, is amended to 
read: 

256.98 [WRONGFULLY OBTAINING ASSISTANCE; THEFT.] 

Subdivision 1. [WRONGFULLY OBTAINING ASSISTANCKI A 
person who obtains, or attempts to obtain, or aids or abets any 
person to obtain by means of a· willfully false statement or repre
sentation, by intentional concealment of a material fact, or by 
impersonation or other fraudulent device, assistance to which the 
person is not entitled or assistance greater than that to which the 
person is entitled, Or who knowingly aids or abets in buying or in 
any way disposing of the property of a recipient or applicant of 
assistance without the consent of the local agency with intent to 
defeat the purposes of sections 256.12, 256.72 to 266.872 256.871, 
and chapter 256B, or all of these sections is guilty of theft and shall 
be sentenced pursuant to-section 609.52, subdivision 3, clauses 0), 
(2) and (5). . 

Subd. 2. [JOINT TRIALS.] When two or more defendants are 
jointly charged with the. same OffeilSe under Siibdivision b or are 
jointly charged with different offenses under subdivision 1 arising 
from the same course of eon duct, they shall be tried jointly; however, 
~ it appears to the court that" defendant or the state ;,; substan
tially prejudiced !J.y the joinder for trial, the .court may order an 
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election or sel:,arate trial of counts, grant a severance of defendants, 
or provide ot er relief. .' . 

Subd. 3. [AMOUNT OF ASSISTANCE INCORRECTLY PAID.] 
The amount of the assistance incorrectly paid shall be under this 
section is the difference between the amount of.assistance actually 
received on the basis of misrepresented or concealed facts and the 
amount to which the recipient would have been entitled uruieF state 
aOO federal law had the welfare ageBey been iBwrmed ef all m"terial 
faets specific concealment or misrepresentation not occurred. -Unless 
required I>y law, rule, or regulation, earned income disregards shall 
not be applied to earnings not reported I>y the recIpient. 

Subd. 4. [RECOVERY OF ASSISTANCE.] The amount of aBY 
assistance determined to have been incorrectly paid shall be is 
recoverable from the recipient or the r!)cipient's estate by the countY 
or the state as a debt due the county or the state or both in 
proportion to the contribution of each. ABy ameuBts reeo'!ered shall 
be paid to the aflflroflriate mHts ef gWlemmeBt iB the same maBBer 
as flrovided iB se.tieB 256.863. 

Subd. 5. [CRIMINAL OR CIVIL ACTION.] To prosecute or to 
recover assistance wrongfully obtained under this section, the 
attorney general or the appropriate county attorney, acting indepen
dently or at the direction of the attorney general, may institute a 
criminal or civil action or both. 

Subd. 6. [RULE SUPERSEDED.] Rule 17.03, subdivision 2, of the 
MlillieSota Rules of Criminal Procedures that relates to joint trials ~ 
superseded I>y this section to the extent that !! confficts with this 
section. 

Subd. 7. [DIVISION OF RECOVERED AMOUNTS.] If the state is 
responsihle for the recovery, the amounts recovered shaIl be paid to 
the appropriate units of government as provideo under section 
256.863. !f the recovery ;,; directly attributable to " county, the 
county may retain one-half of the nonfederal share of any recovery 
from a recipient or the recipient's estate. ThisSuOdivision does not 
apply-to recoveries from medical pr~s or to recoveries iIiVofvillg 

. the department of human services, surveillance and utilization 
review division, state hospital collections unit, and the benefit 
recoveries division. 

Sec. 43 .. Minnesota Statutes 1986, section 256B.02, subdivision 8, 
is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" m~ans payment of part or all of the cost 
of the. following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 
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(1) Inpatient. hospital services. A second medical opmlOn is 
required prior to reimbursement for elective surgeries requiring" 
second opinion. The commissioner shall publish in the State Regis
tera I'P81'8Sed list of elective surgeries that require a second medical 
opinion prior to reimbursement, and the criteria and standards for 
decidinr whether an elective -surgery should require" second 
medica opinion. The list is and the criterIa and standards are not 
subject to the requirements of sections 14.01 to l4c.+1) 14.69. The 
commissioner's decision whether a second medical opinion is re
quired, made in accordance with rules governing that decision, is not 
subject to administrative appeal; 

(2) Skilled nursing home services and services of intermediate 
care facilities, including training and habilitation services, as 
defined in section 256B.50, subdivision 1, for persons with mental 
retardation or related conditions who are residing in intermediate 
care facilities for persons with mental retardation or related condi
tions. Medical assistance must notbe used to pay the costs of nursing 
care provided to a patient 11) a swing bed as defined in section 
144.562; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staft' shall include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. ~ second medical opinion is required 
before reimbursement for elective surgeries requiring " second 
0Finion. The commissioner shall publish in the State Register a list 
o elective surgeries that require ~ second medical opinion berore 
reimbursement and the criteria and standards for deciding whether 
an elective surgery should require a second surgical opinion. The list 
and the criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner's decision whether a 
second merucal Opfnloil~ required, made in accordance with rules 
wwerning .that decision, is not subject to administrative appeal. 
~mergency serVIces" means those medical services required for the 

immediate diagnosis and treatment of medical conditions that, if not 
immediately diagnosed and treated, could lead to serious physical or 
mental disability or death or are necessary to alleviate severe pain. 
Neither the hospital, its employees, nor any physician or dentist, 
shalI be liable in any action arising out of a determination not to 
render emergency services or care if reasonable care is exercised in 
detennining the condition of the person, or in detennining the 
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appropriateness of the facilities, or the qualifications and availabil
ity of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursuant to section 256B.04,.subdivi
sion 2, and provided by a community mental health .center as 
defined in section 245.62, subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9Y Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 

(11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shall advise the commis
sioner on the names of drugs for which payment shall be made, 
recommend a system for reimbursing providers on a set fee or charge 
basis rather than the present system, and develop methods encour' 
aging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the 
formulary committee members no later than 30 days following July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, three of 
whom shall be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for persons 
paying privately or through health insurance, a consumer represen
tative, and a nursing home representative. Committee members 
s)J.all serve two-year terms and shaH serve without compensation. 
The commissioner may establish a drug formulary. Its establish
ment and publication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee shall 
review and comment on the formulary contents. Prior authorizatioll 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over-the-counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
c)J.ronic diseases, conditions or disorders, and this determination 
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shall not be subject to the requirements of chapter 14, the adminis
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperlysinemia, maple 
syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established_ Separate payment 
shall not be made for nutritional products for residents of long-term 
care facilities; payment for dietary requirements is a component of 
the per diem rate paid to these facilities_ Payment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

The basis for determining the amount of payment shall be the 
lower of the actual acquisition costs of the drugs plus a fixed 
dispenSlngree established by the commissioner, the maximum 
allowable cost set Qy the federal government or Qy thecommissioner 
plus the fixed disnensing fee or the usualand customary pricd chargeato the pubiC. Actualacquisition cost includes quantity an 
other specirudlscounts except time and cash discounts. The actual 
acquisition cost of ~. tUg may be estimated by the comnusSlOii'er. 
The maximum aITowa Ie cost of ~ trug may be set Qy the commis
sioner and it shall be comparab e to; but no high~ than, the 
maxlhnimamoilrifPaid Qy other third party payors in t is state who 
have maximum allowable cost programs. Establishment of thiB1'ee 
the amouilt of payment for drugs shall not be subjeet to the 
requirements of the administrative procedure act. An additional 
dispensing fee of $.30 may be added to the dis~ensiUg fee paid to 
pharmacists for prescriptions dispensed to resl ents ofTong-term 
care facilitieswhen ~ unit dose blister card system, approved Qy the 
Uepartment, ~ use.d. Under this ~ of (/isJ'ensing system, fue 
l)harmaclst must dispense ~ 3(j:day ~ of ~rug. Tile NatIOnal 
~ Code (NDe) from the ~rug container use to fill the blister 
card must beTcleiitmed on ~ claim to the a:epartmenf'I'lie unit 
dose blister card containing the drug must meet the pacJ<aging 
standards set forth in Minnesota Rules, part 6800.2700, tliat govern 
the return ~ufluSed drugs to the racy for reuse. Therarmacy 
pro~will be reqUired to cre It the departroent for ~ actual 
ac uisition cost of all unused drugs that are eligible for reuse. 

enever a generically equivalent product is available, payment 
shall be on the basis of the actual acquisition cost of the generic 
drug, unless the prescriber specifically indicates "dispense as writ
ten" ~n the prescription as required by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
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administrative procedure act shall be limited to not more than 180 
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act; 

(12) Diagnostic, screening, and preventive services. "Preventive 
,services" include services related to Bregnancy, including services 
for those conditions which may comp icate !'c pregnancy and which 
may be available to !'c pregnant woman determined to be at risk of 
poor pregnancy outcome. Preventive services available to ~ woman 
at risk of poor pregnancy outcome may differ in an amount, 
duration, or scope from those available to other individuals eligible 
for medical assistance; 

(13) Health care prepayment plan premiums and insurancepre
miums if paid directly to a vendor and supplementary medical 
insura.nce benefits under Title XVIII of the Social Security Act. For 
purposes of obtaining Medicare part B, expenditures may be made 
even if federal funding", not available; 

(14) Abortion services, but only if one of the following conditions 
is met: 

(a) The abortion is a medical necessity. "Medical necessity" means 
0) the signed written statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, iIi which case consent will be 
given as otherwise provided by law; . 

(b) The pregnancy is the .result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and (I), and the 
incident is reported within 48 hours after the incident occurs to a 
valid law enforcement agency for investigation" unless the victim- is 
physically unable to report the criminal sexual conduct, in which 
case the report shall be made within 48 hours after the victim 
becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result ofinc~st, but only if the incident .. 
and relative are reported to a valid law enforcement agency for 
investigation prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by nonambulatory 
persons in obtaining emergency or nonemergency m'edical care 
when paid directly to an ambulance company. common carrier, or 
other recognized providers of transportation services. For the pur
pose of this clause, a person who is incapable of transport by taxicab 
or bus shall be considered to be nonambulatory; 
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(16) To the extent authorized by rule of the state agency, costs of 
bus or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

(17}Personal care attenaant assistant services provided by an 
individual, not a relative, who is qualified to provide the services, 
where the. services are prescribed by a physician in accordance with 
a plan of treatment and are supervised by a registered nurse. 
Payments to personal care attenaants assistants shall be adjusted 
annually to reflect changes in the cost of living or of providing 
services .by the average annual adjustment granted to vendors such 
as nursing homes and home health agencies; and 

(18) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall 
include chemical dependency services in the state medical assis
tance plan for federal reporting purposes, but payment must be 
made under Laws 1986, chapter 394,sections 8to 20. The commis
sioner shall publish in the State Register a list of electIve surgeries 
that require ~ second medlc3T opinion before medical assistance 
reimbursement, and the criteria and standards for deciding whether 
an elective surgery should require a second medical opinion. The list 
and criteria and standards are not subject to the requirements of 
sections 14.01 to 14.69. The commissioner shall publish in the State 
Register "list of health serVIces that require prior authonZatlon,as 
well as the criteria and standards used ·to select health services on 
the list. The list and the criteria and standari:lSUsed to formulate it 
are not S\:iBectto therequirements of sections 14.01 to 14.69. The 
commissioner's decision whether prior authorization is required for 
'" health service or '" second medical· opinion ... ~ required for an 
elective surgery is not subject to administrative appeaL 

Sec. 44. Minnesota Statutes 1986, section 256B.02, is amended by 
adding a subdivision to. read: . 

Subd. 12. [PREPAID HEALTH PLAN.] "Prepaid health plan" 
means ~ Vendor- who receives ~ capitation payment and assumes 
financial risk for the provision of medical assistance services under 
a contract witlithe commissioner. 

Sec, 45. Minnesota Statutes 1986, section 256B.03, subdivision 1, 
is amended to read: 

Subdivision 1. [GENERAL LIMIT.] All payments for medical 
assistance hereunder must be made to the vendor. The maximum 
payment for new vendors enrolled in the medical assistance program 
after the base year shall be determined from the avera~e usual and 
customary charge of the same vendor 1;yJ'" enroITed in t e base year. 



41st Day] F'RmAY, MAY 1, 1987 

Sec. 46. [256B.031] [PREPAID HEALTH PLANS.] 

Subdivision !: [CONTRACTS.] The commissioner 

are 
health plan and iIle 
must be made within 

3569 

y 

. Before implementing prwaid ro~ms in counties with !! coynty 
operated or affiliated public teac ing ospital or ahosPffiil, or c imc 
operated "Iii the UniversIty of Minnesota, the commissioner shaH 
consider the risks the prepaia program creat"sJor the hospital and 
allow the county ornospital the opportunitY' to participate in the 
program, providootfie terms or participation in the program are 
competitive with the terms of other participants. . 

Subd. 2. [SERVICES.] State contracts for these services must 
assure recipients of at least the. compreneusIVehealth serVICeS 
~d in section 256tr0;sti'bdivision!h ex'(ept services defined in 
sectIOn 256B.02, subdlVlsIOn 8, 1bragrarhs ~ (5), (16), and (17), 
and except services defined as emica depenOeilcy services and 
men,tal health services. 

Contracts under this section must include provi~ion for assessing 
~regnant women to determine their risk of poor pregnancy outcome. 

ontracts mnst also include provision for treatment. of women found 
to be at risk of poor pregnancy outcome. --

Subd. 3. [INFORMATION REQillRED.] Prepaid health plans 
under contract must provide information to. the commissioner ac
tOrdllig to the contraetsl;jecifications. The imormation must include, 
but not be limited !Q, ~ number of people receiving services, the 
number of encounters, the types of services received, evidence of an 
operating guality assurance pror.:;am, and information about the use 
of and actual recoveries 'of avai able tliITa-party resources. 
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Subd. 4. [PREPAID HEALTH PLAN RATES.] For parments made 
du~cruendar year 1988, the monthly maximUm a lowable rate 
established ~ the com1ii1sSioner of human services for payment to 
prepaid health rans must not exceed 85 percent oftlie projected 
averaged month y ~ capitaTeE.~for-service medical assistance costs 
for state fiscal year 1988 for recipients of @ to families with 
deperutenfchudren. The base year for prOjecting the average 
monthly ~ capitA feecfor'service medical assistance costs ~ state 
fiscal year 1986. _ maximum allowable ~ capta rate must be 
established correctively . for Anoka,.· Carver, Da ota;-Bennepin, 
Ramsey, St. LOms, Scott, and Washington counties. ~ separate 
maximum allowable ~ ~apita tate must be established collectively 
for all other counties. The maximumaTIOwable ~ calt1a rate ma~ 
be ad)usted to reflect utilizatIon differences ajong eligi e classes 0 
reCIpients. FOr payments made during ca endar year 1989, the 
maximum' aTIOwable rate mnst be calculated in the same way as 
1988 rates, exce~t·the baserar ~ state fiscal year 1987,. FOr 
payments made uring caren af year 1990 and later years, the· 
commissioner shall contract with an independent actuary to estab
lish prepayment rates. Rates estaDrished for prepaid health plans 
must be based on the services that the prepaid health plan provi es 
undercontraet willi the comriiissioner. ---- --

Subd. 5. [FREE .CHOICE LIMITED.] In counties where there are 
two or more ~repaid' healthpla(js under contract and where the 
prepaidhealC plans have provi ers in the local trade areas, the 
commissioner day require those who receive aid to iamweswith 
dependent chilo ren to enroll in '" prepaid health plan, except that 
those reci ients who are refugees and whose health services are 
remiburse lQO perce~~ federaf govemmentTor the first 31 
months after entry to the United States are not relmreTIo enroll. 
Recipients required to enroll must receive services rom or through 
the prepaid health plan .. 

Enrollment in '" prepaid health plan:g; man.datory for recipients 
who become eligible on or after December.!, 1987. !f the recipient 
does not choose", health plan within 20 days of being d,;termined 
eI\glblefor medicaraSslstance or aid to Tamil[es with dependent 
chi Wren, the commissioner shaH randomly assign the reCIpient to a 
health plan. Thoserecipients who . are eligible onNovember 30, . 
19~7\ mu.st choosea~repaid health If' fu: Decemoer 20, 1987. ~ 
reCIpIent does not c nose' a IITepal' ealth plan .fu: Dece'iii'lier 20, 
1987 the commissioner sna randomly jSaign the reCIpient to '" 
healtkp[an. Each recipient shall be enrol e in thebealth pJan lor 
~imumperiod of six .monthS-following the et'l'eCtiVe ate of 
enrollment, except that the recipient maY

I 
change health plans once 

WIthin the first 60 days afterinitial enro Iment. The .commissioner 
shali request", waiver. from the. federal Health""Care Financing 
Administration to extend the minimmn period to 12 months. En~ 
rollment in a prepaid health pI!ln is mandatory onTy when recipients 
have '" choice of at least two prepaid health plans .. 
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Women who are receiving medical assistance due to pregnancy 
and later become eligible for aid to families with dependent children 
are not required to choose !'c prepaId health plan until 60 clals 
post~artum. An inTant born as !'c result of that pregnancy must ~ 
enro led in !'c prePaldliealth pran at the same time as the mother. 

IT third-party coverage is.available to !'c recipient through enroll
ment in a prepaid health pl~f through employment, through cover
jge fuc the former spouse, or !.-!'c 1uty of support has been imposedgy 
aw, oroer. decree, or jUd~ent 0 a court under section518.551, the 

obligee or recipient shaparticipate in the prepaid health plan in 
which the obli~ee has enrolled provided that the commissioner has 
contraetea. wit the plan. 

Subd. 6. [OMBUDSMAN.) The commissioner shall designate an 
ombudsman to advocate for persons required to enroll in prep:lld 
health plans under this section. The ombudsman sruill'''lvocate for 
recIPIents enrOIIedmprepaid health plans thron~h complaint ana 
appeal arocedures and ensure that necessary me ica] services are 
provide either gy the prepaid health pIal directry·or !>x referral to 
appropriate social services. At the time 0 . enroIIment in !'c prepaw 
health plan, the local agency S1iall inrormrecipients about the 
OniliUasman ro am and their right to !'c resolution of !'c Coiiijilaint 
fuc the prepai health plan if they experience a proOIem with the 
plan or its. prov~ . 

Subd. 7. [PREPAYMENT COORDINATOR.] The local agency 
shall designate a ~epayment coordinator to assist the state agel',? 
in implementing t is sectiohilsections 256li.69 and 256D.03, su . i
vision 4. Such assistance s U include· educating recipients abOut 
avaITable health care options; enroIling recipients. pursuant to 
subdivision 5; ~roVIdlng necessary eligibility and enrollment infor
mation to hea th plans· and the state agency; and coordinating 
complaints and appeals with tneoiil6llilsman establTshed in subdi
vision 6. ---

Sec. 47. Minnesota Statutes 1986, section 256B.04, subdivision 14, 
is amended to read: 

Subd. 14. [COMPETITIVE BIDDING.] The commissioner shall 
utilize volume purchase through competitive bidding under the 
provisions of chapter 16, to provide the followin.g items: 

(1) eyeglasses; 

(2) oxygen. The commissioner shall provide for oxygen needed in 
an emergency situation on a short-term basis, until the vendor can 
obtain the necessary supply trom the contract dealer; 

(3) hearing aids and supplies; and 
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(4) durable medical equipment, including but not limited to: 

(a) hospital beds; 

(b) commodes; 

(c) glide-about chairs;' 

(d) patient lift apparatus; 

(e) wheelchairs and accessories; 

<D oxygen administration equipment; 

(g) respiratory therapy equipment; 

(h) electronic diagnostic, therapeutic and life support systems; and 

(5) wheelchair transportation services; and 

Sec. 48. Minnesota Statutes 1986, section 256B.04, subdivision 15, 
is amended to read: 

Subd. 15. [UTILIZATION REVIEW.] (1) Establish on a statewide 
basis a new program to safeguard against unnecessary or inappro
priate use of medical assistance services, against excess payments, 
against unnecessary or inappropriate hospital admissions or lengths 
of stay, and against underutilization of services in prepaid health 
plans, long-term care facilities or any health care delivery system 
subject to fixed rate reimbursement. In implementing the program, 
the state agency shall utilize both prepayment and postpayment 
review systems to determine if utilization is reasonable and neces
sary. The determination of whether services are reasonable and 
necessary shall be made by the commissioner in consultation with a 
professional services advisory group appointed by the commissioner. 
An aggrieved party may appeal the commissioner's determination 
pursuant to the. contested case procedures of chapter 14. 

(2) Contracts eutered into for purposes of meeting the require
. ments of this subdivision shall not be sUbject to the set-aside 
---~ --- --provisions 01 chapter 16B. 

(3) !l recipient a~eved !?r the commissioner's termination of 
services or denial of uture services may appeal pursuant to section 
256.045. !! 'VendOr aggrieved !?r the commissiouer's determination 
that services rovided were not reasonable or necessary ~ appejl 
pursuant to t e contested case procedures or chapter 14~'I'0 appea , 
the vendor sn:arl notify the commissioner in writing within 30 days 
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of receiving the commissioner's notice. The appeal request shall 
spec£f~ each disputed item, the reason for the dispute, an estimate -of 
the 0 lar amount invOIVea for each disputea item, the computation 

. that the vendor believes is correct, the authority in statute or rule 
uranwhich the vendor .relies for each disputed item, the name and 
ad ress of the persT or firm w~whom contacts (117 be made 
regarding the appea , . and otheruuoITi1aIlon require ~ the com
missioner. 

Sec. 49. Minnesota Statutes 1986, section 256B.06, subdivision 1, 
is amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 

(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section 
259.40 or 259:431; or 

(2) who is a child eligible for or receiving foster care maintenance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple
mental aid program, except for those persons eligible for Minnesota 
supplemental aid because the local agency waived excess assets 
under section 256D.37, subdivision~; or 

(4) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, and who (a) meets the other eligibility criteria of 
this section., and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been born and was living with the womanc For purposes of 
this section, a woman is considered pregnant for 60 days postpartum; 
or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause Wf (8) ifborn and living with the womanc For purposes 
of this section, a woman is considered pregnant for 60 days postpar
tum; or 

(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; or 

(7) who, except for the amount of income or peS6aPees assets, would 
qualify for supplemental security income for the aged, blind and 
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disabled, or aid to families with dependent children, and who meets 
the other eligibility requirements of this section. However, in the 
case of families and children who meet the categorical eligibiffiJ. 
requirements for aid to .families with dependent children, the 
methodology for calculating assets shall be as specified in section 
256.73, subdivision 2, and the methodology for calculating deduc
tions from earnings for chiMcare and work expenses shall be as 
specified in section 256.74,8ubdivision!; or 

. (8) who is under 21 years of age and in need of medical care that 
neIther the person nor the person's relatives responsible under 
sections 256B.01 to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
is concurrent with the mother's and does not depend on' the father's 
income except as the income affects the mother's eligibility; or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis, and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the state agency; and 

(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shaH 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age, 6f' the applieaBtiFeeipient is 
e''fleeted te retIH-Il te the Iwme as a prineipal residenee within '** 
ealendar menths sf entry te the leng term eare faeility. Gertifieatiea 
sf expeeted retIH-Il te the heffieStead shall be deeamemed in writing 
by the attending pbysieian. The homestead is also excluded for the 
first six calendar months of the person's stay in the long-term care 
facility. Thehomestead'must be reduced to an amount within limits 
or excluOeO on another basis g the person remains in the long-term 
care facility lOr a period longer than six months. Real estate not used 
as a home may not be retained unless it predaees net ineeme 
"pplieaale te the family's -oos ffi'the family is making a eeminaing 
~ te sell it at a fair anti reasena"le j'H'iee "" mHess the eeffifflis 
sieBeF dete'ffiines that sale sf the real estate W<ffiM _ andae 
ham ship "" IHlless tl>e eqHity in the real estate when eembined with 
the eqHity in the hemeStead tetals $Hi,OOO 6f' less the property is not 
salable, the equity if! $6,000 or less and the income produced by the 
property if! at least six percent of the equity, or the excess reaT 
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prof tit ~ exemfted for !'c period of nine months !f there ~ !'c good 
fait eort to sel the, propert~ ana !'c---regally binding agreement ~ 
signed to rdpay the amount 2... assistance issued during that nine 
months; an 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000.in cash or liquid assets, pI us $200 for each additional 
legal dependent, In addition to these maximum amounts, an eligible 
individual or family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination: For residents of long-term care facilities, the 
accumulation ofthe clothing and personal needs allowance pursuant 
to sectIon 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination, Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value, The value of the following shall not be included: 

(a) the homestead, aHd (b) household goods and furniture in use in 
the home, (c) wearing apparel, (d) personal property. used, as !'c 
reguIai'al)oiIe!?l the applicant or recipient, (el !'c lot in!'c burial plot 
for each member ol'The househoIQ, (f) personaljeweJry acqi:ilreOmore 
ilian 24 months immediately prior to the per~d of medical assis
tance eligibility and I;ersonal jewelra: acquire within 24 months 
immediately prior to t e periotofmeical assistanceen:gmility and 
not purchased with assets 2... ~ applicant or recipient, i&2 capITaI 
and operating assets of.!'c trade or busmess that the JocaT agency 
determines are necessary to the person's abilit~ to earn. an income, 
{hl for .a period of six months, insurance sett ements to repair or 
replace damaged, destroyed, or stolen property, (il one motor vehicle 
that ~ licensed pursuant to cnapter'168 and defined as:. (1) passen
ger automobile, (2) station wagon, (3) motorcycle, (4) motorized 
bicycle or (5) truck of the weight found in categories A to E, ·of 
section 168,013, subdivision Ie, and that ~ used primarily for the 
person's benefit, and ill other items which maybe required fu: federru 
law or statute, To be excruaed, the vehicle musfliave a marketvalue 
of less than $4,500; be necessary to obtain memcally necessary 
health services; be necessary for em~loyment;be modified for 
operation fu: or transportatIOn of a andica&Pea person; .or De 
necessa to perform essential <raiTy tasks ecause of climate, 
terrain, lstance, or SImilar factors. The equity value of other motor 
vehicles is counted against the cash or liquid asset limit; ana---

(14) who has or anticipates receiving!Ht aRRaal a semiannual 
income not in excess of the income standards by familY size used in 
the aid to families with dependent children program, "" wh& has 
;ReeFAe ffi ffifeeSS ef these FAa";FAa aHd ffi the fft!IR6h ef BflPlieatieR, 
"" <ilH'iBg the three FA8RthS prieF te the fft!IR6h ef a""lieatieR, ffielH'S 
e"fleRses fflp FAedieal eare that tetal _ th!Ht 8Re half ef the 
a""aal ffifeeSS jRe8FAe in aee8.daRee with the rales ef the state 
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.. geaey. Notwithstanding any laws or rules to the contrary, in 
computing income to determine eligibility of persons who are not 
residents ofJong-term care facilities, the commissioner shall disre
gard increases in income as required by Public Law Number 94-566, 
section 5030 ffi C*<!CSS iaeame eases, eligillility shall be limitee te Ii 
~ef '** maaths Ilegiaaiag with the iifflt ef the maath iB whieh 
these meeie .. l allligatiaas are iifflt ineaHee, Public Law Number 
99-272 and Public Law Number 99-509; and - -- --

(15) who has eanti_iag monthly expenses for medical care that 
are more than the amount of the person's excess income, computed 
on a monthly basis, in which case eligibility may be established 
aefere the tete! ineeme ellligatiea refeFrea te m the preeeaiag 
p .. rag.'''I'B is iaeHrreel, and medical assistance payments may be 
made to cover the monthly unmet medical needo II> lieensee n""siag 
heme ftftE! state haspital eases, iaeeme twer ftftE! aIle¥e that Fe'Iaired 
fer j"atiHee Reed&; determined parsaaHt te a seheEIRle ef eamrill .. 
tiens establisheel by the eammissieaer ef BHffiaa seF¥iees, is te be 
applieel te the east ef iastitRtieBBI care or who ~ a pregnant woman 
who meets the requirements of clauses (1) to (8) {1xcept

b
tllat her 

antIcIpatea mcome ~ in excess of the income stan ards ~ famJIY 
size used in the aid to families with dependent children program, ut 
~equal to Ofless than 100, percent of the nonfarm income official 
poverty line as defined Qy the UniteOStates Office of Management 
and Bu~. Eligibility -fOr !! !;{egnant woman with respect to this 
clause s ali be WIthout regar to the asset stanaards. specified in 
ClaiiSe"s (12) and (13).' For persons who reside in licensed nursing 
homes, regioruu treatment centers, or memcru institutions, the 
income over and above that required in sectIon 256B.35 for personal 
needs allowance is to be applied to tne cost of institutional care. In 
a:ailitlon, incomedmay De retained Qy an TrlstiIutionalizea person (a) 
to support depen ents in the amount that, together WIth the mcome 
rothe spousa and child under age 18, would provide net income rua! 
to the me icat assistance standar~ the famrp size 0 the 
Uepeooents exclUding the P(1rson residing in the faci ItYi or (b) for !! 
per~od of.':!P to three Wen ar months, in an amount equal to the 
me Ical assistance standard for !! family size of one ff the perhon was 
not living together with !! spouse or child under ~fe 21 at U time 
tlle person entere!lFlong-term care facIlIty,·!.- tile persod has 
expenses of maintaining !! residence in the community, an !f!! 
IlhYSician certifies that the person ~ expected to reside in the 
ang-term care facilIty on !! short-term basis. For purposes or this 

section, persons are determined to be residing in licensed nursing 
homes, regional treatment centers, or medical institutions ff the 
persons are expected to remain for !! period expected to last longer 
than three months. "The commissioner of human servic.esmay 
est.ablish a schedule of contributions to be made by the spouse of a 
nursing home resident to t4e cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
·receivable by the person or the person's spouse from a .. tsffisllile 
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aeeideat eavernge and private health eare eavernge ta any third 
person liable for the costs of medical care for the person, the spouse, 
and children. The state agency may shall require from any applicant 
or recipient of medical assistance"""'tJie assignment of any rights 
aeer"iftg UH<Ier flri'/ate health eare ea¥ernge to medical sUpPOrt and 
third ~ payments. Persons must cooperate with the state in 
establishing paternity and obtaining third party P'lyments. l"l,y 
signing an application for medical assistance, "" person assigns to 
the.department of human services all rights the person may have to 
medical support or- payments for medical expenses from any other 
person or entity on their own or their dependent's behalf and agrees· 
to cooperate with the state in establishing paternity and obtaining 
third party payments. Any rights or amounts so assigned shall be , 
applied against the cost of medical care paid for under this chapter. II 
Any assignment takes effect upon the determination that the 
applicant if; eligible for mecrrcal assistance and ~ to three months 1.

1 prior to the date of application if the applicant is deterrilliied eligible I. 
for and receives medical assistance benefits. The application must I 
contain '" statement explaining this assignment. Any assignment I 

shalI not be effective as to benefits paid or provided under automo
bile accident coverage and private health care coverage prior to 
reeeipt notification of the assignment by the person or organization 
providing the benefits~ and 

(17) eligibility if; available for the month of application and for 
three months prior to application Inhe person was eligible in those 
prior months. A redetermination of eligibility must occur every 12 
months. 

Sec. 50. Minnesota Statutes 1986, section 256B.06, is amended by 
adding a subdivision to read: 

Subd. 4. [CITIZENSHIP REQUIREMENTS.] Eligibility for med
icaraSsiSfance is limited to citizens of the United States and aliens 
IiiWfully admitted for permanent residence or otnerWise--perma= 
nently residing in the United States under the color of law. Payment 
shall also be macte for care and services that are fuffilShed to .an 
alien who otherWise-meets the eligibilitY""regmrements of-this 
section !!' such care and services are necessary for the treatment of 
an emergency medicaIcondition. For purposes of fhls subdivision, 
the term "emergency medical condition" means a medical condition, 
including labor and delivery, that !!' not immediately treated could 
cause ~ person physical or mental disability, continuation of severe 
pain, or death. 

Sec. 51. Minnesota Statutes 1986, section 256B.064, subdivision 
la, is amended to read: 

Subd. 1a. [GROUNDS FOR MONETARY RECOVERY AND 
SANCTIONS AGAINST VENDORS.] The commissioner may seek 
monetary recovery and impose sanctions against vendors of medical 
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care for any of the following: fraud, theft, or abuse in connection 
with the provision of medical care to recipients of public assistance; 
a pattern of presentment of false or duplicate claims or claims for 
services not medically necessary; a pattern of making false state
ments of material facts for the purpose of obtaining greater compen
sation than that to which the vendor is legally entitled; suspension 
or termination as a MediCare vendor; and refusal to grant the state 
agency access during regular business hours to examine all records 
necessary to disclose the extent of services provided to program 
recipients. Ne sGnetisH -may. be imlifJSed .61:' H.lSHctBFjT reeWI€f"Y 
ebtailleEi agaillst any venEioF ef n .... siRg heme,9I' eon','aleseeRt eaFe 

filF fl~O'{iEling seFvicesnet meElically Recessary when the, seFviees 
flFoviEleEi were omeFeEi by a lieeRseEi health flFofessional net aR 

elHflloyee ef the veRElo •. The determination of services not medically 
necessary shall be made by the commissioner in consultation with a 
PFBvidcr peer advisory committee appointed by the commissioner on 
the recommendation of appropriate professional organizations. 

Sec. 52. Minnesota Statutes 1986, section 256B.15, is amended to 
read: 

If a person receives any medical assista:qce hereunder, on the 
person's death, if single, or on the death of the JlCl'S'lR and the 
SIlFViving sfloase, if marrieEl survivor of!!c married couple, either or 
both of whom received medical assistance, and only when there is no 
surviving child who IS under 21 or is blind or totally disabled, the 
total amount paid for medical assistance rendered for tbe person and 
spouse, after age 65, without interest, shall be filed as a claim 
against the estate of the person or the estate of the surviving spouse 
in the court having jurisdiction to probate the estate. A claim 
against the estate of a surviving spouse who did not receive ffiedlC:if 
assistance, for mealcal assistance ren!:lereiffor the predeceased 
spouse, is limited to the value of the assets of the estate that were 
marital property or jomtIY=OWfied¥opertY at any tIme during the 
marriage, The claim shall be considered an expense of the last 
illness of the decedent for the purpose of section 524.3-805. Any 
statute oflimitations that purports to limit any county agency or the 
state agency, or both, to recover for medical assistance granted 
hereunder shall not apply to any claim made hereunder for reim
bursement for any medical assistance granted hereunder. Any 
statute that purports to limit a county or state agency from rUing an 
affidilVit of successorship shaIT not ~ to !!c claim made, un er this 
section. Counties may retain one-half of the nonfederal share of 
medical assistance collections from estates that are directly attrib
utable to county effort. 

Sec. 53. Minnesota Statutes 1986, section 256B.17, subdivision 4, 
is amended to read: 

Subd.4. [PERIOD OF INELIGIBILITY.] For any uncompensated 
transfer, the 'JlCFieEI number of months of Ineligibility shall be 
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calculated by dividing the uncompensated transferred amount by 
the sta*e'NiEle average monthly skilleEl BUFSiag [aeility per diem l~ed 
pers~n payment made !>.y the medical assistance pro~am to ski e 
Dursln; facilIties for the previous calendar year t& ;tennin€ the 
_be sf ffiaBths sf iBeligibility. The individual shall remain 
ineligible until this fixed ineligibility period has expired. The period 
of ineligibility may exceed 24 months, and a reapplication for 
benefits after 24 months from the date of the transfer shall not 
result in eligibility unless and until the period of ineligibility has 
expired. 

Sec. 54. Minnesota Statutes 1986, section 256B.17, subdivision 5, 
is amended to read: 

Subd. 5. [EXCLUDED RESOURCES.] Except for the limitations 
contained in subdivision 6, a resource which is transferred while 
otherwise excluded under sediaBs section 256B.06 ami 286B.Q7 
shall not be considered an available resource for purposes of medical 
assistance eligibility. This exception shall not apply to applicants for 
or recipients of general assistance medical care benefits under 
chapter 256D .. 

Sec. 55. Minnesota Statutes 1986, section 256B.19, subdivision 1, 
is amended to read: 

Subdivision 1. [DIVISION OF COST.] The cost of medical assis
tance paid by each county of financial responsibility shall be borne 
as follows: Payments shall be made by the state to the county for that 
portion of medical assistance paid by the federal government and the 
state on or before the 20th day of each month for the succeeding 
month upon requisition from the county showing the amount 
required for the succeeding month. Ninety percent of the expense of 
assistance not paid by federal funds available for that purpose shall 
be paid by the state and ten percent shall be paid by the county of 
financial responsibility. 

For counties that participate in a medicaid demonstration project 
under sections 256B.69 and 256B. 71, the division of the nonfederal 
share of medical assistance expenses for payments made to prepaid 
health plans or for payments made to health maintenance organi
zations in the form of prepaid capitation payments, this division of 
medical assistance expenses shall be 95 percent by the state and five 
percent by the county of financial responsibility. 

Stal;e esBtffids with health ffiaiB*eBaDee srgaBi~atisBs shall 
assure ffieElieal assistaBee Feei"ieB*s sf at least the eSffil'FeBeBSi'le 
health ffiaiB*eBaBee seFYiees Elei'iBeEl iB seetiaB 62D.Q2, subElivisiaB 
!:h !:fhe eSHtFaets sDaU F€ttHiP€ -health ma-iftteB8ftee epgani!2latisRS ta 
""""iEle HH8Fffia*iaB ro the eSffimissisBeF eaBeemiBg the ""ffiber sf 
~ Feeei'fiBg seFviees, the BUmBer sf eBesuB*ers, the type sf 
sel'dees Feeei'/eEl, e'fiEleBee sf aD a"eratiaBal quality ElSSliffiBee 
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I'rogram I'IlI'SHaat te seetioa 62D.!l4 aH<l iHffirmatioa ahaHt Htili~a 
tie&.-

In connties where prepaid health plans are under contract to the 
commissioner to provide services to medical assistance recipients, 
the cost of court ordered treatment ordered without consulting the 
prepaid health plan that does not include diagnostIc evaluation, 
recommendation, er and referral for treatInent by the prepaid health 
plan is the responsibility of the county of financial responsibility. 

Sec. 56. Minnesota Statutes 1986, section 256B.35, subdivision 1, 
is amended to read: 

Subdivision 1. Notwithstanding any law to the contrary, welfare 
allowances for clothing and personal needs for individuals receiving 
medical assistance while residing in any s~illed nursing home eE, 
intermediate care facility, or medical institution including recipi~ 
ents of supplemental security lDcome. in this state shall not be less 
than $40 per month from all sources. 

Provided that this personal needs allowance may be paid as part of 
the Minnesota snpplemental aid program, notwithstanding the 
provisions of section 256D.37, subdivision 2, and payments to the 
recipients from Minnesota supplemental aid funds may be made 
once each three months beginning in October, 1977 covering liabil
ities that accrued during the preceding three months. 

Sec. 57. Minnesota Statutes 1986, section 256B.35, subdivision 2, 
is amended to read: 

Subd. 2. Neither'the skilled nursing home, the intermediate care 
facility, the medical institution, nor the department of human 
services shall withhold or deduct any amount of this allowance for 
any purpose contrary to this section. 

Sec. 58. Minnesota Statutes 1986, section 256B.421, subdivision 1, 
is amended to read: 

Subdivision 1. [SCOPE.] For the purposes of this section and 
sections 256B.41, 256B.411, 256B.431, 256B.433, 256B.47, 256B.48, 
256B.50, and 256B.502, the following terms and phrases shall have 
the meaning given to them. , 

Sec. 59. Minnesota Statutes 1986, section 256B.431, subdivision 
2b, is amended to read: 

Subd. 2b. [OPERATING COSTS, AFTER JULY 1, 1985.] (a), For 
rate years beginning on or after July 1, 1985, the commissioner shall 
establish procedures for determining per diem reimbursement for 
operating costs. ' 
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(b) The commissioner shall contract with an econometric firm 
with recognized expertise in and access to national economic change 
indices that can be applied to the appropriate cost categories when 
determining the operating cost payment rate. 

(c) The commissioner shall analyze and evaluate each nursing 
home's cost report of allowable operating costs incurred by the 
nursing home during the reporting year immediately preceding the 
rate year for which the payment rate becomes effective. 

(d) The commissioner .shall establish limits on actual allowable 
historical operating cost per diems based on cost reports of allowable 
operating costs for the reporting year that begins October 1, 1983, 
taking into consideration relevant factors including resident needs, 
geographic location, size of the nursing home, and the costs that 
must be incurred for the care of residents in an efficiently and 
economically operated nursing home. In developing the geographic 
groups for purposes of reimbursement under this section, the com
missioner shall ensure that nursing homes in any county contiguous 
to the Minneapolis-St. Paul seven-county metropolitan area are 
included in the same geographic group. The limits established by 
the commissioner shall not be less, in the aggregate, than the 60th 
percentile of total actual allowable historical operating cost per 
diems for each group of nursing homes established under subdivi
sion 1 based on cost reports of allowable operating costs in the 
previous reporting year. The limits established under this paragraph 
remain in effect until the commissioner establishes a new base 
period. Until the new base period is established, the commissioner 
shall adjust the limits annually using the appropriate economic 
change indices established in paragraph (e). In determining allow
able historical operating cost per diems for purposes of setting limits 
and nursing home payment rates, the commissioner shall divide the 
allowable historical operating costs by the actual number of resident 
days, except that where a nursing home is occupied at less than 90 
percent of licensed capacity days, the commissioner may establish 
procedures to adjust the c'Omputation of the per diem to an imputed 
occupancy level at or below 90 percent. The commissioner shall 
establish efficiency incentives as appropriate. The commissioner 
may establish efficiency incentives for different operating cost cate
gories. The commissioner shall consider establishing efficiency 
incentives in care related cost categories. The commissioner may 
combine one or more operating cost categories and may use different 
methods for calculating payment rates for each operating cost 
category or combination of operating cost categories. For the rate 
year beginning on July 1, 1985, the commissioner shall: 

(1) allow nursing homes that have an average length of stay of 180 
days or less in their skilled nursing level of care, 125 percent of the 
care related limit and 105 percent of the other operating cost limit 
established by rule; and 
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(2) exempt nursing homes licensed on July 1, 1983, by the 
commISSIOner to provide residential services for the physically 
handicapped under Minnesota Rules,parts 9570.2000 to 9570.3600, 
from the care related limits and allow 105 percent of the other 
operating cost limit established by rule. 

For the purpose of calculating the other operating cost efficiency 
incentive for nursing homes referred to in clause (1) or (2), the 
commissioner shall use the other operating cost limit established by 
rule before application of the 105 percent. 

(e) The commissioner shall establish a composite index or indices 
by determining the appropriate economic change indicators to be 
applied to specific operating cost categories or combination of 
operating cost categories. 

CD Each nursing home shall receive an operating cost payment 
rate equal to the sum of the nursing home's operating cost payment 
rates for each operating cost category. The operating cost payment 
rate for an operating cost category shall be the lesser ofthe nursing 
home's historical operating cost in the category increased by the 
appropriate index established in paragraph (e) for the operating cost 
category plus an efficiency incentive established pursuant to para
graph (d) or the limit for the operating cost category increased by the 
same index. If a nursing home's actual historic operating costs are 
greater than the prospective payment rate for that rate year, there 
shall be no retroactive cost settle-up. In establishing payment rates 
for one or more operating cost categories, the commissioner may 
establish separate rates for different classes of residents based on 
their relative care needs. 

(g) The commissioner shall include the reported actual real estate 
tax liability or payments in lieu of real estate tax of each fJF8fJFietary 
nursing home as an operating cost of that nursing home. For rate 
years beginnin

TI 
on or after JUly .11987, the reported actual real 

estate tax liabilty or payments in lieu of real estate tax of nursin~ 
homes shall be adjusted to include an amount equal to one-half Q... 
the dollar change in real estate taxes from the prior year. The 
commissioner shall include a reported actual special assessment, 
and reported actual license fees required by the Minnesota depart
ment of health, for each nursing home as an operating cost of that 
nursing home. Total adjusted real estate tax liability, payments in 
lieu of rea] estate tax, actual special assessments paid, and license 
fees paldas required by the Minnesota department of health, for 
each nursing home (1) shall be divided by actual resident days in 
order to compute the operating cost payment rate for this operating 
cost category, (2) shall not be used to compute the 60th percentile or 
other operating cost limits established by the commissioner, and (3) 
shall not be increased by the composite index or indices established 
pursuant to paragraph (e). 
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(h) For rate years beginning on or after July h 1987, the 
commissioner shall adjust the rates of tile nursing home that meets 
the criteria for special dietary needs of its residents as described in 
section 144A.071, subdivision 3, clause (c), and the special dietary 
needs involve the preparation of 'K'.OSIier foods as defined in section 
31.651. The adjUstment shall be the difference between the nursing 
home's allowable historical raw food cost ~ diem and 115 percent of 
the median historical allowable raw food cost ~ diem of tile 
corresponding geographic ~ The adjustment shall be calculated 
based on allowable costs incurred during the reporting year ending 
in 1986, and shall be adjusted each rate year ~ the raw food 
component of the economic Change index established pursuant to 
section 256B.431, 2b(e). An adjustment for dietary consulting shall 
be the difference between the nursing home's allowable historical 
dietary consulting cost ~ diem and 115 percent of the median 
historical allowable ,dietary consulting cost ~ diem of the corre
sponding geographic ~ An ad,iustmenITor dietary supplies shaH 
be the difference between the nursing home's allowable historical 
dietary §.I!.l>.P!Y: cost ~ diem and 105 percent of the median histor
ical allowable dietary §.I!.l>.P!Y: cost J><'l: diem of the corresponding 
geographic ~ The rate aa,lUstment shall be reduced ~ the 
applicable phase-in percentage as provided under section 256B.431, 
subdivision 2(h). 

Sec. 60. Minnesota Statutes 1986, section 256B.431, subdivision 
2e, is amended to read: 

Subd. 2e. [NEGOTlf.TED RLWES CONTRACTS FOR SERVICES 
FOR VENTILATOR DEPENDENT PERSONS.] Yatil preeedares 
fur determiHiag epeffiting east paymeftt rates aeeerding te mH< sf 
resident needs are established, the eammissianer may negetiate, 
with a narsing heffie that is eligible te reeeive medieal assistaHee 
paymeHts, " paymeHt mte sf "" te lilft pereeHt sf the allawed 
payment mte te be !"'iEi fur " periad sf "" te three menths fur 
individaals wile have been has!,itali.ed fur mere than ±oo days, er 
wile have e"tensi"e eare needs based en narsing hears aetaally 
!'ra'rided er mental er physieal' disability, er wile need res!,ite eare 
fur " speeified and limited time periad. In additian, the eammis 
sieBer shall take iBta eansideratien faeilities whieh histarieally 
!,ravided narsing hears at er near the ma"imam limits whieh were 
900selj-Hently redaeed as " eansefjHenee sf payrneat mte reaHetians. 
'I'he payment mte shall be based en an assessment sf the narsing 
heme's resident mH< as determined hy the eemmissiener sf health . 
.when eil'etlmstanees ruetate, the eemmissisllCF has autftsFity te 
renegetiate !,aylflent rates fur an aaditienal periad sf tiIBeo 'I'he 
payment mte negotiated and The commissioner may contract with a 
nursing home eligible to rccelVc medical assistance payments to 
provide services to " ventilator dependent person identified ~ the 
commissioner according to criteria developed ~ the commissioner, 
including: 

(1) nursing home care has been recommended for the person ~" 
preadmission screening team; 
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(2) the person has been assessed at case mix classification K; 

(3) the person has been hospitalized for at least six months and no 
longer requires inpatient acute care hospital services; and 

(4) the commissioner has determined that necessary services for 
the person cannot be provided under existing nursing home rates. 

Tbe commissioner may issue ~ request for proposals to provide 
services to ~ ventilator dependent person to nursing homes eligible 
to receive medical assistance payments and shall select nursing 
homes from among respondents according to criteria developed Qjr 
the commissioner, including: 

(i) the cost effectiveness and appropriateness of services; 

(ii) the nursing home's compliance with federal and state licensing 
and certification standards; and 

(iii) the proximity of the nursing home to ~ ventilator dependent 
person identified 2Y the commissioner who requires nursing home 
placement. 

The commissioner may negotiate an adjustment to the operating 
cost payment rate for ~ nursing home selected by the commissioner 
from among respondents to the request for proposals. The negotiated 
adjustment must reflect only the actual additional cost of meeting 
the specializeacare needs of ~ ventilator dependent person identi
fied Qjr the commissioner for whom necessary services cannot be 
provided under existing nursing home rates and which are not 
otherwise covered under Minnesota Rules, parts 9549.0010 to 
9549.0080 or 9505.0170 to 9505.0475. The negotiated adjustment 
shall not affect the payment rate charged to private paying residents 
under the provisions of section 256B.48, subdivision L The negoti
ated adjustment paid pursuant to this paragraph is specifically 
exempt from the definition of "rule" and the rulemaking procedures 
required by chapter 14 and section 256B.502. 

Sec. 61. Minnesota Statutes 1986, section 256B.431, subdivision 
3a, is amended to read: . 

Subd. 3a. LPROPERTY-RELATED COSTS AFTER JULY 1, 1985.] 
(a) For rate years beginning on or after July 1, 1985, the commis
sioner, -by permanent rule, shall reimburse nursing home providers 
that are vendors in the medical assistance program for the rental 
use of real estate and depreciable equipment. "Real estate" means 
land improvements, buildings, and attached fixtures used directly 
for resident care. "Depreciable equipment" means the standard 
moveable resident care equipment and support service equipment 
generally used in long-term care facilities. 
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(b) In developing the method for determining payment rates for 
the rental use of nursing homes, the commissioner shall consider 
factors designed to: 

(1) simplify the administrative procedures for determining pay
ment rates for property-related costs; 

(2) minimize discretionary or appealable decisions; 

(3) eliminate any incentives to sell nursing homes; 

(4) recognize legitimate costs of preserving and replacing prop
erty; 

(5) recognize the existing costs of outstanding indebtedness allow
able under the statutes and rules in effect on May 1, 1983; 

(6) address the current value of, if used directly for patient care, 
land improvements, buildings, attached fixtures, and equipment; 

(7) establish an investment per bed limitation; 

(8) reward efficient management of capital assets; 

(9) provide equitable treatment of facilities; 

(10) consider a variable rate; and 

(11) phase-in implementation of the rental reimbursement 
method. 

(c) No later than January 1, 1984, the commissioner shall report 
to the legislature on any further action necessary or desirable in 
order to implement the purposes and provisions of this subdivision. 

(d) For rate years beginning on or after July h 1987, !'o nursing 
home whlc11has reduced licensed bed capacity after January h 
1986, shall beaTIowed to: .. 

(1) ag~egate the applicable investment ~ ~ limits based on 
the num er of beds lIcensed prior to the redUctIOn; arid 

(2) establish capacity days for each rate yea! following the 
licensure reduction based on the nliiiiber of beds icensed on the 
previous *Eril 1. if the COmmlSs10ner is notifiedOf the change ~ 
April 4. __ e notillcation must include !'o ~ of the delicensure 
request that has been submitted to the commissioner of health. 
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(e) Until the rental reimbursement method ~ fully phased-in, a 
nursing home whose final ~roperty related payment rate ~ the 
rental rate shallCOritinue to ave its property related payment rates 
established based on the rental reimbursement method. ----

Sec. 62. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 3b. [DEPRECIATION RECAPTURE.] The sale of "'" nursing 
home wmch occurred on or after Jbly h 1987, shall result in 
aepreciation recapture payments to ~ paid by the puyer to the 
commissioner within 60 days of the department's noti lcation if the 
sale p[iceexceeds the nursing home's allowable historical cosfOf 
capita assets inc1umng land recognized !>y the commissioner at the 
time of the sale, reduced !>y accumulated depreCIatIOn. The it0ss 
recapture amount shall be the lesser of the actual ~ail on the sa e or 
actual depreciation reco~ized for the purpose of ca cu ating medical 
assistance g,ayment ratesrom theTatterOf the date of previous sale 
on Novem er h 1972 thrOiigllthe date of the sale. The gross 
recapture amount ~ be allocateuto each reporting year from the 
latter of the date o"i'"pi'evious sale on November 1, 1972, through the 
date of the sale in the same ratio aSrlepreciation amounts recognized 
for the purpose of calculating medical assistance payment rates. The 
amount allocated to each reporting year shall be divided !>y the total 
actual resident days in that reporting year, thereby determining "'" 
cost-per-resident day.'l'he recapture amount shall be the cost-per
resident day for each reporting year times the actlliiJ medical 
assistance resident dfFs for the corresponding rate year following 
each rea0rting year. ~ payment of depreciation recapture shaH be 
assesse withTespect to a portion or"", rate year beginning after June 
30, 1985, in which the property-reTatOOPayment rate was based on 
the nursing home's rental value. The recapture amount shall be 
reauced ~ one percent for each month of continuous ownership since 
the previous date of sale of thelllii'Sfng home .'lP to a maximum of 
100 months. For the purpose of this subdivision, the sale of a nursing 
home means the sale or transfer of "'" nursing home's capitbl assets 
or caprrarstock or the redemption of ownership interests !!.y mem
bers of a partnership. In the case or"", sale or transfer of "'" nursin 
home in which the new operator leases depreciable eguipment use 
in the nursing home business from the prior operator, or an affirrate 
offhe prior operator, the net present value of the lease snalnie added 
to 1lle transaction prJce for the purpose of determining the actual 
gain on the sale. In t e case of a partial sale of a nursing home, the 
provisions oltlllS su6dlvision will be applied proportIOnately to sales 
or accumulations of sales that exceed 20 percent of "'" nursing noIlliTs 
capital assets or capital stock. Depreciation reca ture payments 
resulting from the sale of a nursing home which occurre efore July 
1, 1985, ShaJlTe C8Icwated in accordance with reimOiii'Sement 
regulations in e1Iect on the date of the sale. --

Sec. 63. Minnesota Statutes 1986, section 256B.431, is amended 
by adding a subdivision to read: 
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Subd. 3c. [PLANT AND MAINTENANCE COSTS.] For the rate 
years begmning on or after July h 1987, the commisSIOner-shall 
allow as an expense in t4e reporting year of occurrence the lesser of 
the actual allowable plant and maintenance costs for supplies, minor 
equipment, eguipment repairs, building repairs, purchased ,services 
and service contracts, except for arms-length service contracts 
whose primary purpose is supervision, or $325 ~ licensed bed. 

Sec. 64. Minnesota Statutes 1986, section 256B.431, subdivision 4, 
is amended to read: 

Subd. 4. [SPECIAL RATES.] (al For the rate years beginning July 
1,1983, and July 1, 1984, a newly constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written 
application to the commissioner, receive an interim payment rate for 
reimbursement for property-related costs calculated pursuant to the 
statutes and rules in effect on May 1, 1983 and for operating costs 
negotiated by the commissioner based upon the 60th percentile 
established for" the appropriate group under subdivision 2a, to be 
effective from the first day a medical assistance recipient resides in 
the home or for the added beds. For newly constructed nursing 
homes which are not included in the calculation of the 60th 
percentile for any group, subdivision 2f, the commissioner shall 
establish by rule procedures for determining interim operating cost 
payment rates and interim property-related cost payment rates. The 
interim payment rate shall not be in effect for more than 17 months. 
The commissioner shall establish, by emergency and permanent 
rules, procedures for determining the interim rate and for making a 
retroactive cost settle-up after the first year of operation; the cost 
settled operating cost per diem shall not exceed 110 percent of the 
60th percentile established for the appropriate group. Until proce
dures determining operating cost payment rates according to mix of 
resident needs are established, the commissioner shall establish by 
rule procedures for determining payment rates for nursing homes 
which provide care under a lesser care level than the level for which 
the nursing home is certified. 

(bl For the rate years beginning on or after July 1, 1985, a newly 
constructed nursing home or one with a capacity increase of 50 
percent or more may, upon written application to the commissioner, 
receive an interim payment rate for reimbursement for property 
related costs, operating costs, and real estate taxes and special 
assessments calculated under rules promulgated by the commis
sioner. 

(c) For rate years beginning on or after July 1, 1983, the commis
sioner may exclude from a provision of 12 MCAR S 2.050 any facility 
that is licensed by the commissioner of health only as a boarding 
care home, certified by the commissioner of health as an interme
diate care facility, is licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less 
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than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until a permanent rule to 
establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical assis
tance payment rate as follows: 

(1) The desk audited payment rate in effect on June 30, 1983, 
remains in effect until the end of the facility's fiscal year. The 
commissioner shall not allow any amendments to the cost report on 
which this desk audited payment rate is based. 

(2) For each fiscal year beginning between July 1, 1983, and June 
30, 1985, the facility's payment rate shall be established by increas
ing the desk audited operating cost payment rate determined in 
clause (1) at an annual rate of five percent. 

(3) For fiscal years beginning on or after July 1, 1985, the facility's 
payment rate shall be established by increasing the facility's pay
ment rate in the facility's prior fiscal year by the increase indicated 
by the conSumer price index for Minneapolis and St. Paul. 

(4) For the purpose of establishing payment rates under this 
paragraph, the facility's rate and reporting years coincide with the 
facility's fiscal year. 

A facility that meets the criteria of this paragraph shall submit 
annual cost reports on fOTIns prescribed by the commissioner. 

For the rate year beginning July 1, 1985, each nursing home total 
payment rate must be effective two calendar months from the first 
day of the month after the commissioner issues the rate notice to the 
nursing home. From July 1, 1985, until the total payment rate 
becomes effective, the commissioner shall make payments to each 
nursing home at a temporary rate that is the prior rate year's 
operating cost payment rate increased by 2.6 percent plus the prior 
rate year's property-related payment rate and the prior rate year's 
real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment 
rate and the real estate taxes and special assessments payment rate 
to July 1, 1985, but must not retroactively adjust the operating cost 
payment rate. 

(d) For the purposes of Minnesota Rules, part 9549.0060, subpart 
13, item F, the following~ of transactions shal! not be considered 
~ sale or reorganization of ~ provider entity: 

(1) the sale or transfer of a nursing home upon death of an owner; 

(2) the sale or transfer of" nursing home due to serious illness or 
disability of an owner as defined under the social security act; or 
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(3) the sale or transfer of the nursing home upon retirement of an 
owner at 62 years of age or older; 

(4) any transaction in which !! partner, owner, or shareholder 
acquires an interest or share of another partner, owner, or share
holder in ~ nursing home business provided the acquiring partner, 
owner, or shareholder has less than 50 percent ownership after the 
acquisition; 

(5) ~ sale and leaseback to the same licensee which does not 
constitute a change in facility license; 

(6) ~ transfer of an interest to ~ trust; 

(7) gifts or other transfers for no consideration; 

(8) !! merger of two or more related organizations; 

(9) ~ transfer of interest in ~ facility held in receivership; 

(0) ~ change in the legal form of doing business other than ~ 
publicly held organization which becomes privately held or vice 
versa; 

(ll) the addition of a new partner, owner, or shareholder who owns 
less than 20 percent of the nursing home or the issuance of stock; 
and 

(2) an involuntary transfer including foreclosure, bankruptcy, or 
assignment for the benefit of creditors. 

Any increase in allowable debt or allowable interest expense or 
other cost incurred as a result of the foregoing transactions shall be 
~ nonallowable cost for purposes of reimbursement under Minnesota 
Rules, parts 9549.0010 to 9549.0080. 

Sec. 65. Minnesota Statutes 1986, section 256B.433, is amended to 
read: 

256B.433 [ANCILLARY SERVICES.] 

Subdivision L [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.] The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in leRg tef'ffl eare facilities nursing homes. Pay· 
ment for materials and services may be made to either the nursing 
home in the operating cost per diem, to the vendor of ancillary 
services pursuant to Minnesota Rules, parts 9500.0750 to 9500.1080 
or toa nursing home pursuant to Minnesota Rules, parts 9500.0750 
to 9500.1080. Payment for the same or similar service to a recipient 
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shall not be made to both the nursing home and the vendor. The 
commissioner shall ensure the avoidance of double payments 
through audits and adjustments to the nursing home's annual cost 
report as required l>x section 256B.47, and that charges and arrange
ments for ancillary materials and services are cost effective and as 
would be incurred by a prudent and cost conscIOUs buyer. Therapy 
services provided to " recipient must be medically necessary and 
appropriate to the medical condition of the recipient. If the vendor, 
nursing home, or ordering physician cannot provide adequate med
ical necessity justification, as determined by the commissioner and 
an advisory committee that meets the requirements of section 
256B.064, subdivision la, the commissioner may recover or disallow 
the payment for the services and shall require prIor auUlorization 
for therapY services as ~ condition of payment or shall impose 
administrative sanctions to hmit the vendor, nursing home, or 
ordering physician's participation in the medical assistance pro
gram. 

Subd. 2. [CERTIFICATION THAT TREATMENT IS APPROPRI
ATE.J The physical therapist, occupational therapist, speech thera
p~st, or audiologist who provides or supervises the provisWilOf 
t erapy services, other than an initial evaluation, to ~ medical 
assistance recipient must certify in writing that the therapy's 
nature, sco¥e, duration, and intensity are appropriate to the medical 
condition 0 the recipient every 30 days. The therapist's statement of 
certification must be maintained in the recipient's medical record 
togetber withtliespecific orders l>x the physician and the treatment 
plan. If the recipient's medical record does not include these docu
ments, the commissioner may recover or diSiflow the payment for 
such services. The commissioner shall utilize a ~ review program 
that meets the requirements of section 256B.064, subdivision la, to 
make recommendations regarding the medical necessity of services 
provided. 

Subd. 3. [SEPARATE BiLLINGS FOR THERAPY SERVICES.] 
Payment for therapy services provided to nursing home residents 
that are billed separate from nursing home's payment rate or 
accorrung to Minnesota Rules, parts 9500.0750 to 9500.1080, shall 
be subiect to the following requirements: 

(a) The practitioner invoice must include, in a format specified l>x 
the commIssioner, the provider number of the nursmg home where 
the medical assistance recipient resides regardless of the service 
setting. 

(b) Nursing homes that are related by ownership, control, agree
ment, affiliation, or employment status to the vendor of therapy 
services shall report, in .!! format specified by the commissioner, the 
revenues received during the reporting year for therapY services 
provided to residents of the nursing home. The commissioner shall 
offset the revenues received during the reporting year for therapy 
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services provided to residents of the nursing home to the total 
~ayment rate of the nursing home by dividing the amounfOt offset 
iiI the nursing home's actual resii1eIit &ays. Exce~t as specmed in 
paragra~hs (d) and (D, the amount of 0 set shall ~ the revenue in 
excess 0' 1M percent of the cost removed from the cost report 
resulting from the requiremenfOf the commissioner to ensure the 
avoidance of double payments as aetermined by section 256If.47 Tn 
establishing ~ new base periodl'or the lhurpose of setting operating 
cost payment rate limits and rates, ~ commissioner shan not 
include the revenues offset in accordance with this section. 

(c) Nursing homes shall limit charges in total to vendors of 
therapy services for renting space, equipment, or obtaining other 
serYices during the rate year to 105 percent of the annualized cost 
removed from the reporting year cost report resultin from the 
requirement of the commissioner to ensure the avO! ance of douOIe 
payments as determined ~ section 256BA 7. If the arrangement for 
therapy services is changed so that a nursing home !§ subject to tills 
paragraph instead of ~aragraph (b), the cost that ~ used to aeter
mine rent must be a lusted to exciiiae the annualized costs for 
thefapy serVIceS {nat are not provided in tile rate year. The maxi
mum charges to the vendors shall be based on the commissioner's 
determination of annualized cost and may be subsequently adjusted 
upon resolution of appeals. 

(d) The commissioner shall require reporting of all revenues 
reWing to the provision Oflllerapy services and snail establish ~ 
therapy cost, as determined ~ section 256BA7, to revenue ratio for 
the reporting year ending in 1986. For subsequent reportiny years, 
the ratio 'Pay increase five percentage Itints in total unti ~ new 
base year IS established under paragrap (e). Increases in excess of 
five percentage points may be allowed if adequate justification ~ 
provided to and accepted ~ the commissioner. Unless an exception 
is alloWed ~ the commissioner, the amount of offset in paragraph (b) 
~ the greater of the amount determined in paragraph (b) or the 
amount of offset that ~ Imputed based on one minus the lesser of (1) 
the actual reporting year ratio or (2) the base reporting year ratio 
mcreaseifO-'y five percentage points, mUItiPJleO ~ the revenues-.-

(e) The commissioner may establish a new reporting year base for 
determining the cost to revenue ratio. 

(D IT the arrangement for therapy services i;; changed so that a 
nursingnome ~ subject tothe provisions of paragraph (6) instead 01' 
paragraph (c), an average cost to revenue ratio based ontlie ratios of 
nursing homes that are subject to the provisions of paragraph (b) 
shall be iriipUIed for paragraph (d). - - -

!.g2 This section does not allow unrelated nursing homes to 
reorganize related organization therapy services and pr~ser
vices among themselves to aVOid offsetting revenueB."Nursing homes 
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that are found to be in violation of this provision shall be subject to 
the pena1tY""fequirements of section 256B.48, subdivision h para
~(f). 

Sec. 66. Minnesota Statutes 1986, section 256B.47, subdivision 1, 
is amended to read: 

Subdivision 1. [NONALLOWABLE COSTS,] The following costs 
shall not be recognized as allowable: (1) political contributions; (2) 
salaries or expenses of a lobbyist, as defined in section 10A.0l, 
subdivision 11, for lobbying activities; (3) advertising designed to 
encourage potential residents to select a particular nursing home; 
(4) assessments levied by the commissioner of health for uncorrected 
violations; (5) legal and related expenses for unsuccessful challenges 
to decisions by governmental agencies; (6) memberships in sports, 
health or similar social clubs or organizations; l>ftd (7) costs incurred 
for activities directly related to influencing employees with respect 
to unionizationi and (8) direct and indirect costs of providing 
services which are billed separateTyfrom the nursing home's ~ 
ment rate or pursuant to Minnesota Rules, Part\9500.0750 to 
950D.1080. The commissioner shall by rule exclu e t e costs of any 
other items not directly related to the provision of resident care. 

Sec. 67. Minnesota Statutes 1986, section 256B.4 7, is amended by 
adding a subdivision to read: 

Subd. 3. [ALLOCATION OF COSTS.] To ensure the avoidance of 
double payments as required hY section2~3, the direct and 
liiCIlreCt reporting yyr costs of providing residents of nursmgllomes 
that are not hospita attached with therapy services that are billed 
separatelytrom the nursing home payment rate or according to 
Minnesota Rules, parts 9500.0750 to 9500.1080, musThe determinea 
and deducted from the appropriate cost categories of the annual cost 
report as follows: 

(a) The costs of wa~es and salaries for employees providing or 
participating in provi ing and consultants rovidin services shall 
be allocated to the therapy service based on direct I entification. 

(b) The costs of fri)'ge benefits and payroll taxes relating to the 
costs in paragrajill (a must be allocated to the t""liei1i"py service based 
on direct identification or the ratio of total costs in paragraph (a) to 
tile sum of total allowahle salaries and the costs in paragraphTa). 

(c) The costs of housekeeping, plant operations and maintenance, 
rear-estate taxes, special assessments, property anamsurance, other 
than the amounts classified as a fringe benefit, must be allocateil1O 
the therapy service based on the ratio of service area square footage 
to total facility square footage. 
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(d) The costs of bookkeeping and medical records must be allocated 
to the therapy service either by the method in paragraph (e) or based 
on direct identification. Direct identification may be userif ade
quate documentation if! provided to, and accepted ~ the commis
sioner. 

(e) The costs of administrators, bookkeeping, and medical records 
salaries, except as provided in paragraph (d), must be allocated to 
the therapy service based on the ratio of tIle total costs in para
graphs (a) to (d) to the sum oftotal allowable nursing home costs and 
the costs in paragraphs (a) to (d). 

Sec. 68. Minnesota Statutes 1986, section 256B.47, is amended by 
adding a subdivision to read: 

Subd. 4. [ALLOCATION OF COSTS; HOSPITAL-ATTACHED 
FACILITIES.] To ensure the avoidance of double payments as 
required by section 256B.433, the direct and indirect reporting year 
costs of providing therapy services to residents of a hospital-attaclied 
nursing home, when the services are billed separately from the 
nursing home's payment rate or according to Minnesota Rules, parts 
9500.0750 to 9500.1080, must be determined and deducted from the 
Mipropriate cost categorIes ofllie annual cost report based on the 

edlcare step-down as prepared in accordance with instructions 
provided ~ the commissioner. 

Sec. 69. Minnesota Statutes 1986, section 256B.48, subdivision 1, 
is amended to read: 

Subdivision 1. [PROHIBITED PRACTICES.] A nursing home is 
not eligible to receive medical assistance payments unless it refrains 
from all of the following: 

(a) Charging private paying residents rates for similar services 
which exceed those which are approved by the state agency for 
medical assistance recipients as determined by the prospective desk 
audit rate, except under the following circumstances: the nursing 
home may (1) charge private paying residents a higher rate for a 
private room, and (2) charge for special services which are not 
included in the daily rate if medical assistance residents are charged 
separately at the same rate for the same services in addition to the 
daily rate paid by the commissioner. Services covered by the pay
ment rate must be the same regardless of payment source. Special 
services, if offered, must be offered to all residents and charged 
separately at the same rate. Residents are free to select or decline 
special services. Special services must not include services which 
must be provided by the nursing home in order to comply with 
licensure or certification standards and that if not provided would 
result in a deficiency or violation by the nursing home. Services 
beyond those required to comply with licensure or certification 
standards must not be charged separately as a special service if they 
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were inclnded in the payment rate for the previous reporting year. A 
nursing home that charges a private paying resident a rate in 
violation of this clause is subject to an action by the state of 
Minnesota or any of its subdivisions, or agencies for civil damages. A 
private paying resident or the resident's legal representative has a 
cause of action for civil damages against a nursing home that 
charges the resident rates in violation of this clause. The damages 
awarded shall include three times the paymeNts that result from the 
violation, together with costs and disbursements, including reason
able attorneys' fees or their equivalent. A private paying resident or 
the resident's legal representative, the state, subdivision or agency, 
or a nursing home may request a hearing to determine the allowed 
rate or rates at issue in the cause of action. Within 15 calendar days 
after receiving a request for such a hearing, the commissioner shall 
request assignment of an administrative law judge under sections 
14.48 to 14.56 to conduct the hearing as soon as possible or according 
to agreement by the parties. The administrative law judge shall 
issue a report within 15 calendar days following the close of the 
hearing. The prohibition set forth in this clause shall not apply to 
facilities licensed as boarding care facilities which are not certified 
as skilled or intermediate care facilities level I or II for reimburse
ment through medical assistancet: 

(b) Requiring an applicant for admission to the home, or the 
guardian or conservator of the applicant, as a condition of admis
sion, to pay any fee or deposit in excess of $100, loan any money to 
the nursing home, or promise to leave all or part of the applicant's 
estate to the hornet: 

(c) Requiring any resident ofthe nursing home to utilize a vendor 
of health care services who is a licensed physician or pharmacist 
chosen by the nursing hornet: 

(d) Providing differential treatment on the basis of status with 
regard to public assistance;, 

(e) Discriminating in admissions, services offered, or room assign
ment on the basis of status with regard to public assistance. 
Admissions discrimination shall include, but is not limited to: 

(1) basing admissions decisions upon assurance by the applicant to 
the nursing home, or the applicant's guardian or conservator, that 
the applicant is neither eligible for nor will seek public assistance 
for payment of nursing home care costs; and 

(2) engaging in preferential selection from waiting lists based on 
an applicant's ability to pay privately. 

The collection and use by a nursing home of financial information 
of any applicant pursuant to the preadmission screening program 
established by section 256B.091 shall not raise ·an inference that the 
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nursing home is utilizing that information for any purpose prohib
ited by this paragrapht~ 

(I) Requiring any vendor of medical care as defined by section 
256B.02, subdivision 7, who is reimbursed by medical assistance 
under a separate fee schedule, to pay finy amount based on utiliza
tion or service levels or any portionoft e vendor's fee to the nursing 
home except as payment for renting or leasing space or eqnipment ef 
the ftlH'siftg heme or purchasing support services, if these from the 
nursing home as limited ~ section 256B.433. All agreements are 
must be CITScIosed to the commissionert aOO uPl'n request of the 
commissioner. Nursing homes and vendors of anci la;:t services that 
are found to be in YlOlatioiiOf this proviSIOn shaII eacbe subject to 
an action"fu the state of Minnesota or any of itSSlilidivisions or 
arencresror treble civil damages on the portion Otthe fee III excess 
Q... that aTIOw~ this provision anTsection 256B.433. Damages 
awarded must inclUGe three times the excess f,ayments to~ether 
with costs and disbursements illClWIing reasonab e attorney'sees or 
their equivalent. 

(g) Refusing, for more than 24 hours, to accept a resident return
ing to the same bed or a bed certified for the same level of care, in 
accordance with a physician's order authorizing transfer, 'after 
receiving inpatient hospital services. 

The prohibitions set forth in clause (b) shall not apply to a 
retirement home with more than 325 beds including at least 150 
licensed nursing home beds and which: 

(1) is owned and operated by an organization tax-exempt under 
se,ction 290·.05, subdivision 1, ,clause (i); and 

(2) accounts for all of the applicant's assets which are required to 
be assigned to the home so that only expenses for the cost of care of 
the applicant may be charged against the account; and 

(3) agrees in writing at the time of admission to the home to 
permit the applicant; or the applicant's guardian, or conservator, to 
examine the records relating to the applicant's account upon re
quest, and to receive an audited statement of the expenditures 
charged against the applicant's individual account upon request; 
and 

(4) agrees in writing at the time of admission to the home to 
permit the applicant to withdraw from the home at any time and to 
receive, upon withdrawal, the balance of the applicant's individual 
account. 

'For a period not to exceed 180 days, the commISSIOner may 
continue to make medical assistance payments to a nursing home or 
boarding care home which is in violation of this section if extreme 
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hardship to the residents would result. In these cases the commis
sioner shall issue an order requiring the nursing home to correct the 
violation. The nursing home shall have 20 days from its receipt of 
the order to correct the violation. If the violation is not corrected 
within the 20-day period the commissioner may reduce the payment 
rate to the nursing home by up to 20 percent. The amount of the 
payment rate reduction shall be related to the severity of the 
violation, and shall remain in effect until the violation is corrected. 
The nursing home or boarding care home may· appeal the 
commissioner's action pursuant to the provisions of chapter 14 
pertaining to contested cases. An appeal shall be considered timely 
if written notice of appeal is received by the commissioner within 20 
days of notice of the commissioner's proposed action. 

In the event that the commissioner determines that a nursing 
home is not eligible for reimbursement for a resident who is eligible 
for medical assistance, the commissioner may authorize the nursing 
home to receive reimbursement on a temporary basis until the 
resident can be relocated to a participating nursing home. 

Certified beds in facilities which do not allow medical assistance 
intake on July 1, 1984, or after shall be deemed to be decertified· for 
purposes of section 144A.071 only. 

Sec. 70. Minnesota Statutes 1986, section 256B.48, subdivision 6, 
is amended to read: 

Subd. 6. [MEDICARE CERTIFICATION.] All nursing homes 
certified as skilled nursing facilities under the medical assistance 
program shall participate in medicare part A and part B unless, 
after submitting an application, medicare certification is denied by 
the federal health care financing administration. Medicare review 
shall be conducted at the time of the annual medical assistance 
review. Charges for medicare-covered services provided to residents 
who are simUltaneously eligible for mediCal assistance and medicare 
must. be billed to medicare part A or part B before billing medical 
assistance. Medical assistance may be billed only for charges not 
reimbursed by medicare. 

Until September 30,1987, the commissioner of health may grant 
exceptions from this requirement when a nursing home submits a 
written request for exception and it is determined that there is 
sufficient participation in the medicare program to meet the needs of 
medicare beneficiaries in that region of the state. For the purposes of 
this section, the relevant region is the county in which the nursing 
home is located together with contiguons Minnesota counties. There 
is sufficient participation in the medicare program in a particular 
region when the proportion of skilled resident days paid by the 
medicare program is at least equal to the national average based on 
the most recent figure that can be supplied by the federal health care 
financing administration. A nursing home that is granted an 
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exception under this subdivision must give appropriate notice to all 
applicants for admission that medicare coverage is not available in 
the nursing home and publish this fact in all literature and 
advertisement related to the nursing home. ~ nursing home with 
110 to 150 beds which i;; located within one-half mile of" hospital
attached nursing home with 44 licensed beds which were medicare 
certified on January 1, 1980, is exempted from this requirement and 
need not participate in the medicare progr:;:tm as required under this 
subdivision. 

Sec. 71. Minnesota Statutes 1986, section 256B.50, subdivision 2, 
is amended to read: 

Subd. 2. [APPEAISED VALUEt I.PPEi\L8 BO/\RD.) {at I.""eals 
eoneeming the a""raised ¥akie sf a n",sing home's real estate HHlSt 
be heaffi by a tllFee "erson Bf'I"'aI 00affi a""ointed by the eommis 
~ '!'he real estate as defined in seetion 21iflB.431, s""'division &; 
HHlSt be a""Faised IlSiBg the de"reeiated re"laeement east method. 

W Memaers sf the a""eals 00affi shall be a""ointed by the 
eommissioner ffeHt the list sf a""misers a""roved ffiF state eontFaets 
by the eommissioner sf administmtion. ffi making the seleetion, the 
eemmissisHer sf human seFviees shall eflSHi'e that- eaeh member is 
e""erieneed in the 1lSe sf the de"reeiated re"laeement east method 
HBd is Wee sf IffiY "ersonal, "olitieal, er eeonomie eonlliet sf interest 
that may im"air the memaer's ability to funetion in a ffiir HBd 
ebjeetive maRRero 

. W '!'he a""eals 00affi shall a""oint ene sf its memaers to art as 
ehief representativ€ HBd shall e"amine witnesses when it is Be€€&

Sffi"j' to mak€ a eomplete reeom. Foots to be eonsidered by the 00affi 
are limited to theoo in existenee at the time sf the a""raisal being 
a""ealed. '!'he 00affi shall tss..e a written Fef'Het regarding eaeh 
Bf'I"'aI to the eommissioner within W days following the elaoo sf the 
reeom. '!'he Fef'Het HHlSt eentain findings sf fuet.; eonelasions, HBd a 
reeommended disposition bas€d Ol> a majerity deeision sf the hoaF<h 
A 00flY sf the Fef'Het HHlSt be served Hf'Ol> all "arties . 

w ~ eommissiofter shall- issue an ~ aaopting, rejeetiag, 9F 

modifyiflg the Bf'I"'aI aoard's reeommefldatiofl within W days sf 
reeei"t sf the ~ A 00flY sf the deeisiofl HHlSt be served Hf'Ol> all 
"anies. 

W 'Nithin W days sf reeei"t sf theeommissioner's order, the 
a""ealing ~ may Bf'I"'aI to the Minflesota eoUFt sf a""eals. '!'he 
~ deeision is limited to a determination sf the a"praised ¥akie 
sf the real estate HBd HHlSt ROt iflel .. de eosis assessed against either 
!'ftFty. (al An appeal request concernin* the appraised value of a 
nursing home's real estate as establisheby an appraisal conducteiI 
after July h 1986, shall state the appraised value the nursing home 
believes is correct for the building, land improvements,. and attacned 
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equipmeut and the name and address of the firm with whom 
contacts Imay be made regarding the appeal. The appeal request 
shall inc ude '" separate appraisal report prepared !Jy an indepen
dent appraiser of real estate which supports the total aPflraised 
value claimed !Jy the nursing home. The appraisal report s all be 
based on an on-site inspection of the nursing home's real estate 
using the aepreciated replacement cost method, must be in a form 
comparable to that used in the commissioner's appraisal, ana must 
~ertain to the same time period covered !Jy the a~pealed aEpriilsa[ 
'he appraiSal report shall include information re ated to t e train

ing, experience, and qualifications of the appraiser who conducted 
and prepared the appraisal report for the nursing home. 

Cb) A nursing horne which has filed an appeal r'1(uest prior to the 
effective date of this law concernin~ the appraise value of its real 
estate as establislWd!Jy an appraisa conducted before July h 1986, 
must submIt to the commISSIoner the IllformatIon descrIbed under 
paragraph Ca) within 60 days of the effective date of this act in order 
to preserve the appeal. 

(c) An appeal request which has been tiled pursuiInt to the 
provisions of paragraph (a) or (b) shall be finally resolved through an 
agreement entered into by and between the commissioner and the 
nursing home or by the determination of an independent appraiser 
based upon an on-site inspection of the nursing home's real estate 
l)sing the depreciated replacement cost method, in a fonn compara
~ to that used in the commissioner's appraisal, and pertaining to 
the same time period covered by the appealeaappraisal. The 
appraiser shall be selected !Jy the commissioner and the nursing 
home 2r alternately striking names from a list of appraisers 
~ved for state contracts !Jy tneCoiiimTsWiner of administration. 
The appraiser shaIl make assurances to the satisfaction of the 
commissioner and the nursing home that the appraiser iE; experi
enced in the use of the depreciated cost method of appraisals and 
that the appi:llSer !:fIree of any personal, political, or econormc 
contlict of mterest that may impair the ability to function in '" fair 
and objective manner. The commissioner shall fay costs of the 
appraiser through '" negotiated rate for services "- the appraiser. 

(d) The decision of the appraiser iE; final and iE; not appealable. 
Exclusive jurisdiction for appeals of the appraised value of nursing 
homes lies with the procedures set out in this subdIvision. No court 
of law shall possess subject matter jurisdICtion to hear appeals of 
appraised value determinations of nursing homes. 

Sec. 72. Minnesota Statutes 1986, section 256B.69, subdivision 6, 
is amended to read: 

Subd. 6. [SERVICE DELIVERY] Each demonstration provider 
shall be responsible for the health care coordination foreligibl~' 
individnals. Demonstration providers: 
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(a) Shall authorize and arrange for the provision of all needed 
health services including but not limited to the full range of services 
listed in section 256B.02, subdivision 8, in order to ensure appropri
ate health care is delivered to enrollees; 

(b) Shall accept the prospective, per capita payment from the 
commissioner in return for the provision of comprehensive and 
coordinated health care services for eligible individuals enrolled in 
the program; 

(c) May contract with other health care and social service practi
tioners to provide services to enrollees; and 

(d) Shall institute recipient grievance procedures according to the 
method established by the project, utilizing applicable requirements 
of chapter 62D. Disputes not resolved through this process shall be 
appealable to the commissioner as provided in subdivision 11. 

Demonstration providers must comply with the standards for 
claims settlement under section 72A.20, subdivision 12a, para
graphs (d), (e), \g2, and (h) when contracting with other health care 
and social service practitioners to provide services to enrollees. ~ 
demonstration provider must ~ ~ claim within 30 business days of 
the date of acceptance of the claim. 

Sec. 73. Minnesota Statutes 1986, section 256B.69, subdivision 11, 
is amended to read: 

Subd. 11. [APPEALS.] A recipient may appeal to the commis
sioner a demonstration provider's delay or refusal to provide ser
vices. The commissioner shall appoint a panel of health 
practitioners, including social service practitioners, as necessary to 
determine the necessity of services provided or refused to a recipi
ent. The deliberations and decisions of the panel replace the admin
istrative review process otherwise available under this chapter 256. 
The panel shall follow the time requirements and other provisions of 
the Code of Federal Regulations, title 42, sections 431.200 to 
431.246. The time requirements shall be expedited based on request 
by the. individual who is appealing for emergency services. If a 
service' is determined to be necessary and is included among the 
benefits for which a recipient is enrolled, the service must be 
provided by the demonstration provider as specified in subdivision 5. 
The panel's decision is a final agency action that may he al'I'eaiea 
<m<:IeF the eaRtested ease I'ravisiaRs at" ehal'ter 14. 

Sec. 74. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

SuM. 12. [JUDICIAL REVIEW.]/i party aggrieved!!y an order of 
the panel may appeal the order to the district court of the county 
responsible for furnishing assistance !!y serving a written ~ of ~ 
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notice of appeA ~ the commissioner and any adverse !(jrty of 
record wiflilll30 days after the date the panel issued the or er and 
Iiy filing the original notice and proof of service with the court 
administrator of the district court. Service may be made personally 
or 1:Jy mail. Service 1:Jy mail is complete upon mailing. No filing fee 
ShaIl be required 1:Jy the court administrator in appeals taken under 
this subdIvision. The commissioner may elect to become l! party to 
the proceedings in the district court. Af;' party 'day demand that 
the commissioner furnish all parties to ~ procee ings with '" coPy 
of the decision, and ~ transcript of afiY testimony, evidence, or other 
supporting papers from the hearing eld before the Janel, 1:Jy serving 
l! written demand on the commissioner within 30 ~ after service 
of the notice of appeal. 

Sec. 75. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 13. [HEARING.] A ~ may obtain a hearing at a special 
term of the district court 1:Jy serving a wrm:eii notice of the time and 
place of the hearing at least ten days belorethe date ofllie hearing. 
The court may consiOer the matter in or out of chambers and shall 
take no new or additional eVIdence unless it determines that the 
evldence is necessary for a more eguitabIedisposition of theappeaI: 

Sec. 76. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 14. [APPEAL.]i\, party aggrieved 1:Jy the order ofthe district 
court may appeal the order as in other civil cases. No costs or 
<IISbiirsements shalIDe taxed against a party nor shall any filmg fee 
or bond be reguired of l! party. 

Sec. 77. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd 15. [PAYMENTS PENDING APPEAL.] ;If the panel or 
district court orders services paid or provided in any proceeding 
under this section, it must be paid or provided pending appeal to the 
iIlStrlct court, court of appeals, or supreme court. 

Sec. 78. Minnesota Statutes 1986, section 256B.69, is amended by 
adding a subdivision to read: 

Subd. 16. [PROJECT EXTENSION.] Minnesota Rules, parts 
9550.1450; 9500.1451; 9500.1452; 9500.1453; 9500.1454; 9500.1455; 
9500.1456; 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 
9500.1462; 9500.1463; and 9500.1464 are extended until December 
31, 1990. ~-
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Sec. 79. Minnesota Statutes 1986, section 256C.26, is amended to 
read: 

256C.26 [EMPLOYMENT SERVICES.] 

The commissiot;ter of jobs and training shall iftelude iB the 
bieftftial '*"" submitted te the full praduetivity aad appart..ftity 
eaa.dinatar" methad develop ~ plan to deal with the underemploy
ment of hearing impaired persons. The plan shall provide for 
training regarding the nature of hearing handicaps for department 
staff who consult with prospective employers or who provide job 
placement services. 

Sec. 80. Minnesota Statutes 1986, sectlon 256D.01, subdivision 
la, is amended to read: 

Suhd. 1a. [STANDARDS.] (1) A principal objective in providing 
general assistance is to proVlire for persons ineligible for federal 
programs who are unable to provide for themselves. 'I'e aehieve these 
aims, the eaftBSlissiane. shall establish minimum standams ef 
assistaaee fef' geaeffil assistftftee. The minimum standard of assis
tance determines the total amount of the general assistance grant 
without separate standards for shelter, utilities, or other needs. 

FaP " reeipient whs is " memBer ef " ane pepsafl assistaflee Hflit, 
the standam shall Bat he less than the eamhifted tete! ef the 
",ifli"'HIB staDdardo ef assistanee fur shelter aad Basie aeeds iB 
eifeet 6ft Febr .... ry l, 198:h '!'he standares ef assistaflee shall Bat he 
ieweF fur" reeipieDt shariflg a .esideftee ~ aflathe. peFS6fl1ffiless 
that peFS6fl is" .espaftsiBie relative. '!'he standares ef assistaflee fur 
reeipieflts whs are memhers ef an assistaflee HBit ea"'pased ef mere 
than 6fle peFS6fl.....st he equal te the aiEl te f"",ilies with depeftdeflt 
ehild.efl stafloore ef assistanee fuF " family ef si",i1ar sire aad 
eampasitiafl. 

'!'he stafldards ,shall he 18'lIered fuF reeipieDts whs share " resi
ae..ee with " peFS6fl whs is " respansible relati',e ef 6fle 61' mere 
memheps ef the assistanee HBit if the. respaflsiBle relative aIss 
reeehes geDeral assistaflee 61' aid te families with dependefit ehll
"""'" '!'he staRdares _ aIss he lawered far .eeipieflts whs share " 
resideftee ~ a respaDsible relati,," if the relative is Bat reeeiviBg 
geDePaI assistaflee 61' aiEl te families ~ depeftdefit ehildreR be
""'*'" the relative has heen safletiaRed 61' dis'!:IHliilied. If the respaR 
siBle relative is .eeeiviBg geflePaI assistaftee 61' aiEl te families ~ 
depefldeflt ehildrefl, 61' weffidhe Feeeiviflgtaem Imt far sanetioft 61' 

disEtueJilieatiaft, thea the sttmdard applieaBle te the general assis
teaee reeipiefit's assistaflee HBit .....st equal the ""'OUftt that weffid 
he attributahle te the membeps ef the assistaftee HBit if the membeps 
were ineluded as atiditiaDaJ reeipients iB the respaftsiBle relative's 
general assist .... ee 61' aiEl te families ~ dellendefit ehildren grant. 
When deteFminiBg the amaun! attriButaBle te me",be.s ef aft 
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assistaRce affit that HHISt peeeive a redll"ed standapd, the amollnt 
att.ilallted to aEIalto HHISt Iae the amollnt awilallted to QBotlaer eftiM 
added to the .e9\lonsilale .elative's assistance IlIlik When aR assis
taHee affit is salaject to a .edlleed stallsapd, the .edaced stansard 
HHISt BOt ~ the stanooFd that aflfllies to aR assistance affit that 
tIees BOt share a Fesidence with a re9\lonsilale relative. 

Fer Feciflients, ffi£eept reciflients wOO are eligilale IlBEIer section 
2saD.!)e, sllladivision l, flaffigffiflh fa}, clallses fl}, t-7t; ~ (llf, and 
84}, wOO share a residence with a res!,onsilale relati,'e wOO is BOt 
reeeiving gene.al assistance 9f' aiEl to families with dBfleBdent 
ehild.en IaBt wOO reeeives ethel' iDeoIBe, the staROOrElS shaH Iae 
100li"'red, sll~eet to tIaese IiHlitatioBs: 

W 'l'Iae geneFRi assistaBce gffiBt to the one flepSOR assistaB.e affit 
shaH Iae in aR tIHloaBt sueh that totoIllollseholEl ineoHle is efIIl'II. to 
the aid to families with defleBdent ehilElreB staRdarEI fop a hOllsehold 
of like sire and eOHlflosition, ~ that the gffiBt shaH BOt ~ 
that flaid to a geRe.al assistaBee FeeiflieBt living. indefleBaentiy. 

W BeBefits reeei'.",d fly a resfloBsilale relative ....ae.; the sllflflle 
HleBtal se.arity iReome flrogffiHl, the seeiaI seellRty retiremeBt 
flrogffiHl if the relati\", was reeeiving laeBefits IlBEIer the seeiaI 
se"ll.ity aisalaility fl'OgffiHl at the tirse of lae.oHliBg eligilale fop the 
seeiaI seea.ity petireHlent flPogPtIHl 9f' if the relati,,,, is a jl€F!leB 
deserilaed in se"tion :leaD.!)e, saladivisioB l, flaFRgffiflh fa}, eIaase 
fl}, t-7t; 9f' (llf,theseeial se.IlRty disalaility flrograro, a ",offiers' 
cOHlpeBsation flrogffiHl, the MiBn.sota sllflI>ieHlental aiEl flPograro, 
9f' OIl the Iaasis of the relative's disalaility, HHISt BOt Iae incillded in the 
hOllsehola incoHle calealation. 

(2) The commissioner shall set the standard of assistance for an 
asffistilnCe unit consisting of an adult recipient who is childless aM 
unmarried or livmg apart Trom his or her children and spouse and 
who does not ive with his or. her parent or parents or .!'o le~al 
custodian. "When the other standards specified in thIS subdivisIOn 
increase, this stanaard shall also be increased !J.yt.he same percent-
age. . 

(3) For an assistance unit consisting of an adult who is childless 
and unmarried or living apar~ from his or hercliTIdreil and $pouse, 
but who lives with his or er paretit or parents, the general 
assistance stand9.rC:1of assistance shall e equal to the amount that 
the aid to families with dependeiiICllildi-en staiidarif of assistance 
wouIdlilcrease if the recipient were added as an additional minor 
child to an assistance unit consisting of the recipient's parent and all 
of that parent's family members, provided that the standardSlUill 
not exceed the standard for !'o general assiSt3.Uce recipient living 
alone. Benefits received !J.y a responsible relative of the assistance 
unit under the. supplemental security income program, a workers' 
compensation program, the Mmnesota supplemental aiG program, 
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or any other ~rogram based on the responsible relative's disability, 
and anyoene ts recei~ a responsible relative of the assistance 
unit under the social security retirement pro~am,SIiall not be 
COUnted in the deteriiiination· of eligibility or enefit level fur the 
assistance unit. An adult chIrd shall be ineligible for general 
assistance irtne available resources or the countable income of the 
adult child and the parent or parents with whom he or she lives are 
such that ~ family consistin1 of the adult child's parenj or parents, 
the parent or parents' other aif members and the a un child as 
the onlr or Mditional minor chi would be financiallyTneIigible tOr 
genera assistance. 

(4) For an assistance unit conSiSti~ of a married coupke who are 
chITiIless or who live apart from any ,10 or children ofw om either 
of the married couple ~ ~ par'hnt or legal custodian, tile Staiidarosot 
assistance shall be equal to t e mst and second adUIf standards Of 
the aid to families with depeiident chiUIren prograiil.Tf one member 
of the couple ~ not fficluded in the general assistance grank then the 
standard of assistance for f11e other shall be ~qual to ~ secOrid 
adult staiidard of the aid to ra:mnies with ependent children 
program, excipt that, when one member of the couple ~ not included 
in the genera assistance grant because he or she ~ not cate oricall 
eTiaible for general assistance under section 2b6D.05, su ivision h 
an has exhausted work reaamess eligibility under section 
256D.051, subdivision! or 5, for the period of time covered ~ the 
general assistance ~ant, tllen the standard otaSsistance for the 
remaining member Q... the couple shall be equak to the first adult 
standard of the aid to ·families witllOejiendent c Hdren program. 

(5) For an assistance unit consistin~ of all members of a family, the 
standards of assistancesnall be t e same as the standards {if 
assistance ap"t!icable to ~ fa['ilY under the aid to families willi 
dependent che dren program i.. that family had the same number of 
parents and children as the assistance unit under eneraJ. assistance 
and if all members of that family were eligiblefOr the al to families 
with dependent children program. IT one or more memoers of the 
family are not included in the assistance unit for general aSSistance, 
the stanaaros of assistance for the remaining members shall be 
equal to the standards of assistance applicable to an assistance unit 
composed of the entire family, less the standards of assistance 
applicable to ~Tamily of the same number of parents alliI children as 
those members of the famw who are not in the assistance unit for 
general assistance~otwit stanaiIifth. e foregoIng, if an assistance 
unit consists solely of the minor c iWren because theIr parent or 
parents have been sanctioned from receiving benefits from the aid to 
families with dependent chilQfeii program, the standarOl'or the 
assistance unit shall be equal to the special child standal'd of the rua 
to families with dependent chlIctren progra~ child shall notbe 
excluded from the assistance unit unless income intended Wr its 
benefit ~ receiVeii. from ~ federally aided categorical assistance 
program; supplemental security Income; retirement, surVIvors, and 
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disability income; other assistance programs; or child sup£ort and 
mamtenance payments. The income of a child Who ~ exc1u ed from 
the assistance unit shaITllot be counte01i1 t:he determination of 
eugibility or benent level for the assistanceunit. 

Sec. 81. Minnesota Statutes 1986, section 256D.02, subdivision 5, 
is amended to read: 

Subd. 5. "Family" means twa ffi' ...ere i"aiviallals wOO are relatea 
by blaeEi, maFFiage ffi' aaejltieH, wOO are lWiHg in a plaee ffi' resiaeHee 
maiHtaiHea by """ ffi' _ sf them ft8 a heme, £IlHl at leaat """ sf 
wham is a ehil<l wOO is nat maFFiea ta aHether sf SH€h i'ftaiviallals 
£IlHl is in the eaFe sf ffi' aejleHae"t Qjl6fl ftHether sf SH€h i'fteii'liElllais 
the following persons who live together: a minor child or a ~ of 
minor children relateatO each other as s1lillTIgs, half smlings or 
stepSlblings, together wITh their natural or adoptive parents, tfieir 
stepharents, or their legal custodians, anrany other minor children 
of w om an adult member of the family ~ -'" legal cuStOdIan. 

Sec. 82. Minnesota Statutes 1986, section 256D.02, subdivision 8, 
is amended to read: 

Subd. 8. "Income" means any form .of income, including remuner
ation for services performed as an employee and net earnings from 
self-employment, reduced by the amount attributable to employ
ment expenses as defined by the commissioner. The amount attrib
utable to employment expenses shall include amounts paid or 
withheld for federal and state personal income taxes and federal 
social security taxes. 

"Income" includes any payments received as an annuity, retire
ment, or disability benefit, including veteran's or workers' compen
sation; old age, survivors, and disability insurance; railroad 
retirement benefits; unemployment benefits; and benefits under any 
federally aided categorical assistance program, supplementary se
curity income, or other assistance program; rents, dividends, inter
est and royalties; and support and maintenance payments. Such 
payments may not be considered as available to meet the needs of 
any person other than the person for whose benefit they are received, 
unless that person is·1;lB<IeF a legal ~ ta sllWeFt aBether a family 
member or a spouse and the income is not excluded under-section 
256D.01, subdivision 1a. Goods and services provided in lieu of cash 
payment shall be excluded from the definition of income, except that 
payments made for room, board, tuition or fees by a parent, on behalf 
of a child enrolled as a full-time student in a post-secondary 
institution, must be included as income. 

Sec. 83. Minnesota Statutes 1986, section 256D.03, subdivision 3, 
is amended to read: 
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Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL
ITY.] FerseHs eligible fuF beHests IHlfleF seetieHs 2a6D.(Jl t9 2a€lD.21 
aH<l perseHs Hat eligible fuF federal health eare beHests whese 
neneJ[empt preperty, as determiHee aeeeraiRg t9 meaieal assistaHee 
standards, has lift e<tffity "fflIue He greater than $l-;G{lll aH<l whese 
iHeeme is Hat ffi "*OOSS sf tee meaieal assistaHee staHdaras shall be 
eligible fuF general assistaHee meaieal """"" FerseRs with "*OOSS 

iHeeme aH<l reseurees may EjUalify fuF seHests IHlfleF this subdivisien 
By Sl'enaiHg dew&. TreatffieHt sf ineeme aH<l reseurees ffi ealeulatien 
sf tee spenaa8'lJR shall be tee same as ffi tee meaieal assistanee 
pregram pursuaHt t9 ""apter ~ General assistance medical care 
may be paid for any person: --

(1) who is eligible for assistance under section 2560.05 or 
256D.()l)1 ana is not eligIble for medicarassIstance under chapter 
256B; or 

(2) who is a resident of Minnesota; whose income as calculated 
under--cnaPier 256B is not in excessortIie medlcru assistance 
Standards or whose excesslncome ~ spent down pursuant to chapter 
256B; and whose equity in resources if; not in excess of $1,000 pei 
assistance unit. Exempt real and liquid assets, the reduction Q... 
excess assets, and the waiver of excess assets must conform to the 
memeaIaSsiStMce programrn chapter 256B. -- --

Eligibility if; available for the month of application and for three 
months prior to application if the person was eligible in those prior 
months. A redetermination of eligibility must occur every 12 
months. 

Sec. 84. Minnesota Statutes 1986, section 2560.03, is amended by 
adding a subdivision to read: 

Subd. 3a. [CLAIMS; ASSIGNMENT OF BENEFITS.) Claims 
must be filed pursuant to section 2560.16. General assistance 
medical care applicants and recipients must ~ or agree to ~ 
third party health and aCcIdent benefits to the costs of medical care. 
They must cooperate with the state in establishing paternity and 
obtaining third party payments. By signing an application for 
general assistance, .!!. persan assigns to the department of human 
services ali rights to me ical support or payments for medical 
expenses from another person or entity on their own or their 
deIlendent's behalf and agrees to cooperate with the state in estab
lis ing paternity and obtaining third party payments. The applica
tion shall contain ~ statement explaining the assignment. An~ 
rights or amounts assigned shall be applied against the cost Q... 
medical care paid for under this chapter. An assignment if; effective 
on the date general assistance medical care eligibility takes effect. 
The assignment shall not affect benefits paid or proVlded' under 
automobile accident coverage and private health care coverage until 
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the person or organization providing the benefits has received notice 
of the assignment. 

Sec. 85. Minnesota Statutes 1986, section 256D.03, subdivision 4, 
is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER
VICES.) (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient. hospital care, services provided 
by medicare certified rehabilitation agencies, prescription drugs, 
equipment necessary to administer insulin and diagnostic supplies 
and equipment for diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by. a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and X-ray services, 
physician's services, medical transportation, chiropractic services as 
covered under the medical assistance program, podiatric services, 
and dental care. In addition, payments of state aid shall be made for 
day treatment services provided by a mental health center estab
lished under sections 245.61 to 245.69, subdivision 1, and funded 
through chapter 256E and for prescribed medications for persons 
who have been diagnosed as mentally ill as necessary to prevent 
more restrictive institutionalization. 

(b) In order to contain costs, the commissioner of human services 
shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commIssioner shall consider 
proposals by counties and vendors for prepaid health plans, compet
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospi
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment fot services provided 
pursuant to this subdivision shall be as provided to medical assis
tance vendors of these services under section 256B.02, subdivision 8. 
The rates payable under this section must be calculated according to 
section 256.006, s"hEii"isieH 2 46, subdivision 4. 

(c) The commissioner of human services may reduce payments 
provided under sections 256D.01 to 256D.21 and 261.23 in order to 
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remain within the amount appropriated for genera] assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December 31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions 
below the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than five percent. 

For the period January 1, 1987 to .Jane W, ±98+ March 31, 1989, 
reductions below the cost per service unit allowable undersection 
256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis 
of chemical dependency or mental illness may be reduced no more 
than 15 percent; payments for all other inpatient hospital care may 
be reduced no more than ten percent. Reductions below the pay
ments allowable under medical assistance for the remaining general 
assistance medical care services allowable under this subdivision 
may be reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. A hospital receiv
ing a reduced payment as a result of this section may apply the 
unpaid balance toward satisfaction of the hospital's bad debts. 

(d) Any county may, from its own resources, provide medical 5 
payments for which state payments are not made. 

(e) Chemical dependency services that are reimbursed under Laws 
1986, chapter 394, sections 8 to 20, must not be reimbursed under 
general assistance medical care. 

(D The maximum payment for new vendors enrolled in the general 
assistance medical care program after the base year shall be 
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determined from the average usual and customary charge of the 
same vendor ~ enrolled in the base year. 

Sec. 86. Minnesota Statutes 1986, section 256D.05, subdivision 1, 
is amended to read: 

Subdivision 1. [ELIGIBILITY.] (a) Each person or family whose 
income and resources are less than the standard of assistance 
established by the commissioner shall be eligible for and entitled to 
general assistance if the person or family is: 

(1) a person who is suffering from a permanent or temporary 
illness, injury, or incapacity which is medically certified and which 
prevents the person from obtaining or retaining employment; 

(2) a person whose presence in the home on a substantially 
continuous basis is required because of the certified illness, injury, 
incapacity, or the age of another member of the household; 

(3) a person who has been placed in a licensed or certified facility 
for purposes of physical or mental health or rehabilitation, or in an 
approved chemical dependency domiciliary facility, if the placement 
is based on illness or incapacity and is pursuant to a plan developed 
or approved by the local agency through its director or designated 
representative; 

(4) a person who resides in a shelter facility described in subdivi
sion 3; 

(5) a person who is or may be eligible for displaced homemaker 
services, programs, or assistance under section 268.96, but only if 
that person is enrolled as a full-time student; 

(6) a person who is unable to secure suitable employment due to 
inability to communicate in the English language, provided that the 
person is not an illegal alien, and who, if assigned to a language 
skills program by the local agency, is participating in that program; 

(7) a person not described in clause (1) or (3) who is diagnosed by 
a licensed physician or licensed consulting psychologist as mentally 
retarded or mentally ill, and that condition prevents the person from 
obtaining or retaining employment; 

(8) a person who has an application pending for the social security 
disability program or the program of supplemental security income 
for the aged, blind, and disabled, or who has been terminated from 
either program and has an appeal from that termination pending; 
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(9) a person who is unable to obtain or retain employment be<:ause 
advanced age significantly affects the person's ability to seek or 
engage in substantial ~ork; 

(10) a person completing a secondary education program; 

(11) a family with one or more minor children; provided that, if all 
the children are six years of age or older, all the adult members of 
the family register for and cooperate in the work readiness program 
under section 2560.051; and provided further that, if one or more of 
the children are under the age of six and if the family contains more 
than one adult member, all the adult members except one adult 
member register for and cooperate in the work readiness progra!1l 
under section 2560.051. The adult members required to register for 
and cooperate with the work readiness program are not eligible for 
financial assistance under section 2560.051, except as provided in 
section 2560.051, subdivision 6, and shall be included in the general 
assistance grant. If an adult member fails to cooperate with require
ments of section 256D.051, the local agency shall not take that 
member's needs into account in making the grant determination. 
The time limits of section 2560.051, subdivisions 4 and 5, do ",ot 
apply to people eligible under this clause.,i 

(12) a person who has substantial barriers to employment, inclJd
ing but not limited to factors relating to work or training history, I as 
determined by the local agency in accordance with permanent or 
emergency rules adopted by the commissioner after consultation 
with the commiSsioner of jobs and training; , 

I 

(13) a person ~ho is certified by the commissioner of jobs and 
training before August 1, 1985, as lacking work skills or training or· 
as being unable to obtain work skills or training necessary to secure 
employment, as defined in a permanent or emergency rule adopted 
by the commissioner of jobs and training in consultation with the 
commISSIOner; 6f! 

(14) a person who is determined by the local agency, in accordance 
with emergency and permanent rules adopted by the commissioner, 
to be functionally illiterate or learning disabledi or 

(15) !'c child under the age of 18 who is not living with !'c ¥arent, 
stepparent, or itga1 custodian, but op.l?' II: the child !!l egaUy 
emancipated or 1 iving with an adult WIt tne consent of an agenc~ 
ahting as a lega custoiflail; tile child is at Wast 16 years of tge an 
t e general assistance grant is approvooo..."y the arrector of ~ local 
agency or !'c desi~ated "l!resentatIve as a 'COmponent of !! social 
services case pianor the --ld; or the chIld !!lli1ng witn an adult 
with the consent ofThe child's legal custodian an ~ )ocalagency. 

(b) The following persons or families with income and resources 
that are less than the standard of assistance established by the 
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commissioner are eligible for and entitled .to a maximum of six 
months of general assistance during any consecutive 12-month 
period, after registering with and completing six months in a work 
readiness program under section 2560.051: 

(1) a person who has borderline mental retardation; and 

(2) a person who exhibits perceptible symptoms of mental illness 
as certified by a qualified professional but who is not eligible for 
general assistance under paragraph (a), because the mental illness 
interferes with the medical certification process; provided that the 
person cooperates with social services, treatment, or other plans 
developed by the local agency to address the illness. 

In order to retain eligibility under this paragraph, a recipient 
must continue to cooperate with work and training requirements as 
determined by the local agency. 

Sec. 87. Minnesota Statutes 1986, section 2560.05, is amended by 
adding a subdivision to read: 

Subd. 5. [TRANSFERS OF PROPERTY.] The following provisions 
govern all transfers of resources relative to the general assistance 
program: 

(al [TRANSFERS FOR LESS THAN MARKET VALUE.] In 
determining the resources of an assistance unit, there shall De 
mcluded r y resource or an interest in a resource that was given 
away, sol ,or disposed of for less than faIr market value within 12 
months precedmg application for general assistance or during the 
period '!... eligibility. 

(b) [PRESUMPTION OF PURPOSE.] Any transaction described 
in this subdivision shall be presumed to have been for the purpose of 
establishi~ eligibility for assistance under ClUlpter 2560, unless 
the mdiviual mvolved or other memberonIie assistance unit offers 
convincing evidence to show that the transaction was for another 
purpose only. 

(c) [RESOURCE VALUE.] For purposes of this subdivision, the 
value of the resource shall be the1air market value at the time it was 
give~ .:away; sold, or (llsj)OsedOf, less the amount of co~pensatiOil 
recelv . 

(d) (pERIOD OF INELIGIBillTY.] For any insufficiently compen
saW transfer, the pe10d of ineligililllty shall be calculated !>Y 
dividing the resource va ue !>Y the state stanif:ii'Oof assIstance for an 
assistance unit of the size involVea. The assistance unit shall remarn 
mehmble until either this fixed period of ineligibility or 12 calendar 
mont s has expTred,whichever occurs first. 



41st Dayl FrunAY, MAY 1, 1987 3611 

Sec. 88. Minnesota Statutes 1986, section 2560.051, subdivision 
1, is amended to read: 

Subdivision 1. [WORK REGISTRATION.I A person "", family, or 
married couple whose income and resources are less than the 
standard of assistance established by the c9mmissioner, but who are 
not eligible to receive general assistance under section 2560.05, 
subdivision 1, are. eligible for a work readiness program. Upon 
registration, a registrant is eligible to receive assistance in an 
amount equal-to general assistance under section 256D.05, subdivi
sion 1, for a maximum of six months during any consecutive 
12-month period, subject to subdiyisians subdivision 3,4; and /j. The 
local agency shall pay work readiness assistance in monthly pay
ments beginning at the time of registration. 

Sec. 89. Minnesota Statutes 1986, section 256D.051, subdivision 
6, is amended to read: 

Subd. 6. [LOG.\L fiGENCY OPTIONS ALLOCATION OF FUNDS 
FOR PAYMENT OF ADMINISTRATIVE COSTS AND REGIS
TRANT EXPENSES.] The lOOalageney may, at its e"tien, "reviae 
~ ~ registrant fur .ffireet eJ'flenses incurrea hy the 
registrant fur trans"ertatieft, clethes, aruI tools necessary fur effi

"Ieyment. The IaeaI ageney may "reviae an aaaitienal $±()() fur 
ffireet e""enses ef' registrants remaining in the werk reaainess 
I'regram fur _ than twa mentas. Mer !*IYffig ffireet e"l'enses as 
neeaea hy inaiviaual registrants, the IaeaI ageney may use any 
remaining ffi6Bey te "reyiae aaaitienal serviees as neeaea hy any 
registFant ineluaing eaucatien, eFientatien, "Iaeement, atheF werk 
e""erience, en the jeh training, aruI atheF appre"riate activities. 
Subject to the amount appropriated llx the legislature, funds must 
be allocated annl]ally among the counties for payment of adminis
trative costs incurred !!r the provider of work readiness services and 
for payment of direct ex%enses incurred by work readiness regis
trants. Each coun~ shall e eligible to receive that proportIon of the 
funds available w ,ch equlils the monthly average number of wOrK 
readiness participants in t e county divided llx the monthly average 
number of work readiness participants in the state for the applicable 
period. The applicable period. for each fiscal year shall be the 
12-month period ending March 31 of the prior fiscal year. For 
purposes of this subdivision, the term participants means individu
als receIving work readiness payments and services and. general 
assistance recipients receiving work readiness services. 

Sec. 90. MinnesotaStatutes 1986, section 256D.051, is amended 
by adding a subdivision to read: 

Subd. 6a. [COUNTY MATCH AND USE OF FUNDS.] Each 
county shall provide !'c 25 percent match of the annual state work 
readiness alJocation and may contract with an employment and 
training service providerto use the funds to ~ direct participation 



3612 JOURNAL OF TIiE HOUSE [41st Day 

expenses and ,administrative costs of providing work readiness 
services. No more than 25 percent of the allocation mall be used for 
administrative costs except that any funds remaining a er rayment 
of direct participation expenses may be used for additiona admin
istrative costs. Funds may be used for the following direct partici
pation expenses: transportation, clothes, tools, and other necessary 
work-related expenses. Funds may be used for Mministrative costs 
incurre~ )j'0viding the following services: empl0r,:bility assess
ments an employability development plans, emp oyment search 
assistance, education, orieritation, placement, on-tho-job training, 
and other appropriate activities.· . 

Sec. 91. Minnesota Statutes 1986, section 2560.06, subdivision 1, 
is amended to read: 

Subdivision 1. General assist'ance shall be granted in such an 
amount that when added to the nonexempt income actually avail
able to the individual, married couple, or family, the total amount 
equals the applicable standard of assistance established By the 
eemmi,ssi8Rcr for general assistance. In determining eligibility for 
and the amount of assistance the local agency shall disregard the 
first $50 of earned income per month. 

Sec. 92. Minnesota Statutes 1986, section 2560.06, subdivision 
Ib,is amended to read:·· . 

Subd. lb. [EARNED INCOME SAVINGS ACCOUNT.] In addition 
to the $50 disregard required under subdivision 1, the local agency 
shall disregard an additional earned income up to a maximum of 
$150 per month for persons residing in facilities licensed under 
Minnesota Rules, parts 9520.0500 to 9520.0690 and 9530.2500 to 
9530.4000, and for whom discharge and work are part of a treatment 
plan. The additional amount disregarded must be placed in a 
separate savings account by the eligible individual, to be used upon 
discharge from the residential facility into the community. A max
imum of $1,000, including interest, of the money in the savings 
account must be excluded from the resource limits established by 
section 2560.08, subdivision 1, clause (1). Amounts in that account 
in excess of $1,000 must be applied to the-resident's cost of care. If 
excluded money is removed from the savings account by the eligible 
individual at any time before the individual is discharged from the 
facility into the community, the money is income to the individual in 
the month of receipt and a resource in subsequent months. If an 
eligible individual moves from a community facility to an inpatient 
hospital setting, the separate savings account is an excluded asset 
for up to 18 months. During that time, amounts that accumulate in 
excess of the $1,000 savings limit must be applied to the patient's 
cost of care. If the patient continues to be hospitalized at the 
conclusion of the 18-month period, the entire account must be 
applied to the patient's cost of care. 
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Sec. 93. Minnesota Statutes 1986, section 256D.06, subdiYision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, a grant 
of general assistance shall be made to an eligible individual, 
married couple, or family for an emergency need, as defined in rules 
promulgated by the commissioner, where the recipient requests 
temporary assistance not exceeding 30 days if an emergency situa
tion appears to exist and the individual is ineligible for the program 
of emergency assistance under aid to families with dependent 
children and is not a recipient of aid to families with dependent 
children at the time of application hereunder. If a recipient relates 
facts to the local agency which may be sufficient to constitute an 
emergency situation, the local agency shall advise the recipient of 
the procedure for applying for assistance pursuant to this subdivi
sion. 

Sec. 94. Minnesota Statutes 1986, section 256D.08, subdiYision 1, 
is amended to read: 

Subdivision 1. In determining eligibility of a family, married 
couple, or individual there shall be excluded the following resources: 

(1) Real or personal property or liquid assets which do not exceed 
those permitted under the federally aided assistance program 
known as aid to families with dependent children; and 

(2) Other property which has been determined, in accordance with 
and subject to limitations contained in rules promulgated by the 
commissioner, to be essential to the family or individual as a means 
of self-support or self-care or which is producing income that is being 
used for the support of the individual.or family. The commissioner 
shall further proYide by rule the conditions for those situations in 
which property not excluded under this subdivision may be retained 
by the family or individual where there is a reasonable probability 
that in the foreseeable future the property will be used for the 
self-support of the individual or family; and 

(3) Payments, made pursuant to litigation and subsequent appro
priation by the United States Congress, of funds to compensate 
members ofIndian tribes for the taking of tribal land by the federal 
government. 

Sec. 95. Minnesota Statutes 1986, section 256D.101, is amended to 
read: 

256D.101 [FAILURE TO COMPLY WITH WORK REQUIRE
MENTS; NOTICE.] 
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Subdivision 1. [DISQUALIFICATION.] If the local agency deter
mines that a registrant has failed to comply with the requirements 
of section 256D.051, the local agency shall notify the registrant of 
the determination. The notification shall be in writingt and shall 
state the facts that support the' local agency's determinationt. For 
the first two. times in !'o six-month geriod that the registrant has 
failed without good cause to comply wIth program reqUIrements, the 
notification shall specifY the particular actions that must be taken 
by the registrant to achieve compliance; shall state that the recipient 
must take the specified actions by a date certain, which must be at 
least M ten days following the date the notification is mailed or 
deliveredTo the registrant; shall explain the ramifications of the 
registrant's failure to take the required actions by the specified date; 
and shall advise the registrant that theregistrant may request and 
have a conference with the local agency to discuss the notification. A 
registrant who fails without good cause to comply with reguirements 
of the ~r0f{am more than two times in !'o six-month period must be 
notifie 0 termmation. 

Subd. 2. [NOTICE OF GRANT REDUCTION, SUSPENSION, OR 
TERMINATION.] Ne The notice of grant reduction, suspension, or 
termination on the ground that a registrant has failed to comply 
with section 256D.051 shall be gi¥eft mailed or hand delivered by 
the local agency -W the HotilieatioH Fe<jUire~ ~isioH ± has 
beeH give&,- the time fep eOlHfliiaRee stated Ht the HotilieatioH has 
iOf'sed, aHd the IeeaI ageHey has, sallse<jUeHt concurrently with the 
notification required ])y subdivisionl. Prior to giving the notifica
tion, assessed the locruagency must. assess the registrant's eligibil
ity for general assistance under section 256D.05 to the extent 
possible using information contained in the case file, and deter 
miRed determine that the registrant is not eligirue under that 
section. The determination thatthe registrant is not eligible shall be 
stated in the notice of grant reduction, suspension, or termination. 

Subd. 3. [BENEFITS AFTER NOTIFICATION.] Assistance ~ 
ments otherwise due to the registrant under section 256D.051 shall 
not be Plid after the notmcatlOn requiredlli subdivision 1 has been 
provIde to the registrant unless, before the date stated in the 
notification, tile registrant takes the specified action necessary to 
aChieve compliance Q!i WIthin five .rays after the effective date stated 
in the notice, files an appeal of the grant reduction, suspension, or 
teriillnat:lOiLIf, !i.Y. t1ie required date, the registrant does take tile 
specified action necessa to achieve compliance, both the notifica
tion requi~ sub IVlsion 1 and the notice required])y subdivision 
~ shall be canceled and all benefits due to the registrant shall be 
ppd promptly. If, ])y the reqUIred date, the registrant files an apheru 
~ the grant reduction, sus~ension, or termmation, benefits ot er
wise due to tlie registrant s all be continued pending the outcome of 
the appear 

Sec. 96. Minnesota Statutes 1986, section 256D.15, is amended to 
read: 
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256D.15 [RELATIVE'S RESPONSIBILITY] 

The financial responsibility of a relative for an applicant for or 
recipient of general assistance or work readiness shall not extend 
beyond the relationship of a spouse or a parent of an adult child who 
resides with the parent, or the parent of a minor child regardless of 
where the minor child resides! or ~ family member who resides with 
the applicant or recipient. 

Sec. 97. Minnesota Statutes 1986, section 256D.22, is amended to 
read: 

256D.22 [REIMBURSEMENT OF COUNTIES BY STATE RE
LATING TO PUBLIC ASSISTANCE.] 

'I'& the e><teHt ef al'l'Fal'FiatiaRs available the.emF, the ael'artmeRt 
efh"maB seFViees shall .eimb".se ea"Rties Subdivision 1. [DISTRI
BUTION FORMULA.] Beginning July h 1988, and to the extent of 
appropriations available, the commissioner of human services shall 
reimburse counties' administrative costs in the following manner: 

(a) 50 percent of the available appropriation shall be distributed to 
counties as reimbursement for up to 50 percent 'of all salary 
expenses, approved by the commissioner, incurred and paid by the 
counties, for which no payment or reimbursement is made by the 
United States or any subdivision thereof, in administering, and 
salary administrative costs in providing services in connection with, 
all public assistance programs. 

(b) 25 percent ofthe available appropriation shall be distributed to 
counties based on each county's proportionate share ofthe state's aid 
to families with dependent children and medical assistance 
caseloads; provided, however, that each county's share shall be 
reduced !>y '" direct percentage equal to the sum of that countY'S 
percentage of overdue aid to families with dependent children 
eligibility reviews added to that county's percentage of overdue 
quarterly asset reviews for medical assistance eligibility, as calcu
lated for the quarter immediately preceding each quarter in which 
this payment ~ made. Any money accruing as '" result of these 
reductions shall be rolled over and distributed as provided for in this 
paragraph during the next quarterly payment. 

(c) 25 percent ofthe available appropriation shall be distributed to 
counties based on each county's proportionate share of the state's 
total number of children served under the community social services 
act as calculated for the quarterTri1iiiediately preceding each quar
ter in which this payment is made; provided, however, that a county's 
share .shall be reduced by '" direct percentage equal to the county's 
percentage increase in child out-of-home placement days above the 
number of child out-of-home placement days for the quarter imme
diately preceding the quarter in which this payment is calculated. 
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Any iloney accruing as 11 result of reductions in county shares shall 
be ro ed over and distributed as provided in this paragraph during 
the next quarterly payment. 

Subd. 2. [EXCEPTIONS.] No aid under this section shall be paid 
for salary costs of (a) single-county welfare directors; or (b) fiscal 
support personnel to the extent involved in the processing of public 
assistance claims and payments, or their supporting clerical staff; or 
(c) persons who are not regularly assigned employees of local 
agencies. 

Subd. 3. [CLAIMS.] Claims for reimbursement for expenditures 
made by the county shall be presented to the department by the 
respective counties at least four times per year in such manner as 
the commissioner shall prescribe. 

Subd. 4. [DEFINITIONS.] For the purposes of this section, (a) the 
term "salary" shall include regular compensation not in excess of 
that paid similarly situated state employees, the employer's cost of 
health benefits and contributions to the appropriate retirement 
system, but shall not include travel or other reimbursable expenses~ 
~ eammissianeF shall, flHrsHffHt t<> the aaministrative flraeeaHre 
aet, JWieF t<> making any flaymeRts, flFamHlgate FHles t<> imfllement 
this seetie,,; (b) the term "child out-of-home placement days" in
cludes those days when 11 child ~ 11 resident in 11 regular treatment 
center, residentiartreatment facility, juvenile ~ home, foster 
home, or temporary emergency shelter home; and (c) the term 
"child" means 11 person under 21 years of age. 

Sec. 98. Minnesota Statutes 1986, section 256D.37, subdivision 1, 
is amended to read: 

S"hdivision 1. (a) For all individuals who apply to the appropriate 
local agency for supplemental aid, the local agency shall determine 
whether the individual meets the eligibility criteria prescribed in 
subdivision 2. For each individual who meets the relevant eligibility 
criteria prescribed in subdivision 2, the local agency shall certif'y to 
the commissioner the amount of supplemental aid to which the 
individual is entitled in accordance with all of the standards in effect 

. December 31, 1973, for the appropriate categorical aid program. 

(b) When a recipient is a resident of a state hospital or a dwelling 
with a negotiated rate, the recipient is not eligible for a shelter 
standard, a basic needs standard, or for special needs payments. The 
state standard of assistance for those recipients is the clothing and 
personal needs allowance for medical assistance recipients under 
section 256B.35. Minnesota supplemental aid may be paid to nego
tiated rate facilities at the rates in effect on March 1, 1985, for 
services provided under the supplemental aid program to residents 
of the facility, up to the maximum negotiated rate specified in this 
section. The rate for room and board for a licensed facility must not 
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exceed $800. The maximum negotiated rate does not apply to a 
facility that, on August 1, 1984, was licensed by the commissioner of 
health only as a boarding care home, certified by the commissioner 
of health as an intermediate care facility, and licensed by the 
commissioner of human services under Minnesota Rules, parts 
9520.0500 to 9520.0690. The following facilities are exempt from the 
limit on negotiated rates and must be reimbursed for documented 
actual costs, until Jtme aG; ~ such time that ,ill alternative. 
reimbursement system covering servIces eXcIiidllig room and board 
maintenance services is developed !JI the commISSiOner: 

(1) a facility that only provides services to persons with mental 
retardation; and 

(2) as of January h 1987, a facility not certified to participate in 
the meaical assistance program that is licensed as a boarding care 
facility as ef Mffi'ffi l, 198e, aBEl ooly jlPevides eare te jleFsellS aged 
GI> IH' ekJep provided that no more than 16 percent of the ~ns in 
the facility are under age 65. Beginning July 1, 1987, the 
facilities under sii6iITVision}.. paragraph (b), clause (1) are subject to 
applicable supplemental aid limits, and meatal retaMatieB faeilities 
must meet all applicable licensing and reimbursement require
ments for programs for persons with· mental retardation. The 
negotiated rates may be paid for persons who are placed by the local 
agency or who elect to reside in a room and board facility or a 
licensed facility for the purpose of receiving physical, mental health, 
or rehabilitative care, provided the local agency agrees that this care 
is needed by the person. When Minnesot" supplemental aid is used 
to pay a negotiated rate, the rate payable to the facility must not 
exceed the rate paid by an individil<ll not receiving Minnesota 
supplemental aid. To receive payment for a negotiated rate, the 
dwelling mnst comply with applicable laws and rules establishing 
standards necessary for health, safety, and licensure. The negotiated 
rate limit must be adjusted by the aBBlla! percentage change in the 
\ffbaB eeBSllmep jlFiee iB<Ielf (CPI U) fill' MiBBeajlelis St. Paffi as 
jlablished By the IlllPe .... ef l.abIH'. Statisties Betw~eB the jlPe ,iellS 
twa OeteBePS, new seri<>s iB<Ielf (1967 1(0) consumer pricr index 
(CPI-U. U.S. City Average) as published !JI the Bureau Q.. tabor 
StatistIcs between the previous two. Septembers, or 2.5 £ercent, 
whichever is lower; and increases to the rate fot eacllTn ividual 
facility may not exceed the change in the rate limit. In computing 
the amount of supplemental aid under this section, the local agency 
shall deduct from .the gross amount of the individual's determined 
needs all income, subject to the criteria for income disregards in 
effect December 31, 1973, for the appropriate categorical aid pro
gram, except that the earned income disregard for disabled persons 
who are not residents of long-term care facilities shall be the same 
as the earned income disregard availaille to disabled persons in the 
supplemental security income program and all actual work expenses 
shall be deducted when determining the amount of income for the 
individual. From and after the first of the month in which an 
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effective application is filed, the state and the county shall share 
responsibility for the payment of the supplemental aid to which the 
individual is entitled under this section as provided in section 
256D.36. 

Sec. 99. Minnesota Statutes 1986, section 257.35, is amended to 
read: 

257.35 [CITATION.] 

Sections 257.35 to 257.357 and sections 108 to 116 may be cited as 
the "Minnesota Indian family preservation act.'~ 

Sec. 100. Minnesota Statutes 1986, section 257.351, is amended by 
adding a subdivision to read: 

Subd. 3a. [COMMISSIONER.] "Commissioner" means the com-
miSsWner of human services. --- -- --

Sec. 101. Minnesota Statutes 1986, section 257.351, is amended by 
adding·a subdivision to read: 

Subd. 4a. [FAMILY-BASED SERVICES.] "Familti-based services" 
means intensive family-centered services to famnes primarily in 
their own home and for a limited time. ----------- ,. ; . .., 

Sec. 102. Minnesota Statutes 1986, section 257.351, is amended by 
adding a subdivision to read: 

Subd. 8a. [INDIAN ORGANIZATION.] "Indian organization" 
means an organization providing child welfare services that is 
legally incorporated as !'c nonprofit 0 anization, is registered with 
the secretary of state, and is governe !!X!'c board of directors having 
at least ·a majority of Indian directors. 

Sec. 103. Minnesota Statutes 1986, section 257.351, is amended by 
adding a subdivision to read: . 

Subd. 11a. [PERMANENCY PLANNING.] "Permanency pkan
ning" means the systematic process of carrying out, within ~ s ort 
time, ~ set of goaI-oriented activitiesaesigned to help children live 
in famines that offer continuity of relationships with nnrturing 
parents or caretakers, and the opportunity to establish lifetime 
relationsrups. 

Sec. 104. Minnesota Statutes 1986, section 257.351, is amended by 
adding a subdivision to read: 

Subd. 11b .. [PLACEMENT PREVENTION AND FAMILY 
REUNIFICATION SERVICES.] "Placement prevention and family 
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reunification services" means services designed to help children 
remain with their families or to reunite children with their parents. 

Sec. 105. Minnesota Statutes 1986, section 257.351, subdivisi.on 
15, is amended to read: 

Subd. 15. [TRIBAL COURT.] "Tribal court" means a court with 
federally recognized jurisdiction over child custody proceedings 
which is either a court of Indian offenses, or a court established and 
operated under the code or custom of an Indian tribe, or the 
administrative body of a tribe which is vested with authority over 
child custody proceedings. Except as provided in section 257.354, 
subdivision 5, nothing in this chapter shall be construed as confer
ring jurisdiction on an Indian tribe. 

Sec. 106. Minnesota Statutes 1986, section 257.354, subdivision 4, 
is amended to read: 

Subd. 4. [EFFECT OF TRIBAL COURT PLACEMENT ORDERS.] 
To the extent that any child subject to sections 257.35 to 257.357 is 
otherwise eligible for social services, orders of a tribal court con
cerning placement of such child shall have the same force and effect 
as orders of a court of this state. In any case where the tribal court 
orders placement through a local social service agency, the court 
shall provide to the local agency notice and an opportunity to be 
heard regarding the placement. Determination of county of financial 
responsibility for the placement shall be determined by the local 
social service agency and shall be sHl3jeet ta Fe¥iew by the 8emm;s 
sieBel' in accordance with seetiens -I+.Ol ta l4c.&9 section 256E.08. 
Disputes concerning the county of financial responsibility shall be 
settled in the manner prescribed in section 256D.18, subdivision 4. 

Sec. 107. Minnesota Statutes 1986, section 257.354, is amended by 
adding a subdivision to read: 

Subd. 5. The commissioner if; hereby authorized to enter into 
agreements with Indian tribes pursuant to United States Code, title 
25, section 1919, respecting care and custody of Indian children and 
jurisdiction over child custody proceedings, including agreements 
which may provide for orderly transfer of jurisdiction on ~ case-by
case basis and agreements which provide for concurrent jurisdiction 
between the state and an Indian tribe. 

Sec. 108. [257.3571] [INDIAN CHILD WELFARE GRANTS.] 

Subdivision 1. [PRIMARY SUPPORT GRANTS.] The commis
sioner shall establish direct grants to Indian tribes and Indian 
organizations to provide l:,rimary support for Indian child welfare 
programs to implement t e Indian family preservation act. 
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Subd. 2. [SPECIAL FOCUS GRANTS.] The commissioner shall 
esfiililish direct grants to local social service agencies, tribes, Indian 
organizations, and other organizations for placement prevention and 
family reunification services for Indian children. 

Subd. 3. [REQUEST FOR PROPOSALS.] The commissioner shall 
reijUeSt proposals for primary support for Indian child we1fiU'e 
programs and special focus programs under subdivisions! and '2, 
and specify the information and criteria required. 

Sec. 109. [257.3572] [GRANT APPLICATIONS.] 

12. tribe or Indian organization may ~ for primary support 
grants under section 108, subdivision h !2 local social service 
agency, tribe, Indian organization, or other social service organiza
tion may apply for special focus grants under section 108, subdivi
sion 2. Application may be made alone or in combination with other 
tribes or Indian organizations. 

Sec. 110. [257.3573] [ELIGIBLE SERVICES. I 

Subdivision!:. [TYPES OF SERVICES.] (a) Eligible Indian child' 
welfare services provided under primary support grants include: 

(1) placement prevention and reunification services; 

(2) family-based services; 

(3) individual and family counseling; 

(4) access to professional individual, ~ and family counseling; 

(5) crisis intervention and crisis counseling; 

(6) development of foster and adoptive placement resources, in
cluding recruitment, licensing, and support; 

(7) court advocacy; 

(8) training and consultation to county and private social service 
agencies regarding the Indian child welfare act and the Minnesota 
Indian family preservation act; 

(9) advocacy in working with the county and private social service 
a encies, and activities to help provide access to agency services, 
inc uding but not limited to 24-hour caretaker and homemaker 
services, day care, emergency shelter care ~ to 30 days in 12 
months, access to -emergency financial assistance, and arrange
ments to provide-temporary respite care to !'o family for !!E to 72 
hours consecutively or 30 days in 12 months. 
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(10) transportation services to the child and parents to prevent 
placement or reunite the family; and 

(11) other activities and services approved !>.y the commissioner 
that further the goals ofthe Indian child welfare act and the Indian 
fa,t1y preservation act, lliCllliIIiiifbut not IimiteiItO recriiltmen.toI 
In Ian staff for local social service agencies and licensed child 
pIaClilg agencies. The commissioner. may specifY the prionty of an 
activity and service based on its success in furthering these goals. 

(b) Eligible services provided under special focus grants include; 

(1) permanency planning activities that meet the special needs of 
Inman families; ---- -

(2) teenage pregnancy; 

(3) independent living skills; 

(4) family and community involvement strategies to combat child 
abuse and Chronic neglect of children; 

(5) coordinated child welfare and mental health services to Indian 
faiiillies; 

(6) innovative approaches to assist Indian youth to establish better 
self-image, decrease isolation, and decrease the suicide rate; 

(7) expanding or improving services !>.y packaging and dissemi- . 
natinr, information on successful approaches or !>.y imElementing 
mode s in Indian communities relating to the deve o~ment or 
enhancement of social structures that increase family sel -reliance 
and links with eXIstmg community resources; ---

(8) family retrieval services to help adopted individuals reestab-
lish legal affIhation with the Indian tribe; and . 

(9) other activities and services approved !>.y the commissioner 
that further the goals of the Indian child welfare act and the Indian 
f[mily reservation act-The rommisswner may specllythe. PlWTItY 
~ an activity an service based on its success in furthering these 
goars. . .. 

(c) The commissioner shalldlfive preference to programs that use 
IndIan staff, contract withIn Ian 0 anizations or tribes, or whose 
apprrcatioil~ ~ joint effoi'f1ietween t e In ian and non-1iidlliii 
community to achieve the goals of the IiiiIian child welfare act and 
the Minnesota Indian family preservation act. PrOgrams must have 
input and support from the Indian community, 
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Subd. 2. [INAPPROPRIATE EXPENDITURES.] Indian child wel-
fare grant money must not be used for: -------

(1) child day care necessary solely because of employment or 
training for employment of a parent or other relative with whom the 
Child is living; 

(2) foster care maintenance or difficulty of care payments; 

(3) residential facility payments; 

(4) adoption assistance payments; 

(5) public assistance payments for aid to families with dependent 
children, supplemental aid, medicaI assistance, genemf assistance, 
general assistance mediCal care, or communi ty health services 
authorized fu'sections 145.911 to 145.922; or 

(6) administrative costs for income maintenance staff. 

Sec. 111. [257.3574] [CONTINUED LEGAL RESPONSIBILITY 
OF LOCAL SOCIAL SERVICE AGENCIES.] 

The legN responsibility of local social service agencies to provide 
Indian ~ welfare services continues, and existing services must 
not be reduced because of the availability of these funds. 

Sec. 112. [257.3575] [PAYMENTS; REQUIRED REPORTS.] 

Subdivision 1. [PAYMENTS.] The commissioner shall inake grant 
payments to each approved program in four quarterlylilstanments a 
year. The commissioner may certify an advance payment for the first 
quarter of the state fiscal year. Later payments must be made upon 
receipt ~ the state of a quarterly report on finances anaprograin 
activities. 

Subd. 2. [QUARTERLy REPORT.] Each quarter, an approved 
program receiving an Indian child welfare grant sharr submit !! 
report to the commissiollei'1l1aflliCludes: 

(1) !! detailed accounting of grad~ money expended during the 
precedinl quarter, specifying expen Itures ~ line item and year to 
date; an 

(2) a description of Indian child welfare activities conducted 
durillgthe preceding quarter,TnCIiiOlng the number of clients served 
and the ~ of services provided. 
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Subd. 3. [FINAL REPORT.] A final evaluation report must be 
subri1lITed!>'y: each approved program. !!: must include client out
comes, cost and effectiveness in meeting the goals of the Indian 
family preservation act and permanency planning goaTs. 

Sec. 113. [257.3576] [MONITORING AND EVALUATION.] 

The commissioner shall di'sign and implement methods for mon
itormg the delivery and eva uatin~ the effectiveness ofIndian child 
welfare services funded through t ese grants. 

Sec. 114. [257.3577] [GRANT FORMULA.] 

Subdivision 1. [PRIMARY SUPPORT GRANTS.] (a) The amount 
available for grants established under section 108, sUbdlv1sion 1, to 
tribes and Indian organization grants ~ four::l'lfths of the total 
annual appropriation for Indian child welfare grants. 

(b) The commissioner shall award tribes at least 70 percent of the 
amount set in paragraph ta) for primary support grants. Each tribe 
shall be awarded a base amount of five percent of the total amount 
set in this ~aragra~h. In addition, each trIbe shall be allocated a 
proportioil ;; theba ance of the amiiUrif set in this paragraph, less 
the total base amounts for all reservations. This proportion must 
equal the ratio of the tribe's on-reservation population to the state's 
total on-reservation population. Population data must be based on 
the most recent federal census data according to theState 
aemogra])her's office. --- -- - - --

(c) The commissioner shall award Indian organizations !!p to 30 
percent of the amount set in r,aragrap!li:a) for prImary support 
reants. A maximum of four mn tiservice Indian organizations day 
-" awaroed grants under thIS paragraph. "Multiservice In ian 
orgamzations" means Indian or anizations recognized !>.y: the Indian 
community as provraIng a brba continullm of social, educatioUar,Or 
cultural services, including Indian child weltare services designed to 
meet the unique needs of the Indian communities in Minneapolls; 
St. Paw, and DuliitlL Grants may be awarded to programs that 
siihiillfaccepiable proposals, comty with the goafs and the appli
cation process of the program, an have bU(lgets that reflect appro
priate and efficient use of funds . 

. Subd. 2. [SPECIAL FOCUS GRANTS.] The amount available for 
grants eStablished under section 108, subdivision 2, for local social 
service agencies, tribes, Indian organIZations, and other social 
services organizations is o~ of the total annUiiT appropriation 
for Indian child welfare grants. The maximum award under this 
SiihdlVlSlon is $100,000 .". year forprograms approVedby the com
missioner. 

Sec. 115. [257.3578] [UNDISTRIBUTED FUNDS.] 
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Undistributed funds must be reallocated !!.Y the department of 
human services to any other grant categories established under 
section 108, subdIVision! or 2, for the goals of this grant process. 
Undistributed funds are available uiiffi expended. 

Sec. 116. [257.3579] [AMERICAN INDIAN ADVISORY TASK 
FORCE.] 

Subdivision 1. [CREATION OF TASK FORCE.] The commis
sioner shall appoint an American Indian advisory task force to ~elp 
formulate ~olicies and procedl,lres relating to Indian child wei are 
services an to make recommendations regaITfing apwoval of grants 
provided under section 108, subdivisions ! and 2. l'he task force 
shall consist of 17 members appOinted h the commissioner and 
must include representatives 01 each of the 11 Minnesota reserva
tions who are authorized !!.Y tribal resoMion, one representative 
from the DUluth Urban Indian Community, three representatives 
from the MinneapOITSiJrban Indian Community, and two represen
tativeSTrom the St. Paul Urban Indian Communitili'epresentatives 
from the urban Indian communities must be selected through an 
open appomtiii'mts process under sectlollf5.0597. The task force 
shall el'Pi'A on June 30, 1991. The terms, comliensation, and 
remova 0 mericanTnman aavrsory task force mem ers shall be as 
provided in section 15.059. 

Sec. 117. Minnesota Statutes 1986, section 268.0111, subdivision 
8, is amended to read: 

Subd. 8. [SERVICE PROVIDER.] "Service provider" means a 
public, private, or nonprofit agency that is capable of providing or 
administrating one or more of the employment and training services 
or income maintenance a~Il:cl?1hert a:r{vices eF admiaisteFiag aBe, ffi' 
mere ef the I'FSgffiffiS feF' I'Fed .. etiYity """ sl'l'eFt .... ity 
esemi .. ate, has ,esl'e .. sil3ility .....!eF this seetie ... 

Sec. 118. Minnesota Statutes 1986, section 268.0122, subdivision 
2,is amended to read: ' 

Subd. 2. [SPECIFIC POWERS.] The commissioner of jobs and 
training shall: 

(1) administer and supervise all' forms of unemployment insur
ance provided for under federal and state laws that are vested in the 
commissioner; 

(2) administer and supervise all employment and training ser
vices assigned to the department of jobs and training under federal 
or state law; 
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(3) review and comment on local service unit plans and commu
nity investment program plans and, with tOO eOReUrFenee ef tOO 
eoordinator, approve or disapprove the plans; 

(4) establish and maintain administrative units necessary to 
perform administrative functions common to all divisions of the 
department; 

(5) supervise the county boards of commissioners, local service 
units, and any other units of government designated in federal or 
state law as responsible for employment and training programs; 

(6) establish administrative standards and payment conditions for 
providers of employment and training services; 

(7) act as the agent of, and cooperate with, the federal government 
in matters of mutual concern, including the administration of any 
federal funds granted to the state to aid in the performance of 
functions of the commissioner; and 

(8) obtain reports from local service units and service providers for 
the purpose of evaluating the performance of employment and 
training services. 

Sec. 119. Minnesota Statutes 1986, section 268.0122, subdivision 
3, is amended to read: 

Subd. 3. [DUTIES AS A STATE AGENCY.] The commlSSlOner. 
shall: 

(1) administer the unemployment msurance laws and related 
programs; 

(2) administer the aspects of aid to families with dependent 
children, general assistance, work readiness, and food stamps that 
relate to employment and training services, subject to the limita
tions of federal regulations; 

(3) administer wage subsidies and reeommend te tOO eooMinator 
tOO ttSe ef tOO diseretionary l'oFtion ef wage subsidy al'l'rol'FiatioRs; 

(4) administer a national system of public employment offices as 
prescribed by United States Code, title 29, chapter 4B, the Wagner
Peyser Act, and other federal employment and training programs; 

(5) cooperate with the federal government and its employment and 
training agencies in any reasonable manner as necessary to qualify 
for federal aid for employment and training services and money; 
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(6) enter into agreements with other departments of the state and 
local units of government as necessary; 

(7) certify competent service providers and, with the eeaeHFFeaee 
sf the eeeFaia&teF, decertify service providers that fail to comply 
with performance criteria according to standards established by the 
eeerdinatsF commissioner; 

(8) provide consistent, integrated employment and training ser
vices across the .state; 

(9) establish the standards for all employment and training 
services administered under this chapter; 

(10) develop standards for the contents and structure of the county 
plans; 

(11) provide current state and substate labor market information 
and forecasts, in cooperation with other agencies; 

~ jlFejlaFe a plaa aad s .. Bmit it te the eesFaiaateF in eaeh 
evea ,mmBeFea .)'elH'> aeesFaiRg te staaaaFas estaBlishea By the 
essFaiaatsF, t<w HOe in ae'lelejliRg a state'1,iae emjlleymeRt aad 
tFaiaiag j>laa; 

g.&f (12) identify underserved populations, unmet service needs, 
and funding requirements; 

fl4f (13) consult with the council for the blind on matters 
pertaining to programs and services for the blind and visually 
impaired; and 

flW (14) submit to the governor, the essFaiBa!sF, the commission
ers of human services and finance, and the chairs of the senate 
finance and house appropriations committees a semiannual report 
that: 

(a) reports, by client classification, an unduplicated count of the 
kinds and number of services furnished through each program 
administered or supervised by the department or coordinated with 
it; 

(b) reports on the number of job openings listed, developed, 
available, and obtained by clients; 

(c) identifies the number of cooperative agreements in place, the 
number of individuals being served, and the kinds of service 
provided them; . 
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(d) e><aluates the performance of services, such as wage subsidies, 
community investments, work readiness, and grant diversions; and 

(e) explains the effects of current employment levels, unemploy
ment rates, and program performance on the unemployment insur
ance fund and general assistance, work readiness, and aid to 
families with dependent children caseloads and program expendi
tures. 

Sec. 120. Minnesota Statutes 1986, section 268.36, is amended to 
read: 

268.36 [REPORT TO 1'HE COORDIl'IATOR ANP THE LEGISLA
TURE.I 

The commissioner, after consultation with the local service units 
and providers of employment and training services, shall evaluate 
the effectiveness of youth employment programs, taking into ac
count the extent of all programs which are providing summer 
employment opportunities for youth, and shall report to the eeeffii
HateF tHH! the legislature no later than January 15 of each even
numbered year with an evaluation of this and other programs and 
any recommendations for improvements. 

Sec. 121. Minnesota Statutes 1986, section 268.37, subdivision 3, 
is amended to read: 

Subd. 3. The commissioner shall promulgate emergency rules as 
necessary to administer the grants program and shall promulgate 
permanent rules by July 1, 1980. The rules shall describe: (a) 
procedures for the administration of grants, (b) data to be reported 
by grant recipients, and (c) other matters the commissioner finds 
necessary for the proper administration of the grant program 
including compliance with relevant federal regulations. Weatheriza
tion assistance shall be given to households where the total income 
does not exceed ~ 135 percent of the poverty level as updated by 
the federal office of management and budget poverty guidelines. The 
commissioner must require that ~ rental unit weatherized under 
this section be rented to ~ household meeting the income limits of 
the program for 24 of the 36 months after weatherization is 
complete. In applYing thIS restriction to multiunit buildings 
weatherized under this section, the commissioner shall require that 
occupancy continue to reflect the proportion of eligible households in 
the builrung at the time of weatherization. The commissioner shill 
report !J,y February 1, 1988, to the chair of the health and human 
services divisions of the house appropriations and senate finance 
commitees all teps taken to implement the requirement restricting 
rental of weat erized units to eligible households. 

Sec. 122. Minnesota Statutes 1986, section 268.673, is amended by 
adding a subdivision to read: 
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Subd. 4a. [CONTRACTS WITH SERVICE PROVIDERS.] The 
coiiilliISsioner shall contract directly with "" certified local serme 
provider to deliver wage subsidies if (1) each county served by the 
provider agrees to the contract and knows the amount orwage 
subsidy money allocated to the county under section 268.6751, and 
(2) the provider agrees to meet regularrywith each county being 
served. 

Sec. 123. Minnesota Statutes 1986, section 268.673, subdivision 5, 
is amended to read: . 

Subd. 5. [REPORT.] Each eligible Ieeal seFviee ...m entity deliv
ering wage subsidies shall report to the commissioner and the 
coordinator on a quarterly basis: 

(1) the number of persons erepleyea pkaced in private sector jobs, 
in temporary public sector jobs, or in ot er serVIces; 

(2) the outcome for each participant placed in a private sector job, 
in ~ temporary puhTIc sector job, or in another service; 

(3) the number and type of employers employing persons under 
the program; 

W (4) the amount of money spent in each eligible local service 
unit for wages for each type of employment and each type of other 
expense; 

(4} (5) the nlfmbeF age, educational experience, family status, 
!4llder, priority ~ st~t':ls, r~ce, and work e~perience of peps9Bs 

have eemliletea part'eIpatwn each person m the program and 
theiF 'lfHent empleymeRt, ealf.atienal, .... traiRiRg statHs; 

(6) the amount of wages received!>.Y persons while in the program 
and 60 days after completing the program; 

(7) for each classification of persons described in clause (5), the 
outcome of the wafe subsidy placement, including length of time 
em1110Yed; nature 0 employment, whether private sector, temporary 
JlIlllIi!: sector, or other service; and the hourly wages; and 

~ (8) any other information requested by the commissioner .... the 
eeem ..... ter. Each report must include cumulative information, as 
well as information for each quarter; 

Data collected on individuals under th,s subdivision are private 
data on mdividuals as defined in section 13.02, subdivision 12, 
except that summary data may be provided under section 13.05, 
subdivision 7. 
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Sec. 124. Minnesota Statutes 1986, section 268.6751, is amended 
to read: 

Subdivision 1. [WAGE SUBSIDIES.] Wage subsidy money must be 
allocated to eligible local service units in the following manner: 

(a) The commissioner shall allocate 1() 92.5 percent of the funds 
available for allocation to eligible local service units for wage 
subsidy programs as follows: the proportion of the wage subsidy 
money available toeach eligible local service unit must be based on 
the number of unemployed persons in the eligible local service unit 
for the most recent six-month period and the number of work 
readiness assistance cases and aid to families with dependent 
children cases in the eligible local service unit for the most recent 
six-month period. 

(b) ~ Seven and one-half percent of the money available for 
wage subsidy programs must be allocate(! at the diFeetis" aB<I 
discretion of the essFlhBatsF commissioner to provide ~ !Q!: ~ 
dents of federall~co:nized Indian reservations. 'l'he esraraissisller 
SliBlI ilistFilmte Eli eFetisBary !leFtisB sf wage s"Bsidy a!l!lFs!lri 
atieBs at the FeEl"est sf the eSSFaillatSF. Fer the BieBBi"ra e"aillg 
Jane &9; W&1, "'I' te 2/; !lereeBt sf the aiseFetisllary !lSFtisB sf the 
wage s"Bsidy awrs!lFiatis" may Be HSeEl te S"!l!lSFt the eftiee sf fuR 
!lFsd"eti':it;"aB<I S!l!lSFt"Rity aB<I the d .. fels!lraeRt sf 6ft iBtal,e, 
reteFFaI, aB<I iRYeRtsFY systera. lR aliseatiRg the reraaiRiRg ttisere
tisRaFY !lSFtiSB sf the wage s"Bsidy a!lf'FS!lFiatieFl, the eeeFdiFlater 
shall give !lFisrity te eligiBle leea± seFyiee -*' that have; 

m high R,,""'ers sf faFmers wha eaR demsRstFate severe he1±se
held finaHeial Ftee4t 

f2} derasRstFated s"eeess ffi IllaeiRg j>Hblie assistaRee a!l!llieaRts ffi 
!lri'late seete¥ jehe; 

f&} aemsRstratea aeeEI BeysRa the aliseatis" aistFiB"tea IffiEler 
!laFagFa!lh Wi 

t4} raa"imi.ed HSe sf ffi8Hey thFS"gh eSSraiRatisR with ather 
!lFsgraras aB<I state, leeal, aB<I teaeFal ageReies, aB<I thrsligh the HSe 

sf raateaiBg ffi8Hey frera !lFivate aB<I RSRIlFslit SS"Fees; 

W derasRstFated aeeEI te !lFs'Iide s!leeial assista"ee ffi erder ... 
seF¥e "Relfljllayed !leFssRs wha ifleHr "R"s"al easte SHeS as aeees
sar:y Feleeation en:penses; SF 

(c) !!l December 31 of each fiscal year\, providers and local service 
units receiving wage subsiQy money s all report to the commis-
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sioner on the use of allocated funds. The commissioner shall 
reaITOcate uncommitted funds for each fiscal year according to the 
formula in paragraph (a). 

Subd. 2. [EMERGENCY WAGE SUBSIDIES.] (a) The ess,lii"ats, 
commissioner shall monitor local and statewide unemployment 
rates. Upon determining that an economic emergency exists in one 
or more local service units, the eS8f"ainatoF commissioner may 
implement an emergency wage subsidy program and recommend to 
the governor to pursue ways to increase the wage subsidy money 
available to local service units in the affected area or areas from 
sources other than the appropriation allocated under subdivision 1. 

(b) When the unemployment rate for the state of Minnesota equals 
or exceeds nine percent, the eS8FaiflatSl' commissioner shall imple
ment a statewide emergency wage subsidy program and shall 
recommend to the governor to pursue ways to increase money 
available for wage subsidies. 

Sec. 125. Minnesota Statutes 1986, section 268.676, is amended to 
read: 

268.676 [ALLOCATION 'NITHIN ELICHlbE LOG:\L SERVICE 
UNITS; PRIORITIES AMONG APPLICANTS; EMPLOYERS.] 

Subdivision 1. [AMONG JOB APPLICANTS.] ;\lIeeatie" At least 
80 ~ercent o[funds allocated among eligible job applicants ~ an 
iill ale leeal se,viee mHt shall gWe flrierity statewide must be 
allocated to: -- -

(1) applicants living in households with no other income source; 

(2) applicants whose incomes and resources are less than the 
standards for eligibility for general assistance or work readiness; 

(3) applicants who are eligible for aid to families with dependent 
children; and 

(4) applicants who live in a farm household who demonstrate 
severe household financial need. 

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds among 
eligible employers within an eligible local service unit shall give 
priority to funding private sector jobs to the extent that eligible 
businesses apply for funds. If possible, no more than 25 percent of 
the statewide funds available for wages may be allocated for tempo
rary jobs with eligible government and nonprofit agencies, or for 
temporary community investment program jobs with eligiblegov
ernment agencies during the biennium. This sub<ITVTsion does not 
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~ to jobs for residents of federally recognized Indian reserva
tions. 

Sec, 126, Minnesota Statutes 1986, section 268.677, subdivision 1, 
is amended to read: 

Subdivision 1. To the extent allowable under federal and state law, 
wage subsidy money must be pooled and used in combination with 
money from other employment and training services or income 
maintenance and support services. At least 75. percent of the money 
appropriated for wage subsidies must be used to pay wages for 
eligible job applicants. For each eligible job applicant employed, the 
maximum state contribution from any combination of public assis
tance grant diversion and employment and training services gov
erned under this chapter, including wage subsidies, is $4 per hour 
for wages and $1 per hour for fringe benefits. In a"";tieR, The use of 
wage subsidies are ~ limited as follows: -----

(a) For each eligible job applicant placed in private or nonprofit 
employment, the state may subsidize wages for a maximum of 1,040 
hours over a period of 26 weeks. Employers are encouraged to use 
money from other sources to provide increased wages to applicants 
they employ. 

(b) For each eligible job applicant participating in a job training 
program and placed in private sector employment, the state may 
subsidize wages for a maximum of 1,040 hours over a period of 52 
weeks. 

(c) For each eligible job applicant placed in a community invest
ment program ~, the state may provide wage subsidies for a 
maximum of 780 hours over a maximum of 26 weeks. For an 
individual placed in a community investment program ~, the 
county share of the wage subsidy shall be 25 percent. Counties may 
use money from sources other than public assistance and wage 
subsidies, including private grants, contributions from nonprofit 
corporations and other units of government, and other state money, 
to increase the wages or hours of persons employed in community 
investment programs. 

(d) Notwithstanding the limitations of paragraphs (a) and (b), 
money may be used to provide a state contribution for wages and 
fringe benefits in private sector jobs for eligible applicants who had 
previously held temporary jobs with eligible government and non
profit agencies or who had previously held community investment 
program jobs for which a state contribution had been made, and who 
are among the priority groups established in section 268.676, 
subdivision 1. The use of money under this paragraph shall be for a 
maximum of1,040 hours over a maximum period of26 weeks per job 
applicant. 



3632 JOURNAL OF THE HOUSE [41st Day 

Sec. 127. Minnesota Statutes 1986, section 268.678, subdivision 1, 
is amended to read: 

Subdivision 1. [GENERAL POWERS.] Eligible local service units 
have the powers and duties given in this section and any additional 
duties given by the eeeFEiiBateF eF the commissioner. 

Sec. 128. Minnesota Statutes 1986, section 268.678, subdivision 4, 
is amended to read: 

Subd. 4. [CONTRACTS.] Each eligible local service unit that has 
not agreed to a contract under section 122, may enter into contracts 
with certlfiedservice providers to deliver wage subsidies. 

Sec. 129. Minnesota Statutes 1986, section 268.681, is amended by 
adding a subdivision to read: 

Subd. 1a. [LIMITATIONS; TYPE OF EMPLOYERS.] Ca) Manufac
tUrIng b"Uslnesses, nonretail businesses that meet the definition of 
small business in section 645.445, or businesses that export products 
out of the state may receive wage subsidies. 

Cb) Businesses not described in paragraph Ca) may receive wage 
su"bs1dies only g the eligible local service unit or its contractor 
determines that no private sector jobs are available to ~ applicants 
III the businesses described in paragraph (aJ. 

Sec. 130. Minnesota Statutes 1986, section 268.681, subdivision 2, 
is amended to read: 

Subd. 2. [PRIORITIES.] In allocating funds among eligible busi
nesses, the eligible local service unit or its contractor shall give 
priority to businesses which best satisfy the following criteria: 

Ca) have a high potential for growth and long-term job creation; 

(b) are labor intensive; 

(c) meet the definition of a small business as defined in section 
645.445; 

(d) make high use of local and Minnesota resources; 

(e) are under ownership of women and minorities; 

CD make high use of new technology; 

(g) produce energy conserving materials or services or are in
volved in development of renewable sources of energy; aBEl 
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(h) have their primary place of business in Minnesota; and 

(i) are nonretail businesses. 

Sec. 131. Minnesota Statutes 1986, section 268.871, subdivision 1, 
is amended to read: 

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un
less prohibited by federal law or otherwise determined by state law 
Sf'the essrEliaatsF, a local service unit is responsible for the delivery 
of employment and training services. After February 1, 1986, 
employment and training services must be delivered by public, 
nonprofit, or private service providers that are certified to provide 
the services. 

Sec. 132. Minnesota Statutes 1986, section 268.88, is amended to 
read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 

(a) Local service units shall prepare and submit to the commis
sioner by October 15 of each year an annual plan for the subsequent 
calendar year. The commissioner shall notify each local service unit 
by December 1 of each year if its plan has been approved or 
disapproved. The plan must include: 

(1) a statement of objectives for the employment and training 
services the local service unit administers; 

(2) the establishment of public assistance caseload reduction goals 
and the strategies that will be used to achieve these goals; 

(3) a statement of whether the goals from the preceding year were 
met and an explanation if the local service unit failed to meet the 
goals; 

(4) the amount proposed to be allocated to each employment and 
training service; 

(5) the proposed types of employment and training services the 
local service unit plans to utilize; 

(6) a report on the use of wage subsidies, grant diversions, 
community investment programs, sliding fee day care, and other 
services administered under this chapter; 

(7) an annual update of the community investment program plan 
according to standards established by the commissioner; and 
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(8) a performance review of service providers delivering employ
ment and training services. 

(b) In counties with a city of the first class, the county and the city 
shall develop and submit a joint plan. The plan may not be 
submitted until agreed to by both the city and the county. The plan 
must provide for the direct allocation of employment and training 
money to the city and the county unless waived by either. If the 
county and the city cannot concur on a plan, the eeeFaiaatep 
commissioner shall resolve their dispute. 

(c) The commissioner may withhold the distribution of employ
ment and training money from a local service unit that does not 
submit a plan to the commissioner by the date set by this section, 
and shall withhold the distribution of employment and training 
money from a local service unit whose plan has been disapproved by 
the eeepalftater commissioner until an acceptable amended plan has 
been submitted. 

(d) For 1985, local service unit plans must be submitted by 
November 1, 1985 and must include: 

(1) a statement of objectives for the employment and training 
services the local service unit administers; 

(2) the establishment of public assistance case load reduction goals 
and the strategies that will be used to achieve these goals; 

(3) the amount proposed to be allocated to each employment and 
training service; 

(4) the proposed employment and training services and service 
providers the local service unit plans to utilize; and 

(5) a statement of intent regarding the establishment of either a 
community investment program or an employment experience pro
gram. 

If the leea! serviee 1±ftit I're'liaes a stateffieftt ef iHteHt teF the 
eataalisll.meftt ef a eeffimuftit:,' ift'lestffieftt I'regFam UftEieF elause W, 
the leea! serviee 1±ftit must sUBmit a I'reliffiiftar:r eemmunity ift'lest 
meat I'regram !'ffia By Fehuary ±, ~ 

Sec. 133. Minnesota Statutes 1986, section 268.89, subdivision 2, 
is amended to read: 

Subd. 2. [BIENNIAL PLAN.] The commissioner shall recommend 
to the governor the priorities, performance standards, and special 
projects that are eeftsistent with the ee8relinater's lJienftiai !'ffia. 
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Sec. 134. Minnesota Statutes 1986, section 268.91, subdivision 2, 
is amended to read: 

Subd. 2. [DUTIES OF COMMISSIONER.] The commissioner shall 
develop standards for county boards to provide child care services to 
enable eligible families to participate in employment or training 
programs. The commissioner shall distribute money to counties to 
reduce the costs of child care for eligible families. The commissioner 
shall adopt rules to govern the program in accordance with this 
section. The rules must establish a sliding schedule of fees for 
parents receiving child care services. The commissioner shall re
quire counties to collect and report data that the commissioner 
deems necessary to evaluate the effectiveness of the program in 
preventing and reducing participants~ dependence on public assis
tance and in providing other benefits, including improvement in the 
care provided to children. '!'he OOHlIflissisneF shall ""f"'Ft te the full 
J3Fsduetivity arul SJ3J3sFtunity essFdinatsF in eaeh .even nUIflBered 
yeaF en the eiIeetiveness ef the J3rSgffiIfl. 

Sec. 135. Minnesota Statutes 1986, section 393.07, subdivision 10, 
is amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.) (a) The county 
welfare board shall establish and administer the food stamp pro
gram pursuant to rules of the commissioner of human services and 
all federal laws and regulations. The commissioner of human 
services shall monitor food stamp program delivery on an ongoing 
basis to ensure that each county complies with federal laws and 
regulations. Program requirements to be monitored include, but are 
not limited to, number of applications, number of approvals, number 
of cases pending, length oftime required to process each application 
and deliver benefits, number of applicants eligible for expedited 
issuance, length of time required to process and deliver expedited 
issuance, number of terminations and reasons for terminations, 
client profiles by age, household composition and income level and 
sources, and the use of phone certification and home visits. The 
commissioner shall determine the county-by-county and statewide 
participation rate. The commissioner shall report on the monitoring 
activities on a county-by-county basis in a report presented to the 
legislature by July 1 each year. This monitoring activity shall be 
separate from the management evaluation survey sample required 
under federal regulations. 

(b) On July 1 of each year, the commissioner of human services 
shall determine a statewide and county-by-county food stamp pro
gram participation rate. The commissioner may designate a differ
ent agency to administer the food stamp program in a county if the 
agency administering the program fails to increase the food stamp 
program participation rate among families or eligible individuals, or 
comply with all federal laws and regulations governing the food 
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stamp program. The commissioner shall review agency performance 
annnally to determine compliance with this paragraph. 

(c) The county welfare board shall participate in a food stamp 
quality control system sllbject to the supervision of the commis
sioner of human services and pursuant to federal regulations. 

ABy A person who commits any of the following acts is gffiIty ef 
theft aM shall be seHteHeed IHlFs .. aHt te seetieH 699.132, s"BaivisieH 
3, el .... ses 8+; {2J.; HHd fI3f has violated section 256.98 and ~ subject 
to both the criminal and civil penalties provided under that section: 

(1) Obtains or attempts to obtain, or aids or abets any person to 
obtain by means of a willfully false statement or representation, or 
intentional concealment of a material fact, food stamps to which the 
person is not entitled or in an amount greater than that to which 
that person ~ entitled; or 

(2) Presents or causes to be presented, coupons for payment or 
redemption knowing them to have been received, transferred or used 
in a manner contrary to existing state or federal law; or 

(3) Willfully uses or transfers food stamp coupons or authorization 
to purchase cards in any manner contrary to existing state or federal 
law. 

'I'he ame .. Ht ef food stam!,s iHeerreetiy tss..e.i. shall be the difter
eaee Between the ame .. nt ef food stam!,s aet .. ally reeeivea HHd the 
ame .. .,t te wIHel> the .eei!,ient wettld have been eHtitlea HH<leF state 
HHd feae ... llaw had the welfare .. geney been infe.mea ef all mateFi .. 1 
~ 'I'he ameHnt ef aHY food stam!,s determinea te have been 
ineerreetiy iss .. ea, used, tFansfeFFed SF !,resented sBaII, HHless 
etherwise aetermiHea By the eemtty vielfare Ileard in arder te 
!'revent HHdHe harashi!', be reee'.'emBle ffem the reei!,ient, SF user, 
SF the reei!,ient's SF ltSel4; estate By the eeHHty as a deht dHe the 
ee .. nty. 

Sec. 136. Minnesota Statutes 1986, section 524.3-1201, is 
amended to read: 

524.3-1201 [COLLECTION OF PERSONAL PROPERTY BY AF
FIDAVIT.l 

(a) Thirty days after the death of a decedent,any person indebted 
to the decedent or having possession of tangible personal property or 
an instrument evidencing a debt, obligation, stock or chose in action 
belonging to the decedent shall make payment of the indebtedness 
or deliver the tangible personal property or an instrument evidenc
ing a debt, obligation, stock or chose in action to a person claiming 
to be the successor of the decedent, including a county agency with 
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" claim authorized 2Y section 256B.15, upon being presented a 
certified death certificate of the decedent and an affidavit, in 
duplicate, made by or on behalf of the successor stating that: 

(1) the value of the entire probate estate, wherever located, less 
liens and encumbrances, does not exceed $5,000; 

(2) 30 days have elapsed since the death of the decedent; 

(3) no application or petition for the appointment of a personal 
representative is pending or has been granted in any jurisdiction; 
and 

(4) the claiming successor is entitled to payment or delivery of the 
property. 

(b) A transfer agent of any security shall change the registered 
ownership on the books of a corporation from the decedent to the 
successor or successors upon the presentation of an affidavit as 
provided in subsection (a). 

Sec. 137. [TRAINING OF WELFARE FRAUD PROSECUTORS.] 

The commissioner of human services shall, to the extent an 
appropriation is provided for this purpose, contract with the county 
attorney's council or other public or private entity experienced in 
providing training for prosecutors to conduct quarterlfi workshops 
and seminars focusing on current aid to families wit dependent 
children program issues, other income maintenance program 
changes, recovery issues, alternative sentencing methods, use of 
technical aids for interviews and interrogations, and other matters 
affecting prosecution of welfare fraud cases .. 

Sec. 138. [TRAINING OF WELFARE FRAUD INVESTIGA
TORS.] 

The commissioner of human services shall, to the extent an 
appropriation is proviaed for this purpose,estabiish '" pilot project 
for further education and training of welfare fraud investigators. 
The commissioner may enter into contractual agreements with 
other state, federal, or county agencies as part of cooperative projects 
employing experienced investigators to provide on-the-job training 
to county investigators. 

Sec. 139. [STAFFING.] 

be position ~ established in the assistance payments division, 
department of human services, to undertake the training mitiatives 
required of the department. Thls position may also be utilized to 
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assist in fraud control initiatives which the department may under
take. 

Sec. 140. [LOW-LEVEL IONIZING RADIATION REPORTS.] 

The commissioner of health shall transmit to the governor and the 
legislature no later than December 31, 1987, the major reports on 
human healTh effects of low-level ionizing radiation. The reports 
shall incTiiCleCurrent research data on: ----

(1) data and risk coefficients relating to ionizing radiation effects 
of occupational exposure, on human fetuses, and on the general 
public; and 

(2) the worldwide effects to the public health of the radioactive 
emissions resulting from the Chernobyl aCCldeirt in April, 1986. 

Sec. 141. [STUDY AND REPORT.] 

The interagency board for quality assurance shall study the 
following issues and report to the legislature lJ,y December 15, 1988, 
on its findllgSand recommendations: 

ill the advisability of changing the definition of "hardship" for 
purposes of the nursing home moratorium; 

(2) the advisability of defining the need for nursing home beds in 
terms of the population aged 75 and. older; and 

(3) the existence of a geographic maldistribution oflong-term care 
beds and alternative care services in the state. ---- ----

Sec. 142. lSTUDY] 

The commissioner of human services, with the assistance of the 
commissioner of veterans affairs, shall study the possibility of using 
the resources of the regional treatment centers system to ~rOVide 
care for veterans. The commissioner shall develop recommen ations 
based on the study and report the recommendations to the legisla-
ture 2Y January h 1988. . 

The study must include an assessment of need for the care, the 
costs of the care, and the impact of providing the care on treatnlent 
center residents. If the commissio-ner recommendSCOnversion of a 
speclfic site, the study must analyze the impact of conversion-on 
residents, employees, and communities affected 2Y the recommen
dation. 

Sec. 143. [COMMISSION TO DEVELOP PLAN.] 
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Subdivision 1. [PLAN FOR ALLOCATION.] The legislative coor
dinating commission, as created in section 3.30, shall develop a plan 
for allocation of the money appropriated under Siibdivision 4. 

Subd. ~ [ENERGY CONSERVATION PLAN.] The legislative 
coorumating commission shall appoint a task force of no more than 
20 members. The task force shall include representatives of govern
ment; individuals, no~t organizations, or community groups 
that have an interest In low income weatherizatIOn; and other 
rommlii1lty groups selected .§y the legislative coordinatingcoriiiiiIS
sion. The task force shall !lrepare and recommend to the commission 
an energy conservation a ocation plan allocating the money appro
priated under subdivision 4. The commission may amend the alail as 
necessary, shall approve the final version of the plat, an s an 
alloC'ate the appropriated money according to""The ~ and this 
section. The commission shall allocate the mond' to activities that 
the commission determines are permitted un er liny applici6le 
court order and federal statute or rule and that wi substantially 
and measurably reduce the consumption of fossil fuels within the 
state. Not less than halfoothe money appropriated under subdivi
sion :! each year shall De used to maintain low-InCome energy 
conservation programs administered EY the department of jobs and 
training and other energy conservation programs. 

Subd. 3. [PLAN REVISION.] The energy conservation allocation 
plan shill be revised and approved Juarterly .§y the legislative 
coordinating commission in order to a locate any additional funds 
received smce the prevIOus allocation. 

Subd. 4. [ALLOCATION OF FUNDS.] Money received before or 
after the effective date of this section EY the governor, the commis
sioner of finance, or any other state a~ency as !! result of the 
settlement of the parties and order of t e United States District 
Court for the ffiSirict of Kansas in thecase of In Re 'lJej?artment of 
'Eilffgy""Btr1pper Well ExemptionLiIT atWn~578 E ~ 586 (iJ. 
Kan. 1983) and all other money receive afteiTIi'e efrecHve <lateOf' 
this sectIOn by any of tliose entities or agencies, resulting from 
overcharges EY oil companies in violation offederallaw, ~ appropri
ated to the legislative coordinating commission and shall be allo
cated as provided in the energy conservationrulocation plan 
approved by the commission. 

Sec. 144. [REPEALER.] 

Subdivision 1. Minnesota Statutes 1986, sections 116J.035, sub
division 3; 1161:.04, subdivision 3; 13"6.63, subdivision 1b; 144-:6'6; 
144.67; 178.03, subdivision 5; 245:74; 245.76; 256.966, sulXUvision 2; 
256B.05, subdivision:!i. 2561\.07; 256D.051, subdivisIOns 11 and 12; 
267.D1; 267.02; 267.03~ 267.04; 267.05; 267.06; and 268.0111, sUb
division 3, are repeale , 
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Subd. 2. Minnesota Statutes 1986, section 2560.051, subdivisions 
± and 5, are repealed. --

Sec. 145. [EFFECTIVE DATE.] 

Sections 6 and 11 are effective on July 1, 1989. Sections 7 to 10, 
and 32 are effective-the day following iinalelliictiii.ent. Section97 is 
eiIe"ctive July 1, 1988. Section 144, subdivision 2, is effective 
January 1, 1988. -- -- - -

ARTICLE 3. 

WELFARE REFORM 

Section 1. Minnesota Statutes 1986, section 256.01, subdivision 2, 
is amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the prOVlSlons of 
section 241.021, subdivision 2, the commissioner of human services 
shall: 

(1) Administer and supervise all forms of public assistance pro
vided for by state law and other welfare activities or services as are 
vested in the commissioner. 

(2) Administer and supervise all child welfare activities; promote 
the enforcement of laws protecting handicapped, dependent, ne
glected and delinquent children, and children born to mothers who 
were not married to the children's fathers at the times of the 
conception nor at the births of the children; license and supervise 
child-caring and child-placing agencies and institutions; supervise 
the care of children in boarding and foster homes or in private 
institutions; and generally perform all functions relating to the field 
of child welfare now vested in the state board of control. 

(3) Administer and supervise all noninstitutional service to hand
icapped persons, including those who are visually impaired, hearing 
impaired, or physically impaired or otherwise handicapped. The 
commissioner may provide and contract for the care and treatment 
of qualified indigent children in facilities other than those located 
and available at state hospitals when it is not feasible to provide the 
service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies 
and institutions, local, state, and federal, by performing services in 
conformity with the purposes of Laws 1939, chapter 431. 

(5) Act as the agent of and cooperate with the federal government 
in matters of mutual concern relative to and in conformity with the 
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provisions of Laws 1939, chapter 431, including the administration 
of any federal funds granted to the state to aid in the performance of 
anY functions of the commissioner as specified in Laws 1939, chapter 
431, and including the promulgation of rules making uniformly 
available medical care benefits to all recipients of public assistance, 
at such times as the federal government increases its participation 
in assistance expenditures for medical care to recipients of public 
assistance, the cost thereof to be borne in the same proportion as are 
grants of aid to said recipients. 

(6) Establish and maintain any administrative units ~easonably 
necessary for the performance of administrative functions common 
to all divisions of the department. 

(7) Administer and supervise any additional welfare activities and 
services as are vested by law in the department. 

(8) The commissioner is designated as gnardian of both the estate 
and the person of all the wards of the state of Minnesota, whether by 
operation of law or by an order of court, without any further act or 
proceeding whatever, except as to persons committed as mentally 
retarded. 

(9) Act as coordinating referral and informational center on 
requests for service for newly arrived immigrants coming to Minne
sota. 

(10) The specific enumeration of powers and duties as hereinabove 
set forth shall in no way be construed to be a limitation upon the 
general transfer of powers here.in contained. 

(11) Establish county, regional, or statewide schedules of maxi
mum fees and charges which may be paid by local agencies for 
medical, dental, surgical, hospital, nursing and nursing home care 
and medicine and medical supplies under all programs of medical 
care provided by the state and for congregate living care under the 
income maintenance programs. 

(12) Have the authority to conduct and administer experimental 
projects to test methods and procedures of administering assistance 
and services to recipients or potential recipients of public welfare. To 
carry out such experimental projects, it is further provided that the 
commissioner of human services is authorized to waive the enforce
ment of existing specific statutory program requirements, rules, and 
standards in one or more counties. The order establishing the waiver 
shall provide alternative methods and procedures of administration, 
shall not be in conflict with the basic purposes, coverage, or benefits 
provided by law, and in no event shall the duration of a project 
exceed twe four years. It is further provided that no order establish
ing an experimental project as authorized by the provisions of this 
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section shall become effective until the following conditions have 
been met: 

(a) The proposed comprehensive plan including estimated project 
costs and the proposed order establishing the waiver shall be filed 
with the secretary of the senate and chief clerk of the house of 
representatives at least 60 days prior toits effective date. 

(b) The secretary of health, education, and welfare of the United 
States has agreed, for the same project, to waive state plan require
ments relative to statewide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall 
be approved by the legislative advisory commission and filed with 
the commissioner of administration. 

(13) In accordance with federal requirements establish procedures 
to be followed by local welfare boards in creating citizen advisory 
committees, including procedures for selection of committee mem
bers. 

(14) Allocate federal fiscal disallowances or sanctions which are 
based on quality control error rates for the aid to families with 
dependent children, medical assistance, or food stamp program in 
the following manner: 

(a) One-half of the total amount of the disallowance shall be borne 
by the county boards responsible for administering the programs 
and shall be shared by each county board in the same proportion as 
that county's expenditures for the sanctioned program are to the 
total of all counties' expenditures for that program. Each county 
shall pay its share of the disallowance to the state of Minnesota. 
When a county fails to pay the amount due hereunder, the commis
sioner may deduct the amount from reimbursement. otherwise due 
the county, or the attorney general, upon the request of the commis
sioner, may institute civil action to recover the "amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disal
lowance results from knowing noncompliance by one or more coun
ties with a specific program instruction, and that knowing 
noncompliance is a matter of official county board record, the 
commissioner may require payment or recover from the county or 
counties, in the manner prescribed in paragraph (a), an amount 
equal to the portion of the total disallowance which resulted from 
the noncompliance, and may distribute the balance of the disallow
ance according to paragraph (a). 

(15) Develop and implement special projects that maximize reim
bursements and result in the recovery of money to the state. For the 
purpose of recovering state money, the commissioner may enter into 
contracts with third parties. Any recoveries that result from projects 
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or contracts entered into under this paragraph shall be deposited in 
the state treasury and credited to a special account until the balance 
in the account reaches $400,000. When the balance in the account 
exceeds $400,000, the excess shall be transferred and credited to the 
general fund. All money in the account is appropriated to the 
commissioner for the purposes of this paragraph. 

Sec. 2. Minnesota Statutes 1986, section 256.73, is amended by 
adding a subdivision to read: 

Subd. 7. [VERIFICATION PROCEDURES.] The commissioner 
shall form an advisory committee of local agenvepresentatiyes, 
state OffiCIals, and recipients to recommend and implement ways to 
reduce verification procedures at the local level. :!:h'; goal of this 
effort ~ to treat clients with dignity and expect client honesty. 
Verification procedures should be reduced to a minimum at the time 
of application and increaseaonly as needed. 

Sec. 3. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: / 

Subd. 1a. [DEFINITIONS.] As used in this section the following 
words have the meanings given them: - -- --

(a) "AFDC" means aid to families with dependent children. 

(b) ''AFDC-UP'' means that ~ of AFDC clients who are 
eligible for assistance Qy reason of unemployment as defined Qy the 
commissioner under section 256.12, subdivision 14. 

(c) "Caretaker" means a parent or eligible adult who is part of the 
asSIstance unit that has applied for or ~ recffiViilgAF'DC. --

(d) "Employment and training services" means programs" activi
ties, and services related to ~ training and jQlJ placement, illCIiid
~ ~ service programs~ training partnership act programs, 
wage subsidies, remedial and secondary education programs, post
secondary education programs exclUding education leading to an 
advanced degree, vocational education programs, work incentive 
programs, work readiness programs, employment search, commu
nity work experience programs, displaced homemaker programs, 
self-employment programs, grant diversion, employment experience 
programs, youth employment programs, community investment 
programs, supported work programs, and counseling and support 
activities necessary to stabilize the caretaker or the family. 

(e) "Employment and training service provider" means an admin
istrative entity certified Qy the commissioner of jobs and training to 
deliver employment and training services. 
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(f) "Minor parent" means ~ caretaker relative who ~ the aarelit of 
the dependent child or children in the assistance unit an w 0 is 
under the age of 18. 

igl. "Priority groups" or "priority caretakers" means recipients of 
AFDC or AFDC-UP designated as priorities for employment ana 
training services under section 4. 

Sec. 4. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 2a. [PRIORITY GROUPS.] Priority for participation in 
emPlOYment and training services under this section must be given 
to caretakers who: 

(2) have not received a high school diploma or general equivalency 
diploma; or 

(3) have received 24 months or more of AFDC over the last 36 mOiilns:- - - -- - --- -~ - -- -

Sec. 5. Minnesota Statutes 1986, section 256.736, subdivision 3, is 
amended to read: 

Subd. 3. [Ql>ERATION Qli' -I'R9GRAMS REGISTRATION.] 'l'6 
dete_iae wl><> shall 00 Elesigaated as "" approIiriate iadivitlaal fup 
eertifiea-tisR fEw empleymeRt ftftd tFsmiR-g sCFViees, the esf.l'tffiis 
'*"""" sf jebs and traiBiag .shall provide, by rale, standards fup 
esaBty be&<ls eSBsistent wit!> the standams prsmalgated by the 
seeretary sf health and flamlHl serviees. Csanty be&<ls shall eertify 
appropriate iBEliviaaals fer employment and traiBing se""iees, shall 
BStify- tl=te eSffiffiissisB:eF eE h'H:ffiB:B semees, and shall require that 
ewry ,nEli'Rda",1 eertifiee, as a es"ditis .. sf reeeiving aid te families 
wit!> depe"deftt ehlldrea, register fup e"'fllsyme"t se",'iees, tFaffiiftg, 
and e"'llleymeftt, aft!ess ffii€h i"dividaal if¥. (a) To the extent 
permissible under federal law, every caretaker Or child is reguireatO 
register for emproyment and training services, as !! condition of 
receiving AFDC, unless the caretaker or child is: 

(1) a child who is under age 16, a child age 16 or 17 who is 
attending elementary or secondary school or a secondary level 
vocational or technical school full time, or a full-time student age 18 
who is attending a secondary school or a secondary level vocational 
or technical program and who is expected to complete the school or 
program before reaching age 19; 

(2) a f>8FS6B caretaker who is ill, incapacitated or at' "'EPlaBeee age 
55 or older; 
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(3) a peFS6B Sf} remste &em caretaker for whom participation in an 
employment and training service aD<! WIiere traftS\lsrtatisft is Bet 
reassftably ""ailabJe that e!feetiye l'artieil'atisR is preeluaea would 
require a round trip commuting time !>,y available transportatWnOf 
more than two hours; 

(4) a peFS6B caretaker whose presence in the home is required 
because of illness or incapacity of another member of the household; 

(5) a j>aFeRt caretaker or other caretaker relative of a child under 
the age of six who personally provides full-time care for the child; 

(6) a j>aFeRt eF ether caretaker if another adult relative in the 
assistance unit is registered and has not, without good cause, failed 
or refused to participate or accept employment; 

(7) a pregnant woman in the last trimester of pregnancy; or 

(8) a parent who is not the principal earner if the parent who is the 
principal earner is not exempt nnder clauses (1) to (7). 

Any individual rererred t.. in clauses (3) and (5) to (8) must be 
advised of the "!'tien t.. register t<w any available employment 
seFYiees, and training services, ami efHl'leymeftt if tile iftElividllal Sf} 

desires, ana must be informed of the any available child care and 
other support services ""aiJable if the iBdivtdllal deeides t.. register. 

If,. after plalHliag with a reeil'ient a deeisisa is made that the 
reeipient fBtiSt register t<w employment serviees, t..aining, aD<! 
efHpl8yfHeBt, the 00Ilnty beam shall netHY the ree;pieHt iB ,,,,q-.;tiag ef 
the ...,00 t.. register Hw l'artieil'atisH iB an empleyme .. t aDd t..aining 
serviee and that the reeil'ient (b) To the extent permissible by 
federal law, applicants for benefits under the AFDC program are 
registere<iIor employment and training servi'CeS1>i signing fue 
aPl!lication form. Applicants must be informed that they are regis
tenng for eIiij)loyment and traininlil services !>,y signing the fonn. 
Persons receiving benefits on the e ective date of this section shall 
register for employment and training services to the extent permis
sible by federal law. The caretaker has a right to a Iarr hearing under 
section 256.045 with respect to the appropriateness of the registra
tion. 

Sec. 6. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 3a. [PARTICIPATION.] Caretakers in priority ~ must 
participate in employment and traming services under this section 
to the extent permissible under federal law. However, no assistance 
unit may be sanctioned for "" caretakei'Sl'ailure to participate in 
employment and training services under this section if fuilure 
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results from inadequate funding for employment and training 
services. 

Sec. 7. Minnesota Statutes 1986, section 256.736, subdivision 4, is 
amended to read: . 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commis
sioner of human services shall: 

(1) Arrange for or provide any Felative SF ehlM caretaker required 
to Fegister fup participate in employment and training services 
pursuant to this sectlOn with child-care services, transportation, and 
other necessary family services; 

(2) Pay ten percent of the cost of the work incentive program and 
any other costs that are required of that agency by federal regulation 
for employment and training services for recipients of aid to families 
with dependent children; 

(3) Provide that in determining a recipient's needs any monthly 
incentive training payment made to the recipient by the department 
of jobs and training is disregarded and the additional expenses 
attributable to participation in a program are taken into account in 
grant determination to the extent permitted by federal regulations; 
and . 

(4) Provide that when it has been certified by the eammissiafleF sf 
jabs and traifliflg, eertifieatiafl ro be Bifleiflg "f'8B the eammissiafler 
sf hamafl seniees county board, that a Felative SF ehlM eertified 
Hftder caretaker required to participate in an employment and 
training program ro the eammissiafler sfj6l)S and tFaifliflg has been 
found by the eammissi8fler, alter .. heariflg eafleaeted ffl the maflfler 
preseriBee By seetiafl 268.10, sliBeivisiafl &, with the right sf Fe¥iew 
ffl a""aMance with the pra,/isleRs sf seeti8H 268. Hl, saBeivisiaH 8, 
em~oyment and training service provider to have refused without 
goo cause to partIcIpate in appropriate employment and training 
services or to have refused without good cause to accept a bona fide 
offer of public or other employment, the county board shall provide 
that: 

(a) If the relative caretaker makes the refusal, the Felative's 
caretaker's needs shall not be taken into account in making the 
grant determination, and aid for any dependent child in the family 
will be made in the form of protective or vendor payments, except 
that when protective payments are made, the local agency may 
continue payments to the relative caretaker if a protective payee 
cannot reasonably be found. 

(b) Aid with respect to a dependent child will be denied if a child 
who makes the refusal is the only child receiving aid in the family. 
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(c) If there is more than one child receiving aid in the family, aid 
for the child who makes the refusal will be denied and the child's 
needs will not be taken into account in making the grant determi
nation. 

(d) If the assistance unit's eligibility is based on the nonexempt 
principal earner's unemployment and this principal earner fails or 
refuses without good cause to participate or to accept employment, 
the entire assistance unit is ineligible for benefits under sections 
256.72 to 256.87, if tJ.e fumiIy is subjeet ta re'luiremeat. sf tJ.e weffi 
ia.eabve flr8gram. 

Sec. 8. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 4a. [NOTICE AND RIGHT OF APPEAL.] The emploament 
and training service provider shall notify the county boar of !'c 
caretaker's failure without good cause to cooperate or accept employ
ment. Any determination, action, or inaction on the part of the 
county board relating to ~ caretaker's participation under section 
256.736, is subject to tile notice and hearing procedures in section 
256.045, and Code of Federal Regulations, title 45, section 205.10. 

Sec. 9. Minnesota Statutes 1986, section 256.736, subdivision 6, is 
amended to read: 

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a 
re.il'ieflt caretaker while participating in full or part-time employ
ment or training shall be protected from garnishment. Thisprotec
tion shall extend for a period of six months from the date of 
termination of a reeillieHt's caretaker's grant of assistance. 

Sec. 10. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 10. [COUNTY DUTIES.] To the extent of available state 
appropnauons, county boards shall: - --- - --

(1) refer all priority caretakers required to register under subdi
vision ~' to an employment and training service provider for partic
ipation in employment and training services; 

(2) identify to the employment and training serVIce provider 
caretakers who fall into the priority groups; 

(3) provide all caretakers with an orientation which (a) gives 
information on available employ;.ment and training services and 
support services, and (b) encourages clients to view AFDC as !'c 
temporary program providing grants and services to clients who set 



3648 JOURNAL OF THE HOUSE [41st Day 

goals and develop strategies for supporting their families without 
AFDe assIstance; 

(4) work with the employment and training service lirovider to 
encourage voluntary participation h caretakers in t e priority 
groups; 

(5) work with the employment and training service provider to 
collect data as required ".y. the commissioner; 

(6) to the extent permissible under federal law, require all care
takers coming into the AFDe program to attend orientation; 

(7) encourage nonpriority caretakers to develop '" plan to obtain 
self-sufficiency; 

(8) notify the commissioner of the caretakers required to partici
pate in empwyment and trainmgservices; 

(9) inform appropriate caretakers of opportnnities available 
through the head start program and encourage caretakers to have 
their children screened for enrollment in the program where appro
priate; 

(10) provide transportation assistance using the employment 
special needs fund to caretakers who participate in employment and 
training programs, with priority for services to caretakers in prior
~ grOUpS; and 

(n) ensore that orientation, employment search, and case man
agement services are made available to appropriate caretakers 
IIDder thia section, except that payment for case management 
serviCeS is governed ~ section 15. 
A county board may provide other employment and training services 
that it considers necessary to help caretakers obtain self-sufficiency. 

Sec. 11. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 11. [CASE MANAGEMENT SERVICES.l For clients de-
scTIliedin section 4, the case manager shall: - --- --

(1) Assess the education, skills, and ability of the caretaker to 
secore and retain '" ~ whiCh, when added to child support, will 
support the caretaker's family. The case manager must work with 
the caretaker in completing this task; 

(2) Set goals and develop a tinIetable for completing education and 
empl0iiir.ent goals. The case manager must work with the caretaker 
in competing this task. For caretakers who are not literate or who 
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have not completed high school, the first goal for the caretaker must 
be to complete literacy training or ~ general education diploma. 
Caretakers who are literate and have completed high school shan be 
counseled to set realistic attainii"6Ie goals, taking into account the 
long-term needs of both the caretaker and the caretaker's family; 

(3) For minor parents, assess the housing and support systems 
needed !Jy the caretaker in order toprovide the dependent children 
with adequate parenting. The case manager shall encourage minor 
parents who are not living with mends or relatives to live in ~ ~ 
home or foster care setting. !fminor parents are unwilling to live in 
~ ~ home or foster care setting or li no gr<l\lll home or foster care 
setting ~ available, the case manager shall assess the minor 
parent's need for training in parenting and independent living skills 
and shall refer appropriate minor parents to available counseling 
programs designed to teach needed skills; 

(4) Coordinate services such as child care, transportation, and 
education assistance necessary to enable the caretaker to work 
toward the goals developed in clause (2). When a client needs child 
care services in order to attend a Minnesota pulllic college, univer
sity or technical institute, the case manager shall contact the 
appropriate institution to reserve child care funds for the client. A 
caretaker who needs child care services in order to complete ~gh 
sclhool or a general education diploma is eligible for mild care un er 
section 268.91; 

(5) Develop, execute, and monitor ~ contract between the local 
agency and the caretaker. The contract must include: (a) specific 
goals of the caretaker including stated measurements of progress 
toward each goal; (b) specific services provided !Jy the county agency; 
and (c) conditions under whlch the county will withdraw the services 
provided. 

The contract may include other terms as desired or needed !Jy 
either party. ill all cases, however, the case manager must ensure 
that the caretaker has set forth in the contract reiillStic goals 
consistent with the ultimate goal of self-sufficiency for the 
caretaker's family; and 

(6) Develop and refer caretakers to counseling or ~ ~ 
networks for emotional support while participating in work, educa
tion, or training. 

Sec. ·12. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

SuM. 12. [CASE MANAGERS.) (a) Couoties may directly employ 
case managers li certified as an employment and training service 
provider under section 268.0122, or may contract for case manage
ment services with !"o certified employment and training service 
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provider. Uncertified counties and contracting agencies may provide 
case management services only if they demonstrate the ability to 
coordinate employment, training, education, and support services. 
The commissioner of jobs and training shall determine whether or 
not an uncertified county or agency has demonstrated such ability. 

(b) Counties that employ case managers must ensure that the case 
managers have the skills aIldknowledge necessary to perform the 
variety of tasks described in subdivision 11. Counties that contract 
with another agency for case management services must specify in 
the contract the skills and knowledge needed !!r the case managers. 
At a minimum, case managers must: 

(1) have a thorough knowledge of training, education, and employ
ment opportunities; 

(2) have training or experience in understanding the needs of 
AFDC clients and their families; and 

(3) be able to formulate creative individualized contracts. 

Sec. 13. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 13. [EMPLOYMENT SEARCH.] (a) The commissioner of 
human services shall establish an emplOYment search program 
pursuant to section 402(A)35 of the Social Security Act. The princi
~ wage earner in an AFDC-UP assistance unit must participate in 
the employment search program within four months of being deter
mined eligible forAFl5C-UP unless: 

(1) the caretaker ~ already participating in another approved 
employment and training service; 

(2) the caretaker's employability plan specifies other activities; or 

(3) the caretaker ~ unable to secure employment due to inability 
to communicate in the Engliw ran:guage. 

The employment and training service provider shall refer care
takers unable to communicate in the English language to English as 
a second-language courses. 

(b) The employment search program must provide the following 
servIces: 

(1) an initial period of!,£ to four weeks of j<lI> search activities for 
not more than 32 hours ~ week. The employment and training 
service provider shall specifY for each participating caretaker the 
number of weeks and hours of ~ search to be conducted and shall 
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report to the county board if the caretaker fails to cooperate with the 
employment search requirement; and 

(2) an additional period of ~ search following the first period at 
the discretion of the employment and training service provider. The 
total of these two periods of ~ search may not exceed eight weeks. 

(c) The employment search program may provide serVIces to 
non-AFDC-UP caretakers. 

Sec. 14. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 14. [REPORTING.] The commissioner of human services, in 
coOjl8ratlOri with the commissioner of jobs and training shall develop 
reporting requirements for local agencies and employment and 
training service providers. The requirements must include informa
tion necessary to track recipients as they move between activities 
and information necessary to evaluate the effectiveness of the 
services. 

Sec. 15. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. !!!..: [STATE SHARE.] (a) The state must pay 75 percent of 
costs incurred I>,y counties under subdivision !h except that after 
July 11988, the commissioner shali adjust the state share to reflect 
county performance. Factors which the commissioner may consider 
in adjusting the state share must include, but are not limited to, the 
following: 

(1) percentage oflong-term cases leaving the AFDC program after 
one year, two years, and three years; 

(2) percentage of minor parents who finish high school; 

(3) percentage of caretakers who are in training or education and 
are successfully working toward their contracted goals; and 

(4) percentage of caretakers leaving the AFDC program. 

The commissioner may raise or lower the state share of costs ~ ~ 
maximum of ten percent. ~ county may appeal" decision of the 
commissioner. 

(b) !f the state appropriation ~ not sufficient to fund the cost of 
. case management services for all caretakers identified in subdivi
sion 2a, the commissioner must define ~ statewide subgroup of 
caretakers which includes all caretakers in subdivision 2a, clause (1) 
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and as many caretakers as possible from subdivision 2a, clauses (2) 
and (3). 

(c) The commissioner shall allocate funds for employment and 
training services to the counties as follows: 

(1) ~ portion based on the average mon.thly number of AFDC-UP 
cases in each county, to be used for the employment search activities 
described in subdivision 13; 

(2) ~ portion based on the average monthly number of all AFDe 
cases to be used for the orientation and referral activities described 
in subdimiOil10; and 

(3) a portion based on the average monthly number of caretakers 
receiving AFDC who are under the age of 22 and the average 
monthly number of AFDe cases open for 24 or more consecutive 
months. Counties shall use this portion of funds for employment 
search, ~ preparedness, and training-related expenses with prior
~ caretakers. 

The commissioner shall determine the portion of funds for clauses 
(1) to (3). Funds shall be allocated at the beginning of each fiscal 
year, based on the average monthly cases for the 12-moiilllperiod 
ending MarCh 31 of the previous fiscal year. 

(d) Counties and the department of jobs and training shall bill the 
commissioner of human services for any expenditures incurred by 
the county, the county's employment and training service provider, 
or the department of jobs and training that may be reimbursed !!.Y 
federal money. The commissioner of human services shall bill the 
United States DePartment of Health and Human Sernces for the 
reimbursement and appropriate the reimbursed money to the county 
or employment and training service provider that submitted the 
original bilL The reimbursed money must be used to expand services 
in this section. 

Sec. 16. Minnesota Statutes 1986, section 256.736, is amended by 
adding a subdivision to read: 

Subd. 16. [PHASE-lfN.l The commissioner shall implement this 
section on a statewide basis as quickly as possible. The commis
sioner may -phase in changes under the section in any reasonable 
manner that ensures a unified, statewide coordinated program ~ no 
later than December 31, 1988. 

Sec. 17. Minnesota Statutes 1986, section 256.74, subdivision 1, is 
amended to read: 
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Subdivision 1. [AMOUNT.] The amount of assistance which shall 
be granted to or on behalf of any dependent child and mother or 
other needy eligible relative caring for the dependent child shall be 
determined by the county agency in accordance with rules promul· 
gated by the commissioner and shall be sufficient, when added to all 
other income and support available to the child, to provide the child 
with a reasonable subsistence compatible with decency and health. 
1'he amount shall be based on the method of budgeting required in 
Public Law Number 97·35, section 2315, United States Code, title 
42, section 602, as amended and federal regulations at Code of 
Federal Regulations, title 45, section 233. Nonrecurring lump sum 
income received by an assistance unit must be budgeted in the 
norma] retrospective cycle. The number of months of ineligibility is 
determined by dividing the amount of the lump sum income and all 
other income, after application of the applicable disregards, by the 
standard of need for the assistance unit. An amount remaining after 
this calculation is income in the first month of eligibility. If the total 
monthly income including the lump sum income is larger than the 
standard of need for a single month the first month of ineligibility is 
the payment month that corresponds with the budget month in 
which the lump sum income was received. In making its determi· 
nation the county agency shall disregard the following from family 
income: 

(1) all of the earned income of each dependent child receiving aid 
to families with dependent children who is a full·time student or 
part·time student, and not a full·timeemployee, attending a school, 
college, or university, or a course of vocational or technical training 
designed to fit students for gainful employment as well as all the 
earned income derived from the job training and partnership act 
(JTPA) for a dependent child for six calendar months per year, 
together with unearned income derived from the job training and 
partnership act; 

(2) all education;ll grants and loans awal'ded I'IH'SHant ta a fudel'Bi 
law when JlIlhlie assistaaee was e81lBidePed in maki..g tile awaFd aDd 
the awaFd was made 9ft tile basis ef Ii ....... ial needt aDd that I'fH'l; ef 
any <>iJ>eF edHeatioaal gl'BBt Of' loan whieh is used fop edHeati8nal 
IIllH'l'oses, saeft as tHitioa, fees, eflllil'Hlent, tl'BBSIJoFtation and eIHle 
eare e*flenses neesssary fop sehoal attend_ee; 

(3) the first $75 of each individual's earned income. For self· 
employed persons, the expenses directly related to producing goods 
and services and without which the goods and services could not be 
produced shall be disregarded pursuant to rules promulgated by the 
commil?Sioner; 

(4) an amount equal to the actual expenditures but not to exceed 
$160 for the care of each dependent child or incapacitated individual 
living in the same home and receiving aid. In the case of a person 
not engaged in full·time employment or not employed throughout 
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the month, the commissioner shall prescribe by rule a lesser amount 
to be disregarded; 

(5) thirty dollars plus one-third of the remainder of each 
individual's earned income not already disregarded for individuals 
found otherwise eligible to receive aid or who have received aid in 
one of the four months before the month of application. With respect 
to any month, the county welfare agency shall not disregard under 
this clause any earned income of any person who has: 

(a) reduced earned income without good cause within 30 days 
preceding any month. in which an assistance payment is made; or 

(b) refused without good cause to accept an offer of suitable 
employment; or 

(c) left employment or reduced earnings without good cause and 
applied for assistance so as to be able later to return to employment 
with the advantage of the income disregard; or 

(d) failed without good cause to make a timely report of earned 
income in accordance with rules promulgated by the commissioner 
of human services. 

Persons who are already employed and who apply for assistance 
shall have their needs computed with full account taken of their 
earned and other income. If earned and other income of the family is 
less than need, as determined on the basis of public assistance 
standards, the county agency shall determine the amount of the 
grant by applying the disregard of income provisions. The county 
agency shall not disregard earned income for persons in a family if 
the total monthly earned and other income exceeds their needs, 
unless for anyone of the four preceding months their needs were met 
in whole or in part by a grant payment. 

The disregard of $30 and one-third of the remainder of earned 
income described in clause (5) shall be applied to the individual's 
income for a period not to exceed four consecutive months. Any 
month in which the individnal loses this disregard because of the 
provisions of clauses (5)(a) to (5)(d) shall be considered as one of the 
four months. An additional $30 work incentive must be available for 
an eight-month period beginning in the month following the last 
month of the combined $30 and one-third work incentive. This 
period must be in effect whether or not the person has earned income 
or is eligible for AFDC. To again qualify for the earned income 
disregards under clause (d), the individual must not be a recipient of 
aid for a period of 12 consecutive months. When an assistance unit 
becomes ineligible for aid dueto the fact that these disregards are no 
longer applied to income, the assistance unit shall be eligible for 
medical assistance benefits for a 12-monthperiod beginning with 
the first month of AFDC ineligibility; 
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(6) the first $50 per assistance unit of the monthly support 
obligation collected by the support and recovery (IV-DJ unit; and 

(7) that portion of an insurance settlemeBts settlement earmarked 
and used to pay medical bills;- te eemfleBsate a memeeF 6f an 
aSsIsfiiilee IHHt fuF flartial SF fleFffiaBeRt less 6f fllBetiefl SF a 00dy 
j3fIFt expenses, funeral and burial costs, or to repair or replace 
insured property. 

The first $50 of periodic support payments collected by the public 
authority responsible for child support enforcement from a person 
with a legal obligation to pay support for a member of the assistance 
unit shall be paid to the assistance unit within 15 days of the 
collection of such periodic support payments and shall be disre
garded in determining the amount of assistance. 

Sec. 18. [256.745] [SERVICE DELIVERY IMPROVEMENT PI
LOT PROJECT.] 

Subdivision 1. [STEP.] "STEP" means the strive toward excellence 
program administered !!y the departmentOraa;ninistration. 

Subd. 2. [PILOT PROJECT ESTABLISHED; GOALS.] The service 
deTIVefy Improvement project, consisting of six f,ilot projects selected 
under subdivision 4, is established to use S EP productivity im
provement technology-to achieve the fOITOw'1ii:ggoalr redesign of 
employment and training and income maintenance de ivery systems 
as required under Laws 1985, First Special Session chapter ~ 
article 9; ancT1iiiiITovement of the quality and cost effectiveness of 
employment an training and income maintenance services pro
vided to clients. 

Subd. 3. [COMMITTEE.] The commissioner shall establish and 
select ~ committee to adminISter the service deITVery imFrovement 
project. The committee consists of the commissioner ~ jobs and 
training, the commissioner of human serVIces, one member of the 
senate, one member of the house of representatives, one public 
member representing The Erivate sector, and other public members 
considered necessary !!y ~ commissioner. The commissioner may 
reimburse the public members for actual expenses in the same 
manner and amount as authorize~ the commissioner's plan under 
section 43A.18, subdivisIOn 2. 

Subd. 4. [DUTIES.] The committee shall solicit from local service 
units or Consortia oflocal service units propOSaIStOCoiiduct innova
tive puot projects toredesign the employment and training and 
income maintenance delivery system. ~ December h 1987, the 
committee shall evaluate the proposals and select six pilot pro~ects 
to receive training and technical assistance as provided in sub ivi
sion 6. 
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Subd. 5. [EVALUATION.] The committee shall evaluate each 
propoSaJ based upon the extent to which the proposed pilot proj't 
uses STEP productivity improvemeut tecnnology, addresses L<: 
goals set forth under subdivision 2, and involves members of the 
private sector in joint financing of delivery system innovations. 

Subd. 6. [TRAINING AND TECHNICAL ASSISTANCE.] The 
coiiiiillSsioner shall contract with the department of administratIOn 
to provide stati"triUning, technical assistance, and detailed periodic 
reports of the day-to-day operation of!! pilot project to affected local 
service units. 

Subd. 7. [COOPERATION OF AGENCIES.] The commissioner of 
human services and the commissioner of ~obs and training shall 
coo£erate fully w1tlliocal service units un ertaking p~lot projects 
un er this section.TI'reguested Qy a local service unit w ich has had 
!! pilot projelit selected under subifi'vision 4, the commissioner shall 
reduce, to ~ extent POsSiOle, reporting ana other reguirements 
which may be applicable under state law to that pilot project. 

Sec. 19. Minnesota Statutes 1986, section 256B.06, subdivision 1, 
is amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 

(1) who is a child eligible for or receiving adoption assistance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676 under Minnesota Statutes, section 
259.40 or 259.431; or 

(2) who is a child eligible for or receiving foster care maintenance 
payments under Title IV-E of the Social Security Act, United States 
Code, title 42, sections 670 to 676; or 

(3) who is eligible for or receiving public assistance under the aid 
to families with dependent children program, the Minnesota supple
mental aid program; or 

(4) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, and who (a) meets the other eligibility criteria of 
this section, and (b) would be categorically eligible for assistance 
under the aid to families with dependent children program if the 
child had been born and was living with the woman; or 

(5) who is a pregnant woman, as certified in writing by a physician 
or nurse midwife, who meets the other eligibility criteria of this 
section and whose unborn child would be eligible as a needy child 
under clause (9) if born and living with the woman; or 
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(6) who meets the categorical eligibility requirements of the 
supplemental security income program and the other eligibility 
requirements of this section; or 

(7) who, except for the amount of income or resources, would 
qualify for supplemental security income for the aged, blind and 
disabled, or aid to families with dependent children, and who meets 
the other eligibility requirements of this section; or 

(8) who is under 21 years of age and in need of medical care that 
neither the person nor the person's relatives responsible under 
sections 256B.01 to 256B.26 are financially able to provide; or 

(9) who is an infant less than one year of age born on or after 
October 1, 1984, whose mother was eligible at the time of birth and 
who remains in the mother's household. Eligibility under this clause 
is concurrent with the mother's and does not depend on the father's 
income except as the income affects the mother's eligibility; or 

(10) who is residing in a hospital for treatment of mental disease 
or tuberculosis and is 65 years of age or older and without means 
sufficient to pay the per capita hospital charge; and' 

(11) who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the rules of 
the state agency; and 

(12) who alone, or together with the person's spouse, does not own 
real property other than the homestead. For the purposes of this 
section, "homestead" means the house owned and occupied by the 
applicant or recipient as a primary place of residence, together with 
the contiguous land upon which it is situated. The homestead shall 
continue to be excluded for persons residing in a long-term care 
facility if it is used as a primary residence by the spouse, minor 
child, or disabled child of any age; or the applicant/recipient is 
expected to return to the home as a principal residence within six 
calendar months of entry to the long-term care facility. Certification 
of expected return to the homestead shall be documented in writing 
by the attending physician. Real estate not used as a home may not 
be retained unless it produces net income applicable to the family's 
needs or the family is making a continuing effort to sell it at a fair 
and reasonable price or unless the commissioner determines that 
sale of the real estate would cause undue hardship or unless the 
equity in the real estate when combined with the equity in the 
homestead totals $15,000 or less; and 

(13) who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family 
members (husband and wife, or parent and child), does not own more 
than $6,000 in cash or liquid assets, plus $200 for each additional 
legal dependent. In addition to these maximum amounts, an eligible 
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individual or family may accrue interest on these amounts, but they 
must be reduced to the maximum at the time of an eligibility 
redetermination. For residents of long-term care facilities, the 
accumulation of the clothing and personal needs allowance pursuant 
to section 256B.35 must also be reduced to the maximum at the time 
of the eligibility redetermination. Cash and liquid assets may 
include a prepaid funeral contract and insurance policies with cash 
surrender value. The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to 
chapter 168 and defined as: (1) passenger automobile, (2) station 
wagon, (3) motorcycle, (4) motorized bicycle or (5) truck of the weight 
found in categories A to E, of section 168.013, subdivision Ie; and 

(14) who has or anticipates receiving an annual income not in 
excess of the income standards by family size used in the aid to 
families with dependent children program! except that families and 
children may have an income !o!£ to 133l/~ of the AFDC payment 
standard, or wliOllas income in excess of these maxima and in the 
month of application, or during the three months prior to the month 
of application, incurs expenses for medical care that total more than 
one-half of the annual excess income in accordance with the rules of 
the state agency. Notwithstanding any laws or rules to the contrary, 
in computing income to determine eligibility of persons who are not 
residents of long-term care facilities, the commissioner shall disre
gard increases in income as required by Public Law Number 94-566, 
section 503. In excess income cases, eligibility shall be limited to a 
period of six months beginning with the first of the month in which 
these medical obligations are first incurred; and 

(15) who has continuing monthly expenses for medical care that 
are more than the amount of the person's excess income, computed 
on a monthly basis, in which case eligibility may be established 
before the total income obligation referred to in the preceding 
paragraph is incurred, and medical assistance payments may be 
made to cover the monthly unmet medical need. In licensed nursing 
home and state hospital cases, income over and above that required 
for justified needs, determined pursuant to a schedule of contribu
tions established by the commissioner of human services, is to be 
applied to the cost of institutional care. The commissioner of human 
services may establish a schedule of contributions to be made by the 
spouse of a nursing home resident to the cost of care; and 

(16) who has applied or agrees to apply all proceeds received or 
receivable by the person or the person's spouse from automobile 
accident coverage and private health care coverage to the costs of 
medical care for the person, the spouse, and children. The state 
agency may require from any applicant or recipient of medical 
assistance the assignment of any rights accruing under private 
health care coverage. Any rights or amounts so assigned shall be 
applied against the cost of medical care paid for under this chapter. 
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Any assignment shall not be effective as to benefits paid or provided 
under automobile accident coverage and private health care cover
age prior to receipt of the assignment by the person or organization 
providing the benefits. 

Sec. 20. Minnesota Statutes 1986, section 268.0122, subdivision 3, 
is amended to read: 

Subd. 3. [DUTIES AS A STATE AGENCY] The commissioner 
shall: 

(1) administer the unemployment insurance laws and related 
programs; 

(2) administer the aspects of aid to families with dependent 
children, general assistance, work readiness, and food stamps that 
relate to employment and training services, subject to the limit .. 
tieBs ef leElemi reguiatiBBs contract under section 268.86, subdivi
sion ~; 

(3) administer wage subsidies and the discretionary training and 
retraining fund, and recommend to the coordinator the use of the 
discretionary portion of wage subsidy appropriations; 

(4) administer a national system of public employment offices as 
prescribed by United States Code, title 29, chapter 4B, the Wagner
Peyser Act, and other federal employment and training programs; 

(5) cooperate with the federal government and its employment and 
training agencies in any reasonable manner as necessary to qualify 
for federal aid for employment and training services and money; 

(6) enter into agreements with other departments of the state and 
local units of government as necessary; 

(7) certify eBml'eteBt employment and training service providers 
and, with the concurrence of the coordinator, decertify service 
providers that fail to comply with performance criteria according to 
standards established by the coordinator; 

(8) provide consistent, integrated employment and training ser
vices across the state; 

(9) establish the standards for all employment and training 
services administered under this chapter; 

(10) develop standards for the contents and structure of the eBullty 
local service unit plans; 
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(11) provide current state and substate labor market information 
and forecasts, in cooperation with other agencies; 

(12) prepare a plan and submit it to the coordinator in each 
even-numbered year, according to standards established by the 
coordinator, for use in developing a statewide employment and 
training plan; 

(13) identifY underserved populations, unmet service needs, and 
funding requirements; 

(14) consult with the council for the blind on matters pertaining to 
programs and services for the blind and visually impaired; and 

(15) submit to the governor, the coordinator, the commissioners of 
human services and finance, and the chairs of the senate finance and 
house appropriations committees a semiannual report that: 

(a) reports, by client classification, an unduplicated count of the 
kinds and number of services furnished through each program 
administered or supervised by the department or coordinated with 
it; 

(b) reports on the number of job openings listed, developed, 
available, and obtained by clients; 

(c) identifies the number of cooperative agreements in place, the 
number of individuals being served, and the kinds of service 
provided them; 

(d) evaluates the performance of services, such as wage subsidies, 
community investments, work readiness, and grant diversions; and 

(e) explains the effects of current employment levels, unemploy
ment rates, and program performance on the unemployment insur
ance fund and general assistance, work readiness, and aid to 
families with dependent children caseloads and program expendi
tures. 

Sec. 21. Minnesota Statutes 1986, section 268.85, subdivision 2, is 
amended to read: 

Subd. 2. [ORDER OF PRIORITY.] (a) The priority for services to 
be provided is: 

(1) permanent, unsubsidized, full-time private or nonprofit sector 
employment and, where possible, in conjunction with targeted jobs 
tax credits as defined at United States Code, title 26, section 44B, as 
amended by Public Law Number 98-3692 with highest priority to 
employment with paid medical benefits; 
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(2) permanent, subsidized, full-time private sector employment; 

(3) permanent, subsidized, full-time nonprofit sector employment; 

(4) training; 

(5) relocation, except that relocation ~ considered only when !'o 
client can find affordable housing near the new location; and 

(6) part-time, subsidized, nonprofit, or public employment with 
continued employment assistance. 

(b) Individuals receiving any of the priority services in paragraph 
(a) must be provided with child care, transportation, or other support 
services as necessary and in relation to their eligibility and the 
availability of funds. 

(c) In delivering employment and training services, local service 
units shall distribute their available resources in a manner that 
provides greater incentives to clients in permanent private or 
nonprofit sector employment than in public sector jobs. 

Sec. 22. Minnesota Statutes 1986, section 268.86, subdivision 1, is 
amended to read: . 

Subdivision 1. [DEVELOPME~IT DISCRETIONARY PRO
GRAMS.] The commissioner sl>all may develop aHJ aamiBister 
discretionary employment and training se .... ,iees programs to assist 
B1'I'rsl'riate reeil'ieftts ef j3Hhlie assiet_ee ,....\. unemployed and 
underemployed persons eligiale te Feeei", wage sllasiaies to become 
economically independent. The seniees Hi\let htwe as their abjeetive 
the impFa'/emeftt ef eHeats' sppsFtllftities tar eeaBamie iftaepeBaeftee 
tlH'allga pe_afteBt emplaymeBt. '!'he seNiees Hi\let I'raviEie SIlfti
eieftt emplaymeBt aBEl tFaiBiftg sptiafts te allew leeal seNiee IlBits te 
effuetively meet the sllppsrt seFviees, eEilleatisftal, aBEl traiBing 
needs ef their j3Hhlie assist .. "ee aBEl wage s..asidy e\iems programs 
may include on-the-job training, wafe subsidies, classroom training, 
relocation expenses, temporary cas assistance for persons m train
ing, and support services. --

Sec. 23. Minnesota Statutes 1986, section 268.86, subdivision 2, is 
amended to read: 

Subd. 2. [f,DMll'IlSTRf.TION INTERAGENCY AGREEMENTS.] 
~ agreemeHts fteeessary te eamply with federal regtl!atisHs, By 
October 1, 1987, the commissioner, .... behalf ef and the commis
sioner ofllUman services, shall adfliiHieter enter into a written 
contract for the design delivery, and administratiOn of employment 
and traming service.for applicants for or recipients of food st"m 
or aid to families with dependent children aBEl fued stamps. 
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eemm'ss'efteF shall aam'ftisteF emj'lleymeftt aft<l tFaiftiftg se,Y;ees 
fur gefteFal ass'staftee and work readiness Fee'j'lieftts iii eeHsaltatieH 
with the eemm'ss'eHeF sf !lIlmaH sel'V'ees, including AFDC employ
ment and training programs, grant diversion, and supported work. 
The contract must address: 

(1) specific roles and responsibilities of each department; 

(2) assignment and supervision of staff for interagency activities 
including a({ necessary intera~ency employee mobility agreements 
under the a ministrative proce ures of the department of employee 
relations; 

(3) mechanisms for determining the conditions under which 
inruviduals participate in services, their ri~hth and reS onsib1IitieS 
while participating, andThe st;llldarOs!iY w ic the services must e 
administered; 

(4) procedures for providing technical assistance to local service 
uni ts and employment and training service providers; 

(5) access to appropriate staff for ongoing development and inter
pretatioilOf policy, rules, and program standards; 

(6) procedures for reimbursing appropriate agencies for adminis
trative expenses; and 

(7) procedures for accessing available federal funds. 

Sec. 24. Minnesota Statutes 1986, section 268.86, subdivision 4, is 
amended to read: 

Subd. 4. [EMPLOYABILITY PLANS.] The commissioner shall 
require that a public assistance recipierit's employment status is 
appraised within 30 days and that a written employability plan is 
prepared for appropriate public assistance recipients in consultation 
with the recipients. The plan must take into account the level of skill 
and education of the recipient, as measured against the existing 
market, the leagth or time the recipient has been absent from the 
work force, an the rec1pl8nt'Sfinancial responsTIillity to a fumlly, if 
any. The plan must be designed to help the recipIent obtain suitable 
employment, or training and work skills necessary to secure suit
able employment, and may include an arrangement with another 
service provider or agency for specialized employment, education, 
training, or support services. For a caretaker of !! family receiving 
aid to families with dependent Children, "suitable employment" 
must ~oduce a net income which, taking into account the cost of 
Iiledlc msunmceand expenses or work, incw.ding child care and 
transportation, 5SQuais or exceeds The standard of need determined 
under section 2 .74, suodivision ex copy of the plan must be given 
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to the recipient at the time it is prepared; an additional copy must be 
given to the local agency for its files. 

Sec. 25. Minnesota Statutes 1986, section 268.871, subdivision 1, 
is amended to read: 

Subdivision 1. [RESPONSIBILITY AND CERTIFICATION.] Un
less prohibited by federal law or otherwise determined by state law 
or the coordinator, a local service unit is responsible for the delivery 
of employment and training services. After February 1, ±98G 1988, 
employment and training services must be delivered by "iiIille, 
aea"pelit, SF "Avate se>'Vise "pe'liEleps that are certified te "pe'v;Ele 
the DCFviees employment and training service providers. 

Sec. 26. Minnesota Statutes 1986, section 268.871, subdivision 2, 
is amended to read: . 

Subd. 2. [CONTRACTING PREFERENCE.] In contracting, a local 
service unit must give preference, whenever possible, to e",;stiag 
certified employment and training service providers iaelHEliag the 
jet serviee, e""ertHaities iaElHstAaH.atiea seaters, Elis"laeeEl heme""'*'*' "reviElers, WSFk iaeeHtive "reYiElers, Miaaeseta ere"leyreeHt 
aaEI eseHereis Ele'lele"reeHt act "re'liElers, "est seseHEIary e<ffie&. 
ti<mal ;HstitHtieHs, aaEI jeD traiHiHg "artaersai" act "regrams that 
can effectively coordinate federal, state, and local emplOJ'J'ent and 
training services; that can maximize use of available federal and 
other nonstate funds; ana that have Mmonstrated the ability to 
serve public asslStiiiCe clients as well as other unempwye people. 

Sec. 27. Minnesota Statutes 1986, section 268.871, is amended by 
adding a subdivision to read: 

Subd. 5. [REPORTS.] Each employment and training service 
provider under contract with ~ local service unit to delIver employ
ment anatraming services must submit an annual report l?Y March 
.! to the local serVIce unit. The report must specify: 

(1) ~ of services provided; 

(2) number of priority and nonpriority AFDC recipients served, 
the number of work readiness assistance recipients served, and the 
number of other clients served; 

(3) how resources will be prioritized to serve priority and nonprior
i!r public assistance recipients and oEli'er clients; and 

(4) manner in which state employment and training funds and 
programs are being coordinated with federal and local employment 
and training-funds and programs. --
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Sec. 28. Minnesota Statutes 1986, section 268.88, is amended to 
read: 

268.88 [LOCAL SERVICE UNIT PLANS.] 

(a) Local service units shall prepare and submit to the commis
sioner by OeteeeF April 15 of each year an annual plan for the 
subsequent calendar year. The commissioner shall notifY each local 
service unit by Deee",beF Way 1 of each year if its plan has been 
approved or disapprov",d. T e plan must include: 

(1) a statement of objectives for the employment and training 
services the local service unit administers; 

(2) the establishment of public assistance caseload reduction goals 
and the strategies and programs that will be used to achieve these 
goals; 

(3) a statement of whether the goals from the preceding year were 
met and an explanation if the local service unit failed to meet the 
goals; 

(4) the amount proposed to be allocated to each employment ando 
training service; 

(5) the proposed types of employment and training services the 
local service unit plans to utilize; 

(6) a report on the use of wage subsidies, grarit diversions, 
community investment programs, sliding fee day care, and other 
services administered under this chapter; 

(7) an annual update of the community investment program plan 
according to standards established by the commissioner; aBEl 

(8) a performance review of the employment and training service 
providers delivering employment and training services for the local 
service unit; and 

(9) !'c ~ of any contract between the local service unit and an 
emPloyment and training service provider includIng expected out
comes and service levels for public assistance clients. 

(b) In counties with a city of the first class, the county and the city 
shall develop and submit a joint plan. The plan may not be 
submitted until agreed to by both the city and the county. The plan 
must provide for the direct allocation of employment and training 
money to the city and the county unless waived by either. If the 
county and the city cannot concur on a plan, the coordinator shall 
resolve their dispute. 
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(c) The commissioner may withhold the distribution of employ
ment and training -money from a local Service unit that does not 
submit a plan to the commissioner by the date set by this section, 
and shall withhold the distribution of employment and training 
money from a local service unit whose plan has been disapproved by 
the coordinator until an acceptable amended plan has been submit
ted. 

(d) For 1985, local service unit plans must be submitted by 
November 1, 1985 and must include: 

(1) a statement of objectives for the employment and training 
services the local service uni.t administers; 

(2) the establishment of public assistance caseload reduction goals 
and the strategies that will be used to achieve these goals; 

(3) the amount proposed to be allocated to each employment and 
training service; 

(4) the proposed employment and training services and service 
providers the local service unit plans to utilize; and 

(5) a statement of intent regarding the establishment of either a 
community investment program or an employment experience pro
gram. 

If the local service unit provides a statement of intent for the 
establishment of a community investment program under clause (5), 
the local service unit must submit a preliminary community invest
ment program plan by February 1, 1986. 

Sec. 29. Minnesota Statutes 1986, section 268.91, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following terms have tbe meanings given. 

(a) "Child care services" means child care provided in family day 
care homes, group day care homes, nursery schools, day nurseries, 
child day care centers, play groups, head start, and parent coopera
tives, arul in heme eIHM eare fiB lIefinell in the 1\ITnneseta plan f<w 
seeial sewiees te fumilies arul ehilllren or in the child's home. 

(b) "Child" means a person 14 12 years old or younger, or" person 
age 13 or 14 who is handicapped, as defined in section 120.03. 

(c) "Commissioner" means the commissioner of jebs arul tmining 
human services. 
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(d) "Child care" means the care of!lo child ):ly someone other than 
!lo parent or legal guardian in or outside the child's own home for gain 
or otherwise, on ~ regular basis, for any part of ~ 24-hour day. 

(e) "County board" means the board of county commissioners in 
each county. 

(D "County plan" means the community social services plan 
required ):ly section 256E.09. 

ig2 "Education program" means remedial or basic education or 
English as!lo second languagemst.ruction, completion of high school 
education, or completion of ~ general equivalency diploma. Educa
tion program may include post-secondary education leading to an 
iilliIergraduate degree under the terms of subdivision 2. 

(h) "Employment program" means employment of recipients de
fined In subdivision 4, vocational assessment, and~ readiness and 
~ search activities. 

(i) "Human services board" means a board established under 
section 402.02; Laws 1974,Clllipter 293;or Laws 1976, chapter 340. 

ill "Provider" means the child care license holder or the legal 
nonlicensed caregiver who operates a family day care home, ~ ~ 
family day care home, ~ day care center, ~ nursery school, or ~ day 
nursery, or who functions in the child's home. 

(k) ''Training program" means i2!? training not provided !!y post
secondary education institutions. 

(I) "Set-aside funds" means funds reserved for recipients of aid to 
families with dependent children as specified in section 32. 

Sec. 30. Minnesota Statutes 1986, section 268.91, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES OF COMMISSIONER.] (a) The commissioner 
shall develop standards for county and human services boards to 
provide child care services to enable eligible families to participate 
in employment ffi', training, or education programs. Iffunds from the 
higher education -coordinatillg board child care grantsp;:ograID are 
expended, the child care fund may be used for child care costs of 
post-seconOary education stiidents if there are suR'iCIent funds. The 
commissioner shall distribute money to counties to reduce the costs 
of child care for eligible families. The commissioner shall adopt rules 
to govern the program in accordance with this section. The rules 
must establish a sliding schedule of fees for parents receiving child 
care services. ~ eemmissieBer shall reEjuire eauBties te eelleet and 
repert data that the eammissieBer deems necessary te ",,,,]uate the 
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elIeoaveRess of the I'FagFa", ffi I'Fev€RtiRg and reffileiRg I'aFtie; 
jlIlllt& del'eRdeRee· "" jlIlhlie assistaRee and ffi I'Fa';iding ~ 
"€Relits, iReludiRg i"'I'P8',e",eRt ffi the eare I'Fevided to elHldFeR. 
The commissioner shall, report to the full productivity and opportu
nity coordinator in each even-numbered year on the effectiveness of 
the program. 

(b) The 
underthe 
special
entsof 
training, 
FUnds 

__ purpose. __ 
resources in the child care sliding fee 

Sec. 31. Minnesota Statutes 1986, section 268.91, subdivision 3, is 
amended to read: 

Subd. 3. [ALLOCATION.] (a) By JuHe 1- of eaeh add _""'eFed 
yea<' Consistent with the community social services planning CYI1' 
the commissioner shaIriiotify all county and human services boa s 
of the their allocation and the I'FaeedUFes used fill' the slidiRg fee 
I'FegFGiB.AllaootiaRs IftUet he made by July 1- of eaeh add Ru","eFed 
yeIffi If the appropriation is insufficient to meet the needs in all 
counties, the amount must be prorated among the counties. 

(b) FaF the I'uFjlases of this seetiaR Except for set-aside funds for 
priority groups as described in subdivision 3a, the commissioner 
shall allocate money appropriated between the metropolitan area, 
comprising the counties' of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington, and the area outside the metropol
itan area so that no niore than 55 percent of the total appropriation 
goes to either area after excluding allocations for statewide admin
istrative costs. The commissioner shall allocate 50 percent of the 
money among counties on the basis of the number of families below 
the poverty level, as determined from the most recent special census, 
and 50 percent on the basis of caseloads of ,tid to families with 
dependent children for the preceding fiscal year, as determined by 
the commissioner of 1",,,,_ seF','iees. 

(c) Once !'. quarter, the commissioner shall review the use of child 
care ~ allocatIOns !!r runty. In. accordance with the formura 
found III paragraph ili..,. . the commissioner may reallocate 
unexpended or unencumbered m'Aey among those counties who 
have expendicf their full portion. ~ unexpenOe<Ifunds from the 
first year of the lileiinmm may be carried to the second year of the =. -- - ---- --
UlennlUffi. : 
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Sec. 32. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 3a. [SET-ASIDE FUNDS.] The commissio1l.er shall set aside 
one:tlllrttof funds appropriated to oeadministered as IOIfows:--

(a) Set-aside funds shall be allocated among counties based on the 
basis of the sum of the average monthl~ number ofCai'etiikers 
reCeivIng ma tolamllie8With dependent chi dren undertlle age of22 
and the average monthly number of aid to faiDilies witlldepenaent 
children cases ~ 24 or more consecutive months. The sum shan be 
derived for each fiscal yefr based on the 12-month period ending 
March 31of the previous Iscal year.--"he commissioner :ray reallo
cate unspent set-aside funds to counties which expen their full 
aIioCation. The commissioner may allocate set-aside funds baseaon 
participation rates of priority ~ in. employment and training 
activItIes, if the commiSSIOner finds that the formula dIstribution 
does not aIToCa:t.e funds among counties1n ~ manner which repre
sents VOluntary participation levels. 

(b) Set-aside funds shall be subject to the same sliding fee schedule 
and other requirements as tIie remaiiiaer of the sliding fee program. 

(c) The county shall use the set-aside funds for persons in the 
priority r.;0ups !'l the aid to families with dependent children 
program efined III section 4. The county shaIT ensure that set-aside 
funds are controlleil ~ case managers for coordination of Child care 
fliiimng With employment, training, andeducation prograiiiSTor the 
priority groups. The cTIjity shall ensure that, through the case 
manager, priority care ers are guaranteeoset-aside fUrids for 
child care assistance as resources permit. 

(d) If the commissioner finds, on or after January 1 of ~ fiscal year, 
that set-aside funds are not being ~ullY utilized, the commissioner 
may permit countiestO" use set-asi e fundS for reapients of aid to 
families with dependentaiildren who are not members of the 
priority groups,as long as PrIority for use Ofthe funds will continue 
to be given to the priority groups. 

Sec. 33. Minnesota Statutes 1986, section 268.91, is amended by 
adding a subdivision to read: 

Subd. 3b. [COUNTY PLAN.] (a) 'lI'he commissioner shall erovide 
counties with the necessL;J;; forms and instructions for their com
munity social servIces p ana, as required in section 256E.09. The 
forms anOliiStructions must inco:J.0rate the information necesWe 
to receive child care funds. For ca endar years 1987 and 1988, t e 
county awncy shall sli'biiill an amendment to its approvedlJl"enniru 
community social services plan ring the ToTIns and instructions 
provided Q.y the commissioner.· eginning Jaii\iary h 1989, the 
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biennial community social services plan must include the child care 
fund. ----

(b) The plan must include: (1) an estimate of the need for child care 
servicestor the population defined in section 256E.03, siilXlivision 2, 
paragraph (h); (2) an estimate of the number of recipients served in 
each of the groups defined in subdivision 4; (3) justification, if the 
county prioritizes among the groups defined in subdivision 4; (4) an 
estimate of the number of caretaker recipients of aid to families with 
dependent children who will participate in emPloYment, training, 
and education activities that will be federally reimbursable under 
the aid to families with dependent children employment special 

. needs program; (5) the number of recipients of aid to families with 
dePeiident children who are in the priority grQIlP" defined in 
subdiviSIOn 3, paragra---pn (c); (6) documentation of the cooperative 
agreement with the regional service administrator as required 
under subdivision 3, varagraph (c); (7) descriptions 01 the types and 
availability of child care in the county; (8) documentation of any 
contract with another agency to deliver services under the child care 
fund; and (9) other information the commissioner considers neces-

. sary to~iiUniSterthe program. 

For calendar years 1987 and 1988, the commissioner shall certifY 
whether the plan fulfills the purposes and reqUirements of this 
section, state and feaera:llaw, and the rules of the state agency. On 
certifYing that the plan does not do so, the commissioner shall state 
the reasons it does not, and the county has 30 days to submit a plan 
amended to comply with the requirements of the commissioner. If a 
county fails to resubmit a plan amended as requIred !!y the commis-:: 
sioner, the commissioner shall notifY the county of the intention to 
reduce the next quarterly payment !!y an amount equal to five 
percent of the county's annual entitlement for each 30-day period 
during which the county fails to amend the plan as required !!.JI: the 
commissioner. -

Sec. 34. Minnesota Statutes 1986, section 268.91, is amended by 
adldling a subdivision to readl: 

Subd. 3c. [REIPOR1'ING AND PAYMENTS.] (a) Counties shall 
subiiilton forms prescribed!!.JI: the commissioner "quarterly finan
cial and program activity report, due 20 calendar days after the end 
of each quarter. The financial and program activity report must 
incTiiOe (1) " detaiIea accountin~ of the expenditures and revenues 
for the program during the prece ing quarter !!.JI: fundmg source and 
~ ~ as defined in subdivision 6; (2) " description ol3.CtiVities 
and concomitant expenditures that are federally reimbursable un
der the aid to families with dependent children employment special 
needs . program; (3) " description of activities and concomitant 
expenditures of set-aside funds for priority grQIlP" of recipients of aid 
to families with dependent children; (4) information on funds 
encumbered at the quarter's end but not ~ reimbursable, for use in 
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adjusting allocations as provided in subdivision 3, paragraph (d); 
and (5) other data the commissioner considers necessary to account 
for the program or to evaluate its effectiveness III preventing and 
reducing participants' dependence on public assistance and in pro
viding other benefits, including improvement in the care provided to 
children. 

(b) The commissioner shall make payments to each county in 
quarterly installments. The commissioner may certify an advance 
for the first guarter of the fiscal year. Later payments must be based 
on actual expenditures as reported in the quarterly financial and 
program activity report. 

(c) The commissioner may withhold, reduce, or terminate. the 
allocation of any county that does not meet the reporting or other 
requirements of this ~am. The commissioner shall reallocate to 
other counties money so reduced or terminated. 

Sec. 35. Minnesota Statutes 1986, section 268.91, subdivision 4, is 
amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY.] (a) Child care services must 
be available to families who need chlld care to find or keep employ
ment or to obtain the training or education necessary to find 
employment and who: 

(1) receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid to 
families with dependent children; or 

(3) have household income within a range established by the 
commissioner. 

(b) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to families with dependent children 
program. Child care services to families whose incomes are below 
the thresliOI([""' of eligibility for aid to families with dependent 
children, but that are not receiving aid to families with dependent 
children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the 
commissioner's established range must be made available on a 
sliding fee basis. The lower limit of the sliding fee range must be the 
eligibility limit for aid to families with dependent children. The 
upper limit of the range must be neither less than 70 percent nor 
more than 90 percent of the state median income for a family of four, 
adjusted for family size. 
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(d) If a disproportionate amount of the available money is provided 
to anyone of the groups described in subdivision 4, paragraph (a), 
the county board shall document to the commissioner the reason the 
group received a disproportionate share. IT ~ county arojects that its 
child care allocation is insufficient to meet the nee s of all groups 
englble for these funds; !! maW Krioritize new appITCatiOns among the 
~ to be served. Set-asi e undS shan be pnoritized !ir the state, 
and counties do not have discretion over the use of these fun~ -- -----------

Sec. 36. Minnesota Statutes 1986, section 268.91, subdivision 5, is 
amended to read: 

Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY.] (a) 
Persons who are seeking employment and who are eligible for 
assistance under this section are eligible to receive the equivalent of 
one month of child care. Employed persons who work at least. ten 
hours a week and receive at least a minimum wage for all hours 
worked are eligible for child care assistance. 

(b) Persons eligible .....!e¥ tffie seetiaB fup ehlkI eare assistanee fup 
eoiaeatieB "" tffiiniBg HHlSt >'eee>ve assistanee fup the Ieagth ef the 
Ilf'agF9Ht "" 24 !BaBths, whiehe"{e>' is sha>'teF. All ellueatiaB "" 
tffiiBiag IIFagF9ffi with lIemaastmtell eifeetiveBess may be aIlIlFa"{ell 
by the eammissiaBeF ef ellaeatiaB aad aeeFellitell by the 9IJIIf'aIlFiate 
ageBey as 9ft eligible IIFegmm iBelulliBg high seheal "" 9ft e'lub,. 
leHt IIFagF9Ht, 9ft EBglish ee"",eteBey IIf'9gFam, teehBieal "" vee&

t>saal tFaiBiag, "" ,. feUF yeBF "" asseeiate degree IIFagmm 
participating in employment programs, training programs,or 
education la0g'rams are eligible for assistance from the child care 
fund, provling they are financiilly eligible under the sTIdiiig fee 
scale set Qy the commissioner in subdivision Z. 

Sec. 37. Minnesota Statutes 1986, section 268.91, subdivision 6, is 
amended to read: 

Subd. 6. [COUNTY CONTRIBUTION.] (a) In addition to pay
ments from parents, the program must be funded by county contri
butions. Except for set-aside funds, counties shall contribute Hve 
from county tax sources a minimum of 15 percent of the cost of the 
program ffi t\ief>f'9gmm's fffst yea>' ffiHllI> IIeFeeHt ffi the ~aaEI 
SuBSe'lUeat yetH'& 'fhe eammissieBef' may >'e'luiFe by FU!e that ,. 
eeuBty I"'Y the eammissieBeF the llaFtiaB ef slilliBg fee allaeatiaBs 
!lffid. by the state re.. whieh. the eeuBty is FeSIl9Bsible. 'fhe eoUBty 
shall allvftaee itslle>'ti9B ef slilliag fee eests, haseEI UIJ9B alleestiaBs 
matIe by the ee",,,,issiaBeF fup that eaUBty fup e"lleBllituFes ffi the 
sueeeelliag ",aath. fAjustmeBts ef aay e"eFestimate "" UBlleFesti 
...ate haseEI 6ft aetua1 e"l'eBllitUFes HHlSt be matIe by the eem"';s 
si9BeF by ae\justmg the estimate fup ftBY sueeeeEliagFaeBth after 
subtracting federal financial PllrticiEation, fees, and other recOVer
ies. The commissioner shaH recover rom the cOlinty as necessary to 
bring county expenditures into comj}lliiiice wit this subdivision. 



3672 JOURNAL OF THE HOUSE [41st Day 

(b) The commissioner shall recover from counties any state or 
federaTTunds found to be ffiefiAbJe. If a federal audit excepwm is 
taken based on ~ percentage. 0 ederu earnings,BJrCounties shall 
p;l,y ~ share proportional to their respective federaiearnings dnring 
~ period in question. 

A (c) To receive funds through this program, each county shall 
certify to the commissioner that the county has not reduced alloca
tions from other federal, state, and county sources, which, in the 
absence of child care sliding fee or wage subsidy money, would have 
been available for clrild care services. 

Sec. 38. MinnesotaStatutes 1986, section 268.91, subdivision 7, is 
amended to read: -

Subd. 7. [SLIDING FEE SCALE.] The sliding fee scale shall be 
designed SO that the cost of child care to eachfariiITy is ~ble. 
The commissionershall take into account basic li1 g expenses of 
rooa, housing, and trans~rtation. III setting the siding fee schOO
iiIe,"the commiSSIoner sha exclude from the amount of income used 
to determine eligibility an amount for federal and state income and 
social security taxes attributable to that income level according to 
federal and state standardized tax tables. The fee schedule must be 
designed to use any available tax credits and to progress-smoothly 
from appropriated assistance to assistance through tax credits. 

Sec. 39. Minnesota Statutes 1986, section 268.911, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITY] The commissioner of human ser
vices may make grants to public or private nonprofit agencies for tne 
planning, establishment, expansion, improvement, or operation of 
Child care resource and referral programs and child care services 
according to the provisions of this section and may make grants to 
C01l1llty boards to carry out the purposes of section 245.84. 

Sec. 40. [FEDERAL AUTHORITY] 

Subdivision 1. [LEGlfSLATIVE AUTHORITY.] (a) The commis
sioner of human services shall seek from the Conraess Ot'the United 
States auThority to m~ifY the ammmstrittlon and ehve'n of the aid 
toraiiiilies with depen entCliildren program (AFljC) in iiinesota. 
The commissioner shaIl seek authority to: 

(1) disre~ardl U more earne<ll income of ~ recipient than currently 
allowed un er nited States Code, titTe 42, section 602(a)(8)(B)(ii). 
The purpose of this change is to prOViae an incentive to work and 
F,revent recIpients from experiencing ~ sudden loss of income after 
our months of employment; 
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(2) exclude from consideration in computing the income of an 
AFDC caretaker park'nt under tille age of 18 any income of the 
parents of tile careta er parent, without 'hgard to the residenceof' 
the caretaKer parent. The purpose of this c ange is to allow a minor 
parent to receive financial assistance while remaining in ~ support
ive home environment; 

(3) determine the maximum value of an automobile which can be 
excluded as an asset under u'ii:lted'S'tates Code, title 412, section 
602(a)(7)(i3)(l)."'The prof this changers to recognIZe the nee<! of 
AFDC reCIp,ents for fe iable transportation in order to participate 
in worK and training and become self-sUfficient; I I 

(4) disregard, in computing income, the cost of child care beyon~ 
that currently allowed !Jllder Unite<! States Code, titIe42,secti9n 
602(a)(8RA)Uii). The P!"Y0se of this change is to recognize the need 
of AI"DC recipients tor quality reliable child care in order to 
partlClPaie in work and training and becomeself-Siifficient-;-- 1 

(5) permit ~ principal earner in ~ family receiving AFDC-VP J 
work more than 100 hours ~ montillWithout being disqualifiea 
from tile program-:-Tlie llmose of tins Change is to reco~e the 
finanClliI reality of AF ~ families and to iJ.erp tilleami~ 
aChIeve financial secunty before leavin~ the program. For tile 
purposes of this subdiviSIOn, AFDC-UP re ers to AFDC clients Wh1) 
are eligible for assistance because of unemployment as de~ 
under section 256.12, subdivision 14; 

I 

(6) lJiejuire Itt, as '! condition of receiving aid to families with 
depen ent chi en, minor parents of chlldren six weekS of age an\l 
older who have not co~leted a high school edilcallOilbe require\l 
eitiller to attend! high s 001 or to work towaid a generrueducatioll 
diploma as ~ as necessary ChlIdi care and transportation servICeS 
are available to them. Minor parents of ctiITdren with special health 
needS are exempt from tItUs requirement; ~ 

(7) allow the use of vend!or payments for recipients who do ndt 
fulfill the conditions of clause (6); and r 

(8) introduce additional requirements or relax existing require
ments to tile extent the commissioner deems necessary to construct 
an AFITCProgram rorMinnesota tllat increases the possibility of 
self:siililCiency of recipient families. 

(b) In constructing and negotiating modifications under clause 01 
the commissioner sliiiJI not agree to terms or conditions that 
liil'ruige on recipieiitS'entillement to benents or impede feaeraI 
financial participation under united States COde, title 42, 
subchapter IV, part A. Tille commissIOner shaH not C'ccept '! block 
~ or lump sum amount offederal money for Al'n in Minnesota 
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unless the sum is adjusted to protect the state against an increase in 
the nuiiiIler of recipients auring !l; period of recession. .. 

Subd. 2. [FEDERAL APPROVAL.] The commissioner of human 
servIces Shall seek federal approval to require that, as!'c condition of 
receiving aid tol'ilmilies with dependent chilt:rren: 

(1) minor parents of children six weeks of age and older who have 
not cOiiij}1eted !'c higt school educafloiil)e re uired either to attend 
high school or to wor toward a general education iploma as 1'6'[g as 
necessary child care and transportation services are availa e to 
them; 

(2) caretakers of children age three and over be required to seek 
ana accept suitaOIeemployment or training aSlOn!; as necessary 
child care, transportation, and health benefits are available to them; 

(3) minor parents not liliing with relatives be required to live in a 
~ or foster home or, w en ~ case manager determines the neea 
for such services, to participate III !'c program that teaches SIUlls in 
parenting ~nd independent living, p:ovided that th~ described livinl 
or counselmg opporturuties are aVailable to the mmor parent; an 

(4) all caretakers coming into the wogram be required to attend 
orientation and develop a plan to obtalll self-sufficiency to the extent 
that programs and services are avaITable. 

Subd. 3. [GRADUATED SANCTIONS.] The commissioner of hu
man serVlces shall seek federal approval to renlace the sanctions 
under section 256.736, subdivisIOn 4, clauses (4 (a) and (4)(d), With 
the following graduated sanctions: 

(1) upon first caretaker refusal, 50 If,ercent of the grant provided to 
the family shall be made in the orm of protective or vendor 
payments; and 

(2) up~n second caretaker refusal, the entire grant provided to the 
family s all be made in the form of protective or vendor payments. 

Subd. 4. [EDUCATION EXPENSES.] The commissioner of human 
servIces shall seek federal approval to exclude all expenses related 
to education when determining mcome for food stamp purposes. 

Subd. 5. [DEMONSTRATION PROJECT.] If the commissioner 
detenllnes that a demonstration ~ro~ct ~ the-most expedient way 
to achieve the goals of subdivision ,~commissioner shall!l:PP!Y to 
the secretap; of health and human services for authOrIzation to 
estabhsh at east one demonstration project under United States 
Code, title 42, section 645. The commissioner shall request that, for 
purposes ofthe demonstration, the secretary waive requirements of 
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United States Code, title ~ section 602, to the extent allowed under 
the Code ofFooeraIRegUlations, title 45, sections 282.14 to 282.16. 

Subd. 6. [IMPLEMENTATION.] If federal approval is obtained to 
impose additional requirements on AFDC recipients, modifications 
under this section take precedence over current laws and regulations 
until July!... 1988. 

ARTICLE 4 

MENTAL HEALTH 

Section 1. [245.461] [POLICY AND CITATION.] 

Subdivision 1., [CITATION.] Sections 1 to 25 may be cited as the 
"Minnesota comprehensive mental health act.'" . 

Subd. 2. [MISSION STATEMENT.] The commissioner shall create 
"naensure ~ unified, accountable, comprehensive mentalhealth 
service system that: 

(1) recognizes the right of people with mental illness to control 
their own lives as fully as possible; 

. (2) promotes the independence and safety of people with mental 
illnessj 

(3) reduces chronicity of mental illness; 

(4) reduces abuse of people with mental illness; 

(5) provides services designed to: 

(i) increase the level offunctionin!; of people with mental illnessor 
restore them to a previously held higher level of functIoning; 

(ii) stabilize individuals with mental illness; 

(iii) prevent the development and deepening of mental illness; 

(iv) support and assist individuals in resolving emotional prob-
lems that impeaetheir functioning; . 

(v) promote higher and more satisfying levels of emotional func
tioning; and 

(vi) promote sound mental health; and 
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(6) rovides ~ quality of service that is effective, efficient, appro
priate. an consistent with contemporary professional standards in 
the fie1iIOf mental healtn. ----

Subd. 3. [REPORT.] fu February 15, 1988, and annually after that 
until February 15, 1990 the commissioner shaH ;eP'fut to the 
Ieg@ature on alisteps taken and recommendations or ---.!! imF 
mentatIOn otsections 1 to 25 anaon additional resources neede to 
further implement thosesectwns.-

Sec. 2. [245.462] [DEFINITIONS.] 

Subdivision 1. [DEFINITIONS.] The definitions in this section 
!!PP!.Y to sections 1 to 25. -- - --

Subd. 2. [ACUTE CARE HOSPITAL INPATIENT TREATMENT.] 
''Acute care hospital inpatient treatment" means short-term medi
cal, nursing, and psychosocial services provided in an acute care 
hospital licenSeQ under chapter 144. 

Subd. 3. [CASE MANAGEMENT ACTIVITIES.] "Case manage
ment activities" means activities that are part of the commumty 
support services program as defined in subdivision Q and are 
designed to help people with serious and persistent mental illnesSln 
gainin§. access to needoorn.edical, social, educational, vocational, 
and ot er necessary services as they relate to the client's mental 
health needS. Case manaY,ement 'activities include obtaining ~ 
diagnostic assessment, deve oping an individual community support 
plan, referrin the person to needed menta! health and other 
services, coor inating services, and monitoring the delivery of 
services. 

Subd. 4. [CASE MANAGER.] "Case manager" means an individ
ual authorized Qy the county board to provide case management 
activities as patt of !!: community support services program. A case 
manager must ~ qualified at the mental health practitioneilevel, 
skilled in the process of identifying and assessing a wide range of 
clientneeil"s,' and knowledgeable about local commuilltY'resources 
and how to use those resources for the benetit of the chent. -------- -----

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner ofhuman services. 

Subd. 6. [COMMUNITY SUPPORT SERVICES PROGRAM.] 
"COiiiIDurnty support services program" means services, other than 
inpatient or residential treatment services, provided or coordinated 
Qy an identified pr01ff.am and staff under the clinical supervision of 
~ mental health pro essiOUaI desig'Ue(ItO ~Ip peopl~ with serious 
and persistent mental illness to function and remain III the commu
nity. A community support services program includes case manage
ment activities provided to persons with serIOUS and persistent 
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mental illness, client ontreach, medication management, assistance 
in independent living skills, development of employability and 
supportIve work opportumties, crisis assistance, psychosocialreha
bilitation, help inapplYin~ for government benefits, and the devel
opment, identification, an monitoring of living arrangements .. 

Subd. 7. [COUNTY BOARD.] "County board" means the county 
board of commissioners or board established pursuant to the joint 
powers act, section 471.59, or the human services board act, sections 
402.01 to 402.10. 

Subd. 8. [DAY TREATMENT SERVICES.] "Day treatment ser
vices" means ~. structured program of intensive therapeutic and 
reJUil)ilitative services at least one fY a week for a minimum 
three-hour time block that is proVld"e witnin ~ group settmg Qy ~ 
multidisciplinary staff under The clinical supervision of ~ mental 
health professional. Day treatment services are not ~ part of 
inpatient or residential treatment services, but may be part of ~ 
community support services program. 

Subd. 9. [DIAGNOSTIC ASSESSMENT.] "Diagnostic assessment" 
means ~ written summary of the history, diagnosis, strengths, 
vulnerabilities, and genera service needs of ~ person with mental 
illness using diaraeostic, interview, and other relevant mental health 
technigues provi ed Qy ~ mental healtl'i)?rOfessional used in devel
oping an individual treatment plan or individual commumty sup-
port plan. . 

Subd. 10. [EDUCATION AND PREVENTION SERVICES.] "Ed
ucatiOrl ana prevention services" means services desi!ffied to educate 
the general public or speCIal hJgl1-r1sk target popu ations about 
mental illness, to increase the understanding and acceptance of 
problems associated with mental illness, to increase people's aware
ness of the availabi~of resources anUservices, and to improve 
people's skills in dealing with high-risk situations known to affect 
people's mental health and1Unctioning. 

Subd. !h [EMERGENCY SERVICES.] "Emergency services" 
means an immediate response service available on a 24-hour, 
SeVefi-d8Y-a-week basis for persons having ~ psychIatriC crisis or 
emergency. 

Subd. 12. [INDIVIDUAL COMMUNITY SUPPORT PLAN.] "In
diViiliiil community sup!1irt plait means ~ written plan developed 
by a case mana'fier on the asis 0 a ~stic assessment. The pla(i 
wenffileS speciJc serViCesneeaed fu: ~ aersoa with serioUs an 
Kllisistent mental illness to develop in epen ence or improveo 

ctioning in daily Iiving;-bealth and medication management, 
social functioning, interpersonal relationships, financial manage
ment, housing, transportatlOn, and employment. 
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Subd. 13. [INDIVIDUAL PLACEMENT AGREEMENT.] "Individ
uaJpIaCement agreement" means !'o written agreement or supple
ment to !'o service contract entered into between the county board 
and a service provider on behalf of an individual client to prOvIde 
residential treatment services. 

Subd. 14. [INDIVIDUAL TREATMENT PLAN.] "Individual 
treatiilenfPlrn" means !'o written plan of intervention, treatment, 
and services or!'o person with mental illness that is developed £y !'o 
service provider under thecrrnical supervision of !'o mental health 
professional on the basis of !'o diagnostic assessment. The plan 
Identifies goals and o~ectives of treatment, treatment strategy, !'o 
schedule fori accomplis ing treatment goals and objectives, and the 
individual (esponsible for providing treatment to the person w1tll 
mental illn~ss. 

Subd. 15. TLOCAL MENTAL HEALTH PROPOSAL.] "Local men
tal health proposal" means the proposal devel0s,ed £y the coUntY 
Ooard, reviewed £y the commissioner, and descri ed in section 18. 

Subd. 16. [MENTAL HEALTH FUND.] "Mental health fund" 
means the state appropriation made to carrn out sections 1 to 25 and 
the mentafliealth share of Mlliiiesota's a ocation under tifieTI 
ana United States Code, title 42, sections 300X to 300X-9, as 
ileScribed in section 19. 

Subd. 17.llMENTAL HEALTH PRACTITIONER.] "Mental health 
practitione~" means!'o erson providing services to ffiirsons with 
mental illness who ~ qua i Ie in at least one of thero owing ways: 

(1) holds a bachelor's ~ in one of the behavioral sciences or 
related fieldS from an accredited college or univerSity, and has 2,000 
hours of'Siiperviseaexperience in the delivery of services to persons 
with mental illness; 

(2) has 6',000 hours of supervised experience in the delivery of 
services to persons witn mental illness; 

(3) is !'o graduate student in one of the behavioral sciences or 
related fields formalIx assigned to an agenc;y or facility for clinical 
traming fu: an accredIted college or universIty; . 

(4) holds a master's or other graduate degree in one of the 
benaviornrsClences or related fields from an accredited college or 
university with less than 4,000 hours post-master's experience in 
the treatment of mentaI1llnessj or . 

(5) for purposes of case management only, has education or 
supervised experience less than in clauses (1) to (4) but receives 40 
hours of training before assuming duties as!'o mentaI1lealth practi-
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tioner and receives weekly face-to-face supervision regarding the 
provision of services to persons with me!1tal illness from the mental 
health prOfessIOnal supervising the community support program. 

Subd. 18. [MENTAL HEALTH PROFESSIONAL.) "Mental health 
prOIeSSlonal" means ~ person providing clinical services in the 
treatment of mental illness who is gualified' in at least one of the 
following ways: 

(1) in psychiatric nursing: a registered nurse with a master's 
degree in one of the behavionll sciences or related lielos f1'om an 
accredited college or university or its eguivalent, who ~ licensed 
under sections 148.171 to 148.285, with at least 4,000 hours of 
post-master's supervised experience in the deI"lVe'ry of clinical ser
vices in the treatment of mental illness; 

(2) indinical social work: ~ person with a master's degrr in social 
work from an accredited college or university, with at east 4,000 
hours of post-master's supervised experience in the delivery of 
CITlliCal services in the treatment of mental illness; 

(3) in psychology: a psychologist licensed under sections 148.88 to 
148.98 who has stated to the board ofpsychoIOgYCompetencies in the 
diagnosis and treatmentOf' mental illness; 

ill in psychiatry: ~ physician licensed under chapter 147 and 
certified !:>y the American board of f:.~YChiatry and neurOlOgy or 
ehgIble for board certificatIOn m psyc latry; or 

(5) in allied fields: ~ person with ~ master's de!jilee from an 
accredrteiICOITege or university in one ofthe behaviora sciences or 
related fields, with at least 4,000 hours oipost-master's superviseo 
experience in the delivery OfCllnICarservlces in the treatment of 
mental illness. 

Subd. 19. [MENTAL HEALTH SERVICES.) "Mental health ser
vices" means all of the treatment services and management activi
ties that are provided to persons with mental illness and are 
descrlbea in sections 8 to 16. --- -- -

---

Subd. 20. [MENTAL ILLNESS.] (a) "Mental illness" means an 
orgamc dISorder of the brain or ~ clinically significant dTsOrder Of 
thought, mood, perception, orientation, memory, or behavior that is 
listed in the clinical manual of the Internationru Classification Of 
l'i1Seases GCD-9-CMJ, current edilionc't code range 290.0to 302.99 or 
306.0 to 316.0 or the corres ondin co e in the American PSYcllliilric 
Association's Nagnostic an StatisfiCBJlIifanual of Mental Disorders 
(DSM-MD), current edition, Axes LII, or !!1. and that seriously 
limits ~ person's capacity to TuilCtion in primary aspects of daily 
livmg such as personal relations, living arrangements, work, and 
recreation. 
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(b) A "person with acute mental illness" means a person who has 
~ mentanUness that ~ serious enough to regmre prompt interven
tion. 

(c) For purposes of sections .! to 25, ~ "person with serious and 
persistent mental inness" means ~ person who has ~ mental illness 
and meets at least one of the following criteria: 

ill The person has undergone two or more episodes of inpatient 
care for ~ mental illness within the prececITi1g 24 months. 

(2) The person has experienced a continuous psychiatric hospital
ization or residential treatment exceeding six months' duration 
within the preceding 12 months. 

(3) The person has had ~ history of recurring inpatient or 
residential treatment episodes of ~ frequency described in clause (1) 
or (2), but not within thepreceain~ 24 months. There must also be 
~ wrItten opmion of amental hea th professional statIDgthat the 
person ~ reasonabTy Tikely to have future episodes requiring inpa
tient or residential treatment unless an ongoing community support 
services program is provided. 

Subd. 21. [OUTPATIENT SERVICES.] "Outpatient services" 
means mental health services, excludin! Sty treatment and com
iiiiiiiITy supportservICes programs, provi e ~ or under the climcar 
supervision of a mental health rofessional to persons with!! mental 
illness who llve outside a hospita or resi ential treatment setting. 
Outpatient services include clinical activities such as individual, 
~ and family therapy; individuaUreatment planning; diagnos
tic assessments; medication management; and psychological testing. 

Subd. 22. [REGIONAL TREATMENT CENTER INPATIENT 
SE"""RVIC:8s.] "Regional treatment center inpatient services" means 
the medical, nursing, or psychosocial services provided in ~ regronaI 
treatment center operated ~ the state. . 

Subd. 23. [RESIDENTIAL TREATMENT.] "Residential treat
ment" means ~ 24-hour-a-day residential program under the clrmcar 
supervision of !! mental health professional, other than an acute 
care hos ital or regional treatment center, which must be licensed as 
a resi ential treatment facility for meiitaJIY ill persons under 
Minnesota Rules, parts 9520.0500 to 9520.0690 for adults, 
9545.0900 to 9545.1090 for children, or other rule adopted ~ the 
commissioner. 

Subd. 24. [SERVICE PROVIDER.] "Service provider" means ei
ther ~ county board or an individual or agency includin~ a re ionar 
treatment center unaer contract with the county board t at provi es 
mental health servICes funded ~ sections .! to 25. 
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Subd. 25. [CLINICAL SUPERVISION.] "Clinical supervision," 
when referring to the responsibilities of ~ mental health profes
sional, means the oversight responsibility of ~ mental health pro
fessional for inmvidual treatment plans, service delivery, and 
program activities. Clinical supervision may be accomplished!Jy full 
or part-time employment of or contracts with mental health profes
sionals. Clinical supervision must be documented !Jy the mental 
health frofessional cosigning individual treatment plans and evi
dence Q... input into service delivery and program development. 

Sec. 3. [245.463J [PLANNING FOR A MENTAL HEALTH SYS
TEM.] 

Subdivision 1. [pLANNING EFFORT.l Starting on the effective 
date of sections! to 25 and ending June 30, 1988, the commissioner 
and the county agencies shall plan for the development 2f ~ unified, 
accountable, and comprenensive statewide mental health system. 
The system must be planned and developed !Jy stages until i! is 
operating at full capacity. . 

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall 
prOvU.le ongoing technical assistance to county boards to develOP 
local mental health proposals as specified in section 18, to improve 
system capacity and quality. The commissioner and county boards 
shall exchange information as needed about the numbers of persons 
with mental illness residing in the county and extent of existing 
treatment components locally available to serve the needs of those 
persons. County boards shall cooperate with the commissioner in 
obtaining necessary planning information upon request. 

Sec. 4. [245.464] [COORDINATION OF MENTAL HEALTH SYS
TEM.] 

Subdivision L [MENTAL HEALTH FUND.] Effective July 1, 
1988, ~ mental health fund ;" established under the supervision of 
the commissioner. The commissioner shall use the mental health 
fund to help county boards develop, mamtam,and fund afforaahle 
and locally available mental health services in accordance with 
sections.! to 25 and local mental health serviceproposals apprOveiI 
by the commissioner. 

Subd. 2. [SUPERVISION.] The commissioner shall supervise the 
development and coordination of locally available mental health 
services !Jy the county boaMs in ~ manner consistent with sections 
.! to 25. The commissioner shall coordinate locally available services 
with those services available from the regional treatment center 
serving the area. The commissioner shall review local mental health 
service proposals developed by county boards as specified in section 
18, allocate mental health funds to county boards according to 
section 19, and provide technical assistance to county boards in 
developing and maintaining locally available mental health ser-
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vices. The commissioner shall monitor the county board's progress 
in developing its full system capacity and quality through ongoing 
review of the county board's mental health proposals, quarterly 
reports, and other information as required ~ sections 1. to 25. 

Subd. ~ [PRIORITIES.] By January 1, 1990, the commissioner 
shall require that each of the treatment services and management 
activities described in sections 8 to 16 are developeawr persons with 
mental illness within available resources based on the following 
ranked priorities: 

(1) the provision of locally available emergency services; 

(2) the provision of locally available services to all persons with 
serious and persistent mental illness and all persons with acute 
mental illness; . 

(3) the provision of specialized services regionally available to 
meet the special needs of all persons with serious and persistent 
mental illness and aU persons with acute mental illness; 

(4) the provision oflocally available services to persons with other 
mental illness; and . 

(5) the provision of education and preventive mental health 
services targeted at high-risk populations. 

Sec. 5. [245.465] [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of the mental 
health fund allocated by the commissioner according to ~ biennial 
local mental health service proposal approved ~ the commissioner. 
The county board must: 

(1) develop and coordinate ~ system of affordable and locally 
available mental health services in accordance with sections 6 to 14; 

(2) provide for case management services to persons with serious 
and persistent mental illness in accordance with section 15; 

(3) provide for screening of persons specified in section 16 upon 
admission to ~ residential treatment facility or acute care hospital 
inpatient, or informal admission to g regional treatment center; and 

(4) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its respon
sibilities under sections 1 to 25. 

Sec. 6. [245.466] [LOCAL SERVICE DELIVERY SYSTEM.] 
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Subdivision l. [DEVELOPMENT OF SERVICES.] The county 
board in each cOiint~ is responsible for usin~ the mental health fund 
to develop and coor inate "" system of l0j)a ly available and afford
able mental health services. The county oard may provide some or 
all of the mental health services and activities specified in subdivi
sion :l directly through "" county agency or under contracts with 
other individuals or agencies. :A county or counties may enter into 
an agreement with a regional treatment center to enable the county 
or counties to provide the treatment services in subdivision 2. 
services provided through an agreement between "" county and "" 
regional treatment center must meet the same requirements as 
services from other service providers. County boards. shall demon
strate their continuous progress toward full implementation of 
sections 1 to 25 during the period JU~ 1, 1987, to January h 1990. 
County boards must develop fully eac of the treatment services and 
management activities prescribed E,y sections! to 25 E,y January h 
1990, according to the priorities established in section :Ie and local 
mental health services proposal approved E,y the commissioner 
under section 18. . 

Subd. 2. [MENTAL HEALTH SERVICES.] The mental health 
servICe system developed by each county board must include the 
following treatment services: 

(1) education and prevention services in accordance with section 8; 

(2) emergency services in accordance with section 9; 

(3) outpatient services in accordance with section 10; 

(4) community support program serVIces In a:ccordance with 
sections 11 and 15; 

(5) residential treatment services in accordance with section 12; 

(6) acute care hospital inpatient treatment services in accordance 
with section 13; and 

(7) regional treatment center inpatient services III accordance 
with section 14. 

Subd .. ~ [LOCAL CONTRACTS.} Effective January h 1988, the 
county board shall review all proposed county agreements, grants, 
or other contracts related to mental health services for funding from 
any local, state, or federal governmental sources. Contracts with 
service proVI<Jers must: 

(1) name the commissioner as 11 third ~ beneficiary; 
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(2) identify monitoring and evaluation procedures not in violation 
of the Minnesota government data practices act, chapter 13, which 
are necessary to ensur~ effective delivery of quahty services; 

(3) include ~ provision that makes payments conditional on 
compliallce !Jy the contractor and all subcontractors with sections 1 
to 25 and ~other applicable laws, rules, and standards; and 

(4) require financial controls and auditing procedures. 

Subd. 4. [JOINT COUNTY MENTAL HEALTH AGREEMENTS.] 
In order to provide efficiently the services required !Jy sections 1 to 
25, counties are encouraged to join with one or more county boards 
to establish a multicounty Local mental heaLth authority pursuant to 
The joint powers act, section 471.59, the human service board act, 
sections 402.01 to 402.10, community mental health center provi
sions, sectiOll245.62, or enter into multicotiiit.Yffi~health 
agreements. Participating county boards shall establish acceptable 
ways of apportioning the cost of the services. 

Subd. 5. [LOCAL ADVISORY COUNCIL.] The county board, 
individually or in conjunction with other county boards, shall 
establish ~ local mental health advisory councilor mental health 
subcommittee of an existing advisory council. The council's mem
bers must reflect ~ broad range of community interests. They must 
include at least one consumer, one family member of ~ person with 
mental illness, one mental health professional, anaone community 
support services program representative. The local mental health 
advisory councilor mental health subcommittee of an existing 
advisory council shall meet at least quarterly to review, evaluate, 
and make recommendations regarding the local mental heaLth 
system. Annually, the local advisory councilor mental health 
subcommittee of an existing advisory council shall arrange for input 
from the regional treatment center review board regarding coordi
nation of care between the regional treatment center and 
community-based services. The county board shall consider the 
advice of its local mental health advisory councilor mental health 
subcommittee of an existing advisory council "in carrying out its 
authorities and responsibilities. 

Subd. 6. [OTHER LOCAL AUTHORITY.] The county board may 
estabIlSli procedures and policies that are not contrary to those of 
the commissioner or sections 1 to 25 regarding local mental health 
services and facilities. The county board shall perform other acts 
necessary to carry out sections 1 to 25. 

Sec. 7. [245.467] [QUALITY OF SERVICES.] 

Subdivision 1- [CRITERIA.] Mental health services required !Jy 
this chapter must be: 
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(1) based, when feasible, on research findings; 

(2) based on individual clinical needs, cultural and ethnic needs, 
and other special needs of individuals being serveif; . 

(3) provided in the most appropriate, least restrictive setting 
available to the county board; 

(4) accessible to all age groups; 

(5) delivered in II manner that provides accountability; 

(6) provided ~ qualified individuals as required in this chapter; 

(7) coordinated with mental health services offered ~ other 
prOViders; and 

(8) provided under conditions which protect the rights and dignity 
of the individuals being served. 

Subd. 2. [DIAGNOSTIC ASSESSMENT.] All providers of residen
tial, acute care hospital inpatient and regional treatment centers 
must complete II diagnostic assessment for each of their clients 
within five days of admission. Providers of outpatient and day 
treatment services must complete ~ diagnostic assessment within 
ten days of admission. In cases where ."'0 diagnostic assessment ~ 
available and has been completed within 90 days preceding admis
sion, only updating ~ necessary_ 

Subd. 3. [INDIVIDUAL TREATMENT PLANS.] AU-providers of 
outpatient, residential, acute care hospital inpatient and all re
gional treatment centers must develop an individual treatment plan 
for each of their clients. The individual treatment plan must be 

. based on II diagnostic assessment. To the extent possible, the client 
shall be involved in all phases of developing and implementing the 
individual treatment plan. The individual treatment plan must be 
developed within ten days of client intake and reviewed every 90 
days thereafter. 

Sec. 8. [245.468] [EDUCATION AND PREVENTION SER
VICES.] 

!3l July h 1988, county boards must provide or contract for 
education and prevention services to persons residing in the county. 
Education and prevention services must be designed to: 

(1) convey information regarding mental illness and treatment 
resources to the general public or special high-risk target groups; 
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(2) increase understanding and acceptance of problems associated 
with mental illness; 

(3) improve people's skills in dealing with hi~h-risk situations 
known to have an impact on people's mental healt functioning; and 

(4) prevent development or deepening of mental illness. 

Sec. 9. [245.469] [EMERGENCY SERVICES.] 

Subdivision 1. [AVAILABILITY OF EMERGENCY SERVICES.] 
By July.!, 1988, county boards must provide or contract for enough 
emergency services within the county to meet the needs of persons 
in the county who are experiencing an emotional crisis or mental 
illness. Clients may be required to l"'Y ~ fee based on their ability to 
pay. Emergency services must include assessment, intervention, ana 
appropriate case disposition. Emergency services must: 

(1) promote the safety and emotional stability of people with 
mental illness or emotional crises; 

(2) minimize further deterioration of people with mental illness or 
emotional crises; 

(3) help people with mental illness or emotional crises to obtain 
ongoing care and treatment; and 

(4) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client needs. 

Subd. ~ [SPECIFIC REQUIREMENTS.] The county board shall 
require that all, service providers of emergency services prOVlC'le 
immediate direct access to mental health professionals during 
regular business hours. For evenings, weekends, and holidays, the 
service may be ~ direct toll free telephone access to ~ mental health 
professional, ~ mental health practitioner, or !'c designated person 
with training in human services who is under the supervision of ~ 
mental health professional. Whenever emergency service during 
nonbusiness hours is provided by anyone other than ~ mental health 
professional, ~ mental health professional must be available for 
consultation within 30 minutes. 

Sec. 10. [245.470] [OUTPATIENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF OUTPATIENT SERVICES.] 
!!Y July.!, 1988, countil. boards must provide or contract for enough 
outpatient services wit in the county to meet the needs of persons 
with mental illness residing in the county.cITents may be required 
to l"'Y ~ fee based on their ability to l"'Y: Outpatient services 
include: 
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(1) conducting diagnostic assessments; 

(2) conducting psychological testing; 

(3) developing or modifying individual treatment plans; 

(4) making referrals and recommending placements as appropri
ate; 

(5) treating a person's mental health needs through therapY; 

(6) prescribing and managing medication; and 

(7) preventing placement in settings that are more intensive, 
coilly, or restrictive than necessary and appropriate to meet client 
need.s. 

Subd. 2. [SPECIFIC REQUIREMENTS.] The county board shall 
require that all service providers of outpatient services: 

(1) meet the professional qualifications contained in sections 1 to 
25; 

(2) use a multidisciplinary mental health professional staffinclud
!!!g at "" minimum, arrangements for psychiatric consultation, 
licensed consulting psychologist consultation, and other necessary 
multidisciplinary mental health professionals; 

(3) develop individual treatment plans; 

(4) provide initial appointments within three weeks, ex~rt in 
emergencies where there must be immediate access as descn ed in 
section 9; and 

(5) establish fee schedules approved E.Y: the county board that are 
based on "" client's ability to ~ 

Sec. 11. [245.471] [COMMUNITY SUPPORT SERVICES PRO
GRAM.] 

Subdivision 1. [AVAILABILITY OF COMMUNITY SUPPORT 
SERVICES PROGRAM.] fui: July h 1988, county boards must 
provide or contract for sufficient community support services within 
the county to meet TIle needs of persons with serious and persistent 
mental illness residing in the county. Clients nay be required to ~ 
"" fee. The county board snrul require that ""--- service proviaers of 
community support services set fee schedules allproved fu: the 
county board which are based on the client's abi ity to ~ The 
community,support services program must be designed to improve 
the ability of persons with serious and persistent mental illness to: 
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(1) work in ~ regular or supported work environment; 

(2) handle basic activities of daily living; 

(3) participate in leisure time activities; 

(5) obtain and maintain appropriate living arrangements; and 

(6) reduce the use of more intensive, costly, or restrictive place
ments both in number ora<rmissions and lengths of stay as deter
mined ~ client need. 

Subd. 2. [CASE MANAGEMENT ACTIVITIES.] (a) ~ January 1, 
1989, case management activities must be developed as Plr of the 
community support program available to all persons wit serious 
and persistent mental illness residing in the count

U
. Stalillig ratios 

must be sufficient to serve the neens or the c ients. The case 
manager must at ~ nun1iilUrrt gual1ly"""aS ~ mental health j?i'9.""ctffiO
nero 

(b) All providers of case management activities must develop an 
individual community support plan. The individWil community 
support plan must state for each of their clients: 

(1) the goals of each service; 

(2) the activities for accomplishing each goal; 

(3) ~ schedule for each activity; and 

(4) the frequency of face-to-face client contacts, as appropriate to 
client need and the implementation of the community support plan. 

The individual community support plan must incorporate the 
individual treatment plair The individual treatment plan may not 
be ~ substitute for the evelopment of' an individual community 
support plan. The maividual community support plan must be 
developed within 30 days of client intake and reviewed every 90 d\,-ys 
after!! is deVelOped. The case manager is responsible for developmg 
the individual commun~support plan based on ~ diagnostic 
assessment and for implementing and monitoring the deli very of 
services accormng to the individual community support plan. To the 
extent possible, the person with serious and persistent menW 
iTIiieSs, the person's family, advocates, service providers, and signif
icant others must be involved in all phases of development and 
implementatiOi1Of' flle individuaTcommunity support plan. . 
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Subd. 3. [DAY TREATMENT ACTIVITIES PROVIDED.] (a) By 
July 1, 1989, day treatment activities must be developed as !Ie partOf 
the community support program available to persons willi serious 
and persistent mental illness residing in the county. Dar treatment 
services must be availaJJIeto persons with serious an persistent 
mental illness residing in the county as part of the community 
support program of each county. Clients may be required to E!!l !Ie 
fee. Day treatment services must be designed to: 

(1) provide !Ie structured environment for treatment; 

(2) provide family and community support; 

(3) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client need; 
and 

(4) establish fee schedules approved ~ the county board that are 
based on !Ie c1ieiit's ability to ~ 

(b) County boards may request !Ie waiver from including day 
treatment services if they can document that: 

ill an alternative plan of care exists throu~h the county's com
munity support program fOr clients who woul otnerwiseneed day 
treatment services; 

(2) that day treatment, if included, would be duplicative of other 
components of the community support program; and 

(3) that county demographics and geography make the provision 
of day treatment services cost inetfective and unreasrtile. 

Subd. 4. [BENEFITS ASSISTANCE.] ~ July 1., 1988, help in 
apPlylilg for federal benefits, including supplemental security in
come, medical assistance, and Medicare, must be 'offered as a part of 
the community support program available to 1i1dlvl.auaIs with 
serious and persistent mental illness for whom the count~ is 
financiarryresponsible and who may gualilY for theseOenefits.fhe 
county board must offer help in applying fOr Tederillenefits to all 
persons with serious and persistent mental illness. 

Sec. 12. [245.472] [RESIDENTIAL TREATMENT SERVICES.] 

Subdivision 1. [AVAILABILITY OF RESIDENTIAL TREAT
MENT SERVICES.] ~ Jul,l;!' 1988, county boards must provide or 
contract for enough residential treatment services to meet the needs 
of all persons with mental illness residing in the county. Residentla[ 
treatment services include both intensive antlstructured residential 
treatment with length of stay based on client residential treatment 
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need. Services must be as close to the county as possible. Residential 
treatment must be designed to: 

(1) prevent placement in settings that are more intensive, costly, 
or restrictive than necessary and appropriate to meet client needs; 

(2) help clients achieve the highest level of independent living; 

(3) help clients gain the necessary skills to be referred to ~ 
community support services program or outpatient services; ana 

(4) stabilize crisis admissions. 

Subd. 2. [SPECIFIC REQUIREMENTS.) Providers of residential 
servICes must be licensed under applicable rules adopted !!y the 
commissioner and must be clinically supervised !!y ~ mental health 
professional. 

Sec. 13. [245.473] [ACUTE CARE HOSPITAL INPATIENT SER
VICES.] 

Subdivision l. [AVAILABILITY OF ACUTE CARE INPATIENT 
SERVICES.] ~ July h 1988, county boards must make available 
through contract or direct provision enough acute care hostital 
inpatient treatment services as close to the county as possib e to 
meet the needs of persons with mentaT iIfness residing in the county. 
Acute carenospital inpatient treatment services mustlie designed 
to: 

(1) stabilize the medical condition of people with acute or serious 
and persistent mental illness; 

(2) improve functioning; and 

(3) facilitate appropriate referrals, follow-up, and placements. 

Subd. 2. [SPECIFIC REQUIREMENTS.] Providers of acute care 
hoSjillal Tn~atient services must meet applicable stanaarosestab
lished !!y .L'!. commissioner of health. 

Sec. 14. [245.474] [REGIONAL TREATMENT CENTER INPA
TIENT SERVICES.] 

Subdivision l. [AVAILABILITY OF REGIONAL TREATMENT 
CENTER INPATIENT SERVICES.] By July 1, 1987, the commis
sioner shall make sufficient regioml1treatment center inpatient 
services available to people with mental illness throughout the 
state. Regional treatment centers are responsible to: 
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(1) stabilize the medical condition of the person with mental 
illness; -

(2) improve functioning; 

(3) strengthen family and community support; and 

(4) facilitate appropriate discharge, aftercare, and follow-up place
ments in the community. 

Subd. 2. [QUALITY OF SERVICE.] The commissioner shall 
bienmallYdetermine the needs of all mentarry ill patients served Iiy 
regional treatment centers Qy administering !! Client-based evalua
tion system. The client-based evaluation system must include at 
least the following independent measurements: behavioral develop
ment assessment; habilitation program assessment; medical needs 
assessment; maladaptive behavioral assessment; and vocational 
behavior assessment. The commissioner shall propose staff ratios to 
the legislature for the mental health and sUf,port units in regwr.aJ 
treatment centers as indicated ~ the resu ts of the client-based 
evaluation system. The proposed staffing ratios shall include profe'd 
sional, nursing, direct care, medical, clerical, and support staff base 
on the client-based evaluation system. The commissioner shall 
recoIDpute staffing ratios and recommendatiOiis on a biennial basis. 

Sec. 15. [245.475] [COUNTY RESPONSIBILITY TO PROVIDE 
COMMUNITY SUPPORT SERVICES.] 

Subdivision!.:. [CLIENT ELIGIBILITY] The county board shall 
provide case management and other appropriate community sUPi 
R0rt services to all persons with serious and persistent menta 
i Iness. Persons who qualify for general assistance or general assis
tance medical care under chapter 256D and who ".P!'lJr to the county 
board for services under this section or section 16 shall have their 
case management and community support services TuiideatnrOUgll 
the mental health fund !! neither third party, medical assistance, 
nor client fees are available to cover the cost of service. Case 
management serViCes provided to people with serious and persistent 
mental Illness eligible for medical assistance must be billed to the 
medical assistance program under section 28. 

Subd. 2. [DESIGNATION OF CASE MANAGER.] The county 
board shall designate a case manager within five working days after 
receiving an application for community support services or imme
diately after authorizing payment for residential, acute care hospi
tal inpatient, or regional treatment center services under section 16. 

The county board shall send a written notice to the applicant and 
the applicant's representative, if any, that identifies the designated 
case manager. 
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Subd. !!:. [DIAGNOSTIC ASSESSMENT.] The case manager shall 
promptly arrange for a diagnostic assessment of the applicant when 
one is not availahle as described in section 7, subdivision 2, to 
aetermme the applicant's eligibility as ~ person with serious and 
persistent mental illness for community support services. The 
county board shall notify in writing the applicant and the 
applicant's representative, if any, if the applicant is determined 
ineligible for community support services. 

Subd. 4. [COMMUNITY SUPPORT SERVICES.] Upon" determi
nation of eligibility for community support services, the case man
ager shall develop an individual community support plan as 
specified in section 11 subdivision 2, paragraph (b), arrange and 
authorize payment for appropriate community support services, 
review the client's' progress, and monitor the provision of.services. If 
services are to be provided in ~ host county that ~ not the county of 
financial res~nsibility, the case manager shall consult with the 
host county an obtain a lettei'demonstrating the concurrence of the 
host county regarding the provision of services. 

Sec. 16. [245.476] [SCREENING FOR INPATIENT AND RESI
DENTIAL TREATMENT.] 

Subdivision 1. [CLIENT ELIGIBILITY.] The [ounty board shall 
Pli.Y the cost of residential and acute care hosplfa inpatientSerViCeS 
determined ~ the county board to be necessary under subdivision 2 
to all persons with mental illness who "PrlY to the county board for 
services under this section and qualify for general assistance, 
general assistance medical care, and Minnesota supplemental aid 
under chapter 256D, except for those persons who are eligible for 
medical assistance coverage of inpatient hospital services under 
chapter 256B. - --

Subd. 2. [SCREENING REQUIRED.] fu January h 1989, the 
county board shall screen all persons before they may be admitted 
for treatment of mental illness to a residential treatment facility, an 
acute care hospital inpatient, or informally admitted to '" regional 
treatment center if the mentalhealth fund, medical assistance, or 
the regionaJtreatmentcenter acCOtiiit1s used to Pli.Y for the serviceS. 
screening ,frior to admission must occur within ten days. IT '" person 
is admitte for treatment of mental illness on an emergency basis to 
'" residential facility or acute care hospital or held for emergency 
care ~ '" regional treatment center under section 253B.05, subdivi
sion L screening must occur within five days of the admission. 
Persons must be screened within ten days before or within five days 
after admission to ensure that: (1) an admission is necessary, (2) the 
length of stay ~ as short as pOSSible consistent with individual client 
need, and (3) '" case manager is immediately assigned to individuals 
with serious and persistent mental illness and an inmvidual com
munity support plan ~ developed. 11 county board re resentative 
authorized to approve the use of the mental health fun must be 
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involved in the placement decision when the mental health rofes
sional conaucting the screenmg is not a rouaty employee authorize 
to approve the use illthe mental hearth un . The screening process 
and placementaecision must be UOcUiiiented. 

Subd . .:!: [QUALIFICATIONS.) Screening for residential and in
patient services must be conducted fu ~ menfiUhealth professionru. 
Mental health proIeSsionals providing screening for inpatient and 
residentl8ISei'vices must not be fmancially affiliated with any acute 
care inpatIent hospital, residential treatment facility, or reg1Oii"aI 
treatment center. 

Subd. 4. [INDIVIDUAL PLACEMENT AGREEMENT.) The 
county board shall enter into an individual placement agreement 
with !O provider of residentialservices to !O person eligible for 
services under this section. The agreement must specify the ~ 
ment rate and terms and conaitions of county payment for the 
placement. 

Sec. 17. [245.477) [APPEALS.) 

Any person whose application for mental he.alth services under 
section 15 or 16 is denied, not actea dPon with reasonable prompt
ness, or whose services are suspei1cfe ,reduced, or terminated may 
contest that action before the state agency as specified in section 
256.045. 

Sec. 18. [245.478) [LOCAL MENTAL HEALTH PROPOSAL.) 

Subdivision 1. [TIME PERIOD.] The first local mental health 
proposal pe10fis from July 1, 1988, to DeCeliiber 31, 1989. The 
county boar s an submit its nrst proposal to the commissioner ~ 
January h 1988. Subsequent proposals must be on the same 
two-year Tllie as community social service plans required ~ section 
256E.09. e roposal must be made available upon request to all 
residents of ~ county at the same time !c! ~ submitted to the 
commiSSIOner. 

Subd. ~ [PROPOSAL CONTENT.] The local mental health pro
posal must include: 

(1) the local mental health advisory council's or mental health 
subcommittee of an exl.Stli1"g advisory council's report on unmet 
needs and any other needs assessment used ~ the county board in 
preparing the local mental health proposal; 

(2) !O description of the local mental health advisory council's or 
the mental health sUOcOmmittee of an existing advisory council's 
involvement in preparing the local mental health proposal and 
methods usedQi the county board to obtain participation of citizens, 



3694 JOURNAL OF THE HOUSE [41st Day 

mental health professionals, and providers in development of the 
local mentaIhealth proposal; 

(3) information for the preceding {elir, including the actual 
nulllber of clients who received each 0 t e mental heaHI,services 
listed in secllOnS8 to 16, and actual expenditures aiiCT"reVenues for 
each mental health seryice; 

(4) for the first proposal lbriod only, information for the year 
during which the proposal is eing prepared: 

(i) !'o description of the current mental health system identifying 
each mental health service listed in sections 8 to 16; 

(ii) a description of each service provider, including a listicr of the 
prOlessional qualifications of the staff involved in service elivery, 
that g; either the sole provider of one of the treatment services or 
management activities described in sections 8 to 16 or that provides 
over $10,000 of mental health services ~ year; 

(iii) !'o description of how the mental health services in the county 
are unified and coordinate.r;-

(iv) the estimated number of clients receiving each mental health 
service; 

(v) estimated expenditures and revenues for each mental health 
service; and 

(5) the following information describing how the county board 
intends to meet the requirements of sections ! to 25 during the 
proposal period: 

(D specific objectives and outcome goals for each mental health 
service listed in sections 8 to 16; 

(ii) !'o description of each service provider, including county ageg
cies, contractors, ana subcontractors, that g; expected to either ~ 
the sole provider of one of the treatment services or mana ement 
activities describeuin sections 8 to 16 or to provide over 10,000 Q... 
mental health services ~ yeff, including !'o listin~ of the profes
sional qualificatIOns of the sta involved in service elivery; 

(iii) a description of how the mental health services in the county 
will be-unified and co.mIlnated; - ---

(iv) the estimated number of clients who will receive each mental 
health service; and -----
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(v) estimated expenditures and revenues for each mental health 
service. 

Subd. ~ [PROPOSAL FORMAT.] The local mental health pro
posal must be made in -'" format prescribed £y the commissioner. 

Subd. 4. [PROVIDER APPROVAL.] The commissioner's review of 
the local mental health proposal must include a review of' the 
qualifications of each service providBi'reguired to be identified in 
the local mentiil health proposal under subdivision 2. The commis
sioner may reject -'" county board's proposal for -'" particular provider 
if: 

(1) the provider does not meet the professional gualifications 
contaillea in sections 1 to 25; 

(2) the provider does not possess adequate fiscal stability or 
contro1S"to provide the proposed services as determined !i.Y: the 
commissIOner; -or 

(3) the provider is not in compliance with other applicable state 
laws or rules. -----

Subd. 5. [SERVICE APPROVAL.] The commissioner's review of 
the local mental health proposal must include a review of the 
appropriateness of the amounts and ~ of mentaThealth services 
in the local mental health proposal. The commissioner may reiect 
the county board's proposal if the commissioner determines that the 
amount and ~ of services pro~osed are not cost effective, do not 
meet chent needs, or do not comp y wIth sectIOns 1 to 25. 

Subd. 6. [PROPOSAL APPROVAL.] The commissioner shall re
view each local mental health proposal within 90 days and work 
with the county board to make any necessar;: modifications to 
comply with sections 1 to 25. After the commiSSIOner has approvea 
the proposal, the county bOard ~ eligible to receive an allocation 
from the mental health fund as described in section 19. 

'< Subd. 7. [PARTIAL OR CONDITIONAL APPROVAL.] If the local 
merrrar-health proposal is in substantial, but not in full coffiliance 
with sections 1 to 25 and necessary modifications cannot be rna e 
before the proposal period begins, the commissioner may gran} 
partial or condItional approval and willlhoid a proportional share Q.. 
the county board's mental health fund allocation until full compli
ance is achieved. 

Subd. 8. [AWARD NOTICE.] ~lon approval of the county board 
f,roposa1;-the commissioner sha send -'" noticeOl' approval for 
unding. Tne notice must specug-any conditions offunding and ~ 

binding on the county board. Fa! ure of the countYboard to comply 
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with the approved proposal and funding conditions may result in 
withholding or repayment offunds as specIfied in section 21. 

Subd. 9. [PLAN AMENDMENT.] !f the county board finds j! 
necessary to make significant changes in the approVei1Tocal pro
posal, it must present the proposed changes to the commissioner for 
a*provru. at least 60 days before the changes take effect. "Significant 
c anges" means: 

(1) the county board proposes to provide a mental health service 
through a provider other than the provider hsted for that service in 
the approved local proposal; 

(2) the coul );; board expects the total annual expenditures for any 
single menta ealth service to vary more than ten percent from the 
amount In the approved local proposal; ---- --

(3) the county board expects ~ combination of changes in expenr ditures ~ mental health service to exceed more than ten percent 0 
the totaTmental health services expenditures; or 

(4) the county board proposes ~ major change in the specific 
objectives and outcome goals listed in the approved localproposal. 

Sec. 19. [245.479] [MENTAL HEALTH FUND.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "net 
cost" means the eQuIty board's expenditures forsernces to perSOils 
with mental illness, ess all offsetting credits other than the mental 
health fund itself. TheseOftsetting credits inClude refunas, cancel
lations,t'hlrd-party fees, recoveries and simIlar funds, and state and 
federal funds other than the mental health fund. These OltSetfillg 
credits do not include state equalization aid or count:lf board tax 
dOl"IafS.~cost" does not mclude the county share ormediCaJ 
assistance or for inpatient treatment at ~ state regional treatment 
center. County expenditures for facilities for emotionally disturbed 
children licensed under Minnesota RuleS parts 9545.0900 to 
9545.1090, are considered expenditures for s~rvices to persons with 
mental illness. 

Subd. ~ [PAYMENT LIMITS.] Par;ments to each county from the 
mental health fund are limited to t e lesser of: ------ ----

(1) 75 percent of the county's net cost as defined in subdivision 1 
and aSCIescribed in the approved local proposal; or 

(2) the total allocated under subdivisions 4 to 'L 

Subd. 3. [TIME PERIOD FOR ALLOCATIONS.] The first alloca
tions from the mental health fund must be forthe s1X=ffiOiilli. period 
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Ju]y 1 to December 31, 1988. Later allocations must be on a 
cal en Oar year basis. 

Subd. 4. [BASE LEVEL ALLOCATIONS.] Each county's annual 
allOCaIlon from the mental health fund must mcrnde an amount at 
least equal to the sum of the followmg ---amounts for Trsons with 
mental illness who were the financial responsibility 0 the county 
board: 

ill the state funds expended by or for the county board under 
Minnesota Statutes 1986,sections 245.73 and 256E.12 in fiscal year 
1987, with the exclusion of gr~nts made for special one-time 
projects, the exclusion of grants J!!: programs closed III 1987 and 
1988, and with the addition of an annualized equivalent of grants 
made for new programs opening in 1987 or 1988; 

(2) the federal mental health block grant funds allocated for the 
county board under Minnesota Statutes 1986, section 245.713, 
subdivision 1, in calendar year 1987; 

(3) the state funds expended !!.Y or for the county board under 
Minnesota Statutes 1986, sections 256D.06 and 256D.37, for nego
tiated rates for adults with mental illness III facilities licensed under 
MiillleSoIaRules, parts 9520.0500 to 9520.0690 in fiscal year 1987, 
minus funds expended for facilities closed in 1987 or 1988, plus an 
annualIZeCleguivalent for new facilities approved !!.Y the commis
sioner to open in 1987 or 1988; 

(4) the .state funds expended !!.Y or for the county board under 
Minnesota Statutes 1986, sectIOn 256D.03, for mental health ser
vices excludin1i drugs]?i'OVided in fiscal year 1986, under the generaI 
assistance me ical care program; ,and 

(5) 20 percent of the county board's community social services 
allocation under Minnesota Statutes 1986, section 256E.06 for 
calendar year 1987. -- -

Subd. 5. [TITLE XX ALLOCATION.] In addition to the allocation 
under SUbdivision 4, 20 percent of each County's title XX allocation 
under section 256E.07 is designated for mental health and is 
considered !'. part of the mental health fund. 

Subd. 6. [ALLOCATION OF INCREASED FUNDS.] If the state
wide total available for allocation under this section is more than 
the affioUnt in subdiViSion 4 and the reserve-fund in subillVlSion 7, 
the increaseiITunds must be msrriliuted on the basis of the number 
of persons residing in each county as determmed !!.Y the most recent 
data of the state demographer. 
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Subd. 7. [RESERVE FUND,] The commissioner shall set aside tl£ 
to five percent of each mental health fund appropriation for areserve 
fu~In addition, the reserve lund must include funds returned from 
CoUnties under section 22. The commissioner shall make allocations 
from the reserve fund on the following criteria: 

(1) the approved local proposal must show that the county board's 
allocation under subdivisions 4 to §. will be less than 70 percent of 
the county board's net cost, or the county board provides new 
information showing lliat an unexpected increase in the need or cost 
of mental health services will result in the county board's mental 
nealth funifaIIOCation falling below 70 percent of the county board's 
net cost; ---

(2) based on past performance, the county board must demonstrate 
ability to use funds in '" cost-effective way to provide quality 
serVIces; 

(3) the county board and its contractors must use third-party fees, 
appropriate client fees, and other alternate funds wherever reason
ably possible; and 

(4) the county board has chosen services and vendors that are cost 
effectIVe and appropnateto client needs. --

Subd. 8. [PAYMENTS TO COUNTY BOARDS.] After the commis
sioner has approved an allocation from the meiitalhealth fund, 
payments must be on '" quarterly basis. EaCh payment must include 
the estimated mental health fund share for the current quarter and 
an adjustment based on the actual mental health fund share for the 
preceding quarter. The Commissioner shall make II payment olliy 
after receiving II completed expenditure report Jor the preceding 
quarter. 

Subd. 9. [MAINTENANCE OF, EFFORT.] !f the county board's 
share of the net costs, as determined under subdivision 2, is less 
than the base level in subdivisIOn 10, the state payment which would 
otherwise be made under subdivision :l must be reduced !Jy an 
amount equal to one=IialfOf the reduction in county tax dollars. 

Subd. 10. [COUNTY TAX DOLLARS BASE LEVEL.] The base 
level of county tax dollars for mental health services for each coiiirtY 
includes the total expenditures shown in the county's approved 1987 
Community Social Services Act plan under "State CSSA, Title XX 
and County Tax" for services to persons with mental illness: 

(1) plus the total for Rule Q facilities under 8sget populations 
other than menTaf1l1ness in the approved 1987 ~ plan, 
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(2) minus the ".ounty share f.or re~.onal treatment center services 
as Tcfe"iJ.tffieamt e approvea1987 C SA plan f.or servTcesTo pers.ons 
with mental Illness, 

(3) minus 20 percent .of the c.ounty's state CSSA and title XX 
all.ocati.on f.or calendar year 1987, 

(4) plus the c.ounty match f.or the general assistance, Minnes.ota 
sup~lemental aid, and generruassistance medical care state funds, 
as i entJhed III subdivisi.on 4. 

Subd. 11. [COUNTY OF FINANCIAL RESPONSIBILITY] F.or 
purposes Of secti.on 16, the c.ounty .of financial resp.onsibility ~ tne 
same as tnat f.or c.ommunity s.ocial services under secti.on 256E.08, 
Siiliillmi0il7. Disputes between c.ounties regarding financial re
sp.onsibihty must be res.olved fu the c.ommissi.oner in acc.ordance 
with sectIOn 256D.18, subdivisi.on 4. 

Sec. 20. [245.481] [TRANSFER OF FUNDS.] 

Subdivisi.on 1. [BETWEEN APPROPRIATIONS.] T.o establish the 
mental health lund, the appr.opriati.ons f.or fiscal year 1989 must 
include a transrerof funds int.o the mental he3Jih fund fr.om the 
approprfati.ons under secti.ons256D.03, 256lJ.06, 256Dzr,- ana: 
256E.06; and Minnesota Statutes 1986, secti.ons 245.73 and 
256E.12. The am.ount transferred must be based .on the statewide 
t.otal .of the base level am.ounts identifiedIT.om these appr.opriati.ons 
f.or each c.ollty under secti.on 19, subdivisi.on 4. The c.ommissi.oner 
fay adjust ~ transfers in the appr.opriati.on bilI f.or fiscal year 1989 
L new data regarding the oase level am.ounts dem.onstrates that -'" 
dii1erent pr.op.orti.on .of the affected appropriati.on ~ being used f.or 
services t.o pers.ons willi mental illness. The am.ount transferred 
must include an adjustment t.o reflect relevant legislative changes in 
each appropriati.on from the base peri.od t.o fiscal year 1989. 

. Subd. 2. [CSSA AND GAMC TRANSFER.] One-f.ourth .of the 
anllii9T am.ounts that w.ould .otherwise be transferred under suom: 
visi.on 1 fr.om the approiliT.'ii.ons f.or c.ommunity s.ocial services and 
generaT assistance medical care must be retained ~ th.ose appr.opri
ati.ons t.o P-"'Y f.or .obligati.onsrr.om the preceding fiscal yeir. The 
remaining tranSfer t.o the menfiiIheruth fund must be c.omp eted in 
fiscal year 1990. 

Subd. 3. [BETWEEN FISCAL YEARS.] Funds appr.opriated t.o the 
c.ommissi.oner f.or mental health services f.or fiscal year 1988 are 
available for expenditure in fiscal year 1989. 

Subd: 4. [LATER APPROPRIATIONS.] Each appr.opriati.on f.or the 
. mentaIliealth fund after fiscal year 1989 shall include an increase 
at least equal t.o the pr.ojected increase in .overall nati.onaTc.onsumer 
prices as determmed ~ the c.ommissi.oner .of finance. 
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Subd. 5. [TRANSFER OF INCREASED SHARE OF INPATIENT 
CQSTSJAt the bewnning of fiscal year 1990 and each later year, the 
commissioner sha : 

(1) estimate lhe total receipts from counties for mental health 
inpatient services under sections 246.54 and 256B.19; 

(2) subtract from the total receipts in clause (1) an estimate of 
what the receipts woUhl Ii3.Ve been under Minnesota Statutes 1986, 
sections 246.54 and 256B.T9; and 

(3) transfer state funds e'dual to the increased receipts calculated 
in clause (2) from tneille ical assistance account to the mental 
health fund approprIation. The transfer shall increase iIle amount 
otherwise available for allocation to counties under section lQ, 
subdivision 6. Allocallons from this Transfer are not sub'ect to the 
maintenance of effort requrremeIitSin section 19,5iib ivision9.-

Sec. 21. [245.482] [REPORTING AND EVALUATION.] 

. Subdivision 1. [FISCAL REPORTS.] The commissioner shall de
yelop " unifiedl'ormat for quarterly fiscal reports that wilflnCluOe 
Information that the commissioner -aetermines necessary to CtITn: 
out sections! to 25 and section 256£.08. The county board ~ 
submIt a com leted fiscal reh0rt in the required format no later than 
15 days after ~ end of eac quarter. 

Subd. 2. [PROGRAM REPORTS.] The commissioner shall develop 
~ iiIllfied format for a semia!lllual program report that will incluae 
mformatIOn that the commISSIOner determmes necessary to ~ 
out sections 1 to 25 and section 256E.10. The county board shall 
suomit a completed program report in the required format no later 
than 75 days after eachSlx-month period. 

Subd. 3. [PROVIDER REPORTS.] The commissioner may develop 
" format and procedures for direct reportin~ from providers to tile 
commissioner to include mformation that t e commissioner deter
mines necessary to carry out sections! to 25. In particular, the 
provider reports must incliiOe aggregate information !!y countyru 
residence about mental health services paid for fu: funding sources 
other than counties. ----

Subd. 4. [INACCURATE OR INCOMPLETE REPORTS.] The 
coiilnllSsioner shall promptly notify " county or provider jf " 
required re'a0rt iEl clearly inaccurate or incomplete. The commis
sioner may ~ all 2I part of " mentiUhealth fund payment if an 
appropriately completed report iEl not received as required !!y this 
section. 
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Subd. 5. [STATEWIDE EVALUATION.) The commissioner shall 
use the County and provider reports requITed !:>,y this section to 
complete the statewide report required in section h 

Sec. 22. [245.483] [TERMINATION OR RETURN OF AN ALLO-
CATION.] . 

Subdivision 1. [FUNDS NOT NEEDED.] If the commISSIOner 
determines that funds are not needed to carry out an approved local 
proposal, or that '! c'funty board's projected expenditures will not be 
sufficient to qualify or its entire mental health fund allocation, ana 
g the cgunty board agrees the funds are not lleeaed, the coun* 
boaro s all imliieQlatel,r return the unneeaeafunds. County boa 
agreement ~ not neede when the county's finaJeiiPenditure report 
for the year indicates that the county's actual expenditures were.not 
sufficient to qualify for Its entire mentaIllealth lund allocation. 

Subd. 2. [FUNDS NOT PROPERLY USED.] If the commissioner 
deteITillnes that '! county ~ not meeting tile requirements of 
sections 1 to 25 or that funds are not brIng used according to the 
approvealocal proposal, all or part Q... the mental health fund 
allocation may be terminated upo,?- 30 days notice to the county 
board. The commissioner may requIre repaymentOf any funds not 
used according to the approved local proposal. !l tne commissioner 
receives a written appeal from the countt board Wffiiin the 30-day 
period, oP9,0rtumty for '! hearing under t e Minnesota administra
tive roce Ure act, chapter 14, must be provided before the allocation 
~ terminate or ~ required to be repaid. The 30-1ay period begins 
when the county board receives the commissioner s notice !:>,y certi
fied mm 

Subd. £: [USE OF RETURNED FUNDS.] The commissioner may 
reallocate the funds returned under subdivision 1 or ~ through the 
reserve [uoounder section 19;suoaivision 'L 

Subd. 4. [DELAYED PAYMENTS.) If the commissioner finds that 
~ CoUiitaooard or its contractors are not in 'compliance with the 
approve local proposal or sections! to 25, the commiSSIOner ma~ 
delay ail or gart of the quarterly mental healtllfund payment unti 
the county oard ana its contractors meet the requirements. The 
commissioner shall notaelay '! payment longer than three months 
without first issuing a notice under subdivision 2 that all or part

h 
of 

the allocation will be terminated or required to be repaid. After t is 
notice ~ issued, the commISSIOner may continue to delay the 
payment until completion of the hearing In subdivision 2. 

Subd. 5. [STATE ASSUMPTION OF RESPONSIBILITY.) If the 
coiiiffilsswner determines that services required 2l sections 1 to 25 
will not be provided !:>,y the county board in the manner or to too 
extent required!:>,y sections 1 to 25, the commissioner shall contract 
<rrrectIy with providers to ensure that clients receive approprIate 
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services. In this case, the commissioner shall use the county board's 
mental health fund allocation to the extent necessary to ~ out 
the county's res onsibilities under sections 1 to 25. In addition, the 
commissioner sha transfer from the countys community soruu 
service allocation under Minnesota Statutes 1986, section 256"E:06, 
an amount equal to the county match which would otherwise have 
been required by sectloiis 1 to 25. The cOiilnUSSIOiieT shall work with 
the county board to allow for a return of authority and respOnSThTlliY 
to the couaty boaro as soon asCompIi"ance with sections 1. to 25 can 
be assure. 

Sec. 23. [245.484] [RULES.] 

The commissioner shall adopt permanent rules as necessary to 
carry out this act. 

Sec. 24. [245.485] [NO RIGHT OF ACTION.] 

Sections 1 to 23 do not independently establish a right of action on 
behalf of recipients of services or service providers against a coungY 
board or the commissioner. A claim for monetary damages must e 
DrOUght under section 3.736~or 3.751. -

Sec. 25. [LIMITED APPROPRIATIONS.] 

Nothing in sections 1. to 24 shall be construed to require the 
commissioner or cO}lnty boarasto fund services beyond the limits of 
legislative approprIations. 

Sec. 26. Minnesota Statutes 1986, section 245.713, subdivision 2, 
is amended to read: 

Subd. 2. [TOTAL FUNDS AVAILABLE, REI:JUCTIONS ALLOCA
TION.] The ame"st efHmds ' .... ailable fup "lIeeaties ta ee"sties fup 
liSe l3Y '1"alil'ie!!ee1RHmsity mestal health eesteFs shall he the tatal 
"me"st ef Funds granted to the state by the federal government 
under United States Code, title 42, sections 300X to 300X-9 each 
federal fiscal year for mental health services .e!lllee!! by the stIHl ef 
the fellewiftg shall be allocated as follows: 

(a) Any amount set aside by the commissioner of human services 
for Indian tFibal organizations within the state, which funds shall 
not duplicate any direct federal funding of Indian tFibal organiza
tions and which funds shall Hat ~ ~ be at least 25 percent of 
the totallllaek gpaHt federal allocation to the state for mental health 
services; provided that sufficient applications for funding are re
ceived Qy the commissioner which meet the speclflcations contained 
in requests for proposals and, money from this source may be used 
for special committees to advise the commissioner on mental health 
programs and services for American Indians and other minorities or 
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underserved grOUPBt aBd,: For purposes of this subdivision, "Indian 
organization" means an Indian tribe or band or an or amzation 
providing mental health services which is Teg,\lly incorporate as a 
nonprofit orgamzation registered with the secretary of state and 
~overned !:>.l' ~ board of directors having at least a majority ofIndian 

lrectors. 

(b) AHy amelint ealelilatea ffita the. hase af the hleek gmat that is 
made lI'failable By the eemm.issiene. fef' E[lialiHea eemmlinity mental 
health eeDte.s that were .e eeiving gmats fef' efle.ati eflS '*' etheP 
eentinliing gmat ebligatiens deHfted ... United States Gede, t#Je 4g, 
seetiens ~ W gQQX 9 immediately f!Pi& w its enaetmeftt. 

W An amount not to exceed ten percent of the total allocation for 
mental health services to be retained by the commissioner for 
administration. 

W (c) Any amount permitted under federal law which the com
missioner approves for demonstration or research projects for- se
verely disturbed children and adolescents, the underserved, special 
populations or multiply disabled mentally ill persons. The groups to 
be served, the extent and nature of services to be provided, the 
amount and duration of any grant awards are to be based on criteria 
set forth in the Alcohol, Drug Abuse and Mental Health Block Grant 
Law, United States Code, title 42, sections 300X to 300X-9, and on 
state policies and procedures determined necessary by the commis
sioner. Grant recipients must comply with applicable state and 
federal requirements and demonstrate fiscal and program manage
ment capabilities that will result in provision of quality, cost-
effective services. . 

W (d) The amount required under federal law, for federally 
mandated expenditures. 

(e) An amount not to exceed ten percent of the total allocation for 
mental health services to be retained by the commissioner for 
planning and evaluation. 

Sec. 27. Minnesota Statutes 1986, section 256B.02, subdivision 8, 
is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical 
assistance" or "medical care" means payment of part or all of the cost 
of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of this cost: 

(1) Inpatient hospital services. A second medical opinion is 
required prior to reimbursement for elective surgeries. The commis
sioner shall publish in the State Register a proposed list of elective 
surgeries that require a second medical opinion prior to reimburse
ment. The list is not subject to the requirements of sections 14.01 to 



3704 JOURNAL OF THE HOUSE [41st Day 

14.70. The commissioner's decision whether a second medical opin
ion is required, made in accordance with rules governing that 
decision, is not subject to administrative appeal; 

(2) Skilled nursing horne services and services of intermediate 
care facilities, including training and habilitation services, as 
defined in section 256B.50, subdivision 1, for persons with mental 
retardation or related conditions who are residing in intermediate 
care facilities for persons with mental retardation or related condi
tions. Medical assistance must not be used to pay the costs of nursing 
care provided to a patient in 'a swing bed as defined in section 
144.562; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic 
services or physician-directed clinic services. The physician-directed 
clinic staff shall include at least two physicians, one of whom is on 
the premises whenever the clinic is open, and all services shall be 
provided under the direct supervision of the physician who is on the 
premises. Hospital outpatient departments are subject to the same 
limitations and reimbursements as other enrolled vendors for all 
services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or 
by other enrolled providers. "Emergency services" means those 
medical services required for the immediate diagnosis and treat
ment of medical conditions that, if not immediately diagnosed and 
treated, could lead to serious physical or mental disability or death 
or are necessary to alleviate severe pain. Neither the hospital, its 
employees, nor any physician or dentist, shall be liable in anyaction 
arising out of a detennination not to render emergency services or 
care if reasonable care is exercised in determining the condition of 
the person, or in determining the appropriateness of the facilities, or 
the qualifications and availability of personnel to render these 
services consistent with this .section; 

(5) Community mental health center services, as defined in rules 
adopted by the commissioner pursuant to section 256B.04, subdivi
sion 2, and provided by a community mental health center as 
defined in section 245.62, subdivision 2; 

(6) Horne health care services; 

(7) Private duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

(10) Laboratory and X-ray services; 
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(11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall 
designate a formulary committee which shall advise the commis
sioner on the names of drugs for which payment shall be made, 
recommend a system for reimbursing providers on a set fee or charge 
basis rather than the present system, and develop methods encour
aging use of generic drugs when they are less expensi ve and equally 
effective as trademark drugs. The commissioner shall appoint the 
formulary committee members no later than 30 days following July 
1, 1981. The formulary committee shall consist of nine members, 
four of whom shall be physicians who are not employed by the 
department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, three ·of 
whom shall be pharmacists who are not employed by the department 
of human services, and a majority of whose practice is for- persons 
paying privately or through health insurance, a consumer represen
tative, and a nursing home representative. Committee members 
shall serve two-year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establish
ment and publication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee shall 
review and comment on the formulary contents. Prior authorization 
may be required by the commissioner, with the consent of the drug 
formulary committee, before certain formulary drugs are eligible for 
payment. The formulary shall not include: drugs or products for 
which there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu
lin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over-the-counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants 
under contract with or employed by the state agency, as necessary, 
appropriate and cost effective for the treatment of certain specified 
chronic diseases, conditions or disorders, and this determination 
shall not be subject to the requirements of chapter 14, the adminis
trative procedure act; nutritional products, except for those products 
needed for treatment of phenylketonuria, hyperlysinemia, maple 
syrup urine disease, a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, condi
tions, or disorders identified by the commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for 
which medical value has not been established. Separate payment 
shall not be made for nutritional products for residents oflong-term 
care facilities; payment for dietary requirements is a component of 
the per diem rate paid to these facilities. Payment to drug vendors 
shall not be modified before the formulary is established except that 
the commissioner shall not permit payment for any drugs which may 
not by law be included in the formulary, and the commissioner's 
determination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro
hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 
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The basis for determining the amount of payment shall be the 
actual acquisition costs of the drugs plus a fixed dispensing fee 
established by the commissioner. Actual acquisition cost includes 
quantity and other special discounts except time and cash discounts. 
Establishment of this fee shall not be subject to the requirements of 
the administrative procedure act. Whenever a generically equiva
lent product is available, payment shall be on the basis of the actual 
acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required 
by section 15l.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to the 
administrative procedure act shall be limited tO,not more than 180 
days, unless, during that time, the commissioner shall have initi
ated rulemaking through the administrative procedure act; 

(12) Diagnostic, screening, and preventive services; 

(13) Health care prepayment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical 
insurance benefits under Title XVIII of the Social Security Act; 

(14) Abortion services, but only if one of the following conditions 
is met: 

(a) The abortion is a medical necessity. "Medical necessity" means 
(1) the signed written statement of two physicians indicating the 
abortion is medically necessary to prevent the death of the mother, 
and (2) the patient has given her consent to the abortion in writing 
unless the patient is physically or legally incapable of providing 
informed consent to the procedure, in which case consent will be 
given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as 
defined in section 609.342, clauses (c), (d), (e)(i), and (t), and the 
incident is reported within 48 hours after the incident occurs to a 
valid law enforcement agency for investigation, unless the victim is 
physically unable to report the criminal sexual conduct, in which 
case the report shall be made within 48 hours after the victim 
becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident 
and relative are reported to a valid law enforcement agency for 
investigation prior to the abortion; 

(15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by nonambulatory 
persons in obtaining emergency or nonemergency medical care 
when paid directly to an ambulance company, common carrier, or 
other recognized providers of transportation services. For the pur-
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pose of this clause, a person who is incapable of transport by taxicab 
or bus shall be considered to be nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of 
bus. or taxicab transportation incurred by any ambulatory eligible 
person for obtaining nonemergency medical care; 

(17) Personal care attendant services provided by an individual, 
not a relative, who is qualified to provide the services, where the 
services are prescribed by a physician in accordance with a plan of 
treatment and are supervised by a registered nurse. Payments to 
personal care attendants shall be adjusted annually to reflect 
changes in the cost of living or of providing services by the average 
annual adjustment granted to vendors such as nursing homes and 
home health agencies;·and 

(18) To the extent authorized !>,y rule of the state agency, case 
management sernces to persons with""Serious andper8istent mental 
Illness; and 

(19) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law, except licensed 
chemical dependency treatment programs or primary treatment or 
extended care treatment units in hospitals that are covered under 
Laws 1986, chapter 394, sections 8 to 20. The commissioner shall 
include chemical dependency services in the state medical assis
tance plan for federal reporting purposes, but· payment must be 
made under Laws 1986, chapter 394, sections 8 to 20. 

Sec. 28. Minnesota Statutes 1986, section 256D.03, subdivision 4, 
is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER
VICES.] (a) Reimbursement under the general assistance medical 
care program shall be limited to the following categories of service: 
inpatient hospital care, outpatient hospital care, services provided 
bi medicare certified rehabilitation agencies, prescription drugs, 
equipment necessary to administer insulin and diagnostic supplies 
and equipment for diabetics to monitor blood sugar level, eyeglasses 
and eye examinations provided by a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and X-ray services, 
physician's services, medical transportation, chiropractic services as 
covered under the medical assistance program, podiatric services, 
and dental care. In addition, payments of state aid shall be made for 
~ treatment BeR'i.eB llFe"ided by a meRtal health eeBteF ~ 
HsI>ed IHldeF BeetieRS.24&.6± te 241>.69, s'"'diyisie .. 1, and fu .. "e" 
tlweagh eBllflteF 2B9E and t& prescribed medications for persons 
who have heen diagnosed as mentally iII as necessary to prevent 
more restrictive institutionalization. 
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(b) In order to contain costs, the commissioner of human services 
shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and· shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissioner shall consider 
proposals by counties and vendors for prepaid health plans, compet
itive bidding programs, block grants, or other· vendor' payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county. operated or affiliated public teaching hospi
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this snbdivision shall be as provided to medical assis
tance vendors of these services under section 256B.02, subdivision 8. 
The rates payable under this section must be calculated according to 
section 256.966, subdivision 2. 

(c) The commissioner of human services may reduce payments 
provided under sections 2560.01 to 2560.21 and 261.23 in order to 
remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December 31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions 
below the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub
division may be reduced no more than five percent. 
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For the period January 1, 1987 to June 30,1987, reductions below 
the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 15 
percent; payments for all other inpatient hospital care may be 
reduced no more than ten percent. Reductions below the payments 
allowable under medical assistance for the remaining general assis
tance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. A hospital receiv
ing a reduced payment as a result of this section may apply the 
unpaid balance toward satisfaction of the hospital's bad debts. 

(d) Any county may, from its own resources, provide medical 5 
payments for which state payments are not made. 

(e) Chemical dependency services that are reimbursed under Laws 
1986, chapter 394, sections 8 to 20, must not be reimbursed under 
general assistance medical care. 

(f) Mental health services that are reimbursed under the mental 
health fund, sections 1 to 25, must not be reimbursedUnder general 
assistance medical care. 

Sec. 29. Minnesota Statutes 1986, section 2560.06, subdivision 3, 
is amended to read: 

Subd. 3. When a general assistance grant is used to pay a 
negotiated rate for a recipient living in 'a room and board arrange
ment or congregate living care, or when a recipient is living in a 
state hospital "", nursing home, or facility for adults with mental 
illness licensed under Minnesota Rules, parts 9520.0500 to 
9520.0690, the recipient shall receive an allowance for clothing and 
personal needs and the allowance shall not be less than that 
authorized for a medical assistance recipient pursuant to section 
256B.35. 

Sec. 30. Minnesota Statutes 1986, section 256D.06, subdivision 6, 
is amended to read: 

Subd. 6. General assistance funds may he paid to cover the cost of 
room and board Heeds sf for persons who are eligible for general 
assistance and who are placed by the county in a licensed facility for 
the purpose of receiving physical, mental health, or rehabilitative 
care, except for adults with mental illness in ~ facility licensed 
under Minnesota Rules, parts 9520.0500 to 9520.0690. 
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Sec. 31. Minnesota Statutes 1986, section 256D.37, subdivision 1, 
is amended to read: 

Subdivision 1. (a) For all individuals who apply to the appropriate 
local agency for supplemental aid, the local agency shall determine 
whether the individual meets the eligibility criteria prescribed in 
subdivision 2. For each individual who meets the relevant eligibility 
criteria prescribed in subdivision 2, the local agency shall certify to 
the commissioner the amount of supplemental aid to .which the 
individual is entitled in accordance with all of the standards in effect 
December 31, 1973, for the appropriate categorical aid program. 

(b) When a recipient is an adult with mental illness in " facility 
licensed under Minnesota Rules, Pirts 9520.0500 to 9520.0690, a 
resident of a state hospital or a dwel ing WIth a negotiated rate, the 
recipient is not eligible for a shelter standard, a basic needs 
standard, or for special needs payments. The state standard. of 
assistance for those recipients is the clothing and personal needs 
allowance for medical assistance recipients under section 256B.35. 
Minnesota supplemental aid may be paid to negotiated rate facili
ties >it the rates in effect on March 1, 1985, for services provided 
under the supplemental aid program to residents of the facility, up 
to the maximum negotiated rate specified in this section. The rate 
for room and board for a licensed facility must not exceed $800. '!'he 
mm,imum negotiated rote <lees not apply ta a faeility .tRat, en 
fMgust l-; 1984, was lieensee by the eommissioner af health enly as 
a Boareing eare heme, eertifiee by the eommissioner af health as an 
intermeeiate eare faeility, ana Minnesota supplemental aid may not 
be used to P".JI: a negotiated rate for adults with mental illness in " 
facilITY licensed by the commissioner of human services under 
Minnesota Rules, parts 9520.0500 to 9520.0690. The following 
facilities are exempt from the limit on negotiated rates and must be 
reimbursed for documented actual costs, until June 30, 1987: 

(I)' a facility that only provides services to persons with mental 
retaidation; and 

(2), a facility not certified to participate in the medical assistance 
program that is licensed as a boarding care facility as of March 1, 
1985, and only provides care to persons aged 65 or older. Beginning 
July! 1,1987, these facilities are subject to applicable supplemental 
aid limits, and mental retardation facilities must meet all applicable 
licensing and reimbursement requirements for programs for persons 
with mental retardation. The negotiated rates may be paid for 
persons who are placed by the local agency or who elect to reside in 
a room and board facility or a licensed facility for the purpose of 
receiving physical, mental health, or rehabilitative care, provided 
the local agency agrees that this care is needed by the person. When 
Minnesota supplemental aid is used to pay a negotiated rate, the 
rate payable to the facility must not exceed the rate paid by an 
individual not receiving Minnesota supplemental aid. To receive 
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payment for a negotiated rate, the dwelling must comply with 
applicable laws and rules establishing standards necessary for 
health, safety, and licensure. The negotiated rate must be adjusted 
by the annual percentage change in the urban consumer price index 
(CPI-U) for Minneapolis-St. Paul as published by the Bureau of 
Labor Statistics between the previous two Octobers, new series 
index (1967-100). In computing the amount of supplemental aid 
under this section, the local agency shall deduct from the gross 
amount of the individual's determined needs all income, subject to 
the criteria for income disregards in effect December 31, 1973, for 
the appropriate categorical aid program, except that the earned 
income disregard for disabled persons who are not residents of 
long-term care facilities shall must be the same as the earned 
income disregard available to disabl",d persons in the supplemental 
security income program, and all actual work expenses shall must 
be deducted when determining the amount of income for the 
individual. From .!IBd ~ the first of the month in which an 
effective application is filed, the state and the county shall share 
responsibility for the payment of the supplemental aid to which the 
individual is entitled under this section as provided in section 
2560.36. 

Sec. 32. Minnesota Statutes 1986, section 256E.03, subdivision 2, 
is amended to read: 

Subd. 2. "Community social services" means services provided or 
arranged for by county boards to. fulfill the· responsibilities pre
scribed in section 256E.08, subdivision 1 to the following groups of 
persons: 

(a) families with children under age 18, who are experiencing 
child dependency, neglect or abuse, and also pregnant adolescents, 
adolescent parents under the age of 18, and their children; 

(b) persons who are under the guardianship ofthe commissioner of 
human services as dependent and neglected wards; 

(c) adults who are in need of protection and vulnerable as dermed 
in section 626.557; 

(d) persons age 60 and over who are experiencing difficulty living 
independently and are unable to provide for their own needs; 

(e) emBtiBBal1y disturbed. ehildreft !IBd adBleseeBts, ehPBftieally 
!IBd aeately melltally ill flepsBBs whe af'e a"able t& flPB'ride .fllr ~ 
9WB Heeds ffi' t& iadefleBdelltly eBgage in· Bffliftary eBmmaBity 
aetivities; 

If} persons with mental retardation as defined in section 252A.02, 
subdivision 2, or with related conditions as defined in section 
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252.27, subdivision 1, who are unable to provide for their own needs 
or to independently engage in ordinary community activities; 

tgf (D drug dependent and intoxicated persons as defined in 
section 254A.02, subdivisions 5 and 7, and persons at risk of harm to 
self or others due to the ingestion of alcohol or other drugs; 

W !g2 parents whose. income is at or below 70 percent of the state 
median income and who are in need of child care services in order to 
secure or retain employment or to obtain the training· or education 
necessary to secure employment; and 

m (h) other groups of persons who, in the judgment of the county 
boarcf,are in need of social services. . 

Community social services do not include public assistance pro
grallls known as aid to families with dependent children, Minnesota 
supplelllental aid, medical assistance, general assistance, general 
assistance medical care, or community health services authorized by 
sections 145.911 to 145.922. 

Sec. 33. Minnesota Statutes 1986, section 256E.06, is amended by 
adding a subdivision to read: 

Subd. 2b. [CALCULATION OF PREVIOUS YEAR'S ALLOCA
TIONTFor allocations during the first year after the effective date of 
the mental health fund under section 19, the previous year'S 
aIfocation under submvrsion 2 must be adjusted to exclude the 
mental health share of the state CommUnity social services alloca
tIo))., as defined in section 19. 

Sec. 34. Minnesota Statutes 1986: section 256E.07, is amended by 
adding a subdivision to read: . 

Subd. lc. [MENTAL HEALTH ALLOCATION] Twenty percent of 
each count~'s title XX allocation under subdiVlslOns 1 to Ib is 
aesrgnatedor servICesto tersons with mental illness ana ~ consid
ered a part of the mental ealth fund under section 19. --- -- ----- -- . 

Sec. 35. Minnesota Statutes 1986, section 256E.12, subdivision 3, 
is amended to read: 

Subd. 3. The commissioner shall allocate grants under this section 
to finance up to 90 percent of each county's costs for services for 
chronically mentally ill persons. The commissioner shall promul
gate emergency and permanent rules to govern grant applications, 
approval of applications, allocation of grants, and maintenance of 
financial statements by grant recipients. The commissioner shall 
require collection of data and periodic reports as the commissioner 
deems necessary to demonstrate the effectiveness of the services in 
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helping chronically mentally ill persons remain and function in 
their own communities. The commissioner shall report to the 
legislature no later than January 15, 1983 on the effectiveness of the 
experimental program and shall make recommendations regarding 
making this program an integral part of the social development 
programs administered by counties. The experimental program 
shall expire no later than June 30, -W8+ 1988. 

Sec. 36. [STUDY] 

The commissioner of human services shall study the following 
issues related to the care and treatment of ~ with mental 
illness: 

0) the role of involuntary outpatient treatment in providing" 
continuum of services to ~ with mental illness, including the 
following: 

(a) ~ for whom and conditions under which involuntary 
outpatient treatment may be appropriate, and 

(b) scope of services and payment mechanisms available for 
inVoluntary OUtpatient treatment; 

(2) the relationship among procedures and purposes of inpatient 
commitment, outpatient commitment, anaprivate guardianship; 

(3) the appropriate use of involuntary medication in the treatment 
of mental illness; 

(4) the role of family members and other interested persons in 
formulating and monitoring treatment decisions; and 

(5) the appropriate role for commitment and other treatment 
options in protecting the safety and liberty interests of family 
members and other members of society. 

fu January 1. 1988, the commissioner shall develop and present 
to' the legislature recommendations regarding involuntary outpa-
tient treatment. . . 

Sec. 37. [REPEALER.] 

Minnesota Statutes 1986, section 245.69, subdivision la, is re
pealed effective immem:atefy on final enactment. Minnesota Stat
utes 1986, sections 245.713, subdivisions 1 and 3; 245.73; and 
256E.'I2,"are repealed effective July 1. 1988.- -- -

Sec. 38. [EFFECTIVE DATE.] 
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Sections 1 to 14, 17 and 18, 23 to 26, 35, 36, and 37 are effective 
immediately upon finarei1aclmenCSeclions 15 and 16, 19 to 22, and 
27 to 34 are effective July h 1988." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for human services, corrections, 
health, economic security, and other purposes with certain condi
tions; amending Minnesota Statutes 1986, sections 15A.081, subdi
vision 1; 86.33, subdivisions 2 and 3; 136C.06; 144.55, subdivision 6; . 
144.68; 144.69; 144A.05; 144A.071, subdivision 3; 144A.27; 
144A.33, subdivision 3; 171.29, subdivision 2; 245.713, subdivision 
2; 246.50, subdivisions 3, 4a, 5, 7, and by adding a subdivision; 
246.51; 246.511; 251.011, subdivision 6; 252.275, subdivisions 1, 2, 
4, and 7; 256.01, subdivisions 2 and 4; 256.045, subdivision 3; 
256.73, by adding a subdivision; 256.736, subdivisions 3, 4,6, and by 
adding subdivisions; 256.74, subdivision 1; 256.969, subdivision 2; 
256.98; 256B.02, subdivision 8, and by adding a subdivision; 
256B.03, subdivision 1; 256B.04, subdivisions 14 and 15; 256B.06, 
subdivision 1, and by adding a subdivision; 256B.064, subdivision 
la; 256B.15; 256B.17, subdivisions 4 and 5; 256B.19, subdivision 1; 
256B.35, subdivisions 1 and 2; 256B.421, subdivision 1; 256B.431, 
subdivisions 2b, 2e, 3a, 4, and by adding subdivisions; 256B.433; 
256B.47, subdivision 1, and by adding subdivisions; 256B.48, sub
divisions 1 and 6; 256B.50, subdivision 2; 256B.69, subdivisions 6, 
11, and by adding subdivisions; 256C.26; 2560.01, subdivision la; 
2560.02, subdivisions 5 and 8; 256D.03, subdivisions 3, 4, and by 
adding a subdivision; 2560.05, subdivision 1, and by adding a 
subdivision; 2560.051, subdivisions 1, 6, and by adding a subdivi
sion; 2560.06, subdivisions 1, Ib, 2, 3, and 6; 2560.08, subdivision 1; 
2560.101; 2560.15; 2560.22;.2560.37, subdivision 1; 256E.03, sub
division 2; 256E.06, by adding a subdivision; 256E.07, by adding a 
subdivision; 256E.12, subdivision 3; 257.35; 257.351, subdivision 15, 
and by adding subdivisions; 257.354, subdivision 4, and by adding a 
subdivision; 268.0111, subdivision 8; 268.0122, subdivisions 2 and 3; 
268.36; 268.37, subdivision 3; 268.673, subdivision 5, and by adding 
a subdivision; 268.6751; 268.676; 268.677, subdivision 1; 268.678, 
subdivisions 1 and 4; 268.681, subdivision 2, and by adding a 
subdivision; 268.85, subdivision 2; 268.86, subdivisions 1, 2, and 4; 
268.871, subdivisions 1, 2, and by adding a subdivision; 268.88; 
268.89, subdivision 2; 268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by 
adding subdivisions; 268.911, subdivision 1; 393.07, subdivision 10; 
524.3-1201; proposing coding for new law in Minnesota Statutes, 
chapters 620; 144; 144A; 245; 246; 256; 256B; 2560; 256E; 257; and 
268; repealing Minnesota Statutes 1986, sections 116J.035, subdi
vision 3; 116L.04, subdivision 3; 136.63, subdivision Ib; 144.66; 
144.67; 178.03, subdivision 5; 245.69, subdivision la; 245.713, 
subdivisions 1 and 3; 245.73; 245.74; 245.76; 256.966, subdivision 2; 
256B.05, subdivision 4; 256B.07; 2560.051, subdivisions 4, 5, 11, 
and 12; 256E.12; 267.Q1; 267.02; 267.03; 267.04; 267.05; 267.06; and 
268.0111, subdivision 3." 
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With the recommendation that when so amended the billpass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 402, A bill for an act relating to obscenity; prohibiting 
the distribution and exhibition of obscene materials and perfor
mances; prescribing penalties; amending Minnesota Statutes 1986, 
section 617.241. 

Reported the same back with the following amendments: 

Page 1, line 24, strike "patently offensive" 

Page 3, line 21, delete everything after "effective" and insert 
"August h 1987, and applies to crimes committed on or after that 
date." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 533, A bill for an act relating to taxation; imposing 
nondiscrimination requirements on private golf clubs qualifying for 
taxation under the open space property tax law; amending Minne
sota Statutes 1986, section 273_112, subdivisions 3 and 7a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 273.112, subdivision 
3, is amended to 'read: 

Subd. 3. Real estate shall be entitled to valuation and tax 
deferment uuder this section only if it is: . 

(a) actively and exclusively devoted to golf, skiing or archery or 
firearms range recreational use or uses and other recreational uses 
carried on at the establishment; 

(b) five acres in size or more, except in the case of an archery or 
firearms range; 

(c)(l) operated by private individuals and open to the public; or 
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(2) operated by firms or corporationsfor the'benefit of employees or 
guests; or 

(3) operated by private clubs having a membership of 50 or more, 
provided that the club does not discriminate in membership require
ments or selection on the basis of sex; and 

(d) made available, in the case of real estate devoted to golf, for use 
without discrimination on the basis of sex during the time when the 
facility is open to use by the public or by members, except that uSe 
for golf may be restricted on the basis of sex no more frequently than 
one, or part of one, weekend each calendar month for each sex and no 
more than two, or part of two, weekdays each week for each sex. If a 
golt club provides a class or categor;a of membership that provides 
gol ng privileges for more Than one a ult member 01 a family, either 
spouse III that family must be allowed to use the goll facilities at all 
times except ~uri,* the times when use ~estricte on the basis of 
sex as provide in ~ preCeCilng sentence; failure to provide access to 
either iPouse as set forth abOve constitutes discrimination on the 
basis Q... sex for tne jiiiiJiOses of this section. For pur/iiises of this 
SUbdivision, "either" spouse mean's one spouse, but not (}th, and the 
choice of who may p\>Iy may be made at any time. 

A golf club may have or create an individual membership category 
which entITIes a member for a reduced rate to P!!'Y during restricted 
hours as established ~ file club. The club must have on record ~ 
written request ~ the memberror such metiibership. 

For purposes of this subdivision and subdivision 7 a, " discrimina
tion" means a pattern or course of conduct and, is noClinked to an 
isolated incident. - -

Sec. 2. Minnesota Statutes 1986, section 273.112, subdivision 6, is 
amended to read: 

Subd. 6. Application for deferment of taxes and assessment under 
this section. shall be made at least 60 days prior to January 2 of each 
year. Such application shall be filed with the assessor of the taxing 
district in which the real property is located on such form as may be 
prescribed by the commissioner of revenue. The assessor may 
require proof by affidavit or other written verification that the 
property qualifies under subdivision 3. In the case of property 
operated by private clubs pursuant to subdivision 3, clause (c)(3), in 
order. to qualify for valuation and tax deferment under this section, 
the taxpayer must submit to the assessor proof by affidavit or other 
written verification that the bylaws or rules and regulations of the 
club meet the eligibility requirements provided under this section. 
The signed affidavit or other written verification shall be sufficient 
demonstration of eligibility for the assessor unless the county 
attorney determines otherwise. 
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The county assessor shall refer any question regarding the eligi
bility for valuation and deferment under this section to the county 
attorney for advice and opinion under section 388.051, subdivision 1. 
Upon request of the county attorney, the taxpayer shall furnish 
information that the county attorney considers necessary in order to 
determine eligibility under this section. 

Within 30 days after receipt of application for deferment of taxes 
and assessment under this section, the assessor receiving the 
application shall notify the taxpayer that the application has been 
either accepted or rejected. If no notification of rejection is received 
by the taxpayer within the 3D-day period; the application shall be 
deemed accepted and the taxes shall be assessed accordingly. If the 
assessor, after consultation with the county attorney as required in 
this subdivision, rejects the application, ~ written rejection shall 
specify the reasons for the rejection. In that case the taxpayer shall 
have 30 days after receipt of the rejection to amend its rules, 
relffilations or bylaws and reapply for deferment under this section. 
ITt e reapplication is not rejected within 30 days by the assessor, it 
shall be deemed accepted and the taxes shall be assessed accord
ingly. Nothing herein shall affect in any way the taxpayer's right to 
raise an objection to the county board, or appeal the assessment to 
the district court or to the tax court. 

Sec. 3. [EFFECTIVE DATE.J 

Sections 1 and ~ are effective for taxes levied in 1987, payable in 
1988, and thereafter." 

Delete the title and insert: 

"A bill for an act relating to taxation; imposing nondiscrimination 
requirements on private golf clubs qualifying for taxation under the 
open space property tax law; providing notification to the taxpayer 
in certain cases; amending Minnesota Statutes 1986, section 
273.112, subdivisions 3 and 6." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 727, A bill for an act relating to public employees; setting 
salaries and salary ranges for certain employees; amending Minne
sota Statutes 1986, sections 15A.081, subdivisions 1, 6, 7, 7b, and by 
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adding a subdivision; 15A.083, subdivisions 1 and 4; and 298.22, 
subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 15A.081, subdivision 
1, is amended to read: 

Subdivision 1. The governor shall set the salary rate within the 
ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commission' on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 'and 5: 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Executive director, state board of 

investment; 
Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chair, waste management board; 
Chief administrative law judge; office of 

administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, housing finance agency; 
Elfeeutive EiireeteF, jmbIie empleyees 

retirement assseiatisn; 
Eu:eeuth'€ diFeetsF, teaeheF's 

Salary Range 
Effective 

July 1, 1983 
$57,500-$70,000 

$50,000-$60,000 
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Petiremeat asseeiatian; 
E"eeliti'fe direetaF, etete Fetiremeat . 

system; 
Chair, metropolitan council; 
Chair, regional tr;msit board,through 

December 31, 1990; 
Coordinator offull productivity and 

opportunity; 

Commissioner of human rights; 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities 'commission; 
Member, transportation regulation board. 

3719 

$40,000-$52,500 

Sec. 2. Minnesota Statutes 1986, section 15A.081, subdivision 7, is 
amended to read: 

Subd. 7. [PART-TIME METROPOLITAN OFFICERS.] The gover-. 
nor shall set the salary rate within the range set forth below for the 
following part-time positions, upon approval of the legislative com
mission on employee relations and the legislature as provided by 
section 43A.18, subdivisions 2 and 5: 

Chair, metropolitan airports 
commission 

Chair, metropolitan waste control 
commission 

Chair, regional transit board 

Effective 
July 1, 1985 

$15,000-$25,000 

Effective 
January 1, 1991 

$15,000-$25,000 

Fringe benefits for unclassified employees of the metropolitan 
waste control commission shall not exceed those fringe benefits 
received by unclassified employees of the metropolitan council. 

Sec. 3. Minnesota Statutes 1986, section 15A.081, subdivision 7b, 
is amended to read: 

Subd. 7b. [HIGHER EDUCATION OFFICERS.] The state univer
sity board, the state board for community colleges, the state board of 
vocational technical education, and the higher education coordinat
ing board shall set the salary rates for, respectively, the chancellor of 
the state universities, the chancellor of the community colleges, the 
state director of vocational technical education, and the executive 
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director of the higher education coordinating board. At least W days 
Before the respeeth~ heard adepts a salary increase according to 
this subdivision takes effect, the board shall submit the proposed 
salary increase to the legislative commission on employee relations 
and the legislature for its re¥iew approval, modification, or re~tion 
In tne manner provided in section 43A.18, subdivision ~. lary 
rateS1'or the positions specmed in this subdivision may not exceed 95 
percent of the salary set for the governor under subdivision 6. 

Sec. 4. Minnesota Statutes 1986, section 15A.081, is amended by 
adding a subdivision to read: 

Subd. 7c. [EXECUTIVE DIRECTORS; PUBLIC RETIREMENT 
SYSTEMm The board of directors of the state retirement sJstem, 
the board oftrustOOsOrthe Pliblic employees retirement assocIation, 
and the board of trustees of t e teachers retirement association shall 
set the salary rates, resUictively, for the executive director of the 
state retirement system, 10 e executive "dIrector of the public employ
ees retirement association, and the executive director of the '~achers 
retirement association. Before a salary established under this sub
division takes effect, the boardmust submit the proPOSeO salary to 
the legislatiVe commission on employee relations andthe legislature 
for approval, modification, or reiection in the manner provided 'in 
section 43A.18, subdivision 2. SalalG: rates tor the positions covered 
!Ii' tiIis subdivision 'ray not exceed t e maximum of the salary range 
set for the commissIOner of commerce under subdIvision 1." --- --

Delete the title and insert: 

''A bill for an act relating to state government; amending the 
process for establishing salaries for the chair of the regional transit 
board, heads of higher education systems, and directors of statewide 
pension systems; amending Minnesota Statutes 1986, section 
15A.081, subdivisions 1, 7, and 7b, and by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kostohryz from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 756, A bill for an act relating to elections; prohibiting 
cities of the first class from changing their voting systems without 
demonstrating the effectiveness of a proposed new system; proposing 
coding for new law in Minnesota Statutes, chapter 204B. 

Reported the same back with the following amendments: 

Delete everything after the enacting dause and insert: 
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"Section 1. [204B.45] [CITY OF FIRST CLASS VOTING SYS
TEMS.] 

A ~ of the first c1ass,_excepJ the city of St. Paul, shall not change 
the iOJing system which it use in the state general election in 1986 
unb anuary h 1989, for electionsneliftliereafter. For purposes of 
this section, "voting system" means the method fu: which votes are 
or were recorded at state and munici~ltl electionsinCIUdffig, but not 
limIteO to, paper ballot vting (bot absentee and election day), 
machine voting, punch car voting, and optical scan voting systems. 

Sec. 2. Minnesota Statutes 1986, section 206.90, is amended by 
adding a subdivision to read:. 

Subd. 6a. [PLACEMENT OF CANDIDATE NAMES.] On ballots 
used with optical scan votkngh systems, the titles of offices must be 
arrangeuhorlzontally WIt ~ names of the canaiaateSarranged 
horizontally under tile respective titles. TheToliowing requirements 
~ 

(al The names of ali candidates of a political party must be placed 
in the same column under the clearly designated name of the 
political~ 

(b) If for an office there is no candidate of a haW named at the 
primary, so that ~ blank space will appear on-~ allot, the blallk 
space must contain a notice in the same ~ size and sr.le as names 
of candidates, indicating that names of candidates or the office 
aP£dar to the left or riglit of the space, whIchever applies. This 
BU ivision appiles to all electloi1s held in CIties of the first class 
after the effective date mthis act, and applies to all other elections 
held after Jannary 1, 1989." 

Delete the title and insert: 

''A bill for an act relating to elections; prohibiting cities of the first 
class, except the city of St. Paul, from changing their voting systems; 
providing for placement of offi.:es and candidate names on ballots 
used with optical scan voting systems; amending Minnesota Stat
utes 1986, section 206.90, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, c1Iapter 204B." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 777, A bill for an act relating to motor fuels; providing 
that unleaded gasoline sold in Minnesota after June 30, 1987, must 
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be blended with ethanol; amending Minnesota Statutes 1986, sec
tion 296.05, subdivision 1, and by adding a subdivision . 

. Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1: Minnesota Statutes 1986, section 296.05, is amended 
by adding a subdivision to read:· . 

Subd. 1a. [UNLEADED GASOLINE.) (a) After June 30, 1988, no 
unTeiiOeagasoline having an octane rating of 90 or less SIUilIbe sol([ 
for use in motor vehIcles unless tt is ~ gasoline blend consisting of 
ten percent ethanol, it ~ free from water, suspended matter, and all 
impurit:i,es, and it conforms to tIlei-equirements 'contained in section 
296.01, subdivisions !l. and 24:"No person who uses gasOITne in ~ 
marine or other ,rgi% with a diSj?[acement of 250 cubic centimeters 
or less is require to ~ the engine with an ethanol fuel blend. The 
requirement of this subdivision does not .'!PP!.Y. to a marina or retail 
service station that has only one pump for dispensmg gasoline. 

Sec. 2. Minnesota Statutes 1986, section 296.14, subdivision 2, is 
amended to read: 

Subd. 2. [CREDIT OR REFUND OF TAX PAID.] The commis
sioner shall allow the distributor credit or refund of the tax paid on 
gasoline and special fuel: 

(1) Exported or sold for export from the state, other than in the 
supply tank of a motor vehicle or oran aircraft;· . 

(2) Sold to the United States government or to any "cost plus a 
fi)<ed fee" contractor employed by the United States government on 
any national defense project; 

(3) Sold to another licensed distributor; 

(4) Destroyed by accident while in the possession of the distribu
tor; 

(5) In error; 

(6) Blended with ethanol and sold for storage in an on-farm bulk 
storage tank, if the tax was not collected on the sale; 

(7) In such other cases as the commissioner may permit, not 
inconsistent with the provisions of this chapter and other. laws 
relating to the gasoline and special fuel excise taxes. 

Sec. 3. [REPEALER.) 
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Minnesota Statutes 1986, section 296.02, subdivision 7, IS. re
pealed. 

Sec. 4. [EFFECTIVE DATES.] 

Section 1 is effective July 1, 1988. Section 2 ~ effective October 1, 
1988." 

Delete the title and insert: 

"A bill for an act relating to motor fuels; providing that unleaded 
gasoline having an octane rating of 90 or less and sold in Minnesota 
after June 30, 1988, must be blended with ethanol; providing for tax 
credit or refund in certain cases; amending Minnesota Statutes 
1986, sections 296.05, by adding a subdivision; and 296.14, subdivi
sion 2; repealing Minnesota Statutes 1986, section 296.02, subdivi
sion 7." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 837, A bill for an act relating to natural resources; 
creating the state board of water and land resources and providing 
for its administration and powers and duties; abolishing the state 
soil and water conservation board and the water resources board; 
amending the duties of the environmental quality board; amending 
Minnesota Statutes 1986, sections 40.01, subdivision 4; 40.03, 
subdivision 4; 40.035, subdivision 2; 40.21, subdivisions 1 and 3;· 
40.43, subdivision 1; 105.73; 110B.02, subdivision 2; 112.35, subdi
vision 4; 116C.03, subdivision 2; 473.876, by adding a subdivision; 
473.877, subdivision 2; 473.8771, subdivisions 1 and 2; and 473.878, 
subdivisions 7 and 8; proposing coding for new law in Minnesota 
Statutes, chapter 110B; repealing Minnesota Statutes 1986, sections 
40.03, subdivisions 1, la, 2, and 3; 105.71; 116C.40, subdivision 3; 
and 116C.41, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [TRANSPORTATION AND OTHER AGENCIES; AP
PROPRIATIONS.] 
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The SjIms shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the 
agencies and for the purposes specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1987," 
"1988," and "1989," where used in this act, mean that the appropri
ation or appropriations listed under them are available for the year 
ending June 30, 1987, June 30,1988, or June 30, 1989, respectively. 

SUMMARY BY FUND 

1987 1988 1989 TOTAL 

General $1,089,200 $ 88,729,600 $ 88,162,500 $ 177,981,300 

Special Revenue 4,310,400 4,660,400 8,970,800 

Airports 10,890,100 11,707,000 22,597,100 

M.S.A.S. 59,500,000 60,000,000 119,500,000 

C.S.A.H. 186,000,000 187,400,000 373,400,000 

Tr. Hwy. 657,638,400 653,902,000 1,311,540,400 

Hwy. U!?er 8,968,600 9,012,100 17,980,700 

Transit Assistance 5,747,500 5,747,500 11,495,000 

Motor Vehicle Transfer 868,800 868,800 1,737,600 

TOTAL $1,089,200 $1,022,653,400 $1,021,460,300 $2,045,202,900 
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Sec. 2. TRANSPORTATION 
Subdivision 1. Total 

Appropriation 
1988 1989 

Approved 
Complement-

4,656 4,654 
General-

15 12 
State Airports-

40 40 
Trunk Highway-

4,585 4,586 
Federal-

16 16 
The appropriations in this section 
are from the trunk highway fund, 
except where another fund is 
named. 

Summary by Fund 
General 

$ 4,492,200 $ 4,377,200 
Airports 

$ 10,890,100 $ 11,707,000 
M.8.A.S. 

$ 59,500,000 $ 60,000,000 
C.S.A.H. 

$186,000,000 $187,400,000 
Trunk Highway 

$602,639,000 $599,063,400 
Transit Assistance 

$ 1,147,500 $ 1,147,500 
Motor Vehicle Transfer 

$ 868,800 $ 868,800 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1988 1989 

$865,537,600 $864,563,900 
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Subd. 2. Highway Development 
Summary by Fund 

M.8.A.8. 
$ 59,500,000 $ 60,000,000 

C.S.A.H. 
$186,000,000 $187,400,000 

Trunk Highway 
$356,495,900 $355,082,100 

Motor Vehicle Transfer 
$ 868,800 $ 868,800 

(a) Trunk Highway Development 
1988 1989 

$346,275,300 $346,275,300 
Summary by Fund 

Trunk Highway 
$345,406,500 $345,406,500 

Motor Vehicle Transfer 
$868,800 $868,800 

It is estimated that the appropria
tion from the trunk highway fund 
will be funded as follows: 
Federal Highway Aid 

$222,000,000 $207,000,000 

Highway User Taxes 
$123,406,500 $138,406,500 

The commissioner of transportation 
shall notify the chairman of the 
senate finance committee and chair
man of the house appropriations 
committee promptly of any events 
that should cause these estimates to 
change. 
This appropriation is for the actual 
construction, reconstruction, and 
improvement of trunk highways. 
This includes the cost of actual pay
ment to land owners for lands ac
quired for highway right-of-way, 
payment to lessees, interest subsi
dies, and relocation expenses. 
(b) County State Aids 

$186,000,000 $187,400,000 

1988 
$ 
602,864,700 

[41st Day 

1989 
$ 

603,350,900 
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This appropriation is from the 
county state-aid highway fund and 
is available until spent. 

(c) Municipal State Aids 
$59,500,000 $60,000,000 

This appropriation is from the mu
nicipal state-aid street fund and is 
available until spent. 

If an appropriation for either county 
state aids or municipal state aids 
does not exhaust the balance in the 
fund from which it is made in the 
year for which it is made, the com
missioner of finance, upon request 
of the commissioner of transporta
tion, shall notify the committee on 
finance of the senate and the com
mittee on appropriations of the 
house of representatives of the 
amount of the remainder and shall 
then add that amount to the appro
priation. The amount added is ap
propriated for the purposes of 
county state aids or municipal state 
aids, as appropriate. 

(d) Highway Debt Service 

$11,089,400 $9,675,600 

For transfer to the state bond fund. 

If this appropriation is insufficient 
to make all transfers required in the 
year for which it is made, the com
missioner of finance shall notify the 
committee on finance of the senate 
and the committee on appropria
tions of the house of representatives 
of the amount of the deficiency and 
shall then transfer that amount un- . 
der the statutory open appropria
tion. 

Ani excess appropriation must be 
canceled to the trunk highway fund. 

Subd. 3. Highway Operations 
The amounts that may be spent from 
this appropriation for each activity 
are as follows: 

1988 
$ 

170,570,600 
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1989 
$ 

169,738,700 
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(a) Maintenance 
$119,967,300 $119,719,100 

(b) Construction Support 
$50,603,300 $50,019,600 

Subd, 4. Technical Services 

The amounts that may be spent 
from this appropriation for each ac
tivity are as follows: 

(a) Program Delivery 
$37,126,200 $36,564,400 

(b) State Aid Technical Assistance 
$911,900 $909,900 

(c) Electronic Communications 
$2,475,100 $2,467,700 

Subd. 5. Non-Metropolitan Tran
sit Assistance 

Summary by Fund 
General 

$3,765,000 
Transit Assistance 

$1,147,500 

$3,765,000 

$1,147,500 
Any unencumbered balance re
maining in the first year does not 
cancel bnt is available for the sec
ond year of the biennium. 

Subd. 6. Program Management 

Summary by Fund 
General 

$683,600 
Trunk Highway 

$6,646,700 

$565,900 

$6,651,100 

The amounts that may be spent from 
this appropriation for each activity 
are as follows: 

(a) Highway Programs 
$1,789,100 $1,784,600 

1988 
$ 

40,513,200 

4,912,500 

7,330,300 

[41st Day 

1989 
$ 

39,942,000 

4,912,500 

7,217,000 
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Summary by Fund 

General 

$70,900 
Trunk Highways 

$1,718,200 

$70,900 

$1,713,700 

$225,000 the first year and 
$225,000 the second year are avail
able for grants to regional develop
ment commissions outside· the 
seven-county metropolitan area for 
transportation studies to identify 
critical concerns, problems, and is
sues. 

(b) Motor Carrier Safety and Com
pliance 

$1,062,200 $1,059,600 

(c) Railroads and Waterways 

$908,200 $905,900 
Summary by Fund 

General 

$233,600 
Trunk Highway 

$674,600 

$233,300 

$672,600 

(d) Transit Administration 
$594,000 $476,500 

Summary by Fund 

General 

$379,100 
Trunk Highway 

$214,900 

$261,700 

$214,800 

(e) Transportation Data, Research, 
and Analysis 

$2,976,800 $2,990,400 

1988 
$ 

3729 

1989 
$ 
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Subd. 7. General Support Ser
vices 

Summary by Fund 

General 
$43,600 $46,300 

Airports 
$144,500 $140,000 

Trunk Highway 
$28,412,600 $27,649,500 

The amounts that may be spent 
from this appropriation for each ac- . 
tivity are as follows: 

(a) Finance and Administration 
$8,556,600 $8,530,500 

(b) General Services 
$7,383,400 $7,453,300 

Summary by Fund 
General 

$38,900 

Airports 

$41,600 

$78,800 $83,100 
Trunk Highway 

$7,265,700 $7,328,600 

(c) Equipment 
$11,672,500 $10,863,800 

If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

Summary by Fund 

General 
$4,700 

Airports 

$4,700 

$65,700 $56,900 

Trunk Highway 
$11,602,100 $10,802,200. 

1988 
$ 

28,600,700 

[41st Day 

1989 
$ 

27,835,800 
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(d) Legal Services 
$988,200 $988,200 

This appropriation is for the pur
chase 6f legal services from or 
through the attorney general. 

Subd. 8. Aeronautics 
The amounts that may be spent 
from this appropriation for each ac
tivity are as follows: 
(a) Aeronautics Operations 

$1,089,500 $1,156,800 
(b) Airport Development and Assis
tance 

$9,552,000 $10,306,100 

$1,563,700 the first year and 
$1,546,600 the second year are for 
navigational aids. 

$4,828,800 the first year and 
$5,689,100 the second year are for 
airport construction grants. 
$1,713,000 the first year and 
$1,713,000 the second year are for 
airport maintenance grants. 
If the appropriation for either year 
for navigational aids, airport con
struction grants, or airport mainte
nance grants is insufficient, the 
appropriation for the other year is 
available for it. The appropriations 
for construction grants and mainte
nance grants must be expended only 
for grant-in-aid programs for air
ports that are not state owned. 
These appropriations must be ex
pended in accordance with Minne
sota Statutes, section 360.305, 
subdivision 4. 

The commissioner of transportation 
may transfer unencumbered bal
ances among the appropriations for 
airport development and assistance 
with the approval of the governor 
after consultation with the legisla
tive advisory commission. 

1988 
$ 

10,745,600 

3731 

1989 
$ 

11,567,000 
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$8,000 the first year and $8,000 the 
second year are for maintenance of 
the Pine Creek Airport. 

(c) Air Transportation Services 
$39,100 $39,100 

(d) Civil Air Patrol 
$65,000 $65,000 

Subd. 9. Transfers 
The commissioner of transportation 
with the approval of the commis
sioner of finance may transfer 
unencumbered balances among the 
appropriations from the trunk high
way fund and the state airports fund 
made in this section. No transfer 
may be made from the appropria
tion for trunk highway develop
ment. No transfer may be made 
from the appropriations for debt 
service to any other appropriation. 
Transfers may not be made between 
funds. Transfers must be reported 
immediately to the committee on 
finance of the senate and the com
mittee on appropriations of the 
house of representatives. 

Subd. 10. Contingent Appropria' 
tions 

(a) The commissioner of transpor
tation, with the approval of the gov
ernor after consultation with the 
legislative advisory commission, 
may transfer all or part of the unap
propriated balance in the state air
ports fund to an appropriation for 
state airports purposes in order to 
meet an emergency or to take ad
vantage of an unanticipated receipt 
of income to the state airports fund. 
The amount transferred is appropri
ated for the purpose of the account 
to which it is transferred. 

1988 
$ 

[41st Day 

1989 
$ 
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(b) The commissioner of transpor
tation, with the approval of the gov
ernor after consultation with the 
legislative advisory commission, 
may transfer all or part of the unap
propriated balance in the trunk 
highway fund to an appropriation 
for trunk highway purposes in order 
to meet an emergency or to take 
advantage of an unanticipated re
ceipt of income to the trunk high
way fund. The amount transferred 
is appropriated for the purpose of 
the account to which it is trans
ferred. 

Subd. 11. Budget Reduction 
Transfer 

Notwithstanding any other law to 
the contrary, the commissioner of 
finance shall reduce the distribu
tion of the motor vehicle excise tax 
transfer as provided by Minnesota 
Statutes, section 297B.09, subdivi
sion 2, paragraph (c), by $900,000 
for the biennium ending June 30, 
1989. 

Sec. 3. REGIONAL TRANSIT 
BOARD 

Summary by Fund 
General 

$15,526,500 $15,526,500 
Transit Assistance 

$4,600,000 $4,600,000 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subdivision 1. Regular Route Ser
vice 

Subd. 2. Metro Mobility 

Subd . .3. Small Urban, Rural, and 
Replacement SerYices 

Subd. 4. Test Marketing of New 
SerYices 

$ 
1988 

20,126,500 

11,721,500 
6,000,000 

730,000 

400,000 

$ 

3733 

1989 

20,126,500 

11,721,500 
6,000,000 

730,000 

400,000 
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Subd. 5. Light Rail Transit Stud
ies 

Subd. 6. Planning and Programs 
Subd. 7. Administration 

The board may not reduce the 
amounts available for expenditure 
under subdivisions 1 to 4 or spend 
any money, except money received 
from federal grants and private con
tributions, for the purposes of sub
divisions 5 to 7 in addition to the 
amounts appropriated. 

During the biennium ending June 
30, 1989, the board may not transfer 
funds among categories, may not be 
a recipient of federal capital or op
erating assistance for transit, and 
may not alter fare policies or allow 
the metropolitan transit commis
sion to alter fare schedules existing 
on January 1, 1987, until: (1) the 
board has satisfied statutory plan
ning requirements by (i) adopting 
plans and policies on fares, as re
quired by Laws 1985, First Special 
Session chapter 10, section 30, (ii) 
adopting an implementation plan 
under Minnesota Statutes 1986, 
section 473.161, that has been ap
proved by the metropolitan council 
and includes any revisions required 
by the council under Minnesota 
Statutes 1986, section 473.161, (iii) 
adopting an approved financial plan 
under Minnesota Statutes, section 
473.38, subdivision 2, and (iv) sub
mitting the implementation and fi
nancial plans adopted under items 
(ii) and (iii) to the legislature with 
its request for state financial assis
tance; and (2) the legislature has 
acted on the board's request for 
state financial assistance submitted 
under clause (1). 

The board may supplement any of 
the appropriations made in subdivi
sions 1 to 7 from its fund balance 
reserve. 

1988 
$ 

200,000 
750,000 
325,000 

$ 

[41st Day 

1989 

200,000 
750,000 
325,000 
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The board shall study and report to 
the legislature on the effects, ad
vantages, and disadvantages of 
transferring the authority to re
ceive federal capital and operating 
assistance from the metropolitan 
transit commission to the board and 
on how and for what purpose the 
board would use the funds differ
ently than the commission. 

Sec. 4. TRANSPORTATION 
REGULATION BOARD 

Approved Complement - 8 
This appropriation is from the 
trunk highway fund. 

Sec. 5. PUBLIC SAFETY 
Subdivision l. 
Total Appropriation 

1988 
Approved Complement -

1989 

1,679.4 1,679.4 

General-

393.7 393.7 
Special Revenue-

3.0 3.0 
Trunk Highway-

1,060.8 1,060.8 
Highway User-

173.6 173.6 
Federal-

48.3 48.3 

The above approved complement in
cludes 511 for state-funded, unclas
sified patrol officers and supervisors 
of the state patrol. Nothing in this 
provision is intended to limit the 
authority of the commissioner of 
public safety to transfer personnel, 
with the approval of the commis
sioner of finance, among the various 
units and divisions within this sec
tion, provided that the above com
plement must be reduced accord
ingly. 

1988 
$ 

531,500 

82,700,600 

3735 

1989 
$ 

531,500 

82,590,800 



3736 JOURNAL OF THE HOUSE 

No new state patrol supervisory po-· 
sitions may be established, with the 
exception of special duty assigned 
ranks for the length of assignment 
only. 

Summary by Fund 

General 

$20,064,800 $20,022,300 

For 1987 - $900,000 
Trunk Highway 

$53,417,200 $53,256,400 
Highway User 

$ 8,718,600 $ 8,762,100 
Special Revenue 

$ 500,000 $ 550,000 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 
The amounts shown in the program 
totals are reduced by $175,000 the 
first year and $175,000 the second 
year from the general fund. Reduc
tions must be made from appropri
ations that will not reduce revenue 
to the general fund. 

Subd. 2. Administration and Re
lated Services 

$ 4,348,200 $ 4,246,900 

Summary by Fund 
General 

$ 52,500 
Trunk Highway 

$4,205,700 
Highway User 

$ 90,000 

$ 52,500 

$4,104,400 

$ 90,000 

Subd. 3. Emergency Services 

$ 886,300 $ 887,000 

1988 
$ 

[41st Day 

1989 
$ 
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$341,700 the first year and 
$342,000 the second year are for 
nuclear plant preparedness. Any 
unencumbered balance remaining 
in the first year does not cancel but 
is available for the second year of 
the biennium. 

Subd. 4. Criminal Apprehension 
$11,145,900 $11,126,900 

Summary by Fund 

General 
$10,221,300 $10,200,700 

Trunk Highway 
$ 924,600 $ 926,200 

$223,300 the first year and 
$223,300 the second year are for use 
by the bureau of criminal apprehen
sion for the purpose of investigating 
cross-jurisdictional criminal activ
ity. Any unencumbered balance re
maining in the first year does not 
cancel but is available for the sec
ond year of the biennium. 

$67,800 the first year and $67,600 
the second year are for the bureau of 
criminal apprehension to continue 
to provide in-service training for 
peace officers on a regional basis. 

$171,000 the first year and 
$171,000 the second year are for 
grants to local officials for the coop
erative investigation of cross-juris
dictional criminal activity. Any un
encumbered balance remaining in 
the first year does not cancel but is 
available for the second year of the 
biennium. 

Subd. 5. Fire Safety 
$1,801,800 $1,798,800 

1988 
$ 

3737 

1989 
$ 
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Subd. 6. State Patrol 
$35,056,000 $ 34,975,600 

This appropriation is from the 
trunk highway fund. 
This appropriation includes funds 
reinstating legislative policy by 
compensating all state patrol troop
ers, corporals, and sergeants in the 
amount of $6 per day in addition to 
their base salary for meals and 
business expenses incurred in the 
performance of their assigned du
ties in their patrol areas on the days 
members work five or more hours. 
Business expenses include, but are 
not limited to, uniform costs, home 
garaging of squad cars, and mainte
nance of home office. 
During the biennium ending June 
30, 1989, and notwithstanding any 
law to the contrary, the commis
sioner shall authorize the appoint
ing authority to permit the 
donation of up to eight hours of 
accumulated vacation time in each 
year by each employee who is a 
member of law enforcement unit 
number 1 to their union representa
tive for the purpose of carrying out 
the duties of office. 

Subd. 7. Capitol Security 
$1,285,500 $1,271,000 

Subd. 8. Driver and Vehicle Li
censing 

$26,163,100 $26,231,600 
Summary by Fund 

General 
$ 4,303,600 $ 4,309,300 

Trunk Highway 
$ 13,230,900 $13,250,200 

Highway User 
$ 8,628,600 $ 8,672,100 

$471,400 the first year and 
$471,400 the second year are for 
alcohol assessment reimbursements 
to counties. 

1988 
$ 

[41st Day 

1989 
$ 
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Subd. 9. Liquor Control 
$ 694,800 $ 684,400 

Subd. 10. Ancillary Services 
$1,494,000 $1,543,600 

Summary by Fund 
General 

$994,000 
For 1987 - $900,000 
Special Revenue 

$500,000 

$993,600 

$550,000 
$900,000 is appropriated from the 
general fund for the fiscal year end
ing June 30,1987, for crime victims 
and is added to the appropriation in 
Laws 1985, First Special Session 
chapter 10, section 4, subdivision 
10. 
$827,200 the first year and 
$826,900 the second year from the 
general fund and $500,000 the first 
year and $550,000 the second year 
from the special revenue fund are 
for the crime victims reparations 
board. Any unencumbered balance 
remaining the first year does not 
cancel but is available for the sec
ond year of the biennium. 
$115,000 the first year and 
$115,000 the second year are for the 
hazardous substance activity. 
The crime victims reparations 
board shall, to the extent possible, 
distribute the appropriation in 
equal monthly increments for fiscal 
year 1988 and fiscal year 1989. In 
no case shall the total awards ex
ceed the appropriation made in this 
subdivision. 

$51,800 the first year and $51,700 
the second year are for the expenses 
ofthe Private Detective and Protec
tive A.gency Licensing Board. 

Subd. 11. Transfers 

1988 
$ 

3739 

1989 
$ 
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The commissioner of public safety 
with the approval of the commis
sioner of finance may transfer 
unencumbered balances not speci
fied for a particular purpose among 
the above programs within a fund. 
Transfers must be reported immedi
ately to the committee .on finance of 
the senate and the committee on 
appropriations of the house of rep
resentatives. 

Subd. 12. Reimbursements 

(a) $688,000 for the first year and 
$687,600 for the second year are 
appropriated from the general fund 
for transfer by the commissioner of 
finance to the trunk highway fund 
on January 1, 1988 and January 1, 
1989 respectively, in order to reim
burse the trunk highway fund for 
expenses not related to the fund. 
These represent amounts appropri
ated out of the trunk highway fund 
for general fund purposes in the 
administration and related services 
program. 

(b) $257,300 for the first year and 
$257,200 for the second year are 
appropriated from the highway user 
tax distribution fund for transfer by 
the commissioner of finance to the 
trunk highway fund .on January 1, 
1988 and January 1, 1989 respec
tively, in order to reimburse the 
trunk high way fund for expenses 
not related to the fund. These rep
resent amounts appropriated out of 
the trunk highway fund for highway 
user fund purposes in the adminis
tration and related services pro
gram. 

1988 
$ 

[41st Day 

1989 
$ 
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(c) $520,900 for the first year and 
$556,300 for the second year are 
appropriated from the highway user 
tax distribution fund for transfer by 
the commissioner of finance to the 
general fund on January 1, 1988 
and January 1, 1989 respectively, in 
order to reimburse the general fund 
for expenses not related to the fund. 
These represent amounts appropri
ated out of the general fund for 
operation of the criminal justice 
data network related to driver and 
motor vehicle licensing. 

Sec. 6. AGRICULTURE 

Subdivision 1. Total Appropria-
tion 

Approved Complement - 465.8 

General - 210.3 
SpeciaVRevolving - 237.2 
Federal - 18.3 

Summary by Fund 

General 

$13,010,700 $13,041,100 
Special Revenue 

$ 187,800 $ 187,800 

The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

The amounts shown in the program 
totals are reduced by $190,000 the 
first year and $190,000 the second 

. year from the general fund. Reduc-
tions must be made from appropri
ations that will not reduce revenue 
to the general fund. 

Subd. 2. Protection Service 

$3,980,000 $3,963,600 

1988 
$ 

13,198,500 

3741 

1989 
$ 

13,228,900 
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Of this amount $40,000 the first 
year and $40,000 the second year 
are to increase the detection and 
management of oak wilt in the 
state's shade trees. Any 
unencumbered balance remaining 
in the first year shall not cancel but 
is available for the second year of 
the biennium. 

I 

Subd. 3. Family Farm Security 
$2,095,100 $2,094,500 

$1,800,000 the' first year and 
$1,800,000 the second year are for 
family farm security interest pay
ment adjustments. If the appropria
tion for either ye'ar is insufficient, 
the appropriation ,for the other year 
is available for it. No new loans may 
be approved in fis~al year 1988, and 
no new loans may be approved in 
fiscal year 1989. I 

i 

Subd. 4. Admirtistrative Support 
and Grants ' 

$3,683,900 $3,733,500 
Summary by Fund 

General 
$3,496,100 $ 3,545,700 

Special Revenue 
$ 187,800 $ 187,800 

$358,000 the first year and 
$358,000 the second year are for 
grants to agricultural societies, as
sociations, and institutions. 
$30,900 the first year and $30,900 
the second year are for payment of 
claims relating to livestock dam
aged by endangered animal species. 
If the appropriation for either year 
is insufficient, the ,appropriation for 
the other year is available for it. 

$187,800 the first year and 
$187,800 the second year are from 
the commodities research and pro
motion account in the special reve
nue fund. 

1988 
$ 

[41st Day 

1989 
$ 

'.' 
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Notwithstanding any other law to 
the contrary, funding for the Seaway 
Port Authority of Duluth shall re
main in the department of agricul
ture. 

Subd. 5. Water and Soil Resources 
Board 

Approved Complement - 19 

For the biennium ending June 30, 
1989, the commissioner of agricul
ture shall provide suitable and ade
quate office facilities and space for 
the water and soil resources board. 
The commmissioner shall also pro
vide administrative services re
quired by the board in 
administration of its assigned func
tions. 
$664,200 the first year and 
$664,200 the second year are for 
general purpose grants in aid to soil 
and water conservation districts. 
$152,300 the first year and 
$152,300 the second year are for 
grants to districts for technical as
sistance, education, and demonstra
tions of conservation tillage. 
$198,500 the first year and 
$198,500 the second year are for 
grants to watershed districts and 
other local units of government in 
the southern Minnesota river basin 
study area 2 for flood plain manage
ment. 

$1,501,000 the first year and 
$1,501,000 the second year are for 
grants to soil and water conserva
tion districts for cost-sharing con
tracts for erosion control and water 
quality management. 

The appropriations in this section 
for the southern Minnesota river 
basin study area 2 and for grants to 
soil and water districts for 
cost-sharing contracts for erosion 
control and water quality manage
ment are available until expended. 

1988 
$ 

3,629,500 

3743 

1989 
$ 

3,627,300 
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$158,700 the first year and 
$158,700 the second year are for 
grants in aid to soil and water con
servation districts and local units of 
government to assist them in solv
ing sediment and erosion control 
problems. Grants must not exceed 
50 percent of total project costs or 50 
percent of the local share if federal 
money is used. Priority must be 
given to projects designed to solve 
lakeshore, stream bank, and road
side erosion and to projects eligible 
for federal matching money. 
$12,400 the first year and $12,400 
the second year are for grants to soil 
and water conservation districts for 
review and comment on water per
mits. 

Subd. 6. Transfers 
The commissioner of agriculture 
with the approval of the commis
sioner of finance may transfer 
unencumbered balances not speci
fied for a particular purpose among 
the above programs. Transfers must 
be reported immediately to the com
mittee on finance of the senate and 
the committee on appropriations of 
the house of representatives. 

Sec. 7. BOARD OF ANIMAL 
HEALTH 

Approved Complement - 36 
This appropriation includes $39,900 
the first year and $39,900 the sec
ond year for payment of indemni
ties. If the appropriation for 
indemnities for either year is insuf
ficient, the appropriation for the 
other year is available for it. Indem
nities of less than $1 must not be 
paid. 

Sec. 8. COMMERCE 
Subdivision 1. Total Appropria-

tion 
Approved Complement - 239 
General - 236 

Special Revenue - 3 

1988 
$ 

1,580,100 

9,843,800 

[41st Day 

1989 
$ 

1,570,300 

9,571,000 
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Summary by Fund 
General 

$9,582,600 $9,309,700 
For 1987 - $189,200 

Special Revenue 

$ 261,200 $ 261,300 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subd. 2. Financial Examinations 
$4,066,100 $3,969,300 

For 1987 - $189,200 
This appropriation is for bank ex
aminations and is added to the ap
propriation in Laws 1985, First 
Special Session chapter 10, section 
7, subdivision 2. 

Subd. 3. Registration and Analy-
sis 

$1,716,500 $ 1,696,700 

Subd. 4. Administrative Services 

$ 1,627,100 $1,627,800 
Subd. 5. Enforcement and Licens

ing 

$2,434,100 $2,277,200 
Summary by Fund 

General 

. $2,172,900 
Special Revenue 

$ 261,200 

$2,015,900 

$ 261,300 

$261,200 the first year and 
$261,300 the second year are from 
the real estate education, research 
and recovery account in the special 
revenue fund for the purpose of Min
nesota Statutes, section 82.34, sub
division 6. If the appropriation from 
the special revenue fund for either 
year is insufficient, the appropria
tion for the other year is available 
for it. 

1988 
$ 

3745 

1989 
$ 
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$271,800 the first year and 
$119,900 the second year are from 
the general fund to perform a one
time study of insurance claims data 
maintained by insurance compa
nies. Any unencumbered balance 
remaining in the first year does not 
cancel but is available for the sec
ond year. 

Subd. 6. Transfers 
The commissioner with the ap
proval of the commissioner of fi
nance may transfer unencumbered 
balances not specified for a particu
lar purpose among the above pro
grams. Transfers must be reported 
immediately to the committee on 
finance of the senate and the com
mittee on appropriations of the 
house of representatives. 

Sec. 9. NON-HEAll'H- RE
LATED BOARDS 

Subdivision 1. Total for this sec
tion 

Subd. 2. Board of Abstractors 
Subd. 3. Board of Accountancy 

Approved Complement - 5 
Subd. 4. Board of Architecture, 

Engineering, Land Surveying, and 
Landscape Architecture 
Approved Complement - 6 

Subd. 5. Board of Barber Examin-
ers 

Approved Complement - 3 
Subd. 6. Board of Boxing 
Approved Complement - 1.5 

Subd. 7. Board of Electricity 
Approved Complement - 18.0 

These positions are funded from the 
special revenue fund. 

Sec. 10. BOARD OF PEACE OF
FICER STANDARDS AND TRAIN
ING 

General Operations and Manage
ment 

$ 
1988 

890,900 

3,900 
344,600 

351,500 

137,000 

53,900 

3,300,000 

$ 

[41st Day 

1989 

891,200 

3,900 
340,800 

357,700 

134,900 

53,900 

3,600,000 
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Approved Complement - 9 
These appropriations are from the 
peace officers training account in 
the special revenue fund. 

The board of peace officer standards 
and training is increased by two 
members. They must be appointed 
by the governor from among peace 
officers, at least one of whom must 
be a member ofthe Minnesota state 
patrol association. 
Notwithstanding any other law to 
the contrary, any presently duly 
elected sheriff may perform all the 
duties of the office provided the 
sheriff continues and completes re
quired professional educational pro
grams within the sheriff's current 
term of office. 

Sec. 11. PUBLIC UTILITIES 
COMMISSION 

Approved Complement - 40.0 

Notwithstanding Minnesota Stat
utes, section 216B.243, subdivision 
6, the commission and department 
shall assess amounts billed by the 
office of administrative hearings for 
certificate of need applications, not 
to exceed $300,000 per application, 
during the biennium ending June 
30, 1989, pursuant to section 
216B.62, subdivision 6, 

Sec. 12. PUBLIC SERVICE 

Subdivision 1. Total Appropria
tion 

1988 1989 
Approved Complement -

149.1 132.3 
General-

125.3 

Special Revenue-

6.8 
Federal-

17.0 

125.3 

5.5 

1.5 

1988 
$ 

1,889,000 

6,252,700 

3747 

1989 
$ 

1,715,400 

6,240,100 



3748 JOURNAL OF THE HouSE 

Summary by Fund 
General-

$6,191,300 
Special Revenue

$ 61,400 

$6,178,800 

$ 61,300 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subd. 2. Utility Regulation 
$1,777,200 $ 1,773,000 

Subd. 3. Weights and Measures 

$1,881,100 $1,876,400 
Subd. 4. Administrative Services 

$ 608,300 $ 608,600 
Subd. 5. Energy 

$1,986,100 $1,982,100 
Summary by Fund 

General-
$1,924,700 

Special Revenue

$ 61,400 
Subd. 6. Transfers 

$1,920,800 

$ 61,300 

The department of public service, 
with the approval of the commis
sioner of finance, may transfer 
unencumbered balances not speci
fied for a particular purpose among 
the above programs. Transfers must 
be reported immediately to the com
mittee on finance of the senate and 
the committee on appropriations in 
the house of representatives. 

Sec. 13. RACING COMMISSION 

Approved Complement - 10 
General - 8 
Special Revenue - 2 
Sec. 14. CHARITABLE GAM

BLING CONTROL BOARD 
Approved Complement - 14 
Sec. 15. ETHICAL PRACTICES 

BOARD 

1988 
$ 

867,900 

609,000 

215,700 

[41st Day 

1989 
$ 

872,800 

619,100 

215,900 
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Approved Complement - 5 

Sec. 16. MINNESOTA MUNICI
PAL BOARD 

Approved Complement - 4 

Sec. 17. MINNESOTA- WISCON
SIN BOUNDARY AREA COMMIS
SION 

Sec. 18. UNIFORM LAWS COM
MISSION 
These amounts include funds to pay 
the expenses of life members to at
tend the annnal meetings of the 
National Conference of Commis
sioners on Uniform State Laws. 

Sec. 19. VOYAGEURS NA
TIONAL PARK CITIZENS COM
MITTEE 
Notwithstanding any law to the con
trary, the citizens council on 
Voyageurs National Park is ex
tended until June 30, 1989. 

Sec. 20. MINNESOTA HISTORI
CAL SOCIETY 

Subdivision 1. Total Appropria
tion 

The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subd. 2. Minnesota Historical So
ciety Operations 

Admission income from Fort Snell
ing is appropriated to the Minne
sota historical society for historic 
site operations. 

Any unencumbered balance re
maining at the end of the first year 
must be returned to the state trea
sury and credited to the general 
fund. 

1988 
$ 

228,200 

99,500 

14,900 

82,900 

9,620,400 

8,672,200 

3749 

1989 
$ 

227,900 

99,200 

14,900 

87,900 

9,618,000 

8,684,200 
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The appropriation in this subdivi
sion includes no money for compen
sation mcreases. The Minnesota 
historical society is eligible for a 
salary supplement in the same 
manner as state agencies. The com
missioner of finance will determine 
the amount of the salary supple
ment based on available funds. Em
ployees of the Minnesota historical 
society will be paid in accordance 
with the appropriate pay plan. 

Subd. 3. Repair and Replacement 

$100,000 the first year is for the 
restoration and preservation of mu
rals, stencils, sculptures, statues, 
paintings, built-in exhibit areas, 
and objects of art or historical arti
facts in the public areas of the state 
capitol, including the governor's an
teroom, reception room, and private 
office. 
If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

Subd. 4. Historic Grant-In-Aid 
(a) Historic Preservation 

$259,600 $259,600 
For historic site grants to encourage 
local historic preservation projects. 
To be eligible for a grant, a county 
or local project group must provide a 
50 percent match, in accordance 
with the historical society's guide
lines. 
Any unencumbered· balance re
maining in the first year does not 
cancel but is available for the sec
ond year. 
(b) Archaeology 

$26,500 $26,500 

Subd. 5. Fiscal Agent 
(a) Sibley House Association 

$58,000 $58,000 

1988 
$ 

325,000 

286,100 

262,100 

[41st Day 

1989 
$ 

225,000 

286,100 

212,100 
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This appropriation is available for 
operation and maintenance of the 
Sibley House and related buildings 
on the Old Mendota state historic 
site owned by the Sibley House as
sociation. 
Notwithstanding any other law, the 
Sibley House association may pur
chase fire, wind, hail, and vandal
ism insurance, and insurance 
coverage for fine art objects from 
this appropriation, 
(b) Minnesota Humanities Commis
sion 

$47,100 $47,100 
The Minnesota humanities commis- -
sion may establish a humanities re
source center to ensure balance in 
public education and in the cultural 
life of the state. The humanities 
resource center may transport peo
ple and resources to small towns, 
rural communities, and urban set
tings to provide high quality educa
tional and cultural programs to 
schools and community organiza
tions throughout Minnesota. 
(c) Minnesota International Center 

$38,000 $38,000 
(d) Camp Ripley Military Museum 

$30,000 

(e) Minnesota Air National Guard 
Museum 

$20,000 

(0 Government Learning Center 

$69,000 $69,000 
This appropriation IS for Project 
120. 
(g) Balances Forward 
Any unencumbered balance re
maining in this subdivision the first 
year does not cancel but is available 
for the second year of the biennium. 

Subd. 6. State History Center 
$75,000 $210,600 

1988 
$ 

75,000 

3751 

1989 
$ 

210,600 
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This appropriation is available only 
if legislation is enacted providing 
funding for construction of a new 
state history center. 
The Minnesota historical society 
shall conduct an interim study, in 
cooperation with county historical 
organizations of their choice and the 
department of finance, to determine 
changes and revisions required in 
the Historic Sites Act of 1965. The 
study shall identify those historic 
sites that merit preservation and 
interpretation and include a plan 
for financing their development and 
operations. The study shall include 
recommendations by the society on 
which sites should charge admission 
fees and the amount of the proposed 
fee, by site. The historical society 
shall report the results of this study 
to the chairs of the senate finance 
committee and house of representa
tives appropriations committee, and 
the governor by July 1, 1988. 

Sec. 21. BOARD OF THE ARTS 
Subdivision 1. Total Appropria

tion 
1988 1989 

Approved Complement -
14 15 

General-

11 12 
Federal-

3 3 
Amounts that may be spent from 
this appropriation are specified be
low. 
At least $35,000 the first year and 
$35,000 the second year are for the 
support of the American craft coun
cil national craft fair. 

$1,009,900 the first year and 
$1,009,900 the second year are for 
the support of regional arts councils 
throughout the state. 

1988 
$ 

3,130,100 

[41st Day 

1989 
$ 

3,130,100 
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Any unencumbered balance re
maining in this section the first 
year does not cancel but is available 
for the second year of the biennium. 

Sec. 22. MINNESOTA HORTI
CULTURAL SOCIETY 

Sec. 23. MINNESOTA ACAD
EMY OF SCIENCE 

Sec. 24. SCIENCE MUSEUM OF 
MINNESOTA 

Sec. 25. MINNESOTA SAFETY 
COUNCIL 
This appropriation is from the 
trunk highway fund. 

Sec. 26. VETERANS OF FOR
EIGN WARS 
For carrying out the provisions of 
Laws 1945, chapter 455. . 

Sec. 27. GENERAL CONTIN
GENT ACCOUNTS 
The appropriations in this section 
may only be spent with the approval 
of the governor after consultation 
with the legislative advisory com
mission pursuant to Minnesota 
Statutes, section 3.30. 
If an appropriation in this section 
for either year is insufficient, the 
appropriation for the other year is 
available for it. 

Summary by Fund 
Trunk Highway Fund 

$400,000 $400,000 
Highway User Tax Distribution 

Fund 
$250,000 $250,000 

Sec. 28. TORT CLAIMS 
To be spent by the commissioner of 
finance. 

This appropriation is from the 
trunk highway fund. 

If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

1988 
$ 

66,400 

30,600 

508,400 

50,700 

27,500 

650,000 

600,000 

3753 

1989 
$ 

66,400 

35,600 

514,700 

50,700 

27,500 

650,000 

600,000 
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Sec. 29. [ANCHOR LAKE TRAVEL INFORMATION CENTER.] 

The commissioner of transportation shall assume the responsibil
j!y of operating the Anchor Lake travel information center effective 
July 1, 1987. The complement of the department of transportation is 
increased !:!.J2. ,to three positions for this purpose. 

Sec. 30. [EXPORT FINANCE AUTHORITY WORKING CAPITAL 
ACCOUNT.] 

The balance in the export finance authority working capital 
account shall be maintained at $1,000,000. 

Sec. 31. [EMERGENCY RESPONSE COMMISSION.] 

The governor may designate the hazardous substance notification 
advisory committee to serve as and perform the functions of the 
state emergency response commission provided for under title III of 
the Superfund Amendments and Reauthorization Act of 1986. The 
governor may also appoint representatives of state agencies to serve 
on the state emergency response commission. 

Sec. 32. [WATER AND SOIL RESOURCES BOARD: TRANSI
TIONAL MEMBERSHIP; COMPLEMENT.J 

Subdivision 1. [TRANSITIONAL MEMBERSHIP] Notwithstand
!!:!g and in addition to the members specified in other, permanent 
law, the initial water and soil resources board shall have four 
temporary members consisting of soil and water conservation dis
trict supervisors, through December 31, 1989. 

Subd. 2. [TRANSFER OF EMPLOYEES.] The classified and 
unCIaSSlfied state positions and employees of the state soil and water 
conservation board and water resources board are transferred to the 
water and soil resources board under section U>:039, subdivisiorl'/. 
The ullcUiSSffied position of the executive director of the water 
resources board and the classified position of the executive director 
ofthe soil and water conservation board must be placed in proper j<Jll 
classification in the classifIed service without examination lJ,y the 
commissioner of employee relations. 

Sec. 33. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "state soil and 
water conservation board," "water resources board," "water policy 
board," or other language intended to refer to those boards, wherever 
they appear in Minnesota Statutes to "water and soil resources 
board" or other appropriate language to refer to the water and soil 
resources board. 
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Sec. 34. Minnesota Statutes 1986, section 12.14, is amended to 
read: 

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPARED
NESS ACT.] 

Any person, firm, corporation or association in the business of 
owning or operating a nuclear fission electrical generating plant 
located in Minnesota, shall pay an assessment to cover the cost of 
nuclear power plant emergency response plans and other programs 
necessary to deal with incidents resulting from the operation of 
nuclear fission electrical generating plants. An assessment of 
$71i,()()() $137,500 per plant shall be paid to the commissioner of 
public safety on July 1 of each year. 

Sec. 35. Minnesota Statutes 1986, section 17 A.04, subdivision 5, is 
amended to read: 

Subd. 5. [LICENSE FEE.] The applicant shall submit to the 
commissioner the following applicable fees and penalties for late 
renewal: 

(a) $±&() $300 for each livestock market agency and public stock
yard license, penalty $38 $75; 

(b) $W $100 for each livestock dealer license, penalty $l3 $25; 

(c) $g() $50 for each agent of a livestock dealer license, penalty $W 
$15; -

(d) $W $100 for each meat packing company license, penalty $l3 
$25; - . 

(e) $g() $50 for each agent of a meat packing company license, 
penalty$W $15. 

Sec. 36. Minnesota Statutes 1986, section 18.51, subdivision 2, is 
amended to read: 

Subd.2. [FEES; PENALTY.] A nursery operator shall pay an 
annual fee before the commissioner shall issue a certificate of 
inspection. This fee shall be based on the area of all of the operator's 
nurseries as follows: 

Nurseries: 
(1) '12 acre or less $g() $40 per nursery operator 
(2) Over liz acre to and includ-
ing 2 acres $W $60 per nursery operator 
(3) Over 2 acres to and includ-
ing 10 acres $W() $125 per nursery operator 
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(4) Over 10 acres to and includ~ 
ing 50 acres 
(5) Over 50 acres 

~ $360 per nursery operator 
$eOO $725 per nursery operator 

In addition to the above fees, a minimum penalty of $10 or 25 
percent of the fee due, whichever is greater, shall be charged for any 
application for renewal not received by. January 1 of the year 
following expiration of a certificate. 

Sec. 37. Minnesota Statutes 1986, section 18.52, subdivision 5, is 
amended to read: 

Subd. 5. [FEES; PENALTY.] A dealer shall pay an annual fee 
based on the dealer's gross sales during the preceding certificate 
year. A dealer operating for the first year will pay the minimum fee. 

Dealers: 
(1) Gross sales up to 
$1,000 
(2) Gross sales over $1,000 
and up to $5,000 
(3) Gross sales over $5,000 
up to $10,000 
(4) Gross sales over $10,000 
up to $25,000 
(5) Gross sales over $25,000 
up to $75,000 
(6) Gross sales over $75,000 
up to $100,000 
(7) Gross sales over $100,000 

at a location 
~ $40 per location 
at a location 
$49 $50 per location 

at a location 
~ $85 per location 
at a location 
$tOO $125 per location 
at a location 
$!W $175 per location 
at a location 
~ $260 per location 
at a location 
$3W $400 per location 

In addition to the above fees, a minimum penalty of $10 or 25 
percent ofthe fee due, whichever is greater, shall be charged for any 
application for renewal not received by January 1 of the year 
following expiration of a certificate. 

Sec. 38. Minnesota Statutes 1986, section 18.53, is amended to 
read: . 

18.53 [GREENHOUSE CERTIFICATION.] 

The commissioner may inspect and certify greenhouses and green
house plants as being free from plant pests upon request of the 
greenhouse operator and issue a greenhouse certificate. The fee is 
~ $50 for each greenhouse operator. The certificate. expires on 
November 15 next following the date of issue. 
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Sec. 39. Minnesota Statutes 1986, section 27.041, subdivision 2, is 
amended to read: 

Subd. 2. LLICENSES.] The license, or a certified copy of the 
license, must be kept posted in the office of the licensee at each place 
within the state where the licensee transacts business. Every license 
shall expire June 30 following its issuance and thereafter be 
renewed July 1 each year. Any license issued under this subdivision 
is automatically void upon the termination of the surety bond 
covering the licensed operation. The fee for each license shall be 
based on the following schedule: 

License Fee 
$ 30 
$ 60 
$l8G $300 
$24() $400 

Penalty for 
Late Renewal 

$10 
$15 
$4f> $75 
$6(l $100 

Dollar Volume of Business 
$10,000 or less per month 

Over $10,000 to $50,000 per month 
Over $50,000 to $100,000 per month 

Over $100,000 per month 

A fee of $W $20 shall be charged for each certified copy of a 
license, $2 $5 for each license identification card, and $2 $5 for each 
license identification truck decal. The commissioner shall make 
appropriate license fee adjustments for up to one year from July 1, 
1975 for persons required to be licensed hereunder, who hold validly 
issued licenses as of the effective date of Laws 1975, chapter 227 
under the provisions of law amended or repealed herein. A licensee 
who sells, disposes of, or discontinues the licensee's business during 
the lifetime of a license shall at the time the action is taken, notity 
the commissioner in writing, and upon demand produce before the 
commissioner a full statement of all assets and liabilities as of the 
date of transfer or discontinuance of the business. 

Money collected from license fees shall be deposited in the state 
treasury. 

Sec. 40. Minnesota Statutes 1986, section 28A.08, is amended to 
read: 

28A.08 [LICENSE FEES; PENALTIES.] 

The fees for licenses and the penalties for late renewal of licenses 
set in this section apply to the sections named except as provided 
under section 28A.09. Except as specified herein, honds and assess
ments based on number of units operated or volume handled or 
processed which are provided for in said laws shall not be affected, 
nor shall any penalties for late payment of said assessments, nor 
shall inspection fees, be affected hy this chapter. 

Type of food handler License Fee Penalty 

1. Retail food handler 
(a) Having gross sales of less than 
$50,000 for the immediately previ-
ous license or fiscal year $ g(; $40 $10 
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(b) Having $50,000 to $250,000 gross $ W $75 
sales for the immediately previous 
license or fiscal year 
(c) Having $250,000 to $1,000,000 
gross sales for the immediately pre
vious license or fiscal year 

(d) Having over $1,000,000 gross 
sales for the immediately previous 
license or fiscal year 

2. Wholesale food handler 

(a) Having gross sales of less than 
$250,000 for the immediately previ
ous license or fiscal year 

(b) Having $250,000 to $1,000,000 
gross sales for the immediately pre
vious license oifiscal year 

(c) Having over $1,000,000 grOSS 

sales for the immediately previous 
Ucellse or fiscal year 

3. Food broker 

4. Wholesale food processor or manu
facturer 

$lOO $125 

$200 $250 

$lOO 

$100 

$150 

$200 

$ W$75 

(a) Having gross sales of less than $lW $200 
$250,000 for the immediately previ-
ous license or fiscal year 

(b) Having $250,000 to $1,000,000 $200 $275 
gross sales for the immediately pre-
vious license or fiscal year 
(c) Having over $1,000,000 gross $2W $350 
sales for the immediately previous 
license or fiscal year 

5. Wholesale food processor of meat or 
poultry products under supervision 
of the U.S. Department of Agricul
ture 
(a) Having gross sales of less than $ ffl $100 
$250,000 for the immediately previ-
ous license or fiscal year 
(b) Having $250,000 to $1,000,000 $ gq $150 
gross sales for the immediately pre-
vious license or fiscal year 

(c) Having over $1,000,000 gross $lO6 $175 
sales for the immediately previous 
license or fiscal year 

[41st Day 

$21> $50 

$W$75 

$21> 

$25 

$38 

$50 

$l3 $25 
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6. Wholesale food manufacturer hav- $ 30 
ing the pennission of the commis-
sioner to use the name Minnesota 
farmstead cheese 

3759 

$10 

Sec. 41. Minnesota Statutes 1986, section 32.075, is amended to 
read: 

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND 
PENALTIES.] 

Every license issued by the commissioner shall be for a period 
ending on the thirty-first day of December next following, and shall 
not be transferable. The fee for each such initial license shall be $2a 
$50 and each renewal thereof shall be $l() $25 and shall be paid to 
the commissioner before any license or renewal thereof is issued. If 
a license renewal is not applied for on or before January 1 of each 
year, a penalty of $10 shall be iinposed. A person who does not renew 
a license within one year following its December 31 expiration date, 
except those persons who do not renew such license while engaged in 
active military service, shall be required to prove competency and 
qualification pursuant to section 32.073, before a license is issued. 
The commissioner may require any other person who renews a 
license to prove competency and qualification in the same manner. 
All license fees and penalties received by the commissioner shall be 
paid into the state treasury. 

Sec. 42. Minnesota Statutes 1986, section 32.59, is amended to 
read: 

32.59 [NONRESIDENT MANUFACTURER LICENSE.] 

Any person who manufactures frozen foods, mix, ice cream mix, 
mix base, or ice cream mix base outside of the state, for sale within 
the state, shall apply for registration with the department of 
agriculture in the form and with the -information the commissioner 
requires. Samples of all frozen foods, mix, ice cream mix, mix base, 
or ice cream mix base, so manufactured for sale and sold within this 
state, must be submitted to the department. Each application for 
registration must be accompanied by a fee of$±W $200, which is the 
registration fee if a certificate of registration is granted. If the 
department of agriculture finds that the samples submitted are up 
to the accepted standards and otherwise comply with the laws of this 
state, it shall issue to the applicant a certificate of registration. The 
penalty for a late registration application is $38 $50 if the registra
tion is not renewed by January 1 of any year. -

Sec. 43. Minnesota Statutes 1986, section 40.01, subdivision 4, is 
amended to read: 
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Subd. 4. [STATE BOARD OR STATE SGIb ANI) WATER roN
SERVf.TION AND SOIL RESOURCES BOARD.] "State board" or 
"-state sffi.I. fHtd water eenserY-ati8B and soil resources board" means 
the agency created in section 4{),{)3ll0B:35. 

Sec. 44. Minnesota Statutes 1986, section 40.03, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS AND DUTIES.] In addition to the powers and 
duties hereinafter conferred upon the stateseil aM wateF CSRserva 
tien board!>l': section 1l0B.35, it shall have the following powers and 
duties: 

(1) Preflare tlfid flFesent te the eeftlftlissiener ef 8gpieelwre a 
Budget te Haaaee the aetivities ef the state Baaffi aM the distFicts 
aM te admiaisteF ftHy law af3f3Fspriatiag fuOOs te distriets. The 
Baaffi shall Receive and disburse any grants made available to the 
state by the United States Department of Agriculture under the 
preferred program developed under United States Code, title 16, 
sections 2001 to 2009; 

(2) Offer any appropriate assistance to the supervisors of the 
districts in implementing any of their powers and programs. Any 
funds made available to a district for expenditures necessary for the 
operations of the district shall be a grant to the district to be used 
only for purposes authorized by the state board pursuant to law. The 
soil and water conservation district may designate the board of 
county commissioners to act as the agent of the district to receive 
and expend tbese funds at the direction and with the approval ofthe 
board of supervisors of the district. At least annually the state board 
shall audit, in a manner it prescribes, the expenditure of funds so 
granted; 

(3) Keep the supervisors of each district informed of the activities 
and experience of all other districts and facilitate cooperation and an 
interchange of advice and experience among the districts; 

(4) Coordinate the programs and activities of the districts with 
appropriate agencies by advice and consultation; 

(5) Approve or disapprove the plans or programs of districts 
relating to the use of state funds administered by the state board; 

(6) Secure the cooperation. and assistance of the appropriate 
agencies in the work of the districts and to develop a program to 
advise and assist appropriate agencies in obtaining state and federal 
funds for erosion, sedimentation, flooding and agriculturally related 
pollution control programs; 
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(7) Develop and implement a comprehensive public information 
program concerning the districts' activities and programs, the 
problems and preventive practices of erosion, sedimentation, 
agriculturally related pollution, flood prevention, and the advan
tages of formation of districts in areas where their organization is 
desirable; 

(8) Subdivide and consolidate districts without a hearing or a 
referendum so as to confine districts within county limits, provided 
that no district, when feasible and practicable, shall contain less 
than four full or fractional congressional townships; 

(9) Assist in the implementation of a statewide program for 
inventorying and classification of the types of soils throughout the 
state as determined by the Minnesota cooperative soil survey; 

(10) Identify research needs and cooperate with other public 
agencies in research concerning the nature and extent of erosion, 
sedimentation, flooding and agriculturally related pollution, the 
amounts and sources of sediment and pollutants delivered to the 
waters of the state, and long-term soil productivity; 

(11) Develop programs to reduce or prevent soil erosion, sedimen
tation, flooding and agriculturally related pollution, including but 
not limited to structural and land-use management practices; 

(12) Develop a system of priorities within the state to identify the 
erosion, flooding, sediment and agriculturally related pollution 
problem areas that are most severely in need of control systems; and 

(13) Ensure compliance with statewide programs and policies 
established by the state board pursuant to this section and section 
40.02 by advice, consultation, and approval of grant agreements 
with the districts. 

Sec. 45. Minnesota Statutes 1986, section 40.035, subdivision 2, is 
amended to read: 

Subd. 2. For the purpose of developing the program plan, the state 
board may req,!est any existing pertinent information from any 
state agency jlliPSIiIl"t t& seetie" 4lMl3;- sIiBai ... isie" 2, and may 
conduct any hearing it deems necessary. 

Sec. 46. Minnesota Statutes 1986, section 40.21, subdivision 1, is 
amended to read: . 

Subdivision 1. [RULES AND MODEL ORDINANCE AS GUIDE.J 
The eeIBH>issieBep ef IlgFiealtlire water and soil resources board, in 
consultation with -counties, soil and water conservation districts, 
and other appropriate agencies, shall adopt a model ordinance and 
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rules that serve as a guide for local governments to carry out the 
provisions of Laws 1985, chapter 256, sections 12 to 22 and sections 
40.20 to 40.26, and provide administrative procedures for the state 
sail and waW eaftseFVatiaB board for Laws 1985, chapter 256, 
sections 12 to 21 and sections 40.20 to 40.26. 

Sec. 47. Minnesota Statutes 1986, section 40.21, subdivision 3, is 
amended to read: 

Subd. 3. [PERIODIC REVIEW.) At least once every five years the 
eammissiaBeF ef agrieulh'Fe state board shall review the rules and 
model ordinance in cooperation with counties, soil and water con
servation districts, and appropriate agencies to ensure their contin
ued applicability and relevance. 

Sec. 48. Minnesota Statutes 1986, section 40.43, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of agriculture, in consultation with the commissioner of 
natural resources, shall establish and administer a conservation 
reserve program. The commissioner of agriculture shall contract 
with the water and soil resources board to implement sections 40.40 
to 40.44. Selection oDand for the conservation reserve program must 
be based on its potential for fish and wildlife production, reducing 
erosion, and protecting water quality. 

Sec. 49. Minnesota Statutes 1986, section 60A.14,subdivision 1, is 
amended to read: 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In 
addition to the fees and charges provided for examinations, the 
following fees must be paid to the commissioner for deposit in the 
general fund: 

(a) by township mutual fire insurance companies: 

(1) for filing certificate of incorporation $25 and amendments 
thereto, $10; 

(2) for filing annual statements, $15; 

(3) for eaCh annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

'(b) by other domestic and foreign companies including fraternals 
and reciprocal exchanges: 
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(1) for filing certified copy of certificate of articles ofincorporation, 
$W$100; 

(2) for filing annual statement, ~ $225; 

(3) for filing certified copy of amendment to certificate or articles 
of incorporation, $W $100; 

(4) for filing bylaws, $29 $75 or amendments thereto,$M $75; 

(5) for each company's certificate of authority, $4G $575, annually. 

(c) the following general fees apply: 

(1) for each certificate, including certified copy of certificate of 
authority, renewal, valuation of life policies, corporate condition or 
qualification, $& $15; 

(2) for each copy of paper on file in the commissioner's office 50 
cents per page, and $2.50 for certifying the same; 

(3) for license to procure insurance in unadmitted foreign compa
nies, $4G $575; 

(4) for receiving and forwarding each notice, proof of loss, sum
mons, complaint or other process served upon the commissioner of 
commerce, as attorney for service of process upon any nonresident 
agent or insurance company, including reciprocal exchanges, $15 
plus the cost of effectuating service by certified mail, which amount 
must be paid by the party serving the notice and may be taxed as 
other costs in the action; 

(5) for valuing the policies of life insurance companies, one cent 
per $1,000 of insurance so valued. The commissioner may, in lieu of 
a valuation of the policies of any foreign life insurance company 
admitted, or applying for admission, to do business in this state, 
accept a certificate of valuation from the company's own actuary or 
from the commissioner of insurance of the state or territory in which 
the company is domiciled; . 

(6) for receiving and filing certificates of policies by the company's 
actuary, or by the commissioner of insurance of any other state or 
territory, $50; 

(7) for issuing an initial license to an individual agent, $20 per 
license, for issuing an initial agent's license to a partnership or 
corporation, $50, and for issuing an amendment (variable annuity) 
to a license, $20, and for renewal of amendment, $20; 
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(8) for each appointment of an agent filed with the commissioner, 
a domestic insurer shall remit $5 and all other insurers shall remit 
$3; 

(9) for renewing an individual agent's license, $20 per year per 
license, and for renewing a license issued to a corporation or 
partnership, $50 per year; 

(10) for issuing and renewing a surplus lines agent's license, $150; 

(11) for issuing duplicate licenses, $5; 

(12) for issuing licensing histories, $10; 

(13) fep IlFseessiBg eheeks FeteFBeE! a..e te iBseft'ieieBt ~ ~ 

f±4j for filing forms and rates, $W $50 per filing. The commis
sioner shall adopt rules to define filings that are subject to a feei 

(14) for annual renewal of surplus lines insurer license, $300. 

Sec. 50. Minnesota Statutes 1986, section 60A.206, subdivision 2, 
is amended to read: 

Subd. 2. [APPLICATION FOR RECOGNITION.] An insurer not 
otherwise licensed to engage in the business of insurance in Min
nesota may apply for recognition as an eligible surplus lines insurer 
by filing an application in the fOl'm and with the information as 
reasonably required by the commissioner regarding the insurer's 
financial stability, reputation, integrity and, operating plans, and Qy 
submitting a license fee of $500. The commissioner may delegate to 
an association the power to process and make recommendations on 
applications for recognition as an eligible. surplus lines insurer. 
Notwithstanding delegation by the commissioner, an applicant may 
file an application directly with the commissioner. 

Sec. 51. Minnesota Statutes 1986, section 60A.23, subdivision 7, is 
amended to read: 

Subd. 7. [LICENSES REQUIRED FOR EMPLOYERS MAKING 
DEDUCTIONS FROM WAGES FOR CERTAIN PURPOSES.] (1) 
[REQUIREMENTS.] No employer shall make deductions from the 
wages of employees for the purpose of furnishing them with life 
insurance, funeral benefits, medical or hospital care, accident, 
sickness or old age insurance or benefits, unless the employer first 
receives from the commissioner of commerce a license for the benefit 
plan the employer operates or proposes to operate. The license shall 
be granted only when the commissioner is satisfied that the benefits 
given are commensurate with the charges made and that the charges 
will keep the fund solvent. All licenses shall be for the period of one 
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year. The commissioner may require a statement of the operation of 
the fund, on a form to be prescribed by the commissioner, before 
granting a renewal. The fee for a license is $26' $250 and for filing 
the annual statement $W $40. Any fees receivetrOy the commis
sioner pursuant to this subdivision shall be paid into the general 
fund. Before granting a license the commissioner of commerce shall 
submit the proposed plan to the chair of the workers' compensation 
court of appeals in order that the chair may determine whether the 
benefits are in conjunction with the benefits under the workers' 
compensation act. 

(2) [EXCEPTIONS.] The requirements of clause (1) shall not 
apply to deductions made from the employees' wages for group 
insurance issued by insurers authorized to transact business in this 
state nor to railroad companies engaged in interstate commerce. 

(3) [PENALTY.] Any person, firm, corporation, or association that 
makes deductions from the wages of an employee in violation of 
clause (1) shall be guilty of a misdemeanor. 

Sec. 52. Minnesota Statutes 1986, section 70A.14, subdivision 4, is 
amended to read: 

Subd. 4. [DURATION.] Licenses issued pursuant to this section 
shall remain in effect until the licensee withdraws from the state or 
until the license is suspended or revoked. The fee for each license 
shall be $±OO $1,000, payable every three years. 

Sec. 53. Minnesota Statutes 1986, section 83.23, subdivision 2, is 
amended to read: 

Subd. 2. [NOTIFICATION.] Unless the method of offer or sale is 
adopted for the purpose of evasion of sections 83.20 to 83.42, 83.43 
and 83.44, subdivided lands may be registered by notification 
provided that all of the following requirements have been met: 

(a) the subdivision consists of not more than 100 separate lots, 
units, parcels, or interests; 

(b) at least 20 days prior to any offer pursuant to this subdivision, 
the subdivider must supply the commissioner, on forms which the 
commissioner may by rule prescribe, at least the following informa
tion: 

(1) the name and address of the subdivider and the form and date 
of its organization if other than an individual; 

(2) the location and legal description of the subdivision and the 
total number of lots, parcels, units, or interests; 
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(3) either a title opinion prepared and signed by an attorney 
licensed to practice law in the state wherein the subdivided land is 
situated; or a certificate of title insurance or its equivalent accept
able to the commissioner; 

(4) a copy of each instrument which will be delivered to a 
purchaser to evidence the purchaser's interest in the subdivided 
lands and a copy of each contract or other agreement which a 
purchaser will be required to agree to or sign, together with the 
range of selling prices, rates, or rentals at which it is proposed to 
offer the lots, units, parcels, or interests in the subdivision, a list of 
fees the purchaser may be required to pay for amenities or member
ship in groups including, but not limited to, homeowners' associa
tions, country clubs, golf courses, and other community 
organizations; and 

(5) a copy of a signed and approved plat map or its equivalent; 

(c) a filing fee of $tOO $150 has been paid; 

(d) the subdivider is in compliance with the service of process 
provisions of section 83.39. 

The commissioner may by rule or order withdraw or further 
condition registration by notification or increase or decrease the 
number of lots, units, parcels, or interests in subdivided lands 
permitted for registration by notification. If no stop order is in effect, 
no proceeding is pending, and no order has been issued under 
subdivision 4, a registration statement under this section automat
ically becomes effective at 5:00 in the afternoon on the 20th full 
business day after the filing of the registration statement or the last 
amendment, or at such earlier time as the commissioner by order 
determines. 

The rulemaking authority in this subdivision does not include 
emergency rulemaking authority pursuant to chapter 14. 

Subdivisions in which all the improvements are complete and paid 
for by the developer, and for which clear title can be given the 
purchaser at the closing, are exempt from providing independently 
certified financial statements. 

Sec. 54. Minnesota Statutes 1986, section 83.23, subdivision 3, is 
amended to read: 

Subd. 3. [QUALIFICATION.] Subdivided lands may be registered 
by qualification provided all of the following requirements have been 
met: 
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(a) an application for registration has been filed with the commis
sioner in a format which the commissioner may by rule prescribe; 

(b) the commissioner has been furnished a proposed public offer
ing statement complying with section 83.24; 

(c) a filing fee of$2W $400 plus an additional registration fee of$l 
for each lot, unit, parcel, or interest included in the offering 
accompanies the application. The maximum combined filing and 
registration fees shall in no event be more than ~ $3,500; 

(d) the subdivider is in compliance with service of process provi
sions of section 83.39; 

(e) the commissioner has been furnished a financial statement of 
the subdivider's most recent fiscal year, audited by an independent 
certified public accountant; and, ifthe fiscal year of the subdivider is 
more than 90 days prior to the date of filing the application, a 
financial statement, which may be unaudited, as ofa date within 90 
days of the date of application. 

Subdivisions in which all the improvements are complete and paid 
for by the developer, and for which clear title can be given the 
purchaser at the closing, are exempt from providing independently 
certified financial statements. 

An application for registration under this section becomes effec
tive when the commissioner so orders. 

The rulemaking authority in this subdivision does not include 
emergency rulemaking authority pursuant to chapter 14. 

Sec. 55. Minnesota Statutes 1986, section 83.30, subdivision 2, is 
amended to read: 

Subd. 2. [FEE.] Every annual report filed pursuant to section 
83.23, subdivision 2, shall be accompanied by a fee of$a(f $75. Every 
annual report filed pursuant to section 83.23, subdivision 3, shall be 
accompanied by a fee of $±OO $150. 

Sec. 56. Minnesota Statutes 1986, section 105.73, is amended to 
read: 

105.73 [DEFINITIONS.] 

Unless the context clearly indicates a different meaning is in
tended, the following terms for the purposes of this chapter shall be 
given the meanings ascribed to them in this section. 

Board A'liBllessta water and soil resources board. ----
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Proceeding - Any procedure under any of the laws enumerated in 
section 105.74 however administrative discretion or duty thereunder 
may be invoked in any instance. 

Agency-Any state officer, board, commission, bureau, division, or 
agency, other than a court, exercising duty or authority under any of 
the laws enumerated in section 105.74. 

Court-The court means the district court or a judge thereof 
before whom the proceedings are pending. 

Question of water policy-Where use, disposal, pollution, or 
conservation of water is a purpose, incident, or factor in a proceed
ing, the question or questions of state water law and policy involved, 
including either (a) determination of the governing policy of state 
law in the proceeding, resolving apparent inconsistencies between 
different statutes, (b) the proper application of that policy to facts in 
the proceeding when application is a matter of administrative 
discretion, or both (a) and (b). 

Sec. 57. Minnesota Statutes 1986, section 1l0B.02, subdivision 2, 
is amended to read: 

Subd. 2. [BOARD.] "Board" means the water and soil resources 
board. 

Sec. 58. [llOB.35] [WATER AND SOIL RESOURCES BOARD.] 

Subdivision 1. [BOARD ESTABLISHED; MEMBERS.] The water 
and soil resources board ~ established as an agency of the state to 
perform the functions conferred upon !! !>y law. The board ~ 
composed of 12 voting members knowledgeable of water and soil 
problems and conditions within the state. The board shall be 
appointed in accordance with this section. The membership of the 
board shall be as follows: ------

(1) three county commissioners; 

(2) three soil and water conservation district supervisors; 

(3) three watershed district Or watershed management organiza
tion representatives; and 

(4) three citizens who are not employed ~ or the appointed or 
elected official of, any governmental office, board, or agency. 

Subd. 2. [MEMBER DISTRIBUTION.] Members shall be distrib
uted across the state with at least three members but not more than 
five ffieffil)ers from the metropolitan area, as detrned in seCtiOil 
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473.121, subdivision 2, and one member from each of the soil and 
water conservation adffilillStrative regions-.- -- - - --

Subd. ;L [EX OFFICIO NONVOTING MEMBERS.] The following 
agencies shall each provide one nonvoting member to the board: 

ill department of agriculture; 

(2) department of health; 

(3) department of natural resources; and 

(4) pollution control agency. 

Subd. 4. [NOMINEES.] All voting members must be appointed ~ 
the governor. The governor shall appoint ~ member of the board to 
serve as the chair, with the advice and consent of the senate. In 
maIOng the appomtments,1hegovernor may conswerpersons rec
ommended ~ the association of Minnesota counties, the Minnesota 
association of soil and water conservation districts, and the Minne
sota associatiOilofWateTshed districts. The list stililliitied ~ an 
association shall contain at least three nominees for each applicable 
position to be filled. 

Subd. 5. [TERMS; COMPENSATION; REMOVAL; VACANCIES.] 
Except as provided in this subdivision and subdivision h the 
membership terms, com ensation, removal of members and filling of 
vacancies on the boar for the members specified in subdivision 1 
shall be asprOVIded in sectilln15.0575. -

Subd. 6. [EMPLOYEES.] The board may employ an executive 
director who shall serve in the unclassified service and other 
permanent ancltemporaryemPloyees in accordance with chapter 
43A. The board may· prescribe the powers and duties of its officers 
and employees and may authorize its employees and. members of the 
board to act on behaIfOf the board. --------------

Subd. 7. [OFFICERS; QUORUM; RECORDS; AUDIT.] The board 
shall elect ~ vice-chair and any other officers that !! con8WerS 
necessary from its membership. ~. maJority of the board shall 
constitute a quorum. The board may hold public hearings and adopt 
rules necessary to execute its duties provided in law. 

Subd. 8. [ADMINISTRATIVE SERVICES.] The commissioner of 
adIillillstration shall provide and make availab1eWithin the depart
ment of agriculture suitable and adequate office facilities and space 
for the board. The commissioner of agriculture shall provide and 
make available administrative services required ~ the board in 
administration of its functions. 
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Subd. ~ [POWERS AND DUTIES.] In addition to the powers and 
duties prescribed elsewhere, the board has the following powers and 
duties: . . 

(1) coordinate the water and soil resources planning activities of 
counties, soIl and water conservation districts, watershed districts, 
watershed management organizatIOns, and any other local units of 

overnment through its various authorities for approval of local 
plans, a ministration of state grants, and ~ other means as may be 
appropriate; 

(2) facilitate communication and coordination among state agen
cies in cooperation with the environmental quality board, and 
between state and local units of government, in order to make the 
expertise aiiCf resources of state agencies involved in water and soil 
resources management available to the local units Of government to 
the greatest extent possible; 

(3) coordinate state and local interests with respect to the study in 
southwestern Minnesota under United States Code, title 16, section 
1009; 

(4) develop information and education programs designed to 
increase awareness of local water -and soil resources problems and 
awareness of o~portunities for local government involvement in 
preventing or so ving them; . 

(5) provide !! forum for the discussion of local issues and opportu
nities relating to water and soil resources management; 

(6) ad~pt an annual budget and work program that integrates the 
various unctions and responsIbilities assigned to !! ~ law; and 

(7) report to the governor and the legislature ~ October 15 of each 
even-numbered year with an assessment of board programs and 
recommendatIOns for any program changes and board membership 
changes necessary to improve state and local efforts in water and soil 
resources management. 

Subd. 10. [COMMITTEE FOR DISPUTE RESOLUTION.] A com
mittee of the board is established to hear and resolve on behaltofthe 
board dllij?Utes,appeals, and interventions under sections 105.72 to 
105.79, 110B.25, 112.801, and 473.878, subdivision 7. The commit
tee shall consist of the three citizen members of the board s ecified 
in siibOlvision 1, clause (4), and two additional memoersappointe 
~ the boara chair. 

Sec. 59. Minnesota Statutes 1986, section 112.35, subdivision 4, is 
amended to read: 
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Subd. 4. "Board" means the MiB:HesBta water and soil resources 
board established by section lG&.-7l1I0B.35. 

----

Sec. 60. Minnesota Statutes 1986, section 1I6C.03, subdivision 2, 
is amended to read: 

Subd. 2. The board shall include as members the director of the 
state planning agency, the director of the pollution control agency, 
the commissioner of natural resources, the commissioner of agricul
ture, the commissioner of health, the commissioner of transporta
tion, the chair of the water and soil resources board, and a 
representative of1he governor's office designated by the governor. 
The governor shall appoint five members from the general public to 
the board, subject to the advice and consent of the senate. At least 
two of the five public members shall have knowledge of and be 
conversant in water management issues in the state. 

Sec. 61. Minnesota Statutes 1986, section 144.226, subdivision 3, 
is amended to read: 

Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE.] In addi
tion to any fee prescribed under subdivision 1, there shall be a 
surcharge of $2 $3 for each certified copy of a birth certificate. The 
local or state registrar shall forward this amount to the commis
sioner of finance for deposit into the account for the children's trust 
fund for the prevention of child abuse established under section 
299A.22. This surcharge shall not be charged under those circum
stances in which no fee for a certified copy of a birth certificate is 
permitted under subdivision 1, paragraph (a). Upon certification by 
the commissioner of finance that the assets in that fund exceed 
$20,000,000, this surcharge shall be disconti.nued. 

Sec. 62. Minnesota Statutes 1986, section 296.17, subdivision 9a, 
is amended to read: 

Subd. 9a. [MINNESOTA BASED INTERSTATE CARRIERS.] Not
withstanding the exemption contained in subdivision 9, as the 
commissioner of public safety enters into interstate fuel tax com
pacts which require base state licensing and filing and which 
eliminate filing in the nonresident compact states, the Minnesota 
based motor vehicles registered pursuant to section 168.187 will be 
required to license under the fuel tax compact in Minnesota. 

The commissioner of public safety will have all the powers granted 
to the commissioner of revenue under this section, including the 
authority to collect and issue licenses, to collect the tax due, and 
issue any refunds. All license fees paid to the commissioner of public 
safety pursuant to subdivision 10 will be deposited in the general 
fund. The commissioner shall chargj7 an annual fee of $13 for 
applicatiOns for quarterly reporting 2... fuel tax under this SUIldiVJ:: 
sion. 
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Sec. 63. Minnesota Statutes 1986, section 297B.09, subdivision 2, 
is amended to read: . 

Subd. 2. IHIGHWAY USER TAX DISTRIBUTION FUND AND 
TRANSIT ASSISTANCE FUND SHARE.] The proceeds collected 
under this chapter must be deposited in the highway user tax 
distribution fund and the transit assistance fund for apportionment 
in the following manner: 

(a) None of the proceeds collected before July 1, 1984, or between 
July 1, 1985, and June 30, 1987, may be credited to either fund. 

(b) 18.7q percent of the proceeds collected after June 30,1984, and 
before July 1, 1985, must be credited to the highway user tax 
distribution fund for apportionment in the same manner and for the 
same purposes as other money in that fund. The remaining 6.25 
percent of the proceeds must be credited to the transit assistance 
fund to be appropriated to the commissioner of transportation for 
transit assistance within ,the state. 

(c) Except as provided in paragraph (f) (m), 3'h9 7.5 percent of the 
proceeds collected after June 30, 1987, and before July 1, 1989, must 
be credited to the highwa~ user tax distribution fund for apportion
ment in the same manner and for the same purposes as other money 
in that fund. '!'he Femaifliflg ~ Two and one-half percent of the 
proceeds must be credited to the transit assistance fund to be 
appropriated to the commissioner of transportation for transit 
assistanc~ within the state. 

, 

(d) Except as provided in paragraph(f) (m), ~ 15 percent of the 
proceeds collected after June 30, 1989, and before July 1, 199± 1990, 
must be 'credited to the highway user tax distribution fund for 
apportionment in the same manner and for the same purposes as 
other money in that fund. '!'he remaifliflg l&ffl Five percent of the 
proceeds must be credited to the transit assistance fund to be 
appropriated to the commissioner of transportation for transit 
assistance within the state. 

(e) Except as provided in paragraph (f) (m), ffl 22.5 percent of the 
proceeds collected after June 30, 199± 1990, and before July h 1991, 
must be credited to the highway user tax distribution fund for 
apportionment in the same manner and for the same purposes as 
other money in that fund. '!'he remaiaiflg ila Seven and one-half 
percent of the proceeds must be credited to the transit assistance 
fund to be appropriated to the commissioner of transportation for 
transit assistance within the state. 

<D Except as provided in paragraph (m), 30 percent of the proceeds 
collected after June ;!Q, 1991, and before July h 1992, must be 
credited to the hlgIlway user tax <ITStribiitiOn fund for apportloilliient 
in the same manner and for the same purposes as other money in 
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that fund. Ten percent of the proceeds must be credited to the transit 
assIstance rond to be appropriated to the commissioner offianspor
tatlOn for transit assistance within the state. --- ---

.(gl. Except as provided 
proceeds collected after Jun~e-n~;-'--.'" 

~ credited to the hlgIlway Uls!r!Cf~;~~~~~i~l~f~1 ment in the same manner and for the same 
in thaTillna.TWelve and one-naltpeTcellt 
crerutedtothe transit assistance fund to 
commissioner-of transportation for 
state. . 

(h) Except as srovided in paragra~h (m), 45 percent of the proceeds 
collected after une 30, 199.3, an before 'l-Ul~ 1, 1994, must be 
credited to the hIghWayuser tax distributiOn n for arortWnffient 
in the same manner and for the same purposes as ot er money in 
that fund. Fifteen percent of the proceeds must be credited to the 
trans1taSsistance fund to be appropriated to the commisslOileiOf 
transportation for transit assistance within the state. 

(i) Excem as provided in paragraph (m) 52.5 percent of the 
proceeds co ected after June 30,1994, and betoreJult 1, 1995, must 
be credited to the hlgIlway user tax distribution fun fOr apportion
ment in the same manner and for the same punoses as other montiy 
in that fund:seVenteen and one=Jiii1f percent 0 the proceeds must e 
crearted to the transit assistance fulld to be approprIated to the 
commissioner of transportation for transit assistance WIthin the 
state. 

ill Excellkas provided in paragra~h (m), 60 percent of the proceeds 
collected er June £Q, 1995, an before t:!) 1.,. 1996, must be 
credited to the hIghWay user tax dIStribution for allPortionment 
in the Same manner and for the same ~rposes as ·ot er money in 
thatlimd. Twenty percent of the proc s must be credited to the 
transit assistance fund to be appropriated to the commiSSIOner of 
transportation for transit assistance within The state . 

. (k) Exce~t as provided in paragraph (m), 67.5 percent of the 
~rOCeeds co leCted after June 30, 1996, and before Ju~ 1, 1997, must 
~ credited to the hlgIlway user tax distribution fun tOr apportion
ment in the same manner and fortli.e same purposes as other money 
in that fund. Twenty-two and one:rullf ~cent ofthe proceeas must 
be credIteifto the transit assistance fun to be appropriated to the 
commISSIOner mtransportation for transIt assistance within fue 
state. 

(I) Excepl as provided in paragraph (m), 75 percent of the proceeds 
collected a ter June 30, 1997, must be credited to theiiIgli.way user 
tax distribution fundIOr apportionment in the same manner and for 

. the same purposes as other money in thatnmd. The remaming 25 
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F,ercent of the proceeds must be credited to the transit assistance 
und to be appropriated to the commissioner of transportation for 

transIt aSSistance within The state. .---------

m (m) The distributions under paragraphs (c); W, an<! ~ to (I) to 
the highway user tax distribution fund shall be reduced by the 
amount necessary to fund the appropriation under section 41A.09, 
subdivision 1. For the fiscal Yiit ending June ao, 1988, and June 
30, 1989, the commissioner 0 nance shall, prior to maIillig the 
transfers required under subdIVision 1 on July 15 and January l50f 
each year, estimate--au;-amount required to funa the appropriation 
under section 41A.09;-subdivision h..for the six-month ~eriod for 
which the transfer ~ being made. Tile commissioner s all then 
reduce the amount transferred to the rughway user tax dlStTIOution 
~ the amount oftbat estimate. The commTsSlollei' shall reduce 
the estimate for any six-month period fu: the amount !!,y whICh the 
estimate for the previous six-month period exceeded the amount 
needed to fun"d1he appropriation under section 41A.09,SUbdivision· 
b for that previous six-month perroo . .!f at any time during !! 
six-moiiill pe~ih' in those fiscal yeas the amount of reductIOn in the 
transfer to t e Ighwayuser tax istribution fund is insufficient to 
fund the appropriation under section 41A.09, siiliiHvision 1 for that 
IITrioa;tlie commissioner shall transfer to the general funamffi the 

ighway user tax distribution fund an additional amount sUffiCient 
to fund tlie appropriation for tliat period, but the additional amount 
so transferred to the generaflllnd in !! six-month periNd may not 
exceed the amount transferred to thehighway user tax Istnbution 
fundror that six-month period under subdivision h 

Sec. 64. Minnesota Statutes 1986, section 299A.23, subdivision 2, 
is amended to read: 

Subd. 2. [ADVISORY COUNCIL.] An advisory council of 15 
members is established under section 15.059. The commissioners of 
human services, health, education. and corrections shall each ap
point one member .. The subcommittee on committees of the senate 
and the speaker of the house of representatives shall each appoint 
two members of their respective bodies, one from each caucus. The 
governor shall appoint an additional seven members who shall 
demonstrate knowledge in the area of child abuse and shall repre
sent the demographic and geographic composition of the state, and 
to the extent possible, represent the following groups: local govern
ment, parents, racial and ethnic minority communities, the reli
gious community, professional providers ·of child abuse prevention 
and treatment services, and volunteers in child abuse prevention 
and treatment services. The council shall advise and assist the 
commissioner in carrying out Laws 1986, chapter 423. The council 
shall not expire as provided !!,y section 15.059, subdivisiOil5 . 

. Sec. 65. Minnesota Statutes 1986, section 299A.25, subdivision 3, 
is amended to read: 
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Subd. 3. [USE OF FUNDS.] PriQritymust be (:kven tQ applicants 
whQse matching funds fffiI8t dQ nQt cQnsist, in w 'lIe Qr III part, Qf 
state Qr federal funds. Any trust fund mQney received must nQt be 
used to compensate fQr a decrease in previQusly existing funding 
levels unless that decrease is attributable to a decisiQn made by 
state, federal, Qr Qther entities hQt cQntrolled by the applicant and 
the applicant demQnstrates that it has made reasQnable effQrts tQ 
retain all previQusly existing funding. 

Sec. 66. MinnesQta Statutes 1986, sectiQn 299A.25, subdivisiQn 6, 
. is amended to read: 

Subd. 6. [ADMINISTRATIVE EXPENSES.] FQr fiscal years 1988 
and 1989, the cQmmissiQner may keep "P t& live jiereent retain !!£ to 
$200,000 Qf trust fund mQney cQllected ffi any yeIH' under sectiQns 
299A.26 and 144.226, subdivisiQn 3, fQr·administering and Qther
wise carrying Qnt responsibilities under Laws 1986, chapter 423, 
~ that. During fiscal year 1987 the CQmmissiQner may keep up 
tQ $75,000 -Qf trust. fund mQney cQllected fQr these purpQses. The 
apprQved cQmplement Qf the department Qf public safety is increased 
by Qne unclassified and Qne classified positiQn in the civil service Qf 
the state. 

Sec. 67. Minnesota Statutes 1986, sectiQn 309.531, subdivisiQn 1, 
is amended tQ read: 

SubdivisiQn 1. NQ perSQn shall act as a professiQnal fund raiser 
unless licensed by the department. ApplicatiQns fQr a license shall 
be in writing, under 'lath, in the fQrm prescribed by the department 
and shall be accompanied by an applicatiQn fee Qf $26 $200. Each 
license' shall be effective fQr a. periQd Qf nQt mQre than 12 mQnths 
frQm the date Qf issuance, and in any event shall expire Qn July 30 
next fQllQwing the date Qf issuance. . . 

Sec. 68. MinnesQta Statutes 1986, sectiQn 326.241, subdivisiQn 3., 
is amended tQ read: 

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All lieense 
fees collected under the prQvisiQns Qf sectiQns 326.241 to 326.248 are 
tQ be credited t'1 the genel'lll feruh '!'he e"flenses ef administeFing 
seetians 326.241 t& 326.248 shall be fl!lliI fFem aflflF8flFiati8BS made 
t& the I:!aIli'El ef electricity ~ special· accQunt in the state treasury. 
~Qney in the aCCQunt is appropriated to the bQaroQf electricity to 
a minister and enfQrce sectiOns 326,241 tQ 326.248, tQ P'!Y indirect 
CQsts, tQ cQmpensate cQntract electrical inspectQrs fQr inspectiQns 
perrormed, and.to make refunds. -

Sec. 69. Minnesota Statutes 1986, sectiQn 326.244, subdivisiQn 2, 
is amended to read: 
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Subd. 2. [PROCEDURE.) (a) At or before commencement of any 
installation required to be inspected by the board, the electrical 
contractor, installer, special electrician, or owner making the instal
lation shall submit to the board a, request for inspection, in a form 
prescribed by the board, together, with the fees required for the 
installation. 

(b) The fees required are a handling fee and an inspection fee: The 
handling fee shall be set by the board in an amount sufficient to pay 
the cost of printing and handling the form requesting an inspection. 
The inspection fee shall be set by the board in an amount sufficient' 
to pay the actual costs of the inspection and the board's costs in 
administering the, inspection. All fees shall be set pursuant to the 
procedure of sections 14.01 to 14.70. 

(c) All haBaliBg fees shan be aeflBs.tea iB the geBem! fIm4- All 
iasfleetieB fees .alleetea flHFBHaat to this seeti .... shan be aeflesitea 
~ the beaffi iB a Bfleeial ,,",'eBUe hesld,eefl'Bg aeeeHatef the 
tFeasury ....a are appFeflFiatea to the beaffi feF the flHFflese ef 
eempeBSfltiag .aBtFaet iBSfleeteFS feF i""PeetieBB pew_ea, feF 
tpaBsfeF to the geBeFaI faB<l ef the partiaB ef the tee FeflFeseBtiBg 
iBSfleetieB aamiaietFatieB easts, ....a feF makiBg .emaas. 

\<If If the inspector finds that the installation is not in compliance 
with accepted standards of construction for safety to life and 
property as required by section 326.243, the inspector shall by 
written order condemn the installation or noncomplying portion 
thereof, or order service to the installation disconnected, and shall 
send a copy of the order to the board. If the installation or the 
noncomplying part will seriously and proximately endanger human 
life and property, the order' of the inspector, when approved by the 
inspector's superior, shall require immediate condemnation or dis
connection. In all other cases, the order of the inspector shall permit 
a reasonable opportunity for the installation to be brought into 
compliance with accepted standards of construction for safety to life 
and property prior to the effective time established for condemnation 
or disconnection. 

W (d) Copies of each condemnation or disconnection order shall be 
servea personally or by mail upon the property owner, and the 
electrical contractor, installer, or special electrician making the 
installation, and other persons as the board by rule may direct. An 
aggrieved party may appeal any condemnation or disconnection 
order by filing with the board a notice of appeal within ten days after 
(1) service upon the aggrieved party of the condemnation or discon
nection order, if this service is required, or (2) filing of the order with 
the board, whichever is later. The appeal shallproceed and the order 
of the inspector shall have the effect the order, by its terms, and the 
rules of the board provides. The board shall adopt rules providing 
procedures for the conduct of appeals, including provisions for the 
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stay of enforcement of the order of the inspector pending such appeal 
when justified by the circumstances. 

Sec. 70. Minnesota Statutes 1986, section 332.33, subdivision 3, is 
amended to read: 

Subd. 3. Licenses granted by the commissioner of commerce under 
sections 332,31 to 332.45 shall expire on' Jnne 30. All renewals of 
licenses shall likewise expire on June 30. Each license shall plainly 
state the name and business address of the licensee, and shall be 
posted in a conspicuous place in the office where the business is 
transacted. The fee for each license shall be $500 and renewal shall 
be $lOO $400. A licensee who desires to carry on business in more 
than one place within the state shall procure a license for each place 
where the business is to be conducted, 

Sec. 71. Minnesota Statutes 1986, section 332.33, subdivision 4, is 
amended to read: 

Subd, 4. The commissioner may require such financial statements 
and references of all applicants for a license as the commissioner 
deems necessary; and may make or cause to be made an independent 
investigation concerning the applicant's reputation, integrity, com
petence, and net worth, at the expense of the: applicant for such 
initial investigation; not to exceed $lOO $500, and for that purpose 
may require such deposit against the cost thereof as the commis
sioner deems adequate. Such investigation may cover all managerial 
personnel employed by or associated with the applicant. 

Sec. 72. Minnesota Statutes 1986, section 473.39, subdivision la, 
is amended to read: 

Subd. 1a. [.'\MOU~TT; I-&94 Fl£ILITIES AMOUNTS.] (a) The 
council may issue certificates of indebtedness, bonds, or other 
obligations under this section in an amount not exceeding 
$8,a()(),()()() $17,000,000 for e"l'eRaitaFe financial assistance to the 
commission, as prescribed in the implementatIOn plan of the ooard 
and the capital program of the commission. Of thls 

(b) The council meF iss?e certific.ates of indebtedness, bonds, or 
other OlillgatlOns un er thIS sectlOnm an amount; "" mere tliiiiinot 
exceeding $1,500,000 may be "I"'Rt mrTand acquisition and capital 
improvements for park and ride lots and transit transfer stations 
planned for the interstate highway described in section 161.123, 
clause (2), commonly known as 1-394. These facilities may be 
constructed and ,maintained by the metropolitan transit commis
sion. The board shall require, as a condition of financial assistance 
to the commission, that the commission make facilities it constructs, 
acquires, or improves for 1-394 with funds provided under this 
provision available to all transit providers on a nondiscriminatory 
basis, as the board defines these terms. 
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Sec. 73. Minnesota Statutes 1986, sedion 473.876, is amended by 
adding a subdivision to read: 

Subd. 1a. [BOARD.) "Board," unless the context indicates other
wise, means the water and soil resoUrcesboard created in .sectWn 
TIOB.~ - -- -- -- -- -

Sec. 74. Minnesota Statutes 1986, section 473.877, subdivision 2, 
is amended to read: 

Subd. 2. [REVIEW OF WATERSHED BOUNDARIES.) Before 
commencing planning under section 473.878, a watershed manage
ment organization established pursuant to section 471.59 and .this 
section shall submit a map delineating the boundaries of the 
watershed to the water and soil resources board for. review and 
comment on the conformance Drthe boundaries with the require
ments of sections 473.875 to 473.883. The board shall have 60 days 
to comment. 

Sec. 75. Minnesota Statutes 1986, section 473.8771, subdivision 1, 
is amended to read: 

Subdivision 1. [BOUNDARY CHANGE.) The boundaries of a 
watershed district wholly within the metropolitan area may be 
changed pursuant to this subdivision or chapter 112. The governing 
board of a watershed management organization may petition the 
water and soil resOUrces board for an order changing the boundaries 
of a watershed district wholly within the metropolitan area, either 
by adding new territory to the district or by transferring territory 
that is within the district to the jurisdiction of another watershed 
management organization. The petition must: 

(a) describe with particularity the change in boundary requested, 
the territory affected, and the reasons for the change; 

(b) show that the change is consistent with the purposes and 
requirements of sections 473.875 to 473.883; and 

(c) identify any property subject to subdivision 3. 
The petition must be accompanied by a written statement of 
concurrence in the petition from the governing body of each statu
tory or home rule charter city and town and each watershed 
management organization. having jurisdiction over the territory 
proposed to be added or transferred. Upon the filing of a sufficient 
petition, the watef feseu""es board shall give notice of the filing of 
the petition by publication once each week for two successive weeks 
in a legal newspaper in each county affected and by mail to the 
county auditor of each county affected and to the chief official of each 
statutory or home rule charter city and township affected. The notice 
must describe the action proposed by the petition and invite written 
comments on the petition for consideration by the board. The notice 
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must anuounce that any person who objects to the action proposed in 
the petition may submit a written request for hearing to the board 
within 20 days of the last publication of the notice of the filing of the 
petition and that if no timely request for hearing is received the 
board will make a decision on the petition pursuant to this subdi
vision without conducting the public hearing required under chap
ter 112. If no timely request for hearing is received the board shall 
make a decision on the petition without a hearing within 30 days 
after the last publication of the notice. If one or more timely requests 
for hearing are received the board shall hold a hearing on the 
petition and shall follow the procedures in chapter 112 regarding 
notice and conduct of hearings. After completing the procedures 
required by this subdivision, the board shall, by its findings and 
order, make the boundary change requested if the board determines 
that: 

fa} (i) the governing body of each statutory or home rule charter 
city and town and each watershed management organization having 
jurisdiction over the territory proposed to be added or transferred 
concurs in the petition, 

W (ii) the change is consistent with the purposes and require
ments of sections 473.875 to 473.883,and 

W (iii) the change can be accomplished III conformance with 
subdiVIsion 3. 
The board shall file a certified copy of the findings and order with 
the secretary of state. The order making the change must conform to 
subdivision 3. The order making the change may amend the order. 
prescribing the distribution of managers of the district. 

Sec. 76. Minnesota Statntes 1986, section 473.8771, subdivision 2, 
is amended to read: 

Subd. 2. [TERMINATION.] A watershed district wholly within the 
metropolitan area may be terminated pursuant to this subdivision 
or chapter 112. Proceedings for termination under this subdivision 
must be initiated by a petition to the water and soil resources board 
filed jointly by the governing bodies of all statutory and home rule 
charter cities and towns having jurisdiction over territory within the 
watershed. Upon the filing of a sufficient petition, the board shall 
hold a hearing in accordance with the procedures prescribed in 
chapter 112, to take testimony on the determinations required to be 
made by the board. Following the hearing, the board shall, by its 
findings and order, terminate the district as requested if the board 
determines: 

Ca) that the local units of government having jurisdiction over 
territory within the watershed have formed a joint powers organi
zation for the watershed pursuant to section 473.877, 
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(b) that upon termination of the district the members of the joint 
powers organization, jointly or severally, are willing and able to 
assume ownership of the district's assets and the responsibility for 
managing and maintaining the district's projects as necessary to 
accomplish the purposes of sections 473.875 to 473.8831 and to 
implement the watershed plan of the joint powers organization to be 
developed pursuant to section 473.878, and 

(c) that the termination can be accomplished in conformance with 
subdivision 3. 
The board shall file a certified copy of the findings and order with 
the secretary of state. The order terminating the district must 
transfer the assets of the district to the joint powers organization or 
its members. The order must conform to subdivision 3. 

Sec. 77. Minnesota Statutes 1986, section 473.878, subdivision 7, 
is amended to read: 

Subd. 7. [REVIEW BY STATE AGENCIES.] After completion of 
the review under subdivision 6, the plan shall be submitted to the 
commissioner of natural resources and the pollution control agency 
for review and comment on the consistency of the plan with state 
laws and rules relating to water and related land resources, and to 
the water and soil resources board for review under section 112.46. 
Except as otherwise provided in this subdivision, the water and soil 
resources board shall review the plan as provided in section 112.46. 
The board shall review the plan for conformance with the require
ments of chapter 112 and sections 473.875 to 473.883. The board 
shall not prescribe a plan, but may disapprove all or parts of a plan 
which it determines is not in conformance with the requirements of 
chapter 112 and sections 473.875 to 473.883. If the capital improve
ment program is the subject of a dispute between counties, the water 
and soil resources board shall make a final decision on the issue. The 
decision shall be binding on the organization and the counties 
involved. 

Sec. 78. Minnesota Statutes 1986, section 473.878, subdivision 8, 
is amended to read: 

Subd. 8. [ADOPTION; IMPLEMENTATION.] The organization 
shall adopt and implement its plan within 120 days after compliance 
with the provisions of subdivision 7 and approval of the plan by the 
water and soil resources board. A watershed district may implement 
its approved plan and approved capital improvement program by 
resolution of the majority of the board of managers and without 
respect to the provisions of chapter 112 requiring the managers to 
wait upon petitions for projects, to submit projects for review by the 
water and soil resources board, and to limit the cost and purposes of 
projects.""" -

Sec. 79. [REPEALER.] 
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Minnesota Statutes 1986 sections 17.039; 40.03, subdivisions 1, 
la, 2, and 3; 105.71; 116if40, subdivision 3; 1TIJCA1, subdivision ~ 
and 473.398, are repealed. 

Sec. 80. [EFFECTIVE DATE.] 

The appropriations allocated for the fiscal year ending June 30, 
1987, in sections 5, subdivision 10, ana8-;sliOdlvlSlon 2, are effective 
the day following final enactment.'-' --

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for the department of transpor
tation and other agencies with certain conditions; requiring studies 
and reports; prescribing and providing for certain funds, accounts, 
taxes, fares, and fees; amending Minnesota Statutes 1986, sections 
12.14; 17 A.04, subdivision 5; 18.51, subdivision 2; 18.52, subdivision 
5; 18.53; 27.041, subdivision 2; 28A.08; 32.075; 32.59; 40.01, subdi
vision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, subdivi
sions 1 and 3; 40.43, subdivision 1; 60A.14, subdivision 1; 60A.206, 
subdivision 2; 60A.23, subdivision 7; 70A.14, subdivision 4; 83.23, 
subdivisions 2 and 3; 83.30, subdivision 2; 105.73; 110B.02, subdi
vision 2; 112.35, subdivision 4; 116C.03, subdivision 2; 144.226, 
subdivision 3; 296.17, subdivision 9a; 297B.09, subdivision 2; 
299A.23, subdivision 2; 299A.25, subdivisions 3 and 6; 309.531, 
subdivision 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, 
subdivisions 3 and 4; 473.39, subdivision la; 473.876, by adding a 
subdivision; 473.877, subdivision 2; 473.8771, subdivisions 1 and 2; 
and 473.878, subdivisions 7 and 8; proposing coding for new law in 
Minnesota Statutes, chapter 110B; repealing Minnesota Statutes 
1986, sections 17.039; 40.03, subdivisions 1, la, 2, and 3; 105.71; 
116C.40, subdivision 3; 116C.41, subdivision 2; and 473.398." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 940, A bill for an act relating to retirement; various 
employee pension plans; specifying that exemptions from legal 
process do not include marital property divisions; requiring the 
provision of certain pension plan information in marriage dissolu
tion actions; providing for court appointed actuaries in marriage 
dissolution actions; amending Minnesota Statutes 1986, sections 
69.51; 352.15, subdivision 1; 352.96, by adding a subdivision; 
352B.071; 353.15; 354.10; 354A.11; 422A.24; 423.39; 423.61; 
423.813; 424.27; 518.54, subdivision 5, and by adding subdivisions; 
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and 518.58; proposing coding for new law in Minnesota Statutes, 
chapters 356 and 518. 

Reported the same back with the following amendments: 

Page 13, after line 30, insert: 

"Sec. 20. [BENEFIT CONVERSION IN CERTAIN CASES.] 

Subdivision 1. [ENTITLEMENT.] A retired member of the public 
employees retirement association, who was born on May 4, 1921, was 
employed ~ the aity of Edina from September 1, 1965, to March 16, 
1984, whoruecte !'c joint and survivor annuity pursuant to Minne
sota Statutes, section 353.30, subdivision 3, who had their second 
marriage dissolved on August 20, 1986, shaIrbeentilled to make the 
election specified in subdivision 2. . 

Subd. 2. [ELECTION.] A retired member described in subdivision 
! may elect to convert the Joint and survivor annuity from the public 
employees retirement association covering the IPouse of the second 
marriage to !'c sin~le life annuity. Notice of the e ection must be filed 
with the associatIOn within 90 days after the effective date ofthis 
section. '1ihe single lireanfiully shall be the actuarial eQiiIVaIent of 
the ~int and survivor annuity payable on the date of the election of 
the enetifConversion." 

Page 13, line 32, delete "and" and insert a comma and after "13" 
insert "1. and 20" -- -

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 7, after the semicolon insert "authorizing conversion 
of a certain joint and survivor annuity;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1029, A bill for an act relating to property transfers; 
expanding the manner for creating custodial property under the 
uniform transfers to minors act; amending Minnesota Statutes 
1986, section 527.29. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 
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The report was adopted. 

Kelly from the Committee on JUdiciary"to which was referred: 

H. F. No. 1115, A bill for an act relating to crime; prohibitiug 
harassment on private property; prohibiting following and stalking 
with intent to harass, abuse, or threaten; removing requirement 
that caller not disclose identity for purposes of misdemeanor harass
ing telephone calls; making it a misdemeanor to intentionally 
harass another by delivering a letter or object; providing penalties; 
amending Minnesota Statutes 1986, sections 609.746; 609.79, sub
division 1; and 609.795. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 609.02, is amended 
by adding a subdivision to read: 

Subd. 12. [HARASS.] As used in sections 609.605, subdivision 1, 
clause (13), 609.746, 609.79, and609.795, "harass" means to inter
fere WIth another person £y continued or repeated acts so as to 
persecute or oppress that person. 

Sec. 2. Minnesota Statutes 1986, section 609.02, is amended by 
adding a subdivision to read: 

Subd. 3. [THREATEN.] As used in sections 609.605, subdiVision 1, 
clause (13), 609.746, 609.79, and609.795, "threaten" means to 
express a purpose or ~ to i.njure the !fuson, property, or rights 
of another £y the commIssion of an unra I act. 

Sec. 3. Minnesota Statutes 1986, section 609.605, subdivision 1, is 
amended to read: 

Subdivision 1. [MISDEMEANOR.] Whoever intentionally does 
any of the following is guilty of a misdemeanor: 

(1) smokes in a building, area, or common carrier in which "no 
smoking" notices have been prominently posted, or when requested 
not to by the operator of the common carrier; or 

(2) trespasses or permits animals under the actor's control to 
trespass upon a railroad track; or 

(3) permits domestic animals or fowls under the actor's control to 
go upon the lands of another within a city; or 
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(4) interferes unlawfully with any monument, sign, or pointer 
erected or marked to designate a point of a boundary, line or a 
political subdivision, or of a tract of land; or 

(5) trespasses upon the premises of another and, without claim of 
right, refuses to depart therefrom on demand of the lawful possessor 
thereof; or 

(6) occupies or enters the dwelling of another, without claim of 
right or consent of the owner or the consent of one who has the right 
to give consent, except in an emergency situation. As used in this 
clause, "dwelling" means the building or part of the building used by 
an individual as a place of residence on either a full-time or a 
part-time basis. The dwelling may be part of a multidwelling or 
multipurpose building, or a manufactured home as defined in 
section 168.011, subdivision 8; or 

(7) enters the premises of another with intent to take or injure any 
fruit, fruit trees, or vegetables growing thereon without the permis-
sion of the owner or occupant; or . 

(8) refuses the request of the operator of a public conveyance to 
either pay the required fare or leave the conveyance; or 

(9) takes any animal on a public conveyance without the consent of 
the operator; or 

(10) without the permission of the owner, tampers with or gets 
into or upon a motor vehicle as defined in section 609.55, subdivision 
1, or rides in or upon such motor vehicle knowing it was taken and 
is being driven by another without the permission of the owner; or 

(11) enters or is found ·upon the premises of a public or private 
cemetery without authorization during hours the cemetery is posted 
as closed to the public; or 

. (12) without anthorization of the adjutant general enters or is 
present upon the Camp Ripley military reservation! or 

(13) returns to the property of another with the intent to harass, 
abuse, or threaten another, afterbeing told to leave the property and 
not to return, !f the actor has no c aim of right to the property and 
no consent of one with authority to consent . 

. Sec. 4. Minnesota Statutes 1986, section 609.746, is amended to 
read: 

609.746 [INTERFERENCE WITH PRIVACY.] 
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Subdivision 1. [SURREPTITIOUS INTRUSION.] Any A person 
who enters upon another's property and surreptitiouslY gazes, 
stares, or peeps in the window of a house or place of dwelling of 
another with intent to intrude upon or interfere with the privacy of 
a member of the household tfleFeof is guilty of a misdemeanor. 

Subd. 2. [INTRUSION ON PRIVACY.] !2. person who, with the 
intent toharass, abuse, or threaten another, repeatedly follows or 
pursues another, after being told not to do so ~ the person being 
followed or pursued, ~ guuty of ~ misdemeanor. This subdivision 
does not ~ to ~ mem er of the news media who repeatedly 
follows another in ~ public place for the purpose of gathering 
information or photographs for ~ news story. 

Sec. 5. Minnesota Statutes 1986, section 609.79, subdivision 1, is 
amended to read: 

Subdivision 1. Whoever, 

0) By means of a telephone, 

(a) Makes any comment, request, suggestion or proposal which is 
obscene, lewd, or lascivious, H-l-thy- SF iHEieeeftt, 

(b) Repeatedly makes a telephone eall calls, whether or not 
conversation ensues, withoat diselosing the ealleF's identity and 
with intent to ~ abuse, threaten, or harass any peFS6ft at the 
eaJ..l.ed Humber, 

(c) Makes or causes the telephone of another repeatedly or 
continuously to ring, with intent to harass any person at the called 
number, or 

(2) Having control of a telephone, knowingly permits it to be used 
for any purpose prohibited by this section, shall be guilty of a 
misdemeanor. 

Sec. 6. Minnesota Statutes 1986, section 609.795, is amended to 
read: 

609.795 [OPENING SE1,LED LETTER, TELEGRAM, OR PACK
AGEi OPENING; HARASSMENT.] 

Whoever does eitheI' any of the following is guilty of a misde
meanor: 

0) Knowing that the actor does not have the consent of either the 
sender or the addressee, intentionally opens any sealed letter, 
telegram, or package addressed to another; or 
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(2) Knowing that a sealed letter, telegram, or package has been 
opened without the consent of either the sender or addressee, 
intentionally publishes any of the contents thereofi or 

(3) With the intent to harass, abuse, or threaten repeatedly uses 
the mails or delivers letters, telegrams, or packages. 

Sec. 7. [EFFECTIVE DATE.] 

Sections.! to () are effective August 1, 1987, and ~ to crimes 
committed on or after that date." --------

Delete the title and insert: 

''A bill for an act relating to crime; amending trespass law to 
prohibit harassment on private property; prohibiting following and 
pursuing with intent to harass, abuse, or threaten; removing re
quirement that caller not disclose identity for purposes of misde
meanor harassing telephone calls; prohibiting intentional 
harassment by delivering a letter or. object; providing penalties; 
amending Minnesota Statutes 1986, sections 609.02, by adding 
subdivisions; 609.605, subdivision 1; 609.746; 609.79, subdivision 1; 
and 609.795." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1129, A bill for an act relating to crimes; domestic 
assault; requiring courts to issue written orders for conditional 
release; requiring arrest on violation of conditions of release; pro
viding for notice to alleged victims of conditions of release; amend
ing Minnesota Statutes 1986, section 629.72, subdivision 2, and by 
adding snbdivisions. 

Reported the same back with the following amendments: 

Page 1, after line 10, insert: 

"Section 1. [611A.037] [RIGHT TO SUBMIT STATEMENT AT 
SENTENCING.] 

Subdivision 1. [IMPACT STATEMENT.] ~ victim has the right to 
submit an impact statement, either orally and/or in writing, to the 
conrt at the time of sentencing or disposition hearing. 
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Statements may include the following, subject to reasonable 
limitations as to time and length: 

(1) ~ summary of the harm or trauma suffered by the victim as ~ 
reSiilt of the crime; 

(2) ~ summarli of the economic loss or damage suffered !>.y. the 
victim as ~ resu t Of fue crime; and 

(3) the victim's recommendation for an appropriate sentence or 
dispDsilion, and the victim's objectiOns,- if any, to the proposed 
sentence or disposition." 

Page 1, line 21, after "victim" insert "of the alleged assault" 

Page 1, line 26, after "proceedings," insert "or will protect the 
victim of the alleged assault," 

Page 2, line 5, before the period insert "and shall provide the 
agency having custody of the arrested person with any availahle 
information on the location of the victim in ~ manner that protects 
the victim's safety" 

Page 2, line 5, after the period insert "Either the court or its 
designee or the agency having custody of thearrestea person Shall 
serve upon the defendant a ~ of the orner." 

Page 2, line 25, after "person" insert "or its designee" 

Page 2, line 26, delete "orally" 

Page 2, line 26, after "inform" insert "orally" 

Page 2, line 28, delete "and" 

Page 2, line 31, after "appearance" insert "i. and 

(4) the location and telephone number of the area battered 
womeii'Sshelter as aesJgnated !>.y the department of corrections" 

Page 2, line 34, after "person" insert "or its designee" 

Page 2, line 34, after "must" insert "personallY" 

Page 2, line 34, after "deliver" insert "or mail" 

Page 3, line 2, before "Sections" insert "Section 1 is effective 
August h 1987." 
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Page 3, line 2, delete "1 to ;!" and insert "~ to f' 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 2, delete "domestic assault" and insert "permitting 
victims to submit an impact statement to the court" 

Page 1, line 8, before the period insert "; proposing coding for new 
law in Minnesota Statutes, chapter 611A" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries to which was 
referred: 

H. F. No. 1148, A bill for an act relating to liquor; items which may 
be sold in exclusive liquor stores; amending Minnesota Statutes 
1986, section 340A.101, subdivision 10. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 299A.02, subdivision 
3, is amended to read: 

Subd. 3. [REPORTS; RULES.) The commissioner shall have power 
to require periodic factual reports from all licensed importers, 
manufacturers, wholesalers and retailers of intoxicating liquors and 
to make all reasonable rules to effect the object of Laws 1985, 
chapter 305, articles 2 to 11. The rules shall include provisions for 
assuring the purity of intoxicating liquors and the true statement of 
its contents and proper labeling thereof with regard to all forms of 
sale. No rule jay require the use of new containers in aging 
whiskey. No ru e may require cordials or litueurs to contain in 
excess of two and one-half percent !!.y weight 0 sugar or dextrose or 
both. No rule jay prohibit wine or other commodities from hEjing 
Ottered aCwno esale on origillal or assorted cases with disti led 
spirits or vice versa. 

Sec. 2. Minnesota Statutes 1986, section 340A.I01, subdivision 
10, is amended to read: 

Subd. 10. [EXCLUSIVE LIQUOR STORE.) "Exclusive liquor 
store" is an establishment used exclusively for the sale of intoxicat-
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lng liquor except for the incidental sale of ice, tobacco, nonintoxicat
ing malt liquor, beverages for mixing with intoxicating liquor, aBd 
soft drinks may als6 be aeM, cork extraction devices, and books and 
videos on the use of alcoholic beverages in the preparation of food, 
and the estaDlishment may offer recorded or llve entertaillment~ 
make ........ ilab'e eoi" ol'el'ated amHseme"t deviees. "Exclusive liquor 
store" also includes an on-sale or combination on-sale and off-sale 
intoxicating liquor establishment which sells food for on-premise 
consumption when authorized by the municipality issuing the 
license. 

Sec. 3. Minnesota Statutes 1986, section 340A.410, is amended by 
adding a subdivision to read: 

Subd. 9. [COIN-OPERATED DEVICES.) Coin-operated amuse
ment devices ifY not be made available in establishments licensed 
solely for the 0 -saleOfintoxicatingIih'Y or munlCi~al stores which 
sell only at off-sale. An establishment 0 ding a comination on-sale 
and off-sare license or a municipalliquar store which seUs at on-sale 
and off-sale whIch makes coin-operate devicesaVallable snail ;eep 
such devices to the greatest extent practicable III that area Q... the 
establishment where on-sales are made. ---

Sec. 4. [REPEALER.] 

Minnesota Statutes 1986, sections 34.119, 34.12, 34.13, and 34.14 
are repealed." -------

Delete the title and insert: 

"A bill for an act relating to liquor; limitations on rule-making 
authority of commissioner; items which may be sold in exclusive 
liquor stores; locations where coin-operated amusement devices may 
be kept; amending Minnesota Statutes 1986, sections 299A.02, 
subdivision 3; 340A.101, subdivision 10; and 340A.41O, by adding a 
subdivision; repealing Minnesota Statutes 1986, sections 34.119, 
34.12, 34.13, and 34.14." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1165, A bill for an act relatingto public safety; imposing 
mandatory minimum penalties on habitual DWI offenders; amend-
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ing Minnesota Statutes 1986, section 169,121, by adding a subdivi
sion. . 

Reported the same back with the following amendments: 

Page 1, line 17, delete everything after the comma 

Page 1, delete lines 18 to 20 

Page 1, line 21, delete "commissioner." and delete "also" and 
delete "either:" and insert "", minimum of 30 days imprisonment or 
to eigtt hours of community work service fOr ~ day less than 30 
days t at the person is ordered to serve in jail. 

Page 1, delete lines 22 to 24 

Page 2, line 3, delete "term of imprisonment" and insert "sen
tence" 

Page 2, line 5, delete "for !!" 

Page 2, after line 12, insert: 

"Sec. 2. [STUDY OF MANDATORY MINIMUM SENTENCING 
PROVISION.) 

The state planning agency shall monitor the iml?lementation and 
use of the mandato~ minimum sentencing provisIons contained in 
section 169.121, sU(Iivision 3a, and shall report to the legislature 
!if January h 1989, with Its fiiiaings and recommenc:lations, If any." 

Renumber the remaining section 

Page 2, line 15, after the period insert "Section ~ is effective 
August 1, 1987." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "requiring a report;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1194, A bill for an act relating to economic development; 
renaming the agricultural resource loan guaranty board; providing 
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powers; authorizing the board to participate in loans; appropriating 
money; amending Minnesota Statutes 1986, sections 41A.Ol; 
41A.02, subdivisions 3, 4, 5, 6, 11, and 15; 41A.03, subdivisions 4 
and 5; 41A.04, subdivision 1; 41A.05, subdivisions 1, 2, 3, and 5; 
41A.06, subdivision 1; 297 A.44, subdivision 1; 362A.041; and 
362A.05; proposing coding for new law in Minnesota Statutes, 
chapter 41A. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1214, A bill for an act relating to the legislature; 
providing for a study by the commission on the economic status of 
women of gender bias in the courts; providing for direction of the 
study and appointment of an advisory task force by the supreme 
court; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 10, delete "commission on the economic status of 
women" and insert "supreme court" - - --- -

Page 1, delete line 18 

Page 1, line 19, delete everything before "The" 

Page 1, line 23, delete "commission" and insert "supreme court" 

Page 1, line 24, delete "and the supreme court" 

Page 2, line 2, delete "commission on the economic status of 
women" and insert "supreme court" 

Amend the title as follows: 

Page 1, line 3, delete "commission on the eConomIC status of 
women" and insert "supreme court" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 
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Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1279, A bill for an act relating to agriculture; transfer
ring authority of the commissioner of energy and economic develop
ment relating to governor's council on rural development to the 
commissioner of agriculture; authorizing loan and grant programs; 
providing for new members; appropriating money; amending Min
nesota Statutes 1986, sections 116J.951; 116J.955; and 116J.961, 
subdivisions 1, 2, 3, 5, 8, and 9; proposing coding for new law in 
Minnesota Statutes, chapter 17; repealing Minnesota Statutes 1986, 
section 116J.961, subdivision lO. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1396, A bill for an act relating to civil actions; clarifying 
the statute of limitations applicable to actions regarding manufac
turers or suppliers of material containing asbestos; proposing coding 
for new law in Minnesota Statutes, chapter 541. 

Reported the same back with the following amendments: 

Page 1, line 9, delete the headnote 

Page 1, delete lines lO to 19 

Page 1, line 20, delete "Subd. 2." 

Page 2, line 5, after the period insert "Nothing in this section shall 
be construed to imply that suits would otherwise be barred ~ an 
existing limitations period." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1420, A bill for an act relating to public safety; allowing 
bureau of criminal apprehension to pennit amateur radio operators 
to use radio equipment capable of receiving police emergency radio 
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frequency; amending Minnesota Statutes 1986, section 299C.37, 
subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 299C.37, subdivision 
1, is amended to read: 

Subdivision l. No person other than peace officers within the state 
and, the members of the state patrol, and persons who hold an 
amateur radio license issued l>,y the Federal Communications Com
mission, shall equip any motor vehicle with any, radio equipment or 
combination of equipment, capable of receiving any radio signal, 
message, or information from any police emergency frequency, or 
install, use or possess the saine equipment in sueR- ~ motor vehicle 
without fu-st ebtaillillg permission t.. 00 sa from the superintendent 
of the bureau upon sum !'c form ef a""lieatiell as prescribed l>,y the 
superintendent may "reserille. An amateur radio'license holder may 
not equip any motor vehicle with radio equipment Capal)le of 
receiving ~ police emergency frequency nor install, use, or possess 
the equipment In any motor vehicle if the license holder has been 
convicted in this state or elsewhere of a crime of violence, as defiiied 
in section 624.712, suOdivision 5, unless (1) ten years have elapsed 
since the person has been restored to civil rights or the sentence has 
expired, wbichever occurs first, and (2) during that time the person 
has not been convicted of any other crime of violence. For purposes 

. of this section, "crime of violence" includes crimes in other states or 
jiiilScllctions which would have been crimes of violenCelf'they had 
been committed in this state. Any radIO eqUipment capable of 
receiving !'c police emergency frequency which g; instaIled, used, or 
possessed in !'c motor vehicle l>,y an amateur radio license holder 
must be under the direct control of the license holder whenever it is 
used. An ama.teur radio license holder who operates a motor vehicle 
equipped with radio equipment capable of receiving a police emer
gency frequency shall carry the amateur radio license in the motor 
vehicle at all times and shall present the license to !'c peace officer 
upon request. Any person who is convicted of a violation of this 
subdivision shall, upon conviction for the first offense, be guilty of a 
misdemeanor, and for the second and subsequent offenses shall be 
guilty of a gross misdemeanor." 

Amend the title as follows: 

Page 1, line 6, delete "3" and insert "1" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1473, A bill for an act relating to natural resources; 
authorizing certain watershed districts in the seven-county metro
politan area to increase the administrative fund amount; amending 
Minnesota Statutes 1986, section 112.61, subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [RICE CREEK WATERSHED DISTRICT.] 

Notwithstanding Minnesota Statutes, section 112.61, subdivision 
3, Rice Creek watershed district fay levy an amount not to exceed 
$200,000 for the administrative und." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing Rice 
Creek· watershed district to increase the administrative fund 
amount." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Greenfield from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 1496, A bill for an act relating to human services; 
altering allocation of federal fiscal disallowances based on error 
rates; amending Minnesota Statutes 1986, section 256.01, subdivi
sion 2. 

Reported the same back with the following amendments: 

Page 5, after line 3, insert: 

"Sec. 2. [EFFECTIVE DATE.l 

Section 1 is effective for all sanction payments made after January 
h 1987." 

With the recommendation that when so amended the bill pass. 
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The report was ad9pted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1595, A bill fQr an act relating to the judiciary; public 
defenders; requiring the state board of public defense to adopt 
standards governing district public defender offices; authorizing the 
state board of public defense to fix the salary of the state public 
defenders; requiring the state public defender to provide training for 
state and district public defenders; providing that compensation of 
district public defenders may not exceed compensation of county 
attorneys; allowing representation of indigents by public defender 
before formal appointment; providing for state funding of district 
public defenders by weighted caseload; appropriating money; 
amending Minnesota Statutes 1986, sections 611.215, subdivisions 
1 and 2; 61l.216, subdivisions 1, 2, and 3; 611.23; 61l.24; 611.25; 
611.26, subdivisions 1, 2, 3, 4, and 6;. and 611.27, subdivisions 1, 2, 
and 3; proposing coding for new law in Minnesota Statutes, chapter 
611; repealing Minnesota Statutes 1986, sections 611.22; and 
611.26, subdivisions 5 and 8. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [611.214] [APPLICABILITY.) 

Sections 611.26 and 611.27 do not ~ to Hennepin county or to 
Ramsey county. 

Sec. 2. Minnesota Statutes 1986, section 611.215, subdivision 1, is 
amended to read: 

Subdivision l. [CREATION; MEMBERSHIP.) '!'here is ""eatell a 
The state board of public defense as is a part of, but is not subject to 
the administrative control of, the judicial branch of government. The 
state board of public defense shall consist of seven members ap
pointed by the supreme court including: 

{at (1) a district, eSIl .. ty Ill' eSIl .. ty ....... ieillal court trial judge; 

M (2) four attorneys admitted to the practice of law, well ac
quainted with the defense of persons accused of crime, but not 
ll..aliely employed as a llrsseelltsr Ill' defe .. se eSlIBsel prosecutors; 
and 

W (3) two public members. 
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All members shall demonstrate an interest in maintaining a high 
quality, independent defense system for those who are unable to 
obtain adequate representation. 1ft makiHg ~ fflffi' a!l!leiHtmeHts sf 
attemeys at law, the 8"!lFeme e......t sItall HFst 8eHsideF a list sf at 
least three R81ftiRees fep eaeft l'esitieR s .. emitted te the 8"poeme 
e......t by the state BaF asseeiatieR. The terms, compensation and 
removal of members shall be as provided in section 15.0575. The 
chair shall be elected by the members from among the membership 
for a term of two years. 

Sec. 3. Minnesota Statutes 1986, section 611.215, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES AND RESPONSIBILITIES.] (a) The state 
board of public defense sItall have these d..ties and FeSfleRsieilities 
im!lesed "fI9H it by thls eR"fIteo appoints the state public defender, 
who serves for ~ term of four years. The board must prepare an 
annual report to the governor, the legislature, and the supreme court 
on the operation of the state public defender's office, district de
tender systems, and arointed counsel systems. The· board must 
approve and recommen to the legislature a budget for the office of 
state publ}c defender. The board must estaolish proceaures for the 
rustrict de enders and for public defense corporations to ~ for 
state funding under this chapter. 

(b) The board must establish standards for the offices of district 
publicaefenaers and for the conduct of all appomt,ea counsel 
systems. The stan.mrds must include, but are not limited to: 

(1) standards needed to maintain and operate an office of pub.uc 
. deffinder including requirements regarding the qualitlcii.tions, tram' 
ing, and size ofthe legal and supporting staff for a public defender or 
appointeacounSer system; 

(2) standards for public defender caseloads; 

(3) standards and procedures for the eli~bility for appointment, 
assessment, and collection of the costs or legal representation 
provided !>x public defenders or appointed counsel; 

(4) standards for contracts between a board of county commission
ers and ~ county public defender system Toi'tlie legal representation 
Ofliidlgent persons; 

(5) standards prescribing minimum qualifications of counsel ~ 
pointed under the board's authority or !>x the courts; and 

(6) standards to require the re1[0rting of statistical data !>x district 
public defenders and appointe counsel systems throughout the 
state. 

_._- ----- ----------------------------' 
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Sec. 4. Minnesota Statutes 1986, section 611.216, subdivision 1, is 
amended to read: . 

Subdivision 1. [ELIGIBLE RECIPIENTS.) The board of public 
defense shall establish procedures for public defense corporations 
based in this state to apply for funding by the legislature. The 
applications must be submitted to the board. The board must review 
and prioritize them and include a recommended funding level for 
each corporation in the budget request the board submits to the 
legislature. Money appropriated to provide criminal and juvenile 
defense to indigent individuals must be distributed by the board of 
public defense to the nonprofit criminal and juvenile defense corpo
rations included in the board's budget request or otherwise desig
nated by law. Money may not be disbursed to a corporation in the 
Leech Lake reservation area or the White Earth reservation area 
without prior approval by the respective reservation IHlsiRess eem
mittee tribal council. 'NithiR its geegFaj3Rie aFea sf Fesj3eRsiaility 
eaeI! A corporation shall may accept cases involving felony, gross 
misdemeanor, and misdemeanor charges, and juvenile cases if 
financial eligibility standards are met, unless there is a legal or 
ethical reason for rejecting a case. A corporation may accept cases 
arising outside its geographic area of responsibility, as appropriate. 
Each corporation, in order to ensure broad support, shall provide 
matching money received from nonstate sources, which may include 
money or in-kind contribution from federal agencies, local govern
ments, private agencIes, and community groups, equal to ten 
percent of its state appropriation. The board of public defense shall 
give notice 30 days in advance and conduct a hearing if it has 
reasonable grounds to believe money appropriated for this purpose is 
being improperly used, or if it has reasonable cause to believe 
criminal and juvenile defense of proper quality is not being supplied. 
Payment must cease from the date of notice until either the board of 
public defense determines that the money appropriated will be 
properly handled, or the board of public defense determines that 
criminal and juvenile defense of proper quality will be provided. A 
participating corporation may give notice at any time of its with
drawal from this program of financial assistance. 

Sec. 5. Minnesota Statutes 1986, section 611.216, subdivision 2, is 
amended to read: 

Subd. 2. [DISCRIMINATION; PENALTY.) An employee, adminis
trator, '*' officer, contractor, or agent of a recipient of the money 
provided by this section who discriminates on the basis of sex, race, 
color, national origin, religion, or creed is guilty of a gross misde
meanor. 

Sec. 6. Minnesota Statutes 1986, section 611.216, subdivision 3, is 
amended to read: 

Subd. 3. [REPORT.) Each corporation shall submit te the BeaFd sf 
j3Hhlie "efeRse twiee eaeI! yeaF a Fej3e>'t .... a feFm saj3j3lie" ~ the 
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ea .. aeil reports showing, at a minimum,. the number of clients 
served, the number of charges -brought, the number of cases of each 
kind, such as felonies, gross misdemeanors, misdemeanors, and 
juvenile delinquencies, the number of dispositions of each kind, such 
as jury trials, court trials, I*ea aapgaias guil~tleas, and dismiss
als, aad the number of court appearances, an mancial data. This 
information must be summarized for each corporation in the budget 
documents submitted to the legislature. 

Sec. 7. Minnesota Statutes 1986, section 611.23, is amended to 
read: 

611.23 [OFFICE OF STATE PUBLIC DEFENDER; APPOINT
MENT; SALARY.] -

The office of state public defender is under the sUF,ervision of the 
state board of public defense. The state public de ender shaIlTe 
appointed by the state board of public defense for a term of four 
years, except as otherwise provided herem in this section, and until 
a successor is appointed and qualified. The state public defender 
shall be a qualified attorney, licensed to practice law in this state, 
serve in the unclassified service of the state, and be removed only for 
cause by the appointing authority. Vacancies in the office shall be 
filled by the appointing authority for the unexpired term. The salary 
of the state public defender shall be fixed by law. Terms of the state 
public defender shall commence on January 1. The state public 
defender shall devote full time to the performance of duties and shall 
not engage in the general practice of law. 

Sec. 8. Minnesota Statutes 1986, section 611.24, is amended to 
read: . 

611.24 [ORGANIZATION OF OFFICE; ASSISTANTS.] 

The state public defender, subject to the supervision of the state 
board of public defense, may employ or retain assistant state public 
defenders and other personnel as may be necessary to discharge the 
function of the office. The commissioner of administration shall 
provide the office with suitable quarters outside the capitol building. 
An assistant public defender shall be a qualified attorney, licensed 
to practice law in this state, serve in the unclassified service of the 
state if employed, and serve at the pleasure of the appointing 
authority at a salary or retainer fee not to exceed reasonable 
compensation for comparable services performed for other govern
mental agencies or departments. Retained or part-time employed 
assistant state public defenders may engage in the general practice 
of law. 

Sec. 9. Minnesota Statutes 1986, section 611.25, is amended to 
read: 
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611.25 [POWERS; DUTIES; LIMITATIONS.) 

Subdivision 1. [REPRESENTATION.) The state public defender 
shall represent;-without charge, a defendant or other person appeal
ing from a conviction or pursuing a post conviction proceeding after 
the time for appeal has expired when the state public defender is 
directed to do so by a judge of the district court, of the court of 
appeals or of the supreme court. The state public defender shall 
represent any other person, who is financially unable to obtain 
counsel, when directed to do so by the supreme court or the court of 
appeals, except that the state public defender shall not represent a 
person in any action or proceeding in which a party is seeking a 
monetary judgment, recovery or award. When requested !:>.l'." district 
pnblic defender or appointed counsel, the state public defender may 
assist a the district public defender" appointed counsel, or an 
organization designated in section 611.216 in the performance of 
dUties when the aistFi.t puhlie aeronaeF Fe",lIests" including trial 
representation in matters involving legal conflicts of interest or 
other special circumstances, and assistance with legal research and 
brief preparation. Whenever When the state public defender is 
directed by a court to represent aBY a defendant or other person, 
with the alll'rsval ef the 00ttFt the state public defender may" with 
the court's approval, assign the representation to any district public 
aet'ender. . . 

Subd. ~ [GENERAL DUTIES.) The state public defender may 
provide management advice to district public defenders and ':lP:: 
pointed counsel, consistent with the standards established !:>.l'. the 
~ ~ of public defense. The state public defender alee shaIl 
sliller'lise deSitn. and conduct programs for the trai~ing of all state 
and dlstnct pu hc defenders, and may estaahsh ft tffilBlBg e<mFse ffip 
sueft IlIiFfJase. . 

Sec. 10. Minnesota Statutes 1986, section 611.26, subdivision 1, is 
amended to read: 

Subdivision 1. A majaFity ef the jwiges ef aBY jliei.ial aistriet Bet 
s~eet ta the fJravisians ef seetisn 611.12, ~ the seeend eistriet, 
may, by wFiUeR erdeF filed with the state baRrd ef puhlie eeroRse, 
establish in the aistFiet the puhlie eeroneeF system fJra'lieea in baws 
±9G&,- ehallteo ~ 'l'he erdeF shall Be e!feetive :w days afteF its 
~ Netwithstaneing this sliaijivisian the state puhlie aeroneeF 
may assist the puhlie aeronaeFs ef the seeend and fooFth jlleieial 
Elistriets at theff FeEtllest. Each judicial district must have a district 
public defender. Public delei1ders and appointed counsel maY request 
the assistance of the state public derenaer as provided in section 
6TI.25, subdivision 1. . 

Sec. 11. Minnesota Statutes 1986, section 611.26, subdivision 2, is 
amended to read: 



3800 JOURNAL OF THE HOUSE [41st Day 

Subd. 2.lJpeH the Hlffig ef tHl affieF ,,"'FsaaRt ta saMi'lisiea 1, The 
state board of public defense shall appoint a district public defender 
after receiving recommendations from the public, members of the 
legal profession, the judges of the district, and the county commis
sioners of the counties within the district. Each district public 
defendershall be a qualified attorney, licensed to practice law in this 
state. The district public defender shall be appointed for a term of 
four years, beginning January 1. The district public defender may be 
removed for cause upon the order of the state board of public defense. 
Vacancies in the office shall be filled by the appointing authority for 
the unexpired term. 

Sec. 12. Minnesota Statutes 1986, section 611.26, subdivision 3, is 
amended to read: 

Subd. 3. The compensation of the district public defender ffiF eaeh 
jadieial distFiet shall be is set by the board of public defense at a 
sfleeirieG sum I*'" .......th "" an Iwal'iy "" I*'" diem basis. The 
compensation of each assistant district public defender is set !?y: the 
district pUblic defender with the approval of the board of public 
defense. The compensation for district pubilc defenders may not 
exceed the prevailing compensation for county attorne~s within the 
district, and the compensation for assistant district pu licuerellders 
may not exceed the prevailing compensation for assistant county 
attorneys within the district. To assist the boaraof public defense in 
determining prevailin~ compensation under this subdivision, coun
ties must include in teir review and comment. on proposed district 
publlCdefender budgets information on the compensation of connty 
attorneys, including salaries and benents, rent, secretarial staff, and 
other reasonable budget data. For purposes of this subdivision, 
compensation means salaries, cash payments, and employee benefits 
including paid time off and ~ insurance benefits, and other 
direct and indirect items of compensation including the value of 
office space provided !?y: the employer. 

Sec. 13. Minnesota Statutes 1986, section 611.26, subdivision 4, is 
amended to read: 

Subd. 4. A district public defender may appoint assistants, afteF 
receiving FeeeHlmeRGatieRs from the judges ef the distFiet, eaeh ef 
whem shall be a who are qualified aUeFRey, attornexs licensed to 
practice law in this state, and other staff as the district 1fffblic 
defender finds prudent and necessary subject to the aflflFeval the 
standards adopted fu: the state board of public defense and the 
flFe'l;sieRs ef this seetieR. Assistant district public defenders must be 
appointed to ensure broad geographic rewesentation and caseload 
distribution!?'y: assistant district public de enders withm the district. 
Each assistant district public defender ShIill 8eF¥e serves at the 
pleasure of the district public defender. ---

Sec. 14. Minnesota Statutes 1986, section 611.26, subdivision 6, is 
amended to read: 
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Subd. 6. The district public defender shall represent, without 
charge, a defendant er ether fl"¥S<lIl charged with !l. felony or !l. ~ 
misdemeanor when so directed J:>y the district court. 

Sec. 15. [611.262] [REPRESENTATION BEFORE APPOINT
MENT.] 

.Ii district tUblic defender or appointed assistant may, on request 
of ~ peace otleer, a defendant, suspect, or other person, represent or 
consult with !l. person before formal appointment if in counsel's 
Judgment there is reason to believe the person is indigent. 

Sec. 16. Minnesota Statutes 1986, section 611.27, subdivision 1, is 
amended to read: 

Subdivision 1. (a) The total compensation and expenses" including 
office equipment and supplies, of the district public defender are to 
be paid by the county or counties comprising the judicial district and 
ffi eanfoPH,ity with the fallavf;ng: J:>y state funding as provided in this 
section. 

(b) .Ii district public defender shall annually submit to the state 
board of public defense a comprenensive budget for the office of the 
arstTIct public defender. The budget must include all compensation, 
expenses, office eguiament, and supplies and ~ budget narrative 
required J:>y the boar . The district public defender shall, at times 
and in the form required J:>y the board, submit reports to the board 
concerning its operations, including the number of cases handled 
and funds expended for these services. 

W Within ten days after a distriet jffihlie defender er an assistant 
district public defender is appointed and .... er beffire.July ± of eaeh 
year thereafter, the BfI"ainting autharity district ~ defender 
shall certify to the distriet jmIges of the res"eeti'fe j " I distriets 
state board of ~:lid,~:~~se the compensation whleh that has been 
setl'e¥ eaeh saeh . . jffihlie defender and eaeh saeh recom
mended for the assistant. ---

(c) The state board of public defense shall transmit the proposed 
budget of each district public defender to the respective district 
administrators and county budget officers for comment before the 
board's final aPliroval of the budget. ~ Immediately thereofte., the 
jmIges of SHe!l distriet The board shall determine and certify to the 
respective county boards a final comprehensive budget for the office 
of the district public defender ifteluding all salaries, e""eftses, and 
that includes com.!:ensation, office equipment and supplies" and all 
other expenses. S itable eftiee Sj>aee shall be "ravided where .......t!
able ffi "ubliely ewne<i buildings ffi a laeatiaft witIHn the dist.iet 
seleeted By saeh judges. If Be saeh Sj>aee is available, the jmIges shall 
iftelude ffi the budget a reasoftable allowaftee fer eftiee rental whleh 
shall be ffi addition to the distriet jffihlie defeftder's eoml'eftsatioft. 
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El<ee!'t in the seooHd and fuffi'th jlidieial districts, the district jHdges 
sf the jlidicial district The board shall apportion the com!,ensatien 
ex£enses of SHeh the iUstrict public· defenders in their res!'eeti'fe 
jli icia! ,hstriets among the several counties and each county shall 
be re"liired By SHeh effier to pay the s!'e.ilic amelints thereef its 
share in monthly installments. The s!'e.ilied "melint sf the eom!'eB:, 
satien wftieh each .elinty shaIll*'Y shall be SHeh county share is the 
proportion of the wha±e eeffijlensatien as total expensestnat the 
population in SHeh the county bears to the total population in the 
district as set furth in determined 2.Y. the last federal census. If the 
district public defender or an assistant district public defender is 
temporarily transferred to serae a county not situated in that public 
defender's judicial district, said county shall pay the proportionate 
part ofthat public defender's eempensation expenses for the services 
performed in said county. 

{g} (d) Reimbursement for actual and necessary_ travel expenses in 
the conduct of the office of the district public defender shall be 
charged to either (1) the general expenses of the office, (2) the 
general expenses of the district for which the expenses were incurred 
if outside the district, or (3) the office of the state public defender if 
the services were rendered for that office. . 

(e) Funds appropriated to the state board of public defense must be 
distribiited 2.Y. the state boaTIl of public defense to district public 
defenders and to the public def'mders in Hennepin and Ramsey 
counties, with priority given to those districts having the greatest 
number of distressed counties designated pursuant to section 
297A.257. . 

Sec. 17. Minnesota Statutes 1986, section 611.27, subdivision 2,is 
amended to read: 

Subd. 2. The jHdges sf the jlidicial district By effier state board of 
public defense, after consultation with the county boaras;-shall, +B 
designate the county officials of one or more counties within the 
district to handle the HHHIs fe¥ the emee sf distrietjllihlie defender 
and !'re',ide that charges p!!y the expenses of the district public 
defender. The county share assessed under subdivision I against 
each county ofthe district shall must be paid to the county treasurer 
of SHeh the designated county wha shall be. responsible fe¥ the 
payment sf the e"penBes sf the emee sf district jlIihlie defender. The 
effier board may pfevide fe¥ reimblirsement sf reimburse the desig
nated counties 00 designated for extra seF'fices costs incurred. f2t 
The board must provide for a revolving fund in the custody of the 
officiaISOf'tneaesignated county designated in slibdivisien gg.} into 
which revelving fund each county shall must pay an initial deposit 
and its respective share ofthe expenses of the office of district public 
defender and from which the expenses of said office shall be paid in 
the manner provided in Laws 1965, chapter 869. 
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. Sec. 18. [APPROPRIATION.] 

The sum of $ .......... is appropriated from the ~eneral fund to the 
state board OIpublic defense to lleavailaOfe unti June 30,1989, for 
iIlSfri6iitiOn to distnct publicaefenders and to the publlcdeleiiaers 
in Hennepin and Ramsey counties, willl priOrIty given to those 
districts having the greatest number of distressed counties desig
nated pursuant to section 297A.257. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1986, sections 611.22 and 611.26, subdivi
sions §. and ~ are repeaIea." 

Delete the title and insert: 

''A bill for an act relating to the judiciary; public defenders; 
requiring the state board of public defense to adopt standards 
governing district public defender offices; authorizing the state 
board of public defense to fix the salary of the state public defenders; 
requiring the state public defender to provide training for state and 
district public <iefenders; providing that compensation of district 
public defenders may not exceed compensation of county attorneys; 
allowing representation of. indigents by public defender before 
formal appointment; providing for state funding of district public 
defenders; appropriating money; amending Minnesota Statutes 
1986, sections 611.215, subdivisions 1 and 2; 611.216, subdivisions 
1,2, and 3; 611.23; 611.24; 611.25; 611.26, subdivisions 1,2,3,4, and 
6; and 611.27, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 611; repealing Minnesota Statutes 
1986, sections 611.22; and 611.26, subdivisions 5 and 8." 

With the recommendation that when so amenlied the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Kelly from the Committee on Judiciary to which was referred: 

H. F. No. 1619, A bill for an act relating to crimes; defining the 
crime of using police radios while committing a criminal act; 
prescribing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 609.035, is amended 
to read: 

609.035 [CRIME PUNISHABLE UNDER DIFFERENT PROVI
SIONS.] 

Except as provided in sections 609.251, 609.585, 609.21, subdivi
sions 3 and 4, a..a 609.2691, and section 2, if a. person's conduct 
constitutes more than one offense under tnelaws of this state, the 
person may be punished for only one of the offenses and a conviction 
or acquittal of anyone of them is a bar to prosecution for any other 
of them. All the offenses, if prosecuted, shall be included in one 
prosecution which shall be stated in separate counts. 

Sec. 2. [609.856] [USE OF POLICE RADIOS DURING COMMIS
SION OF CRIME;; PENALTIES.] 

Subdivision.!:. ~CTS CONSTITUTING.] Whoever has in posses
sion or uses! radio or device capable of receiving or transmittin~ a 
f,0lice radio signal, message, or transmission ofinrormation used or 
;lW enrorcement purposes, wnile in the commission of ! ~elony or 

violation of section 609.487 or the attem~t to commit! e ony or 
violation of s!,cti'op. 609.487{ is ~ 0' a fe1tl% and may be 
sentenced to ImprIsonment tor not more than _. __ e years or to 
payment of! fine 2fnot more fuall$O,OOO, oi'bOTh. A prosecution for 
or conviction of the crime of use or possession' of !lolice radio is not 
~ar to convictioj> for ~ny other crime committe while possessing 
or using the police radIO. '. 

Subd. 2. [FORFEITURE.] A radio or device defined in subdivision 
1 that isused in the commissloil'OIa felonL or VIolation of section 
609.4870rattempt to commit a teloni or vio atron of sectlOu609.487 
go contraband property and su ject to the forfeiture provisions of 
section 609.531. .1 

Sec. 3. [EFFECTIVE DATE.] 
1 

Sections 1 and 'g are effective August h 1987, and !pp!Y' to all 
crimes commffiOOJ on or after that date." . . 

Amend the title as. follows: 

Page 1, line 4, after the semicolon, insert "amending Minnesota 
Statutes 1986, section 609.035;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kelly from the Committee on Judiciary to which was referred: 

H. F No. 1622, A bill for an act relating to courts; providing court 
of appeals representation on the sentencing guidelines commission; 
clarifying the membership on judicial appeal panels; permitting 
retired judges to solemnize marriages; clarifying judicial represen
tation on the judicial standards board; authorizing the supreme 
court to adopt court rules; restricting mileage reimbursement for 
law clerks; amending Minnesota Statutes 1986, sections 244.09, 
subdivision 2; 253B.19, subdivision 1; 480.051; 484.545, subdivision 
3; 484.62; 490.15, subdivision 1; 517.04; and 525.06. 

Reported the same back with the following amendments: 

Page 2, line 7, before the period insert ", one of whom shall be a 
victim of ~ crime defined as ~ felony" - -- - --- --- - -

Page 2, after line 9, insert: 

"Sec. 2. Minnesota Statutes 1986, section 244.09, subdivision 3, is 
amended to read: 

Subd. 3. Each appointed member shall be appointed for four years 
and shall continue to serve during that time as long as the member 
occupies the position which made the member eligible for the 
appointment. Each member shall continue in office until a successor 
is duly appointed. Members shall be eligible for reappointment, and 
appointment may be made to fill an unexpired term. The term of any 
member appointed or reappointed ]>x the governor before the first 
Monday in January 1991 expires on that date. The term of any 
member appointed or reappointed ]>x the governor after the first 
Monday in January 1991 ~ coterminous with the governor. The 
members of the commission shall elect any additional officers 
necessary for the efficient discharge of their duties. 

Sec. 3. Minnesota Statutes 1986, section 244.09, subdivision 11, is 
amended to read: 

Subd. 11. [MODIFICATION.] The commission shall meet as 
necessary for the purpose of modifying and improving the guide
lines. Any modification which amends the sentencing guidelines 
grid, including severity levels and criminal history scores, or which 
would result in the reduction of any sentence or in the early release 
of any inmate, with the exception of a modification mandated or 
authorized by the legislature or relating tc a crime created or 
amended by the legislature in the preceding session, shall be 
submitted to the legislature by January 1 of any year in which the 
commission wishes to make the change and shall be effective on 
August 1 of that year, unless the legislature by law provides 
otherwise. All other modifications shall take effect according to the 
procedural rules of the commission. On or before Nevemaer January 
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1 of each year, the commission shall submit a written report to the 
judiciary committees of the senate and the house of representatives 
that identifies and explains all modifications made during the 
preceding 12 months and all proposed modifications that will be are 
being submitted to the legislature {1ft J"allaFY -I- that year." -

Page 3, after line 6, insert: 

"Sec. 6. Minnesota Statutes 1986, section 481.02, subdivision 3, is 
amended to read: 

Subd. 3. [PERMITTED ACTIONS.] The provisions of this section 
shall not prohibit: 

(1) any person from drawing, without charge, any document to 
which the person, an employer of the person, a firm of which the 
person is a member, or a corporation whose officer or employee the 
person is, is a party, except another's will or testamentary disposi
tion or instrument of trust serving purposes similar to those of a 
will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its 
execution supervised by a licensed attorney at law; 

(3) anyone, acting as broker for the parties or agent of one of the 
parties to a sale or trade or lease of property or to a loan, from 
drawing or assisting in drawing, with or without charge, papers 
incident to the, sale, trade, "lease, or loan; 

(4) any insurance company from causing to be defended, or from 
offering to cause to be·defended through lawyers of its selection, the 
insureds in policies issued or to be issued by it, in accordance with 
the terms of the policies; 

(5) a licensed attorney at law from acting for several common
carrier corporations or any of its subsidiaries pursuant to arrange
ment between the corporations; 

(6) any bona fide labor organization from giving legal advice to its 
members in matters arising out of their employment; 

(7) any person from conferring or cooperating with a licensed 
attorney at law of another in preparing any legal document, if the 
attorney is not, directly or indirectly, in the employ of the person or 
of any person, firm, or corporation represented by the person; 

(8) any licensed attorney at law of Minnesota, who is an officer or 
employee of a corporation, from drawing, for or without compensa
tion, any document to which the corporation is a party or in which it 
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is interested personally or in a representative capacity, except wills 
or testamentary dispositions or instruments of trust serving pur
poses similar to those of a will, but any charge made for the legal 
work connected with preparing and drawing the document shall not 
exceed the amount paid to and received and retained by the attorney, 
and the attorney shall not, directly or indirectly, rebate the fee to or 
divide the fee with the corporation; 

(9) any person or corporation from drawing, for or without a fee, 
farm or house leases, notes, mortgages, chattel mortgages, bills of 
sale, deeds, assignments, satisfactions or any other conveyances 
except testamentary dispositions and instruments of trust; 

(10) a licensed attorney at law of Minnesota from rendering to a 
corporation legal services to itself at the expense of one or more of its 
bona fide principal stockholders by whom the attorney is employed 
and by whom no compensation is, directly or indirectly, received for 
the services; 

(11) any person or corporation engaged in the business of making 
collections from engaging or turning over to an attorney at law for 
the purpose of instituting and conducting suit or making proof of 
claim of a creditor in any case in which the attorney at law receives 
the entire compensation for the work; 

(12) any regularly established farm journal or newspaper, devoted 
to general news, from publishing a department of legal questions 
and answers to them, made by a licensed attorney at law, if no 
answer is accompanied or at any time preceded or followed by any 
charge for it, any disclosure of any name of the maker of any answer, 
any recommendation of or reference to anyone to furnish legal 
advice or services, or by any legal advice or service for the periodical 
or anyone connected with it or suggested by it, directly or indirectly; 

(13) any authorized management agent of an owner of rental 
property used for residential purposes, whether the management 
agent is a natural person, corporation, partnership, limited partner
ship, or any other business entity, from commencing, maintaining, 
conducting, or defending in its own behalf any action in any court in 
this state to recover or retain possession of the property, except that 
the provision of this clause does not authorize a person who is not a 
licensed attorney at law to conduct a jury trial or to appear before a 
district court or the court of appeals or supreme court pursuant to an 
appeal; and 

(14) any person from commencing, maintaining, conducting, or 
defending on behalf of the plaintiff or defendant any action in any 
ea .... ty '*' m"f\ieil'al court of this state pursuant to the provisions of 
section 566.175 or sections 566.18 to 566.33 or from commencing, 
maintaining, conducting, or defending on behalf of the plaintiff or 
defendant any action in any "'*'I>ty '*' "'*'I>ty m"f\ieil'al court of this 
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state for the recovery of rental property used for residential purposes 
pursuant to the provisions of sections 566.02 or 566.03, subdivision 
1, except that the provision of this clause does not authorize a person 
who is not a licensed attorney at law to conduct a jury trial or to 
appear before a district court or the court of appeals or supreme 
court pursuant to an appeal, and provided that, except for a 
nonprofit corporation, a person who is not a licensed attorney at law 
shall not charge or collect a separate fee for services rendered 
pursuant to this clause." 

Page 4, line 30, delete "; RULES" 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 2, after "appeals" insert "and crime victim" 

Page 1, line 4, after the semicolon insert "providing that terms of 
commission members appointed by the governor are coterminous 
with the governor; changing the date on which the commission's 
report to the legislature is due;" . 

Page 1, line 10, delete "subdivision" and insert "subdivisions" and 
after H2" insert ", 3, and II" 

Page 1, line 11, before "484.545," insert "481.02, subdivision 3;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 236, 243,402, 533, 727, 756, 837, 940, 1029,1115, 1129, 
1148, 1165, 1279, 1420, 1496, 1619 and 1622 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F. No. 593 was read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Simoneau introduced: 

3809 

H. F No. 1638, A bill for an act relating to motor vehicles; 
providing for lifetime license plates; reducing fees; amending Min
nesota Statutes 1986, section 168.12, subdivisions 1 and 5; repealing 
Minnesota Statutes 1986, section 168.12, subdivisions 3 and 4. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Heap introduced: 

H. F No. 1639, A bill for an act relating to commerce; modifying 
the maximum finance charge on certain open end credit sales; 
authorizing additional charges; amending Minnesota Statutes 1986, 
section 334.16, subdivision 1, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 510, A bill for an act relating to Dakota county; providing 
for the creation, organization, powers, and duties of a personnel 
system; proposing coding for new law as Minnesota Statutes, chapter 
383D. 

PATRICK E. FLAHAVEN, Secretary of the Senate 



3810 JOURNAL OF THE HOUSE [41st Day 

CONCURRENCE AND REPASSAGE 

Jensen moved that the House concur in the Senate amendments to 
H. F No. 510 and that the bill be repassed as amended by the Seuate. 
The motion prevailed. 

H. F No. 510, A bill for an act relating to Dakota county; providing 
for the creation, organization, powers, and duties of a personnel 
system; authorizing the county to provide certain services to the 
Dakota county historical society; proposing coding for new law as 
Minnesota Statutes, chapter 3830. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its. title 
agreed to. 

CONSENT CALENDAR 

H. F. No. 1365, A bill for an act relating to liquor; authorizing the 
city of Little Canada to issue two additional on-sale licenses. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin . Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander' Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 

Those who voted in the negative were: 

McDonald 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
'Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

H. F. No. 1629, A bill for an act relating to the county of Anoka; 
exempting an allocation of issuance authority for a solid waste 
project from the notice of issue filing deadline. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dille 

Dorn 
Forsythe-. 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

Hugoson 
Jacobs 
Jaros . 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
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Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson . 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
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Nelson, D.. Poppenhagen 
Nelson, K. Pnce 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
O1sen, S. Reding 
Olson, E. . Rest 
Olson, K. Rice 
Omaon . Richter 
Orenstein Riveness 
Osthoff - Rodosovich 
Otis Rose 
Ozment Rukavina 
Pappas Sarna 
Pelowski Schafer 
Peterson Scheid 

Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 

The bill was passed and its title agreed to. 

[41st Day 

Tunheim 
Upbus 
Valento 
Vanasek 
Vellenga 
Voss 
Wageriius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 916, A bill for an act relating to workers' compensation; 
providing a permanent partial disability rating for certain losses; 
proposing coding for new law in Minnesota Statutes, chapter 176. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Gutknerbt 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz ' 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milhert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren. Rukavina 
Olsen, S. Barna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 

The bill was passed and its title agreed to. 

Schreiber 
Seaberg 
Segal· 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 

. Stanius 
Swenson 
Thiede 
1jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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SPECIAL ORDERS 

S. F. No. 282 was reported to the House. 

Kelly moved to amend S. F. No. 282, the unofficial engrossment, as 
follows: 

Page 5, after line 6, insert: 

"Sec. 5. Minnesota Statutes 1986, section 398A.04, subdivision 8, 
is amended to read: 

Subd. 8. [TAXATION.] Before deciding to exercise the power to 
tax, the authority shall give six weeks published notice in all 
municipalities in the region. If a number of voters in the region 
equal to five percent of those who voted for candidates for governor 
at the last gubernatorial election present a petition within nine 
weeks of the first published notice to the secretary of state request
ing that the matter be submitted to popular vote, it shall be 
submitted at the next general election. The question prepared shall 
be: 

"Shall the regional rail authority have the power to impose a 
property tax? 

Yes ...... . 
No ........ " 

If a majority of those voting on the question approve or if no 
petition is presented within the prescribed time the authority may 
thereafter levy a tax at any annual rate not exceeding teaF two mills 
on the assessed valuation of all taxable property situated within the 
municipality or municipalities named in its organization resolution. 
Its recording officer shall file in the office of the county auditor of 
each county in which territory under the jurisdiction of the author
ity is located a certified copy of the board of commissioners' resolu
tion levying the tax, and each county auditor shall assess and extend 
upon the tax rolls of each mUhicipality named in the organization 
resolution the portion of the tax that bears the same ratio to the 
whole amount that the assessed valuation of taxable property in 
that municipality bears to the assessed value of taxable property in 
all municipalities named in the organization resolution. Collections 
of the tax shall be remitted by each county treasurer to the treasurer 
of the authority." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "changing maximum tax 
levy authorized for regional railroad authorities;" 
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Page 1, line 4, delete "section" and insert "sections 398A.04, 
subdivision 8; and" 

A roll call was requested and properly seconded. 

Long moved to amend the Kelly amendment to S. F. No. 282, the 
unofficial engrossment, as follows: 

Page 2, after line 12, insert: 

"Section 1. Minnesota Statutes 1986, section 398A.04, is amended 
by adding a subdivision to read: 

Subd. 12. [PASSENGER SERVICE; LIMITATION.] A rail author
!!r may not exercise the powers authorized in this chapter for the 
purpose of providing service for passenger traffic except as provided 
in this subdivision. An authority may acquire abandoned rail 
right-of-way and sell or lease the right-of -way for the purpose of 
provIding passenger service. An" authority mr spend the revenues 
from IlJ' to two mills of the tax authorize to be levied under 
subdivision 8 for the purpose otpilrchasing abandoned rail rignr:or:: 
way. Revenues from IlJ' to one-eighth mill of this tax may be used for 
purposes of feasibility, planning, and design studies for passenger 
service. An authority may provide passenger service on tourist 
excursion trains." 

Page 2, delete lines 14 to 18 

Renumber the remaining sections 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 53 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 
Gruenes· 
Gutknecht 

Haukoos 
Heap 
Himle 
Hugoson 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Long 
Marsh 
McDonald 

McKasy 
McPherson 
Miller 
Minne 
Morrison 
Murphy 
OmanD 
Onnen 
Orenstein 
Pauly 
Poppenhagen 

Quist 
Reding 
Richter 
Riveness 
RDse 
Schafer 
Schreiber 
Seaberg 
Shaver 
StaDius 
Sviggum 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Voss 
Waltman 
Welle 
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Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Hartle 

Jacobs 
Jaros 

. Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Larsen 

Lasley Otis 
Lieder Ozment 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Redalen 
Neuenschwander Rest 
O'Connor Rice 
Ogren Rodosovich 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Scheid 
Osthoff Schoenfeld 

Segal 
Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Wagenius 
Wenzel 
Winter 
Wynia 

3815 

Spk. Norton 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

Burger moved to amend the Kelly amendment to S. F. No. 282, the 
unofficial engrossment, as follows: 

Page 1, .line 35, strike "the municipality or" 

Page 1, line 36, strike "municipalities named in its organization 
resolution" and insert."two miles of ~ potential light rail transit 
line" 

A roll call was requested and properly seconded. 

The Speaker called Simoneau to the Chair. 

The question was taken On the amendment to the amendment and 
the roll was called. There were 39 yeas and 89 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 

Frerichs 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Knickerbocker 
Kostohryz 

Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Pauly 
Poppenh~gen 

Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Shaver 
Sviggum 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 

Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
DeBlieck 
Dom 
Greenfield 

Gruenes 
Hartle 
Jacobs 
Jaros 
Jefferson 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Jennings· 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
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Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
McEachern 
Mclaughlin 
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Milbert Omann 
Mione Onnen 
Munger Orenstein 
Murphy Osthoff 
Nelson, C. Otis 
Nelson, D. Ozment 
Nelson, K. Pappas 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Price 
Olsen, S. Quinn 
Olson, E. Reding' 
Olson, K. Rest 

Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 

[41st Day 

Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 

. Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Kelly amendment and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson· 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff . 
Otis 
Ozment 

Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
JU,st 
Rice 
Richter 
Riveness 
Rodosovich 
ROse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 

. Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was adopted. 

Clausnitzer moved to amend S. F. No. 282, the unofficial engross
ment, as amended, as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 398A.04, is amended 
by adding a subdivision to read: 
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Subd. 12. [PASSENGER SERVICE; LIMITATION.] A rail author
!!.l'. may (lpend the revenues from !!l' to two milIS of the tax 
authorize to be levied under sli1Jdlvision 8 for construction, debt 
service, anaoperatiOrl of light rail transiCRevenues from !!l' to 
one-eighllimill of this tax may be used for planning preliminary 
design, feasibility studies, and financing plans. Any levy from 
one-eighth mill to two mills must be based upon the level oflight rail 
transit service provided for the property. The county auditor shall 
reduce the tax levied on all property in each city in which '" light rail 
line does not exist but which receive bus feeder service to '" light rail 
transit line ):Iy 50 percent and on all property in which", light rail 
line does not exist and are not served ):Iybus feeder service to '" light 
rail transit line ):Iy 75 percent." 

Renumber the remaining sections 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Clausnitzer amendment and the 
roll was called. There were 51 yeas and 77 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Beard 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer . 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Knickerbocker 
Knuth 

Marsh Price 
McDonald Quist 
McKasy Redalen 
McPherson Richter 
Miller Rose 
Morrison Schafer 
Murphy Schreiber 
Neuenschwander Seaberg 
Omann Shaver 
Pauly Solberg 
Poppenhagen Stanius 

Those who voted in the negative were: 

Battaglia Jaros Lasley Onnen 
Bauerly Jefferson Lieder Orenstein 
8egich Jensen Long Osthoff 
Bertram Johnson, A. McEachern Otis 
Brown Johnson, R. McLaughlin Pelowski 
Carlson, L. Johnson, V Milbert Peterson 
Carruthers Kahn Minne Reding 
Clark Kalis Munger Rest 
Cooper Kelly Nelson, C. Rice 
Dauner Kelso Nelson, K. Riveness 
DeBlieck Kinkel O'Connor Rodosovich 
Dorn Kludt 0r:.;:n Rukavina 
Greenfield Kostohryz o sen, S. Sarna 
Hartle Krueger Olson, E. Scheid 
Jacobs Larsen Olson, K. Schoenfeld 

Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Valento 
Waltman 

Segal 
Simoneau 
Skoglund 
Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
\\),g 
Wagenius 
Welle 
Wenzel 
Winter 

. Wynia 
Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

Pauly moved to amend S. F. No. 282, the unofficial engrossment, as 
amended, as follows: 

Page 2, after line 29, insert: 

"Subd. 2. [PRELIMINARY DESIGN PLANS.] Preliminary design 
plans must include a total ten-year financing r,lan for all light rail 
transit projects the.proposer anticipates deve oping and ~ specific 
financing plan for each route. The financing Pka'b must estimate 
construction and operating costs, land required, e t service levies, 
and all alternative financing considered, together with the recom
mended plan." 

Renumber the remaining subdivisions 

Page 2, line 36, after the period insert "The preliminary design 
plans must be delivered to the chief executive officer of each 
statutory and home rule charter city in the county at least 30 days 
before the hearing." 

A roll call was requested and properly seconded. 

The question was taken on the Pauly amendment and the roll was 
called. There were 49 yeas and 80 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Kelly 
Kelso 
Kludt 

Knickerbocker 
Knuth 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Omann 
Onnen 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carison, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 

Dorn 
Greenfield 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kalis 
Kinkel 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Pauly 
Poppenhagen 
Quist 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Neuenschwander Price 
O'Connor Quinn 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Orenstein Riveness 
Osthoff Rodosovich 
Otis Rukavina 
Ozment Sarna 
Pappas Scheid 
Pelowski Schoenfeld 
Peterson Segal 
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Simoneau 
Skoglund 
Solberg 

Sparby 
Steensma 
Trimble 

FRIDAY, MAY 1, 1987 

Tunheim 
Vanasek 
Vellenga 

Voss 
, Wagenius 
Welle 

Wenzel 
Wynia 

3819 

Spk, Norton 

The motion did not prevail and the amendment was not adopted. 

Morrison moved to amend S. F. No. 282, the unofficial engross
ment, as amended, as follows: 

Page 3, line 36, before the period insert "and financing alan£, The 
financing plans must be submitted to the governing ~ ~ each 
statutory an home rnle citY

I 
and town in the county. Final design 

ph:ea must estimate the tota capital cost, 0lerating deficit, if any, 
an ebt service cost lOr the routes specme in final/esign plats, 
ii1ternative ways Oi'llnancing these expenses, and the mancial p an 
adopted or recommended £y the proposer" 

A roll call was requested and properly seconded. 

The question was taken on the Morrison amendment and the roll 
was called. There were 52 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kelso 

Kludt 
Knickerbocker 
Long 
Marsh 
McDonald 
McKasy 
McPherson 
Morrison 
Omann 
Onnen 
Pauly 

Poppenhagen 
Price 
Quist 
Redalen 
Reding 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carison, L. 
Carruthers 
Clark 
Dorn 
Greenfield 
Hartle 
Jacobs 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kostohryz 
Krueger 
Larsen 

. Lasley 
Lieder 
McEachern 
Mc4tughlin ' 

Milbert Pappas 
Minne Pelowski 
Munger Peterson 
Murphy Quinn 
Nelson, C. Rest 
Nelson, D, Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 
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'lJornhom moved to amend S. F. No. ·282, the unofficial engross
ment, as amended, as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 398A.04, is amended 
by adding a subdivision to read: 

Subd. 12. [METROPOLITAN AREA; LIMITATIONS.] A regional 
rallaiilliorlty that is engaged in planning or preliminary engineer
!gg for light rail transit in the metrolJolitan area, defined in section 
473:121, may spend tax revenues or public hearings and the 
dissemination of information about light rai transit, but may not 
spent tax r.evenues for activitleStIiat promote light rail transit or 
speci lill~ht rail proposals, includI'iig conferences, woililiops, sem
inars, an 'adVertising, nor for the expenses of the authority, its 
memoers,-advisory committees, staff, or consultants when engagea 
in promotional activities." 

Renumber the remaining sections 

Correctinternal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the 'lJornhom amendment and the roll 
was called. There were 52 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Knuth 
Long 
Marsh 

McDonald 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Omann 
Onnen 
Orenstein 
Pauly 
Pelowski 

Poppenhagen 
Quist . 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

, Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L, 
Carruthers 

Clark 
Cooper 
Danner 
DeBlieck 
Dorn 
Greenfield 
Hartle 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
McEachern 
McLaughlin 

Swenson 
Thiede 
Tjofnhom 
Tompkins 
Upbus 
Valento 
Waltman 
Welle 

Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
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Olsen, S. 
Olson, E. 
Olson, K. 
Osthoff 
Otis 
Pappas 
Peterson 

Price 
Quinn 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 

FRIDAY, MAY 1, 1987 

Sarna 
Scheid 
Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 

Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 

Wenzel 
Winter 

3821 

Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 282 was read for the third time, as amended. 

McDonald moved that S. F. No. 282, ,as amended, be re-referred to 
the Committee on Metropolitan Affairs. 

A roll call was requested and properly seconded. 

The question was taken on the McDonald motion and the roll was 
called. There were 26 yeas and 98 nays as follows: 

Those who voted in the affirmative were: 

Blatz 
Burger 
Clausnitzer 
Dempsey 
Frederick 
Haukoos 

Himle 
Hugoson 
Long 
Marsh 
McDonald 
McKasy 

McPherson 
Miller 
Poppenhagen 
Quist 
Richter 
Schreiber 

Shaver 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Hartle 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
McEachern Otis 
McLaughlin Ozment 
Milbert Pappas 
Minne Pelowski 
Morrison Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Conn.or Rodosovich 
Ogren Rose 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 
Omann Schoenfeld 
Onnen Seaberg 
Orenstein Segal 

The motion did not prevail. 

Valento 
Waltman 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 282, A bill for an act relating to metropolitan govern
ment; permitting regional railroad authorities to engage in certain 
activities; amending Minnesota Statutes 1986, section 473.398. 
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The bill, as amended, was placed upon its final passage. 

The question was taken on the passage of the biII and the roll was 
called. There were 96 yeas and 36 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Darn 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
McEachern Ozment 
McLaughlin Pappas 
Milbert Pelowski 
Mione Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Redalen 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
OmanD Segal 
Onnen Simoneau 

Those who voted in the negative were: 

Blatz 
Burger 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Hauko08 

Himle 
Knickerbocker 
Kostohryz 
Long 
Marsh 
McDonald 
McKasy 
McPherson 

Miller 
Morrison 
Pauly 
Poppenhagen 
Quist 
Reding 
Richter 
Riveness 

Schafer 
Schreiber 
Seaberg 
Shaver 
Sviggum 
Thiede 
'fjornhom 
Tompkins 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Trimble 
'I'unheim 
Uphus 
Vanasek 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Valento 
Vellenga 
Waltman 
Welle 

The biII was passed, as amended, and its title agreed to. 

Knickerbocker was excused for the remainder of today's session. 

Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Nelson, K., was excused between the hours of 4:20 p.m. and 5:30 
p.m. 
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There being no objection, the order of business reverted to Mes
sages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1515. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1515, A bill for an act relating to higher education; 
appropriating money for education and related purposes to the 
higher education coordinating board, state board of vocational 
technical education, state board for community colleges, state uni
versity board, University of Minnesota, the Mayo medical founda
tion, and the Minnesota job skills partnership board, with certain 
conditions; amending Minnesota Statutes 1986, sections 135A.03, 
subdivision 1; 136A.101, by adding a subdivision; 136A.111, by 
adding a subdivision; 136A.121, subdivisions 4 and 5; 136A.132, 
subdivisions 3, 6, and 7; 136A.233, subdivisions 1 and 2; 136A.85; 
136A.86, subdivisions 1 and 2; 136A.87; 137.31, subdivision 3; and 
645.445, subdivision 5; Laws 1983, chapter 334, section 7; repealing 
Minnesota Statutes 1986, section 136.09, subdivision 3. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution ofthe state 
of Minnesota, Anderson, G., moved that the rule therein be sus
pended and ari urgency be declared so that S. F. No. 1515 be given its 
second and third readings and be placed 'upon its final passage. The 
motion prevailed. 

Anderson, G., moved that the Rules of the House be so far 
suspended that S. F. No. 1515 be given its second and third readings 
and be placed upon its final passage. The motion prevailed. 
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S. F. No. 1515 was read for the second time. 

S. F. No. 1515 was reported to the House. 

Carlson, L., moved to amend S. F. No. 1515, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [HIGHER EDUCATION; APPROPRIATIONS.] 

The sums in the columns marked "APPROPRIATIONS" are ap
propriated from the general fund, or other named fund, to the 
agencies and for the purposes specified in this act, to be available for 
the fiscal year indicated for each purpose. The listing of an amount 
under the figure "1987," "1988," or "1989" in this act indicates that 
the amount is appropriated to be available for the year ending June 
30, 1987, June 30, 1988, or June 30, 1989, respectively. 

In this act, "first year" and "second year" mean the first fiscal year 
and second fiscal year, respectively, of the 1987-1989 biennium 
beginning July 1, 1987, and ending 24 months later. 

In this act, "biennium" and "1987-1989 biennium" mean the two 
consecutive fiscal years beginning July 1, 1987, and ending 24 
months later. . 

SUMMARY BY FUND 
1987 1988 1989 TOTAL 

General $2,910,500 $808,643,700 $843,386,200 $1,654,940,400 
SUMMARY BY AGENCY - GENERAL FUND 

1987 1988 1989 TOTAL 
Higher Education Coordinating Board 

$ 0 $ 74,532,700 $ 77,007,000 $151,539,700 
State Board of Vocational Technical Education 

1,895,000 151,917,900 156,290,400 310,103,300 
State Board for Community Colleges 

o 65,165,200 69,020,200 134,185,400 
State University Board 

500,000 129,725,800 138,626,700 268,852,500 
Board of Regents of the University of Minnesota 

515,500 386,450,800 401,533,000 788,499,300 
Mayo Medical Foundation 

o 851,300 908,900 1,760,200 
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1987 

Sec. 2. IDGHER EDUCATION CO
ORDINATING BOARD 

APPROPRIATIONS 
Available for the Year 

Ending June 30 

1988 1989 

Subdivision 1. Total Appropriation $74,532,700 $77,007,000 

The amounts that may be spent from 
this appropriation for each purpose are 
specified in the following subdivisions. 

Subd. 2. Agency Administration 
$2,735,100 $2,674,500 

This appropriation includes $294,000 
in 1988 and $214,000 in 1989 for the 
optometry and osteopathy contract pro
gram to continue seats for students 
who were in the program in the 
1986-1987 academic year. No new stu
dents may be admitted to the program 
during the biennium. 

This appropriation includes $15,000 in 
1988 for scholarships and grants for 
eligible students of optometry. Eligible 
students are those who were enrolled in 
the 1984-1985 academic year in schools 
of optometry with which Minnesota 
had an agreement for each academic 
year in the 1985-1987 biennium for 
optometry seats. Students are obli
gated to practice in Minnesota as pro
vided in Minnesota Statutes, section 
136A.225. 

$100,300 in 1988 and $100,200 in 1989 
are to coordinate system missions and 
planning. 

$47,500 in 1988 is for a study of inc en
tives for families to save for the costs of 
higher education. The board shall re
port its findings and recommendations 
to the legislature by January 15, 1988. 
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1987 
$ 

$35,000 in 1988 and $75,000 in 1989 
are to provide information beginning in 
the eighth grade about opportunities 
and preparation for higher education 
under section 19. 

$118,000 in 1988 and $180,000 in 1989 
are to continue the' post-high school 
planning program. The additional 
funding in 1989 is to include more 
students and offer increased services as 
provided in sections 16 to 19. 

Subd. 3. State Scholarships and 
Grants 

$62,450,000 $64,350,000 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available to meet scholar
ship and grant obligations. 

Notwithstanding section 136A.121, 
subdivision 10, the implementation of 
eligibility for four full years of scholar
ships and grants is delayed until July 
1,1989. 

$100,000 the first year is for short-term 
living and transportation expenses of 
AVTI students. 

Subd. 4. 
Reciprocity 

$3,700,000 

Interstate Tuition 

$4,300,000 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available to meet reciproc
ity contract obligations. 

Subd. 5. State Work Study 
$4,428,600 $4,428,600 

Subd. 6. Income Contingent Loans 
$ 110,000 $ 158,100 

$ 
1988 

[41st Day 

1989 
$ 
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1987 
$ 

This appropriation is for an income 
contingent loan repayment program to 
assist graduates of Minnesota schools 
in medicine, dentistry, pharmacy, 
chiropractic medicine, public health, 
and veterinary medicine in repaying 
their student debt by providing a repay
ment plan based on their annual in
come. The appropriation IS to pay 
defaulted principal and interest pay
ments not covered by default insurance 
on the original loans, and to administer 
the program. The board shall study the 
possible inclusion of students in other 
academic programs, including optome
try, and report its recommendations to 
the appropriations and finance com
mittees by December 1, 1987. Notwith
standing any law to the contrary, 
during the biennium applicant data 
collected by HECB for this program 
may be disclosed to a consumer credit 
reporting agency under the same con
ditions as apply to the supplemental 
loan program according to section 
136A.162. 

Subd. 7. Minitex Library Program 
$ 759,300 $ 759,300 

Subd. 8. Enterprise Development 
Partnerships 

$ 349,700 $ 336,500 

The board shall report to the legisla
ture on the programs by February 1, 
1989. 

Subd. 9. An unexpended balance un
der the subdivisions in this section in 
the first year does not cancel but is 
available for the second year of the 
biennium. 

Sec. 3. STATE BOARD OF VOCA
TIONAL TECHNICAL EDUCATION 

Subdivision 1. Total Appropriation 

$ 
1988 

3827 

1989 
$ 

1,895,000 151,917,900 156,290,400 
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1987 
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The amounts that may be spent from 
this appropriation for each purpose are 
specified in the following subdivisions. 

Subd. 2. Instructional Expenditures 

The legislature estimates that the 
amount for instructional expenditures 
will be $196,646,200 for the first year 
and $203,711,900 for the second year. 

The legislature estimates that 
$2,880,900 in the first year and 
$2,959,000 in the second year are for 
repair and replacement. Revenue for 
this purpose must be recorded in a 
separate and distinct account in the 
board's internal accounting system. 
Money may be transferred into and out 
of the account. A transfer, together 
with the amount and nature of the 
transfer, must be reported with the 
system's 1989-1991 biennial budget re
quest. The report must include an anal
ysis of the adequacy of the above 
appropriation in meeting the system's 
repairs and replacement needs. 

$1,895,000 in 1987 is for the TRAIFICA 
deficiency. 

Subd. 3. Noninstructional Expendi
tures 

The legislature estimates that the 
amount for noninstructional expendi
tures will be $6,516,200 for the first 
year and $5,859,400 for the second 
year. 

$5,371,700 the first year and 
$4,704,700 the second year are for debt 
service payments to school districts for 
AVTI buildings financed with district 
bonds issued before January 1, 1979. 

$288,900 each year is appropriated for 
the agricultural crisis assistance pro
gram. The commissioner of finance 
shall allocate these funds to the com
missioner of agriculture. 

$ 
1988 

[41st Day 

1989 
$ 
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1987 
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$56,100 the first year and $49,200 the 
second year are for veteran farmer co
operative training programs. 

$125,000 in 1988 and $125,000 in 1989 
are to provide services for handicapped 
students. 

Subd. 4. State Council on Vocational 
Technical Education 

$38,400 the first year and $39,400 the 
second year must be allocated by the 
state board to the state council on vo
cational education. 

Sec. 4. STATE BOARD FOR COM
MUNITY COLLEGES 

$ 
1988 

3829 

1989 
$ 

Subdivision 1. Total Appropriation 65,165,200 69,020,200 

The amounts that may be spent from 
this appropriation for each purpose are 
specified in the following subdivisions. 

Subd. 2. Instructional Expenditures 

The legislature estimates that the 
amount for instructional expenditures 
will be $82,656,000 for the first year 
and $88,488,100 for the second year. 

$187,500 in each year is to provide for 
special needs students. 

The legislature estimates that 
$1,413,200 in the first year and 
$1,413,200 in the second year are for 
repair and replacement. Revenue for 
this purpose must be recorded in a 
separate and distinct account in the 
board's internal accounting system. 
Money may be transferred into and out 
of the account. A transfer, together 
with the amount and nature of the 
transfer, must be reported with the 
system's 1989-1991 biennial budget re
quest. The report must include an anal
ysis of the adequacy of the above 
appropriation in meeting the system's 
repairs and replacement needs. 
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1987 
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Subd. 3. Noninstructional Expendi
tures 

The legislature estimates that the 
amount for noninstructional expendi
tures will be $10,962,500 for the first 
year and $10,910,000 for the second 
year. 

Sec. 5. STATE UNIVERSITY 
BOARD 

Subdivision 1. Total Appropriation 

$ 
1988 

[41st Day 

1989 
$ 

500,000 129,725,800 138,626,700 

The amounts that may be spent from 
this appropriation for each purpose are 
specified in the following subdivisions. 

Subd. 2~ Instructional Expenditures 

The legislature estimates that the 
amount for instructional expenditures 
will be $180,625,600 for the first year 
and $193,577,400 for the second year. 

The legislature estimates that 
$2,565,000 in the first year and 
$2,565,000 in the second year are for 
repair and replacement. Revenue for 
this purpose must be recorded in a 
separate and distinct account in the 
board's internal accounting system. 
Money may be transferred into and out 
of the account. The transfer, together 
with the amount and nature of the 
transfer, must be reported with the 
system's 1989-1991 biennial budget re
quest. The report must include an anal
ysis of the adequacy of the above 
appropriation in meeting the system's 
repairs and replacement needs. 

The state university board shall con
tinue to ensure that classroom teaching 
assistants for whom English is a second 
language are proficient in speaking, 
reading, and writing English. The 
board shall report the actions it is tak
ing on this matter to the legislature by 
January 15, 1988. 
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1987 
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$375,000 in 1989 is for the expansion of 
upper division programs at Metropoli
tan State University. 

$83,500 in 1989 is for the planning of 
the materials science engineering pro
gram at Winona State University. The 
state university board shall develop 
short and long range plans that specify 
the directions and intentions of the 
system in program development, par
ticularly in the science, technology, and 
engineering areas. The plans shall pro
vide an overview of the entire system as 
well as specifically examining the sta
tus of current programs and future 
plans at each campus. In its planning 
during the biennium, the board shall 
study at least immediate and long 
range: (1) needs for and opportunities 
available to students graduating in 
these program areas; (2) possibilities of 
cooperative arrangements with other 
educational institutions; (3) incorpora
tion of new technology developments 
into existing programs rather than cre
ating new programs; (4) potential for 
private sector participation and invest
ment; (5) effects of emphasizing techno
logical programs on other academic 
areas; and (6) consequences for the 
state's economy. The board shall report 
its findings to the appropriations and 
finance committees of the legislature 
by January 15, 1989. 

Subd. 3. Noninstructional Expendi
tures 

The legislature estimates that the 
amount for noninstructional expendi
tures will be $9,045,300 for the first 
year and $9,268,500 for the second 
year. 

$500,000 in 1987 is to be paid to the 
city of St. Cloud for street and pedes
trian walkway improvement assess
ments under Laws 1983, chapter 344, 
section 8, subdivision 5, paragraph (b). 
finance committees. 

$ 
1988 

3831 

1989 
$ 
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1987 
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Subd. 4. Construction 

During the biennium the state univer
sity board may accept money from 
nonstate sources to construct a build
ing on the Mankato State University 
campus. No state funds shall be appro
priated or expended for this purpose. 
The board shall supervise and control 
the preparation of plans and specifica
tions for the construction of the build
ing. The board shall advertise for bids 
and award contracts, supervise and in
spect the work, approve necessary 
changes in the plans and specifications, 
approve estimates for payment, and ac
cept the improvements when completed 
according to the plans and specifica
tions. 

Sec. 6. BOARD OF REGENTS OF 
THE UNIVERSITY OF MINNESOTA 

Subdivision 1. Total Appropriation 

1988 
$ 

1989 
$ 

515,500 386,450,800 401,533,000 

The amounts that may be spent from 
this appropriation for each purpose are 
specified in the following subdivisions. 

Subd. 2. Operations and Mainte
nance 

On December 1, 1988, and December 1, 
1989, the president of the University of 
Minnesota shall furnish the senate fi
nance and house appropriations com
mittees and the commissioner of 
finance the following information: the 
total amount of receipts during fiscal 
year 1988 from all sources in excess of 
$125,324,800 and during fiscal year 
1989 from all sources in excess of 
$130,686,500; the sources of these re
ceipts; and the purposes for which any 
excess receipts were spent and accounts 
to which transferred. 

(a) Instructional Expenditures 

314,111,800 327,199,300 
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The legislature estimates that the 
amount for instructional expenditures 
in subdivision 2 and subdivision 3, 
paragraph (z) will be $347,901,000 for 
the first year and $364,148,400 for the 
second year. 

The legislature estimates that 
$4,332,000 in the first year and 
$4,332,000 in the second year are for 
repair and replacement. Revenue for 
this purpose must be recorded in a 
separate and distinct account in the 
board's internal accounting system. 
Money may be transferred into and out 
of the account. A transfer, together 
with the amount and nature of the 
transfer, must be reported with the 
system's 1989-1991 biennial budget re
quest. The report must include an anal
ysis of the adequacy of the above 
appropriation in meeting the system's 
repairs and replacement needs. Of this 
amount, $200,000 in the first year is for 
the Falcon Heights assessment for the 
Roselawn Avenue project; $82,000 in 
the first year is for city assessments for 
utilities and services for the Waseca 
campus; and $3,000 in the first year is 
for city assessments for utilities and 
services for the Morris campus. 

The university is requested to continue 
to ensure that classroom teaching as
sistants for whom English is a second 
language are proficient in speaking, 
reading, and writing English. The uni
versity is requested to report the ac
tions it is taking on this matter to the 
legislature by January 15, 1988. 

The university is requested to develop a 
new plan by which the funding neces
sary to implement comparable worth in 
a timely manner is provided through· 
internal reallocation. The university 
shall report on its actions by January 
15, 1988, to the appropriations and 
finance committees. 

$ 
1988 

3833 

1989 
$ 
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(b) Noninstructional Expenditures 

The legislature estimates that the 
amount for noninstructional expendi
tures will be $93,210,600 for the first 
year and $95,412,400 for the second 
year. 

$2,500,000 the first year and 
$2,500,000 the second year are for the 
graduate fellowship program. By Janu
ary 15,1989, the University of Minne
sota shall report on the distribution of 
graduate fellowships and their use in 
furthering the Uni versi ty of 
Minnesota's efforts to focus its mission 
and improve its programs, particularly 
in the liberal arts. 

Subd. 3. Special Appropriations 

(a) Minnesota Extension Service 
$14,609,200 $14,967,100 

This appropriation includes money for 
agriculture extension work, county ag-

o ricultural agents, home demonstration 
and 4-H club work, soil conservation, 
and consultation with extension dis
trict farmers and business operators on 
the business and marketing aspects of 
family farm operations and rural retail 
establishment operations. A salary in
crease granted by the university to per
sonnel paid from this appropriation 
must not result in a reduction of the 
county portion of the salary payments. 

$515,500 in 1987 is for the farmer
lender mediation program. 

The Center for Farm Financial Man
agement is requested to make the 
FINPACK softwear, service fee, train
ing, and materials available to private 
individuals at the same cost as it 
charges public, non-Extension Service 
parties. 

(b) Agricultural Research 
$24,248,400 $24,863,300 

1988 
$ 

1989 
$ 

72,339,000 74,333,700 
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This appropriation includes money for 
research on aquatic plants (including 
wild rice), soybeans, avian disease, 
swine disease, corn improvement, irri
gation, growing and processing grapes, 
plant molecular biology, and animal 
health (including a study of pseudorab
ies), 

During the biennium, the university 
shall maintain an advisory council sys
tem for each experiment station. The 
advisory councils must be broadly rep
resentative of range of size and income 
distributions for farms and 
agribusiness and must not dispropor
tionately represent those from the up
per half of the size and income 
distributions. 

(c) Veterinary Diagnostic Laboratory 
$1,389,900 $1,423,400 

(d) Coleman Leukemia Research 
Center 

$ 242,300 $ 248,500 

(e) Indigent Patients (County Papers) 
$ 316,000 $ 416,000 

(I) Rural Physicians Associates 
Program 

$ 568,800 $ 583,200 

(g) Medical Research 
$2,405,100 $2,464,600 

(h) Special Hospitals, Service and Edu
cational Offset 

$7,678,900 $7,924,400 

During the biennium, fees for service 
furnished to counties and individuals 
under this program must be sought to 
increase the money appropriated. The 
fees are appropriated to the university 
hospitals, to be available until June 30, 
1989. 

(i) UMD Center for American Indian 
and Minority Health 

$ 75,000 

$ 
1988 

3835 

1989 
$ 
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(j) Fellowships for Minority and Disad
vantaged Students 

$ 54,900 $ 56,300 

(k) General Research 
$ 2,125,900 $ 2,179,800 

This appropriation is, as the board of 
regents may direct, for general re
search, and business and economic re
search including business and 
economic research at Duluth, center for 
urban and t:'egional affairs, museum of 
natural history, and juvenile justice 
seminar. ' 

(I) Intercoll~giate Athletics, 
$ 2,993,700 $ 3,069,700 

This appropriation includes money to 
improve the programs and resources 
available to women and to ensure that 
campuses are in compliance with Title 
IX of the Educational Amendment Act 
of 1972 and Minnesota Statutes, sec
tion 126.21. 

Of this appropriation, no less than the 
following amounts must be allocated to 
each campus: 

Duluth 

Morris 

Crookston 

Waseca 

517,113 530,230 

62,013 63,586 

42,128 43,196 

41,923 42,986 

(m) Student Loans Matching Money 
$ 51,900 $ 54,500 

(n) Talented Youth Mathematics 
Program 

$256,500 $262,900 

Of this appropriation, $45,000 is to 
match grant funds for teacher educa
tion. 

$ 
1988 

[41st Day 

1989 
$ 
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This appropriation includes money to 
continue the outreach sites program to 
ensure an opportunity for the partici
pation of youth outside the metropoli
tan area. 

(0) Geological Survey 
$ 951,900 $ 976,100 

(p) Mineral &sources &search Center 
$ 762,500 $ 781,800 

(q) Natural &sources Research 
Institute 

$2,485,000 $2,548,000 

Up to $80,000 of this appropriation 
may be spent for wild rice marketing 
research. 

(r) Sea Grant College Program 
$ 314,700 $ 322,700 

The legislature intends that the uni
versity relocate the Sea Grant program 
to the Duluth campus by January 1, 
1988. 

(s) Underground Space Center 
$ 222,000 $ 227,600 

(t) Institute for Advanced Studies in 
Biological Process Technology 

$ 620,500 $ 636,300 

(u) Industrial &lations Education 
$ 724,600 $ 742,300 

(v) Institute for Human Genetics 
$ 497,100 $ 509,700 

(w) Microelectronics and Information 
Science Center 

$ 661,200 $ 678,000 

(x) Productivity Center 
$ 333,000 $ 341,500 

(y) Supercomputer Institute 
$6,150,000 $6,306,000 

$ 
1988 

3837 

1989 
$ 
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This appropriation includes money for 
the leasing of two supercomputer archi
tectures. 

(z) Rank Funding Adjustment 
$ 1,675,000 $1,675,000 

The legislature intends this to be a 
special appropriation for the 1987-1989 
biennium to increase instructional ex
penditures as part of the University's 
Commitment to Focus efforts. This ap
propriation and the tuition revenue it 
generates must be allocated by the uni
versity to improve both undergraduate 
instruction, particularly at the lower 
division level, and graduate level in
struction. The university should be cog
nizant of the instructional needs of the 
coordinate campuses as well as the 
Twin Cities campus. 

Of this amount, up to $400,000 is to 
ensure adequate counseling of students 
applying for admission as provided in 
section 29. 

The appropriation in each year must be 
counted as instructional cost. 

The university shall report on its uses 
of these funds by January 15 of each 
year of the biennium. Beginning in the 
1989-1991 biennium, any funding ap
propriated for rank adjustment must be 
incorporated into the operations and 
maintenance budget. 

Sec. 7. MAYO MEDICAL FOUNDA
TION 

Subdivision 1. Total Appropriation 

The amounts that may be spent from 
this appropriation for each purpose are 
specified in the following subdivisions. 

Subd. 2. Medical School 
$ 674,900 $ 728,000 

1988 
$ 

851,300 

[41st Day 

1989 
$ 

908,900 
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The state of Minnesota shall pay a 
capitation of $8,653 in fiscal year 1988 
and $8,878 in fiscal year 1989 for each 
student who is a resident of Minnesota. 

The legislature intends capitation 
money to be for a maximum of 20 
students in each class allowing for en
rollment fluctuations that may slightly 
alter this number in a given class. If 
the appropriation for either year is in
sufficient, the appropriation for the 
other year is available. The biennial 
total must not be exceeded. 

The legislature intends that during the 
biennium the Mayo foundation use the 
capitation money to increase the num
ber of doctor,s practicing in rural areas 
in need of doctors as identified by the 
higher education coordinating board. 

Subd. 3. Family Practice. and Gradu
ate Residency Program 

$176,400 $180,900 

The state of Minnesota shall pay a 
capitation of $14,700 in fiscal year 
1988 and $15,075 in fiscal year 1989 for 
a maximum of 12 students each year. 

$ 
1988 

3839 

1989 
$ 

Sec. 8. Minnesota Statutes, section 135A.03, subdivision 1, IS 

amended to read: 

Subdivision 1. [DETERMINATION OF APPROPRIATION.] The 
direct appropriation to each board for instructional services shall 
equal 67 percent of the estimated total cost of instruction for the 
University of Minnesota, the state university system, and the 
community college system, and, for Hrea vocational technical insti
tutes, % 74 percent of the estimated total cost of instruction. 

Sec. 9. Minnesota Statutes 1986, section 135A.04, is amended to 
read: 

135A.04 [VARIABLE TUITION.] 

The board of regents of the University of Minnesota, state univer
sity board, state board for community colleges, and state board for 
vocational education shall establish tuition. Tuition may vary by 



3840 JOURNAL OF THE HOUSE [41st Day 

program, level of instruction, cost of instruction, or other classifica
tions determined by each board. In all systems that have ~ credit 
hour basis, tuition rates must be established on that basis and must 
not "£E!.y across" variable number of credits. Tuition may be set at 
any percentage of instructional cost established by the respective 
boards. 

Sec. 10. Minnesota Statutes 1986, section 135A.06, is amended to 
read: 

135A.06 [SYSTEM PLANS AND MISSIONS.] 

Subdivision 1. [SUBMISSION OF PLANS.] It is the intent of the 
legislature that the planning efforts of the public post-secondary 
education systems be summarized and reported to the legislature. It 
is the further intent that the system missions be differentiated from 
one another to best serve the needs of the citizens of Minnesota. In 
order to accomplish these goals, the University of Minnesota board 
of regents, the state university board, the state board for community 
colleges, and the state board of vocational technical education shall 
each submit to the governor and the legislature on December 1 of 
each even-numbered year a planning report for its system. The 
planning report shall contain the mission of the system and short
and long-range plans for programs, staff, and facilities. The report 
shall specify the mission and plans for two, five, and ten years. The 
assumptions used in developing the plans shall be included. The 
report shall also include plans for and progress toward achieving 
mission differentiation while maintaining the state's overall post
secondary objectives. 

Subd. 2. [MISSION.] Each system shall review its mission as it 
relates to instruction, research, and public service. The systems in 
cooperation with the higher education coordinating board shall 
jointly review their missions aOOL develop strategies to achieve 
eleaFeF mission differentiation, and create an overall intersystem 
plan that ensures achieving the state'S!W€Fall post-secondary objec
tives. The higher education coordinating board shall establish an 
agenda, determine schedules tor accomplishing that agenda, and 
develop criteria for the intersystem plan. 

Subd. 3. [SYSTEM PLANS.] Each system shall develop a program 
plan for instruction, research, and public service. Each system shall 
consult with the higher education coordinating board and with the 
other systems throughout the planning process. The higher educa
tion coordinating board shall coordinate intersystem efforts in the 
development of the program plans to achieve intersystem coopera
tion and differentiation. 

Each planning report shall consider at least following elements: 
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(a) A statement of program priorities for undergraduate, gradu
ate, and professional education. Program plans shall also include 
data about program cost and average class size within each institu
tion. 

(b) A review of plans for adjusting the number of facilities, staff, 
and programs to projected level of demand. Plans for adjustments 
shall consider campus and program mergers, campus and program 
closings, new governance structures, the relationship between fixed 
costs and projected enrollment changes, and other methods includ
ing consolidation of institutions, services, and programs that serve 
the same geographic area under different governing boards. 

(c) Enrollment projections for two, five, and ten years. If a system 
uses projections which are different from the most recent available 
projections produced by the higher education coordinating board, 
the system shall compare its projections with enrollment projections 
prepared by the higher education coordinating board, and the 
system shall identify the method and assumptions used to prepare 
its projections. 

(d) Estimated financial costs and savings of alternative plans for 
adjusting facilities, staff, and programs to declining enrollments and 
fiscal resources. 

(e) Opportunities for providing services cooperatively with other 
public and private institutions in the same geographic area. . 

(D Differentiating and coordinating missions to reduce or elimi
nate duplication of services and offerings to improve delivery of 
services and to establish clear and distinct rOles and priorities. 

Subd. 4. [CAPITAL REQUESTS.] A capital budget request sub
mitted by a system must specifically relate a proposed capital project 
to the plans required under this section. 

Subd. 5. [HECB REVIEW AND COMMENT.] The higher educa
tion coordinating board shall review and comment on the reports 
prepared by the systems. The board shall submit the review and 
comment and the intersystem plan to the governor and TegiSfatille 
~ December .!.: In order to provide su1UCient time for this review, 
systems shall submit the reports. to the coordinating board on 
September 1 ~ te the Deeember 1, submissian te the gavefflar and 
legiBI"tare. Before the higher education coordinating board for
wards its review and comment to the legislature, each system shall 
be given the opportunity by the higher education coordinating board 
to respond to the higher education coordinating board review. In 
order to provide sufficient time for the systems to respond, the 
HECB shall provide copies of its review and comment to the systems 
by October 15 and the systems shall submit any responses to the 
higher education coordinating board by November 15, prior to the 
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December 1 submission to the governor and the legislature. The 
system responses shall accompany the higher education coordinat
ing board review and comment when it is submitted to the governor 
and the legislature. As part of its review and comment, the higher 
education coordinating board shall present information on the costs, 
enrollment, and participation in public post-secondary institutions 
and on the progress the systems and the board are making toward an 
integrated intersystem planning effort. 

Sec. 11. Minnesota Statutes 1986, section 136.142, is amended by 
adding a subdivision to read: 

Subd. 1a. [LITIGATION PROCEEDS.] Notwithstanding any other 
law to the contrary, the state university board may retain funds 
received from successful liti ation ~ or against the board. Awaras 
made to the state or the boar resu tingtrom litigation against or !>,y 
the boardShali be retai~ the board to the credit of the account 
from which the litigation was origillaIiy fullded. 

Sec. 12. [136.27] [CAPITAL PROJECTS BIDDING PROCE
DURES.] 

In awarding contracts for capital projects under section 16B.09, 
the board must consider the documentation provrOed !>,y the bidders 
regaramg their qualifications including evidence of having success
fully completed similar work, or delivering services or products 
comparable to that being requested. The board shall formulate 
procedures to administer this section which include practices that 
wiU assist in the economic development of small businesses and 
small businesses owned and operated ~ socTaJIY or economically 
disadvantaged persons. 

Sec. 13. Minnesota Statutes 1986, section 136A.02, subdivision 6, 
is amended to read: 

Subd. 6. There is hereby created a higher education advisory 
council, the membership of which shall include the president of the 
University of Minnesota, the chancellor of the state university 
board, the chancellor of the state board for community colleges, the 
state director of vocational technical education, the commissioner of 
education, the m,eelit;'!e e;reet9rpresident of the Minnesota private 
college council, and a representative from the Minnesota association 
of private post-secondary schools. The advisory council shall (1) 
bring to the attention of the board any matters which the council 
deems as needing attention of the board, (2) make recommendations 
to the board as the council deems appropriate, (3) review and 
comment upon proposals and other matters before the board, and (4) 
provide any reasonable assistance to the board in its effort to fulfill 
responsibilities of the board. The board shall periodically inform the 
council of all matters under consideration by the board and shall 
refer all proposals to the council prior to transmitting such proposals 
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as recommendations to the governor and the legislature. The board 
shall provide time for a report from the advisory council at each 
meeting of the board. 

The higher education advisory council shall report to the board 
quarterly and at such other times as the council may deem desirable. 
The council shall determine its meeting times, but the council shall 
also meet within 30 days following a request for a council meeting by 
the executive director of the board. 

Sec. 14. Minnesota Statutes 1986, section 136A.04, subdivision 1, 
is amended to read: 

Subdivision 1. The higher education coordinating board shall: 

(a) Continuously study and analyze all phases and aspects of 
higher education, both public and private, and develop necessary 
plans and programs to meet present and future needs of the people 
of the state in respect thereto; 

(b) Continuously engage in long range planning of the needs of 
higher education and, if necessary, cooperatively engage in such 
planning with neighboring states and agencies of the federal gov
ernment; 

(c) Act as successor to 'any committee or commission heretofore 
authorized to engage in exercising any of the powers and duties 
prescribed by sections 136A.OI to 136A.07; 

(d) Review, approve or disapprove, and make recommendations 
and identify priorities with respect to aIlflIansaBEI proposals for new 
or additional programs of instruction or substantial cbanges in 
existing programs to be established in or offered by, the University of 
Minnesota, the state universities, the community colleges, and 
public area vocational technical institutes, and private collegiate 
and noncollegiate institutions offering post-secondary education, 
aBEl. The board shall also periodically review existing programs 
offered in or by the above institutions and recommend discontinuing 
or modifying any existing program, the e8fltiBuati8B sf wIHeh is 
jadged by the beaffi as Ileffig. In reviewing new or existing programs, 
the board shall consider whether the program is unnecessary SF, a 
needless duplication of existing programs, beyond the capability· of 
the system or institution considering its resources; or beyond the 
scope of the system or institutional mission; 

(e) Develop in cooperation with the post-secondary systems, com
mittee on appropriations of the house of representatives, committee 
on finance of the senate, and the departments of administration and 
finance a compatible budgetary reporting format designed to pro
vide data of a nature to facilitate systematic review of the budget 
submissions of the University of Minnesota, the state university 
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system, the state community college system and the public voca
tional technical schools; and which includes the relating of dollars to 
program output; 

(f) Review budget requests, including plans for construction or 
acquisition of facilities, of the University of Minnesota, the state 
universities, the state community colleges, and public vocational 
technical schools for the purpose of relating present resources and 
higher educational programs to the state's present and long range 
needs; and conduct a continuous analysis of the financing of post
secondary institutions and systems, including the assessments as to 
the extent to which the expenditures and accomplishments are 
consistent with legislative intent; 

(g) Obtain from private post-secondary institutions receiving state 
funds a report on their use of those funds; 

(h) Continuously monitor and study the transferability between 
Minnesota post-secondary and higher education institutions of cred
its earned for equal and relevant work at those institutions, the 
degree to which credits earned at one institution are accepted at full 
value by the other institutions, and the policies of these institutions 
concerning the placement of these transferred credits on transcripts. 

Sec. 15. Minnesota Statutes 1986, section 136A.05, is amended to 
read: 

136A.05 LCOOPERATION OF INSTITUTIONS OF HIGHER ED
UCATION.] 

All public institutions of higher education, \ffihlie aOO l'Fivate, and 
all state departments and agencies are Feq .. ested ill shall cooperate 
with and supply wFitteR information requested by the higher 
education coordinating board in order to enable it to carry out and 
perform its duties. Private post-secondary institutions are reguested 
to cooperate and provide infonnation. 

Sec. 16. Minnesota Statutes 1986,section 136A.85, is amended to 
read: 

136A.85 [Ct,REER GUIIh'\J>K:E POST-HIGH SCHOOL PLAN
NING PROGRAM, ESTAELISHMENT.l 

The MiRReseta higher education coordinating board shall estab
lish llo voluntary post-high school planning program for all eieveRth 
gmde st .. deRts ffi the state wile desire ill l'aFtieil'ate, secondary 
students in grades i3 through g and adults. The program must be a 
statewide education and career guidance, testing, information and 
planning program designed to: . 
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W Assist stuaents ta make eareeF j>laHs ami aeeisisRs FegareiRg 
!lsst seesRaary eElueatisn, tFeining ami geaIs (1) enable students and 
adults to consider the full range of available!,ost-secondary oppor
tunities; 

(2) encourage early and systematic planning for education and 
careers by students and adults; 

(3) encourage students and adults to acquire the academic skills to 
prepare them for ~ wide range of post-secondary programs; 

(4) increase completion of post-secondary education !Jy helping 
students and adults enroll in appropriate institutions and programs; 

(5) consolidate and make more efficient the testing procedures 
used to advise, admit, and place students and adults in post
secondary programs; 

W (6) assist high school, college and vocational institute counse
lors in their work with students and adults; 

W (7) assist Minnesota colleges and vocational institutes to 
identify students and adults for whose talents, interests and needs 
they have appropriate programs; 

\<It (8) assist colleges and scholarship agencies to select from 
applicants those who show the most promise of benefiting from 
particular programs; 

W (9) provide educators, state planners and policy makers in the 
state acontinuous inventory of the talents, plans, needs and other 
characteristics of students and adults in individual educational 
institutions, in educational systems, and in the state as a whole; and 

if) (10) assist educators, state planners and policy makers to 
develop improved educational measures aoq. cQllJiseling tools. 

Sec. 17. Minnesota Statutes 1986, section 136A.86, subdivision 1, 
is amended to read: 

Subdivision l. The board shall establish an advisory task force to 
EIeHne the sbjectives sf the !lFsgFam ami make recommendations to 
the board on program goals, policies ami, selection of tests, and 
coordination of tests administered ~ the program - and 
post-secondary institutions. The task force shall study and make 
recommendations about methods to provide assistance· to adults 
considering post-secondary education. Membership on the advisory 
task force shall may include, but not be limited to, representatives 
of: the state university system, the University of Minnesota, the 
state community college system, the area vocational technical 
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institute system, the Minnesota private college council, the Minne
sota association of private post-secondary schools, the Minnesota 
school boards association, the Minnesota association of secondary 
school principals, the Minnesota school cOlmselors association, Mffi
neseta area vseatisRa! ted",i.a! iRstitutes, the Minnesota depart
ment of education, the MiHHeseta asseeia"tisFl sf I3Fivate voeatioHal 
sehss!s the Minnesota Federation of Teachers, the Minnesota Edu
cation Association, the Minnesota Parent Teacher Student Assocra=: 
tion, _ the Minnesota---Community Education Association, organized 
labor, the business community, and a miHiHlHHl ef ene secondary 
and eae post-secondary education students. The expiration of this 
advisory task force and the terms, compensation and removal of its 
members shall be as provided in section 15.059, subdivision 6. 

Sec. 18. Minnesota Statutes 1986, section 136A.86, subdivision 2, 
is amended to read: 

Subd. 2. The board shall perisei.ally at least biennially review 
and evaluate the statewide eareer gHiaanee, testiftg, infeFmatiofl 
a..a p!aHRing program and report to the governor and legislature the 
program status and the board's recommendations for legislation to 
improve the program. 

Sec. 19. Minnesota Statutes 1986, section 136A.87, is amended to 
read: 

136A.87 [ASPECTS OF THE PROGRAM.] 

Subdivision 1. [ASSESSMENT INSTRUMENTS AND QUES
TIONNAIRESrThe program shallo 

W fAministeF W elE",enth grade MiRneseta high seheel stueents, 
whe desire W paFtieipate ill the pFsgram, eeueatieRa! meaSUFemeRt 
instFumeHtsa..a 'luestisRHaires as eeteFHliftee By the beaffi w be 
apprepFiate W seP¥e the pUFf'sses ef seetieRs 13611.88 W 136,'1.88; 

W provide for administration of education and career assessment 
instruments and questionnaires to residents in grades §. through 12, 
and to adults. The board shall determine the instruments and 
questIOnnaires that areapj}rOpTIate to serve the purposes of sections 
136A.85 to 136A.88. 

Subd. 2. [HIGH SCHOOL ASSESSMENTS.] The program shall 
provide for administration of educational measurement instruments 
and questionnaires to high school students before their senior year. 
At feast the following must be included: 

(1) 'an aptitude assessment for students anticipating entry to 
collegiate programs; 
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(2) an inventory of interests, career directions, background infor
mation, and education plans; and 

(3) "" preliminary mathematics placement test to aid in future 
course selections, and, as determined appropriate!:>y . the board, 
preliminary placement tests in other subjects. 

Subd. 3. (PROVISION OF INFORMATION.] The board shall 
make avauable to all residents from 8th fade througnadUltTiOod 
information about planning and preparing or post-secondary oppor
tunities. Information must be provided to all 8th grade students and 
their parents !:>y January!. of each year about the need to plan for 
their post-secondary education. The board shall also provide infor
mation to high school students and their parents, to adults, and to 
out-of-school youth. The information provided may include the 
following: 

(1) the need to start planning early; 

(2) the availability of assistance in educational planning from 
educatiOnal institutions and other organizations; 

(3) suggestions for studying effectively during high school; 

(4) high school courses necessary to be adequately prepared for 
post-secondary education; 

(5) encouragement to involve parents actively in planning for all 
phases of education; . 

(6) information about post-high school education and training 
opportunities existing in the state, their respective missions and 
expectations for students, their preparation requirements, admis
sion reguirements, and student placement; 

(7) ways to evaluate and select post-secondary institutions; 

(8) the process of transferring credits among Minnesota post
secondary institutions and systems; 

(9) the costs of post-secondary education and the availability of 
financial assistance in meeting these costs; 

(10) the interrelationship of assistance from student financial aid, 
public assistance, and i2!> training programs; and . . 

(11) financial planning for education beyond high school. 

Subd. 4. [DATA BASK] A data base of information from the 
program's assessments and serVICeS shall be maintained to: -
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(1) provide individual reports of results to the students, te tfle high 
schools in which students are enrolled, and, if authorized by the 
students, te post-secondary educational institutions; and 

W (2) provide annual statewide summary reports of results '*' a 
state'mde l>asi;; to all Mi,mes8ta high schools aOO, post-secondary 
eEl .. eati8Bai institutions aOO te, the department of education, the 
chairs of the education, higher education, appropriations and fi
nance committees of the legislature, and the governor. 

Subd. 5. [COORDINATION.] The board shall coordinate efforts 
anCfi:leVelOp additional methods of provwmg1iUOrmation, guidallce, 
and testing services to out-of-school youth and adults. 

Sec. 20. [136A.89] [ESTABLISHMENT.j 

be child care grant program is established under the supervision of 
the higher education coordinating board. The program makes fundS 
available to students, including students who are employed, to 
reduce the costs of child care while attending an eligible institution. 

Sec. 21. [136A.90] [DEFINITIONS.] 

For the purposes of sections 136A.89 to 136A.93, the following 
words have the meaning given them here. 

(a) "AFDC" means recipients of aid to families with dependent 
children. 

(b) "Board" means the Minnesota higher education coordinating 
board. --- --

(c) "Child" means any person 12 years of age or younger, or "" 
person age 13 or 14 who g; handicapped, as defined in section 120.03. 

(d) "Child care" means the care of a child !!y someone other than 
"" parent or legal guardian in or outside the child's own home for gain 
or otherwise, on "" regular basis, for any part of "" 24-hour day. 

(e) "Eligible institution" means "" Minnesota public college, uni
versity, or technical institute. 

(I) "Number of students with dependent children" means the sum 
of all Minnesota residents enrolled in eligible institutions who 
report dependents on their applications to the state scholarship and 
grant program. 

M "Priority groupS" means caretakers receiving AFDC who are 
under the age of 22, do not have "" high school diploma or general 
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equivalency diploma, or have been receiving aid to families with 
dependent children for more than 24 months oftlie last 36 months. 

Sec. 22. [136A.91) [ELIGIBLE STUDENTS.) 

(a) An applicant is eligible for ~ child care grant if the applicant: 

(1) is a resident of the state of Minnesota or is a recipient of aid to 
families with dependent ClllTdren; 

(2) has ~ household income within the range established for 
eligibility for the sliding fee scale program under section 268.91; 

(3) is pursuing ~ program or' course of study that applies to an 
undergraduate degree, diploma, or certificate; and 

(4) is attending an eligible institution. 

Child care grants must be given for ~ sin~e term as defined £l the 
institution in accordance with policies of.L." board. Grants may be 
renewable but the recipient must supply additional information on 
child care expenses. 

(b) Recipients who have completed their post-secondary education 
and· had received child care funds from the board during that 
education must be assured sliding fee funiISfor employment and 
training programs for !!p to nine months after graduation if they 
meet eligibility stanaards established under section 268.9l. 

Sec. 23. [136A.92) [ALLOCATION BY THE BOARD.) 

Subdivision l. [PRIORITY OF FUNDS.) The board shall set aside 
one-half of child care funds appropriated under this SectWn for use 
£l AFDC recipients attending eligible institutions. The board shall 
ensure that priority for use of funds ~ given to the priority groups 
within the aid to families with dependent children caseload. !f 
institutions r':f0rt that funds are not available for priority recipi
ents, the boar may restrict the use of funds so that one-half of the 
set-aside funds are reserved for priority recipients. 

Subd. 2. [ALLOCATION TO INSTITUTIONS.) The board shall 
allOCate funds to the eligible institutions as followS:-- -- --

(1) set-aside funds are allocated to each institution based on the 
number of its enronMstudents receiving AFDC in the previOUS 
academic year; and 

(2) remaining funds are allocated to each institution based on the 
number of its enrolledstudents with dependent childreil in the 
previous academic year. 
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Subd. 3. [MONITORING AND REALLOCATION.] (a) The board 
shall estaolish procedures to (1) continually monitor the use offunds 
throu~hout the year; (2) identify areas of unmet need1'Or grants; and 
(3) re istribute available funds in -'" timely manner to meet the 
needs of eligible recipients. 

(b) ~ April .! of each year, each institution must return to the 
board the amount offunds the board projects will not be used withln 
the institution during the remainder of the fiscal year. The board 
must redistribute these funds among the institutions as needed. 

Subd. 4. [RELEASE OF SET-ASIDE FUNDS.] The board must 
reserve set-aside funds for the exclusive' use of stuaentsreCelVlllg 
AFDC, except as follows: g the board can project, at the end of the 
first year of funding that all set-aside funds allocated for the year 
will not be used, the board may release "" reasonable roportion of 
the funds for use by other students with dependent c ildren. The 
board must take into account normal changes in attendance pat
terns over the course of a academic year as well as information from 
local agencies and service providers on the number of anticipated 
students. It must retain for the exclusive use of students who receive 
AFDC, suffiCIent funds to fill projected needs but not less than 65 
percent of the set-aside funds. 

Subd. 5. [REVIEW OF PRIORITY RECIPIENT NEEDS.] Before 
AtigilStC1988, the board must review its use of set-aside funds to 
see whether any priority recipients were denied funds. !f any 
priority recipients were denied funds and gless than one-half of the 
set-aside funds were used for priority recipients, the board must 
develop anaIIOcatIOn fOriiluJathat reserves one-halfOfthe set-3.Slde 
funds for priority recipients. 

Sec. 24. [136A,93] [DISTRIBUTION BY INSTITUTIONS.] 

Subdivision l. [GENERAL.] Institutions receiving allocations 
must distribute the funds using the same eli~iblity requirements, 
payment rates for child care services, and sli ing fee schedules as 
established IJ,y the ,commissioner of human services under section 
268.91, except that the limitation on post~secondary program length 
under section 268.91, subdivision 5, clause b, does not ~ 

Subd. 2. [DISTRIBUTION TO PRIORITY RECIPIENTS.] In dis
trilliitillg set-aside funds, institutions must g~ve priority to recipi
ents identified IJ,y their case managers as aving "" priority for 
services. When an -institution receives notice from ~ case manager 
that "" priority recipient is applying for child care funds, the 
institution must immediately reserve funds for the recipient. Insti
tutions may enter into cooperative agreements with employment 
and training service providers as necessary to coordinate the use of 
set-aside funds for priority group members. 
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Subd. !!: [REPORT.] Iustitutions must submit to the board quar
terly reports on program actIvIty during the precediug quarter. 
Expenditures must be reported for students Who are: 

(a) AFDC recipients; 

(b) AFDC recipients who are also members of a priority ~ and 

(c) not AFDC recipients. 

These reports shall include the names, social security numbers, 
and child care costs of each AF'DC recipient. The board shall submit 
the reports to the commissioner of human services to maximize 
federal financial participation in the aid to families with dependent 
children employment special needs program under section 256.736, 
subdivision 8. Federal funds obtained must be used to expand the 
child care fund under section 268.91. The reports must include other 
liifOrrnatIon required ~ the board or the commissioner of human 
services for the administratiou and evaluation of the program. 

Sec. 25. [136C.043] [COLLECTING FEES FOR SEMINARS AND 
MATERIALS.] 

Subdivision 1. [COLLECTION; ACCOUNTS.] The state board 
may adopt "" policy for charging fees for seminars;- comerences, 
workshops, and instructional materials. The state director may 
maintain an account for depositing the fees collected. 

Subd. 2. [APPROPRIATION.] The fees collected under subdivision 
! are appropriated to the state board for expenses related to the 
seminars, conferences, workshops, and instructi~nal materials. . 

Sec. 26. Minnesota Statutes 1986, section 137.025, subdivision 1, 
is amended to read: . 

Subdivision 1. The commissioner of finance shall pay no money to 
the University of Minnesota pursuant to a direct appropriation, 
other than an appropriation fep the Ilniversity sf Minnesota hespi
tala "., for buildings, until the university first certifies to the 
commissioner of finance that its aggregate balances in the tempo
rary investment pool, ·cash, or separate investments, resulting from 
all state maintenance and special appropriations do not exceed 
$7,000,000, or any other amount specified in the act making the 
appropriation, plus one-third of all tuition and fee payments from 
the previous fiscal year. Upon this certification, 1112 of the annual 
appropriation to the university shall be paid at the beginning of 
each month. Additional payments shall be made by the commis
sioner of finance whenever the state appropriations and tuition 
aggregate balances in the temporary investment pool, cash, or 
separate investments are reduced below the indicated levels. 
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Sec. 27. Minnesota Statutes 1986, section 137.31, subdivision 3, is 
amended to read: 

Subd. 3. [SET-ASIDE FOR DISADVANTAGED.] At least 15 per
cent of the value of the procurement contracts designated for the 
set-aside program shall be awarded, if possible, to small businesses 
owned and operated by socially or economically disadvantaged 
persons, as defined by state law section 645.445. Ifsmall businesses 
owned and operated by socially or economically disadvantaged 
persons are unable to perform at least 15 percent of the value of the 
set-aside contracts, the university may award the balance of the 
designated set-aside procurement contracts to other small busi
nesses. 

Sec. 28. Minnesota Statutes 1986, section 645.445, subdivision 5, 
is amended to read: 

Subd. 5. "Socially or economically disadvantaged person" means a 
person who has been deprived of the opportunity to develop and 
maintain a competitive position in the economy because of social or 
economic conditions. This disadvantage may arise from cultural, 
social or economic circumstances, or background, physical location if 
the person resides or is employed in an area designated a labor 
surplus area by the United States Department of Labor, or other 
similar cause. It includes racial minorities, women, or persons who 
have suffered a substantial physical disability. For purposes of 
sections 16B.19 to 16B.22 and 137.31, the definition of "socially or 
economically disadvantaged person" includes sheltered workshops 
and work activity programs. 

Sec. 29. [UNIVERSITY OF MINNESOTA ADMISSIONS COUN
SELING.] 

To protect access while encouraging a reduction in enrollment, the 
University of Minnesota shall develop counseling mechanisms to 
advise applicants regarding their post-secondary llans. The mech
anisms must provide at least counseling for stu ents whose high 
school rank and standarized test scores do not meet the minimum ------ =-:-------
university admission standarus or whose high school course prepa-
ration appears insufficient for academic success at the university. 
The counseling must occurbefore admission and must include !' 
presentation of post-secondary options available to the student and 
an assessment of the student's opportunities for academic success 
within each option. The counseling ~ not intended to preclude 
applicants from being admitted to the university, but instead to 
improve their understanding of their enrollment options and poten
tial for success in higher education. For applicants enrolIedln high 
schools that have counselors, the high school counselor may provide 
the required advising. For applicants not enrolled in high schools or 
in schools without counseling staff, the advising must be provided I:>.l': 
the university. Funding for counseling under section 6, subdivision 
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3, paragraph (z), must be used to develop the mechanisms. The 
mechanisms include, but are not umited to: worksholis with hig§ 
school counselorsa campus Oaseilcounseling, toll free otTIi1es, an 
reassigning or a ding necessarli university counseling staff. The 
publiCI post-secondary systems s ould cooperate in these efforts to 
provi e more thorough counseling for prospective students. 

Sec. 30. [TASK FORCE ON QUALITY ASSESSMENT.] 

Subdivision 1. [PURPOSE AND DUTIES.] A task force on POS}j 
secondary guallty assessment is established. 'The task force sha 
determine the goals of quality assessment, study and select strate
gies and mectianisms for the state to use in achieving those g(jals, 
and consider ways to use assessment in improving post-secon ary 
education. 

Subd. 2. [MEMBERSHIP.] The members of the task force must be 
deternllned!!'y the executive director of the H~ and the metnbers 
of the higher education advisory council. One system representative 
and one faculty representative must be chosen for each 
post-secondary system from -'" list olliOminees preparecf1i....x that 
system's council member. One delfartment reresentative and one 
secondary teacher must be chosen rom a list 0 nominees sUOmittea 
!!.y the commissioner oreClUcaIToll.The executive director shall 
submIT a list of nominees from the HECB staff or board memOei'S 
from whlch one task force memoer must beseleciea:Tl1e student 
adVIsory coUllclI to the HECB shaIrSubmit nominafiOris to the 
executive director and1he council from which two student represen
tatives shall be selected.The execu1!VedTrectOr and the councll must 
consider geographical bmnce in their selection of members. The 
executive director shall appoint -'" representative of the HECB to 
convene the meetings. 

Subd. 3. [STAFF.] The HECB shall provide staff assistance and 
support services necessary for the task force to undertake and 
complete its work. 

Subd. 4. [PILOT PROJECTS.] During the 1988 calendar year, the 
task force shall establish -'" pilot assessment project within each of 
the rablic post-secondary systems. The pilot projects must be used to 
~P etermine appropriate assessment mechanisms and to evaluate 
~ uses and effectiveness of guality assessment. 

Subd. Q" [REPORTS.] The task force shall submit a preliminara report to the higher education policy and fundlllg divisions an 
committees of the le~slature !!.y February 1 1988, concernin~ 
progress and1lacfs of e task force. It shall stiEmit a full report 0' 

its activities, III ings, anCfi'eCommenaations fuc February 1, 1989, to 
Ulese divisions and committees. Before submitting each report to the 
legislature, the task force shall submit the report to the higher 
education coordinating board for review and comment. '. 
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Subd. 6. [FUNDING.] The HECB and the task force may seek 
funding trom nonstate sources to provide rorthe costs necessary to 
accomplish subdivisions 1 to §., 

Sec. 31. [TASK FORCE ON COMMON COURSE NUMBERING.] 

Subdivision 1. [ESTABLISHED.] A task force on common course 
numbering in post-secondary education is estahliShed. The piii]?Ose 
of the task force is to study andreport on the benefits to students. the 
cost, and the feasibility of imp ementing a common course number
!!!g system. 

Subd. 2. [MEMBERSHIP] The task force consists of 25 members 
as ToIIOW-s: one system level adilli'"nIstratorexperienceain transfer of 
credit issues, one campus level administrator experienced in curric
ulum development issues, two faculty members appointed ~ each of 
the public post-secorura;:J systems and the private college council, 
and one student representative from each post-secondary system 
appointed fu: the student advisory counCil.1'aSk force members shall 
serve without compensation, except that the post-secondary systems 
must provide for the expenses incurred !>YllieIr student representa
tives. 

Subd. 3. [DUTIES.] The task force shall study and make recom
mendations on the expected outcomes and benentS of expanded 
course eguivalency, a common course numbering system for higher 
e.IiiCation, more accessible transfer information, and students' '!E:: 
portunities for completion of their undeflqaduateeo:ucations. The 
Ie islature eXIfiects that the AYTls will be included in these recom
men ations w en they convert to ~ course credit hour basis. 

Subd. 4. [HECB ROLE.] The task forceitudy and report must be 
coordinated ~ the higher education coor inating board. The board 
shall provide necessary staff assistance and information to the task 
force. 

Subd. 5. [REPORT.] ~ December 15, 1987, the task force shall 
submit its report to the higher education coordinating board for 
review and comment. ~ February h 1988, the task force sharI 
submit its report and recommendations to the higher education 
toliey, appr~riations, and finance divisions or committees of the 
egislature. he task force terminates on June 30, 1988. 

Sec. 32. [MANKATO SPECIAL ASSESSMENT.] 

The tty of Mankato may assess Mankato State University for the 
costs 2... reconstruction andliiijITovement of Val fmm Drive. The 
assessment must not be made until completion of the work and must 
not exceed $OiJQ,OOO or 40 percent of the proJect, whiCheVer is less. 
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Sec. 33. [INSTRUCTION TO THE REVISOR.] 

The revisor shall change the heading before section 136A.85 from 
Career GuidaiiCe"'Program to Post-high School planning Program." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for education and related pur
poses to the higher education coordinating board, state board of 
vocational technical education, state board for community colleges, 
state university board, University of Minnesota, and the Mayo 
medical foundation; with certain conditions; decreasing the state 
portion of instructional cost at area vocational technical institutes; 
requiring tuition rates to be based on credit hours; appropriating 
funds from litigation to the state university board; requiring the 
state university board to consider qualifications of bidders in capital 
projects; allowing the state university board to receive nonstate 
funds for constructing a building on state land, and to control 
bidding, contract awards, and construction; specifying duties of the 
higher education coordinating board in mission differentiation and 
program approval; expanding the higher education coordinating 
board's role in student planning; establishing a child care grant 
program; providing for. increased admissions counseling; creating 
task forces on quality assessment and common course numbering; 
amending Minnesota Statutes 1986, sections 135A.03, subdivision 
1; 135A.04; 135A.06; 136.142, by adding a subdivision; 136A.02, 
subdivision 6; 136A.04, subdivision 1; 136A.05; 136A.85; 136A.86, 
subdivisions 1 and 2; 136A.87; 137.025, subdivision 1; 137.31, 
subdivision 3; 645.445, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapters 136; 136A; and 136C." 

The motion prevailed and the amendment was adopted. 

Carlson, L., moved to amend S. F. No. 1515, as amended, as 
follows: 

Page 5, line 14, delete "2,880,900" and insert "2,733,100" 

Page 5, line 15, delete "2,959,000" and insert "2,733,100" 

Page 6, line 20, delete "1,413,200" and insert "1,086,600" 

Page 6, line 21, delete "1,413,200" and insert "1,086,600" 

Page 6, line 53, delete "2,565,000" and insert "2,244,000" 

Page 7, line 1, delete "2,565,000" and insert "2,244,000" 
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Page 8, line 54, delete "4,332,000" and insert "6,732,000" 

Page 8, line 55, delete "4,332,000" and insert "6,732,000" 

The motion prevailed and the amendment was adopted. 

Thiede, Hartle, Steensma and Vellenga were excused for the 
remainder of today's session. 

CALL OF THE HOUSE 

On the motion of Vanasek and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen Schoenfeld 
Orenstein Schreiber 
Otis Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Sviggum 
Swenson 
TJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Spk. Norton 

Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in 
the absentees. The motion prevailed and it was so ordered. 

Shaver moved to amend S. F. No. 1515, as amended, as follows: 

Page 8, after line 45, insert a rider to read: 

"The Board of Regents shall ensure that student contributions in 
support of the Minnesota Public Interest Research Group are 
made on a voluntary basis." 

A roll call was requested and properly seconded. 
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The question was taken on the Shaver amendment and the roll 
was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 51 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kelso 

Marsh Pauly 
McDonald Poppenhagen 
McKasy Quist 
McPherson . Redalen 
Miller Richter 
Morrison Rose 
Neuenschwander Schafer 
Olson, E. Schreiber 
Omano Seaberg 
Onnen Shaver 
Ozment Stanins 

Those who voted in the negative were: 

Battaglia Jacobs Larsen Orenstein 
Bauerly Jaros Lasley Otis 
Beard Jefferson Lieder Pappas 
Begicb Jensen Long Pelowski 
Bertram Johnson, A. McEachern Peterson 
Brown Johnson, R. McLaughlin Price 
Carlson, L. Kahn Milbert Quinn 
Carruthers Kalis Minne Reding 
Clark Kelly Munger Rest 
Cooper Kinkel Murphy Riveness 
Dauner Kludt Nelson, D. Rukavina 
DeBlieck Knuth O'Connor Sarna 
Dorn Kostohryz Ogren Scheid 
Greenfield Krueger Olson, K. Schoenfeld 

Sviggum 
Swenson 
1Jornhom 
Tompkins 
Uphus 
ValentD 
Waltman 

Segal 
Simoneau 
Skoglund 
Sparby 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and tbe amendment was not adopted. 

S. F. No. 1515, A bill for an act relating to higher education; 
appropriating money for education and related purposes to the 
higher education coordinating board, state board of vocational 
technical education, state board for community colleges, state uni
versity board, University of Minnesota, the Mayo medical founda
tion, and the Minnesota job skills partnership board, with certain 
conditions; amending Minnesota Statutes 1986, sections 135A.03, 
subdivision 1; 136A.I0l, by adding a subdivision; 136A.ll1, by 
adding a subdivision; 136A.121, subdivisions 4 and 5; 136A.132, 
subdivisions 3, 6, and 7; 136A.233, subdivisions 1 and 2; 136A.85; 
136A.86, subdivisions 1 and 2; 136A.87; 137.31, subdivision 3; and 
645.445, subdivision 5; Laws 1983, chapter 334, section 7; repealing 
Minnesota Statutes 1986, section 136.09, subdivision 3. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, K Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

Forsythe was excused for the remainder of today's session. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately following 
Special Orders pending for today, Friday, May I, 1987: 

H.FNos.1046,1068,1209,1277,1314,1138, 1348,593,822, 165, 
230,1174 and 1524; S. F. Nos. 80,123 and 333; H. F No. 624; S. F 
Nos. 409 and 470; R F. Nos. 88, 307, 403 and 1590; S. F No. 673; and 
H. F No. 1252. 

SPECIAL ORDERS 

The Speaker called Simoneau to the Chair. 
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H. F. No. 388, A bill for an act relating to crimes; providing for 
attachment of financial assets of persons charged with committing a 
felony; updating the wiretap law; prohibiting persons from defraud
ing insurers by concealing or removing property for the purpose of 
making a fraudulent insurance claim; amending Minnesota Stat
utes 1986, sections 609.611; and 626A.05, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 609. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Lasley Onnen Seaberg 
Anderson, R Gruenes Lieder Orenstein Segal 
Batta~lia Gutknecht Long Osthoff Shaver 
Bauer y Haukoos Marsh Ozment Simoneau 
Beard Heap McDonald Papf3s Skoglund 
Begich Himle McEachern Pau y Solberg 
Bennett Hugoson McKasy Pelowski Sparby 
Bertram Jacobs McLaughlin Peterson Stanius 
Bishop Jaros McPherson Poppenhagen Sviggum 
Blatz Jefferson Milbert Price Swenson 
Boo Jennings Miller Quinn Tjornhom 
Brown Jensen Mione Quist Tompkins 
Burger Johnson, A. Morrison IWdalen Trimble 
Carlson, D. Johnson, R. Munger IWding Tunheim 
Carlson, L. Johnson, V. Murphy IWst Uphus 
Carruthers Kahn Nelson, C. Richter Valento 
Clark Kalis Nelson, D. Riveness Voss 
Clausnitzer Kelly Nelson, K. Rodosovich Wanenius 
COIfIer Kelso Neuenschwander Rose Wa tman 
De heck Kinkel O'Connor Rukavina Welle 
Dempsey Kludt Ogren Sarna Wenzel 
Dille Knuth Olsen, S. Schafer Winter 
Dorn Kostohryz Olson, E. Scheid Spk. Norton 
Frederick Krueger Olson, K. Schoenfeld 
Frerichs Larsen Omann Schreiber 

The bill was passed and its title agreed to. 

CALL OF THE HOUSE LIFTED 

Otis moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

H. F. No. 413 was reported to the House. 
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Jensen moved that H. F. No. 413 be re-referred to the Committee 
on Appropriations. The motion prevailed. 

The Speaker resumed the Chair. 

H. F. No. 730, A bill for an act relating to witnesses; expanding the 
exception to the husband-wife privilege applicable to crimes com
mitted against children; amending Minnesota Statutes 1986, section 
595.02, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen) S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 53, A bill for an act relating to municipal liability; 
providing for indemnification of employees for punitive damages; 
amending Minnesota Statutes 1986, sections 466.06; and 466.07, 
subdivision 1; repealing Minnesota Statutes 1986, section 466.07, 
subdivisions la, 2, and 4. . 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called, There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Lieder Osthoff Shaver 
Anderson, R. Gruenes Long Otis Simoneau 
Batta~lia Gutknecht Marsh Ozment Skoglund 
Bauer y Haukoos McDonald Papf,as Solberg 
Beard Heap McEachern Pauy Sparby 
Begich Himle McKasy Pelowski Stanius 
Bennett Rugoson McLaughlin Peterson Sviggum 
Bertram Jacobs McPherson Poppenhagen Swenson 
Bishop Jaros Milbert Price Tjcirnhom 
Blatz Jefferson Miller Quinn Tompkins 
Boo Jennings Minne Quist Trimble 
Brown Jensen Morrison Redalen Tunheim 
Burger Johnson, A. Munger Bediug Uphus 
Carlson. D. Johnson, R. Murphy Rest Valento 
Carlson, L. Johnson, V. Nelson, C. Rice Vanasek 
Carruthers Kahn Nelson, D. Riveness Voss 
Clark Kalis Nelson, K. Rodosovich Wanenius 
Clausnitzer Kelly Neuenschwander Rose Wa tman 
Cooper Kelso O'Connor Rukavina Welle 
Dauner Kinkel 0r,:en Sarna Wenzel 
DeBlieck Kludt o sen, S. Schafer Winter 
Dempsey Knuth Olson, E. Scheid Wynia 
Dille Kostohryz Olson, K. Schoenfeld Spk. Norton 
Dorn Krueger Omann Schreiber 
Frederick Larsen Onnen Seaberg 
Frerichs Lasley Orenstein Segal 

The bill was passed and its title agreed to. 

H. F. No. 226 was reported to the House. 

Battaglia moved that H. F. No. 226 be continued on Special Orders 
for one day. The motion prevailed. 

H. F. No. 268 was reported to the House. 

Kinkel moved that H. F: No. 268 be continued on Special Orders 
for one day. The motion prevailed. 

H. F. No. 1046 was reported to the House .. 

Wynia moved that H. F. No. 1046 be continued on Special Orders 
for one day. The motion prevailed. 

H. F. No. 1068 was reported to the House. 

Gruenes and Pelowski moved to amend H. F. No. 1068, the first 
engrossment, as follows: 
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Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 179A.03, subdivision 
19, is amended to read: 

Subd. 19. [TERMS AND CONDITIONS OF EMPLOYMENT.] 
"Terms and conditions of employment" means the hours of employ
ment, the compensation therefor including fringe benefits, except 
retirement contributions or benefits of " ~ublicpension fund de
scribed in section 356.20, subdivision 2, an the employer's person
nel policies affecting the workIng conditions of the employees. In the 
case of professional employees the term does not mean educational 
policies of a school district. ''Terms and conditions of employment" is 
subject to section 179A.07." 

Page 2, after line 18, insert: 

"Sec. 5. Minnesota Statutes 1986, section 465.72, subdivision 2, is 
amended to read: 

Subd. 2. IEXCEPTIONS.] The provisions of subdivision 1 requir
ing that severance pay be paid over a period not to exceed five years 
from retirement or termination of employment and limiting sever
ance pay to an amount equal to one year of pay do not apply to 
severance pay constituting compensation for accumulated sick leave 
Hi the ffiFffi ef periedie eeatrilmtieas t<WlaFdflFemi"ms feF gFffiljl 

ias"Fa .. ee flelieies pFevided feF a feFmeF emflle~ee by a ge'lemme .. tal 
s,,"di'lisieB, if the payments are made to a person who has at least 
ten years of aIlowable service with the employer who is IDalilli~ the 
severance payments. Allowable service for pUrposes OfthlS sub ivi
SlOn has the same definition of al10wable service credTI as the public 
pension fln llrovidIng retirement coverage to the employee while 
employe !'.Y!....". employer. . 

!I'IHs s,,"d;'lis;e .. aflfllies aBly ts fleRedie eeatri" .. tieB" tBat have 
eemmeBeed hefere the effueti'/e date ef haw& ±986, eB6jlteF 49a 6F 

tBat are Fe€j"iFed .....!eF eeatFaets, eF; with Fesfleet ts eRljlleyees Bet 
eeveFed by eeawaets, fleFsaaBel flelieies, 18Fmall~ adepted by the 
ge'l€Faing SeEly ef the gaveFBmeRtal s,,"divisiea, Hi e"isteaee _ the 
efiCetive date ef haw& ±986, eBafltep ~ Aftep the effuetive date ef 
haw& ±986, eBaflteF 4a&; a gevemmeatal s"Mi'lisiea ~ Bet eBteF 
mte a eeRtFaet 6F adept a fleFse .. ael ~ ppe'liding feF a p~meat 
Hi v4elatien efs,,"div4siaa ~ A pepse .... el ~ 6F paPtieB ef a 
flepsea .. el ~ Hi e"isteaee _ the effueti>.'e date ef haw& ±986, 
eBaflteF 49a aBElflFev4diag feF a p~meat Hi vielatiea ef sHladivisiea 
10 is BHIi aBEl veffi {if 1fJleB the e''fl'FatiaB ef a eelleetive "apgaiaiag 
agfeemeRt eeBta4BiBg a simila. ppa,>,isieB aBEl eS'/eriBg eRljlleyees ef 
the gevepameRtal s"Mivisiea tBat has adapted the peliey,.,., W twa 
~ fFem the effueti'le date ef haw& ±986, eBaflteF 4a&; whieBS'le. is 
eaFlieF. ~ flaymeats by geveFameBtal s,,"wvisieas Hi aeeeFdaBee 
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with this s,*,di'lisioH befure the elfeetive Elate ef l,awe 198&; ehal'teF 
4W are validated." 

Renumber the sections in sequence 

Correct internal references accordingly 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F No. 1068, A bill for an act relating to retirement; transferring 
retirement coverage of certain employees; amending Minnesota 
Statutes 1986, section 352.91, subdivision 4, and by adding a 
subdivision; and 356.30, by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rorlosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1209, A bill for an act relating to public nuisances; 
defining a nuisance; providing for the enjoinment of nuisances; 
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proposing coding for new law in Minnesota Statutes, chapter 617; 
repealing Minnesota Statutes 1986, sections 617,33; 617.34; 617.35; 
617.36; 617.37; 617.38; 617.39; 617.40; and 617.41. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays 'as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
KeUy 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milberl Price 
Miller Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1277, A bill for an act relating to transportation; 
providing for state park road account funds to be used for lake access 
roads; amending Minnesota Statutes 1986, section 162.06, subdivi
sion 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
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Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
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Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Rodalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schoenfeld 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
'Pelowski Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 1314 was reported to the House. 

Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Carruthers moved to amend H. F. No. 1314, the first engrossnient, 
as follows: 

Page 3, lines 3 and 16, delete "$11" and insert "$9" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1314, A bill for an act relating to courts; conforming fees 
for the filing of an unlawful detainer action in Hennepin county 
with other civil fees and unlawful detainer fees collected throughout 
the state; changing Hennepin county conciliation court filing and 
counterclaim fees; amending Minnesota Statutes 1986, sections 
488A.03, subdivision 11; and 488A.14, subdivisions 1 and 5. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
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Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
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McDonald Omann 
McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Minne Pappas 
Morrison . Pauly 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter 

Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 

[41st Day 

Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valenta 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

Kahn was excused for the remainder of today's session. 

H. F. No. 1138 was reported to the House. 

Frerichs moved to amend H. F. No. 1138, the first engrossment, as 
follows: 

Page 3, lines 2 to 12, reinstate the stricken language 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs amendment and the roll 
was called. There were 53 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Clausnitzer 
Cooper 
Dempsey 

Dille 
Dom 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Krueger Quist 
Marsh Redalen 
McDonald Richter 
McPherson Riveness 
Miller Rose 
Neuenschwander Schafer 
Olsen, S. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Ozment Shaver 
Poppenhagen Sparby 

Those who voted in the negative were: 

Anderson, G. Carruthers Jefferson Kelso 
Battaglia Clark Jennings Kinkel 
Bauerly Dauner Jensen Kludt 
Beard DeBlieck Johnson, A.. Knuth 
Begich Greenfield Johnson, R. Kostohryz 
Bertram Jacobs Kalis Larsen 
Carlson, L. Jaros Kelly Lasley 

Stanius 
Sviggum 
Swenson 
,!]ornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Morrison 
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Murphy Orenstein Reding Simoneau Welle 
Nelson, C. Osthoff Rest Skoglund Wenzel 
Nelson, D. Otis Rice Solberf Wynia 
Nelson, K. Pappas Rodosovich Trimb e Spk. Norton 
O'Connor Pauly Rukavina Tunheim 
Ogren Peterson Sarna Vanasek 
Olson, E. Price Scheid Voss 
Olson, K. Quinn Segal Wagenius 

The motion did not prevail and the amendment was not adopted. 

H. F No. 1138, A bill for an act relating to small business; 
requiring use of certain socially and economically disadvantaged 
subcontractors; removing a five-year eligibility limitation; modify
ing the definition of small business; amending Minnesota Statutes 
1986, sections 16B.19, subdivision 6; 16B.22; and 645.445, subdivi
sions 2 and 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 98 yeas and 26 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carison, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Frederick 
Greenfield 

Gutknecht 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Osthoff 
Marsh Otis 
McEachern Ozment 
McLaughlin Pappas 
Milbert Pauly 
Miller Pelowski 
Minne Peterson 
Morrison Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Anderson, R. Frerichs Knuth Poppenhagen 
Bauerly Gruenes McDonald Quist 
Brown Haukoos McPherson Redalen 
Carlson, D. Hugoson Omann Rose 
Dempsey Johnson, V. Onnen Schafer 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
'lJornhom 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Schoenfeld 
Schreiber 
Sparby 
Sviggum 
Swenson 
Waltman 
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H. F. No. 1348, A bill for an act relating to retirement; public 
employees retirement association; authorizing coverage for employ
ees of the St. Paul Ramsey Medical Center commission; amending 
Minnesota Statutes 1986, section 246A.12, subdivisions 5, 6, and by 
adding subdivisions. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 112 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Frederick 
Greenfield 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McDonald 
McKasy 
McLaughlin 
McPherson 
Miller 
Mione 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Olsen, S. 
Olson, E. 
Olson, K. 
OmanD 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 

Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 

Those who voted in the negative were: 

Dempsey 
Frerichs 

Gruenes 
Gutknecht 

Haukoos 
Marsh 

Welle 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solbe'1l 
Sparby 
Stanius 
Swenson 
Tjornhom. 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills. on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Scheid moved that the name of Frerichs be shown as chief author 
on H. F. No. 678. The motion prevailed. 
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Jennings moved that H. F. No. 1279, now on Technical General 
Orders, he re-referred to the Committee on Appropriations. The 
motion prevailed. 

McPherson moved that H. F. No. 893 be returned to its author. The 
motion prevailed. 

Osthoff moved that: 

(1) a select committee on conduct composed of four members be 
established; 

(2) the following members of the house are appointed to serve on 
said select committee: 

Vellenga, Chair Forsythe 

Neuenschwander Bishop 

(3) the select committee on conduct recommend guidelines con
cerning the conduct of House members including, but not limited to: 

(a) under what circumstances members may be disciplined; 

(b) what procedural rights to due process members are gUaranteed 
prior to any discipline; 

(c) who has the authority to discipline members; 

(d) what forms of discipline are appropriate under specific circum
stances; and 

(e) under what circumstances any member may be discharged 
from a committee or chairmanship of a committee. 

(4) the select committee on conduct report its recommendations to 
the whole House no later than Friday, May 15. 

Vanasek moved that the Osthoff motion be referred to the Com
mittee on Rules and Legislative Administration. The motion pre
vailed and the Osthoff motion was referred to the Committee on 
Rules and Legislative Administration. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 10:00 a.m., Saturday, May 2, 1987. The motion prevailed. 



3870 JOURNAL OF THE HOUSE [41st Day 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House st;inds adjourned until 10:00 a.m., 
Saturday, May 2, 1987. . 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

FORTY-SECOND DAY 

SAINT PAUL, MINNESOTA, SATURDAY, MAY 2, 1987 

The House of Representatives conyened at 10:00 a,m, and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Father John Rettger, Church of the Resur
rection, Spring Lake Park, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnit:r..er 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
'Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, .v. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

.A quorum was present. 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Hartle, Knickerbocker, Ogren and Vellenga were excused. 

Kabn was excused until 11:30 a.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 
243,1029,1279,236,402,533,727,756,837,940,1115, 1129, 1148, 
1165, 1619, 1622, 1420, 1496, 1068 and 1314 have been placed in the 
members' files. 

REPORTS OF STANDING COMMITTEES 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 508, A bill for an act relating to housing; providing for 
administration of the state's low-income housing credit; authorizing 
the Minnesota housing finance agency to participate in certain 
housing construction projects and in certain nonprofit corporations; 
authorizing the sale or rental of certain housing property; providing 
definitions; providing for the issuance of certain bonds and notes; 
amending Minnesota Statutes 1986, sections 462A.03, subdivision 
14; 462A.05, subdivisions 14, 21, and by adding subdivisions; 
462A.06, subdivisions 7 and 12; 462A.08, subdivisions 1 and 3; and 
462A.18, subdivision 2; proposing coding for new law in Minnesota 
Statutes,. chapter 462A. 

Reported the same back with the recommend,;,tion that the bill 
pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 867, A bill for an act relating to local improvements; 
authorizing the levy of special assessments for highway sound 
barriers; amending Minnesota Statutes 1986, sections 429.011, by 
adding a subdivision; and 429.021, subdivision 1. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1078, A bill for an act relating to natural resources; 
providing eligibility requirements for waterbank agreements; pro
viding requirements for the director of the division of waters; 
requiring the director to maintain current wetland values; autho
rizing wetland authorities to establish, maintain, and develop 
wetlands; amending drainage law definitions; prescribing payment 
of attorney fees on certain drainage issues appealed by the commis
sioner; prescribing general provisions for petitions; amending peti
tion requirements; allowing drainage proceedings to be delayed; 
prescribing conditions for assessments against property within a 
municipality; prescribing extent of benefits and damages; requiring 
a benefits and damages statement and a property owner's report; 
providing drainage liens to be recorded against tracts of property; 
changing rates of interest to be paid during drainage proceedings; 
amending definition of repair; authorizing conditions for repair if 
design elevation is different than original construction elevation; 
providing easement for drainage authority to inspect drainage 
system; requiring permanent grass strips; apportioning repair costs; 
renumbering sections; providing penalties; amending Minnesota 
Statutes 1986, sections 40.072, subdivisions 3 and 6; 105.392; 
105.40; 106A.005, subdivisions 2, 3, 4, 9, 10, 11, 12, 13, 14, 19, and 
by adding subdivisions; 106A.Oll, subdivisions 3 and 4; 106A.015; 
106A.021, by adding subdivisions; 106A.031; 106A.051; 106A.055; 
106A.081, subdivisions 2 and 3; 106A.091, subdivision 4; 106A.095, 
subdivisions 1, 3, and 4; 106A.101, subdivisions 2 and 4; 106A.215, 
subdivisions 4 and 5; 106A.221; 106A.225; 106A.231; 106A.235, 
subdivisions 1 and 2; 106A.241, subdivisions 1, 2, and 5; 106A.245; 
106A.251; 106A.261, subdivisions 1, 3, 4, 5, 6, and 7; 106A.265, 
subdivision 1; 106A.271, subdivision 1; 106A.275; 106A.281; 
106A.285, subdivisions 2, 4, 5, 6, 9, and 10; 106A.295; 106A.301; 
106A.305, subdivision 1; 106A.311; 106A.315, subdivisions 1, 2, 5, 6, 
and by adding subdivisions; 106A.321, subdivision 1, and by adding 
a subdivision; 106A.325, subdivisions 2 and 3; 106A.335, subdivi
sions 1 and 3; 106A.341; 106A.345; 106A.351; 106A.401, subdivi
sions 2 and 6; 106A.405; 106A.4U, subdivisions 3 and 4; 106A.501, 
subdivisions 4, 6, and 7; 106A.505, subdivisions 1, 2, 3, 7, and 8; 
106A.511, subdivisions 1, 2, 3, and 5; 106A.515; 106A.525, subdivi
sions 2, 3, and 4; 106A.541; 106A.555, subdivision 2; 106A.601; 
106A.605; 106A.611, subdivisions 2, 3, 6, and 7; 106A.615, subdivi
sions 4 and 7; 106A.635, subdivisions 1 and 10; 106A.645, subdivi
sion 7; 106A.651, subdivision 1; 106A.655, subdivision 1; 106A.701, 
subdivision 1, and by adding a subdivision; 106A.705; 106A.715, 
subdivision 6; 106A.731, subdivision 1; 106A.741, subdivision 5; 
106A.811, subdivisions 2, 4, and 5; 112.431, subdivision 2; 112.48, 
subdivision 1; 112.59; 112.60, subdivision 1; and 112.65, subdivision 
1; proposing coding for new law as Minnesota Statutes, chapter 
105A; proposing coding for new law in Minnesota Statutes, chapter 
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106A; repealing Minnesota Statutes 1986, sections 106A.005, sub
division 25; 106A.201; 106A.205; 106A.211; and 111.01 to 111.421. 

Reported the same back with the following amendments: 

Delete everyt\ling after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 105.40, subdivision 
11, is amended to read: 

Subd. 11. [RULES TO STANDARDIZE FORMS.) The director is 
a .. tharieed t<> reFHlHlatemay tdopt permanent rules w as to stan
dardize the forms and sizes 0 maps, plats, drawings and specifica
tions in f"Ihlie drainage proceedings and proceedings and 
.... deFtakiftgs pertaifti"g relating to public waters ef the state. The 
director must require the Ilermanent ~ strips acquired under 
section 106A.021 to be s own on the maps and maintain an 
inventory of all permanent grass strips acquired ~ drainage au
thorities. 

Sec. 2. Minnesota Statutes 1986, section 106A.005, subdivision 2, 
is amended to read: 

Subd. 2. [AFFECTED.) "Affected" means benefited or damaged by 
a drainage system or project. 

Sec. 3. Minnesota Statutes 1986, section 106A.005, subdivision 3, 
is amended to read: 

Subd. 3. [AUDITOR.] "Auditor" means the auditor of the county 
where the petition for a drainage system project was properly filed. 

Sec. 4. Minnesota Statutes 1986, section 106A.005, subdivlsion 4, 
is amended to read: 

Subd. 4. [BOARD.) "Board" means the board of commissioners of 
the county where the drainage system or project is located. 

Sec. 5. Minnesota Statutes 1986, section 106A.005, subdivision 9, 
is amended to read: 

Subd. 9. [DRAINAGE AUTHORITY.) "Drainage authority" means 
the board or joint county drainage authority having jurisdiction over 
a drainage system or project. 

Sec. 6. Minnesota Statutes 1986, section 106A.005, subdivision 
10, is amended to read: 

Subd. 10. [DRAINAGE LIEN.) "Drainage lien" means a reearded 
lien agai .. st recorded on property for the costs of drainage proceed-----
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ings and construction eests and interest on the lien, as provided 
under this chapter. -

Sec. 7. Minnesota Statutes 1986, section 106A.005, is amended by 
adding a subdivision to read: 

Subd. lOa. [DRAINAGE PROJECT.] "Drainage project" means !'c 
newarainage system, an improvement of .§:. drainage system, an 
improvement of an outlet, or !'c lateral. 

Sec. 8. Minnesota Statutes 1986, section 106A.005, subdivision 
11, is amended to read: 

Subd. 11. [DRAINAGE SYSTEM.] "Drainage system" means a 
d#eh aHEl tile system of ditch or tile, or both, to drain property, 
including laterals, improvementS;-and improvements of outlets, that 
is "Fe"eBed t&,- established by, "" and constructed by a drainage 
authority. "Drainage system" includes the improvement of a natural 
waterway used in the construction of a drainage system, and any 
part of a flood control plan proposed by the United States or its 
agencies in the drainage system. 

Sec. 9. Minnesota Statutes 1986, section 106A.005, subdivision 
12, is amended to read: 

Subd. 12. [ENGINEER.] "Engineer" means the ~ highway 
engineer ef a ~ where alfeeted I'rBI'eFty is lBeated "" a flF'lks
sieHal eRgifteer Fegistered -"er state law for !! drainage proje1)t 
appointed !!,y the drainage authority under section 106A.241, su -
division 1. 

Sec. 10. Minnesota Statutes 1986, section 106A.005, subdivision 
13, is amended to read: 

Subd. 13. [ESTABLISHED.] "Established" means the drainage 
authority has made the tffial order to construct the drainage system 
project. 

Sec. 11. Minnesota Statutes 1986, section 106A.005, subdivision 
14, is amended to read: 

Subd. 14. [LATERAL.] "Lateral:' means any drainage construction 
by branch or extension, or a system of branches and extensions, or a 
drain that connects or provides an outlet to property with an 
established drainage system. . 

Sec. 12. Minnesota Statutes 1986, section 106A.005, is amended 
by adding a subdivision to read: 
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Subd. 16a. [OWNER.] "Owner" means an owner of property or !! 
buyer of property under a contract for deW. . 

Sec. 13. Minnesota Statutes 1986, section 106A.005, is amended 
by adding a subdivision to read: 

Subd. 16b. [PASSES OVER.] "Passes over" means in reference to 
property that has a drainage pro~ct or system, the 40-acre tracts or 

overnment lots and pro~erty t at ~ bordered ~ touched ~ or 
un erneath the path of t e proposed drainage project. 

Sec. 14. Minnesota Statutes 1986, section 106A.005, subdivision 
19, is amended to read: 

Subd. 19. [PROCEEDING.] "Proceeding" means a procedure un" 
der·this chapter for or related to drainage that begins with filing a 
petition and ends by dismissal or establishment of a drainage 
system project. 

Sec. 15. Minnesota Statutes 1986, section 106A.Oll, subdivision 
3, is amended to read: 

Subd. 3. [PERMISSION OF COMMISSIONER FOR WORK IN 
PUBLIC WATERS; APPLICATION.] (a) The drainage authority 
must receive permission from the commissioner to: 

(1) remove, construct, or alter a darn affecting public waters; 

(2) establish, raise, or lower the level of public waters; o.r 

(3) drain any portion of a public water. 

(b) The petitioners for a proposed drainage system project or the 
drainage authority may apply to the commissioner for permission to 
do work in public waters or for the determination of public waters 
status of a water body or watercourse. 

Sec. 16. Minnesota Statutes 1986, section 106A.Oll, subdivision 
4, is amended to read: 

Subd. 4. [FLOOD CONTROL.] The drainage authority may con
struct necessary darns, structures, and improvements and maintain 
them to impound and release flood water to prevent damage. The 
darns, structures, and improvements may be constructed with or 
without a drainage system project. For a water body or watercourse 
that is not public waters the drainage authority may: 

(1) lower, or establish the height of water in the water body or 
watercourse to control flood waters; 
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(2) build structures and improvements to maintain a water body 
or watercourse for flood control or other public purposes; and 

(3) construct dikes or dams in a water body to maintain water at 
the height designated by the drainage authority and to drain part of 
the water body. 

Sec. 17, Minnesota Statutes 1986, section 106A.015, is amended to 
read: 

106A.015 [CONSIDERATIONS BEFORE DRAINAGE WORK IS 
DONE.] 

Subdivision 1. [ENVIRONMENTAL AND LAND USE CRITE
RIA.] Before establishing a drainage system project the drainage 
authority must consider: 

(1) private and public benefits and costs of the proposed drainage 
system project; 

(2) the present and anticipated agricultural land acreage avail
ability and use in the drainage project or system; 

(3) the present and anticipated land use within the drainage 
project or system; 

(4) flooding characteristics of property in the drainage project or 
system and downstream for 5, 10, 25, and 50-year flood events; 

(5) the waters to be drained and alternative measures to conserve, 
allocate, and develel' use the waters including storage and retention 
of drainage waters; 

(6) the effect on water quality of constructing the proposed 
drainage system project; 

(7) fish and wildlife resources affected by the proposed drainage 
system project; 

(8) shallow groundwater availability, distribution, and use in the 
drainage project or system; and 

(9) .the overall environmental impact of all the above criteria. 

Subd. 2. [DETERMINING PUBLIC UTILITY, BENEFIT, OR 
WELFARE.] In any proceeding to establish a drainage system 
project, or in the construction of or other work affecting a public 
drainage system under any law, the drainage authority or other 
authority having jurisdiction of the prQceeding must give proper 
consideration to conservation of soil, water, forests, wild animals, 
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and related natural resources, and to other public interests affected, 
together with other material matters as provided by law in deter
mining whether the project will be of public utility, benefit, or 
welfare. 

Sec. 18. Minnesota Statutes 1986, section 106A.021, is amended 
by adding a subdivision to read: 

Subd. 4. [COMPLIANCE WORK BY DRAINAGE AUTHORITY] 
!f~erty owner does not bring an area into compliance with this 
section as pro~ in the compliance notice, the inspection commit
tee or dramage inspector must notify the drainage authority. IT ~ 
property owner does not bring an area into compliance after being 
notified under section 106A.70S, subdivision la, the drainage au
thority must issue an order to have the work performed to ?eng the 
property into compliance.After the work ~ completed, tile ainage 
authority must send a statement of the expenses incurred to bring 
the propert) into compliance to the auditor of the county where the 
property ~ ocated and to the property owner. 

Sec. 19. Minnesota Statutes 1986, section 106A.021, is amended 
by adding a subdivision to read: 

Subd. 5. [COLLECTION OF COMPLIANCE EXPENSES.] Ca) The 
amOUilt of the expenses is ~ lien in favor of the draina&e authorItY 
against the property where the expenses were incurred. l'he auditor 
must ceitJ{y the expenses and enter the amount in the same manner 
as other rainage liens on the tax list for the following year. The 
amount must be collecled in the same manner as real estate taxes 
for the propertY: The provlSlons of law relating to the coTIechonOl' 
real estate taxes shall be used to enforce £ayment or amounts due 
under this sect:Wn-:-Tlle aiiiffiOi' must inclue a notice-of collection of 
;:m;;pIiance expenses with the tax statement. -- -

(b) The amounts collected under this subdivision must be depos
ited in the drainage system account. 

Sec. 20. Minnesota Statutes 1986, section 106A.031, is amended to 
read: 

106A.031 [CONNECTION WITH DRAINS IN ADJOINING 
STATES.] 

Subdivision 1. [PROCEDURE.] If it is necessary to construct a 
drainage system proiect at or near the boundary between this state 
and another state or country and the work cannot be done in a 
proper rrianner without extending the drainage S;'stem project into 
the adjoining state or country, the drainage authority may join with 
the board Or tribunal of the adjoining state or country having 
jurisdiction to plan and construct public drainage systems. The 
drainage authority in this state may enter into contracts or arrange-
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ments with the board or tribunal of the adjoining state or country to 
construct the drainage system project. The proceeding and construc
tion related to property in this state and, as applicable, the drainage 
anthority in relation to the joint drainage work; are governed by this 
chapter. 

Subd. 2. [PAYMENT OF COSTS.] The adjoining county or district 
in another state or country must pay its proper share of the 
necessary costs of the construction of any drainage work inclnding 
damages. If the benefits to property in the adjoining state or country 
are not sufficient to pay all the costs of construction of the drainage 
system project in that state Or country, including damages, the 
drainage authority may authorize or direct the affected counties to 
contribute sufficient funds to complete the construction of the 
drainage system project in the adjoining state or country, if the 
construction will be of sufficient benefit to the affected property in 
this state to warrant the contribution. 

Sec. 21. [106A.043] [INFORMAL MEETINGS.] 

!2 drainage authority may hold informal meetings in addition to 
the meetings and hearings required in thiS chapter to inform 
persons affected I>,y the drainage system about the drainage proceed
ings and provide ~ forum for informal diSCUSSIOns. 

Sec. 22. Minnesota Statutes 1986, section 106A.051, is amended to 
read: 

106A.051 [DEFECTIVE PROCEEDINGS.] 

(a) A party may not take advantage of an error in a drainage 
proceeding or an informality, error, or defect appearing in the record 
of the proceeding or construction, unless the party complaining is 
directly affected. The modification of the benefits or damages to any 
property, or the enjoining of collection of any assessment, does not 
affect any other property or the collection of any assessment on other 
property. 

(b) If a drainage system project has been established and a 
contract awarded in good faith, without collusion, and at a reason
able price: 

(1) a defect or lack of notice in awarding, making, or executing the 
contract does not affect the enforcement of an assessment; and 

(2) if the contract is performed in good faith in whole or in part, a 
defect does not invalidate the contract. 

Sec. 23. Minnesota Statutes 1986, section 106A.055, is amended to 
read: 
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106A.055 [REIMBURSEMENT OF COST OF FORMER SUR
VEYS WHEN USED LATER.) 

If after a proceeding has begun a survey has been made and a 
proceeding to establish a drainage S;j'stem project has been dis
missed or the drainage S;j'stem project has not been established, and 
all or a part of the former survey is used by the engineer for a 
drainage proceeding in the same area, the amount saved in the 
subsequent proceedings must be paid to the proper parties according 
to this section. If the parties who paid the expense of the former 
survey make a petition, the drainage authority shall: 

(1) determine the amount of benefit that was derived by the 
subsequent proceedings from the former survey; 

(2) order the amount of the benefit to be paid to the proper parties; 
and 

(3) charge the amount paid as a cost of the subsequent drainage 
proceeding. 

Sec. 24. Minnesota Statutes 1986, section 106A.081, subdivision 
2, is amended to read: 

Subd. 2. [OBSTRUCTION OR DAMAGE OF A DRAINAGE SYS
TEM.) A person may not willfully obstruct or damage a drainage 
project or system. 

Sec. 25. Minnesota Statutes 1986, section 106A.081, subdivision 
3, is amended to read: 

Subd. 3. [ALTERING ENGINEER'S MARKING OF STAKES.) A 
person may not willfully change the location or alter markings of 
stakes set by the engineer in a drainage project or system. 

Sec. 26. Minnesota Statutes 1986, section 106A.091, subdivision 
4, is amended to read: 

Subd. 4. [APPEAL TRIAL.) (a) The issues in the appeal are 
entitled to a trial by a jury at the Be*t teflft sf in the district court 
aft;e.- the appeal is HIed that is held withffi of the county where the 
drainage proceeding was pending. -

(b) If At the request of the appellant re'laests it, the trial must be 
held at the Be*t teflft sf the district court of the county where the 
affected property is located. The court administrator of the district 
court where the appeal is first filed shall make, certify, and file with 
the court administrator of the district court of the county where the 
trial is transferred, a transcript of the papers and documents on file 
in the court administrator's office in the proceedings related to the 
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matters of the appeal. After the final determination of the appeal, 
the court administrator of the district court that tried the appeal 
shall certify and return the verdict to the district court of the county 
where the drainage proceedings were fi led. 

(c) The appeal shall take precedence over all other civil court 
matters. If there is more than one appeal to be tried in one county, 
the court may, on its own motion or the motion of an interested party, 
consolidate two or more appeals and try them together, but the 
rights of the appellants must be determined separately. If the 
appellant does not prevail, the cost of the trial must be paid by the 
appellant. 

(d) The court administrator of the district court where the appeal 
is filed shall file a certified copy of the final determination of the 
appeal with the auditor of the affected counties. 

Sec. 27. Minnesota Statutes 1986, section 106A.095, subdivision 
1, is amended to read: 

Subdivision 1. [NOTICE OF APPEAL.] A party may appeal an 
order made by the board that dismisses drainage proceedings or 
establishes or refuses to establish a drainage system project to the 
district court of the county where the drainage proceedings are 
pending. The appellant must serve notice of the appeal to the 
auditor within 30 days after the order is filed. After notice of the 
appeal is served, the appeal may be brought to trial by the appellant 
or the drainage authority after notifying the other party at least ten 
days before the trial date. 

Sec. 28. Minnesota Statutes 1986, section 106A.095, subdivision 
3, is amended to read: 

Subd. 3. [DETERMINATION OF BENEFITS AND DAMAGES 
AFTER COURT ORDER.] If the order establishing a drainage 
system project is appealed, the trial of appeals related to benefits or 
damages in the drainage proceeding must be stayed until the 
establishment appeal is determined. If the order establishing the 
drainage system project is affirmed, appeals related to benefits and 
damages must then be tried. 

Sec. 29. Minnesota Statutes 1986, section 106A.095, subdivision 
4, is amended to read: 

Subd. 4. [PROCEDURE IF APPEAL ORDER ESTABLISHES 
DRAINAGE SYSTEM PROJECT.] If an order refusing to establish a 
drainage system project is appealed, and the court, by order, estab
lishes the drainage system project, the auditor shall give notice by 
publication of the filed order. The notice is sufficient ifit refers to the 
drainage project or system by number or other descriptive designa
tion, states the meaning of the order, and states the date the court 
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order was filed. A person may appeal the establishment order to the 
district court as provided in this section. 

Sec. 30. [106A.097] [PAYMENT OF ATTORNEY FEES ON AP
PEAL.] 

If the commissioner of natural resources ~ ~ ~ making an 
appeal under section 106A.091 or 106A.095 and the commissioner 
does not prevail on the issues appealed, the court may award 
attorney fees to the party prevailing on the appeal. If more than one 
issue is appealed and the commissioner prevails on some issues and 
does not prevail on others, the court shall determine the amount of 
the attOrney fee to be awardea.-- --

Sec. 31. Minnesota Statutes 1986, section 106A.101, subdivision 
2, is amended to read: 

Subd. 2. [RECORD REQUIREMENTS.] All maps, plats, profiles, 
plans, and specifications prepared and used in relation to a proceed
ing must: 

(1) be uniform; 

(2) have each sheet bound and marked to identify the proceeding 
by the drainage project and system number; 

(3) show the name of the person preparing the sheet; 

(4) show the date the sheet was prepared; and 

(5) conform to rules and standards prescribed by the director of the 
division of waters. 

Sec. 32. Minnesota Statutes 1986, section 106A.101, subdivision 
4, is amended to read: 

Subd. 4. [ENGINEER'S DOCUMENTS.] All original plats, pro
files, records, and field books made by the engineer during the 
proceedings or the construction of a drainage system project are 
public records and the property of the drainage authority. These 
public records must be filed with the auditor under the direction of 
the drainage authority when construction is completed or when the 
engineer stops acting for the drainage system project, whichever is 
earlier. 

Sec. 33. [106A.202] [PETITIONS.] 

Subdivision L [APPLICABILITY.] This section applies to !'c peti
tion for ~ drainage project or ~ petition for repair. 
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Subd. ~ [SIGNATURES ON PETITION.] (a) A petition must be 
signed by ~ requisite number of owners of 40-acre tracts or govern
ment lots and property that file drainage project described in the 
petition passes over, or by the property owners of the required 
percentage of the property area determined ~ the total and per
centage of area of 40-acre tracts or government lots that the 
proposed drainage project passes over, excludIng areas in and 
holders of easements for utilities and roads. ~ petition may be 
signed ~ the commissioner of transportation or ~ ~ political 
subdivision if the property is III their jurisdiction and is passed over 
~ the proposed drainage project. 

(b) Each separate parcel of property counts as one signature but 
must be SIgned ~ all ownersto count as ~ signatiire. The signature 
of each entity regardless of the number of parcels of property owned 
counts as one signature on tne petition. 

(c) Paragraph (a) does not ".PPI)r to ~ petition for an improvement 
of an outlet. 

Subd. 3. [WITHDRAWAL OF A PETITIONER.] After ~ petition 
has been filed, a petitioner may not withdraw from the petition 
except WIth the written consent of all other petitioners On the filed 
petition. 

Subd. 4. [FILING PETITION AND BOND. I ~ petition for ~ 
drainage project and ~ bond must be filed with the auditor. ;If ~ 
drainage system is within two or more counties, the petition must be 
filed with the auditor of the county with the greatest area of 
propertYtbat the proposed drainage project passes over. 

Subd. 5. [PETITIONERS' BOND.] One or more petitioners must 
file ~ bond with the petition for at leasffiO,OOo that if; payable to the 
county where the petition if; filed, or for ~ petition for ~ proposed 
joint county drainage system or ~ petition for ~ drainage project 
affecting a joint county drainage system. The bond must be payable 
to all of the counties named in the petition. The bond must have 
adequate surety and be approved ~ the count;yatt.Oriiey. The bond 
must be conditioned to ~ the costs incurred if the proceedings are 
dismissed or !!. contract i§ not awarded to construct the drainage 
system proposed in the petition. 

Subd. 6. [EXPENSES NOT TO EXCEED BOND.] The costs 
incurrea Defore the proposed drainage project is established may hot 
exceed the amount of the petitioners' bond. ~ claim for expenses 
greater than the amount of the bond may not be paid unless an 
additional bond if; filed. ;If the drainage authority determines that 
the cost of the proceeding wllTbe greater than the petitioners' bond 
before the proposed drainage project if; establlshed, the drainage 
authority must require an additional bond to cover all costs to be 
filed within a prescribed time. The proceeding must be stopped until 
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the additional bond prescribed by the drainage authority is filed. If 
the additional bond ~ not filed within the time prescrTb."r,the 
proceeding must be dismisse~ 

Sec. 34. [106A.212] [NEW DRAINAGE SYSTEM PROJECTS.] 

. Subdivision !- [PROCEDURE.] To establish " new drainage 
system under this chapter, the petitioners and drainage authority 
must proceed according to this section and the provisions applicable 
to establishment of drainage projects. 

Subd. 2~ [SIGNATURES ON PETITION.] The petition for" new 
drainage system must be signed i>y " majority of the owners of the 
property that the proposed drainage system described in the petition 
passes over, or by the property owners of at least 60 percent of the 
area that the proposed new drainage system passes over. 

Subd. 3. LPETITION REQUIREMENTS.] The petition must: 

0) descrihe the 40-acre tracts or government lots and property 
where the. proposed new drainage system passes over, including 
names and' addresses of the property owners from the county 
asses8or'SOffice; 

(2) describe the starting point, the general course, and the 
terminus of the proposed drainage system; 

(3) state why the proposed drainage system ~ necessary; 

(4) state that the proposed drainage system will benefit and be 
useful to the public and will promote public health; and 

(5) state that the petitioners will ~ all costs of the proceedings if 
the proceedings are dismissedorthe contract for tneconstruction of 
the proposed drainage system ~ not awarded. 

Sec. 35. Minnesota Statutes 1986, section l06A.215, subdivision 
4, is amended to read: 

Subd. 4. [PETITION.] (a) 'l'& staFt an imflFo';effient f1FOeeeliiflg, A 
petition must be signed by: 

(1) at least 26 percent of the resident owners of the property 
affected by the proposed improvement; 

(2) at least 26 percent of the resideHt owners of property that the 
proposed improvement passes over; 

(3) the owners of at least 26 percent of the property area affected 
by the proposed improvement; or 
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(4) the owners of at least 26 percent of the property area that the 
proposed improvement passes over. 

(b) The petition must be filed with the auditor or, for a drainage 
system in more than one county, with the auditor of the county 
having the largest area of property the improvement is located on. 

(c) 1'he flFO':isieRs ef seetieR Hl!'A.2Ql, sueaivisieR g, FegaFeliag 
sigaatuFes ef f"ihlie effieials awIY te tIHs suBeli"'sieR. 

W The petition must: 

(1) designate the drainage system proposed to be improved by 
number or another description that identifies the drainage system; 

(2) state that the drainage system has insufficient capacity or 
needs enlarging or extending to furnish sufficient capacity or a 
better outlet; 

(3) describe the starting point, general course, and terminus of 
any extension; 

(4) describe the improvement, including the names and addresses 
of owners of the 40-acre tracts or government lots and property that 
the improvement passes over; 

(5) state that the proposed improvement will be of public utility 
ana promote the public health; and 

W (6) contain an agreement by the petitioners that they will pay 
all costs and expenses that may be incurred if the. improvement 
proceedings are dismissed. 

Sec. 36. Minnesota Statutes 1986, section 106A.215, subdivision 
5, is amended to read: 

Subd. 5. [SUBSEQUENT PROCEEDINGS.] When a petition and 
the bond required by section 106A.205 are filed, the auditor shall 
present the petition to the board at its next meeting or, for a joint 
county drainage system, to the joint county drainage authority 
within ten days after the petition is filed. The drainage authority 
shall appoint an engineer to examine the drainage system and make 
an improvement report. The improvement proceedings must proceed 
under this chapter as provided for the original proceedings for the 
establishment of a drainage system project. The benefits and dam
ages determined must be as a result of the proposed improvement. 
Assessments for the repair of the improvement must be based on the 
benefits determined for the improvement. 
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Sec. 37. Minnesota Statutes 1986, section 106A.221, is amended to 
read: 

106A.221 [IMPROVEMENT OF OUTLETS.] 

Subdivision 1. [CONDITIONS FOR IMPROVEMENT OF OUT
LETS.] If a public or private, proposed drainage project or existing 
drainage system has. waters draining into an existing drainage 
system, watercourse, or body of water, and the construction or 
proposed construction of the drainage system project causes an 
overflow of the existing drainage system, watercourse, or body of 
water on adjoining property, an affected county or the owners of the 
overflowed property may start outlet improvement proceedings un
der this section. 

Subd. 2. [PETITION.] (a) A petition must be signed by the board 
of an affected county, by at least 26 percent of the Fesiaest owners of 
adjoining overflowed property, or by the owners of at least 26 percent 
of the area of the overflowed property. The petition must: 

(1) describe the property that has been or is likely to be overflowed 
including the names and addresses of the property owners from the 
county assessor's office; - -

(2) state in general terms by n1.lmber or otherwise the drainage 
systems that have caused or are likely to cause the overflow; 

(3) describe the location of the overflowed drainage system, 
watercourse, or body of water and the outlet; 

(4) show the necessity of the improvement by enlarging the system 
or controlling the waters by off-take ditches, additional outlets, or 
otherwise; 

(5) show that the outlet improvement will protect the adjoining 
property from overflow; 

(6) state that the improvement will be of public benefit and utility 
and improve the public health; and 

(7) state that the petitioners will pay all costs incurred if the 
proceedings are dismissed or a contract for the construction outlet 
improvement is not awarded. 

(b) The petitioners, except for a petition made by the board, shall 
give the required bond FeqlliFea By seeties HI6,'\.298. 

Subd. 3. [FILING OF PETITION.] The petition shall be filed with 
the county auditor. If the board makes the petition, it must be 
addressed to the drainage authority and filed with the auditor. If 
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part of the improvement or the overflowed property is located in 
more than one county, the petition must be filed with the auditor of 
the county with the greatest affected area. -

Subd. 4. [JURISDICTION OF BOl.RD MID DISTRICT GOURT 
DRAINAGE AUTHORITY.] After the petition is filed, the board or 
joint county drainage authority where the petition is filed, has 
jurisdiction of the petition, the improvement, the affected property, 
and all proceedings for the establishment and construction of the 
outlet improvement and the assessment of property benefited by the 
outlet improvement, as provided for establishment and construction 
of a drainage system project under this chapter. 

Subd. 5. [PRELIMINARY SURVEY REPORT REQUIRE
MENTS.] In the preliminary survey report, the engineer shall show 
the existing or proposed drainage projects or systems tbat cause the 
overflow, the property drained or to be drained by the drainage 
system: project, and the names of affected property owners. 

Subd. 6. [BENEFITED PROPERTY TO BE DETERMINED BY 
VIEWERS.] If, after the preliminary survey report hearing, a 
detailed survey is ordered and viewers appointed, the viewers shall 
determine and report the benefits to all property from the outlet 
improvement including property drained or to be drained by the 
existing 9F drainage system and proposed drainage system project. 

Sec. 38. Minnesota Statutes 1986, section 106A.225, is amended to 
read: 

l06A.225 [LATERALS.] 

Subdivision 1. [PETITION.] (a) Persons that own property in the 
vicinity of an existing drainage system may petition for a lateral 
that connects their property with the drainage system. The petition 
must be signed by at least 26 percent of the resident owners of the 
property or by the owners of at least 26 percent of the area of the 
property tnwersed ~ that the lateral passes over. The petition must 
be filed with the auditor, or for property in more than one county, the 
petition must be filed with the auditor of the county with the largest 
property area' traverse a ~ passed over !>.y: the lateral. The petition 
must: . 

(1) describe in general terms the starting point, general course, 
and terminus of the proposed lateral; 

(2) describe the property traversed by the lateral including the 
names and addresses of the property owners from the county 
assessor's office; 

(3) state the necessity to construct the lateral; 
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(4) state that, if constructed, the lateral will be of public benefit 
and utility and promote the public health; 

(5) request that the lateral be constructed and connected with the 
drainage system; and 

(6) provide that the petitioners will pay all costs incurred if the 
proceedings are dismissed or if a contract for the construction of the 
lateral is not awarded. 

(b) The petitioners shall give the bond required by section 
106A.205. 

Subd. 2. [ESTABLISHMENT PROCEDURE.] After the petition is 
filed, the procedure to establish and construct the lateral is the same 
as that provided in this chapter to establish a new drainage system 
project. 

Subd. 3. [AUTHORITY NECESSARY FOR PROPERTY NOT 
ASSESSED.] A lateral may not be constructed to drain property that 
is not assessed benefits for the existing jffihlie drainage system until 
express authority for the use of the existing drainage system as an 
outlet for the lateral has been obtained under section 106AAOl. 

Sec. 39. Minnesota Statutes 1986, section 106A.231, is amended to 
read: 

106A.231 [DISMISSAL OR DELAY OF PROCEEDINGS BY PE
TITIONERS.] 

Subdivision 1. [DISMISSAL.] (a) A proceeding under this chapter 
may be dismissed by a majority of the petitioners if they own at least 
60 percent of the area owned by all of the petitioners as described in 
the petition. 

(b) The proceeding may be dismissed at any time before the 
proposed drainage system project is established after payment of the 
cost of the proceeding. If the costs cannot be collected, each and all 
petitioners are liable for iillp:llifassessments. The drainage author
ity shall determine and assess the cost of the proceeding against the 
persons liable. After the proceeding is dismissed any other action on 
the proposed drainage system project must begin with a new 
petition. 

Subd. 2. [DELAY.] The drainage authority may delay drainage 
proceedings and drainage project construction under this chapter if 
!'o majority of the petitioners petition for !'o delay and the drainage 
authority holds" hearing on the petition. The delay may be for" 
period determined !Jy the drainage authority. The drainage author
ity shall determine the cost of the proceedings lljJ to the time the 
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proceedings are delayed and when the costs are to be paid. The costs 
may include interest on the costs due. 

Sec. 40. Minnesota Statutes 1986, section 106A.235, subdivision 
1, is amended to read: . 

Subdivision 1. [DESIGNATION.] A petition for a proposed drain
age system project in two or more counties must be designated as a 
joint county drainage system with a number assigned by the al.lditor 
of the county with the largest area of property in the drainage 
system project. 

Sec. 4L Minnesota Statutes 1986, section 106A.235, subdivision 
2, is amended to read: 

Subd. 2. [JOINT COUNTY DRAINAGE AUTHORITY.] The board 
where a petition for a proposed joint county drainage system project 
is filed shall notify the board of each county where property is 
affected by the drainage system and request the boards to meet 
jointly and consider the petition. The boards shall select five of their 
members at the meeting to be the drainage authority. At least one 
member must be from each board. The drainage authority shall be 
known as the joint county drainage authority with a joint county 
drainage project or system number. A vacancy in the membership of 
the joint county Orainage authority must be filled by joint action of 
the boards . 

. Sec. 42. [106A.238] [COUNTY ATTORNEY REVIEW OF PETI
TION AND BOND.] 

The county attorney must review each petition and bond filed with 
the crunty to determine if it meets the requirement of the proceed
figs ~ which !! ~ intenaea.'rJieCounty attorney must review the 
petition and bond within 30 days after !! is filed. The county 
attorney must: 

(1) refer the petition and bond back to the petitioners !!!! does not 
meet the requirements, with the county attorney's opinion TeScrib
!!!g the deficiencies of the petition; or 

(2) refer the petition to the drainage authority. 

Sec. 43. Minnesota Statutes 1986, section 106A.241, subdivision 
1, is amended to .read: 

Subdivision 1. [APPOINTMENT.] Within 30 days after Hlffig the 
receiving a petition and bond from the county attorney, the drainage 
authority shall, by order, appoint an engineer to make a preliminary 
survey within a prescribed time. The enSfeer must be the county 
highway engineer of a county where the aectedproj?erty is located 
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or a professional engineer registered under state law. The engineer 
is fue engIneer for the drainage system project throughout the 
proceeding and construction unless otherwise ordered. Each ap
pointed engineer must file an oath and bond. The engineer may be 
removed by the drainage authority at any time. If the engineer 
position is vacant, the drainage authority shall appoint another 
engineer as soon as possible. 

Sec. 44. Minnesota Statutes 1986, section 106A.241, subdivision 
2, is amended to read: 

Subd. 2. [OATH; BOND.) An appointed engineer must subscribe to 
an oath to faithfully perform the assigned duties in the best manner 
possible and file a bond with the auditor. Within ten days after being 
appointed, the drainage authority shall set an amount of at least 
$5,000 for the bond. The bond must have adequate surety and be 
payable to the county where the petition is filed, or for a proposed 
joint county drainage system project to all counties in the petition. 
The bond must be conditioned to pay any person or the drainage 
authority for damages and injuries resulting from negligence of the 
engineer while the engineer is acting in the proceedings or construc
tion, and provide that the engineer will diligently and honestly 
perform the engineer's duties. The bond is subject to approval by the 
auditor. The aggregate liability of the surety for all damages may 
.not exceed the amount of the bond. 

Sec. 45. Minnesota Statutes 1986, section 106A.241, subdivision 
5, is amended to read: 

Subd. 5. [CONSULTING ENGINEER.) After the engineer is 
appointed and before construction of the drainage system project is 
finished, the drainage authority may employ an engineer asa 
consulting engineer for the proceeding and construction. A consult
ing engineer shall advise the engineer and drainage authority on 
engineering matters and problems that may arise related to the 
proceeding and construction of the drainage system projet The 
drainage authority shall determine the compensation for t e con
sulting engineer. 

Sec. 46. Minnesota Statutes 1986, section 106A.245, is amended to 
read: 

106A.245 [PRELIMINARY SURVEY AND PRELIMINARY SUR
VEYREPORT.) 

Subdivision 1. [SURVEY.) The engineer shall proceed promptly to: 

(1) examine the petition and order; 
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(2) make a preliminary survey of the area likely to be affected by 
the proposed drainage system project to enable the engineer to 
determine whether the proposed drainage system project is neces
sary and feasible with reference to the environmental and land use 
criteria in section 106A.015, subdivision 1; 

(3) examine and gather information related to determining 
whether the proposed drainage system project substantially affects 
areas that are public waters; and 

(4) if the proposed drainage system project requires construction of 
an open channel, examine the nature and capacity of the outlet and 
any necessary extension. 

Subd. 2. [LIMITATION OF SURVEY] The engineer shall restrict 
the preliminary survey to the drainage area described in the 
petition, except that to secure an outlet the engineer may run levels 
necessary to determine the distance for the proper fall. The prelim
inary survey must consider the impact of the proposed drainage 
system project on the environmental and land use criteria in section 
106A.015, subdivision 1. The drainage authority may have other 
areas surveyed after: 

(1) giving notice by mail of a hearing to survey additional areas, to 
be held at least ten days after the notice is mailed, to the petitioners 
and persons liable on the petitioners' bond; 

(2) holding the hearing; 

(3) obtaining consent of the persons liable on the petitioners' bond; 
and 

(4) ordering the additional area surveyed by the engineer. 

Subd. 3. [ADOPTION OF FEDERAL PROJECT.] The engineer 
may approve and include as a part of the report, a project of the 
United States relating to drainage or flood control that is within the 
proposed drainage system project area, and may accept data, plats, 
plans, or information relatmg to the project furnished by United 
States engineers. The engineer does not need to make the prelimi
nary survey if the material furnished by the United States is 
sufficient for the engineer to make the preliminary survey report. 

Subd. 4. [PRELIMINARY SURVEY REPORT.] The engineer shall 
report the proposed drainage system project plan or recommend a 
different practical plan. The report must give sufficient information, 
in detail, to inform the drainage authority on issues related to 
feasibility, and show changes necessary to make the proposed plan 
practicable and feasible including extensions, laterals, and other 
work. If the engineer finds the proposed drainage system project in 
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the petition is feasible and complies with the environmental and 
land use criteria in section 106A.0l5, subdivision 1, the engineer 
shall include in the preliminary survey report a preliminary plan of 
the l'F81'8Sed system drainage project showing the proposed ditches, 
tile, laterals, and other improvements, the outlet of the system 
project, the watershed of the drainage project or system, and the 
property likely to be affected and its known owners. The plan must 
show: 

(1) the elevation of the outlet and the controlling elevations of the 
property likely to be affected referenced to standard sea level datum, 
if practical; 

(2) the probable size and character of the ditches and laterals 
necessary to make the plan practicable and feasible; 

(3) the character of the outlet and whether it is sufficient; 

(4) the probable cost of the drains and improvements shown on the 
plan; 

(5) all other information and data necessary to disclose the 
practicability, necessity, and feasibility of the proposed drainage 
system project; 

(6) consideration of the drainage project under the environmental 
and land use criteria in section 106A.015, subdivision 1, sf the 
l'F81'8sed dFaiaage system; and 

(7) other information as ordered by the drainage authority. 

Sec. 47. Minnesota Statutes 1986, section 106A.251, is amended to 
read: 

106A.251 [FILING PRELIMINARY SURVEY REPORT.] 

The engineer shall file the completed preliminary survey report in 
duplicate with the auditor. The auditor shall send one copy of the 
report to the director. If the proposed drainage system project 
involves a joint county drainage project or system, a copy of the 
report must be filed with the auditor of each affected county. 

Sec. 48. Minnesota Statutes 1986, section 106A.261, subdivision 
1, is amended to read: 

Subdivision 1. [NOTICE.] When the preliminary survey report is 
filed, the auditor shall promptly notify the drainage authority. The 
drainage authority in consultation with the auditor shall set a time, 
by order, not more than 30 days after the date of the order, for a 
hearing on the preliminary survey report. At least ten days before 
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the hearing, the drainage authority after consulting with the 
auditor shall give notice by mail of the time and location of the 
hearing to the petitioners, owners of property, and political subdi
visions likely to be affected by the proposed drainage system project 
in the preliminary survey report. 

Sec. 49. Minnesota Statutes 1986, section 106A.261, subdivision 
3, is amended to read: 

Subd. 3. [SUFFICIENCY OF PETITION.) (a) The drainage au
thority shall first examine the petition and determine if it meets the 
legal requirements. 

(b) If the petition does not meet the legal requirements of this 
chapter, the hearing shall be adjourned ami until a specified date ~ 
which the petitioners must resubmit the petition. "the petition must 
be referred back to the petitioners, !l'he l'etitieBeFs who, by unani
mous action, may amend the petition. The petitioners may obtain 
signatures of additional property owners as added petitioners. 

(c) When the hearing is reconvened, if at the lidje ...... ed heaRHg 
the petitIOn 18 not resubmitted or does not meet the legal require
ments, the proceedings must be Ol.smissed. 

Sec. 50. Minnesota Statutes 1986, section I06A.261, subdivision 
4, is amended to read: 

Subd. 4. [DISMISSAL.) (a) The drainage authority shall dismiss 
the proceedings if it determines that: 

(1) the proposed drainage system project is not feasible; 

(2) the adverse environmental impact is greater than the public 
benefit and utility after considering the environmental and land use 
criteria in section I06A.015, subdivision I, and the engineer has not 
reported a plan to make the proposed drainage system project 
feasible and acceptable; 

(3) the proposed drainage system project is not of public benefit or 
utility; or 

(4)the outlet is not adequate. 

(b) If the proceedings are dismissed, any other action on the 
proposed drainage system project must begin with a new petition. 

Sec. 51. Minnesota Statutes 1986, section 106A.261, subdivision 
5, is amended to read: 
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Subd. 5. [FINDINGS AND ORDER.] (a) The drainage authority 
shall state, by order, its findings and any changes that must be made 
in the proposed drainage system project from those outlined in the 
petition, including changes necessary to minimize or mitigate 
adverse impact on the environment, if it determines that: 

(1) the proposed drainage system project outlined in the petition, 
or modified and recommended by the engineer, is feasible; 

(2) there is necessity for the proposed drainage system project; 

(3) the proposed drainage system project will be of public benefit 
and promote the public health, after considering the environmental 
and land use criteria in section 106A.015, subdivision 1; and 

(4) the outlet is adequate. 

(b) Changes may be stated by describing them in general terms or 
filing a map that outlines the changes in the proposed drainage 
system project with the order. The order and accompanying docu
ments must be filed with the auditor. 

Sec. 52. Minnesota Statutes 1986, section l06A.261, subdivision 
6, is amended to read: 

Subd. 6. [OUTLET IS EXISTING DRAINAGE SYSTEM.] If the 
outlet is an existing drainage system, the drainage authority may 
determine that the outlet is adequate and obtain permission to. use 
the existing drainage system as an outlet. The drainage authority 
shall assign a number to the proposed drainage system project and 
proceed under section. 106AA01 to act in behalf of the proposed 
drainage system project. 

Sec. 53. Minnesota Statutes 1986, section 106A.261, subdivision 
7, is amended to read; 

Subd. 7. [EFFECT OF FINDINGS.] (a) For all further proceedings, 
the order modifies the petition and the order must be considered 
with the petition. 

(b) The findings and order of the drainage authority at the 
preliminary hearing are conclusive only for thesignatures and legal 
requirements of the petition, the nature and. extent of the proposed 
plan, and the need for a detailed survey, and only for the persons or 
parties shown by the preliminary survey report as likely to be 
affected by the proposed drainage system Pfiject. All questions 
related to the practicability and necessity of t e proposed drainage 
system prilject are subject to additional investigation and consider
ation at t e final hearing. 
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Sec. 54. Minnesota Statutes 1986, section 106A.265, subdivision 
1, is amended to read: 

Subdivision 1. [ORDER.] When the preliminary hearing order is 
filed with the auditor, the drainage authority shall order the 
engineer to make a detailed survey with plans and specifications for 
the proposed drainage system project and submit a detailed survey 
report to the drainage authority as soon as possible. 

Sec. 55. Minnesota Statutes 1986, section 106A.271, subdivision 
1, is amended to read: 

Subdivision 1. [SURVEY AND EXAMINATION.] When an order 
for a detailed survey is filed, the engineer shall proceed to survey the 
lines of the proposed drainage system project in the preliminary 
hearing order, and survey and examine aIIected property. 

Sec. 56. Minnesota Statutes 1986, section 106A.275, is amended to 
read: 

106A.275 [ENGINEER'S VARIANCE FROM DRAINAGE AU
THORITY ORDER.] 

(a) In planning a proposed drainage system prd'iyt, the engineer 
may vary from the starting point and the line an p an described by 
the preliminary hearing order if necessary to drain the property 
likely to be assessed in the proposed drainage system project. 

(b) The engineer may: 

(1) survey and recommend the location of additional necessary 
ditches and tile; 

(2) where better results will be accomplished and more desirable 
outlets secured; provide for the extension of the outlet; and 

(3) provide for different parts of the drainage to flow in different 
directions with more than one outlet. 

(c) The open ditches do not have to connect if they drain the area 
to be affected in the petition. The variance must be reported with 
similar information in the detailed survey report: 

Sec. 57. Minnesota Statutes 1986, section 106A.281, is amended to 
read: . .. 

106A.281 [SOIL SURVEY.] 

The engineer shall make a soil survey if: (1) the drainage 
authority orders a soil survey; (2) the commissioner requests a soil 
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survey; or (3) the engineer determines a soil survey is necessary. The 
soil survey must show the nature and character of the soil in the 
proposed drainage pr1l\ict area and include the engineer's findings 
from the soil survey. e report on the soil survey must be included 
in the detailed survey report or reported and filed separately before 
the final hearing. 

Sec. 58. Minnesota Statutes 1986, section 106A.285, subdivision 
2, is amended to read: 

Subd. 2. [MAP.] A complete map of the proposed drainage project 
and drainage system must be drawn to scale, showing: 

(1) the terminus and course of each drain and whether it is ditch 
or tile, and the location of other proposed drainage works; 

(2) the location and situation of the outlet; 

(3) the watershed of the proposed drainage system project and the 
subwatershed of main branches, if any, with the location 0 existing 
highway bridges and culverts; 

(4) all property affected, with the names of the known owners; 

(5) public roads and railways affected; 

(6) the outline of any lake basin, wetland, or public water body 
affected; 

(7) other physical characteristics of the watershed necessary to 
understand the proposed drainage project and the affected drainage 
systemi and 

(8) the area to be acquired to maintain a grass strip under section 
106A.021. 

Sec. 59. Minnesota Statutes 1986, section 106A.285, subdivision 
4, is amended to read: 

Subd. 4. [BRIDGE AND CULVERT PLANS.] Plans for private 
bridges and culverts to be constructed by and as a part of the 
proposed drainage system project and plans for other works to be 
constructed for the proposed drainage system project must be 
presented. A list must be made that shows the required minimum 
hydraulic capacity of bridges and culverts at railways and highways 
that cross ditches, and at other prospective ditch crossings where 
bridges and culverts are not specified to be constructed as part of the 
proposed drainage system project. Plans and estimates of the cost of 
highway bridges and culverts must be prepared for the viewers to 
determine benefits and damages. 
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Sec. 60. Minnesota Statutes 1986, section 106A.285, subdivision 
5, is amended to read: 

Subd. 5. [TABULAR STATEMENT OF EXCAVATION, CON
STRUCTION, AND COST.] A tabular statement must be prepared 
showing: 

(1) the number of cubic yards of excavation, linear feet of tile, and 
average depth on each tile line; 

(2) the bridges, culverts, and works to be constructed under the 
plans for the system drainage project; and 

(3) the estimated unit cost of each item, a summary of the tOtal 
cost, and an estimate of the total cost of completing the proposed 
drainage system project that includes supervision and other costs. 

Sec. 61. Minnesota Statutes 1986, section 106A.285, subdivision 
6, is amended to read: 

Subd. 6. [RIGHT-OF-WAY ACREAGE.] The acreage must be 
shown that will be taken for ditch right-of-way on each government 
lot, 40 acre tract, or fraction of a lot or tract under separate 
ownership. The ditch right-of-way must include the area to be taken 
to maintain a grass strip under section 106A.021. 

Sec. 62. Minnesota Statutes 1986, section 106A.285, subdivision 
9, is amended to read: 

Subd. 9. [RECOMMENDATION FOR DIVlSION OF WORK.] If 
construction ofthe proposed drainage system projelit would be more 
economical, the engineer may recommend: (1) t at the work be 
divided into sections and contracted separately; (2) that the ditch 
and tile work or tile and labor on the system project be contracted 
separately, or (3) the time and manner for·the work to be completed. 

Sec. 63. Minnesota Statutes 1986, section 106A.285, subdivision 
10, is amended to read: 

Subd. 10. [OTHER INFORMATION ON PRACTICABILITY AND 
NECESSITYOF DRAINAGE SYSTEM PROJECT.] Other data and 
information to inform the drainage authority of the practicability 
and necessity of the proposed drainage system project must be made 
available including a comprehensive examination and the recom
mendation by the engineer regarding the environmental and land 
use criteria in section 106A.015, subdivision 1. 

Sec. 64. Minnesota.Statutes 1986, section 106A.295, is amended to 
read: 
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106A.295 [REVISION OF ENGINEER'S DETAILED SURVEY 
REPORT AFTER ACCEPTANCE.] 

After the final acceptance ofthe proposed drainage system project, 
the engineer shall revise the plan, profiles, and designs of structures 
to show the drainage project as actually constructed on the original 
tracings. The engineer shall file the revised detailed survey report 
with the auditor. The auditor shall forward the original or a copy to 
the director as a permanent record. 

Sec. 65. Minnesota.Statutes 1986, section 106A.301, is amended to 
read: 

106A.301 [COMMISSIONER'S FINAL ADVISORY REPORT.] 

(a) The commissioner shall examine the detailed survey report 
and within 30 days of receipt make a final advisory report to the 
drainage authority. The final advisory report must state whether 
the commissioner: 

(1) finds the detailed survey report is incomplete and not in 
accordance with the provisions of this chapter, specifying the incom
plete or nonconforming provisions; 

(2) approves the detailed survey report as an acceptable plan to 
drain the property affected; 

(3) does not approve the plan and recommendations for changes; 

(4) finds the proposed drainage system project is not of public 
benefit or utility under the environmental and land use criteria in 
section 106A.015, subdivision 1, specifYing the facts and evidence 
supporting the findings; or 

(5) finds a soil survey is needed, and, ifit is, makes a request to the 
engineer to make a soil survey. 

(b) The commissioner shall direct the final advisory report to the 
drainage authority and file it with the auditor. 

Sec. 66. Minnesota Statutes 1986, section 106A.305, subdivision 
1, is amended to read: 

Subdivision 1. [APPOINTMENT.] When the order for a detailed 
survey is made, the drainage authority shall, by order, appoint 
viewers consisting of three disinterested residem I'Fel'eFty owners sf 
the eellBties alIeeted by the I'Fel'esed drainage system residents of 
the state qualified to assess benefits and damages.· The drainage 
authority may establisIlQtialifications for viewers. 
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Sec. 67. Minnesota Statutes 1986, section 106A.311, is amended to 
read: 

106A.311 [VIEWERS' DUTIES.] 

The viewers, "with or without the engineer, shall determine the 
benefits and damages to all property affected' by the proposed 
drainage system project and make a viewers' report. " 

Sec. 68. Minnesota Statutes 1986, section 106A.315, subdivision 
1, is amended to read: . . 

Subdivision 1. [STATE LAND.] Property owned by the state must 
have benefits and damages reported in the same manner as taxable 
lands subject to the provisions relating to conservation areas in 
section 1()6L()la, suIlElY.'isiaB 2 106A.025. 

Sec. 69. Minnesota Statutes 1986, section 106A.315, subdivision 
2, is amended to read: 

Subd. 2. [GOVERNMENT PROPERTY.] The viewers shall report 
the benefits and damages to the state, counties, and municipalities 
from the proposed drainage system project. The property within the 
jurisdiction of a municipality, whether owned ~ the municipality or 
~ private parties, maybe assessed as benefits and damages to the 
municipality. 

Sec. 70. Minnesota Statutes 1986, section 106A.315, subdivision. 
5, is amended to read: 

Subd. 5. [EXTENT AND BASIS OF BENEFITS.] (a) The viewers 
shall determine the amount of benefits to all property ilooeliteil 
within the watershed, whether the property is benefited immedi
ately bytne construction of the proposed drainage system project or 
the. proposed drainage system project can become an outfet for 
drainage, makes an outlet more accessible, or otherwise directly 
benefits the property. The benefits may be based on: 

(1) an increase in the current market value of property as a result 
of constructing the project; 

. (2) im increase in the potential for agricultural production as J! 
result Of constructing the project; or 

(3) an increased value as J! result of a potential different land use. 

(b) Benefits and damages may only be assessed against the 
F,roperty benefite.ror damaged or an easement interest in property 
or the exclusive use of the sunace of the property. 
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Sec. 71. Minnesota Statutes 1986, section 106A.315, subdivision 
6, is amended to read: 

Subd. 6. [BENEFITS FO~ PROPOSED DRAINAGE SYSTEM 
PROJECT AS OUTLET.] (a) If the proposed drainage system Kroject 
furnishes an outlet to an existing drainage system and bene ts the 
property drained by the existing system, the viewers shall equitably 
determine and assess: - - ' 

(1) the benefits of the proposed drainage system project to each 
tract or lot drained by the existing drainage system; 

(2) a single amount as an outlet benefit to the existing drainage 
system; or -

(3) benefits on a watershed acre basis. 

(b) Assessments that conform with the provisions in this subdivi
sion are valid. If a single sum is assessed as an outlet benefit, the 
lien for the assessment must be prorated on all property benefited by 
the existing drainage system in proportion to the benefits deter
mined in for the. existing drainage system I"'BeeediHg. 

(c) Within the watershed that drains to the area where!! ~ is 
located, the viewers may assess outlet.1ifmefits on: 

(1) property that is responsible for increased siltation in down
stream areas of the watershed; and 

(2) property that is responsible for increased drainage system 
maintenance or increaseddiainage system capacity because the 
natural drainara on the property has been altered or modified to 
accelerate the inage of water from the property. 

Sec. 72. Minnesota Statutes 1986, section 106A.315, is amended 
by adding a subdivision to read: 

Subd. 7. [BENEFITS FOR PROJECT THAT INCREASES 
DRAINAGE CAPACITY] IT part . of !! drainage project increases 
drainage capacity and the increased capacity is necessa,ry due to 
increased drainage in the project watershed rather than increased 
diainage in -, a specific area, the viewers may assess benefits on 
property in tile project watetsnoo on !! P!Q rata basis. . 

Sec. 73. Minnesota Statutes 1986, section 106A.315, is amended 
by adding a subdivision to read: 

Subd. 8. [EXTEJ:IIT OF DAMAGES.] Damages to be ~ may 
include: . 
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(1) the fair market value of the property required for the channel 
of an ~ ditch and the permanent grass strip under section 
106A.021; 

(2) the diminished value of a farm due to severing a field by an 
openmtch; ---. ---- -----

(3) loss of crop production during drainage project construction; 
and 

(4) the diminished productivity or land value from increased 
overflow. 

Sec. 74. Minnesota Statutes 1986, section 106A.321, subdivision 
1, is amended to read: 

Subdivision 1. [REQUIREMENTS.] The viewers' report must 
show, in tabular form, for each lot, 40 acre tract, and fraction of a lot 
or tract under separate ownership that is benefited or damaged: 

(1) a description of the lot or tract, under separate ownership, that 
is benefited or damaged; 

(2) the names of the owners as they appear on the current tax 
records of the county and their addresses; 

(3) the number of acres in each tract or lot; 

(4) the number and value of acres added to a tract or lot by the 
proposed drainage of meandered lakes public waters; 

(5) the damage, if any, to riparian rights; arui 

(6) the damages paid for the permanent grass strip under section 
106A.021; 

(7) the total number and value of acres added to" tract or lot !!y 
the proposed drainage of public waters, wetlands, and other areas 
not currently being cultivated; . 

(8) the number of acres and amount of benefits 
dramage of areas which before the ~~. ~~ 
realized would require " permit to 
section 105.42, to excavate or fill a 
United States Code, title 33,sectlon 
into waters of the UnItea States under 
section 1344; - ------

(9) the number of acres and amount of benefits being assessed for 
dramage of areas that would be considered conversion of" wetland 
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under United States Code, title 16, section 3821, if the area was 
placed in agriCtiltiiralproauctWn;- -- - - -- --

(10) the amount of right-of-way acreage required; and 

(11) the amount that each tract or lot will be benefited or 
damaged. 

Sec. 75. Minnesota Statutes 1986, section 106A.321, is amended 
by adding a subdivision to read: 

Subd. la. [BENEFITS AND DAMAGES STATEMENT.] (a) The 
viewers' report must include a benefits and damages statement that 
shows for each owner how the benefits or damages for similar tracts 
or lots were determined. For similar tracts or lots tIie report must 
Oescribe: 

(1) the existing land use, property value, and economic productiv-
~ 

(2) the potential land use, property value, and economic produc
tivity after the drainage project is constructed; and 

(3) the benefits or damages from the proposed drainage project. 

(b) The soil and water conservation districts and county assessors 
shall cooperate with viewers to provide mformation required under 
paragraph (a). 

Sec. 76. [l06A.3231 fPROPERTY OWNERS' REPORT AND FI
NAL PETITION NOTICE.] 

Subdivision 1. [REPORT TO PROPERTY OWNERS.] Within 30 
days after the viewers' report ~ filed, the auditor must make ."'. 
property owners' report from the inrormation in the viewers' report 
showing for each property owner benefited or damaged by the 
proposed drainage project: ' , 

(1) the name and address of the property owner; 

(2) each lot or tract and its area that ~ benefited or damaged; 

(3) the total number and value of acres added to ."'. tract or lot I>y 
the proposed drainage ~ public waters, wetlands, and other areas 
not currently being cultivated; 

(4) the number of acres and amount of benefits ~eing assessed for 
dramage of areas which before the arainage enefits could be 
realized would require ."'. permit to work in public waters under 
section 105.42, to excavate or fill ."'. navigable water body under 
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United States Code, title 33, section 403, or !Ie permit to discharge 
into waters of the UnIted states under United States Code, title 33, 
section 1344; -- ------

(5) the number of acres and amount of benefits being assessed for 
dram~ cl: areas that would .be consiaer~d conversio,n of !Ie wetland 
under mted States Code, tItle !.£, sectIOn 3821, !! tile area was 
placed m agriculturarprocruction; 

(6) the damage, if any, to riparian rights; 

(7) the amount of right-of-way acreage required; 

(8) the amount that each tract or lot will be b,enefitedor damaged; 

(9) the net damages or benefits to each,property owner; 

(10) the estimated cost to be assessed to the pror:erty owner based 
on the cost of the drainage proJect III the engineer s detailed survey 
report; and 

(11) !Ie ~ of the benefits and damages statement under section 
1061\.321, suOdivision la, paragraph (aJ, relating to the property 
owner. 

Subd. 2. [MAILING.] The auditor must mail a ~ ofthe propers. 
owners" report to each property owner affected ~ the pro/ffis 
drainage project, and may prepare and file an 8ffidavit of mailng. 

Sec. 77. Minnesota Statutes 1986, section 106A.325, subdivision 
, 2, is amended to read: 

Subd. 2. (NOTICE.] (a) The final hearing notice must state:, 

(1) that the petition is pe~di";g; , 

(2) that the detailed. survey report is filed; 

(3) that the viewers' report is filed; 

(4) the time and place set for the final hearing; 

(5) a brief description of the proposed drainage project. and affected 
drainage system, giving in general terms the starting pomt, termi
nus, and general course o~ the main ditch and branches; , 

(6) a description of property benefited and damaged, and the 
names of the owners of the property; and 
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(7) the municipal and other corporations affected by the proposed 
drainage system project as shown by the detailed survey report and 
viewers' report. 

(b) Names may be listed in a narrative form and property affected 
may be separately listed in narrative form by governmental sections 
or otherwise. 

(c) For a joint county proceeding, separate notice may be prepared 
for each county affected, showing the portion of the proposed 
drainage system project and the names and descriptions of affected 
property in the county. 

Sec. 78. Minnesota Statutes 1986, section 106A.325, subdivision 
3, is amended to read: 

Subd. 3. [METHOD OF NOTICE.] The auditor shall notify the 
drainage authority, auditors of affected counties, and all interested 
persons ofthe time and location of the final hearing by publication, 
posting, and mail. A printed copy of the final hearing notice for each 
affected county must be posted at least three weeks before the date 
of the final hearing at the front door of the courthouse in each 
county. Within one week after the first publication of the notice, the 
auditor shall give notice by mail of the time and location of the final 
hearing to the commissioner, all property owners, and others af
fected by the proposed drainage system project and listed in the 
detailed survey report and the viewers' report. . 

Sec. 79. Minnesota Statutes 1986, section 106A.335, subdivision 
1, is amended to read: 

Subdivision 1. [CONSIDERATION OF PETITION AND RE
PORTS.] At the time and location for the final hearing specified in 
the notice, or after the hearing adjourns, the drainage authority 
shall consider the petition for the drainage system project, with all 
matters pertaining to the detailed survey report, the viewers' report, 
and the commissioner's final advisory report. The drainage author
ity shall hear and consider the testimony presented by all interested 
parties. The engineer or the engineer's assistant and at least one 
viewer shall be present. The director may appear and be heard. lethe 
director does not appear personally, the fina~ advisory report shall be 
read during the hearing. The final hearing may be adjourned and 
reconvened as is necessary. 

Sec. 80. Minnesota Statutes 1986, section 106A.335, subdivision 
3, is amended to read: 

Subd. 3. [REEXAMINATION.] If the drainage authority deter
mines that property not included in the notice should be included 
and assessed or that the engineer' or viewers, or both, should 
reexamine the proposed drainage system project or the property 
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benefited or damaged by the system, the drainage authority may 
resubmit the reports to the engineer and viewers. If a report is 
resubmitted the final hearing may be continued as is necessary to 
make the reexamination and reexamination report. If the reexami
nation report includes property not included in the original report, 
the drainage authority may, by order,. adjourn the hearing and direct 
the auditor to serve or publish, post, and mail a final hearing notice 
with reference to all property not included in the previous notice. 
The jurisdiction of the drainage authority continues in the property 
given proper notice, and new or additional notice is not required for 
that property. 

Sec. 81. Minnesota Statutes 1986, sectionl06A.341, is amended to 
read: 

106A.341 [DRAINAGE AUTHORITY FINAL ORDER.] 

Subdivision 1. [DISMISSAL OF PROCEEDINGS.] The drainage 
authority must dismiss the proceedings and petition, by order, if it 
determines that: 

(1) the benefits of the proposed drainage system project are less 
than the total cost, including damages awarded; . 

(2) the proposed drainage system project will not be of public 
benefit and utility; or 

(3) the proposed drainage system project is not practicable after 
considering the environmental and land use criteria in section 
106A.015, subdivision 1. 

Subd. 2. [ESTABLISHMENT OF PROPOSED DRAINAGE SYS
TEM.] (a) The drainage authority shall establish, by order, a 
proposed drainage system project if it determines that: 

(1) the detailed survey report and viewers' report have been made 
and other proceedings have been completed under this chapter; 

(2) the reports made or amended are complete and correct; 

(3) the damages and benefits have been properly determined; 

(4) the estimated benefits are greater than the total estimated 
cost, including damages; 

(5) the proposed drainage system project will be of public utility 
and benefit, and will promote the public health; and 

(6) the proposed drainage system project is practicable. 
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(b) The order must contain the drainage authority's findings, 
adopt and confirm the viewers' report as made or amended, and 
establish the proposed drainage system project as reported and 
amended. 

Sec. 82. Minnesota Statutes 1986, section 106A.345, is amended to 
read: 

106A.345 [APPORTIONMENT OF COST FOR JOINT COUNTY 
DRAINAGE SYSTEMS.) 

For joint county proceedings, the auditor where the petition is 
filed shall file a certified copy oflhe viewers' report with the auditor 
of each affected county within 20 days after the date of the final 
order establishing the system. When the final order to establish the 
drainage system project is made, the drainage authority shall 
determine and order the percentage of the cost of the drainage 
system project to be paid by each affected county. The cost shall be in 
proportion to the benefits received, unless there is a con trary reason. 
An auditor of an affected county may petition the drainage authority 
after the final order is made to determine and order the percentage 
of costs to be paid by the affected counties. The drainage authority 
shaH hold a hearing five 'days after giving written notice to the 
auditor of each affected county. After giving the notice to the 
auditors of the affected counties, the drainage authority may, at any 
time that it is necessary, modify an order or make an additional 
order to aHocate the cost among the affected counties. 

Sec. 83. Minnesota Statutes 1986, section 106A.351, is amended to 
read: 

106A.351 [REDETERMINATION. OF BENEFITS AND DAM
AGES.) 

Subdivision 1. [CONDITIONS TO REDETERMINE BENEFITS 
AND DAMAGES; APPOINTMENT OF VIEWERS.) If the drainage 
authority determines that the original benefits or damages deter
mined in a drainage proceeding do not reflect reasonable present day 
land values or that the benefited or damaged areas have changed, or 
if more than 50 percent of the property owners benefited or damaged 
by a drainage system petition for correction of an error that was 
made at the time of the proceedings that established the drainage 
system, the drainage authority may appoint three viewers to 
redetermine and report the benefits and damages and the benefited 
and damaged areas. 

Subd. 2. [HEARING AND PROCEDURE.j 'I'Ile IIpaiftage alithep 
ity shall held a heapiHg en the ~ and eeHl'iPffi the aeftel'its and 
aeftel'ited ~ (a) The redetermination of benefits and damages 
shall proceed as provided for viewers and the viewers' report in 
sections 106A.311 to 106A.321, and ro., 
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(b) The auditor must prepare !Ie property owner's report from the 
viewer's report. ~ ~ of the property owner's report must be mailed 
to all persons affected by the drainage system. . 

(cJ The drainage authority shall hold !Ie final hearing on the report 
and confirm the benefits and damages and benefited and damaged 
areas. The final hearing shall proceed as provided under sections 
106A.325, 106A.335, and 106A.341, except that the hearing shall be 
held within 30 days after the property owner's report ii; mailed. 

Subd. 3. [REDETERMINED BENEFITS AND DAMAGES RE
PLACE ORIGINAL BENEFITS AND-----OAMAGES.] The 
redetermined benefits and damages and benefited and damaged 
areas must be used in place of the original benefits and damages and, 
benefited and damaged areas in all subsequent proceedings relating 
to the drainage system. 

Subd. 4. [APPEAL.] A person aggrieved by the redetermination of 
benefits and damages and benefited and damaged areas may appeal 
from the order confirming the benefits and damages and benefited 
and damaged areas under section 106A.091. 

Sec. 84. Minnesota Statutes 1986, section 106AAOl, subdivision 
2, is amended to read: 

Subd. 2. [EXPRESS AUTHORITY NECESSARY.] After the con
struction of a drainage system project, a public or private drainage 
system that drains property not assessed for benefits for the estab
lished drainage system may not be constructed to use the estab
lished drainage system as an outlet without obtaining express 
authority from the drainage authority of the drainage system 
proposed tobe used as the outlet. This section is applicable to the 
construction of a public or private drainage system that outlets 
water into an established drainage system regardless of the actual 
physical connection. 

Sec, 85. Minnesota Statntes 1986, section 106AAOl, subdivision 
6, is amended to read: 

Subd. 6. [PAYMENT OF OUTLET FEE.] The outlet fee for a 
proposed drainage system project is a part of the cost of the proposed 
drainage system project and is to be paid by assessment against the 
property benefited by the proposed drainage system project, under 
section 106A.601, and credited to the established drainage system 
account. 

Sec. 86. Minnesota Statutes 1986, section 106AA01, is amended 
by adding a subdivision to read: 
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Subd. 7. [UNAUTHORIZED OUTLET INTO DRAINAGE SYS
TEM.) (a)The drainage authority must notify ~ property owner of an 
unauthorized outlet into ~ drainage system and direct the property 
owner to block the outlet or otherwise make the outlet ineffective ~ 
~ specified time. The outlet must be blocked and remain ineffective 
until: . 

(1) an outlet fee iE; paid, which iE; determined by the drainage 
authority based on the benefits received !!y the property owner for 
the period the unaufuorized outlet was operational; and 

(2) the drainage authority approves ~ petition for the outlet and 
establishes the outlet fee. 

(b) IT ~ property owner does not block or make the outlet ineffec
tive after being notified, the drainage authority must issue an order 
to have the work performed to bring the outlet into compliance. 
After the work iE; completed, the drainage authority must send ~ 
statement to the auditor of the county where the property is located 
and to the _property owner containing the expenses incurred to bring 
the outlet into compliance and the outlet fee based on the benefits 
receJVed!i.y the property owner during the period the unauthorized 
outlet was operational. 

Sec. 87. Minnesota Statutes 1986, section 106AA01, is amended 
by adding a subdivision to read: 

Subd. 8. [COLLECTION OF UNAUTHORIZED OUTLET COM
PLIANCE EXPENSES.) (a) The amount of the expenses and outlet 
fee iE; ~ lien in favor of the drainage authority against the property 
where the unauthorized outlet is located. The auditor must certify 
the expenses and outlet fee and enter the amount in the same 
manner as other drainage liens on the tax list for the following year. 
The amount must be collected in the same manner as real estate 
taxes for the property. The proviswnsoflaw relating to theCollecuoD 
of real estate taxes shall be used to enforce payment of amounts due 
under this section. The auditor must include a notice of collection of 
Unaiithorized outlet compliance expenses with the tax statement. 

(b) The amounts collected under this subdivision must be depos
ited in the drainage system account. 

Sec. 88. Minnesota Statutes 1986, section 106AA05, is amended to 
read: 

106AA05 [OUTLETS IN ADJOINING STATES.) 

In any drainage proceeding, at the hearing on the detailed survey 
report and viewers' report, if the drainage authority determines that 
a proper outlet for the drainage system does not exist, except 



42nd Day] SATURDAY, MAY 2, 1987 3909 

through property in an adjoining state, the drainage authority may 
adjourn the hearing. If the hearing is adjourned the drainage 
authority shall require the auditor or, for a joint county drainage 
system, the auditors of affected counties to procure an option to 
acquire the needed right-of-way at an expense not exceeding the 
estimated cost specified in the detailed survey report. The order 
establishing the drainage system project may not be made until the 
option is procured. If the option is procured and the drainage system 
project established, the option shall be exercised and the cost of the 
right-of-way shall be paid as a part of the cost of the drainage system 
project. 

Sec. 89. Minnesota Statutes 1986, section 106A.411, subdivision 
3, is amended to read: 

Subd. 3. [FILING; NOTICE.] (a) If proceedings to establish the 
drainage system project to be used as an outlet are pending, the 
petition must be filed with the auditor. The municipal drainage 
system petition must be presented to the drainage authority at the 
final hearing to consider the detailed survey report and viewers' 
report. Notice of the municipal drainage system petition must be 
included in the final hearing notice. 

(b) If the drainage system to be used as an outlet is established, 
the municipal drainage system petition must be filed with the 
auditor. When the petition is filed, the drainage authority in 
consultation with the auditor shall, by order, set a time and place for 
hearing on the petition. Notice of the hearing must be given by 
publication and by mailed notice to the auditor of each affected 
county. 

Sec. 90. Minnesota Statutes 1986, section 106A.411, subdivision 
4, is amended to read: 

Subd. 4. [HEARING AND ORDER.] (a) At the hearing the 
drainage authority may receive all evidence of interested parties for 
or against the granting of the petition. The drainage authority, by 
order, may authorize the municipality to use the drainage system as 
an outlet, subject to the conditions that are necessary and 'proper to 
protect the rights of the parties and safeguard the interests of the 
general public, if the drainage authority determines: 

(1) that a necessity exists for the use of the drainage·system as an 
outlet for the municipal drainage system or the overflow from the 
system; 

(2) that use of the drainage system will be of public utility and 
promote the public health; and 
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(3) that the proposed connection conforms to the requirements of 
the pollution control agency and provides for the construction and 
use of proper disposal works. 

(b) The drainage authority must, by order, make the municipality 
a party to the drainage proceedings and determine the benefits from 
using the drainage project or system as an outlet. 

Sec. 91. Minnesota Statutes 1986, section 106A.501, subdivision 
4, is amended to read: 

Subd. 4. [CONTRACT PROVISIONS FOR CHANGES DURING 
CONSTRUCTION.] The contract must give the engineer the right, 
with the consent of the drainage authority, to modify the detailed 
survey report, plans, and specifications as the work proceeds and as 
circumstances require. The contract must provide that the increased 
cost resulting from the changes will be paid by the drainage 
authority to the contractor at a rate not greater than the amount for 
similar work in the contract. A change may not be made that will 
substantially impair the usefulness of any part of the drainage 
project or system, substantially alter its original character, or 
increase its total cost by more than ten percent of the total original 
contract price. A change may not be made that will cause the cost to 
exceed the total estimated benefits found by the drainage authority, 
or that will cause any detrimental effects to the public interest 
under section 106A.015, subdivision 1. 

Sec. 92. Minnesota Statutes 1986, section 106A.501, subdivision 
6, is amended to read: 

Subd. 6. [GUARANTY OF TILE WORK.j If tile is used to 
construct any part of the drainage system project, a majority of the 
persons affected may file a written request with the auditor to 
contract the tile work separately. The request must be filed before 
advertising for the sale of the work has begun. If the request is 
properly made, the tile work must be contracted separately. The 
contractor must guarantee the tile work under the contract for three 
years after its completion against any fault or negligence on the part 
of the contractor. The advertisement for bids must include this 
requirement. 

Sec. 93. Minnesota Statutes 1986, section 106A.501, subdivision 
7, is amended to read: 

Subd. 7. [MODIFICATION OF CONTRACT BY AGREEMENT.] 
This chapter does not prevent the persons with property affected by 
the construction of a drainage system project from uniting in a 
written agreement with the contractor and the surety of the 
contractor's bond to modify the contract as to the manner or time 
when any portion of the drainage system project is constructed, if 
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the modification is recommended, in writing, by the engineer and 
approved by the drainage authority. 

Sec. 94. Minnesota Statutes 1986, section 106A.505, subdivision 
1, is amended to read: 

Subdivision 1. [AUDITORS AND DRAINAGE AUTHORITY TO 
PROCEED.] Thirty days after the order establishing a drainage 
system project is filed, the auditor and the drainage authority or, for 
a joint county drainage system project, a majority of the auditors of 
the affected counties shall proceed to award the contract to construct 
the drainage system project. 

Sec. 95. Minnesota Statutes 1986, section 106A.505, subdivision 
2, is amended to read: 

Subd. 2. [PENDING APPEAL OF BENEFITS AND DAMAGES.] 
If an appeal regarding the determination of benefits and damages is 
made within 30 days after the order establishing the drainage 
system project has been filed, a contract may not be awarded until 
the appeal has been determined, unless the drainage authority 
orders the contract awarded. The auditor of an affected county or an 
interested person may request the drainage authority to make the 
order. If the request is not made by an affected auditor, the auditors 
of affected counties must be given notice five days before the hearing 
on the request. 

Sec, 96. Minnesota Statutes 1986, section 106A.505, subdivision 
3, is amended to read: 

Subd. 3. [NOTICE OF CONTRACT AWARDING.] The auditor of 
an affected county shall give notice of the awarding of the contract 
by publication in a newspaper in the county. The notice must state 
the time and location for awarding the contract. For a joint county 
drainage system project the auditors shall award the contract at the 
office of the auditor where the proceedings are pending. If the 
estimated cost of construction is more than $3,000, the auditor must 
also place a notice in a drainage construction trade paper. The trade 
paper notice must state: 

(1) the time and location for awarding the contract; 

(2) the approximate amount of work and its estimated cost; 

(3) that bids may be for the work as one job, or in sections, or 
separately, for bridges, ditches and open work, tile, or tile construc
tion work, if required or advisable; 

(4) that each bid must be accompanied by a certified check or a 
bond furnished by an approved surety corporation payable to the 
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auditors of affected counties for ten percent of the bid, as security 
that the bidder will enter into a contract and give a bond as required 
by section 106A.501; and 

(5) that the drainage authority reserves the right to reject any and 
all bids. 

Sec. 97. Minnesota Statutes 1986, section 106A.505, subdivision 
7, is amended to read: 

Subd. 7. [AFFECTED COUNTIES CONTRACT THROUGH AU
DITOR.] The chair of the drainage authority and the auditor of each 
affected county shall contract, in the names of their respective 
counties, to construct the drainage system project in the time and 
manner and according to the plans and specifications and the 
contract provisions in this chapter. 

Sec. 98. Minnesota Statutes 1986, section 106A.505, subdivision 
8, is amended to read: 

Subd. 8. [WORK DONE BY FEDERAL GOVERNMENT.] If any of 
the drainage work is to be done by the United States or its agencies, 
a notice of awarding that contract does not need to be published and 
a contract for that construction is not necessary. Affected munici
palities may contract or arrange with the United States or its 
agencies for cooperation or assistance in constructing, maintaining, 
and operating the drainage project and system, for control of waters 
in the district, or for making a survey and investigation or reports on 
the drainage project or system. The municipalities may provide 
required guaranty and protection to the United States or its agen
cies. 

Sec. 99: Minnesota Statutes 1986, section 106A.511, subdivision 
1, is amended to read: 

Subdivision 1. [CONDITIONS TO USE PROCEDURE IN TillS 
SECTION.] The procedure in this section may be used if, after a 
drainage system is established: -

(1) the only bids received are for more than 30 percent in excess of 
the engineer's estimated cost, or in excess of the benefits, less 
damages and other costs; or 

(2) a contract is awarded, but due to unavoidable delays not caused 
by the contractor, the contract cannot be completed for an amount 
equal to or less than the benefits, less damages and other costs. 

Sec. 100. Minnesota Statutes 1986, section 106A.511, subdivision 
2, is amended to read: 
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Subd. 2. [PETITION AFTER COST ESTIMATE ERROR OR 
CHANGE TO LOWER COST.] A person interested in the drainage 
system proiellt may petition the drainage authority if the person 
determines t at the engineer made an error in the estimate of the 
drainage system project cost or that the plans and specifications 
could be changed in a manner materially affecting the cost of the 
drainage system without interfering with the efficiency. The peti
tion must state the person's determinations and request that the 
detailed survey report and viewers' report be referred back to the 
engineer and to the viewers for additional consideration. 

Sec. 101. Minnesota Statutes 1986, section 106A.511, subdivision 
3, is amended to read: 

Subd. 3. [PETITION AFTER EXCESSIVE COST DUE TO IN, 
FLATION.] (a) A person interested in the drainage system project 
may petition the drainage authority for an order to reconsider the 
detailed survey report and viewers' report if the person determines: 

(1) that bids were received only for a price more than 30 percent in 
excess of the detailed survey report estimate because inflation 
increased the construction cost between the time of the detailed 
survey cost estimate and the time of awarding the contract; or . 

(2) that after the contract was awarded there was unavoidable 
delay not caused by the contractor, and between the time of awarding 
the contract and completion of construction inflation increased 
construction costs resulting in the contract not being completed for 
an amount equal to or less than the assessed benefits. 

(b) The person may request in the petition that the drainage 
authority reconsider the original cost estimate in the detailed 
survey report and viewers' report and adjust the cost estimate 
consistent with the increased construction cost. 

Sec. 102. Minnesota Statutes 1986, section 106A.511, subdivision 
5, is amended to read: 

Subd. 5. [HEARING ON COST PETITION.] (a) At the hearing the 
drainage authority shall consider the petition and hear all inter
ested parties. 

(b) The drainage authority may, by order, authorize the engineer 
to amend the detailed survey report, if the drainage authority 
determines that: 

(1) the detailed survey report cost estimate was erroneous and 
should be corrected; 
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(2) the plans and specifications could be changed in a manner 
materially affecting the cost of the drainage system project without 
interfering with the efficiency; and 

(3) with the correction or modification a contract could be awarded 
within the 30 percent limitation and equal to or less than benefits. 

(c) If the drainage authority determines that the amended 
changes affect the amount of benefits or damages to any property or 
that the benefits should be reexamined because of inflated land 
values or inflated construction costs, it shall refer the viewers' report 
to the viewers to reexamine the benefits and damages. 

(d) The drainage authority may, by order, direct the engineer and 
viewers to amend their detailed survey report and viewers' report to 
consider the inflationary cost increases if the drainage authority 
determines that;· 

(1) bids were not received; or 

(2) because of inflationary construction cost increases, construc
tion under the awarded contract cannot be completed for 30 percent 
or less over the detailed survey cost estimate or in excess of the 
benefits, less damages and other costs. 

(e) The drainage authority may continue the hearing to give the 
engineer or viewers additional time to amend the reports. The 
jurisdiction of the drainage authority continues at the adjourned 
hearing. 

(I) The drainage authority has full authority to consider the 
amended reports and make findings and orders. A party may appeal 
to the district court under section 106A.091, subdivision 1. 

Sec. 103. Minnesota Statutes 1986, section 106A.515, is amended 
to read: 

106A.515 [DAMAGES, PAYMENT.) 

The board of each county where the damaged property is located 
must order the awarded damages to be paid, less any assessment 
against the property, before the property is entered for construction 
of the drainage system project. If a county or a municipality that is 
awarded damages requests it, the assessment may not be deducted. 
If there is an appeal, the damages may not be paid until the final 
determination. If it is not clear who is entitled to the damages, the 
board may pay the damages to the court administrator of the district 
court of the county. The court shall direct the court administrator, by 
order, to pay the parties entitled to the damages. 
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Sec. 104. Minnesota Statutes 1986, section 106A.525, subdivision 
2, is amended to read: 

Subd. 2. [ROAD AUTHORITY RESPONSIBLE FOR CON
STRUCTION.] Bridges and culverts on public roads required by the 
construction or improvement of a drainage project or system must be 
constructed and maintained by the road authority responsible for 
keeping the road in repair, except as provided in this section. 

Sec. 105. Minnesota Statutes 1986, section 106A.525, subdivision 
3, is amended to read: 

Subd. 3. [NOTICE; CHANGING COST.] The auditor shall notify 
the state and each railroad company, corporation, or political subdi
vision that they are to construct a required bridge or culvert on a 
road or right-of-way under its jurisdiction, within a reasonable time 
in the notice. If the work is not done within the prescribed time, the 
drainage authority may order the bridge or culvert constructed as 
part of the drainage system project construction. The cost must be 
deducted from the damages awarded to the corporation or collected 
from it as an assessment for benefits. If the detailed survey report or 
viewers' report shows that the construction of the bridge or culvert is 
necessary, the drainage authority may, by order, retain an amount to 
secure the construction of the bridge or culvert from amounts to be 
paid to a railroad, corporation, or political subdivision. 

Sec. 106. Minnesota Statutes 1986, section 106A.525, subdivision 
4, is amended to read: 

Subd. 4. [CONSTRUCTION ON LINE BETWEEN TWO CITIES 
PAID EQUALLY.] The costs of constructing a bridge or culvert that 
is required by construction of a drainage system project on a public 
road that is not a state trunk highway on the line between two 
statutory or home rule charter cities, whether in the same county or 
not, must be paid jointly, in equal shares, by the cities. The cities 
shall pay jointly, in equal shares, for the cost of maintaining the 
bridge or culvert. 

Sec. 107. Minnesota Statutes 1986, section 106A.541, is amended 
to read: 

106A.541 [EXTENSION OF TIME ON CONTRACTS.] 

The auditors of affected counties may extend the time for the 
performance of a contract as provided in this section. The contractor 
may apply, in writing, for an extension of the contract. Notice of the 
application must be given to: (1) the engineer and the attorney for 
the petitioners; and (2) for a joint county drainage system project, to 
the auditors of the affected counties. The auditors may grant an 
extension if sufficient reasons are shown. The exte'nsion does not 
affect a claim for liquidated damages that may arise after the 
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original time expires and before an extension or a claim that may 
arise after the time for the extension expires. 

Sec. 108. Minnesota Statutes 1986, section 106A.555, subdivision 
2, is amended to read: 

Subd. 2. [HEARING.] At the hearing the drainage authority may, 
by order, direct payment of the balance due if it determines that the 
contract has been completed in accordance with the plans and 
specifications. If good cause is shown, the drainage authority may 
waive any part of the liquidated damages accruing under the 
contract. When the order is filed, the auditor shall draw a warrant 
on the treasurer of the county for the balance due on the contract. 
For a joint county drainage project or system the auditor shall make 
an order to the auditors of the affected counties to pay for their 
proportionate shares of the balance due on the contract. After 
receiving the order, the auditor of each affected county shall draw a 
warrant on the treasurer of the county for the amount specified in 
the order. 

Sec. 109. Minnesota Statutes 1986, section 106A.601, is amended 
to read: 

106A.601 [DRAINAGE LIEN STATEMENT.] 

Subdivision L [DETERMINATION OF PROPERTY LIABILITY.] 
When the contract for the construction of a drainage system project 
is awarded, the auditor of an affected county shall make a statement 
showing the total cost of the drainage system project with the 
estimated cost of all items required to complete the wor . The cost 
must be prorated to each tract of property affected in direct propor
tion to the benefits. The cost, less any damages, is the amount of 
liability for each tract for the drainage system project. The property 
liability must be shown in the tabular statement under subdivision 
2, opposite the property owner's name and description of each tract 
of property. The amount of liability on a tract of property for 
establishment and construction of a drainage system project may not 
exceed the benefits determined in the proceedings that accrue to the 
tract. 

Subd. 2. [DRAINAGE LIEN STATEMENT.] The auditor of each 
affected county shall make a lien statement in tabular form show
mg: 

(1) the names of the property owners, corporate entities, or 
political subdivisions of the county benefited or damaged by the 
construction of the drainage system project in the viewers' report as 
approved by the final order for establishment; 

(2) the description of the property in the viewers' report, and the 
total number of acres in each tract according to the county tax lists; 
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(3) the number of acres benefited or damaged in each tract shown 
in the viewers' report; 

(4) the amount of benefits and damages to each tract of property as 
stated in the viewers' report and confirmed by the final order that 
established the drainage system project unless the order is appealed 
and a different amount is set; and 

(5) the amount each tract of property will be liable for and must 
pay ffite to the county treasHFY for the establishment and construc
tion of the drainage system project. 

Subd. 3. [SUPPLEMENTAL DRAINAGE LIEN STATEMENT.] If 
any items of the cost of the drainage system project have been 
omitted from the original drainage lien statement, a supplemental 
drainage lien statement with the omitted items must be made and 
recorded in the same manner provided for a drainage lien statement. 
The total amount of the original drainage lien and any supplemen
tal drainage liens may not exceed the benefits. 

Subd. 4. [RECORDING DRAINAGE LIEN STATEMENT.] The 
lien against property in the drainage lien statement and supplemen
tal drainage lien statements must be certified by the auditor and 
recorded on each tract by the county recorder of the county where the 
tract is located. The county recorder's fees for recording must be paid 
en alls'NaBee if allowed by the board. The drainage lien statement 
and any supplemental drainage lien statements, after recording, 
must be returned and preserved by the auditor. 

Sec. 110. Minnesota Statutes 1986, section 106A.605, is amended 
to read: 

106A.605 [EFFECT OF FILED DRAINAGE LIEN.l 

The amount recorded 6ft from the drainage lien statement and 
supplemental drainage lien statement that each tract of property 
will be liable for, and the interest allowed on that amount, is a 
drainage lien on the property. The drainage lien is a first and 
paramount lien until fully paid, and has priority over all mortgages, 
charges, encumbrances, and other liens, unless the board subordi
nates the drainage lien to easements liens of record. The recording 
of the drainage lien, drainage lien statement, or a supplemental 
drainage lien statement is notice to all parties of the existence of the 
drainage lien. 

Sec. 111. Minnesota Statutes 1986, section 106A.611, subdivision 
2, is amended to read: 

Subd. 2. [INTEREST.] (a) Interest is an additional drainage lien 
on all property until paid. The interest rate on the drainage lien 
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principal from the date the drainage lien statement is recorded must 
be set by the board, but may not exceed seven peFeeat per year IFem 
the date the draiaage lien statemeat is FeeeFded the rate determined 
~ the state court administrator for judgments under section 549.09. 

(b) Before the tax lists for the year are given to the county 
treasurer, the auditor shall compute the interest on the unpaid 
balance of the drainage lien at the rate set by the board. The amount 
of interest must be computed on the entire unpaid principal from the 
date the drainage lien was recorded to August 15 of the next 
calendar year, and afterwards from August 15 to August 15 of each 
year. 

(c) Interest is due and payable after November 1 of each year the 
drainage lien principal or interest is due and unpaid. 

Sec. 112. Minnesota Statutes 1986, section 106A.611, subdivision 
3, is amended to read: 

Subd. 3. [COLLECTION OF PAYMENTS.] Interest and any in
stallment due must be entered on the tax lists for the year. The 
installment and interest must be collected in the same manner as 
real estate taxes for that year by collecting one-half of the total of the 
installment and interest with and as a part of the real estate taxes 
.... ffi' befure May Ii> aB<I eae half .... ffi' befure OeteBeF Ii> of the Be*t 
year. 

Sec. 113. Minnesota Statutes 1986, section 106A.611, subdivision 
6, is amended to read: 

Subd. 6. [DRAINAGE LIEN RECORD.] The auditor shall keep a 
drainage lien record for each drainage project and system showing 
the amount of the drainage lien remaining unpaid against each tract 
of property. 

Sec. 114. Minnesota Statutes 1986, section 106A.611, subdivision 
7, is amended to read: 

Subd. 7. [COLLECTION AND ENFORCEMENT OF DRAINAGE 
LIENS.] The provisions of law that exist relating to the collection of 
real estate taxes are adopted to enforce payment of drainage liens. If 
there is a default, a penalty may not be added to an installment of 
principal and interest, but each defaulted payment, principal, and 
interest draws interest from the date of default until paid at seven 
pereeat per year the rate determined ~ the state court administra
tor for judgments under section 549.09. - ----

Sec. 115. Minnesota Statutes 1986, section 106A.615, subdivision 
4, is amended to read: 
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Subd. 4. [ASSESSMENT FOR VACATED TOWN ROADS.] If a 
town is assessed for benefits to a town road in a drainage srsteffi 
project proceeding under this chapter and the town road is later 
vacated by the town board under section 164.07, the town board may 
petition the drainage authority to cancel the assessment. The 
drainage authority may cancel the assessment if it finds that the 
town road for which benefits are assessed has been vacated under 
section 164.07. 

Sec. 116. Minnesota Statutes 1986, section 106A.615, subdivision 
7, is amended to read: 

Subd. 7. [RAILROAD AND UTILITY PROPERTY.] Property 
owned by a railroad or other utility corporation benefited by a 
drainage s~steffi project is liable for the assessments of benefits on 
the property as other taxable property. From the date the drainage 
lien is recorded, the amount of the assessment with interest is a lien 
against all property of the corporation within the county. Upon 
default the assessment may be collected by civil action or the 
drainage lien may be foreclosed by action in the same manner as 
provided by law for the foreclosure of mortgage liens. The county 
where the drainage lien is filed has the right of action against the 
corporation to enforce and collect the assessment. 

Sec. 117. Minnesota Statutes 1986, section 106A.635, subdivision 
1, is amended to read: 

Subdivision l. [AUTHORITY.] After the contract for the construc
tion of a drainage s~steffi project is awarded, the board of an affected 
county may issue the bonds of the county in an amount necessary to 
pay the cost of establishing and constructing the drainage srsteffi 
project. 

Sec. 118. Minnesota Statutes 1986, section 106A.635, subdivision 
10, is amended to read: 

Subd. 10. [BOND RECITAL.] Each drainage bond, temporary 
drainage bond, and definitive drainage bond must contain a recital 
that it is issued by authority of and in strict accordance with this 
chapter. The recital is conclusive in favor of the holders of the bonds 
as against the county, that the drainage s~steffi project has been 
properly established, that property within the county is subject to 
assessment for benefits in an amount not less than the amount of 
the bonds, and that all proceedings and construction relative to the 
drainage systems financed by the bonds have been or will be made 
according to law. 

Sec. 119. Minnesota Statutes 1986, section 106A.645, subdivision 
7, is amended to read: 
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Subd. 7. [PAYMENT.] The fees and expenses provided for in this 
chapter for a drainage project or system in one county must be 
audited, allowed, and paid by order of the board or for a drainage 
project or system in more than one county must be audited, allowed, 
and paid by order of the drainage authority after ten days' written 
notice to each affected county. The notice must be given by the 
auditor to the auditors of affected counties. The notice must state the 
time and location of the hearing and that all bills on file with the 
auditor at the date of the notice must be presented for hearing and 
allowance. 

Sec. 120. Minnesota Statutes 1986, section 106A.651, subdivision 
1, is amended to read: 

Subdivision 1. [FUNDS FOR DRAINAGE SYSTEM COSTS.] The 
board shall provide funds to pay the costs of drainage projects and 
systems. 

Sec. 121. Minnesota Statutes 1986, section 106A.655, subdivision 
1, is amended to read: 

Subdivision 1. [PAYMENT MADE FROM DRAlNAGE SYSTEM 
ACCOUNT.] The costs for a drainage system project proceeding and 
construction must be paid from the drainage system account by 
drawing on the account. 

Sec. 122. Minnesota Statutes 1986, section 106A.701, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITION.] The term "repair," as used in this 
section, means to restore all or a part of a drainage system as nearly 
as practicable to the same condition as when originally constructed 
"" and subsequently improved, including resloping of ditches and 
leveling of waste banks if necessary to prevent further deterioration, 
realignment to original construction if necessary to restore the 
effectiveness of the drainage system, and routine operations that 
may be required to remove obstructions and maintain the efficiency 
of the drainage system. 

Sec. 123. Minnesota Statutes 1986, section 106A.701, is amended 
by adding a subdivision to read: . 

Subd. 1a. [REPAIRS AFFECTING PUBLIC WATERS.] Before a 
repair ~ ordered, the drainage authority must ¥OUfy the Coiiiffiis-:: 
sioner of ~ repair that may affect pUblic waters. !.. t e commissioner 
iIlSa.ITees with the repair iepth, the engineer, ~ re resentative 
appointe §y the director, an ~ soil and water conservation lstrict 
technician must jointly i:lefermine the repa~r depth using soil 
borings, field surve s, and other available ata or appropriate 
methods. Costs for eveloping the recommended depth beyond the 
initial meeting must be shared equally §y the drainage system iiiid 
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the commissioner. The determined rrllai'd depth must be recom
mended to the drainage authority. ~ rainageaiiThority may 
accept the joint recommendation and proceed with the repair. 

Sec. 124. Minnesota Statutes 1986, section 106A.705, is amended 
to read: 

Subdivision 1. [INSPECTION.] After the construction of a drain
age system has been completed, the drainage authority shall main
tain the drainage system that is located in its jurisdiction including 
grass stripk.,under section 106A.021 and provide the repairs neces
sary to rna the drainage system efficient. The drainage authority 
shall have the drainage system inspected annaalJ:y on !! regular 
basis by an inspection committee of the drainage authority or a 
drainage inspector appointed by the drainage authority. 

Subd. 1a. [GRASS STRIP INSPECTION AND COMPLIANCE 
NOTICE.] (a) The drainage authority having jurisdiction over a 
drainage system must inspect the drainage system for violations of 
section 106A.021. IT an inspection committee of the drainage au
thority or a drainage inspector determines that strips are not being 
maintained in compliance with section 106A.021, a compliance 
notice must be sent to the property owner. 

(1) the date the ditch was inspected; 

(2) the persons making the inspection; 

(3) that spoil'banks are to be d'pread in a manner consistent with 
the p'aii and fliiicllon ofllie. rainage system and the drainage 
system as acquired a ~ strip 1~~ feet in width or to the crown 
of the ~ bank, whichever ~ greater; 

(4) the violations of section 106A.021; 

(5) the measures that must be taken !?! the property owner to 
comply with section 106A.021 and the date when the property must 
be III coffijillancej and 

(6) that if the property owner does not' comply !?! the date 
specrfiea,the dfiilnage author;tyWilIperform the work necessary to 
btng the area into compliance with section 106A.021 and charge 
.L!! cost of the work to the property owner. 

(c)!f a property owner does not brng an area into compliance with 
section 106A.021 as proVIded in .L!! compuance notice, the inspec
tion committee or drainage inspector must notify the drainage 
authority. 
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(d) This subdivision applies to property acguired under section 
106;\.021. 

Subd. 2. [DRAINAGE INSPECTOR REPORT.] For each drainage 
system that the board designates and requires the drainage inspec
tor to examine, the drainage inspector shall make a drainage 
inspection report in writing to the board after examining a drainage 
system, designating portions that need repair or maintenance of 
grass stips and the location and nature of the repair or mainte
nance. T e board shall consider the drainage inspection report at its . 
next meeting and may repair all or any part of the drainage system 
as provided under this chapter. The grass strips must be maintained 
in compliance with section 106A.021. 

Subd. 3. [INSPECTION REPORT TO DRAINAGE AUTHORITY.] 
If the inspection committee or drainage inspector reports, in writ
ing, to the drainage authority that maintenance of grass strips or 
repairs are necessary on a drainage system and the report is 
approved by the drainage authority, the maintenance or repairs 
must be made under this section. -

Subd. 4. [REPAIRS LESS THAN $2{),{){){) $50,000.] If the drainage 
authority finds that the estimated cost of repairs and maintenance 
of one drainage system for one year will be less than $2{),{){){) the 
greater of $50,000 or $1,000 p"!: mile of open ditch in the ditch 
system, it may have the repair work done bylilred labor and 
eqUIpment without advertising for bids or entering into a contract 
for the repair work. 

Subd. 5. [ANNUAL REPAIR ASSESSMENT LEVY LIMITS.] The 
drainage authority may give notice of and hold a hearing on the 
repair levy before ordering the levy of an assessment for repairs. In 
one calendar year the drainage authority may not levy an assess
ment for repairs or maintenance on one drainage system for more 
than 20 percent of the benefits of the drainage system, $1,000 p"!: 
mile of ~ ditch in the ditch system, or $2{),{){){) $50,000, whichever 
is greater, except ror a repair made after a disaster under subdivi
sion 6 or under the petition procedure. 

Subd. 6. [REPAIR AND CONSTRUCTION AFTER DISASTER.] 
The drainage authority may repair and reconstruct the drainage 
system without advertising for bids and without regard to the 
$2{),{){){). $1,000 p"!: mile of open ditch or $50,000 limitation if: 

(1) a drainage system is destroyed or impaired by floods, natural 
disaster, or unforeseen circuinstances; 

(2) the area where the drainage system is located has been 
declared a disaster area by the President of the United States and 
federal funds are available for repair or reconstruction; and 
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(3) the public interests would be damaged by repair or reconstruc
tion being delayed. 

Sec. 125. Minnesota Statutes 1986, section 106A.715, subdivision 
6, is amended to read: 

Subd. 6. [REPAIR BY RESLOPING DITCHES, LEVELING 
WASTE BANKS, INSTALLING EROSION CONTROL, AND RE
MOVING TREES.] (a) For a drainage system that is to be repaired 
by resloping ditches, leveling waste banks, installing erosion control 
measures, or removing trees, before ordering the repair, the drain
age authority must appoint viewers to assess and report on damages 
and benefits if it determines that: 

(1) that the resloping, leveling, and installing erosion control 
measures, or tree removal will require the taking of any property not 
contemplated and included in the original proceeding for the estab
lishment of the drainage system; and 

(2) that any waste bank leveling will directly benefit property 
where the bank leveling is specified; and 

(3) the installation of erosion control measures will aid the 
long.term efhciency of the drainage system. 

(b) The viewers shall assess and report damages and benefits as 
provided by sections 106A.315 and 106A.321 and. The drainage 
authority shall hear and determine the damages and benefits as 
provided in sections 106A.325, 106A.335, and 106A.341. The hear
~ shall be held within 30 days after the property owners' report ~ 
mailed. Damages must be paid as provided by section 106A.315 as a 
part of the cost of the repair, and benefits must be added to the 
benefits previously determined as the basis for the pro rata assess
ment for the repair of the drainage system for the repair proceeding 
only. 

Sec. 126. [106A.728] [APPORTIONMENT OF REPAIR COSTS.] 

Subdivision!.: [GENERALLY] The cost of repairing !'c draina e 
system shall be apportioned P!S' rata on all property an entities 
that have been assessed benefits for the drainage system except as 
provided in this section. 

Subd. 2. [ADDITIONAL ASSESSMENT FOR AGRICULTURAL 
PRACTICES ON GRASS STRIP.] (a) The drainage authority may, 
after notice and hearing, charge an additional assessment on P!Q.P: 
erty that has agricultural practices on or otherwise violates provi
sions related to the permanent grass strip acquired under section 
106A.021. 
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(b) The drainage authority maJi determine the cost of the repair 
~ mile of open ditch on the Itch system. Property that is in 
violation of the grass requirement shall be assessed ~ cost or 20 
percent of the reaiir cost ~ open ditch mile multiplied by the 
length of open dit III miles on the property in violation. 

(c) After the amount of the additional assessment is determined 
ana apj.lIJedto the repair cost, the balance of the repair cost may be 
apportioned ~ rata as provided in subdivision 1.: 

Subd. 3. [SOIL LOSS VIOLATIONS.] The drainage authority 
after notice and hearing may make special assessments on property 
that ~ in violation of ~ county soil loss ordinance. 

Sec. 127. Minnesota Statutes 1986, section 106A.731, subdivision 
1, is amended to read: 

Subdivision 1. [APPORTIONMENT REPAIR COST OF ASSESS
MENTS.] If there is not enough money in the drainage system 
account to make a repair, the board shall aflfl8f'tien and assess the 
costs of the repairs fJI'9 _ on all property and entities that have 
been assessed benefits for the drainage system. 

Sec. 128. Minnesota Statutes 1986, section 106A.741, subdivision 
5, is amended to read: 

Subd. 5. [PROPERTY BENEFITED IN HEARING ORDER IN
CLUDED IN FUTURE PROCEEDINGS.] For the repair of the 
drainage system under this section that included the property that 
was not assessed and in all future proceedings relating to repairing, 
cleaning, improving, or altering the drainage system, the property 
benefited in the viewers' report hearing is part of the property 
benefited by the drainage system and must be assessed, in the same 
manner provided for the assessment of the properfy originally 
assessed for and included in the drainage system. 

Sec. 129. Minnesota Statutes 1986, section 106A.811, subdivision 
2, is amended to read: 

Subd. 2. [PETITIONERS.] A petition must be signed by at least 51 
percent of the pesiEient property owners assessed for the construction 
of the drainage system or by the owners of not less than 51 percent 
of the area of the property assessed for the drainage system. For the 
purpose of the petition, the county is the resident owner of all 
tax-forfeited property held by the state and assessed benefits for the 
drainage system, and the board may execute the petition for the 
county as ft l'eSiaeRt an owner. 

Sec. 130. Minnesota Statutes 1986, section 106A.811, subdivision 
4, is amended to read: 
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Subd. 4. [FILING PETITION; JURISDICTION.] If all property 
assessed for benefits in the drainage system is in one county, the 
petition must be filed with the auditor unless the petition is signed 
by the board, in which case the petition must be made to the district 
court of the county and filed with the court administrator of ee<H't. If 
property assessed for benefits is in two or more counties, the petition 
must be filed with the auditor. When the petition is filed, the 
drainage authority in consultation with the auditor, or the court 
administrator with the approval of the court, shall set a time and 
location for a hearing on the petition. The auditor or court admin
istrator shall give notice by publication of the time and location of 
the abandonment hearing to all persons interested. The drainage 
authority or the district court where the petition is properly filed has 
jurisdiction of the petition. 

Sec. 131. Minnesota Statutes 1986, section 106A.811, subdivision 
5, is amended to read: 

Subd. 5. [ABANDONMENT HEARING.] (a) At the hearing, the 
drainage authority or court shall examine the petition and deter
mine whether it is sufficient and shall hear all interested parties. 

(b) If a property owner assessed benefits for the drainage system 
appears and makes a written objection to the abandonment of the 
drainage system, the drainage authority or court shall appoint three 
disinterested persons as viewers to examine the property and report 
to the drainage authority or court. The hearing must be adjourned to 
make the examination and report and a date set to reconvene. The 
viewers, if appointed, shall proceeiltO examine tIle property of the 
objecting owner and report as soon as possible to the drainage 
authority or court with the description and situation of the property 
and whether the drainage system drains or otherwise affects the 
property. 

(c) At When the aajeamea hearing is reconvened, the drainage 
authority or court shall consider the viewers' report and all evidence 
offered, and: 

(1) if the drainage authority determines that the drainage.system 
serves any useful purpose to any property or the general public, the 
petition for abandonment must be denied; or 

(2) if the drainage authority determines that the drainage system 
does not serve any useful purpose to any affectedproperty and is not 
of public benefit and utility, the drainage authority or court shall 
make findings and shall, by order, abandon the drainage system. 

Sec. 132. Minnesota Statutes i986, section 112.431, subdivision 2, 
is amended to read: 
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Subd. 2. [DEFINITIONS.] (a) For the purpose of this section the 
terms defined in this subdivision have the meanings ascribed to 
them. 

(b) "Drainage system" ffiefIftS a !Iiteh as defined by has the 
meaning given in section I06A.005, subdivision 11. 

(c) "Watershed district" means any watershed district established 
pursuant to the provisions of this chapter, wholly or partially in a 
metropolitan county. 

(d) "Metropolitan county" means anyone of the following coun, 
ties: Anoka, Carver, Dakota, Hennepin, Ramsey, Scott or Washing
ton. 

(e) "Metropolitan area" means the combined area of the metropol-
itan counties. -

Sec. 133. Minnesota Statutes 1986, section 112.48, subdivision 1, 
is amended to read: 

Subdivision 1. After the overall plan of the district has been 
prescribed by the board, as provided in section 112.46, a petition may 
be filed with the managers for any project within the district 
conforming in general with the plan. The petition must be signed: 

(1) by not less than 25 percent of the Fesident fpeeReldeFs property 
owners, or by the owners of more than 25 percent of the land within 
the -limits of the area proposed to be improved, unless the project 
consists -of the establishment of a new drainage system as defined Hi 
seotiens HlGLOOa te HlGLgl1 under chapter 106A or the improve
ment of an existing drainage system; 

(2) by a majority of the resident owners of the land over which the 
proposed project passes or is located, or by the owners of at least 60 
percent of the area of the land, -if the project consists of the 
establishment of a new drainage system as defined Hi seotie,," 
10G" •. OO!i te 10GA.gl1 under chapter 106A; . -- --

(3) by not less than 26 percent of the Fesident owners of the 
property affected by the proposed project or over which the proposed 
project passes or by the owners of not less than 26 percent of the area 
affected or over which the proposed project passes if the project 
consists of the improvement of an existing drainage system as 
defined Hi se.tieRs HlGLOOa te 10GA.gl1 under chapter I06A; 

(4) by a county board of any county affected; or 

(5) by the governing body of any city lying wholly or partly within 
the area proposed to be improved; provided that if the proposed 
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project affects lands exclusively within a city, the petition shall 
originate from the governing body of the city, 

For the purpose of this subdivision, holders of easements for 
electric or telephone transmission or distribution lines are not 
considered fFeehaleleFs er owners. 

The petition shall contain the following: 

(a) a description of the proposed project, and the purpose to be 
accomplished; 

(b) a description of the lands over which the proposed project 
passes or is located; 

(c) a general description of the part of the district which will be 
affected, if less than the entire district; 

(d) the need and necessity for the proposed improvement; 

(e) that the proposed project will be conducive to public health, 
convenience, and welfare; 

(D a statement that the petitioners will pay all costs and expenses 
which may be incurred in case the proceedings are dismissed or for 
any reason no construction contract is let for the project. 

Sec. 134. Minnesota Statutes 1986,. section 112.59, is amended to 
read: 

112.59 [CONTROL OF CONTRACTS.] 

In all cases where contracts are let by the managers, they shall 
have full control of all matters pertaining thereto. If a contractor 
fails to complete the improvement within the time or in the manner 
specified in the contract, the managers may extend the time for 
completion or may refuse an extension of time or may cancel the 
contract and readvertise and relet the contract. They may require 
the surety for the contractor to complete the improvement or proceed 
to have the contract otherwise completed at the expense of the 
contractor and the surety. They may take such other action with 
reference thereto that the occasion may require in the interest of the 
district. The provisions of se"bafts Hl6fL.()()i'i ro 1Q6,\.Sl1 chapter 
106A, so far as pertinent, apply to and govern the relations between 
the engineer and the contractor, including the examination and 
report of the engineer and the amount and time of payment. The 
managers shall keep an accurate account of all expenses incurred, 
which shall include the compensation of the engineer and the 
assistants, the compensation and expenses of the appraisers as 
provided in section 112.50, the compensation of petitioners' attorney, 
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the cost of petitioners' bond, the fees of all county officials necessi
tated by the improvement which shall be in addition to all fees 
otherwise allowed by law, and the time and expenses of all employees 
of the district, including the expenses of the managers while 
engaged in any improvement. The fees and expenses provided for 
herein shall be audited, allowed and paid upon the order of the 
managers and shall be charged to and be treated as a part of the cost 
of the improvement. 

Sec. 135. Minnesota Statutes 1986, section 112.60, subdivision 1, 
is amended to read: 

Subdivision 1. Upon the filing by the managers with the auditor of 
any county of a statement listing the property and corporations 
benefited or damaged or otherwise affected by any improvement as 
found by the appraisers and approved by the managers, the auditor 
shall assess the amount specified in such list against the lands and 
municipalities or other corporations as therein specified in accor
dance with the pertinent provisions of seetieRs l()et •. QQ§ te 
lQell..8n chapter 106A. 

Sec. 136. Minnesota Statutes 1986, section 112.65, subdivision 1, 
is amended to read: 

Subdivision 1. The managers of a district shall take over when 
directed by the elist¥iet ~ "" county. board or jOin~ county 
drainage authority any jlielieial "" county or joint county tainage 
system within the district, together with the right to repair and 
maintain the same. Such transfer be initiated by the elistriet 
~ joint county drainage or county board, or such 
transfer may be initiated by a from any person having an 
interest in the drainage system or by the managers. No such transfer 
shall be made until the elistriet ~ jOin~ county drainage author
!!y or county board has held a hearing t ereon. Due notice of the 
proposed transfer together with the time and place of hearing shall 
be given by two weeks published notice in a legal newspaper of 
general circulation in the area involved. All interested persons may 
appear and be heard. Following the hearing, the Elistriet ~ joint 
county drainage authority or county board shall make its order 
directing that the managers of a district take over the affected 
jeelieial j~~1Je county or county drainage system, unless it appears 
that the e¥er takeover would not be in the public welfare or 
public interest and would not serve the purpose of this chapter. 
When the transfer is directed all proceedings for repair and main
tenance shall thereafter conform to the provisions of seetieBs 
lQ/iA.QQa te H)e,\.8n chapter 106A. 

Sec. 137. [FEDERAL 404 PERMITTING AUTHORITY REPORT.] 

The commissioner of natural resources shall, in cooperation with 
th~innesota department of agricu[ture;-lIieMinnesota poUution 
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control agency, Minnesota association of watershed district manag
ers, and the association of Minnesota counties, prepare !Ie report 
relating to state assumption of the federal permitting program 
under United States Code, title 33, section 1344. The report must 
include: . 

(1) analyses of what ~ of activities and resources would be 
involved; 

(2) environmental protection agency and United States Army 
Corps of Engineers' conditions for state permittmg; 

(3) analyses of the costs for state administration and alternative 
funding strategies; 

(4) recommendations on the appropriate roles for state agencies 
and local government in administration of the program; and 

(5) the necessaffi changes in current legislation to facilitate 
administration of ~ program. 

The commissioner of natural resources must submit the report to 
theiegislature and governor !>i' October h 1988.. -

Sec. 138. [RENUMBERING SECTIONS.] 

The revisor of statutes shall renumber each section of Minnesota 
StatUtes specified in column A with the numoors set forth in column 
B. The revisor shall also make necessary cross-reference changes 
consistent with the renumbering. 



3930 JOURNAL OJ.<' THE HOUSE [42nd Day 

Sec. 139. [REPEALER.) 

Minnesota Statutes 1986, sections 106A.005, subdivision 25; 
106A.20I; 106A.205; 106A.211; 111.01; 111.02; 111.03; 111.04; 
111.05; 111.06; 111.07; 111.08; 111.09; 111.10; 111.11; 111.12; 
111.13; 111.14; 111.15; 111.16; 111.17; 111.18; 111.19; 111.20; 
111.21; 111.22; 111.23; 111.24; 111.25; 111.26; 111.27; 111.28; 
111.29; 111.30; 111.31; 111.32; 111.33; 111.34; 111.35; 111.36; 
111.37; 111.38; 111.39; 111.40; 111.41; 111.42; and 111.421, are 
repealed. 

Sec. 140. [EFFECTIVE DATE.) 

This act !,,; effective August 1, 1987, for all drainage proceedings 
started after tbat date, except sections 111.01 to 111.421 are 
repealed January 1, 1988, but actions started under sections 111.01 
to 111.421 before that date may be completed." 

Delete the title and insert: 

"A bill for an act relating to natural resources; amending drainage 
law definitions; prescribing payment of attorney fees on certain 
drainage issues appealed by the commissioner; prescribing general 
provisions for petitions; amending petition requirements; allowing 
drainage proceedings to be delayed; prescribing conditions for as
sessments against property within a municipality; prescribing ex
tent of benefits and damages; requiring a benefits and damages 
statement and a property owner's report; providing drainage liens to 
be recorded against tracts of property; changing rates of interest to 
be paid during drainage proceedings; amending definition of repair; 
authorizing conditions for repair if design elevation is different than 
original construction elevation; providing easement for drainage 
authority to inspect drainage system; requiring permanent grass 
strips; apportioning repair costs; providing penalties; amending 
Minnesota Statutes 1986, sections 105.40, subdivision 11; 106A.005, 
subdivisions 2, 3, 4, 9, 10, 11, 12, 13, 14, 19, and by adding 
subdivisions; I06A.OU, subdivisions 3 and 4; 106A.0l5; 106A.021, 
by adding subdivisions; I06A.031; 106A.05I; I06A.055; I06A.08I, 
subdivisions 2 and 3; 106A.091, subdivision 4; 106A.095, subdivi
sions 1, 3, and ·4; 106A.lOI, subdivisions 2 and 4; 106A.215, 
subdivisions 4 and 5; 106A.221; 106A.225; 106A.23I; 106A.235, 
subdivisions 1 and 2; 106A.24I, subdivisions 1,2, and 5; 106A.245; 
106A.25I; I06A.26I, subdivisions 1, 3, 4, 5, 6, and 7; I06A.265, 
subdivision 1; 106A.271, subdivision 1; I06A.275; 106A.28I; 
I06A.285, subdivisions 2, 4, 5, 6, 9, and 10; I06A.295; I06A.30I; 
I06A.305, subdivision 1; I06A.3U; 106A.315, subdivisions 1, 2, 5, 6, 
and by adding subdivisions; I06A.32I, subdivision 1, and by adding 
a subdivision; 106A.325, subdivisions 2 and 3; 106A.335, subdivi
sions 1 and 3; 106A.341; I06A.345; I06A.35I; 106A.40I, subdivi
sions 2, 6, and by adding subdivisions; 106A.405; 106A.411, 
subdivisions 3 and 4; 106A.50l, subdivisions 4, 6, and 7; I06A.505, 
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subdivisions 1, 2, 3, 7, and 8; 106A.511, subdivisions 1, 2, 3, and 5; 
106A.515; 106A.525, subdivisions 2, 3, and 4; 106A.541; 106A.555, 
subdivision 2; 106A.601; 106A.605; 106A.611,. subdivisions 2, 3, 6, 
and 7; 106A.615, subdivisions 4 and 7; 106A.635, subdivisions 1 and 
10; 106A.645, subdivision 7; 106A.651, subdivision 1; 106A.655, 
subdivision 1; 106A. 701, subdivision 1, and by adding a subdivision; 
106A.705; 106A.715, subdivision 6; 106A.731, subdivision 1; 
106A.741, subdivision 5; 106A.811, subdivisions 2, 4, and 5; 
112.431, subdivision 2; 112.48, subdivision 1; 112.59; 112.60, subdi
vision 1; and 112.65, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 106A; repealing Minnesota Statutes 
1986, sections 106A.005, subdivision 25; 106A.201; 106A.205; 
106A.211; and 111.01 to 111.421." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1136, A bill for an act relating to public finance; 
changing the rural finance administration's qualified agricultural 
loan program and name; clarifying the duties and powers of the 
administration; amending Minnesota Statutes 1986, sections 
4IB.01; 41B.02; 4IB.03; 41B.035; 41B.04, subdivisions 1,7,8,9,10, 
11, and 12; 41B.19, subdivisions 5 and 6; proposing coding for new 
law in Minnesota Statutes, chapter 41B; repealing Minnesota Stat
utes 1986, sections 41B.04, subdivisions 6, 13, 14, 15, and 16; and 
4IB.05. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. Minnesota Statutes 1986, section 41B.Ol, is amended to 
read: 

41B.Ol [CITATION; PURPOSE.] 

Subdivision 1. [CITATION.] Sections 41B.Ol to 4IB.23 shall be 
known as and may be cited as the "Minnesota rural finance 
aamiftistrntisft authority act of 1986." 

Subd. 2. [PURPOSE.] Sections 4IB.01 to 4IB.23 create and 
establish the Minnesota rural finance aaIBiftistratis" authority and 
establish a program under which state bonds are authorized to be 
issued and proceeds of their sale are appropriated under the author-
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ity of article XI, section 5, clause (h) of the Minnesota Constitution, 
to develop the state's agricultural resources by extending credit on 
real estate security. '!'he fHlFflese ef iRe pregram aR<i ef iRe bends 
issHed te Hnance ffi' previde see"rity fur iRe pregram is te p"rchase 
participatien interests in leans te he made a'<,ailable by agrie"ltnral 
lenders te farraers in <WEIer te restrHet"Fe eJ<isting debt aR<i te make 
available additional credit te farmers wheewn ffi' p"rehase agrie"l 
tnral properties eft terms aR<i conditions net otherwise a':ailable 
li-effi ethff credit so"rces. It is hereby found and declared that there 
presently exist in the state economic conditions which have severely 
adversely affected the economic viability of farms to the detriment of 
the rural economy and to the detriment of the economy of the state 
of Minnesota as a whole. It is further found and declared that as a 
result of public agricultural policies, agricultural market conditions, 
and other causes, the condition of the farm economy of the state of 
Minnesota is _such as to jeopardize the continued existence and 
successful operation of farms in this state, necessitating the estab
lishment of the program programs in sections 41B.Ol to 41B.23 to 
provide new sources of credit on favorable terms and conditions. It is 
further found and declared that providing credit for farmers on 
favorable terms and conditions will serve and promote the public 
welfare by assuring the viability of farm operations, by preventing 
erosion of the tax base in rural areas, by reducing foreclosures on 
farm property, and by enhancing the financial stability of farmers 
and of the businesses which depend on farmers as customers. It is 
further found and declared that in establishing a Minnesota rural 
finance aaministratisH authority and in authorizing the programs 
in sections 41B.Ol to 41B.23, tbe legislature is acting in all respects 
for the benefit of the people of the state of Minnesota to serve the 
public purpose of improving and otherwise promoting their health, 
welfare, and prosperity and that the Minnesota rural finance 
asministFatisn authority, as created and established, is empowered 
to act on behalf of the people of the state of Minnesota in serving this 
public purpose for the benefit of the general public. 

Subd. 3. [RESTRUCTURED LOAN PROGRAM.] The Minnesota 
rural finance authority ~ authorized and directed pmsuant to this 
Cllajlier to establish and implement a restructured agricultural loan 
program. The purpose of the program and of bonds issued to finance 
or provide security for the program ~ to purchase participation 
interests in loans to be made available J:>y agricultural lenders to 
farmers in order to restructure existing debt and to make available 
additional credit to farmers who own or purchase ayricultural 
properties on terms and conditiOiis not otherwise avm able from 
other credit sources. ----

Subd. 4. [HOMESTEAD REDEMPTION PROGRAM.] The au
thOrITY~ also authorized and directed pursuant to sections---:U-KOI 
to 41B.23 to establish and implement '" homestead redemption 
program. The purpose of this program shall be to assist those 
persons who have lost their farms due to foreclosure, deea:back, or 
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other actions necessary to settle their agricultural debts, and who 
are otherwise unable to secure the credit necessary to repurcnase 
fueir fann homestead. The authOrity may enter into agreements 
with any eligible lender for the pu~oses of this program. The 
authority may, h rule, establish eigibility standards for this 
program that are mttereilt from those established for other pro¥eams 
Of the aufhOr"ity. The authontY'srnterest in any homestead re emp
ITonToan must not exceed $25,000. 

Subd. 5. [COMMITMENTS TO OTHER ENTITIES.] The author
~ 'hay establish programs to make or purchase and may make or 
purc ase, or enter into commitments to make or piirChase, quaIffied 
agricultural loans or portions thereof, issued to persons described in 
section 41B.03, sub<livision I, which are insured or guaranteed §y 
the Fanners Home Admmistratwil,Farm Credit System or a subdi
vision thereof, or ail Similar federal agency or federally cllartered 
illsillution whose 0 i ations are directly or indirectly guaranteed 
or insured h the United tates. For this purpose the authority may 
exercise the powers set forth in sections 41B.035 and 41B.08. 

Sec. 2. Minnesota Statutes 1986, section 41B.02, is amended to 
read: 

41B.02 [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the purposes of sections 41B.01. to 
41B.23, the tenns defined in this section have the meanings given 
them. . 

Subd. 2. [L',Dl\iINISTRt,TION AUTHORITY.] '~-\dmiRistFatieR" 
"Authority" means the Minnesota rural finance admiRistFatieR 
authority created in section 41B.035. 

Subd. 3. [FARM.] "Farm" means a family fann as defined in 
section 500.24, located in Minnesota. 

Subd. 4. [ELIGIBLE AGRICULTURAL LENDER; ELIGIBLE 
LENDER.] "Eligible agricultural lender" or "eligible lender" means 
6ft entity ef the kiBEi deseFiaed in BestieR 41B.G4, suMivisieR G;
wfti.eh eftteffl ffita aft 8gpeemeHt with the aaministFfttisB flF8Vidiag 
feF the "uFeltese By the admiRistmtieR ef "ffi'tiei"atieR imeFests in 
eligible agrieulturel Iooas eFigiRated """ sel'\'ieed By the "ualilied 
agrieultumlleadeF any bank, credit union, savings and loan asso
ciation chartered h the state orTederaTgOVernment, unit ofthe furm 
credit system, the Feaerarrreposit Insurance Corporation, the Fed
eral Savin~s and Loan Insurance Corporation, and any Insurance 
company, nd, or other financial institution doing business as an 
afeiculturallender within the state !fthe authOrity determmes that 
te agricultura:TTe'nder has sufficient personnel and other resources 
to efficiently an~efiy originate and service qualified agricul
turalloans. Each eligtble agricultural lender shall enter into one or 
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more agreements with the authority providing for the origination 
and servicing of qualine<l agricultural loans on the terms and 
conditions the authority determines to be appropriate. 

Subd. 5. [ELIGIBLE BORROWER.] "Eligible borrower" means a 
borrower who meets the eligibility criteria for !': program in section 
41B.03. 

Subd. 6. [QUALIFIED AGRICULTURAL LOAN.] "Qualified ag
ricultural loan" means a loan to an eligible borrower made by .... 
eligible agrieultura-l'leOOeF whleft the affiffiHistrati8B " .. pehase,s .,., 
... whleft the admiftistrati8B " .. Fehases a "ilrtiei"ati8R mrerest 
pursuant to agricultural programs established and implemented ~ 
the authority. 

Subd. 7. [BONDS.] "Bonds" means bonds, notes, or other obliga
tions issued by the aamiRistFati8B authority. For the purposes of 
section 41B.19, "bonds" also includes bonds or other obligations 
issued by the state. 

Subd. 8. [SECURITY ACCOUNT.] "Security account" means the, 
rural finance admiBistratieR authority security account established 
in section 41B.19, subdivision 5. ", 

Subd. 9. [PRIMARY PRINCIPAL.] "Primary principal" means 
that portion of the "FiRei"al outstanding bal,mce on a loan covered 
by sections 41B.01 to 41B.23 that is equal to the current market 
value of the property secured by the loan. 

Suhd. 10. [SECONDARY PRINCIPAL.] "Secondary principal" 
means that portion of the principal outstanding on a loan covered by 
sections 41B.01 to 41B.23 that is in excess of the current market 
value of the property secured by the loan. 

Subd. 11. [BASIC INTEREST.] "Basic interest" means that part of 
interest on primary principal that is payable aB .... ally during the 
pendency of the loa". 

Subd. 12. [DEFERRED INTEREST.] "Deferred interest" means 
that portion of the interest on primary principal and secondary 
principal the payment of which is deferred for the term of the loan. 
The deferred interest on primary principal may accrue at a different 
rate from the deferred interest on secondary principal as described 
in section 41B.04. 

Subd. 13. [CURRENT MARKET VALUE.] "Current market 
value," for the purposes of section 41B.04, means the value deter
mined by an appraisal consldering comparable sales in the area 
where the real estate is located and the reasonable productive value 
of the property based on past production history. The state and the 
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eligible agTicultural lender must mutually agree on the current 
market value. 

Subd. 14. [BORROWER.) "Borrower" means the person or persons 
liable on a restmetuped Dete gualified agricultural loan. 

Subd. 15. [ORIGINAL LOAN.) "Original loan" means a loan prior 
to restructuring as provided in section 41B.04. 

Subd. 16.lRESTRUCTURED LOAN.] "Restructured loan" means 
a loan after it is modified pursuant to section 41B.04. 

s..a&.-l+. LMf.RKET RATE.J "Mar-\,et ffite" means lffi iliterest rate 
based eH a formula esta13lished ift rule aOO eertified eaeh HHlllth by 
the eemmissisHCF sf finanec. 

Sec. 3. Minnesota Statutes 1986, section 41B.03, is amended to 
read: 

4IB.03 [BORROWER ELIGIBILITY CRITERIA.] 

Subdivision 1. [ELIGIBILITY GENERALLY.] To be eligible for a 
program in sections 41B.01 to 41B.23: 

(a) A borrower must be a resident of Minnesota or a domestic 
family farm corporation, as defined in section 500.24, subdivision 2. 

(b) The borrower or one of the borrowers must be the principal 
operator of the farm or, in the case of ~ prospective homestead 
redemption borrower, must have at one time been the principal 
operator of ~ farm. 

(c) The borrower must not previously have received assistance 
pursuant to sections 41B.01 to 41B.23. 

Subd. 2. [ELIGIBILITY FOR RESTRUCTURED LOAN.] In addi
tion to the eligibility reguirements of subdivision h !l prospecllVe 
borrower for" restructured loan must meet the following criteria: 

(a) The borrower or one of the borrowers must have received at 
least 50 percent of average annual gross income from farming for the 
past three years, and farming must be the principal occupation{)/' 
the borrower. 

\<If (b) The borrower must have a debt-to-asset ratio equal to or 
greater than 50 percent. In determining this ratio, the assets must 
be determined by the valued at their current market value sf the assets. ~~ - ~-
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fef (c) The borrower's projected annual expenses, including oper
ating expenses, family living, and interest expenses after- the 
restructuring, must not exceed 95 percent of the borrower's projected 
annual income considering prior production history and projected 
prices for farm production. The authority may reduce the 95 percent 
requirement !f it, finds that other significant factors in the loan 
application support the making of the loan. 

\ft (d) The borrower must he u .. able t<; meet demonstrate substan
tial dlfficulty in meeting projected annual expenses without restruc
turing the loan. 

W'!'he Beffe'NeF HlIlSi; net previeusly have reeeivea FestruetliFi"g 
assista .. ee lluFsHa .. t t<; seetie .. s 411l.01 t<; 411l.2g. 

Subd. 3. [CONTINUING ELIGIBILITY REQUIREMENTS.] Upon 
gua:Ill.Ylng for and receiving a restructured loan, !'l. borrower must 
thereafter only continue to meet the requirements of subdivision h 
paragraphs (a) and (b). 

Sec. 4. Minnesota Statutes 1986, section 41B.035, is amended to 
read: 

4IB.035 [RURAL FINANCE ADMINISTRATION.] 

Subdivision 1. [ESTABLISHMENT.] There is created a public 
body COfl)Orate and politic to be known as the "Minnesota rural 
finance ad...i .. istFatie .. authority," which shall perform the govern
mental functions and exercise the sovereign powers delegated to it in 
sections 41B.01 to 41B.23 in furtherance of the public policies and 
purposes declared in section 41B. 0 1. The Booffi ef tBe aami .. ist""tiea 
authority consists of the commissioners of agriculture, commerce, 
and finance, the state auditor, and three five public members, three 
of whom are active farmers, appointed by the governor with1he 
advice andConsent of the senate. No public member may reside 
within the metropolitan area, as defined in section 473.02, subdivi
sion 5. Each member shall hold office until a successor has been 
appointed and has qualified. A certificate of appointment or reap
pointment of any member is conclusive evidence of the proper 
appointment of the member. 

Subd. 2. [TERMS; COMPENSATION; REMOVAL; VACANCIES.] 
The membership terms, compensation, removal of members, and 
filling of vacancies for the public members of the admi .. istratie .. 
authority are as provided in section 15.0575. 

Subd. 3. [CHAIR.] The commissioner of finance is the chair of the 
bsaffi authority. The commissioner of agriculture is the vice-chair of 
the Booffi authority. 
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s..M, 4, [MANf£EMENTAND cmlT&OL.] The Iftlmagelftem 
""" eaBtpal sf the affiBiBistFatiaB is vesteE! seIeIy- in the baaFd in 
aeeapll_ee with seetiaBs fHUll ts 4lR2a. 

Subd. f> 4. [BOl\RD ACTIONS'OF THE AUTHORITY] Thejl8WePS 
sf the ~ are vesteE! in the Iftelftllers in eftiee from 4;ime ts tHae, A 
majority of the members of the baaFd authority, excluding vacan
cies, constitutes a quorum for the purpose of conducting its business 
and exercising its powers and for all other purposes. Action may be 
taken by the baaFd authority upon a vote of a majority of a quorum 
prese"t. 

Subd. I> 5. [ADMINISTRATIVE CONTROL.] The alimiBistFatiaB 
authority is under the administrative control of the commissioner of 
finance. 

Subd. !f. 6. [PERSONAL LIABILITY.] The members and officers of 
the a>ilftiBlstFatiaB authority are not liable personally, either jointly 
or severally, for any debt or obligation created or incurred by the 
a<imiBistFatiaB authority. 

Subd. 7. [GENERAL POWERS OF THE AUTHORITY] To exer
cise the specific powers granted in section 41B.04 and bring about 
file Ofuer surposes of sections 4i1l.01 to 41B.23, the authority has 
tile genera powers granted in this section. . 

(c) It may delegate any of its powers to its officers or staff. 

(d) !! may acquire, hold, and dispose of personal properly for its 
corporate purposes. 

(e) !! mr enter into agreements, contracts,or other transactions 
with any edera:i or state agency, any person and any domestIc or 
roreIgn partnership" corporation, association, or organization, in·_ 
eluding contracts or ap<;ments for administration and implemen
tation of all or part of sections4iIf.01 to 41B.23. . 

(t) It may acl!uire real property, or an interest therein, in its own 
name, ~ pur ase ortoreclosure, if the acquisition is necessary or 
appropriate. 

ig2 !! may provide general technical services related to rural 
finance. 

(h) !! my provide general consultative assistance services relat
~ to rura finance ana shall make available technical assistance to 
potentWITe'nders and"ilpplicants to encourage applications for loans. 
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(i) It may promote research and development in matters related to 
rural finance. . . . '. 

ill It may enter into agreements with lenders, borrowers, or the 
issuers' orsecUrltles to regulate the development and management of 
farms liiianced in whole or in part fu. the proceedS or qualified 
agricultural loans. 

(k) It may enter into a/lirements with other appropriate federal, 
state, or local govemmenta units to foster rural finance. It may give 
aavance reservations of loan financin

C 
as part of the agreements, 

with the understanding that the aut ority WIll only approve the 
loans ~ursuant to normarpri)cedures, and may adopt special proce
dures esigned to meet problems inherent in such programs. 

(I) .!! may undertake and carry out studies and analyses of rural 
financing needs within the state and ways offfieeting such needs, 
inclUding: data with respect to ge0!laphical distribution; farm size; 
the distribiitlon of farm credIt ne s according to debt ratios and 
similar factors; tIle amount and quality of available financing and 
its distribution accordin¥ to Iaclors affecting rural financing needs 
and the meeting thereot; and m? make the results of the stndies 
and analyses available to. the pub ifi and may engage in research and 
disseminate information on rural nance. 

(m) It may survey and investigate the rural financing needs 
thr<ru:~nout the state ana make recommendatrOn:s to the governor 
and t e legislature as toIegislation and other measures necessary or 
advisable to alleviate any existing SIiOrtage in the state. 

(n) !! may establish cooperative relationshts with such county 
anamuiticounty authorities as may be establis ed and may develop 
priorities for the use of authority resources and assistance within ~ 
region in cooperation with county and multicounty authorities. 

~ !! may contract with, use, or employ. any federal, state, 
reglOnal, or local p(flic or private agency or organization, legal 
counsel, finaDcIal a visors, -investment banKers or others, upor terms it considers necessar _or desirable, to assist inthe exercise 0 
any offue powers grante m sections 41B.0l to 41B.23 and to ~ 
out fue objectives of sections 41B.Ol to 41B.23 and may ~ for the 
se-rvTces from authority funds. - ---- - -

ill It may establish cooperative relationships with counties to 
develop priorities for the use of administration resources and assis
tance within counties andtO consider county plans and programs in 
the process of setting the priorities. 

i92 !! may enter into. agreements with qualified agricultural 
lenders or ~ insuring or taaranteein;\ to the state the payment 
of all or ~ portlOn of qualifie agricultura loans. 
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(r) It may enter into agreements with eligible agricultural lenders 
provirung for advance reservations of purchases of participation 
interests in restructuring loans, if the agreements provide that the 
authority may only purchase partici pation mterests in restructuring 
loans pursuant to normal procedure. The authorIty may provide in 
an agreement for special procedures or requirements designed to 
meet specific conditions or requirements. 

Sec. 5. Minnesota Statutes 1986, section 41B.04, subdivision 1, is 
amended to read: 

Subdivision 1. [RESTRUCTURING AUTHORITY.] The admiais 
tFatiaa authority may enter into agreements or programs with 
eligible agricultural lenders for the restructuring of mortgage loans 
on real property located in Minnesota which is farmed by.Minnesota 
residents, on such terms and conditions as the aamiaistratiaa 
authOrit~ determines are not inconsistent with sections 41B.01 to 
41B.23. 'his section governs the I'Fagrams sf the aamiaistFatiaa 
authority's restructured loan program. 

Sec. 6. Minnesota Statutes 1986, section 41B.04, subdivision 7, is 
amended to read: 

Subd. 7. [RESTRUCTURING PROCEDURE.] The eligible agri
cultural lender or borrower shall propose restructuring a loan to the 
aeimiaistratiaa authority. Within '30 days. of receiving adequate 
information concerning a proposal, the aamiaistffitiaa authority 
and the eligible lender shall notify the borrower oftheir determimi
tion of eligibility. An eligible agricultural lender shall then expedi
tiously eaaaHet aeeessary 6f'I'Faisals aaa draft the loan 
restructuring agreement which must be consistent with this section 
and documents previously approved by the aaHliaistFatiaa aaa 
eligible leaaeFs authority. '!'he leaR FeStFHetHriag agreemeat BHiSt 
be al'l'Fa'leei by the eligible leaeieF, the aeimiaistffitiafi, aaa ~ 
sSFF8weF. 

An eligible borrower may participate in the restructured loan or 
the homestead redemption loan, but not both loans. 

Sec. 7. Minnesota Statutes 1986, section 41B.04, subdivision 8, is 
amended to read: . . . 

Subd. 8. [STATE'S PARTICIPATION.] With respect to loans that 
are eligible for restructuring under sections 41B.0l to 41B.23 and 
upon acceptance by the aamiaistFatiaa authority, the admiaistra 
tieR authority shall enter into a participation agreement or other 
financial arrangement whereby it shall participate in a restructured 
loan to the extent of one-quarter of the primary principal or $50,000, 
whichever is less, "*'*'f'6 tItat the aamiaistratiaa may I'artieil'lite ia 
FestFHetHrea leaas Hta<Ie Hw the Feaeml'tiaB sf "amesteaas te the 
eJ<teat sf aae half sf the I'rimary I'Raeil'al ef' $2a,()()(), whieBe'ler is 
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less .. The. a"miRistFatieR's authority's portion of the loan must 
thereafter be protected by the first mortgage held by the eligible 
lender to the extent of its participation in the loan. 

Sec. 8. Minnesota Statutes 1986, section 41B.04, subdivision 9, is 
amended to read: 

Subd. 9. [RESTRUCTURED LOAN AGREEMENT.] (a) All pay
ments on the primary and secondary principal of the restructured 
loan, all payments of interest on the secondary principal, and an 
agreed portion of the interest payable to the eligible agricultural 
lender on the primary principal must be deferred to the end of the 
term of the· loan. 

(b) A borrower may prepay the restructured loan, with all primary 
and secondary principal and interest and deferred interest at' any 
time without prepayment penalty. 

(c) Interest on secondary principal must accrue at a below market 
interest rate. 

(d) At the conclusion of the term of the restructured loan, the 
borrower owes primary principal, secondary principal, and deferred 
interest on primary and secondary principal. However, part of this 
balloon payment may be forgiven following an appraisal by the 
lender and the a"miRistmtiBR authority to determine the current 
market value of the real estate subject to the mortgage. If the 
current market value of the land after appraisal is less than the 
amount of debt owed by the borrower to the lender and a"mi .. istFa 
tieR authority on this obligation, that portion of the obligation that 
exceeds the current market value of the real property must be 
forgiven by the lender and the a"miRistmtieR authority in the 
following order: 

(1) deferred interest on secondary principal; 

(2) secondary principal; 

(3) deferred interest on primary principal; 

(4) primary principal as provided in an agreement between the 
administration and the lender; and 

(5) accrued but not deferred interest on primary principal. 

'!'he deht fopgi'leReSS may be eemaiRe" with .. FeRegetiate" laaR eft 
the ,mfopgl'feR a .. l .... ee Effie if the aeffeweF is ahle t& est .. alisR that 
there are FeaseRable pFespeets sf FepaymeRt eft a deht '*""* t& the 
elfFreRt m .. Fket 'IfliIfe sf real estate at tIieR existi .. g iRteFest Fates, If 
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S&;- iRe leaR HmSt be peamertized 6ft teFme aHd ee,,,j'tieRs aeeefltaale 
t& iRe leRdeF, iRe admiRistPatieR, aHd iRe faPmep. 

(e) The authority must not participate in any refinancing of !Ie 
restructured loan at the conclusion ofthe restructured loan. 

Sec. 9. Minnesota Statutes 1986, section 41B.04, subdivision 10, is 
amended to read: 

Subd. 10. [INTEREST RATE.] Unless the authority determines 
that !c! ~ not in the best interests of the restructured loan program, 
theinterest rate per annum on the portion of the pestP'detaph'g 
restructured loan represented by the participation interest pur
chased by the aelmiRistpatieR authority must be that rate of interest 
determined by the admiRistFaiieR authority to be necessary. to 
provide for the timely payment of principal and interest when due on 
bonds or other obligations issued by the aelmiRistpatioR authority, 
and to provide for the reasonable a:p.d necessary costs of issulng, 
carrying, administering, and securing the bonds or notes and to pay 
the costs incurred and to be incurred by the aelmiRistPatieR author
i!Y in the implementation of the program. The interest rate per 
annum borne by the primary principal portion of the restructuring 
loan retained by the eligible agricultural lender must be a rate of 
interest approved by the admiRistFatioa authority. The aelmiRistpa 
tioo authority may specify the points, fees, and other charges which 
the eligible agricultural lender may charge to the eligible borrower. 

Sec. 10. Minnesota Statutes 1986, section 41B.04, subdivision 11, 
is amended to read: 

Subd. 11. [ADMINISTRATION.} The eligible lender shall admin
ister the loans and shall bear all costs of the loan aelmiRistFatioR 
authority. Ordinary costs of administration include appraisals, 
litigation, abstracts of title, and similar costs. '!'he aelmiRist ... tieR 
agrees te share ffi Iifl:)' etReP pes\lensi1lilities eommeR t& a leaR 
flaptieiflatieR agpeemeRt. 

Sec. 11. Minnesota Statutes 1986, section 41B.04, subdivision 12, 
is amended to read: 

Subd. 12. [ASSIGNABILITY.] Loans restructured under this sec
tion may not be assigned to anyone other than a elireet eleseeaelaat sf 
iRe epigiRal borrower aHd iRe assignee HmSt ffiteHel t& eagage ffi iRe 

. elireet o\leFatioR aHd maBagemeat sf iRe ffiFm whieh is s'dlljeet t& iRe 
meptgage meeting the eligibility requirements of section 41B.03, 
subdivision hand ailY other requirements imposed or approved !i.Y 
the authority. If sue an assignment is contemplated, the borrower 
must obtain prior written approval of the eligible lender and the 
administration and the assignee shall thereafter be subject to the 
same terms and conditions and events of default as the original 
borrower. If assigned to some other party, the eligible agricultural 



3942 JOURNAL OF THE HOUSE [42nd Day 

lender may exercise its foreclosure remedies as provided by its 
contracts and by law. 

Sec. 12. [4IB.075] [DATA PRIVACY.] 

Financial information, including but not limited to credit reports, 
financial statements, and net worth calculations, received or pre
pared by the authority regarding at? authority loan or grant and 
the name oreach individual who ~ ~ recipient of a loan are private 
Oata on indiVIiluals, pursuant to section 13.02, subdlVlsion 12. 

Sec. 13. Minnesota Statutes 1986, section 41B.08, subdivision 4, is 
amended to read: 

Subd. 4. [REQUIRED RATING.] No bonds may be issued unless a 
rating of ''p,:' or better has been awarded to the bonds by a national 
bond rating agency. The ''p,:' rating ~ not required, however, jf the 
bonds are initially sold to corporations or financial institutions Tor 
investment purposes and not for the purpose of remarketing the 
bonds to the public. 

Sec. 14. Minnesota Statutes 1986, section 41B.12, is amended to 
read: 

41B.12 [REVENUE BONDS; NONLIABILITY OF INDIVIDU
ALS.] 

Neither the members of the admiHistFatien authority and its staff 
nor any person executing the bonds is liable personally on theoonds 
or subject to any personal liability or accountability by reason of 
their issuance. 

Sec. 15. Minnesota Statutes 1986, section 41B.19, subdivision 5, is 
amended to read: 

Subd. 5. [RURAL FINANCE i\DMINI8TRf.TION AUTHORITY 
SECURITY ACCOUNT.] The commissioner of finance shall main
tain a separate state building fund account designated as the rural 
finance admiHistratien authority security account, into which must 
be deposited the proceeds of the rural renewal general obligation 
bonds issued as provided in this section. The commissioner of 
finance shall maintain a separate bookkeeping account to record 
receipts and disbursements of money transferred to or from the 
security account and to record income from the investment of money 
in the account. Upon the written request of the administratien 
authority, the commissioner of finance shall transfer from the 
security account to an account or accounts the aelmiaistretisH 
authority shall designate, a sum of money sufficient in amount, if 
available, when added to the balances then on hand in the desig
nated accounts, to pay bonds issued by the affiBiHistFatien authority 
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under sections 41B.01 to 41B.23 and the interest on them due and to 
become due on the next succeeding date for the payment of the 
principal of and interest on the bonds of the ae",i .. istFatie .. author
ity or to restore to any debt service reserve fund established in 
connection with the bonds any amount withdrawn from the debt 
service reserve account to pay the bonds. When no revenue bonds 
secured!>,y the security account areoutstandlligUnder the resoIiitWn 
authorizinfe their issuance, the commissioner of finance shall fur
th€F trans er i'Feffi all moneL~~d securities on hand in the security 
account _ "" beWre the _ WlHeh ""y i .. staJIme .. t sf the 
l'Fi .. eil'al sf """ i .. teFest _ WOOs a .. thBFi,ee by this seetiB" is a..e, 
a sma s .. f!ieie .. t ia ftmB .... t, when added te the Ba-la .. ee thea _ haM 
ia the FIH'ftl Fe .. ewal BaM aeeB .... t, te I*'Y all WOOs issIlOO IlI><Ie¥ this 
seetiB" """'the i .. teFest _ them dae """ te Beeeme dae _ the ftffift 
s .. eeeeei .. g date ffip l'ayme .. t ef the WOOs to the state bond fund. 

Sec. 16. Minnesota Statutes 1986, section 41B.19, subdivision 6, is 
amended to read: 

Subd. 6. [INVESTMENT OF SECURITY ACCOUNT.] Money 
from time to time on deposit in the security account must be 
invested by the state board of investment at the request of the 
aemi .. iBtFatiB" authorit>a in any investment authorized by this 
subdivision. Money on eposit in the security account may be 
invested in (1) certificates of deposit i .. s .. Fee by the FeeeFal Del'Bsit 
I .. SIlm .. ee CBFl'BFatiB" "" Feeemi S"",i"gs """ beatt IHs .. Fa .. ee 
CBrl'BFatieH; AA eeFtifieates sf eel'Bsit issIlOO by eligiBle agpiellltH ... 1 
le .. eeFB, whetheF "" Bat HHly iHs .. Fee "" seeHree issued !>,y any 
national banking association or !>,y !! bank and trust .company 
organized under the laws of any state, or interest-oearing time 
deposits with any suc1iliistitution. The principal amount of the 
investment must be fully msured by the Federal DepOSit Insurance 
Corroration or Federal Savings and Loan Insurance Corroration. IT 
notully msured, the institutIOn issuing the certificate 0 deposit or 
accepting the timeaeposit must be ratectin the AA or a higher 
category aSdefinea!>,y a nationaiTy recOgiilzeabond rting agency or 
in an eqUivalent or higher rating categ0it base on any later 
redefinitIOn; W (2) deposits secured by ObTgations of the United 
States or of the state of a market value equal at all times to the 
amount of the deposit and all banks and trust companies are 
authorized to give security for those deposits; f4} (3) qualified 
agricultural loans or in participation interests in qualified agricul
tural loans; or ~ (4) qualified restructured loans. If and to the 
extent money has Deen transferred from the security account to 
provide for the timely payment of the principal of and interest on 
bonds issued by the aemi .. istFatiBft authority, or to transfer money 
to a debt service reserve fund established in connection with the 
bonds, the aEimiHistFatiBH "uthority shall transfer to the security 
account on or before December 1 of each succeeding year an amount 
equal to that previously transferred from the security account, 
provided that the aEimiHistFatiB"'s authority's obligation to transfer 
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money to the security account is limited to money then on hand in 
funds or accounts of the aamiBistratieB authority in excess of those 
appropriated to other purposes or required to provide for the 
payment of the principal of and interest on bonds issued by the 
aEimiBistratieB authority and to pay the costs of issuing, carrying, 
administering, and securing the bonds of the aamiBistratieB author
ttY and of administering and implementing the programs of' the 
aEimiBiBtratieB authority financed by the bonds. 

Sec. 17. [41B.195.] [ADDITIONAL USE OF GENERAL OBLIGA
TION BONDS.] 

Notwithstanding the limit set forth in section 41B.19, subdivision 
.1. the commissioner of finance:-u,on the request of the rural fInance 
authority, may issue the genera obligation bonds authorized !>y 
section 41B.19 and use the proceeds thereof to purchase participa
tions in restructured loans if the commissioner determines that it is 
not practical or efficientTo issue revenue bonds pursuant to section 
41B.08 for the purpose of section 41B.04 as !! result of reduced· 
program size or increased program costs. Subject to the other 
provisions of this section, the proceeds of the bonds must be 
deposited, held, and disburseTIrom a separate state buildmgfund 
account, the bonds are payable from the bOnd account established !>y 
section 41B.19, subdivision 4, and theparticipations purchased with 
the bond proceeds must be held as assets of the bond account. rl'tile 
rural finance authority later determines to issue revenue /Jonas 
pursuant to section 41B.08 for the purposes specified in section 
41B.04, the commissioner ma~ order provide for the transfer of ail 
or a portion of the remaining OOTId proceeds and interest thereon, 
ana all or !! portion of the participations purchased with the bond 
proceeds and proceeds thereof, to be transferred to the security 
account estaOlished in section 41B.19, subdivision 5, and used for 
the purposes specifiedin section 41B.19, subdivisions! and 5. -

Sec. 18. [REPEALER.] 

Minnesota Statutes 1986, sections 41B.04, subdivisions 6, 13, 14, 
15, and 16; and 41B.05, are repealed. - --

Sec. 19. [INSTRUCTIONS TO REVISOR.] 

The revisor of statutes is instructed to chan~e the phrases "rural 
finance adminIstration" and "administration when the term is 
applied to the rural finance administration to "rural finance author
ity" and "authority" respectively in Minnesota~tes. The revisor 
~ further instructed to rearrange the subdivisions of Minnesota 
Statutes 1986, section 41B.02, so that the terms defined therein are 
in alphabetical order. - -- -

Sec. 20. [EFFECTIVE DATE.] 
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Sections 1 to 19 are effective the day following their final enact
ment. 

ARTICLE 2 

Section 1. [325G.221] [DEFICIENCY JUDGMENTS ON AGRI
CULTURAL PERSONAL PROPERTY.] 

Subdivision 1. [STATUTE OF LIMITATIONS ON EXECUTING 
JUDGMENT.] A deficiency judgment on ~ersonal property used in 
agricultural production may be enforce ~ execution, but the 
judgment may not be execute a after three years from the date 
judgment was enterea. 

Subd.2. [ATTACHMENT OF PERSONAL PROPERTY AFTER 
JUDGMENT IS ENTERED.] ~ deficiency judgment obtained to 
enforce ::Ie debt on personal property used in agricultural production 
does not attach to real or personal property that ~ acqUIred fuc the 
debtor after the ju(lgiiient is entered. 

Sec. 2. Minnesota Statutes 1986, section 580.031, is amended to 
read: 

580.031 [MINIMUM NOTICE.] 

Notwithstanding the provisions of any other law to the contrary, 
eight weeks' published notice must be given prior to the foreclosure 
sale of a homestead to which the provisions of chapter 583 apply if 
the notice is published for the first time after May 24, 1983 and prior 
to May 1, 1985 or after June 8, 1985, and prior to May 1, W8+ June 
30, 1989. The notice must contain the information specified in 
section 580.04. 

At least eight weeks before the appointedtime of sale, a copy of the 
notice must be served upon the person in possession of the mort
gaged premises, if the premises are actually occupied. 

Sec. 3. [583.305] [PROHIBITED WAIVERS.] 

~ lender may not reguire ::Ie borrower to waive i<ights under the 
farmer:renaer mediation act as ::Ie condition for rna ing::le loan. AllY 
such WaIver of rights under the farmer-lender mediation act since 
March 21, 1986, ~ void. 

Sec. 4. Laws 1983, chapter 215, section 16, as amended by Laws 
1984, chapter 474, section 7, as ame)lded by Laws 1985, chapter 306, 
section 26, is amended to read: 

Sec. 16. [REPEALER.] 
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Sections 1 to 15 are repealed effective July 1, l-98+ 1989, but any 
postponement or other relief ordered by a court continues to be valid 
for the period ordered by the court. 

Sec. 5. [EFFECTIVE DATE.] 

This article ~ effective July h 1987. 

ARTICLE 3 

Section 1. Minnesota Statutes 1986, section 500.24, subdivision 6, 
is amended to read: 

Subd. 6. [DISPOSAL OF LAND.] A state or federal agency or a 
corporation, other than a family farm corporation or an authorized 
farm corporation, when leasing or selling farm land or a farm 
homestead, must offer or make a good faith effort to offer land for 
sale or lease to the immediately preceding former owner at a price 
no higher than the highest price offered by a third party that is 
acceptable to the seller or lessor. "Highest pr~b offered ~ '" third 
party" means the acceptable cash price ofIere !!y '" third Plirty or 
the acceptable time-price offer made ~ '" third ~ A cas -~rice 
Oller ~ one which involves contemporaneous transfer of title. [the 
acceptaOIe offer made Ely '" third ~ ~ a time-price offer, the seller 
or lessor must make the same time-price offer or an eguivaleiit cash 
Offer to the immediately rreceding former owner. An equivalent cash 
offer ~ eguaA,to the tota of the payments made over '" period of the 
time-price 0 er dlScountedl>y the treasury yield curve for like time 
periods plus 2.0 percent. ~ time-price offer is an offer that defers 
paf,ment of any portion of the pricd and does not involve '" transfer 
of ee title until full payment is rna e. An offer to lease to the former 
owner is requirea etHy on the ~ each occasion on which the 
property is leased until the property is actually sold or until the 
former owner fails to exercise the r~ght of first refusal. An offer to 
sell to the former owner is require onlY on the first occasion on 
which the property is sold. An offer to sell or lease to the preceding 
former owner must be in writing and must accurately repor all 
relevant details of the sale or lease offer acceptable to the sel er or 
lessor. An offer to sell must have ~ dOPY of the purchaseagr--,;ement 
for the lllghest offer made ~ '" thir party that is acceptable to the 
seIler and must be included with the notice under this subdivision. 
An offer to lease must have", copy of the lease agreement for the 
~hest of'fer madeOy '" third party that is acc@table to the seller 
an must be illcIiicled with the notice under t is submvision. An 
offer delivered by certified mail to the former owner's last known 
address is a good faith offer. This subdivision does not apply to a sale 
or lease that occurs after the seller or lessor has held the property for 
five years except for a corporation that holds land under subdivision 
3, clause (i) in which case the requirement to Offer to sell or lease to 
The immediately preceding owner remains in effect for ten years. 
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The former owner must exercise the right to lease farm land 
within ten days after receiving an offer to lease under this subdivi
sion. The former owner must exercise- the right to buy fann land 
within 60 days after receiving an offer to buy under this subdivision. 
'l'hls SHbdi'fisisB Gees nat awI:Y if the iermer ewner is a baBkrufltey 
estate. 

The right under this subdivision may not be waived unless the 
waiver is signed after the right actually exists and could be 
exercised~ the previous owner. 

ARTICLE 4 

Section 1. Minnesota Statutes 1986, section 583.03, subdivision 1, 
is amended to read: 

Subdivision 1. [PROPERTY COVERED.] The provisions of sec
tions 47.20, subdivision 15, 559.21, subdivision 6, 580.031, and 
583.01 to 583.12 apply to HFst mortgages secured by and contracts 
for deed conveying, homesteads within the meaning of section 
583.02, including: (1) mortgages held by the United States or by any 
agency, department, bureau, or instrumentality of the United 
States, as security or pledge of the mortgagor, its successors or 
assigns; and (2) mortgages held as security or pledge to secure 
payment of a public debt or to secure payment of the deposit of public 
funds. 

Sec. 2. [REPEALER.] 

Minnesota Statutes 1986, section 583.03, subdivision ~ ~ re
pealed. 

ARTICLE 5 

Section 1. Minnesota Statutes 1986, section 41.52, is amended by 
adding a subdivision to read: 

Subd. 14. [ACQUIRED PROPERTY] "Acquired property" means 
agricultural real property returned to a lender or guarantor through 
enforcement of '" default on '" contract for deed or mortgage foreclo
sure or bankruptcy. For purposes of the program for acquired 
property sales established under section 5, acquired property means 
only property acquired before the effective date of this act. 

Sec. 2. Minnesota Statutes 1986, section 41.52, is amended by 
adding a subdivision to read: 

Subd. 15. [ACQUIRED PROPERTY LOAN GUARANTEE.] "Ac
quired property loan guarantee" means an agreement that in the 
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event of default, the state of Minnesota must.l"'.l' the lender 85 
percent of any sums remaining on ~ mortgage and note or contract 
for deed approved under the family farm security pr0f'lam after the 
effective date of this act after approved liquidation 0 the property. 
In the event that the state's share oflosses resulting from defaults in 
the program for acquired property sales established under section 5 
exceeds the limit on the state's maximum loss set under section 5, 
subdivision 7, the oommiSSIOiler must disburse guarantee payments 
to lenders inly to the extent of the state's maximum loss limit. Any 
additional osses must be borne !!y the lender without regard to the 
85 percent guarantee. 

Sec. 3. Minnesota Statutes 1986, section 4l.53, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner may adopt emergency or permanent 
rules necessary for the efficient administration of sections 41.51 to 
41.57; 41.58, suMivisisHS l and g; 41.59, subdivisisH l; and 41.61 
and section 5. 

Sec. 4. Minnesota Statutes 1986, section 4l.55, is amended to 
read: 

41.55 [ELIGIBILITY] 

A family farm security loan approval may be granted if the 
following criteria are satisfied: 

(a) that the applicant is a resident of the state of Minnesota; 

(b) that the applicant has sufficient education, training, or expe
rience in the type of farming for which the loan is desired and 
continued participation in a farm management program, approved 
by the commissioner, for at least the first ten five years of the family 
farm security loan; -

(c) that the applicant and the applicant's dependents and spouse 
have total net worth valued at less than $7a,ijijij $150,000 and have 
demonstrated a need for the loan; 

(d) that the applicant intends to purchase farm land to be used by 
the applicant for agricultural purposes; 

(e) that the applicant is credit worthy according to standards 
prescribed by the commissioner. 

Sec. 5. [4l.63] [ACQUIRED PROPERTY SALES.] 

Subdivision!: [AUTHORIZATION.] The commissioner maytro
vide an acquired property loan guarantee to lenders on the sa e of 
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aCquired property acquired on or before the effective date of this act 
if the b'Iyer satisfies the elIgIbility criteria in section 41.55, anUIT 
the app icant agrees to participate in an approved farm manage
ment program for the first five years of the sale contractl'or deed or 
mortgage, and if: 

(a) this ~ the buyer's first farm real estate purchase; 

(b) the buyer has been the manager/operator of a commercial size 
farm o~eration and currently holds ownership to no more than 160 
acres Q... farm real estate; or 

(c) after the 1\;urchase under this article, the total agricultural 
lana ownedOy ~ purchasermust not exceeQ480 acres. 

Subd. ~ [APPLICATION.] A lender desiring to provide financing 
for the sale of the family farm security program acquired property, 
or Otner acquired propertria to persons eligible for an acquired 
property loan guarantee, ~ furward an application to the com
missioner for approval utilizinr forms approved !!r the commis
sioner. The commissioner shal prescribe " screening process to 
determine eligibility and disposition of applicatIOns. On approving a 
guarantee, the commlSsloner shall notify the lender. TIle lender and 
buyer may then complete the sale. 

IT the a'1llication ~ denied, the commissioner shall provide the 
lender wit a written statement of the reasons for denial. An 
apprrcatToil Which later. meets the eIlgibihty criteria may De 
resubmitted !!r the lender. 

Subd. 3. [APPROVED SALES.] The sales afeement and the note 
an(fffi()rtf,a~e or contract for deed execute between lender and 
buyer sha I ave the following characteristics: 

(a) The acquired property will not be sold for less than 95' percent 
nor more Ullin 105 percent of current ffiarket value:-1darket value 
appraISals shall be mutually a'\f:eed to !!r the lender and the 
commissioner for each property. 0 the extent not disallowed~ 
statute, a seller must, as ltrli ofthe conveyance, transfer to the 
buyer all mmeral rights it 0 sto the land being conveyed unless 
the buyeii willingly waives maseparate WTIting the requirement10 
convey t e mineral rights. 

(b) Amortization of the mortgage or contract shall be based on no 
more than 30 years and no less ilian 20 years with " balloon 
payment due at the end of ten years. Early payment at the request 
of buyer ~ allowed. 
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(c) There shall be ~ minimum down payment of ten percent on 
those sales with monthly payments, 12.5 percent with semiannuru 
payments, and 15 percent with annual payments. 

(d) Interest rate shall be fixed at below preferred customer rates 
foithe first five years and no higher than preferred customer rates 
for Yfiars six to ten. For 1987, the rates offered must be 6.9 percent for 
tlle rst five ~earI' and 8.9 percenITor the second five yeais, or tne 
applicabIel"e era Land Bank variable rate,-wIllChever is ower. 

Subd. 4. [LOAN SERVICING.] The lender shall be responsible for 
all mortgage or contract for deed servicing. 

(a) At the end of the tenth year, buyerli shall have the right to 
rel'illance with their sponsormg lender at t e lowestmterest rate for 
which they qualify at the time. 

(b) No w,rtial releases, release of easement payments, or other 
actions a ecting the value ot the property may be transacted 
without the commissioner's approval. . 

(c) At no time shall the lender or YU1t' take any action that will 
diminish the first position claIm Q... ~ guarante8dliiOrtgage or 
contract. 

(d) The guarantee ~ neither assignable nor assumable. 

(e) The lender shall, in consultation with the commissioner, 
purs'bi any legal means available to recover as much as reasonably 
POSSI e in case ol'aiIefault and be reimbursed for the normal costs 
of these actions unaer the guarantee provision. 

Subd. 5. [DEFAULT.] Default occurs when: 

(a) the buyer does not l""Y the principal or interest payment on the 
date dUe; 

(b) the participant breaches a material obligation in the note and 
mortgage, loan agreement, contract for deed, or any otherTilstrU
ment securmgthe loan, and the lender determmes that th,S breach 
constitutes an adverse CI1aD.ge in the buyer's ability to repay the 
guaranteed loan; or 

02 the buyer fails to properly maintain the buildings and other 
facilIties or does not follow proper soil ana water conservation 
practIces SO that the value of the security is dimIillSIi.ed. 

Subd. 6. [FILING CLAIM.] When a default occurs and the apP'ir
r.riir aCtions have been taken to recover title to theproperty, t e 
en er shall piovrcre the commIssioner with an acceptable plan lOr 
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liquidation and carry out that plar The lender shall present ~ 
ledger accounting of all costs and ~ receipts for final review !Jy the 
commissioner. Costs include the principal balance of the loan 
remaining at time of default, any unpaid accrued interest calculated 
at the stated rate of the loan to the date of default, real estate taxes 
and inSi.iTIUice preimumspaid, aftOriie,ys' fees, and other costs 
associated with clearing title. Receipts include the sale proceeds, 
any rents collected, and other miscellaneous income received during 
the holding period. In those instances where costs exceed receipts, 
the commissioner shall make payment to the lender from the special 
guarantee account established in section 41.61, subdivision 1, for 85 
percent of the excess costs. In those instances where receipts exceed 
costs by more than 115 \,ercent, the lender shall remit to the 
commiSsionerone=hallol a I excess over the 115percent for depOSIT 
in the special guarantee fund. 

Subd. '1.:. [LIMITATIONS. I The sum of all outstanding acquired 
propert~ loans guaranteed by the comm·issioner at any time may not 
exceed 100,000,000. The state's maximum loss shall not exceed 
$I2,750,000, over the life of this program, eXclUslVe()f legal fees, 
default costs, administration expenses, and other expenses not 
associated with the principal balance or the interest due. In the 
event that the state's share of losses reSiiltillg from defiiiiIts in the 
program for acquired property sales established under this section 
exceeds the limit on the state's maximum loss, the commissioner 
must disbiITsegnarantee Fnts to lenders only to the extent of 
the state's maximum loss 1mit. Any additional losses must be borne 
!Jy the lender without regard to the 85 percent guarantee. Priority 
for loan guarantee payments within the state's maximum loss limit 
must be based on the date the plan for liquidation is provided to the 
commlSSlOner. 

ARTICLE 6 

AGRICULTURAL DATA TASK FORCE 

Section 1. [REACTIVATION OF' THE AGRICULTURAL DATA 
TASK FORCE.] 

The agricultural data collection task force created !Jy Laws 1985, 
chapter 19, as reactivated and amended !Jy Laws 1986, chapter 398, 
article 1L ~ reactivated. 

Sec. 2. Laws 1985, chapter 19, section 6, subdivision 6, as amended 
by Laws 1986, chapter 398, article 11, section 4, is amended to read: 

Subd. 6. [EXPIRATION.] The data collection task force expires 
JIHHlary April 15, !9&1 1989, or 15 days after reporting to the 
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legislature whichever date comes later, but in no circumstance later 
than MaR!h June 1, 19811989. 

Sec. 3. [EFFECTIVE DATE.] 

This article ;,; effective the day following final enactment. 

ARTICLE 7 

APPROPRIATIONS 

Section 1. [AGRICULTURAL DATA TASK FORCE.] 

$70,000 ;,; appropriated fr.om the general fund to the legislative 
advisory commission to fund the activities of the agricultural data 
collection task force to be available until June 30, 1989. 

Sec. 2. [APPROPRIATION; PSEUDORABIES CONTROL.] 

$719,780 ;,; appropriated from the general fund to the board of 
animal health, to be available until June 30, 1989, to be used for a 
control program for pseudorabies in swine in whicnthe state wiII 
~ the laboratory costs for the testing of blood samples. The testing 
of infected herds must be performed !>,y practicing vetermarians. The 
program must be coordinated !>,y board of animal health personnel. 
Testing costs and laboratory fees must be paid !>,y the board of animal 
health. This appropriation is in addition to other appropriations to 
the board of animal health for pseudorabies control. The approprJ:: 
ation ;,; specifically to be used as follows: 

Laboratory fees 
Fiscal Year 1988 
$359,89(')'" -

Fiscal Year 1989 
$359,89(')'" -

Sec. 3. [INTERSTATE COMPACT ON GRAIN MARKETING.] 

$50,000 ~ appropriated from the general fund to the commis
sioner of agriculture for payment of financing the operations of the 
state's portion of the interstate compact on grain marketing. 

Sec. 4. [SWEET SORGHUM RESEARCH.] 

$394,000 is appropriated from the general fund to the state board 
of vocational technical education for -'" demonstratlOn project at the 
Mankato Vocational Technical Institute involving butanol and 
ethanol production from .sweet sorghum, for the biennium ending 
June 30, 1989. 
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Sec. 5. [MONEY TO THE UNIVERSITY OF MINNESOTA FOR 
RESEARCH ON VETERINARY HEALTH CARE DELIVERY FOR 
DAIRY HERDS.] 

Sec. 6. [APPROPRIATIONS; STATE BOARD OF VOCATIONAL 
TECHNICAL EDUCATION.] 

Subdivision L There is appropriated $112,500 from the 1eneral 
fund to the state board of vocational teCllllical education, br the 
fiscal year ending June 30, 1987, to provide salary and travel to hire 
!!P to 15 support staff knowreageaole in financial pTaiining for farm 
operatIons to assist farm business management instructors with 
unusually heavy workloads due to demand by farmers for assistance 
with mediation, obtaining credit, application for assistance pro
grams such as interest buy-dOWll,and in areas where bank closures 
may occur. 

Subd. 2. There is alpropriated $775,000 for the fiscal year ending 
June 30 1988, ana 1,147,500 for the fiscal y;ar ending June 30, 
1989 ~m the general fund tothe state board 0 vocational teChlliCaI 
~uontObe used for!'o farm crisis interVention project as follows: 

(1) Support Staff 
- 15 sUJiPort staff for !!p to three 

monts ~year toOe assr 
to the SIx-area a'¥}culturaco
ordillator areas. he coordma
tor would 

Fiscal 
Year . mBll 

$llllWOO 

500,000 

100,000 

Fiscal 
Year 
TIffi!j 

$102,))00 

850,000 

100,000 
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(bY Staff development workshop for 
management staff~ 

(4) Beginmng farmer programs 

[42nd Day 

- 1\2,500 tant to selected pro
gramj _ proVide an eauca
tIOna program------cror 
estaEIishment m farming fOr 
begmmng farmers. -

. TOTALS $775,000· $1,147,500 

Sec. 7. [APPROPRIATION; FARM ADVOCATE PROGRAM.) 

$419,300 ~ appropriated for fiscal yesr 1988 and $391,500 for 
fiscal near 1989 from the generaTfun to the commissioner of 
agTICu ture for the farm advocate program.If the appropriation for 
either ~ey ~ insuffiCIent, the appropriation. for the other year is avarrab e or it.· . 

Sec, 8. [APPROPRIATION; WILD RICE RESEARCH PRO
GRAM.) 

$48,000 is appropriated from the general fund to the University of 
Minnesota agricultural experiment station for wilir rice research. 
This a£propriation remains available until June 30, 1989, and is for 
the [01 owing purposes:. .. 

(a) for experiments on the use of fertilizers $10,000 
(b) for ex eriments on the influence of rotation and 
resiaue remova on iseases, weedS, ana YIel1 - $10,000 . 
(c) for evaluation of the cost advantages an effects on 
yreIils of levelmg andming - -- - ! 8,000 
(d) to conduct controlled-site ex~riments into ~ advan-
tages of eXIsting and future vanetIes 01 WIld nce. $20,000 

Sec. 9. [APPROPRIATION; MILK IN SCHOOLS PROGRAM.) 

For milk programs under Article !Q,. there ~ appropriated from 
the general fund: 

$1,000,000 ..... 1988, 

$1,000,000 ..... 1989. 

An~ unexpended balance at the end of fiscal year 1988 shall not 
cance but shall be available for fiscal year 1989. . .. 

Sec. 10. [DAIRY SHEEP DEMONSTRATION.] 
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$45,000 is appropriated from the general fund to the University of 
Minnesota for purposes of continuing the dairy sheep experiment 
project being performed at the Rosemount Experiment Station. 

Sec. 11. [APPROPRIATION; COUNTY FAIR BOARDS.] 

$358,400 i.'l appropriated from the general fund to the commis
sioner of agriculture in each of the fiscal years of the biennium 
ending June 30, 1989, to be used under Minnesota Statutes, section 
3:8.02, for aid to county and district agricultural societies. 

Sec. 12. [APPROPRIATION; LOW LIVESTOCK PRODUCTIV
ITY STUDY.] 

$150,000 is appropriated from the general fund to the commis
sioner of agriculture for purposes of the study required under Article 
!.h Of this appropriation not more than $10,000 i.'l available for 
administrative costs of the department of a iculture and mileage 
and expense reimbursements to members of the a visory board. 
This appropriation does not cancel but remains available until April 
h 1989. 

ARTICLE 8 

Section 1. Minnesota Statutes 1986, section 583.02, is amended to 
read: 

583.02 [DEFINITIONS.) 

As used in this chapter, the term "homestead" means Fesifiefttiai 
SF agricultural real estate, a portion or all of which, at the time of 
the filing of the petition under section 583.04, is occupied by the 
owner and is entitled to receive homestead classification under 
section 273.13, subdivision 22 or 23 or would be entitled to receive 
the credit if it remained the residence ofthe owner on June 1 of the 
current year or January 2 of the next year. 

"Homestead" also means residential real estate located in a 
distressed county as i<Ieiiillled in section 297 A~ subdivision 1; 
which, at the time of the filing of the petition under section 583.04, 
i.'l occupie(fl;y the owner and i.'l entitled to receive homestead 
classification under section 273.13, subdivision 22 or 23, or would be 
entitled to receive credit ifit remained the residence of the owner on 
June! of the currentYear or January ~ of the next year. ---

Sec. 2. Minnesota Statutes 1986, section 583.04, is amended to 
read: 
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583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELIEF.] 

Any mortgagor, or owner in possession of the mortgaged premises 
including farm homestead premises, or anyone claiming under the 
mortgage, or anyone liable for the mortgage debt, may at any time 
after the issuance of the notice of the foreclosure proceedings and 
prior to the sale, petition the district court of the county where the 
foreclosure proceedings are pending, serving a summons and veri~ 
lied petition requesting that the sale in foreclosure be postponed fo., 
up to sH. maRths er, is the ease sf a ffimt hamesteaa laeatea 00 mere 
than tea aere&; fup HI' ta 12 months. In the case of residential real 
estate located in ~ distressed county as Identified in section 
297A.257, subdivision 1, the postponement may be for ~ to six 
months. A contract for de~vendee or anyone claIming under the 
contract or liable for the contract payment, in any case where the 
contract has not yet been terminated as of May 24, 1983, may 
petition the district court in the same manner, requesting that the 
contract termination be postponed for up to 90 days. Upon receiving 
the petition, the court shall order a stay in the foreclosure proceed
ings or contract termination until after the hearing on tbe petition. 
The court may order costs and attorney fees to be paid by the person 
applying for relief. If the court orders attorney fees to be paid, the 
amount may not exceed $150 or one-half ofthe attorney fees allowed 
in section 582.01, whichever is less. The court may order the 
attorney fees to be prorated and combined with payments ordered 
under section 583.08. The court may not order attorney fees to be 
paid by the person applying for relief, if the person is receiving 
public assistance or legal aid for their own legal representation. 

Sec. 3. [EFFECTIVE DATE.] 

This article ;" effective the day following final enactment. 

ARTICLE 9 

Section 1. Minnesota Statutes 1986, section 582.041, subdivision 
1, is amended to read: 

Subdivision 1. [NOTIFICATION OF HOMESTEAD DESIGNA
TION.] If a mortgage on real property is foreclosed and the property 
contains a portion of the ~ homestead sf the martgagar, the ffiffi't
gageF person in possession of the real property must be notified by 
the foreclosing mortgagee that the homestead may be sold and 
redeemed separately from the remaining property. The notice in 
subdivision 2 must be ineiHaea is served with the notice of foreclo
sure that;" served on the martgagar ,,,,aer person in possession of 
the real property with the requirements in section a8llM 580.03 or 
for a foreclosure by action under chapter 581, in the summons and 
complaint served on the person in possession of the real property. 
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Sec. 2. Minnesota Statutes 1986, section 582.041, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEAD DESIGNATION NOTICE.] (a) The fol
lowing notice must be iBehHleEi iB served with the foreclosure notice 
of property containing a homestead that is served on the lBortgagoF 
person in possession of the real ~ro~erty under section ~ 
580.03. The notice ~ not to be pu lis ed. The notice must be in 
10-point capitalized letters. 

"IF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR 
HOUSE., YOU MAY DESIGNATE AN AREA AS A HOMESTEAD 
TO BE SOLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCupy AND ANY 
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DES
IGNATED HOMESTEAD PROPERTY MUST CONFORM TO THE 
LOCAL ZONING ORDINANCES AND BE COMPACT SO THAT IT 
DOES NOT UNREASONABLY REDUCE THE VALUE OF THE 
REMAINING PROPERTY. 

YOU MUS'l' PROVIDE THE PERSON FORECLOSING ON THE 
PROPERTY, THE SHERIFF, AND THE COUNTY RECORDER 
WITH A COPY OF THE LEGAL DESCRIPTION OF THE HOME
STEAD YOU HAVE DESIGNATED BY TEN BUSINESS DAYS 
BEFORE THE DATE THE PROPERTY IS TO BE SOLD." 

(b) The following notice must be served with the summons and 
complaint in an action to foreclose a mortgage of property contain
ing a homestead under chapter 581. The notice must be in 10-point 
capitalized letters and is not to be published with the summons if 
the summons ispulillShed. . 

"iF PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR 
HOUSE., YOU MAY DESIGNATE AN AREA AS A HOMESTEAD 
TO BE SDLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 
AMOUNT OF THE PROPERTY AS A HOMESTEAD. THE DES
IGNATED HOMESTEAD PROPERTY MUST CONFORM TO THE 
LOCAL ZONING ORDINANCES AND BE COMPACT SO THAT IT 
DOES NOT UNREASONABLY REDUCE THE VALUE OF THE 
REMAINING PROPERTY. 

YOU MUST PROVIDE THE COURT WITH A LEGAL DESCRIP-. 
TION OF THE HOMESTEAD YOU HAVE DESIGNATED." 

Sec. 3. Minnesota Statutes 1986, section 582.041, subdivision 3, is 
amended to read: 
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Subd. 3. [DESIGNATION OF HOMESTEAD PROPERTY.] The 
meFtgageF person who ~ homesteading the property must designate 
a legal description of the homestead property to be sold separately. 
The homestead property designated may include any amount of the 
property. The designation must conform to local zoning,. include the 
dwelling occupied by the mertgagBF person homesteading the P!:QP: 
erty, and be compact so that it does not unreasonably a!lect the 
value of the remaining property. The mBFtgagBF person homestead
!!!g the property must serve a copy of the designation on the 
forecloSing mortgagee, the sheriff, and the county recorder or 
registrar of titles by ten business days before the sale is schedulea, 
or for a foreclosure by action under chapter 581, a copy of the 
designation must be provided to the court. 

Sec. 4. Minnesota Statutes 1986, section 582.041, subdivision 5, is 
amended to read: 

Subd. 5. [REDEMPTION.] ~ meFtgageF A party who has ~ right 
of redemption may redeem the designated homestead, the remaining 
property, or the entire property including the homestead. The period 
of redemption is the period for the entire property including the 
designated homestead. 

Sec. 5. [582.042] [FORECLOSURE OF AGRICULTURAL LAND 
THAT INCLUDES SEPARATE TRACTS.] . . 

Subdivision l. [NOTIFICATION OF SEPARATE TRACT DESIG
NATION.] If a mortgage on real property that is agricultural land is 
foreclosed ana the property contains separate tracts, the person in 
possession of the real property must be notified h theroreclosing 
mortgagee that the separate tracts may be '!QM and redeemed 
separatelfc' The notice in subdivision ~ must be served with the 
notice of oreclosure that is served on the perion in ll'ssession of the 
property under section 580.03 or for ~ forec osure ~action under 
chapter 581, in the summons ana complaint.· . 

Subd. 2. [DESIGNATION NOTICE.] (a) The following notice must 
be served with the foreclosure notice ofthe property that is served on 
the person in POSSession of the real property unaer sectToi'l58lf03. 
The notice must be in 10-point capitalized letters and the notice is 
nono be pUl:lliShed. 

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE 
TRACTs,YOU MAY REQUEST THAT THE TRACTS BE SOLD 
AND REIJEEMEDSEPARATELY.EACHOF' THE SEPARATE 
TRACTS MUST CONFORM TO LOCAL-zONINGORDINANCES, 
MOST HAVE AN ENTRAN~BY DIRECT ACCESS TO A PUB
LIc ROAD OR BY PERMANENTEASEMENT, AND 1I.ITTSTNDT 
UNREASONABlX AFFECT .THE VALUE OF THERE'MAINlNG 
PROPERTY. - --
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YOU MUST PROVIDE THE PERSON FORECLOSING ON THE 
PROPER'I'Y,THE SHERIFF, AND THE COUNTY RECORDER 
WITH A COP"""VOF THE LEGALDE""BCRIPTIONS OF EACH OF 
THE TR~VE DESIGNATED TO BE -S-OLD SEPA
RATELY BY TEN BUSINEss DAYS BEFORE THE DATE THE 
PROPER'l"l'IS'rO BE SOLD." -- ------

(b) The following notice must be served with the summons and 
complrunt in an action to """l'OrecIOse .!!. mo~e of real property 
containing separate tracts under cbapter 581.l'he notice must be in 
lO'point capitalized letters and is not to be pUbllshed with the 
summons!! the summons is publishoo. 

"IF THE PROPERTY TO BE SOLD CONTAINS SEPARATE 
TRACTs,YOU MAY REQUES'F THAT THE TRACTS BE SOLD 
AND REDEEMEIlBEPARATELv.-EACH OF THE SEPARATE 
TRACTS MUST CONFORM TO LOCALWNINGORDINANCES. 

YOU MUST PROVIDE THE COURT WITH A COPY OF THE 
LEGAL DESCRIPTIONS OF EACH OF THE TMCTSYOU HAVE 
DESIGNATED TO BE sOLD'BEPARATELY." ===-0=== _____ _ 

Subd. 3. [DESIGNATION OF SEPARATE TRACTS.] The PirsF,u 
being foreclosed must designate legal descri tion,s of each Q... !..$ 
tracts to be sold separately. The tracts designate . must be preVI
ously recoroed as separate tracts. Each of the separate tracts must 
conform to 10caIZoning ordinances, must have an entrance !i.Y: direct 
access to a lPubgc road or !i.Y: permanent easement, and must not 
unreasonao ya ect the value of the remaining property. The person 
being foreclosed must serve.!! ~ of the legal descriptions of the 
tracts to be sold separatelyOn tneroreclOslng mortgagee, the slleilli, 
and the county recorder or registrar of titles .fu: ten business days 
beiore the sale is scheduled, or for a forecrosure ~ action under 
Chapfer581, ~ copy of the lagaTdescrlptions of the tracts to be sold 
separately must be proVIa to the court. 

Subd.4.[SALE OF'PROPERTYlIfthe sheriff receives adesigna
tion of se~aratetracts under subdiviSi0ii3;m:1SOrdered by the court, 
the sheri- must offer and sell the tracts separately. 

Subd. 5. [REDEMPTION.] The. designated tracts may be re
deemed seliaratelx or the entire foreclosed propero/ may De re
deemed. r e perIod of redemption is the periOd ror the. entire 
property including all of the designateC! tracts. 

Sec. 6. [EFFECTIVE DATE.] 

This article ~ effective July h 1987 except: sections .! to §. iiJlIlly 
to roreclosures where the first pu@fciition occurs on or after JiiIYT, 
1987, and to forecwsures under chapter 581 where tlle first service 

. OrfiiibllCation occurs on or after July h 1987. 
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ARTICLE 10 

Section 1. [124.6461] [MILK PROGRAM.] 

[42nd Day 

Subdivision 1. [pURPOSE.] The purpose of this section ~ to 
encoura~e schoOI' districts to provide milk to pupils in the first three 
~ Q... eleilleiitary school. 

Subd. 2. [REIMBURSEMENT LEVEL.] In the 1987-1988 and 
1988-1989 scho.ol :rears, the department ofed¥"tIOn shall reim
burse school d,stricts ananonpubhc schools hve cents for each 
one:Iialfpiyt of milk ~ daYbvrovided to each first, second, and third 
grate.P!!E!! attending ~ ~ or nonpnblic school. SChoOlS which 
~ for reimbursement shaii make milk ~le to ali first, 
second, and third grade pupils enrolled in the school. 

Subd. 3. [REIMBURSEMENT PROCEDURES.] The commis
sioner of ooucation shall establish procedures and appUcation forms 
for reimbursement. 

ARTICLE 11 

Section 1. [RESEARCH STUDY; LOW LIVESTOCKPRODUC
TIVITY.] 

Subdivision 1. [STUDY CRITERIA; SCOPE.] The University of 
Minnesota or another institution or organization selected' by the 
commissioner of agriculture in consultation with the advisory board 
established under subd,v,sion .!? shall ~rform the ~t~dy req"iilred 
under thIS sectIOn. The stj'dy must prOVI e InterdISCIplIna~ anty
sis of issues frequently be ieveTIObe electrical in nature tat a ect 
dairy and livestock productivity leVels or are m3iijIeSted in i!'byr 
ammal health. The study may Include analYSIS ·of· POSSI e 
nonelectrical causes for low productivity levels or p'fr animal 
health at the stut)'; sites in order to i1ilp isolate the s eci IC cause or 
causes of tne pro em at the sites. e study must _ con ucted on 
farmstead sites withintlie state aSTete=ined ap*ropriate !>.y. the 
study team. The--.nteralSclp1lii8J:y team studying t~ e selected sites 
must COiiSlst of researChers from the1Jniversity of Minnesota or 
elSeWhere who have expertise in the following fields: (1) animal 
sciences; (2')Vetermary medicine; (3) electrlcarpower diSfributionj 
(4) fa=stead electrification; and (5) any other discipline or fiel 
deemed appropriate !>.y. members. ofthe interdisciplinary team. 

Subd. 2. [STUDY SITE SELECTION.] The farmstead sites to be 
sturuea must be selected !>.y. the advisory board established under 
subdivision 3."S'tudy sites must be selected from among farmsteads 
whose operators request participation in the stj.dy. For three or more 
of the sites, preference must be given to armSteadS1n dairy 
production areas which have experienced persistent problems with 
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low milk production levels and POrT d'firt herd health and where !Ie 
traditional study of stray vOffiige as ai ed to identifY or solve the 
problem. 

Subd. 3. [ADVISORY BOARD: COMPOSITION, APPOINT
MENT, DUTIES.] Not.Jater than 30 days after the effective date of 
this act the fovernor, in cOilStiltation with the commissioner of 
ar.;iciiIture, s all appoint an advisory board of nine members who 
s all determine farmsteafiites to be 1llcluded in the study. The 
advisory board shall meet at least quarterly to review progress 
reports on the study. Members of the advisory board shall include 
farmers experiencing conditions similar to those to be studied 
(membership on the adVISOry board does not preclude study of ~ 
farmstead operated ~ a member);fiITmers whose problems with low 
F,roductivity levels or P}l0rllvestock health have been resolved; other 
armerSj a member or t e innesota pollution control agency board; 

!Ie representative of !Ie cooperative electric association; !Ie representa
tive of an investor-owned electrIC utility which serves rural areas of 
l\Ilnnesota; a gracticing veterinarian; and !Ie representative of the 
University 01 innesota. Members of the advisory board shall serve 
without compensation but.must be reiffi'bursed ~ the commissioner 
of agriculture for mileage and actual expenses for meals related to 
service on the advisory boaro-:-The advisory boaraexpires upon 
submission of the report reQi:iifed under subdiv1SWil4. 

Subd. 4. [REPORT.] The interdisciplinary study team shall P'h
pare anaaeliver to the commissioner of agriculture a repot on t e 
results ofthe study.lITeasible, the stuOy team shall ruso su mit fue 
results ill the S~Udy in a form approprIate for publication in one or 
more recogllize scientlfi~urnals. The commissioner shill report 
results of the study to the ouse and senate committees on agricul
ture not later than February 1, 1989. 

-
Sec. 2. [EFFECTIVE DATE.] 

This article ~ effective the day following final enactment. 

ARTICLE 12 

Section 1. [GENERAL FUND CLAIMS BY EGG PRODUCERS.] 

Subdivision 1. The amounts in this section are ~propriated from 
the general fUM to the ~ proaucers named in tIS section in full 
and final payment or claims against the state. This appropriation 
remains available until June 30, 1988. 

Subd. 2. Carolyn Kay Oswald, Route #b Box 115, Swanville, 
Minnesota 56382, for loss of income resulfing from the bankruptcy 
of a wholesale produce dearer who bought ~ from Oswald. The 
loss would have been covere.r:fu: bond except truit the department of 
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agriculture neglected or 
and bond of the produce ~~!:=o±~""':~ 

proper ~ oflicense 

Subd. 3. John E. Hamilton, 2039 Hawk Street, Becker, Minnesota 
55508, for loss of income resulting from the bankruptcy of !! 
wholesale prodiice dealer who bOu5ht eggs frolllHamilton. The loss 
would· have been covered !!.y bon except that the department of 
agriculture neglected or failed to re uire the proper ~ of license 
and bond of the produce ;:r.;ater ..... 3,078.83. 

Subd. 4. Harvey Kimman, Route #~ Box 157, Freeport, Minne
sota 56331, for loss of incomeresuIting from---ule bankruptcy of a 
wnolesaIeproctucedealer who bought eggs froDlRimman. The loss 
would have been cOVerea !!.y bond except that the department of 
a:;1culture neglected or failed to re uire the proper ~ of hcense 
an bond of the produce dealer ..... 13,019.78. 

Subd. 5. Roger J, Welters, Route 1f:2, Box 37, Swanville, Minnesota 
56382, . for loss of income resulting from the bankruptcli of a 
Whillesale proouce dealer who bought eggs from Welters. 'l' e Toss 
would have been covered ·1iYbQnd except that the department of 
~lture neglected or failed to re uire the proper ~ of license 
an bond of the produce dealer ..... 3,250.80. 

Subd. 6. Wilfred Moscho, Box 268
h

St. Martin, Minnesota 56376, 
for loss of income resulting from t e bankru~tcy of a whOIeSale jfodUCe dealer who bought eggs from Moscho. 9 he loss-would have 

een coverea-!!.ybond except that the department of agriculture 
llegfected Q! falled to require the ~ ~ of license and ~ of 
the produce dealer ..... $3,338.46. 

Subd. 7. Duane and Sharon Ballou, Route #1, Randall, M,nnesota 
56475, for loss of income resultin~ from-tlie bankrulltcy of !! 
wholesale troduce dealer who boug

d 
t ~ from the Ba ous. The 

loss would ave beeilCoVere<rfu bon excep~ that the department of 
agriCliltiire neglected or failed to re uire t e proper ~ of license 
and bond of the produce dealer..... 3,304.80. 

Subd. 8. Benedict Hoppe, 226 West Main Street, Melrose, Minne
sota .56352, for loss of income re8iilling from the bankruptcy of a 
wnolesaIeProduCedealer who bought eggs from Hoppe. Th'e loss 
would have been covereo !if1>Ond except that the department of 
agriculture neglected or failed to re uire the proper ~ of license 
and bond of the produce dealer..... 2,862.03. 

ARTICLE 13 

Section 1. Minnesota Statutes 1986, section 32.394, subdivision 8, 
is amended to read: 
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Subd. 8. [EXPLORl'.TORY PRELIMINARY INSPECTIONS 
GRADE A INSPECTION FEES.] Any A processor or marketing 
organization of milk, milk products, sheep milk, or goat milk who 
wishes to l.eaFn ahfffit and ae,!"aint flred"eers with market Grade A 
re,!"irements may make a re,!"est t6 the esmmissisner fur e"flisr 
atary iRsfleetioRs and meetings fur this fI"FfJose. ~ Feeeiflt sf S\l€h 
re,!"est, the "ommissioRer at a eOR'!enieRt time shall eaase S\l€h 
e"'flisratory iRsfleetioRs t6 be """'" and S\l€h meetings t6 be heM as 
are aeeeSSHFY te aeE):l:Iaiat said pFseess8F ftftd f)FsEilleeps with- sueD
re,!"irements. If, after S\l€h e"flisratsry iRsfleetisns are """'" and 
S\l€h meetings are heM and when ia the flFoeessor's ofliRion the 
flFoeessoF's field seFviee has bFo"ght (3Fo""eeFs iat6 eo",!,liaRee with 
said Fet}HiFements, said fJFseeSS8F wishes fHFtheF inSfleetisft seFviee, 
the flrseeSSOF shall Be milk or use the Grade A label must apply an 
a term ["raisbe" by for Grade ~ mspectwn service from the 
commissioner, stating the ffiiiiiOOF sf terms t6 be iRS(3ee~Saeh 
aflfllieatisns shall be aeesm(3anie" by a lee (3ayable t6 the state 
treasllFer ia an ams"nt sf nat less than $ell and nat _ than $W(i, 
whleh lee is t6 be ebarge" fur (3reliminary ins(3eetisn jlFier t6 
eontin"o"s insfleetisn, and assessments <WeT $ell' are t6 be deteF
miRed by ebarging $I fur eaeb terra <WeT W, bat shall nat exeeed 
$300 if _ than aoo terms are iRS(3eete"; flrs'!i"e" that, if the 
piaBt and terms are aeeeflte" fur esntin"s"s ins(3eetisn, this ebarge 
shall be """'" aaly ~ If the (3reliminary ins(3eetisn "iselsses that 
the (3rseesssr is eligible fur lISe sf the GPaEie A label an (3rs""ets and 
befure the flrseeSSSF Be labels said (3rs""ets, the (3rseesser shall fIJ'f'Iy 
fur eentin"e"s ins(3eetien an a term f"mishe" by the eommissiener 
and shall held a GPaEie A fleFmit. Saeh aflfllieatisR shall be aeeem 
(3anie" by a lee sf nat less than $lOO flffi' _ than $600 (3eF piaBt 
and sf nat less than $M flffi' _ than $ell (3eF tar..., said lee t6 be 
(3!IiEi ann"ally, ~ pasteurization plant requesting Grade A inspec
tion service must hold ~ Grade A permit and p!!y an annual 
inspection fee of no more than $500. For Grade ~ farm inspection 
service, the fee must be no more than $66 ~ farm, paid annually!>'y 
the processor or by the marketing organization on behalf of its 
patrons. For ~ farm requiring· ~ reinspection in addition to the 
re uired hlannual inspections, an additional fee of no more than 

33.00 ~ reinspection must be paid by the processor or !>.y the 
marketing organization on behalf of its patrons. If The commis
sioner deeras it neeessary t6 _ BeaFIy shall establish fees 
sufficient to meet 50 percent of the cost of the service, the eemmis 
siaaer may aRn"aily' at\jm;t the assessments withia the limits set 
hereia. No fee increase may be implemented until after the commis
sioner has held three or more public hearings. 

Sec. 2. Minnesota Statutes 1986, section 32.394, subdivision 8b, is 
amended to read: 

Subd. 8b. [MANUFACTURING GRADE FARM CERTIFICA
TION.] A processor or marketing organization of milk, milk prod
uctsl sheep milk, or goat milk, ether thaft GPaEieA, who wishes to 
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ebtaffi market other than Grade A milk must apply for" manufac
turing grade farm certification, shall HtIlke a re'luest t6 inspection 
from the commissioner fu¥ a farm eeFiilieatieB iBSjleetieB. A jlFeees 
SIlt" wOO re'luests aB<i reeeives a farm eeFtilieatieB iBSjleetieIl shall 
jlay a tee t6 the eemmissieIleF fu¥ the eeFtilieatien ef the...m. SIljljlly. 
~ manufacturing plan\ that pasteurizes milk or milk byproducts 
must ~ an annual fee ased on the number of tasteurization units. 
This fee must not exceed $140 ~ unit. The fee or farm certification 
inspection must not be more tuan $33.00 ~ farm to be paid 
annually !:>r the processor or !lr the marketing organization on 
behalf of its patrons. For a farm requiring more than the one annual 
ins ection required for certification, an additiOnaf fee of no more 
t an 27.50 must be prd.!:>r the processor or !:>r the marketing 
organization on behaff ~ its patrons. The lee shall must be set by the 
commissioner in an amount necessary to meet 5~cent of the cost 
of the service fu¥ farm eeFtilieatien, whieh tee nat eJ<eeed ail 
jleFeent ef the tees ""arged fu¥ Gmde A jleFmits. No fee increase may 
be implemented until after the commissioner haSheId three or more 
public hearings. 

Sec. 3. Minnesota Statutes 1986, section 32.394, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] 'I'he ameunt 
ef sueh assessments shall be Fees are payable by the a processor .... 
6f' befu¥e or marketin~ organizatIOn !:>r July 1, of each year for Grade 
A, and !:>r d'anuary 1 o~ each ~ for manufacturing grade, and if not 
paid .... 6f' befu¥eJuly ~ing within30 days of the due date, 
the service shall must be discontinued, and permission to market 
manufacturing ~~~I or Grade ~ milk or milk ~roducts or use the 
Grade A label must be withdrawn, jlFe'. ·ded, that sueh. A 
processor may terminate stteft payment and stteh service witnout 
loss of the Grade A label if written notice of sueh that intention is 
given prior to the due date of the payment of said an assessment and 
if the continuous inspection of said the plant aB<i farms is assumed 
by a city whose milk control ordinance is substantially equivalent to 
Minnesota law and rule and is enforced with equal effectiveness. 
When sueh VlFitten natiee is gWen by the jlFeeesseF .... 6f' befu¥e 
DeeemBeF 3l f1Feeeding the a..e date, that f1eFtien ef the assessment 
fu¥ the jlffi"iOO JanuaFY -Ie thFeugB June 6(), immediately ffiliewiBg, 
shall be Feranded t6 the jlFeeesseF If a farm discontinues the 
production of milk within six months Of" the billing date, " request 
for a refundOased on inspection services not received 'bay be made 
!:>r the processor oi"fu: the marketing organization on ehaIT of its 
patrons. This request must be made in writing !:>r July 1 for 
manufacturing grade, or !:>r December 31 for Grade A, and on 
approval !:>r the commissioner refunds must be made to the processor 
or marketing organization. 

The fees for services performed by the activities of this section 
shall must be deposited in the state treasury and shall constitute a 
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separate account to be known as the milk inspection service account, 
which is hereby created, set aside, and appropriated as a revolving 
fund to be used to help to defray the cost of administration, refunds 
and expenses of the preliminary and continuous milk inspection 
services arul shall be in "dd,tieR te arul Bet in sll"stitlltien ffiF the 
8\lffiS "pppepFi"ted SF ethel'wise made "' .... il,,"le ffiF this pllP"ese te 
the department sf "gpieIlItIlPe. There shall be appropriated addi
tional funds to equal or exceed the amounts collected as fees under 
this section to support the mIlk inspection program. 

ARTICLE 14 

A resolution memorializing the President and Congress to provide 
fair treatment for dairy farmers. 

Whereas, the family farm system has proven to be the means of 
food production best. able to supply an ever expanding demand for 
food and at the same time to provide for the long-term, wide-based 
social, economic, and environmental concerns of our state; and 

Whereas, the benefits of a healthy family farm system are shared 
by all citizens; and 

Whereas, corporate agriculture, especially corporate dairy opera
tions cannot be sensitive to the local needs of a richly diversified 
rural economy; Now, Therefore, 

Be It Resolved, by the legislature of the State of Minnesota that 
Congress should enact legislation to establish price supports for 
dairy products at 80 percent of parity for up to 600,000 pounds of 
production per farm unit per year; that this level be adjusted 
semiannually; and that there be limits set on the importation of 
dairy products and substitutes including casein; and 

Be It Further Resolved, that reductions in the support price for 
milk currently scheduled to take effect during 1987 and 1988 not be 
implemented; and 

Be It Further Resolved, that the United States Department of 
Agriculture be instructed to remove regional differentials in the 
support price of Grade ''N' milk which unfairly disadvantage Upper 
Midwest dairy farmers; and 

Be It Further Resolved, that the Secretary of State of Minnesota be 
instructed to transmit copies of this resolution to the President of 
the United States, the President of the Senate of the United States, 
the Speaker of the House of Representatives of the United States, to 
the Minnesota Senators and Representatives in Congress, and to the 
members of the United States Senate Agriculture and the United 
States House Agriculture Committees. 



3966 JOURNAL OF THE HOUSE [42nd Day 

ARTICLE 15 

Section 1. [CITATION.] 

Sections 1 to ~ may be cited as the "wild rice industry preservation 
act of 1987." 

Sec. 2. [FINDINGS; PURPOSE.] 

The Minnesota wild rice industry ~ critically important to the 
state's long-term economic growth and stabIlity, providing employ
ment opportunities as well as national and international recognition 
for the production of this unique crop. In addition to diversifying and 
strengthening the agricultural economy of the state, wild rice 
production areas provide environmental habitats that are conducive 
to the reproduction of waterfowl, which ~ another invaluable state 
resource. Intense competition from wild nce producers in other 
states now threatens the sustenance and Yfowth of this important 
industry, because "- limited amount of Ian ~ available for sale in 
this state that contains the water necessary for the proauction of 
wild rice. It is therefore necessary to take steps to provide sufficient 
production areas for wild rice farmers in order to preserve' this 
critical industry. . 

Sec. 3. [30.30] [WILD RICE LANDS.] 

Subdivision 1. [SELECTION OF WILD RICE LANDS TO BE 
SOLD.] (a) The commissioner, in consultation with the commis
sioner ofnatuiil resources and 0"1anizations representiDg the wild 
rice industry in the state, shall se ect 2,500 acres of state lalliJ each 
year to be offeredTor sale to persons intending to produce wild rice. 
The commissioner shall' give priority to land that: 

(1) ~ adjacent to existing wild rice production areas; and 

(2) has been requested by "- wild rice producer to be sold for wild 
rice production. 

(b) Wild rice land that is part of the school trust fund ~ exempt 
from selection for sale to wild rice producers. 

(c) Land is not exempt from selection solely because ij. may be 
subject to mineral exploration. 

Subd. 2. [WILD RICE LANDS TO BE SOLD.] (a) Land selected for 
wild rice production under subdivision! must be offered for sale 1iY 
September 1 of each year. 

(b) All contracts to sell land selected for wild rice production must 
provide an option for the state to repurchase the parcel at the initial 
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sales price if at least 50 percent of the Rarcel sold has not been 
aeveIoped for wild rice ~roduction withln Ive years of the sale. The 
commissioner of natura resources may exercise the optian: repur
chase a parcel that has not been adequately develope, lit must 
Collsider the marI<et CoiidTIloiiSa1lecting the ~ and demand of 
wild rice production in the state and in the UnitedStates before 
exerClslng the option.- - -- -- - - --- ---

Subd. 3, [EXERCISE OF MINERAL RIGHTS.] If the state exer
cises its reserved mineral rights in land selected ana sold under this 
SeCflon, the owner must be compensated !i.Y: the state for aaillilge to 
improvements and an~ impaired ability to grow wild rice caused £Y 
the exercise of minera rights. 

Sec. 4. [30.63] [RULES.] 

The commissioners of agriculture and natural resources may 
adopt rules!!y joint agreement to Implement this section. 

Sec. 5. Minnesota Statutes 1986, section 92.501, subdivision 2, is 
amended to read: 

Subd. 2. [WILD RICE LAND DESIGNATION AND DEVELOP
MENT.] (a) The commissioner of natural resources and the commis
sioner of agriculture shall, !!y jOinta~ment, prepare a plan that 
designates state land for wild rice. pro UCtion including an inventory 
of the number of acres of land appropriate and suitable for wild rice 
development, sale, and leasing in each county. The inventory must 
include the number of acres suitable for wild rice development that 
are locaWon school trust fund lands. Proposed mineral exploration 
<lOes not exempt land from being designated for wild rice develop, 
ment. 

(b) The initial designation pitt and inventorY must be completed 
!!y December 31, 1987, and ut atedevery five years; The designa
tion plan and inventory must e distributeatO orgamzations repre-
senting the wild rice indiiStry in the state. . 

Sec. 6. [FIRST SALE ,OF SELECTED LANDS.] . 

Notwithstanding section ~ subdivision .2, the commissioner of 
natural resources shall complete .the first offer .. and sale of selected 
wild rice lands'!!y one year after The clleCt'lveClate of this act. 

Sec. 7. [REPEALER.] 

Sections 1 to & are repealed July h 1990. 

Sec. 8. [EFFECTIVE DATE.] 
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Sections 1. to '2 are effective the day after final enactmenL 

ARTICLE 16 

Section 1. Minnesota Statutes 1986, section 297A.257, subdivision 
1, is amended to read: 

Subdivision 1. [DESIGNATION OF DISTRESSED COUNTIES.] 
(a) The commissioner of energy and economic development shall 
annually on June 1 designate those counties which are distressed. A 
county is distressed if it satisfies either of the following two criteria: 

(1) The county has an average unemployment rate of ten percent 
or more for the one-year period ending on April 30 of the year in 
which the designation is made; or 

(2) the .... e ... l'lsy"'eftt rete fep the entire eeimty was gpeater th<m 
l-M l'ereeHt ef the state average fep the 12 ",sHth I"'ried eHaiHg the 
I'ro'ris"s At>FiI3il-;....a 2G I'ereeftt ffi' _ ef the eS»Hty' 8 eeSHSH>Y, as 
lieteFHHHeli by the OS",,,,;s8;SBer ef jehs ....a training, is liel'enlient 
"f'6B agr; ... itaro At least 15 percent of all employment within ~ 
county is "farm employment.'For ~u!l'0ses of this clause, "farm 
employment" consists of self-em~e farmers anQTheir employees. 
In making the designation un er this clause,tlie commissioner 
must use the most recent data avaTI8J)le from the United States 
---~---- --- --
Department 01 IJommerce, Bureau of Economic Analysis. 

If, as a result of a plant closing, layoffs or another similar event 
affecting a significant number of employees in the county, the 
commissioner has reason to believe that the average unemployment 
in the county will exceed ten percent dnring the one-year period 
beginning April 30, the commissioner may designate the county as 
distressed, notwithstanding clause (1). 

(b) The commissioner shall designate a' portion of a county 
containing a city of the first class located ontside of the metropQlitan 
area as a distressed county if: 

(1) that portion of the county has an unemployment rate of ten 
percent or more for theone-year period ending on April 30 of the 
year in which the designation is made; and 

(2) that portion of the county has a popnlation of at least 50,000 as 
determined by the 1980 federal census. 

(c) A county or the portion of a county designated pursuant to this 
subdivision shall be conSidered a distressed county for purposes of 
this section and chapter 116M. 
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(d) Except as otherwise specifically provided, the determination of 
whether a county is distressed must be made using the most current 
data available from the state demographer. The designation of a 
distressed county is effective for the 12-month period beginning July 
1. A county may be designated as distressed as often as it qualifies. 

(e) The authority to designate counties as distressed expires on 
June 30, 1989." 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1156, A bill for an act relating to Traverse county; 
allowing a property tax levy for the county agricultural society. 

Reported the same back with the following amendments: 

Page 1, lines 7 and 8, delete "2 ~ '! four-fifths vote," 

Page 1, line 12, before the period insert "; except that the property 
taxes levied pursuant to this section shall be included within the 
levy limitations under sections 275.50 to 275.56" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re
sources to which was referred: 

H. F. No. 1172, A bill for an act relating to game and fish; 
clarifying and making technical changes in the game and fish laws; 
recodifying establishment of the wild rice management account; 
defining enforcement officer; defining brown trout as a game fish; 
defining an unloaded firearm; allowing the commissioner to use the 
game and fish fund for activities of the enforcement division; 
designating notices to be placed on state park and wildlife manage
ment area boundaries; changing the expiration date for muskrat 
farm licenses; removing certain restrictions on the size of shooting 
preserves; prescribing violations of hunting while under the influ
ence of alcohol or a controlled substance; providing when license 
must be in personal possession; allowing more than one license, 
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except a big game license, to be issued in a license year; exempting 
big game licenses from certain types of license revocations; prescrib
ing submission of annual reports for tanners, fur dealers, and 
taxidermists; providing a nonresident under age 16 may purchase a 
nonresident fishing license and take and possess fish; prescribing 
conditions for oath administration; eliminating certain require
ments for wild animals that are gifts; allowing a person to transport 
more than one big game animal; eliminating certain restrictions on 
transporting big game animals; prohibiting a person from trespass
ing to retrieve wounded game after being notified; allowing a person 
to ship more than one fish with a permit; prescribing permission 
needed to take wild animals in certain areas; allowing possession of 
shotgun and certain shells in areas where deer may be taken; 
allowing persons to take raccoons with lights and firearms at night; 
clarifying that a small game license is not required to pursue and 
tree raccoons during the closed season; authorizing the commis
sioner to restrict the taking of pine marten and opossum; eliminat
ing requirement for a license and seals to take beaver damaging 
property; prescribing when certain devices to take fish may be 
possessed; amending Minnesota Statutes 1986, sections 97 A.OI5, 
subdivisions 18, 25, 43, 45, and 51; 97A.055, subdivision 1; 97 A.065, 
subdivision 2; 97 A.075, subdivision 1; 97 A.085, subdivisions 5 and 
7; 97A.lll, subdivisions 2 and 7; 97A.115, subdivision 3; 97A.I35, 
subdivision 1; 97A.20I, subdivision 1; 97A.211, subdivisions 1 and 
2; 97A.22I, subdivision 1; 97A.311, subdivision 4; 97A.315, subdi
vision 2; 97 A.325, subdivision 1; 97 A.33I, subdivision 1; 97 A.405, 
subdivision 2; 97 A.415, subdivision 1; 97 A.42I, subdivision 1; 
97 A.425, subdivision 3; 97 A.445, subdivision 3; 97 A.451, subdivi
sions 1 and 5; 97A.475, subdivision 7; 97A.48I; 97A.505, subdivi
sions 4 and 5; 97 A.535, subdivisions 3 and 4; 97 A.545, subdivision 4; 
97 A.55I, subdivision 3; 97B.00I, subdivisions 3, 5, and 7; 97B.04I; 
97B.061; 97B.065; 97B.08I, subdivision 1; 97B.60I, subdivision 4; 
97B.605; 97B.635; 97B.6.55, subdivision 2; 97C.345, subdivisions 2 
and 3; repealing Minnesota Statutes 1986, sections 97 A.065, subdi
vision 4; 97A.121, subdivision 5; 97A.255, subdivision 3; 97A.46I; 
97 A.505, subdivisions 1, 3, and 6; proposing coding for new law in 
Minnesota Statutes, chapter 84. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. [84.0911] [WILD RICE MANAGEMENT ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] The wild rice management 
account is estaDlished as an account in the state treasury. 
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Subd. 2. [RECEIPTS.] Money received from the sale of wild rice 
licenses issued I>y the commissioner under section 84.091, subdivi
sion 3, clauses (1) and f!2, shall be credited to the wild rice 
management account. 

Subd. 3. [USE OF' MONEY IN ACCOUNT.] (a) Money in the wild 
rice management account shall be used ~ the commissioner for 
management of designated public waters to improve natural wild 
rice production. 

(b) Money that!!, not a,(!,ropriated from the wild rice management 
account does not cancelut shall remain in the wild rice manage
ment account until appropriated. 

Sec. 2. Minnesota Statutes 1986, section 97 A.015, subdivision 18, 
is amended to read: . 

Subd. 18. [ENFORCEMENT OFFICER.] "Enforcement officer" 
means the commissioner, the director of the enforcement division, a 
conservation officer, or a game refuge manager. 

Sec. 3. Minnesota Statutes 1986, section 97 A.015, subdivision 25, 
is amended to read: 

Subd. 25. [GAME FISH.] "Game fish" means walleye, sauger, 
yellow perch, channel catfish, flathead catfish; members of the pike 
family, Esocidae, including muskellunge and northern pike; mem
bers of the sunfish family, Centrarchidae, including largemouth 
bass, smallmouth bass, sunfish, rock bass, white crappie, black 
crappie, members of the temperate bass family, Percichthyidae, 
including white bass and yellow bass; members of the salmon and 
trout subfamily, Salmoninae, including Atlantic salmon, chinook 
salmon, coho salmon, pink salmon, k6kanee salmon, lake trout, 
brook trout, brown trout, rainbow (steelhead) trout, and splake; 
members of the paddlefish famlly, Polyodontidae; members of the 
sturgeon family, Acipenseridae, including lake sturgeon, and 
shovelnose sturgeon. "Game fish" includes hybrids of game fish. 

Sec. 4. Minnesota Statutes 1986, section 97 A.015, subdivision 43, 
is amended to read: 

Subd. 43. [ROUGH FISH.] "Rough fish" means carp, buffalo, 
sucker, sheepshead, bowfin, burbot, eiseee cisco, gar, gold eye, and 
bullhead. --

Sec. 5. Minnesota Statutes 1986, section 97A.015, subdivision 45, 
is amended to read: 

Subd. 45. [SMALL GAME.] "Small game" means game birds, gray 
squirrel, fox squirrel, cottontail rabbit, snowshoe hare, jack rabbit, 
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raccoon, lynx, bobcat, red fox and ~ fox, fisber, pine marten, 
ep(:l8SS'8ffi opossum, badger, cougar, wolverine,-muskrat, mink, otter, 
and beaver. 

Sec. 6. Minnesota Statutes 1986, section 97 A.015, subdivision 51, 
is amended to read: 

Subd. 51. [UNLOADED.) "Unloaded" means, with reference to a 
firearm, without ammunition in the barrels and magazine, if the 
magazine ~ in the firearm. A muzzle loading firearm wltIla 
flintlock ignition is unloaded if it does not have priming powder in a 
pan. A muzzle loading firearm with percussion ignition is unloaded 
if it does not have a percussion cap on a nipple. 

Sec. 7. Minnesota Statutes 1986, section 97 A.055, subdivision 1, is 
amended to read: 

Subdivision l. [ESTABLISHMENT; PURPOSES.) The game and 
fish fund is established as a fund in the state treasury. The money in 
the fund is annually appropriated to the commissioner for the 
activities of the division of fish and wildlife and the division of 
enforcement. - -- -- -- --

Sec. 8. Minnesota Statutes 1986, section 97 A.065, subdivision 2, is 
amended to read:' 

. Subd. 2. [FINES AND FORFEITED BAIL.) (a) Fines and forfeited 
bail collected from prosecutions of violations of the game and fish 
laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 34B 348, 
and any other law relating to wild animals, and aquatic vegetation 
must be paid to the treasurer of the county where the violation is 
prosecuted. The county treasurer shall submit one-half of the 
receipts to the commissioner and credit the balance to the county 
general revenue fund except as provided in paragraph (b). 

(b) The commissioner must reimburse a county, from the game 
and fish fund, for the cost of keeping prisoners prosecuted for 
violations under this section if the county board, by resolution, 
directs: (1) the county treasurer to submit all fines and forfeited bail 
to the commissioner; and (2) the county auditor to certify and submit 
monthly itemized statements to the commissioner. 

Sec. 9. Minnesota Statutes 1986, section 97 A.075, subdivision 1, is 
amended to read: 

Subdivision 1. [DEER AND BEAR LICENSES.) (a) For purposes 
of this subdivision. "deer license" means a license issued under 
section 97 A.475, subdivision 2, clauses (4) and (5) and subdivision 3, 
clauses (2) and (3). 
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(b) At least $2 from each deer license shall be used for deer habitat 
improvement. 

(c) At least $1 from each resident deer license and each resident 
bear license shall be used for deer and bear management programs, 
including a computerized licensing system. 

Sec. 10. Minnesota Statutes 1986, section 97 A.085, subdivision 5, 
is amended to read: 

Subd. 5. [SPECIES GAME REFUGE FOR SPECIFIED GAME.] 
The commissioner may, by order, designate a sfle.ies game refuge for 
only specified species. The game refuge must be posted accordingly. 

Sec. 11. Minnesota Statutes 1986, section 97 A.085, subdivision 7, 
is amended to read: 

Subd. 7. [GAME REFUGE BOUNDARY POSTING.] (a) The 
designation of a state game refuge is not effective until the boundary 
has been posted with notices that measure at least 12 inches. 'l'lte 
nstiees jl8sted .... state jlffi"I< asunelH'ies _ htwe bla£k 1etteFs .... a 
yeIlew aael'l;rsune stating that the _ is a state jlffi'!r.- 'l'lte netiees 
.... ather game refuges _ htwe bla€k IetteFs .... a white baek
greune stating that the Mea is a state game refuge. 

(b) The notices must be posted at intervals of not more than 500 
feet or less along the boundary. The notices must also be posted at 
all public road entrances to the refuges, except where the boundary 
is also an international or state boundary in public waters. Where 
the boundary of a refuge extends more than 500 feet continuously 
through a body of water, instead of placing notices in the water, 
notices with the words, "Adjacent Waters Included," may be placed' 
on the shoreline at the intersection of the boundary and the water 20 
feet or less above the high water mark and at intervals of 500 feet or 
less along the shoreline. 

(c) A certification by the commISSIOner or the director, or a 
certification filed with the commissioner or director by a conserva
tion officer, refuge supervisor, or other authorized officer or em
ployee, stating that the required notices have been posted is prima 
facie evidence of the posting. 

Sec. 12. Minnesota Statutes 1986, section 97 A.ll1, subdivision 2, 
is amended to read: 

Subd. 2. [ISSUANCE OF LICENSE.] (a) The commissioner shall 
investigate the application filed and may require the applicant to 
produce evidence ofthe facts stated. The commissioner shall issue a 
muskrat farm license to an applicant if the commissioner deter
mines that: 
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(1) the applicant is the owner of the land; 

(2) the applicant intends to establish and operate a muskrat farm; 
and 

(3) the establishment of a muskrat farm in the proposed area will 
conserve the natural resources. 

eb) The license must describe the land and certify that the licensee 
is entitled to use the land to breed, raise, trap, and trade muskrats. 
'l'he lieense e"l'iFeS en DeeembeF &l eaeh yeaF bm may be FeHewea 
"nHlially at· the aiseFetien sf the eeffiffiissieneF lif>eR l'aymeHt sf the 
lieeHse keo 

Sec. 13. Minnesota Statutes 1986, section 97A.1l1, subdivision 7, 
is amended to read: 

Subd. 7. [ANNUAL REPORT.] By March ± 31 of each year, the 
licensee must submit a signed report to the commissioner covering 
the preceding ealeHaM license year. The report must be completed 
on a form furnished by the commissioner stating the license number, 
the number and value of muskrats killed, transported, and sold from 
the muskrat farm, and other information required by the commis
sioner. 

Sec. 14. Minnesota Statutes 1986, section 97A.121, subdivision 5, 
is amended to read: 

Subd. 5. [MARKING HARVESTED GAME.] Harvested game, 
except ducks that are marked in accordance with regulations of the 
United States Fish and Wildlife Service, must be tagged with a 
self-sealing tag, identifying the private shooting preserve. The 
commissioner shall issue the tags at a cost of 15 cents each. The tag 
must remain attached on the bird HRtil while the bird is aetHany 
I'Fel'area 1& eeHSlHfll'tien transported. --

Sec. 15. Minnesota Statutes 1986, section 97A.135, subdivision 1, 
is amended to read: 

Subdivision 1. [PUBLIC HUNTING AND WILDLIFE AREAS.] 
(a) The commissioner or the commissioner of administration shall 
acquire and improve land for public hunting, game refuges, and food 
and cover planting. The land may be acquired by a gift, lease, 
easement, purchase, or condemnation. At least two-thirds of the 
total area acquired in a county must be open to public hunting. The 
commissioner may designate land acquired under this subdivision 
as a wildlife management area for ·the purposes of the outdoor 
recreation system. 
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(b) The commissioner of administration may transfer money to the 
commissioner for acquiring wetlaHds wildlife lands to qualify for. 
Pittman-Robertson funds. The transferred money is reappropriated 
to the commissioner for the 'NetIaHd wildlife land acquisition. 

Sece 16. Minnesota Statutes 1986, section 97 A.201, subdivision 1, 
is amended to read: 

Subdivision 1. [ENFORCEMENT BY THE COMMISSIONER.] 
The commissioner shall execute and enforce the laws relating to 
wild animals. The commissioner may delegate execution and en
forcement of the wild animal laws to the director, game refuge 
managers, and eenservation enforcement officers. 

Sec. 17. Minnesota Statutes 1986, section 97 A.211, subdivision 1, 
is amended to read: 

Subdivision 1. [NOTICE TO APPEAR IN COURT.] (a) A person 
must be given notice to appear in court for a misdemeanor violation 
of the game and fish laws, chapter 84, 105, or lOO 106A, or section 
609.68 if: --

(1) the person is arrested and is released from custody prior to 
appearing before a court; or 

(2) the person is subject to a lawful arrest and is not arrested 
because it reasonably appears to the enforcement officer that arrest 
is unnecessary to prevent further criminal conduct and that there is 
a substantial likelihood that the person will respond to a notice. 

(b) The enforcement officer shall prepare, in quadruplicate, a 
written notice to appear in court. The notice must be in the form and 
has the effect of a summons and complaint. The notice must contain 
the name and address of the person charged, the offense, and the 
time and the place to appear in court. The court must have 
jurisdiction within the county where the offense is alleged to have 
been committed. 

Sec. 18. Minnesota Statutes 1986, section 97 A.211, subdivision 2, 
is amended to read: 

Subd. 2. [RELEASE AFTER ARREST.] A person arrested for a 
misdemeanor violation of the game and fish laws, chapter 84,105, or 
lOO 106A or section 609.68 may obtain release by signing the 
written notice prepared by the arresting officer promising to appear 
in court. The officer shall deliver a copy marked "SUMMONS" to the 
person arrested.· The officer must then release the person from 
custody, 
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Sec. 19. Minnesota Statutes 1986, section 97 A.221, subdivision 1, 
is amended to read: 

Subdivision 1. [PROPERTY SUBJECT TO CONFISCATION.] (a) 
An enforcement officer may confiscate: 

(1) wild animals, wild rice, and other aquatic vegetation taken, 
bought, sold, transported, or possessed in violation of the game and 
fish laws or chapter 84; and 

(2) firearms, bows and arrows, nets, boats, lines, poles, fishing rods 
and tackle, lights, lanterns, snares, traps, spears, dark houses, fish 
houses, and wild rice harvesting equipment that are used, with the 
owner's knowledge to unlawfully take or transport wild animals, 
wild rice, or other aquatic vegetation. 

(b) An enforcement officer must confiscate nets and equipment 
unlawfully possessed within ten miles of Lake of the Woods or Rainy 
Lake. 

(c) Confiscated property may be disposed of, retained for use by the 
division, or sold at the highest price obtainable as prescribed by the 
commissioner. 

Sec. 20. Minnesota Statutes 1986, section 97 A.255, subdivision 2, 
is amended to read: 

Subd. 2. [BURDEN OF PROOF.] In a prosecution that alleges 
animals have been taken, bought, sold, transported, or possessed in 
violation of the game and fish laws, the burden of establishing that 
the animals were domesticated, reared in a private preserve, raised 
in a private fisb hatchery, taken for scientific purposes, 6f' lawfully 
taken outside ef this state, or received as ::Ie gift, is on the defendant. 

Sec. 21. Minnesota Statutes 1986, section 97 A.311, subdivision 4, 
is amended to read: 

Subd. 4. [SUSPENSION GF LICENSE AGENT SUSPENSION.] 
In addition to other penalties, a license agent that violates a law, 
rule, or order of the commissioner relating to license sales, handling, 
or accounting forfeits the right to sell and handle licenses for a 
period of one year. 

Sec. 22. Minnesota Statutes 1986, section 97 A.315, subdivision 2, 
is amended to read: 

Subd. 2. [LICENSE REVOCATIONS.] (a) If a person is convicted 
tiBder subdivisieH ± of trespassing under subdivision 1 while exer
cising or attempting to exercise an activity licensed under the game 
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and fish laws or requiring snowmobile registration under section 
84.82, the applicable license and registration are null and void. 

(b) A person convicted of a gross misdemeanor under subdivision 
1, paragraph (b), may not be issued a license to take game for two 
years after the conviction. 

Sec. 23. Minnesota Statutes 1986, section 97 A.325, subdivision 1, 
is amended to read: 

Subdivision 1. [GROSS MISDEMEANOR FOR SALES OF $300 
OR MORE.] (a) A person that buys or sells protected wild animals in 
violation of the game and fish laws where the sales total $300 or 
more is guilty of a gross misdemElanor. The person is subject to the 
penalty in section 97f.,a~n 97 A.30I, subdivision 2, except that the 
fine is may not be less than $3,000 or more than $10,000. 

(b) Licenses possessed by a person convicted under this subdivi
sion are null and void and the person may not take wild animals for 
three years after the conviction. 

Sec. 24. Minnesota Statutes 1986, section 97 A.33I, subdivision 1, 
is amended to read: 

Subdivision 1. [HUNTING WHILE INTOXIC,'.TED 00 USING 
N,'.RCOTIC DRUGS UNDER THE INFLUENCE OF ALCOHOL 
OR A CONTROLLED SOBS1'ANCE.l A person thafViolates .. the 
provTsion of section 97B.065 relating to hunting while visiBlY 
iBteKieateEi at' under the influence of alcohol or a Bareetie EiA>g """"" 
seeMea 91B.{}65, controlled substance is guilty of a gross misde
meanor. 

Sec. 25. Minnesota Statutes 1986, section 97 A.405, subdivision 2, 
is amended to read: 

Subd. 2. [PERSONAL POSSESSION.] A person to whom a license 
is issued must have the license in personal possession while acting 
under the license and while traveling ta aBEl from the area where the 
licensed activity is performed. If possession of a license is required, 
a person must exhibit the proper license when requested by a 
conservation officer or peace officer. A receipt for license fees, a copy 
of a license, or evidence showing the issuance of a license does not 
entitle a licensee to exercise the rights or privileges conferred by a 
license. 

Sec. 26. Minnesota Statutes 1986, section 97 A.415, subdivision 1, 
is amended to read: 

Subdivision 1. [ONE LICENSE PER PERSON.] Only one trap
E!!!g and hlg game license of each kind may be issued to a person in 
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a license year, e.reept the BBBFesideBt shBFt tel'lft aagliBg lieeBSe, 
unless authorized by commissioner's order. 

Sec. 27. Minnesota Statutes 1986, section 97A.421, subdivision 1, 
is amended to read: . 

Subdivision 1. [GENERAL.] (a) The license of a person convicted 
of a violation ofthe game and fish laws relating to the license or wild 
animals covered by the license is void when: 

(1) a second conviction occurs within three years under a license to 
take small game or to take fish by angling or spearing; 

(2) a third conviction occurs within one year under a minnow 
dealer's li<:ense; or 

(3) the conviction occurs under a.license not described in clause (1) 
or (2). 

(b) Except foriljg game licenses and as otherwise pr~ded in this 
section, aad l'Or one year after the conviction, the person may not 
obtain ~ the kind of license relating to the game and fish law 
violation. 

Sec. 28. Minnesota Statutes 1986, section 97 A.425, is amended to 
read: 

97A.425 [RECORD AND REPORTING REQUIREMENTS FOR. 
DEALERS, TANNERS, AND TAXIDERMISTS.] 

Subdivision 1. [REQUIREMENT.] A person required to have a 
license under the game and fish laws to buy or sell wild animals, to 
tan or dress raw furs, or to mount specimens of wild animals, must 
keep complete records in .. book of all transactions and activities 
covered by the license and submit reports to the commissioner. 

Subd. 2. [RECORDS.] (a) The records must show: 

(1) the names and addresses of persons from whom wild animals 
were obtained and to whom they were transferred; 

(2) the dates of receipt, shipment, and sale of wild animals; 

(3) detailed descriptions of the number and type of wild animals 
purchased, sold, and shipped; 

(4) serial numbers of seals, tags, or permits required to be 
attached to the wild animals; and 
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(5) trapping license numbers for protected fur-bearing animals, 
unless the trapper is exempt from the license requirement, which 
must be noted. 

(b) A licensed fur dealer, buying for one employer at the employer's 
place of business is not required to keep separate records if the 
employer notifies the commissioner in writing that the employer 
will account for the fur dealer. 

(c) The records required under this section must be available for 
inspection by the commissioner, the director, or their agents at all 
reasonable times. The records must be preserved and available for 
two years after the expiration of a license that required them. 

(d) Records required of persons licensed to buy or sell wild 
animals, or to tan or dress raw furs, must be kept in '" booksupplled 
gy the commissioner. 

Subd. 3. [REPORTS.] Except for persons licensed to mount sP'h
imens of wild animals, an annual HetaFizeri report covering t e 
preceding .aleaElar license year must be submitted to the commis
sioner by Jaa .. aryMarch 15. The commissioner may require other 
reports for statistical purposes. The reports must be on forms 
supplied by the commissioner. 

Sec. 29. Minnesota Statutes 1986, section 97 A.445, subdivision 3, 
is amended to read: 

Subd. 3. [ANGLING AND SPEARING; DISABLED RAILROAD 
AND POSTAL RETIREES.] A license is not required to take fish by 
angling or spearing for a resident that is: 

(1) receiving aid under the federal Railroad Retirement Act of 
1937, United States Code l\aaetateEl, title 45, section 228b(a)5; or 

(2) a former employee of the United States Postal Service receiving 
disability pay under United States Code frllBetateEl, title 4, section 
8337. • 

Sec. 30. Minnesota Statutes 1986, section 97 A.451, subdivision 1, 
is amended to read: 

Subdivision 1. [RESIDENTS OVER AGE 65; FISHING.] A resi
dent age 65 or over may take fish by angling or spearing without a 
license if the resident has a valid driver's license, Minnesota 
identification card, or other document showing age and residency in 
possession while taking fish and while traveling te aBEl from the 
location where fish are taken. The person must exhibit the proof of 
age at the request of a conservation officer or peace officer. 
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Sec. 31. Minnesota Statutes 1986,. section 97A.451, subdivision 5, 
is amended to read: 

Subd. 5. [NONRESIDENTS UNDER AGE 16; FISHING WI'I'H 
Pl"REJ>lTs'] A nonresident under the age of 16 may take fish by 
angling without a license if a parent or guardian has a nSffi'esident 
fishing license. Fish taken by a nonresident under the age of 16 
without a license must be included in the limit of the parent or 
guardian. ~ nonresident under age 16 'day purchase a nonresident 
fishing license, take fish !?y angling, an possess ~ limit of fish. 

Sec. 32. Minnesota Statutes 1986, section 97A.475, subdivision 7, 
is amended to read: 

Subd. 7. [NONRESIDENT FISHING,] Fees for the following 
licenses, to be issued to nonresidents, shall be 

(1) to take fish by angling, $16; 

(2) to take fish by angling limited to seven consecutive days, $13; 

(3) to take fish by angling for three consecutive days, $10; and 

(4) to take fish by angling for a combined license for a family, 
$27.50. 

Sec. 33. Minnesota Statutes 1986, section 97 A.481, is amended to 
read: 

97A.481 [LICENSE APPLICATIONS UNDER OATH.] 

All information required on a license application form must be 
furnished. The application must be made in writing and under oath. 
A fl€FS6B .... thsFi.ed te issae lieenses has the aatRsritr te aaHlinis 
ter eatfts te "I'fllieants, and a lieense HIa:;' nat be issaed withsat 
aetuall;r adHlinisteFing the ....tfr 

Sec. 34. Minnesota Statutes 1986, section 97A.505, subdivision 4, 
is amended to read: 

Subd. 4. [STORAGE OF PROTECTED WILD ANIMALS.] A 
person that stores protected wild animals for others must plainly 
mark the package, in ink, with the name and address of the owner, 
the license number of the person taking the animal, and the number 
and species in the package. A person may not use a commercial cold 
storage warehouse for protected wild animals, except lawfully taken 
fish and furs. 

" Sec. 35. Minnesota Statutes 1986, section 97 A.505, subdivision 5, 
is amended to read: 
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Subd. 5. [UCENSE NOT REQUIRED FOR ANIMALS AC
QUIRED BY GIFT.] Lawfully taken protected wild animals may be 
transferred by gift. A person is not required to have a license to 
possess and transport protected wild animals acquired by gift ifthe 
person has written proof as prescribed ~ the commissioner. IrWHiI 
animals are tffinal'aFied eat Sf ihe eeuHty where the peeiI>ieat 
peBiaes, the: peeil'ient IftIlSt. . 

ffi attaeh a tag mapked in ink; with the: ........, and address ef the: 
6WBffi' aaEl the: Ii"ense n .. mhep ef the: pe1'S9B taking the: animals; ep 

~ fumish an all'idavit shawing the: ........, aaEl add.eBs ef the: 
d&B-. 

Sec. 36. Minnesota Statutes 1986, section 97 A.535, subdivision 3, 
is amended to read: 

Subd. 3. [TRANSPORTATION PERIOD RESTRICTED.] A person 
may transport eae deer, eae bear, or eae moose during the open 
season and the two days following the season, and afterwards as 
prescribed by the commissioner. 

Sec. 37. Minnesota Statutes 1986, section 97 A.535, subdivision 4, 
is amended to read: 

Subd. 4. [TRANSPORTATION BY PERSON OTHER THAN UC
ENSEE.] A person other than the licensee may transport deer, bear, 
or moose that the licensee has registered as prescribed by the 
commissioner. 'I'he pe1'S9B mast tffinaf!aFi the: animal ~ the: meat 
EIireet reute. A tag must be attached to the animal and marked in 
ink with the address, license number, signature of the licensee, and 
the locations from which and to which the animal is being trans
ported. 

Sec. 38. Minnesota Statutes 1986, section 97 A.545, subdivision 4, 
is amended to read: 

Subd. 4. [UNDRESSED GAME BIRDS TAKEN IN ,'cDJ,\CENT 
STr.TES OUTSIDE OF THIS STATE.] Ca) A person may transport 
into the state dFessedunaressed game bITas that are lawfully taken 
and possessed in aajaeent states outside of this state. . 

Cb) A resident may ship the undressed game birds by common 
carrier within the state. A nonresident may ship the undressed 
game birds out of the state by common carrier. Each shipment must 
be tagged or sealed by a conservation officer as prescribed by the 
commissioner. 

Sec. 39. Minnesota Statutes 1986, section 97 A.55l, subdivision 3, 
is amended to read: 
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Subd. 3. [SHIPPING QNE FISH 'ro AN¥ PERSON.] A person 
that has a license to take fish may ship aBe make three shipments of 
fish ill a license year to any person within or out of the state after 
obtaining a permit for each shipment from the commissioner. A 
shipment may· not contain more ,than !!: possession limit of one 
speCies of fish ~ licensee. 

Sec. 40. Minnesota Statutes 1986, section 97B.001, subdivision 3, 
is amended to read: 

Subd. 3. [ENTERING LAND PROHIBITED AFTER NOTICK] 
Except as provided in suBEii'lisiefts I; aBEl subdivision 6, a person may 
not enter any land to take a wild animal after being notified not to 
do so orally by the owner, occupant, or lessee. 

Sec. 41. Minnesota Statutes 1986, section 97B.001, subdivision 5, 
is amended to read: 

Subd. 5. [RETRIEVING WOUNDED GAME FROM AGRICUL
TURAL LAND.] Except as provided in subdivision 3, a hunter, on 
foot, may retrieve wounded game, during the open season for the 
game, from agricultural land that is not posted under subdivision 4, 
without permission of the landowner. The hunter must leave the 
land immediately after retrieving the wounded game. 

Sec. 42. Minnesota Statutes 1986, section 97B.001, subdivision 7, 
is amended to read: 

Subd. 7. [TAKING WITH FIREARMS IN CERTAIN AREAS.] (a) 
A person may not take a wild animal with a firearm within 500 feet 
of a building occupied by a human or livestock without the written 
permission of the owner or occupant: 

(1) on another person's private agricultural land; or 

(2) on a public right-of-way. 

(b) A person may not take a wild animal with a firearm without 
the wFitteft permission of the owner wi thin 500 feet of a stockade or 
corral containing livestock. . 

(c) A person may not take a wild animal with a firearm~ 

W on land other than agricultural land within 200 feet of a 
building occupied by a human without the oral permission of the 
owner or occupant of the building; .,., 
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Sec. 43. Minnesota Statutes 1986, section 97B.041, is amended to 
read: 

97B.041 [POSSESSION OF FIREARMS AND AMMUNITION 
RESTRICTED IN DEER ZONES.] 

A person may not possess a firearm or ammunition outdoors 
during the period beginning the tenth day before the open firearms 
season and ending the second day after the close of the season within 
an area where deer may be taken by a firearm, except: 

(1) during the open season and in an area where big game may be 
taken, a firearm and ammunition authorized for taking big game in 
that area may be used to take big game in that area if the person has 
a valid big game license in possession; 

(2) a an unloaded firearm that is .... IBa"e" fHHl in a case or in a 
closed trunk of a motor vehicle; 

(3) a shotgun and aBly shells containing No.:! buckshot or smaller 
diameter lead shot or steel shot; 

(4) a handgun or rifle and only short, long, and long rifle 
cartridges that are caliber of .22 inches; 

(5) handguns possessed by a person authorized to carry a handgun 
under sections 624.714 and 624.715 for the purpose authorized; and 

(6) on a target range operated under a permit from the commis
sioner. 

Sec. 44. Minnesota Statutes 1986, section 97B.061, is amended to 
read: 

97B.061 [REPORTS AND RECORDS.] 

If requested by the commissioner, a person who has taken game 
must submit a report to the commissioner on a furnished form before 
FelJruaFY ± March 15, stating the number and kind of each game 
animal taken duringthe preceding eale .. E1aF license year. 

Sec. 45. Minnesota Statutes 1986, section 97B.065, is amended to 
read: 

97B.065 [HUNTING WHILE INTOXIct.TED QR USING NAR
COTICS PROHIBITED UNDER THE INFLUENCE OF ALCOHOL 
OR A CONTROLLED ~ 
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A person may not take protected wild animals with a firearm or by 
archery while ~ iBtaxieatea ffi' under the influence of BaFeatiee 
alcohol or a controlled substance. 

Sec. 46. Minnesota Statutes 1986, section 97B.081, subdivision 1, 
is amended to read: 

Subdivision L [WITH FIREARMS AND BOWS.) (a) A person may 
not cast the rays of a spotlight, headlight, or other artificial light on 
a highway, or in a field, woodland, or forest, to spot, locate, or take a 
wild animal, while having in possession, either individually or as 
one of a group of persons, a firearm, bow, or other implement that 
could be used to kill big game. 

(b) This subdivision does not apply to a firearm that is: 

(1) unloaded; 

(2) in a gun case expressly made to contain a firearm that fully 
encloses the firearm by being zipped, snapped, buckled, tied, or 
otherwise fastened without any portion of the firearm exposed; and 

(3) in the closed trunk of a motor vehicle. 

(c) This subdivision does not apply to a bow that is: 

(1) completely encased or unstrung; and 

(2) in the closed trunk of a motor vehicle. 

(d) If the motor vehicle under paragraph (b) or (c) does not have a 
trunk, the firearm or bow must be placed in the rearmost location of 
the vehicle. 

(e) This subdivision does not ~ to persons taking raccoons 
unaer section 97B.621, SUDaivision 3. 

Sec. 47. Minnesota Statutes 1986, section 97B.601, subdivision 4, 
is amended to read: 

Subd. 4. [EXCEPTION TO LICENSE RE'QUIREMENTS.) (a) A 
resident under age 16 may take small game without a small game 
license, and a resident under age 13 may trap without a trapping 
license, as provided in section 97 A.451, subdivision 3. 

(b) A person may take small game without a small game license 
on land occupied by the person as a principal residence. 
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(c) An owner or occupant may take certain small game causing 
damage without a small game or trapping license as provided in 
section 97B.655. 

(d) A person may use dog; to pursue and tree raccoons under 
section 97B.621, subdivision ,during the closed season without" 
license. 

Sec. 48. Minnesota Statutes 1986, section 97B.605, is amended to 
read: 

97B.605 [COMMISSIONER MAY RESTRICT TAKING OF CER
TAIN SMALL GAME ANIMALS.] 

The commissioner may prescribe restrictions on and designate 
areas where gray and fox squirrels;, cottontail and jack rabbits" 
snowshoe haret.! raccoollh lynx'i.! bobcat;",! red fox and gray fox~ 
lisheFs;, fisher, pine marten, opossum, and badger may be taken and 
possessed-.--

Sec. 49. Minnesota Statutes 1986, section 97B.635, is amended to 
read: 

97B.635 [FISHER; BADGER; OPPOSSUM OPOSSUM; AND 
PINE MARTEN.] 

Eased upon population estimates, the commissioner may set the 
open season for fisher, badger, 8IJp8SSUffi opossum, and pine marten. 

Sec. 50. Minnesota Statutes 1986, section 97B.655, subdivision 2, 
is amended to read: 

Subd. 2. [SPECIAL PERMIT FOR TAKING PROTECTED WILD 
ANIMALS.] The commissioner may issue special permits under 
section 97 A.401, subdivision 5, to take protected wild animals that 
are damaging property. A f""'S'*' HH>St have the Fe<fHiFed lieense and 
seals ta take beaver mHIeF the flermit. 

Sec. 51. Minnesota Statutes 1986, section 97B.701, subdivision 2, 
is amended to read: 

Subd. 2. [PROHIBITED METHODS OF TAKING.] A person may 
not take protected birds: 

(1) with a trap, net, or snare; 

(2) using bird lime; 

(3) with a swivel or set gun; .,. 
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(4) by dragging a rope, wire, or other device across a field; or 

Sec. 52. Minnesota Statutes 1986, section 97C.345, subdivision 2, 
is amended to read: 

Subd. 2. [POSSESSION.] (a) Except as specifically authorized, a 
person may not possess a spear, fish trap, net, dip net, seine, or other 
device capable of taking fish on or near any waters. Possession 
includes personal possession and in a vehicle. 

(b) A person may possess spears, dip nets, bows and arrows, and 
spear guns allowed under section 97C.381 on or near waters between 
sunrise and sunset afteF Ajwil;W between May! and February 15. 

Sec. 53. Minnesota Statutes 1986, section 97C.345, subdivision 3, 
is amended to read: 

Subd. 3. [DIP NETS.] A person may possess and use a dip net 
between one, hour before sunrise and one hour after sunset afteF 
Ajwil;W between May! and February 15. 

Sec. 54. [REPEALER.] 

Minnesota Statutes 1986, sections 97 A.065, subdivision 4; 
97 A.255, subdivision 3; 971\.505, subdivisions h 3, and 6; and 
97 A.55l, subdivision l;-are repealed. 

ARTICLE 2 

CROSS REFERENCE AMENDMENTS 

Section 1. Minnesota Statutes 1986, section 84.0894, is amended 
to read: 

84.0894 [ENFORCEMENT OF AQUATIC PLANTS AND EN
DANGERED SPECIES.] 

An enforcement officer shall enforce a violation of haws !98G, 
eha"teF :l8&, aFtieIe 4, sections 9 te M 84.0895, 84.091, 84.092, 
84.093, and 84.152 in the same manner as a violation of the game 
and fish laws-.--

Sec. 2. Minnesota Statutes 1986, section 84.928, subdivision 7, is 
amended to read: 
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Subd. 7. [LIABILITY TO ROAD OR TRAIL AUTHORITY.] When 
a road, trail, or highway right-of-way is used as provided by sections 
84.92 to 84.928, 85.018, lQQ.27d, sHea;";8;eR 9, and 296.16, the 
authority having jurisdiction and the officers and employees of the 
authority are exempt from liability for any claim by any person 
arising from that use. This section shall have no effect on the 
liability of any party or organization having responsibility for the 
maintenance of a trail or roadway for all-terrain vehicles. 

Sec. 3. Minnesota Statutes 1986, section 84.944, subdivision 1, is 
amended to read: 

Subdivision 1. [ACQUISITION CONSIDERATIONS.] In deter
mining what critical natural habitat shall be acquired or improved, 
the commissioner shall consider: 

(1) the significance of the land or water as existing or potential 
habitat for fish and wildlife and providing fish and wildlife oriented 
recreation; 

(2) the significance of the land, water, or habitat improvement to 
maintain or enhance native plant, fish, or wildlife species desig
nated as endangered or threatened under section·9+488 84.0895; 

(3) the presence of native ecological communities that are now 
uncommon or diminishing; and 

(4) the significance of the land, water or habitat improvement to 
protect or enhance natural features within or contiguous to natural 
areas including fish spawning areas, wildlife management areas, 
scientific and natural areas, riparian habitat and fish and wildlife 
management projects. 

Sec. 4. Minnesota Statutes 1986, section 84.944, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGNATION OF ACQUIRED SITES.] The critical 
natural habitat acquired by the commissioner under this section 
shall be designated by the commissioner as: (1) an outdoor recre
ation unit pursuant to section 86A.07, subdivision 3, or (2) as 
provided in 8eet;eR 9+A8, sHe"k;";e" ll;.2er "" 2+, Ull.42, SHbdi
¥isieB 9, "" lQl.47a sections 97A.I0l, 97A.125, 97C.001, 97C.Oll, 
and 97C.021. 

Sec. 5. Minnesota Statutes 1986, section 84.944, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY ACQUISITION APPROVAL.] The commis
sioner must follow the procedures under section 9'f.A.8l 97A.145, 
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subdivision 2, for critical natural habitat acquired under this 
section. 

Sec. 6. Minnesota Statutes 1986, section 85.41, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE AGENTS.] County auditors are appointed 
agents of the commissioner for the sale of annual cross country ski 
licenses and da.ily permits. A county auditor may appoint subagents 
within the county or within adjacent counties to sell licenses and 
permits. Upon appointment the auditor shall notifY the commis
sioner of the name and address of the subagent. The auditor may 
revoke the appointment of a subagent at any time. Upon demand of 
the commissioner, the auditor shall revoke a subagent's appoint
ment. The auditor shall furnish license and permit blanks on 
consignment to any subagent who furnishes a surety bond in favor of 
the county in an amount at least equal to the value of the blanks to 
be consigned to that subagent. The county auditor shall be respon
sible for all blanks issued to, and user fees received by agents, except 
in St. Louis county or in a county where the county auditor does not 
retain fees paid for license purposes. In these counties, the respon
sibilities imposed upon the county auditor are imposed upon the 
county. The commissioner may promulgate additional rules ~ 
ant t& as provided in section AAMl;- sllaai"isi"" ~ 97 A.485, subdivi
sion 11. 

Any resident desiring to sell annual cross country ski licenses and 
daily permits may either purchase for cash or obtain on consignment 
license and permit blanks from a county auditor in groups of not less 
than ten individual blanks. In selling licenses, the resident shall be 
deemed a subagent of the county auditor and the commissioner, and 
shall observe all rules promulgated by the commissioner for the 
accounting and handling of licenses pursuant to section AAMl;
s..adi'fisi"" M 97 A.485. 

The county auditor shall promptly deposit all monies received 
from the sale of licenses and permits with the county treasurer, and 
shall promptly transmit any reports required by the commissioner, 
plus 96 percent of the price to each annual licensee, exclusive of the 
issuing fee, for each annual license sold or consigned by the auditor 
and subsequently sold to a licensee during the accounting period. 
The county auditor shall retain as a commission four percent of all 
annual license fees, excluding the issuing fee for licenses consigned 
to subagents. 

Unsold blanks in the hands of any subagent shall be redeemed by 
the commissioner if presented for redemption within the time 
prescribed by the commissioner. Any blanks not presented for 
redemption within the period prescribed shall be conclusively pre
sumed to have been sold, and the subagent possessing the same or to 
whom they are charged shall be accountable. 
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Sec; 7. Minnesota Statutes 1986, section 106A.085, subdivision 1, 
is amended to read: 

Subdivision 1. [WARRANTS AND ARRESTS.]l'he eemmissieHeF, 
diFeeteF sf the fish <HHl game divisieH, game refuge patrel e!HeeFs, 
<HHl eeHseF"atieH e!HeeFs An enforcement officer, as defined in 
section 97A.015,subdivisio1l18, may execute and serve warrants, 
and arrest persons detected in actual violation of sections 106A.005 
to 106A.811 as provided in seetieH ~ subdi'lisieH ± sections 
97A.205 and 97A.211. 

Sec. 8. Minnesota Statutes 1986, section 106A.401, subdivision 1, 
is amended to read: 

Subdivision 1. [COMMISSIONER MUST RECOGNIZE DRAIN
AGE OUTLET PROCEEDINGS WHEN PURCHASING 
WETLANDS.] If the commissioner purchases wetlands under sec
tion l4A&l97A.145, the commissioner must recognize that when a 
majority of landowners or owners of a majority of the land in the 
watershed, petition for a drainage outlet, the state should not 
interfere with or unnecessarily delay the drainage proceedings if the 
proceedings are conducted according to this chapter. 

Sec. 9. Minnesota Statutes 1986, se'ction 106A.615, subdivision 6, 
is amended to read: 

Subd. 6. [ASSESSMENTS ON WILDLIFE LANDS TO BE PAID 
FROM WILDLIFE ACQUISITION FUND.] An assessment against 
state land acquired for wildlife habitat shall be paid from the 
wildlife acquisition fund as provided in section 9+-A84 97 A.On, 
subdivision 4. 

Sec. 10. Minnesota Statutes 1986, section 144.95, subdivision 4, is 
amended to read: 

Subd. 4. [RESEARCH TRIALS.] Research trials of mosquito 
management methods and materials are subject to the following 
laws and rules unless a specific written exemption, license, or waiver 
is granted; sections 9+A8, 97.488, 9&48 84.0895, 84.092, 97 A.045, 
subdivision 1, 105.38, 105.41, and 105.463; and Minnesota Rules, 
chapters 1505,6115, 6120, 6134, and 6140. 

Sec. 11. Minnesota Statutes 1986, section 626.861, subdivision 4, 
is amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts 
from penalty assessments must be credited to a peace officers 
training account-in the special revenue fund. Money credited to the 
peace officers training account may be appropriated for but not 
limited to the following purposes, among others: 
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(a) Up to ten percent may be provided for reimbursement to board 
approved skills courses in proportion to the number of students 
successfully completing the board's skills licensing examination. 

(b) Assessments related to violations described in section 91-A9, 
sHsai'lisiBH .. 97 A.065, subdivision 2, are appropriated to provide 
peace officer training for persons employed by the commissioner of 
natural resources who are licensed under section 626.84, subdivision 
1, clause (c), and· who possess peace officer authority for the purpose 
of enforcing game and fish laws. 

(c) The balance may be used to pay each local unit of government 
an amount in proportion to the number of licensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-service training required under this chapter and 
chapter 214." 

Delete the title and insert: 

"A bill for an act relating to game and fish; clarifying and making 
technical changes in the game and fish laws; recodifying establish
ment of the wild rice management account; defining enforcement 
officer; defining brown trout as a game fish; defining an unloaded 
firearm; allowing the commissioner to use the game and fish fund for 
activities of the enforcement division; designating notices to be 
placed on state park and wildlife management area boundaries; 
changing the expiration date for muskrat farm licenses; removing 
certain restrictions ,on the size of shooting preserves; prescribing 
violations of hunting while under the influence of alcohol or a 
controlled substance; providing when license must be in personal 
possession; allowing more than one license, except a big game 
license, to be issued in a licen.se year; exempting big game licenses 
from certain types of license revocations; prescribing submission of 
annual reports for tanners, fur dealers, and taxidermists; providing 
a nonresident under age 16 may purchase a nonresident fishing 
license and take and possess fish; prescribing conditions for oath 
administration; eliminating certain requirements for wild animals 
that are gifts; allowing a person to transport more than one big 
game animal; eliminating certain restrictions on transporting ·big 
game animals; prohibiting a person from trespassing to retrieve 
wounded game after being notified; allowing a person to ship more 
than one fish with a permit; prescribing permission needed to take 
wild animals in certain areas; allowing possession of shotgun and 
certain shells in areas where deer may be taken; allowing persons to 
take raccoons with lights and firearms at night; clarifying that a 
small game license is not required to pursue and tree raccoons 
during the closed season; authorizing the commissioner to restrict 
the taking of pine marten and opossum; eliminating requirement for 
a license and seals to take beaver damaging property; prescribing 
when certain devices to take fish may be possessed; amending 
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Minnesota Statutes 1986, sections 84.0894; 84.928, subdivision 7; 
84.944, subdivisions 1, 2, and 3; 85.41, subdivision 2; 97 A.015, 
subdivisions 18, 25,43,45, and 51; 97 A.055, subdivision 1; 97 A.065, 
subdivision 2; 97A.075, subdivision 1; 97A.085, subdivisions 5 and 
7; 97A.l11, subdivisions 2 and 7; 97A.121, subdivision 5; 97A.135, 
subdivision 1; 97A.201, subdivision 1; 97A.211, subdivisions 1 and 
2; 97 A.221, subdivision 1; 97 A.255, subdivision 2; 97 A.311, subdi
vision 4; 97 A.315, subdivision 2; 97 A.325, subdivision 1; 97 A.331, 
subdivision 1; 97 A.405, subdivision 2; 97 A.415, subdivision 1; 
97A.421, subdivision 1; 97A.425; 97A.445, subdivision 3; 97A.451, 
subdivisions 1 and 5; 97A.475, subdivision 7; 97A.481; 97A.505, 
subdivisions 4 and 5; 97 A.535, subdivisions 3 and 4; 97 A.545, 
subdivision 4; 97A.551, subdivision 3; 97B.001, subdivisions 3, 5, 
and 7; 97B.041; 97B.061; 97B.065; 97B.081, subdivision 1; 97B.601, 
subdivision 4; 97B.605; 97B.635; 97B.655, subdivision 2; 97B.701, 
subdivision 2; 97C.345, subdivisions 2 and 3; 106A.085, subdivision 
1; 106A.401, subdivision 1; 106A.615, subdivision 6; 144.95, subdi
vision 4; and 626.861, subdivision 4; repealing Minnesota Statutes 
1986, sections 97A.065, subdivision 4; 97A.255, subdivision 3; 
97A.505, subdivisions 1, 3, and 6; 97A.551, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 84." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1302, A bill for an act relating to Itasca county; 
permitting the county to levy a tax for economic development. 

Reported the same back with the following amendments: 

Page 1, delete lines 11 and 12 and insert "is subject to the general 
limits on" 

Page 1, line 14, delete "or other law" 

Pages 1 and 2, delete section 2 

Page 2, line 18, delete "3" and insert "2" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 508, 867, 1078, 1156, 1172 and 1302 were read for the 
second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Schreiber, Voss, Morrison, Minne and Pauly introduced: 

H. F. No. 1640, A bill for an act relating to tax levy; abolishing 
certain mill rate or limitation adjustments; amending Minnesota 
Statutes 1986, sections 124A.02, subdivision 3a; and 475.53, subdi
vision 4; proposing coding for new law in Minnesota Statutes, 
chapter 275; repealing Minnesota Statutes 1986, sections 272.64; 
273.13, subdivision 7a; and 275.49. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Begich, McEachern, Kinkel, Simoneau and Bishop introduced: 

H. F. No. 1641, A bill for an act relating to consumer protection; 
requiring motor vehicle manufacturers to supply a temporary re
placement vehicle or to reimburse vehicle owners for rental car 
expenses under certain circumstances; providing an expedited civil 
remedy; amending Minnesota Statutes 1986, section 325F.665, sub
divisions 2 and 6. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Nelson, D.; Osthoff; Wagenius and Stanius introduced: 

H. A. No. 30, A proposal to study Twin Cities Metropolitan Area 
air quality attainment strategies. 

The advisory was referred to the Committee on Metropolitan 
Affairs. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 830, A bill for an act relating to state energy contracts; 
imposing additional requirements on bidders for state energy effi
ciency installment purchase c\,ntracts; amending Minnesota Stat
utes 1986, section 16B.16, subdivision 1. 

PATRICK E. FLAHAvEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 29, A bill for an act relating to traffic regulations; 
requiring motor vehicle operators to use child passenger restraint 
system when transporting child under age of four; assessing court 
costs to violator under certain conditions; imposing penalty; aniend
ing Minnesota Statutes 1986, section 169.685, subdivision 5, and by 
adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Skoglund moved that the House concur in the Senate amendments 
to H. F. No. 29 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 29, A bill for an act relating to traffic regulations; 
requiring motor vehicle operators to use child passenger restraint 
system when transporting child under age of four; assessing court 
costs to violator under certain conditions; imposing penalty; amend
ing Minnesota Statutes 1986, section 169.685, subdivision 5, and by 
adding a subdivision . 

• The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 105 yeas and 23 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 

Frederick 
Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Morrison Quist 
Munger Rest 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Olsen, S. Scheid 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 

Those who voted in the negative were: 

Carlson, D. 
Clausnitzer 
Dempsey 
Frerichs 
Hugoson 

Jacobs 
Jensen 
Kostohryz 
McDonald 
McPherson 

Miller 
Onnen 
Poppenhagen 
Quinn 
Redalen 

Reding 
Richter 
Schafer 

. Schoenfeld 
Schreiber 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Stanius 
Thiede 
Valento 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Skoglund moved that the name of Simoneau be added as an author 
on H. F. No. 29. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 823, A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; provid
ing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Gutknecht moved that the House concur in the Senate amend
ments to H. F. No. 823 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 
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H. F. No. 823, A bill for an act relating to labor; prohibiting certain 
terminations; requiring notice of reasons for terminations; proYid
ing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson. L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
MOITison Redalen 
Munger Reding 
Murphy Rest 
Nelson. C. Rice 
Nelson, D. Richter 
Nelson,' K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omami Scheid 
Onnen Schoenfeld 
Orenstein Schreiber 
Osthoff Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Ttmheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 183, 225, 353, 751, 1114, 1152, 897, 1072, 1183, 1237, 
385, 79, 578, 1, 461, 948, 1053, 605, 833 and 1516. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 183, A bill for an act relating to snowmobiles; authorizing 
certain operators possessing a motor vehicle operator's license to 
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cross a highway; amending Minnesota Statutes 1986, section 
84.872. . 

The bill was read for the first time. 

Kinkel moved that S. F. No. 183 and H. F. No. 268, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 225, A bill for an act relating to towns; providing for 
powers of town boards and board members; providing for elections; 
providing conditions for ownership of town cemetery lots; amending 
Minnesota Statutes 1986, sections 365.10; 365.27; 365.37; 365.51; 
366.01, by adding a subdivision; 367.03; 367.33, subdivisions· 1, 4, 
and 5; and 471.96; repealing Minnesota Statutes 1986, section 
365.06. 

The bill was read for the first time. 

Battaglia moved thatS. F. No. 225 and H. F. No. 226, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 353, A bill for an act relating to metropolitan water 
management; authorizing metropolitan counties to adopt ground. 
water plans; relating to notice procedures in certain counties; 
amending Minnesota Statutes 1986, sections 112.53, subdivision 2; 
473.875; 473.876, by adding subdivisions; 473.878, subdivisions 3,5, 
6, 7, and 9; proposing coding for new law in Minnesota Statutes; 
chapter 473. 

The bill was read for the first time. 

Nelson, D., moved that S. F. No. 353 and H. F. No. 373, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 751, A bill for an act relating to financial institutions; 
authorizing the deposit of trust funds received by real estate brokers 
or salespersons in s~wings,and loan associations and credit unions; 
amending Minnesota Statutes 1986, sections 51A.23, subdivision 1; 
52.04; 82.17, subdivision 6; and 82.24, subdivisions 1, 2, and 6. 

The bill was read for the first time. 

Scheid moved that S. F. No. 751 and H. F. No. 884, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 
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S. Fe No. 1114, A bill for an act relating to liquor; limitations on 
rules of the commissioner of public safety; items which may be sold 
in exclusive liquor stores; regulating sales of fermented malt bever
ages; amending Minnesota Statutes 1986, sections 299A.02, subdi
vision 3; and 340A.101, subdivision 10; repealing Minnesota 
Statutes 1986, sections 34.119; 34.12; 34.13; and 34.14. 

The bill was read for the first time. 

Jacobs moved that S. Fe No. 1114 and H. Fe No. 1148, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 1152, A bill for an act relating to alcoholic beverages; 
limiting imports by individuals; maximum volume for volume 
prices; purchases by delinquent licensees; restricting employment of 
minors in nonintoxicating liqlJor premises;. providing for inspec
tions; amending Minnesota Statutes 1986, sections 297C.09; 
340A.302, subdivision 1; 340A.312, subdivision 2; 340A.318, subdi
visions 1 and 3; and 340A.411, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 340A. 

The bill was read for the first time. 

Jacobs moved that S. Fe No. 1152 and H. F. No. 1375, now 01) 

General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. Fe No. 897, A bill for an act relating to liquor; reqUIrmg 
nondiscriminatory prices for sale to retailers; repealing the law 
requiring filing and maintenance oflists of wholesale prices; amend
ing Minnesota Statutes 1986, section 340A.307, by adding a subdi
vision; repealing Minnesota Statutes 1986, section 340A.313. 

The bill was read for the first time. 

Jacobs moved that S. Fe No. 897 and H. Fe No. 895, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. Fe No. 1072, A bill for an act relating to utilities; providing for 
initial and continuing education of public utilities commissioners; 
lengthening the time period for preparation for a hearing' on 
territorial disputes; raising dollar limit on value of property that 
public utility may transfer without commission approval; amending 
Minnesota Statutes 1986, sections 216A.03, by adding subdivisions; 
216B.43; and 216B.50, subdivision 1. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1183, A bill for an act relating to alcoholic beverages; 
authorizing the city of Minneapolis to issue an on-sale liquor license 
to the American Swedish Institute. 

The bill was read for the first time. 

Schreiber moved that S. F. No. 1183 and H. F. No. 1562, now on the 
Consent Calendar, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 1237, A bill for an act relating to employment; requiring 
employers to notif'y employees of a lapse or discontinuance of 
employee health plans; providing remedies; proposing coding for 
new law in Minnesota Statutes, chapter 181. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

S. F. No. 385, A bill for an act relating to game and fish; clarifying 
and making technical changes in the game and fish laws; recodifying 
establishment of the wild rice management account; defining en
forcement officer; defining brown trout as a game fish; defining an 
unloaded firearm;' allowing the commissioner to use the game and 
fish fund for activities of the enforcement division; designating 
notices to be placed on state park and wildlife management area 
boundaries; changing the expiration date for muskrat farm licenses; 
removing certain restrictions on the size of shooting. preserves; 
prescribing violations of hunting while under the influence of 
alcohol or a controlled substance; providing when license must be in 
personal possession; -allowing more than one license, except a big 
game license, to he issued in a license year; exempting big game 
licenses from certain types of license revocations; prescribing sub
mission of annual reports for tanners, fur dealers, and taxidermists; 
providing a nonresident under age 16 may purchase a nonresident 
fishing license and take and possess fish; prescribing conditions for 
oath administration; eliminating certain requirements for wild 
animals that are gifts; allowing a person to transport more than one 
big game animal; eliminating certain restrictions on transporting 
big game animals; prohibiting a person from trespassing to retrieve 
wounded game after being notified; allowing a person to ship more 
than one fish with a permit; prescribing permission needed to take 
wild animals in certain areas; allowing possession of shotgun and 
certain shells in areas where deer may be taken; allowing persons to 
take raccoons with lights and firearms at night; clarifying that a 
small game license is not required to pursue and tree raccoons 
during the closed season; authorizing the commissioner to restrict 
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the taking of pine marten and opossum; eliminating requirement for 
a license and seals to take beaver damaging property; prescribing 
when certain devices to take fish may be possessed; amending 
Minnesota Statutes 1986, sections 84.0894; 84.928, subdivision 7; 
84.944, subdivisions 1, 2, and 3; 85.41, subdivision 2; 97 A.015, 
subdivisions 18, 25, 43, 45, and 51; 97A.055, subdivision 1; 97A.065, 
subdivision 2; 97A.075, subdivision 1; 97A.085, subdivisions 5 and 
7; 97A.111, subdivisions 2 and 7; 97A.115, subdivision 3; 97A.121, 
subdivision 5; 97 A.135, subdivision 1; 97 A.201, subdivision 1; 
97 A.211, subdivisions 1 and 2; 97 A.221, subdivision 1; 97 A.255, 
subdivision 2; 97 A.311, subdivision 4; 97 A.315, subdivision 2; 
97A.325, subdivision 1; 97A.331, subdivision 1; 97A.405, subdivi
sion 2; 97 A.415, subdivision 1; 97 A.421, subdivision 1; 97 A.425, 
subdivision 3; 97 A.445, subdivision 3; 97 A.451, subdivisions 1 and 
5; 97A.475, subdivision 7; 97A.481; 97A.505, subdivisions 4 and 5; 
97 A.535, subdivisions 3 and 4; 97 A.545, subdivision 4; 97 A.551, 
subdivision 3; 97B.00l, subdivisions 3, 5, and 7; 97B.041; 97B.061; 
97B.065; 97B.081, subdivision 1; 97B.601, subdivision 4; 97B.605; 
97B.635; 97B.655, subdivision 2; 97B.701, subdivision 2; 97C.345, 
subdivisions 2 and 3; 106A.085, subdivision 1; 106A.401, subdivi
sion 1; 106A.615, subdivision 6; 144.95, subdivision 4; and 626.861, 
subdivision 4; repealing Minnesota Statutes 1986, sections 97 A.065, 
subdivision 4; 97 A.255, subdivision 3; 97 A.461; 97 A.505, subdivi
sions 1, 3, and 6; 97 A.551, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 84. 

The bill was read for the first time. 

Trimble moved that S. F. No. 385 and H. F. No. 1172, now on 
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed. . 

S. F. No. 79, A bill for an act relating to occupations and 
professions; generally revising and updating the laws relating to 
licensure of podiatrists; provi<;ling for definitions, licensing, practice 
without a license, disciplinary action, and investigations; providing 
penalties; amending Minnesota Statutes 1986, sections 153.01, 
subdivisions 2 and 3; 153.02; 153.03; 214.01; and 319A.02; proposing 
coding for new law in Minnesota Statutes, chapter i53; repealing 
Minnesota Statutes 1986, sections 153.01, subdivision 4; 153.04 to 
153.09; 153.13; 153.14; and 153.15. . 

The bill was read for the first time. 

Clark moved that S. F. No. 79 and H. F. No. 1008, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 578, A bill for an act relating to business corporations; 
regulating the organization and operation of business corporations; 
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providing for indemnification; providing voting rights; providirig for 
the value, issuance, pledging, and acquisition of shares; and provid
ing for payment on the return of shares; amending Minnesota 
Statutes 1986, sections 300.08, subdivision 1; 300.083, subdivisions 
1, 4, 8, and by adding a subdivision; 302A.Oll, subdivision 40; 
302A.l11, subdivisions 2 and 3; 302A.133; 302A.135, subdivision 4, 
and by adding a subdivision; 302A.137; 302A.139; 302A.141, by 
adding a subdivision; 302A.161, subdivision 22; 302A.201, subdivi
sion 2; 302A.255, subdivision 1; 302A.401, subdivision 3; 302A.405, 
subdivisions 1 and 2; 302A.409, subdivision 3; 302A.413, subdivi
sion 5; 302A.433, subdivision 3; 302A.435, subdivision 2; 302A.437, 
subdivision 2; 302A.447, subdivision 7; 302A.455; 302A.457, subdi
visions 1 and 2; 302A.473, subdivisions 1, 5, 6, and 7; 302A.501, 
subdivision 1; 302A.521, snbdivisions 1, 4, and 8, and by adding a 
subdivision; 302A.553, subdivision 1; 302A.727; 302A.729; 
302A.733, subdivisions 1 and 2; and 302A.781; proposing coding for 
new law in Minnesota Statutes, chapter 302A. 

The bill was read for the first time. 

Carruthers moved that S. F. No. 578 and H. F. No. 1392, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No.1, A bill for an act relating to economic development; 
rural development; renaming and providing powers to the agricul
tural resource loan guaranty board; establishing a mineral resources 
program; establishing duties for the community development divi
sion in the department of energy and economic development; trans
ferring the independent wastewater treatment grant program from 
the pollution control agency to the Minnesota public finance author
ity; changing the membership of the Minnesota job skills partner
ship board; establishing the rural development board; establishing 
the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establish
ing the state supplemental education grant program; establishing 
the Minnesota public finance authority; providing a program for 
revitalization of the cities of St. Paul and Minneapolis; creating a. 
program for funding economic development projects in the taconite 
tax relief area; permitting investment of earnings of the northeast 
Minnesota economic protection trust in venture capital enterprises; 
appropriating money; amending Minnesota Statutes 1986, sections 
15.039, by adding a subdivision; 16A.80, subdivision 2a; 41A.01; 
41A.02, subdivisions 3, 4, 6, ll, and by adding subdivisions; 41A.05, 
subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by 
adding subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a, and ll; 116J.37, subdivision 1, and by 
adding a subdivision; 116J.955, subdivisions 1 and 2; 116L.03, 
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462.384, 
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1; 
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462.387, subdivisions 1, 3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1; 
462.398; and 462.445, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapters 116N; 
116P; and 446A; repealing Minnesota Statutes 1986, sections 
116.167; 116J.951; 116J.961; 116J.965; 116M.01; 116M.02; 
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08; 
116M.09; 116M. 10; 116M.11; 116M.12; 116M.13; 472.11, subdivi
sions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125; 
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and 
984. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 461, A bill for an act relating to natural resources; 
changing certain provisions relating to the sale of state timber; 
eliminating laws relating to white pine blister rust control and 
cutting notices; amending Minnesota Statutes 1986, sections 88.49, 
subdivisions 5, 9, and 11; 90.031, subdivision 3; 90.041, subdivision 
2; 90.101, subdivision 1; 90.14; 90.151, subdivisions 1 and 13; 
90.161, subdivision 1; 90.173; and 97 A.205; repealing Minnesota 
Statutes 1986, sections 18.431 to 18.436 and 88.13. 

The bill was read for the first time. 

Kinkel moved that S. F. No. 461 and H. F. No. 403, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 948, A bill for an act relating to crimes; permitting 
evidence showing· a tendency to fabricate allegations of sexual 
assault; requiring three days' notice of intent to introduce evidence 
of victim's prior sexual conduct; amending Minnesota Statutes 1986, 
section 609.347, subdivisions 3, 4, and 6. 

The bill was read for the first time; 

Greenfield moved that S. F. No. 948 and H. F. No. 1069, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1053, A bill for an act relating to alcoholic beverages; 
providing for the licensing of low-volume brewers; allowing them to 
be granted an on-sale intoxicating liquor or nonintoxicating malt 
liquor license; amending Minnesota Statutes 1986, section 
340A.301, subdivisions 6 and 7. .. 



4002 JOURNAL OF THE HOUSE [42nd Day 

The bill was read for the first time. 

Olsen, S., moved that S. F No. 1053 and H. F. No. 1265, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 605, A bill for an act relating to crimes; defining the 
crime of using police radios while committing a criminal act; 
prescribing penalties; amending Minnesota Statutes 1986, section 
609.035; proposing coding for new law in Minnesota Statutes, 
chapter 609. 

The bill was read for the first time. 

Bertram moved that S. F. No. 605 and H. F. No. 1619, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 833, A bill for an act relating to insurance; regulating 
trade practices; authorizing the payment. of differing amounts of 
reimbursement to insured under individual policies; amending 
Minnesota Statutes 1986, section 72A.20, subdivision 15. 

The bill was read for the first time. 

Stanius moved that S. F No. 833 and H. F. ~. 828, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1516, A bill for an act relating to the organization and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
fixing and limiting fees; amending Minnesota Statutes 1986, sec
tions 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 18.52, 
subdivision 5; 18.53; 27.041, subdivision 2; 28A.08; 32.075; 32.59; 
60A.14, subdivision 1; 60A.206, subdivision 2; 60A.23, subdivision 
7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, subdi
vision 2; 138.65; 138.91, by adding a subdivision; 309.531, subdivi
sion 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, 
subdivisions 3 and 4; amending Laws 1975, chapter 235, section 2, as 
amended. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state 
of Minnesota, Anderson, G., moved that the rule therein be sus-



42nd Day] SATURDAY, MAY 2, 1987 4003 

pended and an urgency be declared so that S. F. No. 1516 be given its 
second and third readings and be placed upon its final passage. The 
motion prevailed. 

Anderson, G., moved that the Rules of the House be so far 
suspended that S. F. No. 1516 be given its second and third readings 
and be placed upon its final passage. The motion prevailed. 

S. F. No. 1516 was read for the second time. 

S. F. No. 1516 was reported to the House. 

Rice moved to amend S. F. No. 1516, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [TRANSPORTATION AND OTHER AGENCIES; AP
PROPRIATIONS.] 

The sums shown in the columns marked ''APPROPRIATIONS'' are 
appropriated from the general fund, or another fund named, to the 
agencies and for the purposes specified in this act, to be available for 
the fiscal years indicated for each purpose. The figures "1987", 
"1988", and "1989", where used in this act, mean that the appropri
ation or appropriations listed under them are available for the year 
ending June 30, 1987, June 30, 1988, or June 30,1989, respectively. 

SUMMARY BY FUND 

1987 1988 1989 . TOTAL 

General $1,089,200 $ 88,729,600 $ 88,162,500 $ 177,981,300 

Special Revenue 4,310,400 4,660,400 8,970,800 

Airports 10,890,100 11,707,000 22,597,100 

M.S.AB. 59,500,000 60,000,000 119,500,000 

C.S.A.H. 186,000,000 187,400,000 373,400,000 

Tr. Hwy. 657,638,400 653,902,000 1,311,540,400 

Hwy. User 8,968,600 9,012,100 17,980,700 

Transit Assistance 5,747,500 5,747,500 11,495,000 

Motor Vehicle Transfer 868,800 868,800 1,737,600 

TOTAL $1,089,200 $1,022,653,400 $1,021,460,300 $2,045,202,900 
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Sec. 2. TRANSPORTATION 
Subdivision 1. Total. 

Appropriation 
1988 1989 

Approved 
Complement-

4,656 4,654 
General-

15 12 
State Airports-

40 40 
Trunk Highway-

4,585 4,586 
Federal-

16 16 
The appropriations in this section 
are from the trunk highway fund, 
except where another fund is 
named. 

Summary by Fund 
General 

$ . 4,492,200 $ 4,377,200 
Airports 

$ 10,890,100 $ 11,707,000 
M.S.A.S. 

$ 59,500,000 $ 60,000,000 
C.S.A.H. 

$186,000,000 $187,400,000 
Trunk Highway 

$602,639,000 $599,063,400 
Transit As~istance 

$ 1,147,500 $ 1,147,500 
Motor Vehicle Transfer 

$ 868,800 $ 868,800 
The amounts that may be sp;mt 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1988 1989 

$865,537,600 $864,563,900 



42nd Day] SATURDAY, MAY 2, 1987 

Subd. 2. Highway Development 
Summary by Fund 

M.S.A.S. 
$ 59,500,000 $ 60,000,000 

C.S.A.H. 
$186,000,000 $187,400,000 

Trunk Highway 
$356,495,900 $355,082,100 

Motor Vehicle Transfer 

$ 868,800 $ 868,800 
(a) Trunk Highway Development 

1988 1989 
$346,275,300 $346,275,300 

Summary by Fund 

Trunk Highway 
$345,406,500 $345,406,500 

Motor Vehicle Transfer 
$868,800 $868,800 

It is estimated that the appropria
tion from the trunk highway fund 
will be funded as follows: 

Federal Highway Aid 
$222,000,000 $207,000,000 

Highway User Taxes 
$123,406,500 $138,406,500 

The commissioner of transportation 
shall notifY the chairman of the 
senate finance committee and chair
man of the house appropriations 
committee promptly of any events 
that should cause these estimates to 
change. 

This appropriation is for the actual 
construction, reconstruction, and 
improvement of trunk highways. 
This includes the cost of actual pay
ment to land owners for lands ac
quired for highway right-of-way, 
payment to lessees, interest subsi
dies, and relocation expenses. 

(b) County State Aids 
$186,000,000 $187,400,000 

1988 
$ 
602,864,700 

4005 

1989 
$ 

603,350,900 
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This appropriation is from the 
county state-aid highway fund and 
is available until spent. 
(c) Municipal State AIds 

$59,500,000 $60,000,000 

This appropriation is from the mu
nicipal state-aid street fund and is 
available until spent. 

If an appropriation for either county 
state aids or municipal state aids 
does not exhaust the balance in the 
fund from which it is made in the 
year for which it is made, the com
missioner of finance, upon request 
of the commissioner of transporta
tion, shall notify the committee on 
finance of the senate and the com
mittee on appropriations of the 
house of representatives of the 
amount of the remainder and shall 
then add that amount to the appro
priation. The amount added is ap
propriated for the purposes of 
county state aids or municipal state 
aids, as appropriate. 

(d) Highway Debt Service 
$11,089,400 $9,675,600 

For transfer to .the state bond fund. 

If this appropriation is insufficient 
to make all transfers required in the 
year for which it is made, the com
missioner of finance shall notify the 
committee on finance of the senate 
and the committee on appropria
tions of the house of representatives 
of the amount of the deficiency and 
shall tben transfer that amount un
der the statutory open appropria
tion. 

Any excess appropriation must be 
canceled to the trunk highway fund. 

Subd. 3. Highway Operations 

The amounts that may be spent from 
this appropriation for each activity 
are as follows: 

1988 
$ 

170,570,600 

[42nd Day 

1989 
$ 

169,738,700 
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(a) Maintenance 
$119,967,300 $119,719,100 

(b) Construction Support 
$50,603,300 $50,019,600 

Subd, 4. Technical Services 

The amounts that may be spent 
from this appropriation for each ac
tivity are as follows: 

(a) Program Delivery 
$37,126,200 $36,564,400 

(b) State Aid Technical Assistance 
$911,900 $909,900 

(c) Electronic Communications 
$2,475,100 $2,467,700 

Subd. 5. Non-Metropolitan Tran
sit Assistance 

Summary by Fund 
General 

$3,765,000 
Transit Assistance 

$1,147,500 

$3,765,000 

$1,147,500 
Any unencumbered balance re
maining in the first year does not 
cancel but is available for the sec
ond year of the biennium. 

Subd. 6. Program Management 

Summary by Fund 
General 

$683,600 
Trunk Highway 

$6,646,700 

$565,900 

$6,651,100 

The amounts that may be spent from 
this appropriation for each activity 
are as follows: 
(a) Highway Programs 

$1,789,100 $1,784,600 

1988 
$ 

40,513,200 

4,912,500 

7,330,300 

4007 

1989 
$ 

39,942,000 

4,912,500 

7,217,000 
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Summary by Fund 

General 
$70,900 

Trunk Highway 
$1,718,200 

$70,900 

$1,713,700 

$225,000 the first year and 
$225,000 the second year are avail
able for grants to regional develop
ment commissions outside the 
seven-county metropolitan area for 
transportation studies to identity 
critical concerns, problems, and is
sues. 

(b) Motor Carrier Safety and Com
pliance 

$1,062,200 $1,059,600 

(c) Railroads and Waterways 

$908,200 $905,900 
Summary by Fund 

General 

$233,600 $233,300 
Trunk Highway 

$674,600 $672,600 

(d) Transit Administration 
. $594,000 $476,500 

Summary by Fund 
General 

$379,lOO 

Trunk Highway 
$214,900 

$261,700 

$214,800 

(e) Transportation Data, Research, 
and Analysis 

$2,976,800 $2,990,400 

1988 
$ 

[42nd Day 

1989 
$ 
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Subd. 7. General Support Ser
vices 

Summary by Fund 
General 

$43,600 $46,300 

Airports 
$144,500 $140,000 

Trunk Highway 
$28,412,600 $27,649,500 

The amounts that may be spent 
from this appropriation for each ac
tivity are as follows: 

(a) Finance and Administration 
$8,556,600 $8,530,500 

(b) General Services 
$7,383,400 $7,453,300 

Summary by Fund 
General 

$38,900 

Airports 

$41,600 

$78,800 $83,100 
Trunk Highway 

$7,265,700 $7,328,600 

(c) Equipment 
$11,672,500 $10,863,800 

If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

Summary by Fund 

General 
$4,700 

Airports 
$4,700 

$65,700 $56,900 

Trunk Highway 
$11,602,100 $10,802,200 

1988 
$ 

28,600,700 

4009 

1989 
$ 

27,835,800 
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(d) Legal Services 
$988,200 $988,200 

This appropriation is for the pur
chase of legal services from or 
through the attorney general. 

Subd. 8. Aeronautics 
The amounts that may be spent 
from this appropriation for each ac
tivity are as follows: 
(a) Aeronautics Operations 

$1,089,500 $1,156,800 
(b) Airport Development and Assis
tance 

$9,552,000 $10,306,100 

$1,563,700 the first year and 
$1,546,600 the second year are for 
navigational aids. 
$4,828,800 the first year and 
$5,689,100 the second year are for 
airport construction grants. 

$1,713,000 the first year and 
$1,713,000 the second year are for 
airport maintenance grants. 
If the appropriation for either year 
for navigational aids, airport con
struction grants, or airport mainte
nance grants is insufficient, the 
appropriation for the other year is 
available for it. The appropriations 
for construction grants and mainte
nance grants must be expended only 
for grant-in-aid programs for air
ports that are not state owned. 
These appropriations must be ex
pended in accordance with Minne
sota Statutes, section 360.305, 
subdivision 4. 

The commissioner of transportation 
may transfer unencumbered bal
ances among the appropriations for 
airport development and assistance 
with the approval of the governor 
after consultation with the legisla
tive advisory commission. 

1988 
$ 

10,745,600 

[42nd Day 

1989 
$ 

11,567,000 
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$8,000 the first year and $8,000 the 
second year are for maintenance of 
the Pine Creek Airport. 

(c) Air Transportation Services 
$39,100 $39,100 

(d) Civil Air Patrol 

$65,000 $65,000 

Subd. 9. Transfers 
The commissioner of transportation 
with the approval of the commis
sioner of finance may transfer 
unencumbered balances among the 
appropriations from the trunk high
way fund and the state airports fund 
made in this section. No transfer 
may be made from the appropria
tion for trunk highway develop
ment. No transfer may be made 
from the appropriations for debt 
service to any other appropriation. 
Transfers may not be made between 
funds. Transfers must be reported 
immediately to the committee on 
finance of the senate and the com
mittee on appropriations of the 
house of representatives. 

Subd. 10. Contingent Appropria
tions 

(a) The commissioner of transpor
tation, with the approval of the gQV
ernor after consultation with the 
legislative advisory commission, 
may transfer all or part of the unap
propriated balance in the state air
ports fund to an appropriation for 
state airports purposes in order to 
meet an emergency or to take ad
vantage of an unanticipated receipt 
of income to the state airports fund. 
The amount transferred is appropri
ated for the purpose of the account 
to which it is transferred. 

1988 
$ 

4011 

1989 
$ 
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(b) The commissioner of transpor
tation, with the approval of the gov
ernor after consultation with the 
legislative advisory commission, 
may transfer all or part of the unap
propriated balance in the trunk 
highway fund to an appropriation 
for trunk highway purposes in order 
to meet an emergency or to take 
advantage of an unanticipated re
ceipt of income to the trunk high
way fund. The amount transferred 
is appropriated for the purpose of 
the account to which it is trans
ferred. 

Subd. 11. Budget Reduction 
Transfer 

Notwithstanding any other law to 
the contrary, the commissioner of 
finance shall reduce the distribu
tion of the motor vehicle excise tax 
transfer as provided by Minnesota 
Statutes, section 297B.09, subdivi
sion 2, paragraph (c), by $900,000 
for the biennium ending June 30, 
1989. 

Sec. 3. REGIONAL TRANSIT 
BOARD 

Summary by Fund 
General 

$15,526,500 $15,526,500 
Transit Assistance 

$4,600,000 $4,600,000 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subdivision 1. Regular Route Ser
vice" 

Subd. 2. Metro Mobility 

Subd. 3. Small Urban, Rural, and 
Replacement Services 

Subd. 4. Test Marketing of New 
Services 

$ 
1988 

20,126,500 

11,721,500 
6,000,000 

730,000 

400,000 

$ 

[42nd Day 

1989 

20,126,500 

11,721,500 
6,000,000 

730,000 

400,000 
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Subd. 5. Light Rail Transit Stud
ies 

Subd. 6. Planning and Programs 
Subd. 7. Administration 

The board may not reduce the 
amounts available for expenditure 
under subdivisions 1 to 4 or spend 
any money, except money received 
from federal grants and private con
tributions, for the purposes of sub
divisions 5 to 7 in addition to the 
amounts appropriated. 

During the biennium ending June 
30,1989, the board may not transfer 
funds among categories, may not be 
a recipient of federal capital or op
erating assistance for transit, and 
may not alter fare policies or allow 
the metropolitan transit commis
sion to alter fare schedules existing 
on January 1, 1987, until: (1) the 
board has satisfied statutory plan
ning requirements by (i) adopting 
plans and policies on fares, as re
quired by Laws 1985, First Special 
Session chapter 10, section 30, (ii) 
adopting an implementation plan 
under Minnesota Statutes 1986, 
section 473.161, that has been ap
proved by the metropolitan council 
and includes any revisions required 
by the council under Minnesota 
Statutes 1986, section 473.161, (iii) 
adopting an approved financial plan 
under Minnesota Statutes, section 
473.38, subdivision 2, and (iv) sub
mitting the implementation and fi
nancial plans adopted under items 
(ii) and (iii) to the legislature with 
its request for state financial assis
tance; and (2) the legislature has 
acted on the board's request for 
state financial assistance submitted 
under clause (1). 

The board may supplement any of 
the appropriations made in subdivi
sions 1 to 7 from its fund balance 
reserve. 

$ 
1988 

200,000 
750,000 
325,000 

$ 

4013 

1989 

200,000 
750,000 
325,000 
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The bo<,rd sh<'n study <'nd report to 
the legisl<'ture on the effects, ad
vantages, and disadvantages of 
transferring the authority to re
ceive federal capital and operating 
assistance from the metropolitan 
transit commission to the board and 
on how and for what purpose the 
board would use the funds differ
ently than the commission. 

Sec. 4. TRANSPORTATION 
REGULATION BOARD 

Approved Complement - 8 

This appropriation is from the 
trunk highway fund. 

Sec. 5. PUBLIC SAFETY 
Subdivision 1. 
Total Appropriation 

1988 
Approved Complement -

1989 

1,679.4 1,679.4 

General-
393.7 393.7 

Special Revenue-

3.0 3 .. 0 

Trunk Highway-
1,060.8 1,060.8 

Highway User-
173.6 173.6 

Federal-
48.3 48.3 

The above approved complement in
cludes 511 for state-funded, unclas
sified patrol officers and supervisors 
of the state patrol. Nothing in this 
provision is intended to limit the 
authority of the commissioner of 
public safety to transfer personnel, 
with tbe approval of the commis
sioner of finance, among the various 
units and divisions within this sec
tion, provided that the above com
plement must be reduced accord
ingly. 

1988 
$ 

531,500 

82,700,600 

[42nd Day 

1989 
$ 

531,500 

82,590,800 
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No new state patrol supervisory po
sitions may be established, with the 
exception of special duty assigned 
ranks for the length of assignment 
only. 

Summary by Fund 
General 

$20,064,800 $20,022,300 

For 1987 - $900,000 
Trunk Highway 

$53,417,200 $53,256,400 
Highway User 

$ 8,718,600 $ 8,762,100 
Special Revenue 

$ 500,000 $ 550,000 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 
The amounts shown in the program 
totals are reduced by $175,000 the 
first year and $175,000 the second 
year from the general fund. Reduc
tions must be made from appropri
ations that will not reduce revenue 
to the general fund. 

Subd. 2. Administration and Re
lated Services 

$ 4,348,200 $ 4,246,900 

Summary by Fund 
General 

$ 52,500 
Trunk Highway 

$4,205,700 
Highway User 

$ 90,000 

$ 52,500 

$4,104,400 

$ 90,000 

Subd. 3. Emergency Services 

$ 886,300 $ 887,000 

1988 
$ 

4015 

1989 
$ 
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$341,700 the first year and 
$342,000 the second year are for 
nuclear plant preparedness. Any 
unencumbered balance remaining 
in the first year does not cancel but 
is available for the second year of 
the biennium. 

Subd. 4. Criminal Apprehension 
$11,145,900 $11,126,900 

Summary by Fund 
General 

$lO,221,300 $10,200,700 
Trunk Highway 

$ 924,600 $ 926,200 

$223,300 the first year and 
$223,300 the second year are for use 
by the bureau of criminal apprehen
sion for the purpose of investigating 
cross-jurisdictional criminal activ
ity. Any unencumbered balance re
maining in the first year does not 
cancel but is available for the sec
ond year of the biennium. 

$67,800 the first year and $67,600 
the second year are for the bureau of 
criminal apprehension to continue 
to provide in-service training for 
peace officers on a regional basis. 

$171,000 the first year and 
$171,000 the second year are for 
grants to local officials for the coop
erative investigation of cross
jurisdictional criminal activity. Any 
unencumbered balance remaining 
in the first year does not cancel but 
is available for the second year of 
the biennium. 

Subd. 5. Fire Safety 

$1,801,800 $1,798,800 

1988 
$ 

[42nd Day 

1989 
$ 
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Subd. 6. State Patrol 
$35,056,000 $ 34,975,600 

This appropriation is from the 
trunk highway fund. 
This appropriation includes funds 
reinstating legislative policy by 
compensating all state patrol troop
ers, corporals, and sergeants in the 
amount of $6 per day in addition to 
their base salary for meals and 
business expenses incurred in the 
performance of their assigned du
ties in their patrol areas on the days 
members work five or more hours. 
Business expenses include, but are 
not limited to, uniform costs, home 
garaging of squad cars, and mainte
nance of home office. 
During the biennium ending June 
30, 1989, and notwithstanding any 
law to the contrary, the commis
sioner shall authorize the appoint
ing authority to permit the 
donation of up to eight hours of 
accumulated vacation time in each 
year by each employee who is a 
member of law enforcement unit 
number 1 to their union representa
tive for the purpose of carrying out 
the duties of office. 

Subd. 7. Capitol Security 
$1,285,500 $1,271,000 

Subd. 8. Driver and Vehicle Li
censing 

$26,163,100 $26,231,600 
Summary by Fund 

General 
$ 4,303,600 $ 4,309,300 

Trunk Highway 
$ 13,230,900 $13,250,200 

Highway User 

$ 8,628,600 $ 8,672,100 
$471,400 the first year and 
$471,400 the second year are for 
alcohol assessment reimbursements 
to counties. 

1988 
$ 

4017 

1989 
$ 
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Subd. 9. Liquor Control 
$ 694,800 $ 684,400 

Subd. 10. Ancillary Services 
$1,494,000 $1,543,600 

Summary by Fund 

General 
$994,000 

For 1987 - $900,000 
Special Revenue 

$500,000 

$993,600 

$550,000 

$900,000 is appropriated from the 
general fund for the fiscal year end
ing June 30, 1987, for crime victims 
and is added to the appropriation in 
Laws 1985, First Special Session 
chapter lO, section 4, subdivision 
10. 
$827,200 the first year and 
$826,900 the second year from the 
general fund and $500,000 the first 
year and $550,000 the second year 
from the special revenue fund are 
for the crime victims reparations 
board. Any unencumbered balance 
remaining the first year does not 
cancel but is available for the sec
ond year of the biennium. 
$115,000 the first year arid 
$115,000 the second year are for the 
hazardous substance activity. 
The crime victims reparations 
board shall, to the extent possible, 
distribute the appropriation in 
equal monthly increments for fiscal 
year 1988 and fiscal year 1989. In 
no case shall the total awards ex
ceed the appropriation made in this 
su bdi vision. 
$51,800 the first year and $51,700 
the second year are for the expenses 
of the Private Detective and Protec
tive Agency Licensing Board. 

Subd. 11. Transfers 

1988 
$ 

[42nd Day 

1989 
$ 
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The commissioner of public safety 
with the approval of the commis
sioner of finance may transfer 
unencumbered balances not speci
fied for a particular purpose among 
the above programs within a fund. 
Transfers must be reported immedi
ate�y to the committee on finance of 
the senate and the committee on 
appropriations of the house of rep
resentatives. 

Subd. 12. Reimbursements 

(a) $688,000 for the first year and 
$687,600 for the second year are 
appropriated from the general fund 
for transfer by the commissioner of 
finance to the trunk highway fund 
on January 1, 1988 and January 1, 
1989 respectively, in order to reim
burse the trunk highway fund for 
expenses not related to the fund. 
These represent amounts appropri
ated out of the trunk highway fund 
for general fund purposes in the 
administration and related services 
program. 

(b) $257,300 for the first year and 
$257,200 for the second year are 
appropriated from the highway user 
tax distribution fund for transfer by 
the commissioner of finance to the 
trunk highway fund on January 1, 
1988 and January 1, 1989 respec
tively, in order to reimburse the 
trunk highway fund for expenses 
not related to the fund. These rep
resent amounts appropriated out of 
the trunk highway fund for highway 
user fund purposes in the adminis
tration and related services pro
gram. 

1988 
$ 

4019 

1989 
$ 
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(c) $520,900 for the first year and 
$556,300 for the second year are 
appropriated from the highway user 
tax distribution fund for transfer by 
the commissioner of finance to the 
general fund on January 1, 1988 
and January 1, 1989 respectively, in 
order to reimburse the general fund 
for expenses not related to the fund. 
These represent amounts appropri
ated out of the general fund for 
operation of the criminal justice 
data network related to driver and 
motor vehicle licensing. 

Sec. 6. AGRICULTURE 

Subdivision 1. Total Appropria-
tion 

Approved Complement - 465.8 
General - 210.3 
SpecialJRevolving - 237.2 
Federal - 18.3 

Summary by Fund 

General 
$13,010,700 $13,041,100 

Special Revenue 
$ 187,800 $ 187,800 

The amounts that may be spent 
from this appropriation for each 
program are specified in the follow- . 
ing subdivisions. 

The amounts shown in the program 
totals are reduced by $190,000 the 
first year and $190,000 the second 
year from the general fund. Reduc
tions must be made from appropri
ations that will not reduce revenue 
to the general fund. 

Subd. 2. Protection Service 
$3,980,000 $3,963,600 

1988 
$ 

13,198,500 

[42nd Day 

1989 
$ 

13,228,900 
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Of this amount $40,000 the first 
year and $40,000 the second year 
are to increase the detection and 
management of oak wilt in the 
state's shade trees. Any 
unencumbered balance remaining 
in the first year shall not cancel but 
is available for the second year of 
the biennium. 

Subd. 3. Family Farm Security 
$2,095,100 $2,094,500 

$1,800,000 the first year and 
$1,800,000 the second year are for 
family farm security interest pay
ment adjustments. If the appropria
tion for either year is insufficient, 
the appropriation for the other year 
is available for it. No new loans may 
be approved in fiscal year 1988, and 
no new loans may be approved in 
fiscal year 1989. 

Subd. 4. Administrative Support 
and Grants 

$3,683,900 $3,733,500 

Summary by Fund 
General 

$3,496,100 $3,545,700 

Special Revenue 

$ 187,800 $ 187,800 
$358,000 the first year and 
$358,000 the second year are for 
grants to agricultural societies, as
sociations, and institutions. 
$30,900 the first year and $30,900 
the second year are for payment of 
claims relating to livestock dam
aged by endangered animal species. 
If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

$187,800 the first year and 
$187,800 the second year are from 
the commodities research and pro
motion account in the special reve
nue fund. 

1988 
$ 

4021 

1989 
$ 
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Notwithstanding any other law to 
the contrary, funding for the Seaway 
Port Authority of Duluth shall re
main in the department of agricul
ture. 

Subd. 5. Water and Soil Resources 
Board 

Approved Complement - 19 

For the biennium ending June 30,· 
1989, the commissioner of agricul
ture shall provide suitable and ade
quate office facilities and space for 
the water and soil resources board. 
The commmissioner shall also pro
vide administrative services re
quired by the board in admin
istration of its assigned functions. 
$664,200 the first year and 
$664,200 the second year are for 
general purpose grants-in-aid to 
soil and water conservation dis
tricts. 
$152,300 the first year and 
$152,300 the second year are for 
grants to districts for technical as
sistance, education, and demonstra
tions of conservation tillage. 
$198,500 the first year and 
$198,500 the second year are for 
grants to watershed districts and 
other local units of government in 
the southern Minnesota river basin 
study area 2 for flood plain manage
ment. 
$1,501,000 the first year and 
$1,501,000 the second year are for 
grants to soil and water conserva
tion districts for cost-sharing con
tracts for erosion control and water 
quality management. 

The appropriations in this section 
for the southern Minnesota river 
basin study area 2 and for grants to 
soil and water districts for 
cost-sharing contracts for erosion 
control and water quality manage
ment are available until expended. 

1988 
$ 

3,629,500 

[42nd Day 

1989 
$ 

3,627,300 
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$158,700 the first year and 
$158,700 the second year are for 
grants-in-aid to soil and water con
servation districts and local units of 
government to assist them in solv
ing sediment and erosion control 
problems. Grants must not exceed 
50 percent of total project costs or 50 
percent of the local share if federal 
money is used. Priority must be 
given to projects designed to solve 
lakeshore, stream bank, and road
side erosion and to projects eligible 
for federal matching money. 

$12,400 the first year and $12,400 
the second year are for grants to soil 
and water conservation districts for 
review and comment on water per
mits. 

Snbd. 6. Transfers 
The commissioner of agriculture 
with the approval of the commis
sioner of finance may transfer 
unencumbered balances not speci
fied for a particular purpose among 
the above programs. Transfers must 
be reported immediately to the com
mittee on finance of the senate and 
the committee on appropriations of 
the house of representatives. 

Sec. 7. BOARD OF ANIMAL 
HEALTH 

Approved Complement - 36 
This appropriation includes $39,900 
the first year and $39,900 the sec
ond year for payment of indemni
ties. If the appropriation for 
indemnities for either year is insuf
ficient, the appropriation for the 
other year is available for it. Indem
nities of less than $1 must not be 
paid. 

Sec. 8. COMMERCE 
Subdivision 1. Total Appropria-

tion 

Approved Complement - 239 
General - 236 
Special Revenue - 3 

1988 
$ 

1,580,100 

9,843,800 

4023 

1989 
$ 

1,570,300 

9,571,000 
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Summary by Fund 
General 

$9,582,600 
For 1987 - $189,200 
Special Revenue 

$ 261,200 

$9,309,700 

$ 261,300 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subd. 2. Financial Examinations 
$4,066,100 $3,969,300 

For 1987 - $189,200 

This appropriation is for bank ex
aminations and is added to the ap
propriation in Laws 1985, First 
Special Session chapter 10, section 
7, subdivision 2. 

Subd. 3. Registration and Analy
sis 

$1,716,500 $ 1,696,700 

Subd. 4. Administrative Services 
$ 1,627,100 $1,627,800 

Subd. 5. Enforcement and Licens
ing 

$2,434,100 $2,277,200 
Summary by Fund 

General 

$2,172,900 
Special Revenue 

$ 261,200 

$2,015,900 

$ 261,300 

$261,200 the first year and 
$261,300 the second year are from 
the real estate education, research 
and recovery account in the special 
revenue fund for the purpose of Min
nesota Statutes, section 82.34, sub
division 6. lfthe appropriation from 
the special revenue fund for either 
year is insufficient, the appropria
tion for the other year is available 
for it. 

1988 
$ 

[42nd Day 

1989 
$ 
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$271,800 the first year and 
$119,900 the second year are from 
the general fund to perform a one
time study of insurance claims data 
maintained by insurance compa
nies. Any unencumbered balance 
remaining in the first year does not 
cancel but is available for the sec
ond year. 

Subd. 6. Transfers 
The commissioner with the ap
proval of the commissioner of fi
nance may transfer unencumbered 
balances not specified for a particu
lar purpose among the above pro
grams. Transfers must be reported 
immediately to the committee on 
finance of the senate and the com
mittee on appropriations of the 
house of representatives. 

Sec. 9. NON-HEALTH- RE
LATED BOARDS 

Subdivision 1. Total for this sec
tion 

Subd. 2. Board of Abstractors 
Subd. 3. Board of Accountancy 

Approved Complement ~ 5 
Subd. 4. Board of Architecture, 

Engineering, Land Surveying, and 
Landscape Architecture 
Approved Complement ~ 6 

Subd. 5. Board of Barber Examin-
ers 

Approved Complement ~ 3 
Subd. 6. Board of Boxing 
Approved Complement ~ 1.5 
Subd. 7. Board of Electricity 
Approved Complement ~ 18.0 

These positions are funded from the 
special revenue fund. 

Sec. 10. BOARD OF PEACE OF
FICER STANDARDS AND TRAIN
ING 

General Operations and Manage
ment 

$ 
1988 

890,900 
3,900 

344,600. 

351,500 

137,000 

53,900 

3,300,000 

$ 

4025 

1989 

891,200 
3,900 

340,800 

357,700 

134,900 

53,900 

3,600,000 
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Approved Complement - 9 
These appropriations are from the 
peace officers training account in 
the special revenue fund. 
The board of peace officer standards 
and training is increased by two 
members. They must be appointed 
by the governor from among peace 
officers, at least one of whom must 
be a member of the Minnesota state 
patrol association. 
Notwithstanding any other law to 
the contrary, any presently duly 
elected sheriff may perform all the 
duties of the office provided the 
sheriff continues and completes re
quired professional educational pro
grams within the sheriff's current 
term of office. 

Sec. 11. PUBLIC UTILITIES 
COMMISSION 

Approved Complement - 40.0 
Notwithstanding Minnesota Stat
utes, section 216B.243, subdivision 
6, the commission and department 
shall assess amounts billed by the 
office of administrative hearings for 
certificate of need applications, not 
to exceed $300,000 per application, 
during the biennium ending June 
30, 1989, pursuant to section 
216B.62, subdivision 6. 

Sec: 12. PUBLIC SERVICE 
Subdivision 1. Total Appropria

tion 
1988 1989 

Approved Complement -
149.1 132.3 

General-
125.3 

Special Revenue-
6.8 

Federal-

17.0 

125.3 

5.5 

1.5 

1988 
$ 

1,889,000 

6,252,700 

[42nd Day 

1989 
$ 

1,715,400 

6,240,100 
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Summary by Fund 
General-

$6,191,300 
Special Revenue

$ 61,400 

$6,178,800 

$ 61,300 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subd. 2. Utility Regulation 
$1,777,200 $1,773,000 

Subd. 3. Weights and Measures 
$1,881,100 $1,876,400 

Subd. 4. Administrative Services 
$ 608,300 

Subd. 5. Energy 
$1,986,100 

$ 608,600 

$1,982,100 
Summary by Fund 

General-
$1,924,700 

Special Revenue
$ 61,400 

Subd. 6. Transfers 

$1,920,800 

$ 61,300 

The department of public service, 
with the approval of the commis
sioner of finance, may transfer 
unencumbered balances not speci
fied for a particular purpose among 
the above programs. Transfers must 
be reported immediately to the com
mittee on finance of the senate and 
the committee on appropriations in 
the house of representatives. 

Sec. 13. RACING COMMISSION 
Approved Complement - 10 
General - 8 
Special Revenue - 2 
Sec. 14. CHARITABLE GAM

BLING CONTROL BOARD 
Approved Complement - 14 
Sec. 15. ETHICAL PRACTICES 

BOARD 

1988 
$ 

867,900 

609,000 

215,700 

4027 

1989 
$ 

872,800 

619,100 

215,900 
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Approved Complement - 5 

Sec. 16. MINNESOTA MUNICI
PAL BOARD 

Approved Complement - 4 

Sec. 17. MINNESOTA- WISCON
SIN BOUNDARY AREA COMMIS
SION 

Sec. 18. UNIFORM LAWS COM
MISSION 
These amounts include funds to pay 
the expenses of life members to at
tend the annual meetings of the 
National Conference of Commis
sioners on Uniform State Laws. 

Sec. 19. VOYAGEURS NA
TIONAL PARK CITIZENS COM
MITTEE 
Notwithstanding any law to the con
trary, the citizens council on 
Voyageurs National Park is ex' 
tended until June 30, 1989. 

Sec. 20. MINNESOTA HISTORI
CAL SOCIETY 

Subdivision 1. Total Appropria
tion 
The amounts that may be spent 
from this appropriation for each 
program are specified in the follow
ing subdivisions. 

Subd. 2. Minnesota Historical So
ciety Operations 

Admission income from Fort Snell
ing is appropriated to the Minne
sota historical society for historic 
site operations. 
Any unencumbered balance re
maining at the end of the first year 
must be returned to the state trea
sury and credited to the general 
fund. 

1988 
$ 

228,200 

99,500 

14,900 

82,900 

9,620,400 

8,672,200 

[42nd Day 

1989 
$ 

227,900 

99,200 

14,900 

87,900 

9,618,000 

8,684,200 
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The appropriation in this subdivi
sion includes no money for compen
sation increases. The Minnesota 
historical society is eligible for a 
salary supplement in the same 
manner as state agencies. The com
missioner of finance will determine 
the amount of the salary supple
ment based on available funds. Em' 
ployees of the Minnesota historical 
society will be paid in accordance 
with the appropriate pay plan. 

Subd. 3. Repair and Replacement 
$100,000 the first year is for the 
restoration and preservation of mu
rals, stencils, sculptures, statues,' 
paintings, built-in exhibit areas, 
and objects of art or historical arti
facts in the public areas of the state 
capitol, including the governor's an
teroom, reception room, and private 
office. 
If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

Subd. 4. Historic GrantcIn-Aid 
(a) Historic Preservation 

$259,600 $259,600 
FOr historic site grants to encourage 
local historic preservation projects. 
To be eligible for a grant, a county 
or local project group must provide a 
50 percent match, in accordance 
with the historical society's guide
lines. 
Any unencumbered balance re
maining in the first year does not 
cancel but is available for the sec
ond year. 
(b) Archaeology 

$ 26,500 $ 26,500 

Subd. 5. Fiscal Agent 
(a) Sibley House Association 

$ 58,000 $ 58,000 

1988 
$ 

325,000 

-286,100 

262,100 

4029 

1989 
$ 

225,000 

286,100 

212,100 
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This appropriation is available for 
operation and maintenance of the 
Sibley House and related buildings 
on the Old Mendota state historic 
site owned by the Sibley House as
sociation. 
Notwithstanding any other law, the 
Sibley House association may pur
chase fire, wind, hail, and vandal
ism insurance, and insurance 
coverage for fine art objects from 
this appropriation. 
(b) Minnesota Humanities Commis
sion 

$47,100 $47,100 

The Minnesota humanities commis
sion may establish a humanities re
source center to ensure balance in 
public education and in the cultural 
life of the state. The humanities 
resource center may transport peo
ple and resources to small towns, 
rural communities, and urban set
tings to provide high quality educa
tional and cultural programs to 
schools and community organiza
tions throughout Minnesota. 
(c) Minnesota International Center 

$38,000 $38,000 
(d) Camp Ripley Military Museum 

$30,000 
(e) Minnesota Air National Guard 
Museum . 

$20,000 
(f) Government Learning Center 

$69,000 $69,000 
This appropriation is for Project 
120. 
(g) Balances Forward 
Any unencumbered balance re
maining in this subdivision the first 
year does not cancel but is available 
for the second year of the biennium. 

Subd. 6. State History Center 
$75,000 $210,600 

1988 
$ 

75,000 

142nd Day 

1989 
$ 

210,600 
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This appropriation is available only 
if legislation is enacted providing 
funding for construction of a new 
state history center. 
The Minnesota historical society 
shall conduct an interim study, in 
cooperation with county historical 
organizations of their choice and the 
department of finance, to determine 
changes and revisions required in 
the Historic Sites Act of 1965. The 
study shall identify those historic 
sites that merit preservation and 
interpretation and include a plan 
for financing their development and 
operations. The study shall include 
recommendations by the society on 
which sites should charge admission 
fees and the amount of the proposed 
fee, by site. The historical society 
shall report the results of this study 
to the chairs of the senate finance 
committee and house of representa
tives appropriations committee, and 
the governor by July 1, 1988. 

Sec. 21. BOARD OF THE ARTS 

Subdivision 1. Total Appropria
tion 

1988 1989 
Approved Complement -

14 15 
General-

11 12 

Federal-
3 3 

Amounts that may be spent from 
this appropriation are specified be
low. 
At least $35,000 the first year and 
$35,000 the second year are for the 
support of the American craft coun
cil national craft fair. 

$1,009,900 the first year and 
$1,009,900 the second year are for 
the support of regional arts councils 
throughout the state. 

1988 
$ 

3,130,100 

4031 

1989 
$ 

3,130,100 
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Any unencumbered balance re
maining in this section the first 
year does not cancel but is available 
for the second year of the biennium. 

Sec. 22. MINNESOTA HORTI
CULTURAL SOCIETY 

Sec. 23. MINNESOTA ACAD
EMY OF SCIENCE 

Sec. 24. SCIENCE MUSEUM OF 
MINNESOTA 

Sec. 25. MINNESOTA SAFETY 
COUNCIL 
This appropriation is from the 
trunk highway fund. 

Sec. 26. VETERANS OF FOR
EIGNWARS 
For carrying out the provisions of 
Laws 1945, chapter 455. 

Sec. 27. GENERAL CONTIN
GENT ACCOUNTS 
The appropriations in this section 
may only be spent with the approval 
of the governor after consultation 
with the legislative advisory com- . 
mission pursuant to Minnesota 
Statutes, section 3.30. 
If an appropriation in this section 
for either year is insufficient, the 
appropriation for the other year is 
available for it. 

Summary by Fund 
Trunk Highway Fund 

$400,000 $400,000 
Highway User Tax Distribution 

Fund 
$250,000 $250,000 

Sec. 28. TORT CLAIMS 
To be spent by the commissioner of 
finance. 
This appropriation is from the 
trunk highway fund. 

If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

1988 
$ 

66,400 

30,600 

508,400 

50,700 

27,500 

650,000 

600,000 

[42nd Day 

1989 
$ 

66,400 

35,600 

514,700 

50,700 

27,500 

650,000 

600,000 
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Sec. 29. [ANCHOR LAKE TRAVEL INFORMATION CENTER.] 

The commissioner of transportation shall assume the responsibil
!iY. of operating the Anchor Lake traveT1iiIormatIOn center effective 
Jiily 1. 1987. The complement oftne<repartment 01 transportation is 
increased .'!P to three positions for this purpose. 

Sec. 30. [EXPORT FINANCE AUTHORITY WORKING CAPITAL 
ACCOUNT.] 

The balance in the expErt finance authority working capital 
account shall be:malntaine at $1,000,000. 

Sec. 31. [EMERGENCY RESPONSE COMMISSION:] 

The governo~ may designate the hazardous substance notification 
adVISory committee to serve as and perform the functions of the 
state emergency response commission providedlOr under title III of 
the Superfund Amendments and Reauthorization Act of 1986. The 
governor may also appomt representatives of state agenCies to serve 
on the state emergency response commission. . 

Sec. 32. [WATER AND SOIL RESOURCES BOARD: TRANSI
TIONAL MEMBERSHIP; COMPLEMENT.] 

Subdivision 1. [TRANSITIONAL MEMBERSIDP.] Notwithstand
!!!& aud in adtffiion to the members specified in other, permanent 
law, tile initial water and soil resources bOard shall have four 
temporarymembersconSlStingof soil and water conservatlOn dis
trict supervisors. through December 31, 1989. 

Subd. 2. [TRANSFER OF EMPLOYEES.] The classified and 
unCIaSslf1ed state positions and employees of the state soil and water 
conservatIOn board and'water resources'boardare transferrea to the 
water and soiTreSoiITCes board under section f5l'l39. subdivision7. 
The ullcIB.SSffied position of the executive director of the water 
resources board and the classified position of the execiitive.lireclOr 
of the soil and water conservation board must be placed in proper .iQ!i 
CIassification iu the classified service wIthOut examination !>.y the 
commiSSIOner or employee relations. ' 

Sec. 33. [INSTRUCTION, TO REVISOR.] 

The revisor of statutes ~ change the words "state soil ~ 
water conservation board,' "water resources bOai'a:' "water pohcy 
oo;;:ro;' or other language intenae.fto refer tothose bOaITi8,Wherever 
they appearmMinnesota Statutes to "water and soil resources 

oard" or other appropriate language to refer to the water and soil resources bOard., - -- - - ----" -, 
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Sec. 34. Minnesota Statutes 1986, section 12.14, is amended to 
read: 

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPARED
NESS ACT.l 

Any person, firm, corporation or association in the business of 
owning or operating a nuclear fission electrical generating plant 
located in Minnesota, shall pay an assessment to cover the cost of 
nuclear power plant emergency response plans and other programs 
necessary to deal with incidents resulting from the operation of 
nuclear fission electrical· generating plants. An assessment of 
$7a,QQQ $137,500 per plant shall be paid to the commissioner of 
public safety on July 1 .of each year. 

Sec. 35. Minnesota Statutes 1986, section 17 A.04, subdivision 5, is 
amended to read: 

Subd. 5. [LICENSE FEE.l. The applicant shall submit to the 
commissioner the· following applicable fees and penalties for late 
renewal: . 

(a) $lW $300 for each livestock market agency and public stock
yard license, penalty $3S $75; 

(b) $W $100 for each. livestock dealer license, penalty m $25; 

(c) $AA$50 for each agent of a livestock dealer license, penalty $W 
$15; . 

(d) $W $100 for each meat packing company license, penalty m 
$25; -

(e) $AA $50 for each ·agent of a .meat packing company license, 
penalty $W $15. 

Sec- 36. Minnesota Statutes 1986, section 18.51,subdivision 2, is 
amended to read: 

Subd. 2. [FEES; PENALTY.] A nursery operator shall pay an 
annual fee before the commissioner shall issue a certificate of 
inspection. This fee shall be based on the area of all of the operator's 
nurseries as follows: 

Nurseries: 
(1) '12 acre or less $AA $40 per nursery operator 
(2) Over 1/2 acre to and includ-
ing 2 acres .$W $60 per nursery operator 
(3) Over 2 acres to and includ-
ing 10 acres $Wi) $125 per nursery operator 
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(4) Over 10 acres to and includ
ing 50 acres 
(5) Over 50 acres 

$;l()O $360 per nursery operator 
$t)OO. '$'7'2"5 per nursery operator 

In addition to the above fees, a minimum penalty of $10 or 25 
percent of the fee due, whichever is greater, shall be charged for any 
application for renewal not received by January 1 of the year 
following expiration of a certificate. 

Sec. 37. Minnesota Statutes 1986, section 18.52, subdivision 5, is 
amended to read: 

Subd. 5. [FEES; PENALTY.] A dealer shall pay an annual fee 
based on the dealer's gross sales during the preceding certificate 
year. A dealer operating for the first year will pay the minimum fee. 

Dealers: 
(1) Gross sales up to 
$1,000 

(2) Gross sales over $1,000 
and up to $5,000 
(3) Gross sales over $5,000 
up to $10,000 
(4) Gross sales over $10,000 
up to $25,000 
(5) Gross sales over $25,000 
up to $75,000 
(6) Gross sales over $75,000 
up to $100,000 
(7) Gross sales over $100,000 

at a location 
~ $40 per location 
at a location 
$4() $50 per location 
at a location 
$+() $85 per location 
at a location 
$±OO $125 per location 
at a location 
$±W $175 per location 
at a location 
~ $260 per location 
at a location 
$3:m $400 per location 

In addition to the above fees, a minimum penalty of $10 or 25 
percent of the fee due, whichever is.greater, shall be charged for any 
application for renewal not received by January 1 of the year 
following expiration of a certificate. 

Sec. 38. Minnesota Statutes 1986, section 18.53, is amended to 
read: 

18.53 [GREENHOUSE CERTIFICATION.] 

The commissioner may inspect and certify greenhouses and green
house plants as being free from plant pests upon request of the 
greenhouse operator and issue a greenhouse certificate. The fee is 
~ $50 for each greenhouse operator. The certificate expires on 
November 15 next following the date of issue. 
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Sec. 39. Minnes()ta Statutes 1986, section 27.041, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSES.] The license, or a certified copy of the 
license, must be kept posted in the office of the licensee at each place 
within the state where the licensee transacts business. Every license 
shall expire June 30 following its issuance and thereafter be 
renewed July 1 each year. Any license issued under this subdivision 
is automatically void upon the termination of the surety bond 
covering the licensed operation. The fee for each license shall be 
based on the following schedule: 

License Fee 
$ 30 
$ 60 
$lW $300 
$24() $4UlJ 

Penalty for 
Late Renewal 

$10 
$15 
$46 $75 
$00 $100 

Dollar Volume of Business 
$10,000 or less per month 

Over $10,000 to $50,000 per month 
Over $50,000 to $100,000 per month 

Over $100,000 per month 

A fee of $±Q $20 shall be charged for each certified copy of a 
license, $2 $5 for each license identification card, and $2 $5 for each 
license identification truck decal. The commissioner shall make 
appropriate license fee adjustments,for up to one year from July 1, 
1975 for persons required to be licensed hereunder, who hold validly 
issued licenses as of the effective date of Laws 1975, chapter 227 
under the provisions of law amended or repealed herein. A licensee 
who sells, disposes of, or discontinues the licensee's business during 
the lifetime of a license shall at the time the action is taken, notify 
the commissioner in writing, and upon demand produce before the 
commissioner a full statement of all assets and liabilities as of the 
date of transfer or discontinuance of the business. 

Money collected from license fees shall be deposited in the state 
treasury. 

Sec. 40. Minnesota Statutes 1986, section 2SA.OS, is amended to 
read: 

2SA.OS [LICENSE FEES; PENALTIES.] 

The fees for licenses and the penalties for late renewal oflicenses 
set in this section apply to the sections named except as provided 
under section 2SA.09. Except as specified herein, bonds and assess
ments based on number of units operated or volume handled or 
processed which are provided for in said laws shall not be affected, 
nor shall any penalties for late payment of said assessments, nor 
shall inspection fees, be affected by this chapter. 

Type of food handler License Fee Penalty 

1. Retail food handler 
(a) Having gross sales of less than 
$50,000 for the immediately previ-
ous license or fiscal year $ 21> $40 $10 
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(b) Having $50,000 to $250,000 gross $ W $75 
sales for the immediately previous 
license or fiscal year 

(c) Having $250,000 to $1,000,000 
gross sales for the immediately pre
vious license or fiscal year 

(d) Having over $1,000,000 gross 
sales for the immediately previous 
license or fiscal year 

2. Wholesale food handler 

(a) Having gross sales of less than 
$250,000 for the imme'dlate!Y previ
ous license orfiscal year 

(b) Having $250,000 to $1,000,000 
gross sales for the immediately pre
vious license or fiscal year 

(c) Having over $1,000,000 gross 
sales for the immediately previous 
I'1Cei1se or fiscal year 

3. Food broker 

4. Wholesale food processor or manu
facturer 

(a) Having gross sales of less than 
$250,000 for the immediately previ
ous license or fiscal year 

(b) Having $250,000 to $1,000,000 
gross sales for the immediately pre
vious license or fiscal year 

(c) Having over $1,000,000 gross 
sales for the immediately previous 
license or fiscal year 

5. Wholesale food processor of meat or 
poultry products under supervision 
of the U.S. Department of Agricul
ture 

(a) Having gross sales of less than 
$250,000 for the immediately previ
ous license or fiscal year 

(b) Having $250,000 to $1,000,000 
gross sales for the immediately pre
vious license or fiscal year 

(c) Having over $1,000,000 gross 
sales for the immediately previous 
license or fiscal year 

$lOO $125 

$200 $250 

$lOO 

$100 

$150 

$200 

$ W$75 

$lW$200 

$200 $275 

$2W$350 

4037 

$2l> $50 

$W$75 

$2l> 
$25 

$38 

$50 

$l6 $25 

$&& $50 

$W$75 

$G3 $100 
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6. Wholesale food manufacturer hav- $ 30 
ing the permission of the commis-. 
sioner to use the name Minnesota 
farmstead cheese 

[42nd Day 

$10 

Sec. 41. Minnesota Statutes 1986, section 32.075, is amended to 
read: 

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND 
PENALTIES.] 

Every license issued by the commissioner shall be for a period 
ending on the thirty-first day of December next following, and shall 
not be transferable. The fee for each such initial license shall be ~ 
$50 and each renewal thereof shall be $±I} $25 and shall be paid to 
the commissioner before any license or renewal thereof is issued. If 
a license renewal is not applied for on or before January 1 of each 
year, a penalty of $10 shall be imposed. A person who does not renew 
a license within one year following its December 31 expiration date, 
except those persons who do not renew such license while engaged in 
active military service, shall be required to prove competency and 
qualification pursuant to section 32_073, before a license is issued. 
The commissioner may require any other person who renews a 
license to prove competency and qualification in the same manner. 
All license fees and penalties received by the commissioner shall be 
paid into the state treasury. 

Sec. 42. Minnesota Statutes 1986, section 32.59, is amended to 
read: 

32.59 [NONRESIDENT MANUFACTURER LICENSE.] 

Any person who manufactures frozen foods, mix, ice cream mix, 
mix base, or ice cream mix base outside of the state, for sale within 
the state, shall apply for registration with the department of 
agriculture in the form and with the information the commissioner 
requires. Samples of all frozen foods, mix, ice cream mix, mix base, 
or ice cream mix base, so manufactured for sale and sold within this 
state, must be submitted to the department. Each application for 
registration must be accompanied by a fee of$lW $200, which is the 
registration fee if a certificate of registration is granted. If the 
department of agriculture finds that the samples submitted are up 
to the accepted standards and otherwise comply with the laws of this 
state, it shall issue to the applicant a certificate of registration. The 
penalty for a late registration application is $38 $50 if the registra
tion is not renewed by January 1 of any year. -~ 

Sec. 43. Minnesota Statutes 1986, section 40.01, subdivision 4, is 
amended to read: 
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Subd. 4. [STATE BOARD OR ST1\TE 00Il, AND WATER WN
SER'lATION AND SOIL RESOURCES BOARD.] "State board" or 
"state sffl.I. attd water e9ftSeFvatieB and soil resources board" means 
the agency created in section 4A{)&c-rr0B:35. 

Sec. 44. Minnesota Statutes 1986, section 40.03, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS AND DUTIES.j In addition to the powers and 
duties hereinatier conferred upon the stateseil and wateI' eenserva 
tieD board !?y section 11 0B.35, it shall have the following powers and 
duties: 

(1) Pre"are and "resent te -the eemmissiener ef agrie .. lture a 
" .. dget te Bnance -the activities ef -the state Beard and -the districts 
and te administer any law """re"riating' ftmEIs te districts. The 
Beard shall Receive and disburse any grants made available to the 
state by the United States Department of Agriculture under the 
preferred program developed under United States Code, title 16, 
sections 2001 to 2009; 

(2) Offer any appropriate assistance to the supervisors of the 
districts in implementing any of their powers and programs. Any 
funds made available to a district for expenditures necessary for the 
operations of the district shall be a grant to the district to be used 
only for purposes authorized by the state board pursuant to law. Tbe 
soil and water conservation district may designate the board of 
county commissioners to act as the agent of the district to receive 
and expend these funds at the direction and with the approval of the 
board of supervisors of the district. At least annually the state board 
shall audit, in a manner it prescribes, the expenditure of funds so 
granted; 

(3) Keep the supervisors of each district informed of the activities 
and experience of all other districts and facilitate cooperation and an 
interchange of advice and experience among the districts; 

(4) Coordinate the programs and activities of the districts with 
appropriate agencies by advice and consultation; 

(5) Approve or disapprove the plans or programs of districts 
relating to the use of state funds administered by the state board; 

(6) Secure the cooperation and assistance of the appropriate 
agencies in the work of the districts and to develop a program to 
advise and assist appropriate agencies in obtaining state and federal 
funds for erosion, sedimentation, flooding and agriculturally related 
pollution control programs; 
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(7) Develop and implement a comprehensive public information 
program concerning the districts' activities and programs, the 
problems and preventive practices of erosion, sedimentation, 
agriculturally related pollution, flood prevention, and the advan
tages of formation of districts in areas where their organization is 
desirable; 

(8) Subdivide and consolidate districts without a hearing or a 
referendum so as to confine districts within county limits, provided 
that no district, when feasible and practicable, shall contain less 
than four full or fractional congressional townships; 

(9) Assist in the implementation of a statewide program for 
inventorying and classification of the types of soils throughout the 
state as determined by the Minnesota cooperative soil survey; 

(10) Identify research needs and cooperate with other public 
agencies in research concerning the nature and extent of erosion, 
sedimentation, flooding and agriculturally related pollution, the 
amounts and sources of sediment and pollutants delivered to the 
waters of the state, and long-term soil productivity; . 

(11) Develop programs to reduce or prevent soil erosion, sedimen
tation, flooding and agriculturally related pollution, including but 
not limited to structural and land-use management practices; 

(12) Develop a system of priorities within the state to identify the 
erosion, flooding, sediment and agriculturally related pollution 
problem areas that are most severely in need of control systems; and 

(13) Ensure compliance with statewide programs and policies 
established by the state board pursuant to this section and section 
40.02 by advice, consultation, and approval of grant agreements 
with the districts. 

Sec. 45. Minnesota Statutes 1986, section 40.035, subdivision 2, is 
amended to read: 

Subd. 2. For the purpose of developing the program plan, the state 
board may request any existing pertinent information from any 
state agency pHFSHant t6 seetion 4().()3, sH"division g, and may 
conduct any hearing it deems necessary. 

Sec. 46. Minnesota Statutes 1986, section 40.21, subdivision 1, is 
amended to read: 

Subdivision L [RULES AND MODEL ORDINANCE AS GUIDE.) 
The eo",missioner of 8grieHIture water and soil resources board, in 
consultation with counties, soil and water conservation districts, 
and other appropriate agencies, shall adopt a model ordinance and 
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rules that serve as a guide for local governments to carry out the 
provisions of Laws 1985, chapter 256, sections 12 to 22 and sections 
40.20 to 40.26, and provide administrative procedures for the state 
sail aOO wateF eaaseF'lfttiaa board for Laws 1985, chapter 256, 
sections 12 to 21 and sections 40.20 to 40.26. 

Sec. 47. Minnesota Statutes 1986, section 40.21, subdivision 3, is 
amended to read: 

Subd. 3. [PERIODIC REVIEW.] At least once every five years the 
eelflIHi88ieaeFef agF;""UHFe state board shall review the rules and 
model ordinance in cooperation with counties, soil and water con
servation districts, and appropriate agencies to ensure their contin-
ued applicability and relevance. . 

Sec. 48. Minnesota Statutes 1986, section 40043, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commis
sioner of agriculture, in consultation with the commissioner of 
natural resources, shall establish and administer a conservation 
reserve program. The commissioner of agriculture shall contract 
with the water and soil resources boarato implement sections 40040 
to 40044. Selection oITand for the conservation reserve program must 
be Dasea on its potential for fish and wildlife production, reducing 
erosion, and protecting water quality. 

Sec. 49. Minnesota Statutes 1986, section 60A.14, subdivision 1, is 
amended to read: 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In 
addition to the fees and charges provided for examinations, the 
following fees must be paid to the commissioner for deposit in the 
general fund: 

(a) by township mutual fire insurance companies: 

(1) for filing certificate of incorporation $25 and amendments 
thereto, $10; 

(2) for filing annual statements, $15; 

(3) for each annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

(b) by other domestic and foreign companies including fraternals . 
and reciprocal exchanges: 



4042 JOURNAL OF THE HOUSE [42nd Day 

(1) for filing certified copy of certificate of articles of incorporation, 
$W$100; 

(2) for filing annual statement, $3(} $225; 

(3) for filing certified copy of amendment to certificate or articles 
of incorporalion, $W $100; 

(4) for filing bylaws, $29 $75 or amendments thereto, $±a $75; 

(5) for each company's certificate of authority, $4G$575, annually. 

(c) the following general fees apply: 

(1) for each certificate,. including certified copy of certificate of 
authority, renewal, valuation of life policies, corporate condition or 
qualification, $& $15; 

(2) for each copy of paper on file in the commissioner's office 50 
cents per page, and $2.50 for certifying the same; 

(3) for license to procure insurance in unadmitted foreign compa
nies, $4G $575; 

(4) for receiving and forwarding each notice, proof of loss, sum
mons, complaint or other process served upon the commissioner of 
commerce, as attorney for service of process upon any nonresident 
agent or insurance company, including reciprocal exchanges, $15 
plus the cost of effectuating service by certified mail, which amount 
must be paid by the party serving the notice and may be taxed as 
other costs in the action; 

(5) for valuing the policies of life insurance companies, one cent 
per $1,000 of insurance so valued. The commissioner may, in lieu of 
a valuation of the policies of any foreign life insurance company 
admitted, or applying for admission, to do business in this state, 
accept a certificate of valuation from the company's own actuary or 
from the commissioner of insurance of the state or territory in which 
the company is domiciled; 

(6) for receiving and filing certificates of policies by the company's 
actuary, or by the commissioner of insurance of any other state or 
territory, $50; 

(7) for issuing an initial license to an individual agent, $20 per 
license, for issuing an initial agent's license to a partnership or 
corporation, $50, and for issuing an amendment (variable annuity) 
to a license, $20, and for renewal of amendment, $20; 
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(8) for each appointment of an agent filed with the commissioner, 
a domestic insurer shall remit $5 and all other insurers shall remit 
$3; 

(9) for renewing an individual agent's license, $20 per year per 
license, and for renewing a license issued to a corporation or 
partnership, $50 per year; 

(10) for issuing and renewing a surplus lines agent's license, $150; 

(11) for issuing duplicate licenses, $5; 

(12) for issuing licensing histories, $10; 

(13) fep )3FeeesBiBg eheeks Fetumea due ta iBsuffieieHt fuHae, $Mt 

B4f for filing forms and rates, $W $50 per filing. The commis
sioner shall adopt rules to define filings that are subject to a feei 

(14) for annual renewal of surplus lines insurer license, $300. 

Sec. 50. Minnesota Statutes 1986, section 60A.206, subdivision 2, 
is amended to read: 

Subd. 2. [APPLICATION FOR RECOGNITION.] An insurer not 
otherwise licensed to engage in the business of insurance in Min
nesota may apply for recognition as an eligible surplus lines insurer 
by filing an application in the form and with the information as 
reasonably required by the commissioner regarding the insurer's 
financial stability, reputation, integrity fIH<l, operating plans, and ~ 
submitting a license fee of $500. The commissioner may delegate to 
an association the power to process and make recommendations on 
applications for recognition as an eligible surplus lines insurer. 
Notwithstanding delegation by the commissioner, an applicant may 
file an application directly with the commissioner. 

Sec. 51. Minnesota Statutes 1986, section 60A.23, subdivision 7, is 
amended to read: 

Subd. 7. [LICENSES REQUIRED FOR EMPLOYERS MAKING 
DEDUCTIONS FROM WAGES FOR CERTAIN PURPOSES.] (1) 
[REQUIREMENTS.] No employer shall make deductions from the 
wages of employees for the purpose of furnishing them with life 
insurance, funeral benefits, medical or hospital care, accident, 
sickness or old age insurance or benefits, unless the employer first 
receives from the commissioner of commerce a license for the benefit 
plan the employer operates or proposes to operate. The license shall 
be granted only when the commissioner is satisfied that the benefits 
given are commensurate with the charges made and that the charges 
will keep the fund solvent. All licenses shall be for the period of one 
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year. The commissioner may require a statement of the operation of 
the fund, on a form to be prescribed by the commissioner, before 
granting a renewal. The fee for a license is $2e $250 and for filing 
the annual statement $!a $40. Any fees received by the commis
sioner pursuant to this subdivision shall be paid into the general 
fund. Before granting a license the commissioner of commerce shall 
submit the proposed plan to the chair of the workers' compensation 
court of appeals in order that the chair may determine whether the 
benefits are in conjunction with the benefits under the workers' 
compensation act. 

(2) [EXCEPTIONS.] The requirements of clause (1) shall not 
apply to deductions made from the employees' wages for group 
insurance issued by insurers authorized to transact business in this 
state nor to railroad companies engaged in interstate commerce. 

(3) [PENALTY] Any person, firm, corporation, or association that 
makes deductions from the wages of an employee in violation of 
clause (1) shall be guilty of a misdemeanor. 

Sec. 52. Minnesota Statutes 1986, section 70A.14, subdivision 4, is 
amended to read: 

Subd. 4. [DURATION.] Licenses issued pursuant to this section 
shall remain in effect until the licensee withdraws from the state or 
until the license is suspended or revoked. The fee for each license 
shall be $±OO $1,000, payable every three years. 

Sec. 53. Minnesota Statutes 1986, section 83.23, subdivision 2, is 
amended to read: 

Subd. 2. [NOTIFICATION.] Unless the method of offer or sale is 
adopted for the purpose of evasion of sections 83.20 to 83.42, 83.43 
and 83.44, subdivided lands may be registered by notification 
provided that all of the following requirements have been met: 

(a) the subdivision consists of not more than 100 separate lots, 
units, parcels, or interests; 

(b) at least 20 days prior to any offer pursuant to this subdivision, 
the subdivider must supply the commissioner, on forms which the 
commissioner may by rule prescribe, at least the following informa
tion: 

(1) the name and address of the subdivider and the form and date 
of its organization if other than an individual; 

(2) the location and legal description of the subdivision and the 
total number of lots, parcels, units, or interests; 
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(3) either a title opinion prepared and signed by an attorney 
licensed to practice law in the state wherein the subdivided land is 
situated; or a certificate of title insurance or its equivalent accept
able to the commissioner; 

(4) a copy of each instrument which will be delivered to a 
purchaser to evidence the purchaser's interest in the subdivided 
lands and a copy of each contract or other agreement which a 
purchaser will be required to agree to or sign, together with the 
range of selling prices, rates, or rentals at which it is proposed to 
offer the lots, units, parcels, or interests in the subdivision, a list of 
fees the purchaser may be required to pay for amenities or member
ship in groups including, but not limited to, homeowners' associa
tions, country clubs, golf courses, and other community 
organizations; and 

(5) a copy of a signed and approved plat map or its equivalent; 

(c) a filing fee of $Mil $150 has been paid; 

(d) the subdivider is in compliance with the service of process 
provisions of section 83.39. 

The commissioner may by rule or order withdraw or further 
condition registration by notification or increase or decrease the 
number of lots, units, parcels, or interests in subdivided lands 
permitted for registration by notification. Ifno stop order is in effect, 
no proceeding is pending, and no order has been issued under 
subdivision 4, a registration statement under this section automat
ically becomes effective at 5:00 in the afternoon on the 20th full 
business day after the filing of the registration statement or the last 
amendment, or at such earlier time as the commissioner by order 
determines. 

The rulemaking authority in this subdivision does not include 
emergency rulemaking authority pursuant to chapter 14. 

Subdivisions in which all the improvements are complete and paid 
for by the developer, and for which clear title can be given the 
purchaser at the ciosing, are exempt from providing independently 
certified financial statements. 

Sec. 54. Minnesota Statutes 1986, section 83.23, subdivision 3, is 
amended to read: 

Subd. 3. [QUALIFICATION.] Subdivided lands may be registered 
by qualification provided all of the following requirements have been 
met: 
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(al an application for registration has been filed with the commis
sioner in a format which the commissioner may by rule prescribe; 

(b) the commissioner has been furnished a proposed public offer
ing statement complying with section 83.24; 

(c) a filing fee of~ $400 plus an additional registration fee 0£$1 
for each lot, unit, parcel, or interest included in the offering 
accompanies the application. The maximum combined filing and 
registration fees shall in no event be more than $2,i>OO $3,500; 

(d) the subdivider is in compliance with service of process provi
sions of section 83.39; 

(e) the commissioner has been furnished a financial statement of 
the subdivider's most recent fiscal year, audited by an independent 
certified public accountant; and, if the fiscal year of the subdivider is 
more than 90 days prior to the date of filing the application, a 
financial statement, which may be unaudited, as of a date within 90 
days of the date of application. 

Subdivisions in which all the improvements are complete and paid 
for by the developer, and for which clear title can be given the 
purchaser at the closing, are exempt from providing independently 
certified financial statements. 

An application for registration under this section becomes effec
tive when the commissioner so orders. 

The rulemaking authority in this subdivision does not include 
emergency rulemaking authority pursuant to chapter 14. 

Sec. 55. Minnesota Statutes 1986, section 83.30, subdivision 2, is 
amended to read: . 

Subd. 2. [FEE..] Every annual report filed pursuant to section 
83.23, subdivision 2, shall be accompanied by a fee of$W $75. Every 
annual report filed pursuant to section 83.23, subdivision 3, shall be 
accompanied by a fee of $±OO $150. 

Sec. 56. Minnesota Statutes 1986, section 105.73, is amended to 
read: 

105.73 [DEFINITIONS.] 

Unless the context clearly indicates a different meaning is in
tended, the following terms for the purposes of this chapter shall be 
given the meanings ascribed to them in this section. 

Board Minnesota water and soil resources board. 
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Proceeding-Any procedure under any of the laws enumerated. in 
section 105.74 however administrative discretion or duty thereunder 
may be invoked in any instance. 

Agency - Any state officer, board, commission, bureau, division, or 
agency, other than' a court, exercising duty or authority under any of 
the laws enumerated in section 105.74. 

Court - The court means the district court or a judge thereof 
before whom the proceedings are pending. 

Question of water policy - Where use, disposal, pollution, or 
conservation of water is a purpose, incident, or factor in a proceed
ing, the question or questions of state water law and policy involved, 
including either (a) determination of the governing policy of state 
law in the proceeding, resolving apparent inconsistencies between 
different statutes, (b) the proper application of that policy to facts in 
the proceeding when application is a matter of administrative 
discretion, or both (a) and (b). 

Sec. 57. Minnesota Statutes 1986, section HOB.02, subdivision 2, 
is amended to read: 

Subd. 2. [BOARD.] "Board" means the water and soil resources 
board. --

Sec. 58. [HOB.35] [WATER AND SOIL RESOURCES BOARD.] 

Subdivision 1. [BOARD ESTABLISHED; MEMBERS.] The water 
and soli resources board !§' established as an agency of the state to 
perform the functions conferrea upoi it !>.l:: law. The board is 
composedffi 12 votin~ members know eOgeable of water allirsoTI 
proplems anaconditlOns within the state. The board S1UiJlTe 
appointed in accordance with this section. Themeii1lJerShip of the 
board shallDe as follows:-- -- -- - -
------

(1) three county commissioners; 

(2) three soil and water conservation district supervisors; 

(3) three watershed district or watershed management organiza
tion representatives; and 

(4) three citizens who. are not employed !?y" or the appointed or 
electeCfOfficialQ!;, any governmental office, board, or agency. 

Subd. 2. [MEMBER DISTRIBUTION.] Members shall be distrib
uted across the state with at least three members but not more than 
five illei'iiOersfrom the metropolitan area, as hltnealnSeCtioii 
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473.121, subdivision ~ and one member from each of the soil and 
water conservation administrative regions. 

Subd. 0. [EX OFFICIO NONVOTING MEMBERS.] The following 
agencies shall each provide one non voting memher to the boara:. 

(1) department of agriculture; 

(2) department of health; 

(3) department of natural resources; and 

(4) pollution control agency. 

Subd. 4. [N. OMINEES.] All V(trng members must be all pointed ~ 
the governor. The governor sha appoint a member of t e board to 
serve as the cha~r, with the advice and consent of the se~ In 
iiUilUng the ap~omtments, the ?i"vernor may cons tiler persons rec
ommendeab-"y t e association of Minnesota counties, the Minnesota 
association of soil and water conservation districts, anathe Minne
sota associallOiloIWatersned districts. The list submitted ~ an 
association shall contam at least three nominees for each applicaDIe 
pOSItion to be filled. 

Subd. 5. [TERMS; COMPENSATION; REMOVAL; VACANCIES.] 
Exce!)t as provided in this subdivision and subdivision 1, the 
mem ership terms, compensation, removal Ofiiiembers and filling of 
vacancies on the board for the members specified in sUOdivlsion 1 
shalI be as provided in section 15.0575. 

Subd. 6. [EMPLOYEES.] The board may employ an executive 
director who shall serve in the unclassified service and other 
permanent andtemj?Orai'yemPlOyees in accordance with chapter 
43A. The board may prescribe the powers and duties of its officers 
and employees and if' authorize its employees and members of the 
board to act on Del:ia of the board. -------------

Subd. 7. [OFFICERS; QUORUM; RECORDS; AUDIT.] The board 
shall elect !! vice-chair and ary other officers that it COnSIderS 
necessary from its membershIp. Alll*ioritfi of the ooard shall 
constitute a quorum. The board ma,fhol Parc hearings and adopt 
rules necessary to execute its duties provi e in law. 

Subd. 8. [ADMINISTRATIVE SERVICES.] The commissioner of 
adIiilllistffition shall provide and make availableWithin the depart
ment of agriculture suitable and adequate office facilities and spac" 
for the board. The commissioner or agriciiltUre shall ~rOVlde an 
make aVallabJ.e administrative services reguire~t e board in 
adiillnistration of its functions. 
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Subd. 9. [POWERS AND DUTIES.] In addition to the powers and 
duties prescribed elsewhere, the boardnas the follOWing powers and 
duties: ---

(1) coordinate the water and soil resources planning activities of 
counties, soil anawater conservation districts, watershed districts, 
watershed management organizations, and ant other local units of 
government through its various authorities or apprOVar of locar 
plans, administration of state grants, and !!.y otner means as may be 
appropriate; 

(2) facilitate communication and coordination among state agen
cies in cooperation with the environmental quality board, and 
between state and local units of government, in order to make tIle 
expertise and resources of state agencies involved in water and sorr 
resources management available to the local units or government to 
the greatest extent possible; 

(3) coordinate state and local interests with 'Cspect to the study in 
soUThwestern Minnesota under United States ode, tille 16, section 
1009; ----'-

(4) develop information and education programs designed to 
increase awareness of local water and soil resources problems and 
awareness of o~portumnes for local government involvement in 
preventing or so ving them; 

(5) provide !! forum for the discussion of local issues and opportu
nities relating to water and soil resources management; 

(6) ad'lpt an annual budget and work program that integrates the 
various unctions and responsTIWities assigned to !! ~ law; and 

(7) report to the governor and the legislature!!'y October 15 of each 
even-numbered year with an assessment of board arograms and 
recommendations for any program changes and boar membership 
changes necessary to improve state and local efforts in water and soil 
resources management. 

Subd. 10. [COMMITTEE FOR DISPUTE RESOLUTION.] A com
mittee of the board is established to hear and resolve on behaltof the 
board disputes, appeals, and interventions under sections 105.72 to 
105.79, 110B.25, 112.801, and 473.878, subaIVISion 7. The commit
tee shaH consist of the three citizen members of the board specified 
lnsubdivision 1, clause .\i2" and two additionar memoersappointed 
Ex the board chair. 

Sec. 59. Minnesota Statutes 1986, section 112.35, subdivision 4, is 
amended to read: 



4050 JOURNAL OF THE HOUSE [42nd Day 

Subd. 4. "Board" means the MiBBesata water and soil resources 
board established by section ~ 1l0B.35. - -

Sec. 60. Minnesota Statutes 1986, section 116C.03, subdivision 2, 
is amended to read: 

Subd. 2. The board shall include as members the director of the 
state planning agency, the director of the pollution control agency, 
the commissioner of natural resources, the commissioner of agricul
ture, the commissioner of health, the commissioner of transporta
tion, the chair of the water and soil resources board, and a 
representative ofthegovernor's Office designated by the governor. 
The governor shall appoint five members from the general public to 
the board, subject to the advice and consent of the senate. At least 
two of the five public members shall. have knowledge of and be 
conversant in water management issues in the state. 

Sec. 61. Minnesota Statutes 1986, section 144.226, subdivision 3, 
is amended to read: 

Subd. 3. [BIRTH CERTIFICATE COPY SURCHARGE] In addi
tion to any fee prescribed under subdivision 1, there shall be a 
surcharge of ~ $3 for each certified copy of a birth certificate. The 
local or state registrar shall forward this amount to the commis
sioner of finance for deposit into the account forthe children's trust 
fund for the prevention of child abuse established under section 
299A.22. This surcharge shall not be charged under those circum
stances in which no fee for a certified copy of a birth certificate is 
permitted under subdivision 1, paragraph (a). Upon certification by 
the commissioner of finance that the assets in that fund exceed 
$20,000,000, this surcharge shall be discontinued. 

Sec. 62. Minnesota Statutes 1986, section 296.17, subdivision 9a, 
is amended to read: 

Subd. 9a. [MINNESOTA BASED INTERSTATE CARRIERS.] Not
withstanding the exemption contained in subdivision 9, as the 
commissioner of public safety enters into interstate fuel tax com
pacts which require base state licensing and filing and which 
eliminate filing in the nonresident compact states, the Minnesota 
based motor vehicles registered pursuant to section 168.187 will be 
required to license under the fuel tax compact in Minnesota. 

The commissioner of public safety will have all the powers granted 
to the commissioner of revenue under this section, including the 
authority to collect and issue licenses, to collect the tax due, and 
issue any refunds. All license fees paid to the commissioner of public 
safety pursuant to subdivision 10 will be deposited in the general 
fund. The commissioner shall charg; an annual fee of $13 for 
applicaTIOns for guarterly reporting 0 fuel tax under this SiliJdiVJ: 
81Oll. 
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Sec. 63. Minnesota Statutes 1986, section 297B.09, subdivision 2, 
is amended to read: 

Subd. 2. [HIGHWAY USER TAX DISTRIBUTION FUND AND 
TRANSIT ASSISTANCE FUND SHARE.] The proceeds collected 
under this chapter must be deposited in the highway user tax 
distribution fund and the transit assistance fund for apportionment 
in the following manner: 

.(a) None of the proceeds collected before July 1, 1984, or between 
July 1, 1985, and June 30,1987, may be credited to either fund. 

(b) 18.75 percent of the proceeds collected after June 30,1984, and 
before July 1, 1985; must be credited to the highway user tax 
distribution fund for apportionment in the same manner and for the 
same purposes as other money in that fund. The remaining 6.25 
percent of the proceeds must be credited to the transit assistance 
fund to be appropriated to the commissioner of transportation for 
transit assistance within the state. 

(c) Except as provided in paragraph fB (m), ~ 7.5 percent of the 
proceeds collected after June 30, 1987, and before JUlY 1, 1989, must 
be credited to the highway user tax distribution fund for apportion
ment in the same manner and for the same purposes as other money 
in that fund. !l'he FemaiBiBg ~ Two and one-half percent of the 
proceeds must be credited to the transit assistance fund to be 
appropriated to the ·commissioner of transportation for transit 
assistance within the state. 

(d) Except as provided in paragraph fB (m), ~ 15 percent of the 
proceeds collected after June 30, 1989, an"if6efore July 1, 199± 1990, 
must .be credited to the highway user tax distribution fund for 
apportionment in the same manner and for the same purposes as 
other money in that fund. !l'he FemaiBiBg ±&% Five percent of the 
proceeds must be credited to the transit assistance fund to be 
appropriated to the commissioner of transportation for transit 
assistance within the state. 

(e) Except as provided in paragraph fB (m), 1& 22.5 percent of the 
proceeds collected after June 30, 199± 1990, and before July h 1991, 
must be credited to the highway user taXCllstribution fund for 
apportionment in the same manner and for the same purposes as 
other money in that fund. !l'he FemaiB\Bg ill> Seven and one-half 
percent of the proceeds must be credited to the transit assistance 
fund to be appropriated to the commissioner of transportation for 
transit assistance within the state. 

(I) Except as provided in paragra~ (m), 30 percent of the proceeds 
corrected after June 30, 1991, an before ¥ul~ h 1992, must be 
credited to the hJgnway user tax distribution un for apportionment 
in the same manner and for the same purposes as other money in 
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that fund. Ten Kercent of the proceeds must be credited to the transit 
assistance fun to be appropriated to the commissioner oftranspor
tation for transit assistance within fue state. --- ---

ment in the same manner and for the same purpose8"as __ mon:; 
in that f'iiil.f."i"Welve and one-halryercent of the proceeds must ~ 
cre'iITfe'd to the transit assistanceund to be appropriated to the 
commissioner of transportation for transit assistance within the 
state. 

(h) Except as provided in paragraph (m), 45. percent of the proceeds 
collected after June 30, 1993, and before July 1 1994, must be 
credited to the highway user tax dISfrWution fund For apportionment 
in the same manner· and for ~ same purpose$. as other money in 
lliaTIund. Fifteen Rercent of the proceeds must be credited to the 
transit assistanceund to be appropriated to the commissionei"Ol' 
transportation for transit assistance within the state. 

(i) Except as provided in paragraph (m), 52.5· percent of the 
/iroceeds collected after June 30, 1994, an<fOef'ore July 1, 1995, must 
e credited to the mgnwayuser tax distriliiitWilfund for apportioll

ment in the same manner and forThe same purposes as other money 
in thaTIiiilcl:seVenteen and one-half percent of the proceedSmust be 
creCIl1ed to the transit assistance fund to be appropriated to the 
commissioner of transportation for transit assistance within the 
state. 

(j) Except as provided in paragraph (m), 60 percent of the proceeds 
coITected after June 30, 1995, and before ~ul~ 1, 1996, must be 
credited to the hIghWay user tax d1strWution un lor apj)Ortwnment 
in the same manner and fortne same purposes as other money in 
thaTIund. Twenty percent of the proceeds must be credited to the 
transit assistance fund to be appropriated tOtIie commissioner of 
transportation for transit assistance within The state. -

(k) Exce~t as provided in paragraph (m), 67.5 percent of the 
roceedsco lected after June 30, ·1996, and before July 1, 1997, must 

be cre 'ted to the mghwayuser tax distrffiiitWilfund ror apportIOn
ment in the same manner and for the same purposes as other money 
in that fund. Twenty-two ana one-half percent of the prOceeds must 
be crecliteJto the transit assistance fund to be appropriated to the 
commissioner rutransportation for transit assistance within the 
state. 

(1) EXciepj as provided in paragraph (m), 75 percent of the proceeds 
coITecte a ter June 30, 1997, must be credited to thenighway user 
tax distribution fundl'Or apportionment in the same manner and for 
the same purposes as other money in that fund. The remaining 25 
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ercent of the proceeds must be credited to the transit assistance 
fun to be appropriated to the commissioner()j' transportation for 
transit assistance within the state. --------

m (m) The distributions under paragraphs (c), W, f>R<I W to (I) to 
the mghway user tax distribution fund shall be reduced by the 
amount necessary to fund the appropriation under section 41A.09, 
subdivision 1. For the fiscal y'fars ending June 30, 1988, and June 
30, 1989, the commissioner Q... mance shall, prior to maJrnig the 
transfers required under subdivision 1 on Ju\\ 15 and January 1501 
each year, estimate the amount requTreu to und tI1e ahPropriillon 
under section 41A.09, subdivIsion 1, for the six-mont he~\O~fOr 
which the transfer is btng made."rhe commissioner s en 
reduce the amount trans erred to the lUghway user tax dlStiWutiOil 
fund ~ the amount of that estimate. The commissioner shall reduce 
the estimate for any six-month period Il,r the amount ~ which the 
estimate for the previous six,month periOd exceeded the amount 
needed to mn"dthe appropriation under section 41A.09,Stibdivision 
1, for that preVious six-month period. !! at an~ time during ~ 
six-moi'ithPliiog in those fiscal yed'rs the amount 0 reduction in the 
transfer to t e ignwayuser tax istmution fundis insufficient to 
fund the appropriation under section 41A.09, SuOdiVision 1 for that 
llerio(f,1l:ie commissioner shall transfer to the general funafrom the 
i~hway user tax distribution fund an additional amount sufficient 

tound the appropriation for that aeriod, but the additional amount 
so transferred to the general fun in ~ six-month period mr not 
exceed the amount transferred to thenighway user tax distri ution 
fund for that six-month period under subdivision 1. 

Sec. 64. Minnesota Statutes 1986, section 299A.23, subdivision 2, 
is amended to read: 

Subd. 2. [ADVISORY COUNCIL.] An advisory council of 15 
members is established under section 15.059. The commissioners of 
human services, health, education, and corrections shall each ap
point one member. The subcommittee on committees of the senate 
and the speaker of the house of representatives shall each appoint 
two members of their respective bodies, one from each caucus. The 
governor shall appoint an additional seven members who shall 
demonstrate knowledge in the area of child abuse and shall repre
sent the demographic and geographic composition of the state, and 
to the extent possible, represent the following groups: local govern
ment, parents, racial and ethnic minority communities, the reli
gious community, professional providers of child abuse prevention 
and treatment services, and volunteers in child abuse prevention 
and treatment services. The council shall advise and assist the 
commissioner in carrying out Laws 1986, chapter 423. The council 
shall not expire as provided ~ section 15.059, subdiviswn5. 

Sec. 65. Minnesota Statutes 1986, section 299A.25, subdivision 3, 
is amended to read: 
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Subd. 3. [USE OF FUNDS.] Priority must be given to applicants 
whose matching funds HHISi do not consist, in whole or in part, of 
state or federal funds. Any trust fund money received must not be 
used to compensate for a decrease in previously existing funding 
levels unless that decrease is attributable to a decision made by 
state,Jederal, or other entities not controlled by the applicant and 
the applicant demonstrates that it has made reasonable efforts to 
retain all previously existing funding. 

Sec. 66. Minnesota Statutes 1986, section 299A.25, subdivision 6, 
is amended to read: 

Subd. 6. [ADMINISTRATIVE EXPENSES.] For fiscal years 1988 
and 1989, the commissioner may keej> HI'> t& fWe !lepeeat retain.t!P to 
$200,000 of trust fund money collected ffi aay yea>' under sections 
299A.26 and 144.226, subdivision 3, for administering and other
wise carrying out responsibilities under Laws 1986, chapter 423, 
~~. During fiscal year 1987 the commissioner may keep up 
to $75,000 -of trust fund money collected for these purposes. The 
approved complement of the department of public safety is increased 
by one unclassified and one classified position in the civil service of 
the state. 

Sec. 67. Minnesota Statutes 1986, section 309.531, subdivision 1, 
is amended to read: 

Subdivision 1. No person shall act as a professional fund raiser 
unless licensed by the department. Applications for a license shall 
be in writing, under oath, in the form prescribed by the department 
and shall be accompanied by an application fee of $ll& $200. Each 
license shall be effective for a period of not more than 12 months 
from the date of issuance, and in any event shall expire on July 30 
next following the date of issuance .. 

Sec. 68. Minnesota Statutes 1986, section 326.241, subdivision 3, 
is amended to read: 

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All iieease 
fees collected under the provisions ofsections326.241 to 32.6.248 are 
to be credited to th€ geaepai fuH<h 'I'he e"!leases ef aamiliisteriag 
seetiaas 326.241 t& 326.248 shall be j>tHel!'rem ajljlrajlriatiaas made 
t& th€ beard ef eleetrieity ~ special account in the state treasury. 
Money in the account ~ appropriated to the Mara oTeiectricity to 
administer and enforce sections 326.241 to 326.248, to ~ indirect 
costs, to compensate contract electrical inspectors fOr inspections 
perFOrmed, and to make refunds. -

Sec. 69. Minnesota Statutes 1986, section 326.244, subdivision 2, 
is amended to read: 
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Subd. 2. [PItOCEDURE.] (a) At or before commencement of any 
installation required to be inspected by the board, the electrical 
contractor, installer, special electrician, or owner making the instal
lation shall submit to the board a request for inspection, in a form 
prescribed by the board, together with the fees required for the 
installation. 

(b) The fees required are a handling fee and an inspection fee. The 
handling fee shall be set by the board in an amount sufficient to pay 
the cost of printing and handling the form requesting an inspection. 
The inspection fee shall be set by the board in an amount sufficient 
to pay the actual costs of the inspection and the board's costs in 
administering the inspection. All fees shall be set pursuant to the 
procedure of sections 14.01 to 14.70. 

(c) All hanoling lees shall be oeflositeo in tee gene .... 1 fund. All 
insfleetion lees eolleeteo flllrsllant to this seetien shall be oefl9siteo 
by the 00affl in a Sfleeial Fe¥enlle boekkeefling aeeollnt sf the 
tFeaSIlF)' and are aflflFoflriatea to the 00affl fur the flllFflese sf 
eompensating eont .... et iHspeeooFS fur inSfleetieHs perfurmeo, fur 
tFansfeF to tee gene .... l fuHd sf tee floFtioH sf tee fee FeflFesenting 
inspeetion aoministFatieH oosts, and fur making Fefllnos. 

(at If the inspector finds that the installation is not in compliance 
with accepted standards of construction for safety to life ·and 
property as required by section 326.243, the inspector shall by 
written order condemn the installation or noncomplying portion 
thereof, or order service to the installation disconnected, and shall 
send a copy of the order to the board. If the installation or the 
noncomplying part will seriously and proximately endanger human 
life and property, the order of the inspector, when approved by the 
inspector's superior, shall require immediate condemnation or dis
connection. In all other cases, the order of the inspector shall permit 
a reasonable opportunity for the installation to be brought into 
compliance with accepted standards of construction for safety to life 
and property prior to the effective time established for condemnation 
or disconnection. 

Ie} (d) Copies of each condemnation or disconnection order shall be 
serveapersonally or by mail upon the property owner, and the 
electrical contractor, installer, or special electrician making the 
installation, and other persons as the board by rule may direct. An 
aggrieved party may appeal any condemnation or disconnection 
order by filing with the board a notice of appeal within ten daysafter 
(1) service upon the aggrieved party of the condemnation or discon
nection order, ifthisservice is required, or (2) filing of the order with 
the board, whichever is later. The appeal shall proceed and the order 
of the inspector shall have the effect the order, by its terms, and the 
rules of the board provides. The· board shall adopt rules providing 
procedures for the conduct of appeals, including provisions for the 
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stay of enforcement of the order of the inspector pending such appeal 
when justified by the circumstances. 

Sec. 70. Minnesota Statutes 1986, section 332.33, subdivision 3, is 
amended to read: 

Subd .. 3. Licenses granted by the commissioner of commerce under 
sections 332.31 to 332.45 shall expire on June 30. All renewals of 
licenses shall likewise expire on June 30. Each license shall plainly 
state the name and business address of the licensee, and shall be 
posted in. a conspicuous place in the office where the business is 
transacted. The fee for each license shall be $500 and renewal shall 
be $lOO $400. A licensee who desires to carryon business in more 
than one place within the state shall procure a license for each place 
where the business is to be conducted. 

Sec. 71. Minnesota Statutes 1986, section 332.33, subdivision 4, is 
amended to .read: 

Subd. 4. The commissioner may require such financial statements 
and references of all applicants for a license as the commissioner 
deems necessary; and may make or cause to be made an independent 
investigation concerning the applicant's reputation, integrity, com
petence, and net worth, at the expense of the applicant for such 
initial investigation, not to exceed $lOO $500, and for that purpose 
may require such deposit against the cost thereof as the commis
sioner deems adequate. Such investigation may cover all managerial 
personnel employed by or associated with the applicant. 

Sec. 72. Minnesota Statutes 1986, section 473.39, subdivision la, 
is amended to read: 

Subd. 1a. [AMOUNT; J..a94 Ff£ILITIES AMOUNTS.] (a) The 
council may. issue certificates of indebtedness, bonds, or other 
obligations under this section in an amount not exceeding 
$8,aQQ,QQQ $17,000,000 for ",,!,eRait .. ,e financial assistance to the 
commission, as prescrIbed in the implementation plan of the boaro 
and the capital program of the commission. ill this 

(b) The council may issue certificates of indebtedness, bonds, or 
other 0Iill ations under this section in an amount, He mere.tIHm not 
exceeding 1,500,000 may he Sjleat for land acquisition and capital 
improvements for park and ride lots and transit transfer stations 
planned for the interstate highway described in section 161.123, 
clause (2), commonly known as 1-394. These facilities may be 
constructed and maintained by the metropolitan transit commis
sion. The board shall' require, as a condition of financial assistance 
to the commission, that the commission make facilities it constructs, 
acquires, or improves for 1-394 with funds provided under this 
provision available to all transit providers on a nondiscriminatory 
basis, as the board defines these terms. 

\ 



42nd Day] SATURDAY, MAy 2, 1987 4057 

Sec. 73. Minnesota Statutes 1986, section 473.876, is amended by 
adding a subdivision to read: 

Subd. la. [BOARD.] "Board," unless the context indicates otherrSB means the water and soil resources board created in section 
10 .35. . 

Sec. 74. Minnesota Statutes 1986, section 473.877, subdivision 2, 
is amended to read: 

Subd. 2. [REVIEW OF WATERSHED BOUNDARIES.] Before 
commencing planning under section 473.878, a watershed manage
ment organization established pursuant to section 471.59 and this 
section shall submit a map delineating the boundaries of the 
watershed to the water and soil resources board for review and 
comment on the conformance of the boundaries with the require
ments of sections 473.875 to 473.883. The board shall have 60 days 
to comment. 

Sec. 75. Minnesota Statutes 1986, section 473.8771, subdivision 1, 
is amended to read: 

Subdivision 1.. [BOUNDARY CHANGE.] The boundaries of a 
watershed district wholly within the metropolitan area may be 
changed pursuant to this subdivision or chapter 112. The governing 
board of a watershed management organization may petition the 
water and soil resources board for an order changing the boundaries 
of a watershed district wholly within the metropolitan area, either 
by adding new territory to the district or by transferring territory 
that is within the district to the jurisdiction of another watershed 
management organization. The petition must: 

(a) describe with particularity the change in boundary requested, 
the territory affected, and the reasons for the change; 

(b) show that the change is consistent with the purposes and 
requirements of sections 473.875 to 473.883; and 

(c) identify any property subject to subdivision 3. 
The petition must be accompanied by a written statement of 
concurrence in the petition from the governing body of each statu
tory or home rule charter city and town and each watershed 
management organization having jurisdiction over the territory 
proposed to be added or transferred. Upon the filing of a sufficient 
petition, the ~ resOlH'ees board shall give notice of the filing of 
the petition by publication once each week for two successive weeks 
in a legal newspaper in each county affected and by mail to the 
county auditor of each county affected and to the chief official of each 
statutory or home rule charter city and township affected. The notice 
must describe the action proposed by the petition and invite written 
comments on the petition for consideration by the board. The notice 
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must announce that any person who objects to the action proposed in 
the petition may submit a written request for hearing to the board 
within 20 days of the last publication of the notice of the filing of the 
petition and that if no timely request for hearing is received the 
board will make a decision on the petition pursuant to this subdi
vision without conducting the public hearing required under chap
ter 112. If no timely request for hearing is received the board shall 
make a decision on the petition without a hearing within 30 days 
after the last publication of the notice. If one or more timely requests 
for hearing are received the board shall hold a hearing on the 
petition and shall follow the procedures in chapter 112 regarding 
notice and conduct of hearings. After completing the procedures 
required by this subdivision, the board shall, by its findings and 
order, make the boundary change requested if the board determines 
that: 

fat (i) the governing body of each statutory or home rule charter 
city and town and each watershed management organization having 
jurisdiction over the territory proposed to be added or transferred 
concurs in the petition, 

W (ii) the change is consistent with the purposes and require
ments of sections 473.875 to 473.883, and 

W (iii) the change can. be accomplished in conformance with 
subdivision 3. 
The board shall file a certified copy of the findings and order with 
the secretary of state. The order making the change must conform to 
subdivision 3. The order making the change may amend the order 
prescribing the distribution of managers of the district. 

Sec. 76. Minnesota Statutes 1986, section 473.8771, subdivision 2, 
is amended to read: 

Subd. 2. [TERMINATION.] A watershed district wholly within the 
metropolitan area may be terminated pursuant to this subdivision 
or chapter 112. Proceedings for termination under this subdivision 
must be initiated by a petition to the water and soil resources board 
filed jointly by the governing bodies of all statutory and home rule 
charter cities and towns having jurisdiction over territory within the 
watershed. Upon the filing of a sufficient petition, the board shall 
hold a hearing in accordance with the procedures prescribed in 
chapter 112, to take testimony on the determinations required to be 
made by the board. Following the hearing, the board shall, by its 
findings and order, terminate the district as requested if the board 
determines: 

(a) that the local units of government having jurisdiction over 
territory within the watershed have formed a joint powers organi
zation for the watershed pursuant to section 473.877, 
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(b) that upon termination of the district the members of the joint 
powers organization, jointly or severally, .are willing and able to 
assume ownership of the district's assets and the responsibility for 
managing and maintaining the district's projects as necessary to 
accomplish the purposes of .sections 473.875 to 473.883 and to 
implement the watershed plan of the joint powers organization to be 
developed pursuant to section 473.878, and 

(c) that the termination can be accomplished in conformance with 
subdivision 3. 
The board shall file a certified copy of the findings and order with 
the secretary of state. The order terminating the district must 
transfer the assets of the district to the joint powers organization or 
its members. The order must conform to subdivision 3. 

Sec. 77. Minnesota Statutes 1986, section 473.878, subdivision 7, 
is amended to read: 

Subd. 7. [REVIEW BY STATE AGENCIES.] After completion of 
the review under subdivision 6, the plan shall be submitted to the 
commissioner of natural resources and the pollution control agency 
for review and comment on the consistency of the plan with state 
laws and rules relating to water and related .land resources,' and to 
the water and soil resources board for review under section 112.46. 
Except as otherwise provided in this subdivision, the water and soil 
resources board shall review the plan as provided in section 112.46. 
The board shall review the plan for conformance with the require
ments of chapter 112 and sections 473.875 to 473.883. The board 
shall not prescribe a plan,but may disapprove all or parts of a plan 

. which it determines is not in conformance with the requirements of 
Chapter 112 and sections 473.875 to 473.883. If the capital improve-
ment program is the subject of a dispute between counties, the water 
and soil resources board shall make a final decision on the issue. The 
decision shall be binding on the organization and the counties 
involved. 

Sec. 78. Minnesota Statutes 1986, section 473.878, subdivision 8, 
is amended to read: . 

Subd. 8. [ADOPTION; IMPLEMENTATION.] The organization 
shall adopt and implement its plan within 120 days after compliance 
with the provisions of subdivision 7 and approval of the plan by the 
water and soil resources board. A watershed district may implement 
its approved plan and approved capital improvement program by 
resolution of the majority of the board of managers and without 
respect to the provisions of chapter 112 requiring the managers to 
wait upon petitions for projects, to submit projects for review by the 
water and soil resources board, and to limit the cost and purposes of 
projects.- -

Sec. 79. [REPEALER.] 
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Minnesota Statutes 1986,sections 17 .. 039; 40.03, subdivisions I, 
la, ~ and 3; 105.71; 116CAO, subdivision 3; lI6CAl, subdivision 2;. 
and 473.398, are repealed. . 

Sec. 80. [EFFECTIVE DATE.) 

The appropriations allocated for the fiscal lear ending June 30, 
1987, in sections 5, subdivision 10, and 8,Siili Ivision 2 are effective 
the day following final enactment.'-' -

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for the department of transpor
tation and other agencies with certain conditions; requiring studies 
and reports; prescribing and providing for certain funds, accounts, 
taxes, fares, and fees; amending Minnesota Statutes 1986, sections 
12.14; 17 A.04, subdivision 5; 18.51, subdivision 2; 18.52, subdivision 
5; 18.53; 27.041,subdivision 2; 28A.08; 32.075; 32.59;.40.01, subdi
vision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, subdivi
sions 1 and 3; 40.43, subdivision 1; 60A.14, subdivision 1; 60A.206, 
subdivision 2; 60A.23, subdivision 7; 70A.14, subdivision 4; 83.23, 
subdivisions 2 and 3; 83.30, subdivision 2; 105.73; 1l0B.02, subdi
vision 2; 112.35, subdivision 4; 116C.03, subdivision 2; 144.226, 
subdivision 3; 296.17, subdivision 9a; 297B.09, subdivision 2; 
299A.23, subdivision 2; 299A.25, subdivisions 3 and 6; 309.531, 
subdivision 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, 
subdivisions 3 and 4; 473.39, subdivision 1a; 473.876, .by adding a 
subdivision; 473.877, subdivision 2; 473.8771, subdivisions 1 and 2; 
and 473.878, subdivisions 7 and 8; proposing coding for new law in 
Minnesota Statutes, chapter nOB; repealing Minnesota Stf1,tutes 
1986, sections 17.039; 40.03, subdivisions I, la, 2, and 3; 105.71; 
116C.40, subdivision 3; 116C.41, subdivision 2; and 473.398." 

The motion prevailed and the amendment was adopted. 

Waltman moved to amend S. F. No. 1516, as amended, as follows: 

Page 2, line 7, delete "$88,729,600" arid insert "$88,629,600" and 
delete "$177,981,300" and insert "$177;881,300" 

Page 2, line 
"$1,022,553,400" 
"$2,045,102,900': 

16, 
and 

delete 
delete 

"$1,022,653,400" 
"$2,045,202,900" 

and 
and 

Page 20, line 27, delete "9,620,400" and insert "9,520,400" 

Page 21, line 6, delete "325,000" and insert "225,000" 

insert 
insert 
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Page 21, delete lines 7 to 15 

A roll call was requested and properly seconded, 

The question was taken on the Waltman amendment and the roll 
was called. There were 40 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Blatz 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Kludt 
Marsh 
McDonald 
McKasy 
McPherson 
Morrison 
Olsen, S. 
Omann 

Onnen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 

Greenfield 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
McEachern Ozment 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Rodosovich 
Olson, E. Sarna 
Olson, K. Scheid 

Stanius 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Uphus 
Valento 
Waltman 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

CALL OF THE HOUSE 

On the motion of Vanasek and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, G. Dauner Jennings Marsh O'Connor 
Anderson, R. DeBlieck Johnson, A. McDonald Olsen, S. 
Batta~1ia Dempsey Johnson, R. McEachern Olson, E. 
Bauer y Dille Kalis McKasy Olson, K. 
Beard Forrrhe Kally McLaughlin Omann 
Begich Fre erick Kalso McPherson Onnen 
Bennett Frerichs Kinkel Milbert Orenstein 
Bertram Greenfield Kludt Miller Osthoff 
Blatz Gruenes Knuth Minne Otis 
Boo Gutknecht Kostohryz Morrison Ozment 
Brown Haukoos Krueger Munger. Pappas 
Carlson, D. Hea~ Larsen Murphy Pelowski 
Carlson, 1. Hime Lasley Nelson, C. Peterson 
Carruthers Hugoson Lieder Nelson, D. Poppenhagen 
Clark Jaros Long Neuenschwander Price 
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Quist 
Reding 
Rest 
Rice 
Richter 
Rodosovich 
llilse 
Rukavina 

Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 

JOURNAL OF THE HOUSE 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 

Tjornhom 
Tompkins 
Trimble 
'l\mheim 
Uphus 
Valento 
Vanasek 
Voss 

[42nd Day 

Wagenius 
Waltman 
Wenzel 
Winter 
Spk. Norton 

Vanasek moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in 
the absentees. The motion prevailed and it was so ordered. 

Johnson, V:; Miller; Tompkins; Thiede and Schafer et al moved to 
amend S. F. No. 1516, as amended, as follows: 

Pages 45 to 49, delete section 63 and insert: 

"Sec. 63. Minnesota Statutes 1986, section 297B.09, subdivision 2, 
is amended to read: 

Subd. 2. [HIGHWAY USER TAX DISTRIBUTION FUND AND 
TRANSIT ASSISTANCE FUND SHARK] The proceeds collected 
under this chapter must be deposited in the highway user tax 
distribution fund and the transit assistance fund for apportionment 
in the following manner: . 

(a) None of the proceeds collected before July 1, 1984, or between 
July 1, 1985, and June 30, lfI8+ 1986, may be credited to either fund. 

(b) 18.75 percent of the proceeds collected after June 30,1984, and 
before July 1, 1985, and 18.75 percent of the proceeds collected after 
June 30, 1986, and before Ju?, 1, 1987, must be credited to the 
highway user tax distribution und for apportionment in the same 
manner and for the same purposes as other money in that fund. The 
remaining 6.25 percent of the proceeds must be credited to the 
transit assistance fund to be appropriated to the commissioner of 
transportation for transi~ assistance within the state. 

(c) Except as provided in paragraph (I), 37.5 percent of the 
proceeds collected after June 30,1987, and before July 1, 1989, must 
be credited to the highway user tax distribution fund for apportion
ment in the same manner and for the same purposes as other money 
in that fund. The remaining 12.5 percent of the proceeds must be 
credited to the transit assistance fund to be appropriated to the 
commissioner of transportation for transit assistance within the 
state. 

(d) Except as provided in paragraph (I), 56.25 percent of the 
proceeds collected after June 30,1989, and before July 1, 1991, must 
be credited to the highway user tax distribution fund for apportion
ment in the same manner and for the same purposes as other money 
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in that fund. The remaining 18. 75 percent of the proceeds must be 
credited to the transit assistance fund to be appropriated to the 
commissIOner of transportation for transit assistance within the 
state. 

(e) Except as provided in paragraph <0, 75 percent of the proceeds 
collected after June 30, 1991, must be credited to the highway user 
tax distribution fund for apportionment in the same manner and for 
the same purposes as other money in that fund. The remaining 25 
percent of the proceeds must be credited to the transit assistance 
fund to be appropriated to the commissioner of transportation for 
transit assistance within the state. 

<0 The distributions under paragraphs (c), (d), and (e) to the 
highway user tax distribution fund shall be reduced by the amount 
necessary to fund the appropriation under section 41A.09, subdivi
sion 1. For the fiscal years ending June 30,1988, and June 30, 1~89, 
the commiSslollei'"Of11illi:nce shall, prIor toffialUilg the trans ers 
required under subdivision 1 on July 15 and January 15 of each year, 
estimate the amount required to fund the appropriation under 
section 41A.09, subdivisIOn 1, for the six-month period for which the 
transfer ~ being made. The commiSSIOner shall then reduce the 
amount transferred to thellighway user tax distribution fund by the 
amount of that estimate. The commissioner shall reduce the esti
mate for anY8lx-month period ~ the amount ~ which the estimate 
for the previous six-month period exceeded the amount needed to 
fundtlie appropriation under section 41A.09, subdivision 1, for that 
previous six-month perwa:If at ant time during a six-month period 
in those hscal years the amount 0 redUction in the transfer to the 
highway user tax distrIbution mnd ~ insufficient to fund the 
appropriation under section 41A.09, subdivision 1. for that period, 
the commissioner shall transfer to the general fund from the 
highway user tax distribution fund an additional amount sufficient 
to fund the arropriation for that period, but the additional amount 
so transferre to the general fund in "" six-month period may not 
exceed the amount transferred to the highway user tax distribution 
fund for that six-month period under subdivision L 

Sec. 64. [TRANSFER OF FUNDS.] 

Notwithstanding Minnesota Statutes 1986, section 297B.09, sub
division 1, on or before June 30, 1987, the commissioner of finance 
shall transier theamOuiiISpeCffied for transfer under section 63 for 
fiscal year 1987 from the general fund to the highway user tax 
distribution fund and the transit assistance fund." 

Renumber the sections in sequence 

A roll call was requested and properly seconded. 
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The Speaker called Long to the Chair. 

The question was taken on the Johnson, V, et al amendment and 
the roll was called. 

Pursuant to rule 2.5, Bauerly requested that he be excused from 
voting on the Johnson, V., et al amendment to S. F. No. 1516, as 
amended. The request was granted. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, 1), 
Clausnitzer 
Cooper 
Dauner 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jensen 
Johnson, V 
Kelso 
Marsh 
McDonald 

McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Munger 
Nelson, C. 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Ozment 

Pauly 
Pelowski 
Poppenhagen 
Quist 
Redalen 
Richter 
Bose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Sparby 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder . Peterson 
Long' Price 
McEachern Quinn 
McLaughlin Reding 
Minne Rest 
Murphy Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Orenstein Scheid 
Osthoff Schoenfeld 
Otis Segal 
Pappas Simoneau 

Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Welle 
Winter 

Skoglund 
Solberg 
Steensma 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Wenzel 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Marsh, Hugoson and Frerichs moved to amend S. F. No. 1516, as 
amended, as follows: 

Page 2, line 23, delete "865,537,600" and insert "866,537,600" 

Page 2, line 23, delete "864,563,900" and insert "865,563,900" 
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Page 2, line 34, delete "4,492,200" and insert "5,492,200" 

Page 2, line 34, delete "4,377 ,200" and insert "5,377 ,200" 

Page 5, line 7, delete "4,912,500" and insert "5,912,500" 

Page 5, line 7, delete "4,912,500" and insert "5,912,500" 

Page 5, line 9, delete "3,765,000" and insert "4,765,000" 

Page 5, line 9, delete "3,765,000" and insert "4,765,000" 

Page 8, line 42, delete "20,126,500" and insert "19,126,500" 

Page 8, line 42, delete "20,126,500" and insert "19,126,500" 

Page 8, line 44, delete "15,526,500" and insert "14,526,500" 

Page 8, line 44, delete "15,526,500" and insert "14,526,500" 

Page 8, line 50, delete "11,721,500" and Insert "10,721,500" 

Page 8, line 50, delete "11,721,500" and insert "10,721,500" 

A roll call was requested and properly seconded. 

The question was taken on the Marsh et al amendment and the 
roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 47 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dempsey Johnson, R. Olson, K. 
Bertram Dille Johnson, V. Omann 
Bishop Dom Kinkel Onnen 
Boo Frederick Kludt Poppenbagen 
Brown Frerichs Marsh Quist 
Burger Gruenes McDonald Redalen 
Carlson, D. Gutknecht McKasy Richter 
Cooper Haukoos McPherson Schafer 
DaWler Hugoson Miller Schoenfeld 
DeBlieck Jennings Olson, E. Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 

Begich 
Bennett 
Blatz 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Forsythe 

Greenfield 
Heap 
Himle 
Jacobs 

Steensma 
Sviggum 
Swenson 
Thiede 
Uphus 
Waltman 
Winter 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
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Kahn 
Kalis 
Kelly 
Kelso 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 
McEachern 
McLaughlin 
Milbert 
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Minne Ozment 
Morrison Pappas 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Reding 
Neuenschwander Rest 
O'Connor Rice 
Olsen, S. Riveness 
Orenstein Rodosovich 
Osthoff Rose 
Otis Rukavina 

Sarna 
Scheid 
Schreiber 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
'l]ornhom 
Tompkins 
Trimble 

[42nd Day 

Tunheim 
Valento 
Vanasek 
Voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Gruenes; Carlson, D., and Johnson, v., moved to amend S. F. No. 
1516, as amended, as follows: 

Page 57, after line 17, insert: 

"Sec. 79. [PROHIBITING HIGHWAY CONSTRUCTION MORA
TORIUM.] 

Notwithstanding any executive directive to the contrary, the 
department of transportation must continue a program of highway 
construction, repair, and maintenance using available revenue and 
must not impose a moratorium on hIghway constructIOn, repair, or 
mamtenance." - ~ 

Renumber the sections in sequence 

Correct internal cross references 

A roll call was requested and properly seconded. 

The question was taken on the Gruenes et al amendment and the 
roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Bishop Clark Forsythe 
Anderson, R. Blatz Clausnitzer Frederick 
Battaglia Boo Cooper Frerichs 
Bauerly Brown Dauner Greenfield 
Beard Burger DeBlieck Gruenes 
Begich Carlson, D. Dempsey Gutknecht 
Bennett Carlson, L. Dille Haukoos 
Bertram Carruthers Dorn Heap 

Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
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Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

SATURDAY, MAY 2, 1987 

McPherson Osthoff 
Milbert Otis 
Miller Ozment 
Minne Pappas· 
Morrison Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson·, D. Price 
Nelson, K. Quimi 
Neuenschwander Quist 
O'Connor Redalen 
Olsen, S. Reding 

Rose 
Rukavina 
Schafer 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Long Olson, E. Rest 

. Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Bparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Tjornhom 

Spk. Norton 
Marsh 
McDonald 
McKasy 
McLaughlin 

Olson, K. Rice 
Omann Richter 
Onnen Riveness 
Orenstein Rodosovich 

The motion prevailed and the amendment was adopted. 

McDonald offered an amendment to S. F. No. 1516, as amended. 

POINT OF ORDER 

Carlson, L., raised a point of order pursuant to rule 3.9 that the 
amendment was not in order. Speaker pro tempore Long ruled the 
point of order well taken and the amendment out of order. 

Seaberg and Uphus moved to amend S. F. No. 1516, as amended, as 
follows: 

Page 57, after line 17, insert: 

"Sec. 79. [UNEXPENDED GENERAL FUND BALANCE.] 

Notwithstanding any other law to the contrary, the commissioner 
of finance shall on June £Q, 1987; transfer 25 percent of. the 
unex ended balance in the general fund whicn is in excess of 

217,000,000, in the following manner: 

(1) 75 percent must be transferred to the highway user tax 
distribution fund. The amount Qy which this transfer increases tile 
balance in the trunk highway fund is hereby appropriated from the 
trunk highway fund to the commissioner of transportation for trunk 
lllgIiWay development in the biennium ending June 30, 1989. 

(2) 25 percent must·be transferred to the transit assistance fund. 
Ofthe amount so transferred 80 percent is hereby appropriated to 
the regional transit board. Theooard must spend this money in the 
biennium ending June 30, 1989, 63.5 percent for regular route 
service, 32.5 percent for metro mobility and :! percent for small 
urban rural and replacement services. The remainder of the amount 
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transferred to the transit assistance fund ~ appropriated to the 
commissioner of transportation for non-metropolitan transit assis
tance in the biennium ending June 30, 1989. 

The total amount transferred from the general fund under this 
section may not exceed ~ sum equal to 25 percent of the revenues 
received from the motor vehicle excise tax imposed Qy Minnesota 
Statutes, section 297B.02, in the 'lJliillilium ending June 30, 1987." 

Renumber the remaining sections 

A roll call was requested and properly seconded. 

The question was taken on the Seaberg and Uphus amendment 
and the roll was called. 

Vanasek moved that those not voting be excused from voting, The 
motion prevailed. 

There were 60 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jensen 

Johnson, V. 
Kelso 
Kludt 
Marsh 
McDonald 
McKasy 
McPherson 
Milberl 
Miller 
Morrison 
Nelson, C. 
Olsen, S. 

Omann 
Onnen 
Ozment 
Pauly 
Poppenhagen 
Quist . 
Redalen 
Richter 
IWse 
Schafer 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Battagli~ 
Bauerly 
Beard' 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Greenfield 
Jacobs 
Jaros 
Jefferson 

Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

~cEachern Pappas 
McLaughlin Pelowski 
~inne Peterson 
~unger Price 
~urphy Quinn 
Nelson, D: Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Riveness 
Olson, E. Rodosovich 
Olson, K. Rukavina 
Orenstein Sarna 
Osthoff Scheid 
Otis Schoenfeld 

Shaver 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment wa~ not adopted. 

S. F. No. 1516, A bill for. an act relating to the organization and 
operation of state. government; appropriating money for the depart-



42nd Day] SATURDAY, MAY 2, 1987 4069 

ment of transportation and other agencies with certain conditions; 
fixing and limiting fees; amending Minnesota Statutes 1986, sec
tions 12.14; 17 A.04, subdivision 5; 18.51, subdivision 2; 18.52, 
subdivision 5; 18.53; 27.041, subdivision 2; 28A.08; 32.075; 32.59; 
60A.14, subdivision 1; 60A.206, subdivision 2; 60A.23, subdivision 
7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, subdi
vision 2; 138.65; 138.91, by adding a subdivision; 309.531, subdivi
sion 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, 
subdivisions 3 and 4; amending Laws 1975, chapter 235, section 2, as 
amended. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the hill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 87 yeas and ,42 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
DiIie 
Dorn 
Greenfield 
Jacobs 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kastohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 

McKasy Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Morrison· Quinri 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Orenstein Seaberg 
Osthoff Segal 
Otis Simoneau 

Those who voted in the negative were: 

Anderson, R. Forsythe Johnson, V. . Poppenhagen 
Bennett Frederick Marsh Quist 
Bishop Frerichs McDonald Richter 
Blatz Gruenes McPherson R<>se 
Boo Gutknecht Miller Schafer 
Burter Haukoos Omann Schreiber 
Car son, D. Heap Onnen Shaver 
Clausnitzer Himle Ozment Stanius 
Dempsey Hugoson Pauly Sviggum 

Skoglund 
Solberg 
Sparby 
Steensma 
Swenson 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Welle' 
Wenzel 
Winter 
Wynia 
Spk. Norton 

'Thiede 
Tjomhom 
Tompkins 
Uphus 
Valento 
Willtman 

The bill was passed, as amende~, and its title agreed to. 
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The Speaker resumed the Chair. 

Nelson, K., was excused for the remainder of today's session. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F. No. 243. 

H. F. No. 243 was reported to the House. 

Quist, Forsythe, Sviggum, Onnen, Thiede and Gutknecht moved 
to amend H. F. No. 243, the first engrossment, as follows: 

Page 19, after line 17, insert: 

"The commissioner shall develop a plan to redetermine priorities 
within the department so that a minimum of twenty percent of 
the total general fund budget for the biennium beginning July 1, 
1989, is targeted to AIDS research and prevention programs. The 
plan must be submitted to the legislature by January 1, 1989." 

A roll call .was requested and properly seconded. 

Wynia moved to amend the Quist et al amendment to H. F. No . 
. 243, the first engrossment, as follows: 

In the Quist et al amendment, line 3, after "department" delete 
"so that a minimum of twenty percent of the total general fund 
budget for the biennium beginning July 1, 1989, is" 

A roll callwas requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. . 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 79 yeas ·and 46 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bertram 

. Bishop 

Brown 
Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
DeBlieck 
Dille 

Dorn 
Greenfield 
Jaros 
Jefferson 
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Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
KalIy 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Morrison 
Munger 
Murphy 

SATURDAY, MAY 2, 1987 

Nelson, C. Price 
Nelson, D. Heding 
Neuenschwander Rest 
O'Connor Riveness 
Olsen, S. Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Scheid 
Otis Schoenfeld 
Pappas Simoneau 
Pelowski Skoglund 
Peterson Solberg 

Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Those who voted in the negative were.: 

Bennett Gruenes 
Blatz Gutknecht 
Boo Haukoos 
Bur~er 
Car son, D. 

Heap 
Himle 

Clausnitzer Hugoson 
Dempsey Johnson, V. 
Forsythe Marsh 
Frederick McDonald 
Frerichs McKasy 

McPherson 
Miller 
Omann 
Onnen 
Osthoff 
Ozment 
Pauly 
Poppenhagen 
Quinn 
Quist 

Redalen 
Richter 
&lse 
Schafer 

. Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 
Swenson 

Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Quist et al amendment, as amended, 
and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knuth' 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Neuenschwander Rice 
O'Connor Richter 
Olsen, S. Riveness 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenstein Schafer 
Osthoff Scheid 
Otis Schoenfeld 
Ozment Schreiber 
Pappas Seaberg 
Pauly Segal 
Pelowski Shaver 
Peterson Simoneau 
Poppenhagen Skoglund 
Price Solberg 
Quinn Sparby 
Quist Stanius 
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Steensma 
Sviggum 
Swenson 
Thiede 

,!)ornhom 
Tompkins 
Trimble 
Tunheim 
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Uphus 
Valento 
Vanasek 
Voss 

Wagenius 
Waltman 
Welle 
Wenzel 

[42nd Day 

Winter 
Wynia 
Spk. Norton 

The motion prevailed and the amendment, as amended, was 
adopted. 

Solberg was excused for the remainder of today's session. 

Quist, Morrison, Bishop, Sviggum and Gutknecht moved to amend 
H. F No. 243, the first engrossment, as amended, as follows: 

Page 156, after line 13, insert: 

"Sec. 136. Minnesota Statutes 1986, section 517.08, subdivision 
la, is amended to read: 

Subd. 1a. Application for a marriage license shall be made upon a 
form provided for the purpose and shall contain the following 
information: . 

the full names of the parties, 

their post office addresses and county and state of residence, 

their full ages, 

if either party has previously been married, the party's married 
name, and the date, place and court in which the marriage was 
dissolved or annulled or the date and place of death of the former 
spouse, 

if either party is a minor, the name and address of the minor's 
parents or' guardian, 

whether the parties are related to each other, and, if so, their 
relationship, 

the name and date of birth of any child of which both parties are 
parents, born before the making of the application, unless their 
parental rights and the parent and child relationship with respect to 
the child have been terminated, 

address of the bride and groom after the marriage to which the 
court administrator shall send a certified copy of the marriage 
certificate, . 

and the full names the parties will have after marriage, 
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and ~ signed statement from a physician or other qualified health 
care professional that the parties have ulliIergone blood tests for 
human immunodetlclency virus (HIV) antibody. The statement 
must indicate that both parties are aware of the results of the test. 
The information is otherwise private data as defined in the Minne
sota government data practices act." 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page 2, line 4, after "10;" insert "517.08, subdivision la;" 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Greenfield raised a point of order pursuant to rule 3.10 that the 
second Quist et al amendment was not in order. The Speaker ruled 
the point of order not well taken and the amendment in order. 

Price moved to amend the second Quist et al amendment to H. F. 
No. 243, the first engrossment, as amended, as follows: 

In the second Quist et al amendment, page 1, line 36, delete "or 
other qualified" -

Page 2, line 1, delete "health care professional" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 87 yeas and 41 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Brown Odie Jensen Kludt 
Anderson, R. Burger Dorn Johnson, A. Knuth 
Battaglia Carlson, L Forsythe Johnson, R. Kostohryz 
Bauerly Carruthers Greenfield Kahn Krueger 
Beard Clark Jacobs Kalis Larsen 
Begich Cooper Jaros Kelly - Lasley 
Bertram Dauner Jefferson Kelso Lieder 
Bishop DeBlieck Jennings Kinkel Long 
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McEachern O'Connor 
McLaughlin Olsen, S. 
Milbert Olson, E. 
Mione Olson, K. 
Morrison Orenstein 
Munger Osthoff 
Murphy Otis 
Nelson, C. Pappas 
Nelson, D. Pelowski 
Neuenschwander Peterson 
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Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 

Schoenfeld 
Segal 
Simoneau 
Skoglund 
Sparby 
Steensma 
Tompkins 
Trimble 
Tunheim 
Vanasek 

[42nd Day 

Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Those who voted in the negative were: 

Bennett 
Blatz 
Boo 
Carlson, D. 
Clausnitzer 
Dempsey 
Frederick 
Frerichs 
Gruenes 

Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Marsh 
McDonald 
McKasy 

McPherson 
Miller' 
Omann 
Onnen 
Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 

Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanins 
Sviggum 
Swenson 

Thiede 
Tjornhom 
Uphus 
Valenta 
Waltman 

The motion prevailed and the amendment to the amendment was 
adopted. 

POINT OF ORDER 

Greenfield raised a point of order pursuant to rule 3.10 that the 
second Quist et al amendment, as amended, was not in order. The 
Speaker ruled the point of order not well taken and the amendment, 
as amended, in order. 

The question recurred on the second Quist et al amendment, as 
amended, and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion. prevailed. 

There were 85 yeas and 40 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 
Gutknecht 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jensen 
Johnson, V. 

Kalis 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Miller 
Morrison 
Nelson, C. 

Nelson, D. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Olsen, S. Richter 
Omann Rose 
Onnen Sarna 
Osthoff Schafer 
Ozment Scheid 
Pauly Schoenfeld 
Pelowski Schreiber 
Peterson Seaberg 
Poppenhagen Shaver 
Price Stanius 
Quinn Steensma 
Quist Sviggum 
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Swenson 
Thiede 

'lJornhom 
Thmpkins 

SATURDAY, MAy 2, 1987 

Uphus 
Valento 

Wagenius 
Waltman 

Those who voted in the negative were: 

Battaglia 
Begich 
CaITUthers 
Clark 
Forsythe 
Greenfield 
Gruenes 
Jaros 

Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Larsen 
Lasley 

Lieder 
Mclaughlin 
Minne 
Munger 
Murphy 
Olson, E. 
Olson, K. 
Orenstein 

Otis 
Pappas 
Riveness 
Rodosovich 
Rukavina 
Segal 
Simoneau 
Skoglund 

Wenzel 
Winter 

Sparby 
Trimble 
Tunheim 
Vanasek 
Voss 
'/kne 
Wynia 
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Spk. Norton 

The motion prevailed and the amendment, as amended, was 
adopted. 

Quist, Onnen, Thiede and Gutknecht offered an amendment to H. 
F. No. 243, the first engrossment, as amended. 

POINT OF ORDER 

Greenfield raised a point of order pursuant to rule 3.9 that the 
Quist et al amendment was not in order. The Speaker ruled the point 
of order well taken and the amendment out of order. 

McPherson moved to amend H. F. No. 243, the first engrossment, 
as amended, as follows: 

Page 5, after line 29, insert: 

"Of this amount $95,000 in fiscal 
year 1988 and $105,000 in fiscal 
year 1989 is for continued funding 
for People House" 

The motion did not prevail and the amendment was not adopted. 

Gruenes moved to amend H. F. No. 243, the first engrossment, as 
amended, as follows: 

Page 71, line 19, delete everything after the period 

Page 71, delete lines 20 to 23 

A roll call was requested and properly seconded. 

The question was taken On the Gruenes amendment and the roll 
was called. 
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Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 57 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dempsey Kinkel Omann Sviggum 
Bauerly Dille Kludt Onnen Swenson 
Bertram Dorn Krueger Pauly Thiede 
Bishop Frederick Lieder Poppenhagen Tunheim 
Boo Frerichs Marsh Quist Uphus 
Brown Gruenes McDonald Redalen Waltman 
Burger Gutknecht McEachern Richter Welle 
Carlson, D. Haukoos McKasy Schafer Wenzel 
Clausnitzer Hugoson Morrison Schoenfeld Winter 
Cooper Johnson, R. Nelson, C. Seaberg 
Dauner Johnson, V. Neuenschwander Shaver 
DeBlieck: Kalis Olson, K. Sparby 

Those who voted in the negative were: 

Battaglia Jefferson Milbert Reding Steensma 
Beard Jennings Minne &"t Tjornhom 
Begich Jensen Munger Rice Tompkins 
Bennett Johnson, A. Murphy Riveness . Trimble 
Blatz Kahn . O'Connor Rodosovich Valento 
Carlson, L. Kelly Olsen, B- Rese Vanasek 
Carruthers Kelso Olson, E. Rukavina Voss 
Clark Knuth Orenstein Sarna Wagenius 
Forsythe Kostohryz Osthoff Scheid Wynia 
Greenfield Larsen Otis Schreiber Spk.Norton 
Hea~ Lasley Ozment Segal 
Hime Long Peterson Simoneau 
Jacobs McLaughlin Price Skoglund 
Jaros McPherson Quinn Stanius 

The motion did not prevail and the amendment was not adopted. 

Schreiber and Stanius moved to amend H. F. No. 243, the first 
engrossment, as amended, as follows: 

Page 7, line 31, delete "147,156,400" and insert "161,552;900" and 
delete "147,443,900" and insert "161,840,400" 

Page 8, line 36, delete "413,873,500" and insert "399,477,000" and 
delete "447,225,500" and insert "432,829,000" 

Page 54, after line 11, insert: 

"Sec. 34. Minnesota St;ltutes 1986, section 256.82, subdivision 1, 
is amended to read: 

Subdivision 1. [MONTHLY PAYMENTS.] Based upon estimates 
submitted by the county agency to the state agency, which shall 
state the estimated required expenditures for the succeeding month, 
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upon the direction of the state agency payment shall be made 
monthly in advance by the state to the counties of all federal funds 
available for that purpose for such succeeding month, together with 
an amount of state funds equal to 'to 90 percent of the difference 
between the total estimated cost and thefederal funds so available 
for payments made after DeeembeF 3l-; W+9 aad befure Jaa",u'Y l, 
1981-, aad 8& !,eFeeHt ef the !li/fuFeaee fuF !,aymeHts ma<le afteF 
DeeemaeF 3l-; 198() June 30, 1987. Adjustment of any overestimate 
or underestimate made by any county shall be made upon the 
direction of the state agency in any succeeding month." 

Page 117, after line 21, insert: 

"Sec. 84. Minnesota Statutes 1986, section 256D.03, subdivision 2, 
is amended to read: 

Subd. 2. After Deeemaer 3l-; 198()June 30, 1987, state aid shall be 
paid to local agencies for ffl 90 percentOf' all general assistance 
grants .up to the standards of section 256D.01, subdivision la, and 
according to procedures established by the commissioner. 

After December 31, 1986, state aid must be paid to local agencies 
for 65 percent of work readiness assistance paid under section 
256D.051 if the county does not have an approved and operating 
community investment program. 

Any local agency may, from its own resources, make payments of 
general assistance: (a) at a standard higher than that established by 
the commissioner without reference to the standards of section 
256D.01, subdivision 1; or, (b) to persons not meeting the eligibility 
standards set forth in section 256D.05, subdivision 1, but for whom 
the aid would further the purposes established in the general 
assistance program in accordance with rules promulgated by the 
commissioner pursuant to the administrative procedure act." 

Page 132, after line 29, insert: 

"Sec. 100. Minnesota Statutes 1986, section 256D.36, subdivision 
1, is amended to read: 

Subdivision 1. Commencing January 1, 1974, the commissioner 
shall certify to each local agency the names of all county residents 
who were eligible for and did receive aid during December, 1973 
pursuant to a categorical aid program of old age assistance, aid to 
the blind, or aid to the disabled. From and after January 1, 1980, 
until January 1, 1981, the state shall pay 70 percent and the county 
shall pay 30 percent of the supplemental aid calculated for each 
county resident certified under this section who is an applicant for or· 
recipient of supplemental security income. After December 31, 1980, 
the state shall pay 85 percent and the county shall pay 15 percent of 
the aid. After June 30, 1987, the state shall ~ 90 percent and the 
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county shall E!',Y 10 percent of the aid. The amount of supplemental 
aid for each individual eligible under this section shall be calculated 
pursuant to the formula prescribed in title II, section 212 (a) (3) of 
Public Law Number 93-66, as amended." 

Renumber the sections in order 

Correct the internal references 

Amend the title as follows: 

Page 1, line 17, after "2;" insert "256.82, subdivision -1;" 

Page 1, line 29, after the second "subdivisions" insert "2" 

Page 1, line 34, after "256D.22;" insert "256D.36, subdivision 1;" 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber and Stanius amendment 
and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 53 yeas and 73 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Himle 
Rugoson 
Johnson, R. 
Johnson, V. 
Kinkel 
Marsh 

. McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Osthoff 
Ozment 
Pauly 

Those who voted in the negative were: 

Anderson, G. DeBlieck Kludt 
Anderson, R. Dorn Knuth 

Poppenhagen 
Quinn 
Quist 
Redalen 
Richter 
IWse 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 

Murphy 
Nelson, C. 

Stanius 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Upbus 
Valento 
Waltman 

Rice 
Riveness 

Battaglia Greenfield Kostohryz Neuenschwander Rodosovich 
Bauerly Jacobs Krueger O'Connor Rukavina 
Beard Jaros Larsen Olspn, E. Sarna 
Begich Jefferson Lasley Olson, K. Schoenfeld 
Bertram Jennings Lieder Orenstein Segal 
Brown Jensen Long Otis Simoneau 
Carlson. L. Johnson, A. McEachern Pelowski Skoglund 
Carruthers Kahn McLaughlin Peterson Sparby 
Clark Kalis Milbert Price Steensma 
Cooper Kelly Minne Reding Trimble 
Dauner Kelso Munger &'st Tunheim 
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Vanasek 
Voss 

Wagenius 
Welle 

SATURDAY, MAY 2, 1987 

Wenzel 
Winter 

Wynia 
Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

Stanius and Sviggum moved to amend H.F. No. 243, the first 
engrossment, as amended, as follows: 

Page 2, line 34, delete "1,088,344,600" and insert "1,088,653,400"; 
delete "1,135,864,800" and insert "1,135,556,000" 

Page 3, line 2, delete "1,096,061,200" and insert "1,096,370,000"; 
delete "1,143,598,700" and insert "1,143,289,900" 

Page 3, line 10, delete "928,601,400" and insert "926,665,200"; 
delete "978,242,800" and insert "975,689,000" 

Page 6, line 39, delete "609,967,200" and insert "608,031,000"; 
delete "647,031,600" and insert "644,459,800" 

Page 7, line 31, delete "147,156,400" and insert "145,220,200"; 
delete "147,443,900" and insert "144,890,100" 

Page 12, line 46, delete "30,102,200" and insert "30,852,200"; 
delete "27,830,800" and insert "28,580,800" 

Page 14, line 16, delete "20,583,500" and insert. "21,333,500"; 
delete "20,497,100" and insert "21,247,100" 

Page 16, line 38, delete "98,104,400" and insert "98,699,400"; 
delete "98,069,200" and insert "98,664,200" 

Page 17, line 3, delete "23,213,900" and insert "23,808,900"; 
delete "24,901,900" and insert "25,496,900" 

Page 17, after line 42, insert: 

"Of this appropriation, $647,000 
the first year and $500,000 the 
second year are for battered 
women grants. 

Of this appropriation, $75,000 the 
first year and $75,000 the second 
year are for sexual assault grants. 

Of this appropriation, $20,000 the 
first year and $20,000 the second 
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year are for crime victim centers 
grants." 

[42nd.Day 

Page 18, line 23, delete "30,853,500" and insert "31,753,500"; 
delete "31,189,400" and insert "32,089,400" 

Page 19, line 31, delete "20,399,600" and insert "21,299,600"; 
delete "20,392,900" and insert "21,292,900" 

Page 19, line 37, delete "$100,000" and insert "$900,000" 

Page 160, delete lines 4 and 5 

Page 160, line 9, delete "Section 144," 

Page 160, delete line 10 

Renumber sections 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Stanius and Sviggum amendment 
and the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 52 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Cooper 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutkneeht 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Marsh 

McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Osthoff 
Ozment 
Pauly 

Poppenhagen 
Quist 
Redalen 
Richter 
Bose 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 
Shaver- . 
Stanius 

Those who voted in the negative were: 

Anderson, G. Carruthers Jaros Kalis 
Battaglia Clark Jefferson Kelly 
Bauerly Dauner Jennings Kelso 
Beard DeBlieck Jensen Kinkel 
Begich Dorn Johnson, A. Kludt 
Bertram Greenfield Johnson, R. Knuth 
Carison, L. Jacobs Kahn . Kostohryz 

Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
Mclaughlin 
Minne 
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Munger Otis 
Murphy Pappas 
Nelson, C. Pelowski 
Neuenschwander Peterson 
O'Connor Price 
Olson, E. Quinn 
Olson, K. Reding 
Orenstein Rest 
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Rice 
Riveness 
Rodosovich 
Rukavina 
Scheid 
Segal 
Simoneau 
Skoglund 

Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Voss 
Wagenius 
Welle 

Wenzel 
Winter 
Wynia 

4081 

Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 243, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
services, corrections, health, economic security, and other purposes 
with certain conditions; amending Minnesota Statutes 1986, sec
tions 15A.081, subdivision 1; 86.33, subdivisions 2 and 3; 136C.06; 
144.55, subdivision 6; 144.68; 144.69; 144A.05; 144A.071, subdivi
sion 3; 144A.27; 144A.33, subdivision 3; 171.29, subdivision 2; 
245.713, subdivision 2; 246.50, subdivisions 3, 4a, 5, 7, and by 
adding a subdivision; 246.51; 246.511; 251.011, subdivision 6; 
252.275, subdivisions 1, 2, 4, and 7; 256.01, subdivisions 2 and 4; 
256.045, subdivision 3; 256.73, by adding a subdivision; 256.736, 
subdivisions 3, 4, 6, and by adding subdivisions; 256.74, subdivision 
1; 256.969, subdivision 2; 256.98; 256B.02, subdivision 8, and by 
adding a subdivision; 256B.03, subdivision 1; 256B.04, subdivisions 
14 and 15; 256B.06, subdivision 1, and by adding a subdivision; 
256B.064, subdivision 1a; 256B.15; 256B.17, subdivisions 4 and 5; 
256B.19; subdivision 1; 256B.35; subdivisions 1 and 2; 256B.421, 
subdivision 1; 256B.431, subdivisions 2b, 2e, 3a, 4, and by adding 
subdivisions; 256B.433; 256B.47, subdivision 1, and by adding 
subdivisions; 256B.48, subdivisions 1 and 6; 256B.50, subdivision 2; 
256B.69, subdivisions 6, 11, and by adding subdivisions; 256C.26; 
256D.01, subdivision 1a; 256D.02, subdivisions 5 and 8; 256D.03, 
subdivisions 3, 4, and by adding a subdivision; 256D.05, subdivision 
1, and by adding a subdivision; 256D.051, subdivisions 1, 6, and by 
adding a subdivision; 256D.06, subdivisions 1, 1b, 2, 3, and 6; 
256D.08, subdivision 1; 256D.101; 256D.15; 256D.22; 256D.37, 
subdivision 1; 256E.03, subdivision 2; 256E.06, by adding a subdi
vision; 256E.07, by adding a subdivision; 256E.12, subdivision 3; 
257.35; 257.351, subdivision 15, and by adding subdivisions; 
257.354, subdivision 4, and by adding a subdivision; 268.0111, 
subdivision 8; 268.0122, subdivisions 2 and 3; 268.36; 268.37, 
subdivision 3; 268.673, subdivision 5, and by adding a subdivision; 
268.6751; 268.676; 268.677, subdivision 1; 268.678, subdivisions 1 
and 4; 268.681, subdivision 2, and by adding a subdivision; 268.85, 
subdivision 2; 268.86, subdivisions 1, 2, and 4; 268.871, subdivisions 
1, 2, and by adding a subdivision; 268.88; 268.89, subdivision 2; 
268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by adding subdivisions; 
268.911, subdivision 1; 393.07, subdivision 10; 524.3-1201; propos
ing coding for new law in Minnesota Statutes, chapters 62D; 144; 
144A; 245; 246; 256; 256B; 256D; 256E; 257; and 268; repealing 
Minnesota Statutes 1986, sections 116J.035, subdivision 3; 116L.04, 
subdivision 3; 136.63, subdivision 1b; 144.66; 144.67; 178.03, subdi-
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VISIOn 5; 245.69, subdivision 1a; 245.713, subdivisions 1 and 3; 
245.73; 245.74; 245.76; 256.966, subdivision 2; 256B.05, subdivision 
4; 256B.07; 256D.051, subdivisions 4, 5,11, and 12; 256E.12; 267.01; 
267.02; 267.03; 267.0<1; 267.05; 267.06; and 268.0111, subdivision 3. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 91 yeas and 37 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Frederick 

Greenfield 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Otis 
Lieder Ozment 
Long Pappas 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Price 
Milbert Quinn 
Minne Quist 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Riven.ess 
Nelson, D. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 

Those who voted in the negative were: 

Bennett Frerichs McDonald Poppenhagen 
Boo Gruenes McPherson Redalen 
Bur~er Gutknecht Miller RiChter 
Car son, D. Haukoos Olsen, S. Rose 
Clausnitzer Heap Omann Schafer 
Dempsey Himle Onnen Schreiber 
Dille Hugoson Osthoff Shaver 
Forsythe Marsh Pauly Steensma 

Seaberg 
Segal 
Simoneau 
Skoglund 
Sparby 
Stanius 
Swenson 
Tompkins 
Trimble 
Tunheim 
Valenta 
Vanasek 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Svigrem 
Thie e 
Tjornhom 
Uphus 
Waltman 

The bill was passed, as amended, and its title agreed to. 

There being no objection, the order of business reverted to Mes
sages from the Senate. 
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MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 753, A bill for an act relating to education; providing aids 
to education, aids to libraries, appropriations to the state academies 
for the deaf and blind, and the department of education; changing 
secondary pupil unit weighting; establishing a formula equity 
allowance; changing the calculation of special education aid; in
creasing the community education formula; changing the capital 
expenditure formula; changing the secondary vocational funding 
formula; increasing desegregation levies and appropriating deseg
regation aid; appropriating money; amending Minnesota Statutes 
1986, sections 43A.08, subdivisions 1 and 1a; 43A.18, subdivision 4; 
118.12; 118.13; 118.14; 120.03, subdivision 1;120.0752, by adding a 
subdivision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by 
adding subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3, 
5, and by adding subdivisions; 121.87, subdivision 1, and by adding 
a subdivision; 121.88, subdivision 2, and by adding a subdivision; 
121.935, subdivision 6; 121.936, subdivision 1; 122.541, subdivision 
2; 123.36, subdivision 13; 123.39, subdivision 1, and by adding a 
subdivision; 123.58, subdivisions 6 and 8a; 123.705, subdivision 1; 
124.05, subdivision 1; 124.17, subdivisions 1 and 1a; 124.195, 
subdivision 9; 124.2138, subdivision 4, and by adding a subdivision; 
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1, 
4b, 7b, 8a, 8i, 10, and by adding a subdivision; 124.245, subdivisions 
1, 3, and by adding subdivisions; 124.246, subdivision 2; 124.247, 
subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b; 
124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdivi
sion 1b, and by adding subdivisions; 124.32; 124.481; 124.524, by 
adding a subdivision; 124.573; 124.574, subdivisions 2b, 3, 4, and by 
adding subdivisions; 124.646, subdivision 1; 124A.01; 124A.02, 
subdivisions 7, 8, 9, 16, and by adding subdivisions; 124A.03, 
subdivisions la, 3, and by adding a subdivision; 124A.033, subdivi
sion 2; 124A.036, by adding a subdivision; 124A.06; 124A.08, 
subdivisions 1, 3a, and 5; 124A.10, subdivision 1, and by adding a 
subdivision; 124A.12, subdivision 1; 124A.14, subdivision 4; 125.03, 
subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4; 125.611, 
subdivisions 10, 11, 12, and 13; 126.02, subdivision 2; 126.48, by 
adding Ii subdivision; 126.56, subdivisions 3 and 6; 126.65; 126.66, 
subdivisions 1, 6, and by adding subdivisions; 126.67, subdivisions 
1, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions 
1 and 3; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions 5, 6e, 8c, 9, 11a, Hc,and by adding subdivi-
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sions; Laws 1984, chapter 463, article 6, section 15, subdivision 1; 
Laws 1986, First Special Session chapter I, article 5, section 9; 
proposing coding for new law in Minnesota Statutes, chapters 43A; 
121; 122; 123; 124A; 125; 126; 128A; 129B; and 134; repealing 
Minnesota Statutes 1986, sections 120.17, subdivision 13; 123.937; 
124.05, subdivision 2; 124.185; 124.2161; 124.2162; 124.2163; 
124.225, subdivision 1a; 124.273, subdivision 2b; 124.275; 124A.20; 
125.611, subdivisions 8 and 9; 129B.Ol; 129B.02; 129B.04; 
129B.041, subdivision 4; 129B.05; 129B.17; 129B.20; 129B.21; 
129B.35; 129B.37; and 275.125, subdivision 5d. 

PATRICK E. F'LAHAVEN, Secretary of the Senate 

McEachern moved that the House refuse to concur in the Senate 
amendments to H. F. No. 753, that the Speaker appoint a Conference 
Committee of 5 members of the House, and that the Rouse requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

CONSENT CALENDAR 

Vanasek moved that the bill on the Consent Calendar for today be 
continued one day. The motion prevailed. 

SPECIAL ORDERS 

Vanasek moved that the bills on Special Orders for today be 
continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Long moved that H. F. No. 297, now on General Orders, be 
re-referred to the Committee on Judiciary. The motion prevailed. 

-Minne moved that H. F. No. 208, ·now on General Orders, be 
re-referred to the Committee on Judiciary. The motion prevailed. 
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Anderson, G" moved that H, F. No. 837 be returned to its author. 
The motion prevailed. 

Anderson, G., moved that H. F. No. 1635 be returned to its author. 
The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 753: 

Nelson, K.; McEachern; Vellenga; Bauerly and Ozment. 

Thiede moved that the following statement be printed III the 
pennanent Journal of the House: 

"I was excused pursuant to the Rules of the House on Friday, May 
1, 1987, when the final vote was taken on S. F. No. 1515. Had I been 
present, I would have voted Yea." The motion prevailed. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 10:00 a.m., Monday, May 4,1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 10:00 a.m., 
Monday, May 4,1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

FORTY-THIRD DAY 

SAmT PAUL, MINNESOTA, MONDAY, MAY 4, 1987 

The J;iouse of Representatives convened at 10:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by the Reverend Roger Kinsey, Southeast 
Christian Church, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson,.D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Dille 
Dorn 
ForsYthe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

A quorum was present. 

Marsh Ozment 
McDonald Pappas 

. McEachern Pauly' 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K-. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen SChreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 

'.Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Clausnitzer was excused until 10:20 a.m. Dempsey was excused 
until 10:30 a.m. Himle was excused until 11:00 a.m. Jennings was 
excused until 11:45 a.m. Jaros was excused until 2:40 p.m. . . 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Larsen moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 753, 
508,867, 1078, 1156, 1172 and 1302 andS. F. Nos. 1516, 605, 833, 
461,948; 1053,385,79,578,897,1072,1183,1237,751,1114,1152, 
183,225,353, 1 and 1515 have been placed in the members' files. 

S. F. No. 605 and H. F. No. 1619, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-· 
cal. 

Bertram moved that S. F. No. 605 be substituted for H. F. No. 1619 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1114 and H. F. No. 1148, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jacobs ~oved that the rules be so far suspended that S. F. No. 1114 
be substituted for H. F. No. 1148 ·and that the House File be 
indefinitely postponed. The motion prevailed. 

s. F. No. 1053 and H. F. No. 1265, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Olsen, S., moved that the rules be so far suspended that S. F. No. 
1053 be substituted for H. F. No. 1265 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 79 and H. F. No. 1008, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Vellenga moved that the rules be so far suspended that S, F. No. 79 
be substituted for H. F. No. 1008 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 353 and H. F. No. 373, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Nelson, D., moved that the rules be so far suspended that S. F. No. 
353 be substituted for H. F. No. 373 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 751 and H. F. No. 884, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Scheid moved that S. F. No. 751 be substituted for H. F. No. 884 and 
that the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 578 and H. F. No. 1392, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved thatthe rules be so far suspended that S. F. No. 
578 be substituted for H. F. No. 1392 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 833 and H. F. No. 828, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Stanius moved that S. F. No. 833 be substituted for H. F. No. 828 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1152 and H. F. No. 1375, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF"RULES 

Jacobs moved that the rules be so far suspended that S. F. No. 1152 
be substituted for H. F. No. 1375 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 948 and H. F. No. 1069, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Greenfield moved that S. F No. 948 be substituted for H. F No. 
1069 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 897 and H. F. No. 895, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF' RULES 

Jacobs moved that the rules be so far suspended that S. F No. 897 
be substituted for H. F. No. 895 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F No. 461 and H. F. No. 403, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Kinkel moved that ·S. F No. 461 be substituted for H. F No. 403 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F No. 183 and H. F. No. 268, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Kinkel moved that S. F. No. 183 be substituted for H. F No. 268 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F No. 225 and H. F. No. 226, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Battaglia moved that the rules be so far suspended that S. F. No. 
225 be substituted for H. F. No. 226 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1183 and H. F. No. 1562, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Schreiber moved that the rules be so far suspended that S. F. No. 
1183 be substituted for H. F. No. 1562 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 385 and H. F. No. 1172, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 385 
be substituted for H. F. No. 1172 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Voss from the Committee on Taxes to which was referred: 

S. F. No. 1296, A bill for an act relating to Gillette Children's 
Hospital; clarifying the hospital's exemption from certain tax pro
visions; amending Minnesota Statutes 1986, section 250.05, by 
adding subdivisions. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 605, 1114, 1053, 79,353, 751,578,833, 1152,948,897, 
461, 183, 225, 1183, 385 and 1296 were read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

[43rd Day 

The following House Files were introduced: 

Bauerly and McEachern introduced: 

H. F. No. 1642, A bill for an act relating to education; authorizing 
the legislative commission on public education to contract for a 
project; requiring reports; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Education. 

Marsh, Clausnitzer, Kelly, Orenstein and Solberg introduced: 

H. F. No. 1643, A bill for an act relating to the sentencing 
guidelines commission; changing the membership of the commis
sion; amending Minnesota Statutes 1986, section 244.09, subdivi
sion 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 26, A bill for an act relating to workers' compensation; 
providing for the organization and powers of the state compensation 
insurance fund; amending Minnesota Statutes 1986, sections 
llA.24, subdivision 4; 176A.02, subdivisions 1 and 2; and 176A.04. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Simoneau moved that the House concur in the Senate amend
ments to H. F. No. 26 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 26, A bill for an act relating to workers' compensation; 
providing for the organization and powers of the state compensation 
insurance .fund; amending Minnesota Statutes 1986, sections 
11A.24, subdivision 4; 176A.02, subdivisions 1 and 2; and 176A.04. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was caned. There were 119 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson. R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Forsythe 
Frederick 

Frericha 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 
Long 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
Milbert Quinn 
Miller Quist 
Morrison Redalen 
Munger ¥ing 
Murphy RIce 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren . Sarna 
Orsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
OlUlen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

Simoneau 
Skoglund 
SoI1lerg 
Sparby 
Stanius 
.Steensma 
Sviggum 
Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
.Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to; 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1009, A bill for an act relating to transportation; 
providing for standards for special transportation service; requiring 
changes in the administration of special transportation service in 
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the metropolitan area; amending Minnesota Statutes 1986, sections 
174.30, subdivisions 1, 2, 4, 6, 7, and by adding subdivisions; 
473.386, subdivisions 1, 2, 3, 4, and 6; repealing Minnesota Statutes 
1986, section 473.386, subdivision 7. 

PATRJCK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Jefferson moved that the House concur in the Senate amendments 
to H. F. No. 1009 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1009, A bill for an act relating to transportation; 
providing for standards for special transportation service; requiring 
changes in the administration of special transportation service in 
the metropolitan area; amending Minnesota Statutes 1986, sections 
174.30, subdivisions 1, 2, 4, 6, 7, and by adding subdivisions; 
473.386, subdivisions 1, 2, 3, 4, and 6; repealing Minnesota Statutes 
1986, section 473.386, subdivision 7. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 122 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 

Frederick. 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 

. Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson. R. 
Jolmson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen 
Lasley 
,Lieder 

Long Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
MOlTison Quinn 
Munger Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogcen Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid . 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
\\\llle 
Wenzel 
Winter 
Spk. Norron 
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The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 200, A bill for an act relating to abuse and neglect 
reporting; providing a standard for the disclosure of a reporter's 
name under the child abuse reporting act and the vulnerable adults 
reporting act; amending Minnesota Statutes 1986, sections 626.556, 
subdivision 11; and 626.557, subdivision 12. 

PATllICK E. FLAHAVEN, Secretary of the Senate 

Vellenga moved that the House refuse to concur in the Senate 
amendments to H. F. No. 200, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 317, 170, 823 and 1078. 

PATllICK E. FLAHAV>:N, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 317, A bill for an act relating to retirement; police and 
salaried firefighters relief associations; authorizing the voluntary 
consolidation of local relief associations with the public employees 
police and fire fund; authorizing the individual election of applicable 
benefit coverage upon consolidation; amending Minnesota Statutes 
1986, sections 353.01, subdivisions 2b, 10, and 16; 353.271; 353.64, 
subdivision 1; and 353.65, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapters 353 and 356; proposing coding 
for new law as Minnesota Statutes, chapters 353A and 353B. 

The bill was read for the first time and referred 'to the Committee 
on Governmental Operations. 
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S. F. No. 170, A bill for an act relating to economic development; 
recodifying provisions governing housing and redevelopment au
thorities, port authorities, economic development authorities, area 
redevelopment, municipal development districts, mined under
ground space development, rural development finance authorities, 
public development debt, enterprise zones, tax increment financing, 
and other local economic development tools; extending duration of 
bond allocation act; removing certain service persons' preference 
provisions from the housing and redevelopment authority law; 
modifying requirements for developers' tax abatements under the 
housing and redevelopment authority law; removing a sunset on 
certain St. Paul port authority provisions; allocating bonding au
thority subject to a volume cap under federal tax law; allocating 
bonding authority to the city of Minneapolis, located in Hennepin 
county, and to the city of Saint Paul, located in Ramsey county; 
amending Minnesota Statutes 1986, sections 16B.61, subdivision 3; 
41A.05, subdivision 2; 41A.06, subdivision 5; 115A.69, subdivision 
9; 116.1.27, subdivision 4; 116M.03, subdivisions 11, 19, and 28; 
116M.06, subdivision 3; 116M.07, subdivision 11; 124.214, subdivi
sion 3; 216B.49, subdivision 7; 268.38, subdivision 3; 272.02, subdi
vision 5; 272.026; 272.68, subdivision 4; 273.13, subdivisions 9 and 
24; 273.1393; 282.01, subdivision 1; 290.61; 298.2211, subdivisions 1 
and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251; 
462C.02, subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06; 
465.54; 465.74, subdivision 7; 465.77; 471A.03, subdivision 9; 
473.195, subdivision 1; 473.201, subdivision 1; 473.504, subdivision 
11; 473.556, subdivision 6; 473.638, subdivision 2; 473.811, subdi
vision 8; 473.852, subdivision 6; 473F.02, subdivision 3; 473F.05; 
473F.08, subdivisions 2, 4, and 6; 475.525, subdivision 3; 477 A.011, 
subdivision 7; 504.24, subdivision 2; and 609.321, subdivision 12; 
repealing Minnesota Statutes 1986, sections 273.1312; 273.1313; 
273.1314; 273.71; 273.72; 273.73; 273.74; 273.75; 273.76; 273.77; 
273.78; 273.86; 362A.01; 362A.02; 362A.03; 362A.04; 362A.041; 
362A.05; 362A.06; 373.31; 426.055; 458.09; 458.091; 458.10; 458.11; 
458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191; 
458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 458.197; 
458.198; 458.199; 458.1991; 458.70; 458.701; 458.702; 458.703; 
458.711; 458.712; 458.713; 458.72; 458.74; 458.741; 458.75; 458.76; 
458.77; 458.771; 458.772; 458.773; 458.774; 458.775; 458.776; 
458.777; 458.778; 458.79; 458.80; 458.801; 458.81; 458C.01; 
458C.03; 458C.04; 458C.05; 458C.06; 458C.07; 458C.08; 458C.09; 
458C.1O; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15; 458C.16; 
458C.17; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01; 
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34; 
462.411; 462.415; 462.421; 462.425; 462.426; 462.427; 462.428; 
462.429; 462.4291; 462.432; 462.435; 462.441; 462.445; 462.451; 
462.455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481; 
462.485; 462.491; 462.495; 462.501; 462.505; 462.511; 462.515; 
462.521; 462.525; 462.531; 462.535; 462.541; 462.545; 462.551; 
462.555; 462.556; 462.561; 462.565; 462.571; 462.575; 462.581; 
462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 462.615; 
462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651; 
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462.655; 462.661; 462.665; 462.671; 462.675; 462.681; 462.685; 
462.691; 462.695; 462.701; 462.705; 462.712; 462.713; 462.714; 
462.715; 462.716; 465.026; 465.53; 465.55; 465.56; 472.01; 472.02; 
472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 472.09; 472.10; 
472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16; 472A.Ol; 
472A.0~; 472A.03; 472A.04; 472A.05; 472A.06; 472A.07; 472A.09; 
472A.1O; 472A.11; 472A.12; 472A.13; 472B.Ol; 472B.02; 472B.03; 
472B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.01; 474.02; 
474.03; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09; 474.10; 
474.11; 474.13; 474.15; amending Minnesota Statutes 1986, sections 
462C.11, subdivisions 2 and 3; 474A.02, subdivisions 1, 2, 3, 6, 7, 8, 
12, 14, 16, 18, 19, 21, 26, and by adding subdivisions; 474A.03, 
subdivision 1, and by adding a subdivision; 474A.04, subdivisions 5, 
6, and by adding a subdivision; 474A.13, subdivisions 1, 4, and 5; 
474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; and 
474A.21; proposing coding for new law in Minnesota Statutes, 
chapter 474A; repealing Minnesota Statutes 1986, sections 474A.02, 
subdivisions 5, 9, 10, 11, 13, 15, 17,20,22,23,24,25,27,28, and 29; 
474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 2, 3, and 4; 
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.I0; 474A.11; 
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1961, 
chapter 545; Laws 1963, chapters 254; and 827; Laws 1967, chapter 
541; Laws 1969, chapter 98; Laws 1973, chapter 114; Laws 1974, 
chapter 218; Laws 1975, chapter 326; Laws 1976, chapter 234, 
section 3; Laws 1979, chapter 269, section 1; Laws 1980, chapters 
453; and 595, sections 5 and 8; Laws 1981, chapters 222, section 6; 
and 223, section 6, subdivision 3; Laws 1982, chapter 523, article 24, 
section 2; Laws 1983, chapters 110; and 257, section 1; Laws 1984, 
chapters 397; 498; and 548, section 9; and Laws 1985, chapters 173; 
177; 188; 189; 192; 199; 205; 206, sections 2 and 3; and 301, sections 
3 and 4; proposing coding for new law as Minnesota Statutes, 
chapter 469. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 823, A bill for an act relating to banking; authorizing the 
acquisition of banks for operation as detached banking facilities in 
the city of Duluth and adjacent municipalities. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

S. F. No. 1078, A bill for an act relating to commerce; regulating 
conventional loans; requiring an additional notice of default under 
certain circumstances; amending Minnesota Statutes 1986, section 
47.20, subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 
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CONSENT CALENDAR 

H. F. No. 1029, A bill for an act relating to property transfers; 
expanding the manner for creating custodial property under the 
uniform transfers to· minors act; amending Minnesota Statutes 
1986, section 527.29. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. Therewere 123 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begieb 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
·Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Morrison Redalen 
Murphy Reding 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Shaver 
Osthoff Simoneau 
Otis Skoglund 

The bill was passed and its title agreed to. 

SPECIAL ORDERS 

Solberg 
Spal'by 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1046, A bill for an act relating to family law; specifying 
conditions for retroactive modification of child support; amending 
Minnesota Statutes 1986, section 518.64, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 14 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly ./ 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dille 
Dorn 
Forsythe 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Heap 
Rugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff' 
Marsh Otis 
McEachern Ozment 
McKasy Pappas 
McLaughlin Pauly 
McPherson Pclowski 
Milbert Peterson 
Miller Price 
Morrison Reding 
Munger Rice 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Scheid 
Ogren Schoenfeld 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 
Onnen Simoneau 

Those who voted in the negative were: 

Bishop 
Dauner 
Dempsey 

Frederick 
Frerichs 
Haukoos 

McDonald 
Poppenhagen 
Quinn 

Quist 
Richter 
Schafer 

The bill was passed and its title agreed to. 

. Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Thiede 
Tompkins 

H. F. No. 593, A bill for an act relating to crimes; requmng 
insurance companies to notify and release insurance policy iriforma
tion to certain law enforcement and prosecutorial authorities re
garding motor vehicle thefts under investigation; prescribing higher 
penalties for major theft and motor vehicle theft; providing that 
orders. of restitution may be entered in favor of corporate victims; 
allowing the court to amend or issue orders of restitution when the 
defendant is on probation or supervised release; extending the 
statute of limitations for certain major thefts to five years; amending 
Minnesota Statutes 1986, sections 90.301, subdivision 6; 256.98; 
256B.35, subdivision 5; 393.07, subdivision 10; 609.52, subdivision 
3; 6l1A.01; 611A,04, subdivision 1; and 628.26; proposing coding for 
new law in Minnesota Statutes, chapter 65B. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap . 
Hugoson' 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
Mc~y Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
:Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed and its title agreed to. 

H. F. No. 822, A bill for an act relating to commerce; requiring that 
credit card applications contain specific disclosures respecting con
ditions and costs; prescribing penalties; providing remedies; propos
ing coding for new law in Minnesota Statutes, chapter 325G. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Frederick 
Greenfield 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
KostoMyz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ogren 
Marsh Olsen, S. 
McEachern Olson, E. 
McKasy Olson, K. 
McLaughlin Omann 
McPherson Onnen 
Milbert Orenstein 
Miller Osthoff 
Morrison Otis 
Munger Ozment 
Murphy Pappas 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Redalen 
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Reding 
Rest 
Rice 
Richter 
Riveness 
ROOosovich 
Rose 
Rukavina 

Sarna 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

MONDAY, MAY 4, 1987 

Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Tjornhom 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
\bss 

Those who voted in the negative were: 

Forsythe 
Frerichs 

Gutknecht 
McDonald 

Pauly 
Poppenhagen 

Quist 
Schafer 

The bill was passed and its title agreed to. 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

4101 

Spk. Norton 

Thiede 

H. F. No. 165, A bill for an act relating to insurance; establishing 
rates for cooperative housing and neighborhood real estate trust 
insurance within the Minnesota FAIR plan; proposing coding for 
new law in Minnesota Statutes, chapter 65A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 105 yeas and 20 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
BauerJy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dom 
Forsythe 

Greenfield 
Heap 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohiyz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Otis 
McEachern Ozment 
McKasy Pappas 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
MUnger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Ols~n, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Those who voted in the negative were: 

Blatz 
Frederick 
Frerichs 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Hugoson 

McDonald 
Miller 
Morrison 
Pauly 

Poppenhagen 
Quist 
Richter 
Schafer 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Sviggum 
Thiede 
Tjornhom 
Waltman 
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The bill was passed and its title agreed to. 

H. F No. 230, A bill for an act relating to elections; authorizing 
combination of certain municipalities for election purposes; amend
ing Minnesota Statutes 1986, sections 204B.14, subdivisions 2, 4, 5, 
and by adding a subdivision; 204B.21, subdivision 2; and 204B.22, 
subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick. 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Otis - Shaver 
Ozment Simoneau 
Pappas Skoglund 

Those who voted in the negative were: 

Osthoff 

The bill was passed and its title agreed to. 

H. F No. 1174 was reported to the House. 

Solberg 
Sparby 
StanillS 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Bishop moved to amend H. F. No. 1174, the first engrossment, as 
follows: 

Page 3, after line 4, insert: 
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"The court may not waive paPn[.ent of the fine or authorize 
pa~ment of i! in instaTIffieilts uness the court makes written 
fin ings on the record that the convicted pebon is irurrgent or that 
the fine would create unduenardship for t e convicted person or 
thatpersOii'STmmedlatel9.ffiily." - - -

Page 3, line 29, before the period, insert ", and is in addition to any 
term of imprisonment or restitution imposed or oroered!i.Y. the couri" 

Page 3, line 31, delete "includes" and insert "means victim 
witness program within county attorney offices or any of the 
following programs approved !i.Y. the departmentOf corrections:" 

The motion prevailed and the amendment was adopted. 

Bishop and Kelly moved to amend H. F. No. 1174, the first 
engrossment, as amended, as follows: 

Page 3, line 22, delete "may" and insert "must" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1174, A bill for an act relating to crime victims; requiring 
courts to impose minimum fines on persons convicted of assault or 
sexual abuse; requiring that the proceeds of these minimum fines be 
forwarded to local victim assistance programs and the state crime 
victim and witness advisory council; clarifying certain ambiguous 
language; amending Minnesota Statutes 1986, section 609.101. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
. Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 

McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen. S. 
Olson, E. 
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Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 

Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
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Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 

Stallius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 

[43rd Day 

Vellenga 
Voss 
Wageruus 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1524, A bill for an act relating to human services; setting 
forth appeal procedure for recipients of case management services; 
amending Minnesota Statntes 1986, sections 256.045, subdivisions 
1, 3, 4, 5, 6, 7, and 10, and by adding a subdivision; repealing 
Minnesota Statutes 1986, section 256.045, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohry, 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
:Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. . Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

S. F. No. 80 was reported to the House. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenro 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Milbert, Poppenhagen and McLaughlin moved to amend S, F. No. 
80, as follows: 

Page 1, line 13, after "than" insert "the',' 

Page 1, line 15, delete "time of' 

Page 1, delete lines 16 to 21 and insert "request of the insured." 

The motion prevailed and the amendment was adopted. 

S. F. No. 80, A bill for an act relating to insurance; providing 
flexibility in the amount of coverages other than for the dwelling 
under a homeowner's policy; proposing coding for new law in 
Minnesota Statutes, chapter 65A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausrutzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dol'll 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Papp'as 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger ,Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. . Scheid 
'Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 123, A bill for an act relating to local government; 
broadening the joint self-insurance pool regulation exemption; 
amending Minnesota Statutes 1986, section 471.982, subdivision 3. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Long Otis Simoneau 
Anderson, R Gruenes Marsh Ozment Skoglund 
Battaglia Gutknecht McDonald Pappas Solberg 
Bauerly Hartle McEachern Pauly Sparby 
Beard Haukoos McKasy Pelowski Stanius 
Begich Heap McLaughlin Peterson Steensma 
Bennett Himle McPherson Poppenhagen Sviggum 
Bertram Hugoson Milbert Price Swenson 
Bishop Jacobs Miller Quinn Thiede 
Blatz Jefferson Minne Quist 1Jornhom 
Boo Jensen Morrison Redalen Tompkins 
Brown Johnson, A. Munger &.ding Trimble 
Carlson, D. Johnson, R. Murphy &.st Tunheim 
Carison, L. Johnson, V. Nelson, C. Rice Uphus 
Carruthers Kahn Nelson, D. Richter Valento 
Clark Kalis Nelson"K. Riveness Vanasek 
Clausnitzer Kelly Neuenschwander Rodosovich Vellenga 
Cooper Kinkel O'Connor Rose Voss 
Dauner Kludt Ogren Rukavina Wagenius 
DeBlieck Knickerbocker Olsen, S. Sarna Waltman 
Dempsey Knuth Olson, E. Schafer Welle 
Dille Kosrohryz Olson, K. Scheid Wenzel 
Dom Krueger Omann Schoenfeld Winter 
Forsythe Larsen Onnen Schreiber Wynia 
Frederick Lasley Orenstein Segal Spk. Norton 
Frerichs Lieder Osthoff Shaver 

The bill was passed and its title agreed to. 

S. F. No. 333, A bill for an act relating to game and fish; allowing 
raccoon dog field trials to tree raccoons during certain periods by 
permit; amending Minnesota Statutes 1986, section 97B.621, sub
division 2. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich -
Bennett 
Bertram 
Bishop 

Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausmtzer 

Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
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Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

MONDAY, MAY 4,1987 

McPherson Orenstein 
Milbert Ozment 
Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
Ogren Reding 
Olsen, S. Rest 
Olson, E. Rice 
Olson, K. Richter 

Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 

Omann Riveness 

IWse 
Rukavina 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Spk. Norton 
Onnen Rodosovich 

Those who voted in the negative were: 

Beard 
Kelly 

Munger 
Osthoff 

Pappas 
Sarna 

Scheid 
Trimble 

Wagenius 

The bill was passed and its title agreed to. 

H. F. No. 624, A bill for an act relating to conciliation courts; 
providing for entry of judgment; providing for vacation of default 
judgment in certain circumstances; providing for time limitation 
and service by mail on removal to county court; allowing a party to 
proceed witbout payment of a filing fee; amending Minnesota 
Statutes 1986, section 487.30, by adding subdivisions. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 

DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 

Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 

McPherson Pauly 
Milbert Pelowski 
.Minne Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Quinn 
Nelson, C. . Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 
Omann Rodosovich 
Onnen Rose 
Orenstein Rukavina 
Osthoff Sarna 
Otis . Schafer 
Ozment Scheid 
Pappas Schoenfeld 
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Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
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Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

The Speaker called Long to the Chair. 

[43rd Day 

Wenzel 
Winter 
Wynia 

S. F. No. 409, A bill for an act relating to child abuse reporting; 
requiring mandated reporters to report certain past occurrences of 
child abuse or neglect; requiring the commissioner to investigate 
reports of past occurrences of child abuse or neglect in a facility; 
amending Minnesota Statutes 1986, section 626.556, subdivisions 3, 
6, and lOb. 

The bill was read for the third time and placed upon its final· 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L .. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kestohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenbagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Minne Redalen 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein . Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 470, A bill for an act relating to the city of Duluth and the 
county of St. Louis; authorizing the filing ofthe plat of Spirit Valley. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clansnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hu,goson 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostomyz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. &hafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

. The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum' 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
\\lss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 88, A bill for an act relating to probate; changing and 
clarifying certain powers of trustees; redefining "augmented estate" 
for certain purposes; amending Minnesota Statutes 1986, sections 
501.125, subdivision 1; 501.66, subdivision 28; and 524.2-202; pro
posing coding for new law in Minnesota Statutes, chapter 501; 
repealing Minnesota Statutes 1986, sections 501.125, subdivision 
1a; and 501.66, subdivision 6a. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows; 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
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DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gnienes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
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Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosrohryz 
Krueger 
Larsen 

. Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 

Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. i!<!st 
Neuenschwander Rice 
O'Connor Richter 
Ogren RivenesS 
Olsen, S. Rodosovich 
Olson, E. IWse 
Olson,' K. Rukavina 
Omann Sarna 
Chunen Schafer 
Orenstein Scheid 
Osthoff Schoenfeld 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 
Pelowski Simoneau 
Peterson, Skoglund 
Poppenhagen Solberg 
Price Sparby 
Quinn Stanius 

The bill was passed and its title agreed to. 

H. F .. No. 307 was reported to the House. 

[43rd Day 

Steensma 
Sviggum 
Swenson 
Thiede 
Tiornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
\\Jss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Segal moved that H. F. No. 307 be continued on Special Orders for 
one day. The motion prevailed. 

H. F. No. 1590, A bill for an act relating to education; clarifying 
the authority of school boards to appoint directors of area vocational 
technical institutes; amending Minnesota Statutes 1986, section 
136C.05, subdivision 1. 

The bill was read for the third time and placed npon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L .. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck. 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Grueuea 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson. V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kindt 
Knickerbocker 
Knuth 
Kosrohryz 
Krueger 
Larsen 
Lasley 
Long 
Marsh 
McDonald 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milhert 
Miller 
Mione 
Morrison 
Munger. 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
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O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
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Peiowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphns 
Valento 
Vanasek 

The bill was passed and its title agreed to. 

Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

S. F. No. 673, A bill for an act relating to humau services; allowing 
the use of certain professional standards for chemical dependency 
professionals; amending Minnesota Statutes 1986, section 254A.16, 
by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 131 yeas and 0 nays as follows:. 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson,.A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kin1re1 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

- Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Kest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
O~n Ruka~na 
Olsen,- S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

The bill Was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
WeUe 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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H. F. No. 1252, A bill for an act relating to eminent domain; 
authorizing court having jurisdiction over an eminent domain 
proceeding to compel occupants of condemned real estate to deliver 
possession; proposing coding for new law in Minnesota Statutes, 
chapter 117. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertnlm 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
JelUlings 
Jensen 
Johnson, A. 
JohnSon, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh . Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagemus 
Waltman 
Welle 
~nzel 
Winter 
Wynia 
Spk. Norton 

Vanasek moved that tile House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by Speaker pro 
tempore Long. 



43rd Day] MONDAY, MAY 4, 1987 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

'l113 

Vanasek, from the Committee on Rules and Legislative Admirtis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately following 
Special Orders pending for today, Monday, May 4, 1987: 

S. F. No. 184; H. F. Nos. 1163, 1204, 1319, 1409, 1419, 1421, 389, 
1374,1508,1188,1278 and 1511; S. F. No. 420; H. F. No. 1043;S. F. 
No. 345;H. F.Nos. 1274,384,574,647, 1304,1328,1475, 1563,1482 
and 894; S. F. Nos. 922 and 593; H. F. No. 1417; S. F. No. 557; and H. 
F. Nos. 1078 and 1399, 

SPECIAL ORDERS 

S. F. No. 184 was reported to the House. 

Quinn moved to amend S. F. No. 184; the unofficial engrossment, 
as follows: 

Page 3, line 24, delete "!" and insert "§." 

The motion prevailed and the amendment was adopted. 

Shaver moved to amend S. F. No. 184, the unofficial engrossment, 
as amended, as follows: . 

Page 3, lines 30 to 34, delete all of section 7 

A roll call was requested and properly seconded. 

The question was taken on the Shaver amendment and the roll 
was called. There were 56 yeas and 77 nays as follows: 

Those who voted in the.affirmative were: 

Anderson, R. 
Bauerly 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 
Dille 

Dorn 
Forsyth~ 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Jennings Olsen, S. 
Jolmson, V. Olson, K. 
Kalis . Omann 
Kludt Onnen 
Knickerbocker Pauly 
Marsh Poppenhagen 
McDonald Quist 
McPherson Redalen 
Miller Richter 
Morrison Rose 
Neuenschwander Schafer 

Scheid 
Schreiber 
Shaver 
Sparby 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valenta 
Waltman 
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Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Greenfield 
Jacobs 
Jefferson 
Jensen 

Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McKasy 
McLaughlin 

Milbert 
:Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Ore'nstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pelowski 

Peterson 
Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Schoenfeld 
Seaberg 
Segal 
Simoneau 
Skoglund' 
Solberg 

[43rd Day 

Stanius 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Olsen, S., and Gruenes moved to amend S. F. No. 184, the 
unofficial engrossment, as amended, as follows: 

Page 2, line 10, delete the headnote and insert "[EXCEPTIONS.]" 

Page 2, delete lines 12 to 17 

Page 2, line 18, delete everything before "This" 

Page 2, line 19, after subscribers, insert "who have knowingly or 
voluntarily requested, consented to, or penrnttedor authorized 
receipt of the message or" 

Page 2, delete lines 30 to 36 and insert "A caller may use an 
automatic dialing-announcing device only if: 

(1) the message conveyed!:>,y the device states the nature of the call 
anQ1lieldentity ofthe person, company, or organization making the 
call; 

(2) the device disconnects from the called person's line not later 
than ten seconds after the called person hangs ll.P; and 

(3) the device is not used to make a call before 8:30 a.m. or after - - --- -d---"-- - -- - -- --- -------
9:00 p.m. on any ~ . 

Page 3, delete lines 1 to 29 

Page 3, line 33, delete everything after the period 

Page 3, delete line 34 
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Renumber the sections in order 

Amend the title accordingly 

Correct internal references 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., and Gruenes amendment 
and the roll was called. There were 69 yeas and 59 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Dauner 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson. V. 

Kelso Onnen 
Kludt Ozment 
Knickerbocker Pauly 
Marsh Pelowski 
McDonald Poppenhagen 
McKasy Quist 
McPherson Redalen 
Miller JU.st 
Morrison Richter 
Nelson, C. Rose 
Neuenschwander Schafer 
Olsen, S. Scheid 
Olson, K. Schreiber 
Omann Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Carruthers 
Clark 
DeBlieck 
Greenfield 
Jacobs 
Jefferson 
Jensen 
Johnson, R. 

Kahn 
Kalis 
Kelly 
Kinkel 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 

McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Orenstein 
Osthoff 

Otis 
Pappas 
Peterson 
Price 
Quinn 
JU.ding 
Rice 
Rodosovich 
Rukavina 
Serna 
Schoenfeld 
Segal 

Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 
Welle 
Wenzel 
Winter 

Simoneau 
Skoglund 
Solberg 
Steensma 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was adopted. 

Himle moved to amend S. F. No. 184, the unofficial engrossment, 
as amended, as follows: 

Page 2, line 3, after "solicitation" insert "includes calls initiated 
!!Y or on behalf of political parties or c<J,ndidates for any public office 
but" 

A roll call was requested and properly seconded. 

The question was taken on the Himle amendment and the roll was 
called. There were 56 yeas and 71 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bennett 
Blatz 
Carlson, D. 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 

Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Jolmson, A. 
Johnson, V. 
Kalis 
Kelso 
Kludt 
Knickerbocker 
Knuth 

Lieder Poppenhagen 
McDonald Price 
McPherson Quist 
Milbert Redalen 
Miller Richter 
Morrison Rose 
Neuenschwander Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Onnen . Schreiber 
Pappas Shaver 
Pauly Stanius 

Those who voted in the negative were: 

Battaglia Jacobs McLaughlin Peterson 
Bauerly Jefferson Minne Quinn 
Beard Jensen Munger &ding 
Begich Johnson, R. Murphy &st 
Bertram Kahn Nelson, C. Rice 
Brown Kelly Nelson, D. Riveness 
B:J;er Kinkel Nelson, K. Rodosovich 
Car son, L. Kostohryz O'Connor Rukavina 
Carruthers Krueger Ogren Sarna 
Cooper Larsen Oma .. Segal 
Dauner Lasley Orenstein Simoneau 
DeBlieck Long Osthoff Skoglund 
Dorn Marsh Otis Solberg 
Grnenes McEachern Ozment Sparby 
Hartle McKasy Pelowski Steensma 

[43rd Day 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Valento 
Vellenga 
Waltman 
Wynia 

Tompkins 
Trimble 
Tilllheim 
Uphus 
Vanasek 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

S. F. No. 184, A bill for an act relating to utilities; trade practices; 
restricting use and connection of automatic dialing-announcing 
devices to telephone lines; proposing coding for new law in Minne
sota Statutes, chapter 325E. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 13 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahll 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
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Morrison Orenstein 
Munger Osthoff 
Murphy Otis 
Nelson, C. Ozment 
Nelson, D. Pappas 
Nelson, K. Pauly 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 
Olsen, S. Price 
Olson, E. Quinn 
Olson, K. Quist 
Omann Reding 

Rest 
Rice 
Richter 
Riveness 
Rodosovich 
R<>se 
Rukavina 
Serna 
&barer 
Scheid 
Sehoenfeld 
Schreiber 
Seaherg 

Those who voted in the negative were: 

Anderson, R. 
Bishop 
Burger 

Frederick 
Frerichs 
Haukoos 

Himle 
Kalis 
McDonald 

Segal 
Shaver 
Simoneau 
Skoglund 
Solherg 
Stanius 
Steensma 
Sviggum 
Swenson 
1Jornhom 
Tompkins 
Trimble 
Tunheim 

Onnen 
Redalen 
Sparby 

Upbus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Thiede 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1163 was reported to the House. 

There being no objection, H. F. No. 1163 was continued on Special 
Orders for one day. 

H. F. No. 1204, A bill for an act relating to Hennepin county; 
providing for the management of county health facilities; permitting 
the county board to hold closed meetings on certain medical center 
business; permitting certain data to be treated as trade secret 
information; amending Minnesota Statutes 1986, section 3838.217, 
subdivision 7. . 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Borger 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Hankoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lieder 
umg 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 

Milhert 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
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Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
PoppenhageJi 
Price 

Quist 
Redalen 
Reding 
&.st 
Rice 
Richter 
Riveness 
Rodosovich 
IWse 
Rukavina 
Sarna 
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Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Spacby 
Stamus 

Sviggun'l. 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 

Those who voted in the negative were: 

Beacd 
Quinn 

Steensma 

The bill was passed and its title agreed to. 

[43rd Day 

Voss 
Wagemus 
Waltman 
\\\>lle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 1319, A bill for an act relating to state government; 
authorizing the use of certain mechanical lifting devices in public 
buildings; amending Minnesota Statutes 1986, section 16B.61, 
subdivision 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beacd 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Gmenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy &.ding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schoenfeld 

Those who voted in the negative were: 

Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Staruus 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Waltman 
\\\>lle 
Wenzel 
Winter 
Spk. Norton 
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Carruthers 
Greenfield 

Jefferson 
Steensma 

MONDAY, MAY 4, 1987 

Vellenga 
Wageruus 

Wynia 

The bill was passed and its title agreed to. 

H. F. No. 1409 was reported to the House. 

4119 

There being no objection, H. F. No. 1409 was continued on Special 
Orders for one day. 

H. F No. 1419 was reported to the House. 

Orenstein moved to amend H. F No. 1419, the first engrossment, 
as follows: 

Page 1, line 26, delete "administrative law" 

Page 2, line 1, delete "judges" and strike the first comma 

Page 2, line 17, strike "authorize" and delete the new language 

Page 2, strike line 18 

Page 3, line 3, delete the new language and strike "appoint a" 

Page 3, line 4, delete "judge" and strike the rest of the line 

Renumber the remaining clauses in section 1 accordingly 

Page 8, line 9, before "administrative" insert "chief' 

Page 9, line 26, delete "commissioner" and insert "administrative 
law judge" 

The motion prevailed and the amendment was adopted. 

Orenstein moved to amend H. F. No. 1419, the first engrossment, 
as amended, as follows: 

Page 4, line 12, reinstate the stricken "verified" 

Page 4, line 14, delete "writing" and insert "!Ie form provided!:>.Y the 
commissioner" 

The motion prevailed and the amendment was adopted. 
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Bishop moved to amend H. F. No. 1419, the first engrossment, as 
amended, as follows: 

Page 8, after line 13, insert: 

"Sec. 4. Minnesota Statutes 1986, section 363.061, is amended to 
read: 

363.061 [ACCESS TO CASE FILES.] 

Subdivision 1. [GENERAL PROVISIONS.] Notwithstanding sec
tion 13.39, and except as provided in section 363.06, subdivisions 6 
and 8, the availability of human rights investigative data to persons 
other than department employees is governed by this section. 

Subd. 2. [ACCESS TO OPEN FILES.] (a) Human rights investi
gative data on an individual, with the exception of the name and 
address of the charging party and respondent, factual basis of the 
allegations, and the statute under which the action is brought, 
contained in an open case file is classified as confidential. The name 
and address of the charging party and respondent, factual basis of 
the allegations, and the statute under which the action is brought 
are classified as public data unless the commissioner determines 
that release of the data would be detrimental to the investigative 
and enforcement process. 

(b) Human rights investigative data not on an individual con
tained in an open case file is classified as protected nonpublic data. 

Ie} Netwitnstanding this slil"livisieft, the eemmissiener HlftY make 
human Fights iftYestigatiYe data eentained in IlD 6jleD ease file 
aeeessillie te a persen, gevernment ageney, IlF the puIlIie if aeeess will 
aid the investigative and emereement preeess. 

Subd. 3. [ACCESS TO CLOSED FILES.] (a) Human rights inves
tigative data on an individual contained in a closed case file .is 
classified as private, with the exception of the following documents: 
the name and address of the charging party and respondent, factual 
basis of the allegations, and the statute under which the action is 
brought, the part of the summary of the investigation that does not 
contain identifying data on an individual other than the compl,!in
ant or respondent, and the commissioner's memorandum determin
ing whether probable cause has been shown. 

(b) Human rights investigative data not on an individual con
tained in a closed case file is classified as nonpublic. 

(c) Notwithstanding this subdivision, the commissioner may make 
human rights investigative data contained in a closed case file 
inaccessible to the charging party or the respondent in order to 
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protect medical or other security interests of the parties or third 
persons. 

Subd. 4. [COMMISSIONER'S DISCRETION.] Notwithstanding 
thecrassifications of data established !!.y this section, the commis
sioner may make nuIlliiii rights investigatlye data contained in 
either an open or closed case file accessible to a person, goyernment 
agency, or the public if access will aid tile investigative and 
enforcement process. . 

Subd. 5. [CHARGING PARTY ACCESS.] Data, comprised of 
materials and documentation provided !!.Y a ch~ng party that ~ 
part of either an open or closed case file, snall =accessible !!.Y the 
charging ~ in accordaiiCe with Minnesota Statutes, section 
13.04, subdivision3." 

Renumber the following sections accordingly 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert ''providing for access to 
case files;" 

Page 1, line 5, before the second "and" insert "363.061;" 

Kelly moved to amend the Bishop amendment to H. F. No. 1419, 
the first engrossment, as amended, as follows: 

Page 2, lines 23 to 28, delete subdivision 4 from the bill 

Page 2, line 29, delete "§." and insert "!" 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Bishop amendment, as amended, to 
H. F No. 1419, as amended. The motion prevailed and the amend
ment, as amended, was adopted. 

H. F. No. 1419, A bill for an act relating to human rights; changing 
certain procedures in cases before the department of human rights; 
providing for access to case files; amending Minnesota Statutes 
1986, sections 363.05, subdivision 1; 363.06, subdivisions 1 and 4; 
363.061; and 363.071, subdivisions 1, la, and 6. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in .the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

_ Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
JOMson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne . Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
ChLnen Schreiber 
Orenstein Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Soli)erg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1421 was reported to the House. 

Carruthers moved to amend H. F. No. 1421, the first engrossment, 
as follows: 

Page 9, line 12, after "insureds" insert "or claimants against its 
insureds" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1421, A bill for an act relating to insurance; regulating 
the formation and operation of risk retention groups; prescribing the 
powers and duties of the commissioner; defining terms; prescribing 
penalties; proposing coding for new law as Minnesota Statutes, 
chapter 60E. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBheck 
Dempsey 
Dil1e 
Dorn 
Fbrsythe 
Frederick. 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
BirnIe 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Knuth 
Koswhryz 
Krueger 
Larsen 
L,asley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milhert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest . 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. Scheid 
Omann &hoenfeld 
Onnen &hreiber 
Orenstein Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
lUnheim' 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman : 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as aI)lended, and its title agreed to. 

H. F. No. 389, A bill for an act relating to retirement; local police 
and firefighters relief associations; authorized administrative ~x
penses; amending Minnesota Statutes 1986, section 69.80. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Koswhryz 
Krueger 
Larsen 
Lasley 
Marsh 
McDonald 
McEachern 

McKasy 
McLaughlin 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson,C. 
Nelson, K. 
Neuenschwander 
Ogren 
Olsen, S. 
Olson, E. 
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Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
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Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
&st 
Rice 
Richter 
Riveness 
Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld. 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

Skoglund 
Solberg 
Staniils 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble. 
Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 1374 was reported to the House. 

H. F. No. 1374 was read for the third time. 

[43rd Day 

Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Seaberg moved that H. F. No. 1374 be re-referred to the Committee 
on Appropriations. 

A roll call was requested and properly seconded. 

The question was taken on the Seaberg motion and the roll was 
called. 

Pursuant to rule 2.5, Wagenius requested that she be excused from 
voting on the Seaberg motion. The request was granted. 

There were 49 yeas and 79 nays as follows: 

Those who voted in tbe affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dempsey 
Dille 
Dorn 

Frederick 
Frerichs 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Knickerbocker 

Marsh 
McDon3.ld 
McKasy 
McPherson 
Miller 
Olsen, S. 
Onnen 
Osthoff 
Ozment 
Pauly 

Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Skoglund 

Thpse who voted in the negative were: 

Battaglia Forsythe Kelly McEachern 
Beard Greenfield Kelso McLaughlin 
Begich Gmenes Kinkel Milbert 
Bertram Gutknecht Kludt Minne 
Brown Jacobs Knuth Morrison 
Carlson, L. Jefferson Kostohryz Munger 
Carruthers Jensen Krueger Murphy 
Clark Johnson, A. Larsen Nelson, C. 
Cooper Johnson, R. Lasley Nelson, D. 

Kahn Lieder Nelson, K. 

Stanius 
Sviggum 
Swenson 
Thiede 
'IJornhom 
Tompkins 
Uphus 
Valento 
Waltman 

O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Orenstein 
Otis 
Pappas 
Pelowski 
Peterson Dauner 

DeBlieck Kalis Long Neuenschwander Price 
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Quinn 
Reding 
Ikst 
Rice 
Riveness 

Rodosovich 
Rukavina 
Sarna 
Schoenfeld 
Segal 

MONDAY, MAY 4, 1987 

Simoneau 
Solberg 
Sparby 
Steensma 

. Trimble 

TUnheim 
Vanasek 
Vellenga 
\Uss 
Welle 

The motion did not prevail. 

Wenzel 
Winter 
Wynia 
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H. F. No. 1374, A bill for an act relating to the office of the attorney 
general; removing the numerical limit on the number of assistant 
attorneys general; authorizing the attorney general to delegate 
contract review duties; amending Minnesota Statutes 1986, section 
8.02, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 8. 

The bill was placed upon its final passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Pursuant to rule 2.5, Wagenius requested tha't she be excused from 
voting on H. F. No. 1374. The request was granted. 

There were 85 yeas and 44 nays as follows: 

Those who voted in the affirmative were: 

AndeI'SOn, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 

Forsythe 
Greenfield 
Hartle 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kastohryz 
Krueger 

Larsen Olson, K. 
Lasley Orenstein 
Lieder Otis 
Long Ozment 
McEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Munger Quinn 
Murphy ikding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schoenfeld 

Those who voted in the negative were: 

Anderson, R. 
Bishop 
Blatz 
Clausnitzer 
Dempsey 
Frederick 
Frerichs 
Gruenes 
Gutknecht 

Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 
McKasy 

McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Osthoff 
Pauly 
Poppenhagen 

Quist 
Redalen 
Richter 
Rose 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 

Segal 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Trimble 
Tunheim 
Vanasek 
VeUenga 
Voss 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Skoglund 
Sviggum 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
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The bill was passed and its title agreed to. 

H. F. No. 1508 was reported to the House. 

Wagenius moved that H. F. No. 1508 be re-referred to the Com
mittee on Appropriations. The motion prevailed. 

H. F. No. 1188 was reported to the House. 

There being no objection, H. F. No. 1188 was continued on Special 
Orders for one day. 

H. F. No. 1278 was reported to the House. 

There being no objection, H. F. No. 1278 was continued on Special 
Orders for one day. 

H. F. No. 1511 was reported to the House. 

There being nO objection, H. F. No. 1511 was continued on Special 
Orders for one day. 

S. F. No. 420, A bill for an act relating to crimes; metropolitan 
transit; authorizing peace officers hired by the metropolitan transit 
commission to make arrests within the metropolitan area; amend
ing Minnesota Statutes 1986, section 629.40, by adding a subdivi
sion. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clansnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick> 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 

Johnson, A. 
Johnson, R. 
Johnson, V. 
Kaho 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larnen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milhert 
Miller 
Minne 
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Morrison Orenstein Rest 
Munger Osthoff 
Murphy Otis 
Nelson, C. Ozment 
Nelson, D. Pappas 
Nelson, K. Pauly 
Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 

Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Olsen, S. Price 
Olson, E. . Quinn 
Olson. K. Quist 
Omann Redalen 
Onnen Reding 

The bill was passed and its titIeagreed to. 

Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Speaker pro tempore Long called Anderson, G., to the Chair. 

H.F. No. 1043 was reported to the House. 

Tjornhom offered an amendment to H. F. No. 1043, the first 
engrossment. 

POINT OF ORDER 

Carruthers raised a point of order pursuant to rule 3.9 that the 
Tjornhom amendment was not in order. Speaker pro tempore 
Anderson, G., ruled the point of order well taken and the amend
ment out of order. 

H. F. No. 1043, A bill for an act relating to metropolitan govern
ment; providing for qualifications, terms, compensation, and duties 
of members of various metropolitan agencies; requiring various 
publications, plans, and reports; regulating routes and service 
bidding; amending Minnesota Statutes 1986, sections 473.141, 
subdivision 2, and by adding a subdivision; 473.161, subdivision lc; 
473.1623, subdivisions 2, 4, and 5; 473.303, by adding a subdivision; 
473.373, by adding a subdivision; 473.377, subdivision 1, and by 
adding subdivisions; 473.38, subdivision 2; and 473.604, subdivision 
1, and by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 473. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Bishop 

Blatz 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
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Clark 
Clausnitzer 
Cooper 
Dauner 
DeBheck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
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Johnson, A, 
. Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 

Milhert Pelowski 
Miller Peterson 
Ntinne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E, Kose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Schafer 
Orenstein Scheid 
Osthoff Schoenfeld 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal 
Pauly Shaver 

The bill was passed and its title agreed to, 

[43r,d Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vanasek 
Vellenga 
\bss 
Wagenius 
Waltman 
""lie 
Wenzel 
Winter 
Wynia 

S, F. No, 345, A bill for an act relating to environment; prohibiting 
the use of certain pesticides; proposing coding for new law in 
Minnesota Statutes, chapter 18A, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called, There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DaWler 
DeBlieck 
Dempsey 
Dille 

Dom 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt O'Connor 
Knickerbocker Ogren 
Knuth Olsen, S. 
Kostohryz Olson, E. 
Larsen Olson, K. 
Lasley Omann 
ljeder Ohmnen 
Long Orenstein 
Marsh Osthoff 
McDonald Otis 
McEachern Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
Minne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 

Richter 
Riveness 
Rodosovich 
Kose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Staruus 
Steensma 
Sviggum 
Swenson 
Thiede 
'ljornhom 
Tompkins 
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Trimble 
Tunheim 
Uphus 

Valento 
Vanasek 
Vellenga 

MONDAY, MAy 4, 1987 

Voss 
Wagenius 
Waltman 

Welle 
Wenzel 
Winter 

The bill was passed and its title agreed to. . 
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H. F. No. 1274, A bill for an act relating to crimes; taxes; providing 
for collection from convicted person's tax refund of court-ordered 
restitution to crime victims; altering the priority of claims pay
ments; amending Minnesota Statutes 1986, sections 270A.02; 
270A.03, subdivisions 2, 5, and by adding a subdivision; 270A.10; 
and 611A.04, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick. 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

. Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Pappas 

'. Marsh Pauly 
McDonald ". Pelowski 
McEachern Peterson 
McLaughlin " Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
MWlger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen &:hreiber 
Orenstein Segal 
Osthoff Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson. 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

H. F. No. 384, A bill for an act relating to crimes; providing for 
prosecution of certain gross misdemeanor violations; increasing the 
maximum fine for petty misdemeanor violations; creating :;t gross 
misdemeanor crime of damage to property; creating the crimes of 
check forgery and offering a forged check; increasing the maximum 
bail for certain misdemeanors and gross misdemeanors; prescribing 
penalties; amending Minnesota Statutes 1986·, sections 171.07, 
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subdivision 1a; 487.25, subdivision 10; 609.02, subdivision 4a; 
609.224, subdivision 2; 609.52, subdivisions 1, 2, and 3; 609.595; 
609.625; 609.821, subdivisions 1, 2, and 3; 626A.05, subdivision 2; 
and 629.47; proposing coding for new law in Minnesota Statutes, 
chapters 609 and 629. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D . . 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald ' Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rlce 
Nelson,D. . Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
O1sen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid. 
Omann Schoenfeld 

- Onnen Schreiber . 
Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 

. Wenzel 
Winter 
Wynia 

H. F. No. 574, A bill for an act relating to manufactured homes; 
defining terms; clarifYing the termination of a park lease for 
substantial annoyance to other residents; allowing certain new or 
amended rule violations to be cured; regulating park closings; 
requiring an impact report; providing for a public hearing; creating 
a right of first refusal; clarifying remedies; amending Minnesota 
Statutes 1986, sections 327C.01, by adding subdivisions; 327C.02, 
subdivision 5, and by adding a subdivision; 327C.09, subdivisions 1, 
4, and 5; and 327C.11, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 327C; repealing Minnesota Statutes 
1986, section 327C.09, subdivision 9. 

The bill was read for the 'third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
·Beard 
Begich 
BelUlett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson,D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Don> 
Forsythe 
Frederick 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald PaPfas 
McEachern Pau y 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. RivEmess 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer . 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Those who voted in the negative were: 

Sparby 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 647, A bill for an act relating to human services; 
providing for the establishment of a mental illness information 
management system; proposing coding for new law in Minnesota 
Statutes, chapter 245. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the· bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly . 
Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dille 

Don> 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
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Jemrings 
Jensen 
Johnson, A. 
JOMson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
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McDonald Omann 
McEachern Onnen 
McKasy Orenstein 
McLaughlin Osthoff 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Minne Pauly 
Morrison Pelowski 
MlUlger Peterson 
Murphy Poppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor . Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 

Rodosovich 
IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 

. Segal 
. Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
StanillS 
Steensma 
Sviggum 
SwenSon 
Thiede. 

The bill was passed and its title agreed to. 

H. F. No. 1304 was reported to the House. 

[43rd Day 

1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Velleng. 
Voss 
Wagenius 
Waltman 
'M>lle 
'M>nzel 
Winter 
Wynia 
Spk. Norton 

Milbert moved to amend H. F. No. 1304, the first engrossment, as 
follows: 

Page 1, line 10, after "approval" insert "at the time of a reduction 
or restriction" 

The motion prevailed and the amendment was adopted. 

Krueger moved to amend H. F. No. 1304, the first engrossment, as 
amended, as follows: 

Page 1, line 25, delete "the day following final enactment" and 
insert "March 30, 1987, and applies to cancellations begun as of that 
date" 

Page 1, after line 25, insert: 

"Sec. 3. [SEVERABILITY.] 

If section 2 is determined ~ a final, nonaapealable order of any 
MInnesota or federal conrt of competent juris lction to OOlliVruid or 
unconstitutional, section lis effective the day following final enact
ment." ---

The motion prevailed and the amendment was adopted. 
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H, F No, 1304, A bill for an act relating to insurance; regulating 
cancellations of insurance agency contracts; proposing coding for 
new law in Minnesota Statutes, chapter 60A, 

The bill was read for the third time, as amended, and placed upon 
its final passage, 

The question was taken on the passage ofthe bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Larsen Osthoff Segal 
Anderson, R. Greenfield Lasley Otis Shaver 
Battaglia Gruenes Lieder Ozment Simoneau 
8auerJy Gutknecht Long Pappas Skoglund 
Beard Hartle Marsh Pauly Solberg 
Begich Haukoos McDonald Pelowski Sparby 
Bennett Heap McEachern Peterson Stanius 
Bertram Himle McKasy Poppenhagen Steensma 
Bishop Hugoson McLaughlin Price Sviggum 
Blatz Jacobs McPherson Quinn Swenson 
Boo Jaros Milbert Quist Thiede 
Brown Jefferson Miller Redalen 'l'jomhom 
Burger Jennings Minne Reding Tompkins 
Carlson, D. Jensen Morrison Rest Trimble 
Carlson, L. Johnson, A. Munger Rice Tunheim 
Carruthers Johnson, R. Murphy Richter Uphus 
Clark Johnson, V. Nelson, C. Riveness Valento 
Clausnitzer Kalis Nelson, K. Rodosovich Vanasek 
Cooper Kelly Neuenschwander Rose Vellenga 
Dauner Kelso O'Connor Rukavina Voss 
DeBlieck Kinkel Ogren Sarna Wagenius 
Dempsey Kludt Olsen, S. Schafer Waltman 
Dille Knickerbocker Olson, E. Scheid Wenzel 
Dorn Knuth Olson, K. Schoenfeld Winter 
Forsythe Kosrohryz Omann Schreiber Spk. Norton 
Frederick Krueger Orenstein Seaberg 

The bill was passed, as amended, and its title agreed to. 

R. F No. 1328 was reported to the House. 

Sviggum moved to amend H. F No. 1328, the first engrossment, as 
follows: 

Page 2, line 10, strike everything after the period 

Page 2, strike lines 11 and 12 

Page 2, lines 13 and 14, delete the new language 

Page 2, line 15, delete the new language and strike existing 
language 

Page 2, line 16, delete the new language 
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Page 2, after line 19, insert: 

"Sec. 2. Minnesota Statutes 1986, section 256.737, subdivision 2, 
is amended to read: 

Subd. 2. [ADDITIONAL PROGRAMS.] In addition to the pilot 
programs established in subdivision 1, the commissioner may 8fI
J'f"W" the al'I'lieati SR sf "" te eight additisRal e8llRties te eRteI' iRte 
a shall establish additional community work experience I'Fsgl'am 
programs at the request of counties that desire to operate a program. 
The programs under this subdivision are governed by subdivision 1 
except as in paragraphs (a) and (b). 

(a) As a condition to . placing a person receiving aid to families 
with dependent children in a program under this subdivision, the 
county shall first provide the recipient the opportunity to participate 
in the following services: 

(1) placement in suitable subsidized or unsubsidized employment; 
or 

(2) basic educational or vocational or occupational training for an 
identifiable job opportunity. 

(b) If the recipient refuses suitable employment and a training 
program, the county may require the recipient to participate in a 
community work experience program as a condition of eligibility." 

Renumber remaining section 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. There were 57 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
-Hugoson 
Jolmson, R. 
Joimson, V. 
Kinkel 
Krueger 
Marsh 

McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, s. 
Omann 
Onnen 
Osthoff 
Ozment 
Pauly 
Poppenhagen 

Those who voted in the negative were: 

Quist 
Redalen 
Richter 
Rose 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Shaver 
Stanius 
Steensma 

Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 
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Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson,_A. 
Kahn 
Kalis 
Kally 
Kelso 
Kludt 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 
Long 
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McEachern Otis 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Segal 
Orenstein Simoneau 
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SkoglUnd 
Solberg 
Sparby 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss " 
Wagenius . 
Welle 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

H. F. N~. 1328, A bill for an act relating to human services; 
extending the deadline for community work experience program 
pilot projects; amending Minnesota Statutes 1986, section 256.737, 
subdivision 1. 

The bill was read for the third time and placed upon its fInal 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer . 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

. Johnson, V. 
Kahn· . 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price . 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C: Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wene 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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H. F. No. 1475, A bill for an act relating to state government; civil 
service; providing opportunities for. persons with disabilities; 
amending Minnesota Statutes 1986, section 43A.1O, subdivision 8; 
proposing coding for new law in Minnesota Statutes, chapter 43A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 

. Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pawy 
McI\asy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
lMilbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson. E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wynia 
Spk. Norton 

H. F. No. 1563, A bill for an act relating to public safety; providing 
that local governing body may appoint local board of appeal for order 
issued under the state fire code; providing for notice; providing for 
smoke detector maintenance; providing penalties; amending Min
nesota Statutes 1986, sections 299F.Oll, subdivision 6, and by 
adding subdivisions; and 299F.362, subdivisions 5, 6, and by adding 
a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: . 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Rugoson 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 

. Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

The bill was passed and its title agreed to. 

H. F No. 1482 was reported to the House. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steeru;ma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim' 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

There being no objection, H. F.No. 1482 was continued on Special 
Orders for one day. 

H. F No. 894, A bill for an act relating to human services; creating 
a new chapter establishing a single, unitary process for the deter
mination of residence and financial responsibility for all human 
service programs; amending Minnesota Statutes 1986, section 
253B.23, subdivision 1; proposing coding for new law as Minnesota 
Statutes, chapter 256G; repealing Minnesota Statutes 1986, sections 
256.73, subdivision 4; 256.76, subdivision 2; 256.79; 256B.02, sub
divisions 1, 2, and 3; 256D.18; 256D.37, subdivision 3; and 256E.08, 
subdivision 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 

Battaglia 
Bauerly 

Beard 
Begich 

Bennett 
Bertram 

Blatz 
Boo 
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Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
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Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson,. C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Orenstein Schreiber 
Osthoff Seaberg 
Otis Segal 
Ozment Shaver 
Pappas Simoneau 
Pauly Skoglund 
Pelowski Solberg 

The bill was passed and its title agreed to, 

[43rd Day 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S, F, No, 922, A bill for an act relating to horse racing; regulating 
license suspensions and revocations of class C licenses; modifYing 
the time periods and dollar limitations used to trigger contested case 
hearings; requiring rules that prohibit horses from carrying foreign 
substances when they race; reqniring medical testing fee rules; 
making permanent the statutory provisions authorizing the use of 
certain medications; amending Minnesota Statutes 1986, sections 
240.08, subdivision 5; 240.16, subdivision 1; 240.22; 240.24, subdi
visions 1 and 3; and Laws 1985, chapter 211, section 5, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called, There were 126 yeas and 4 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 



43rd Day] MONDAY, MAY 4, 1987 4139 

O'Connor Pauly Rose Sparhy Voss 
Ogren Pelowski Rukavina Starrius Wagenius 
Olsen, S. Peterson Sarna Steensma Waltman 
Olson, E. Poppenhagen Schafer Sviggum Welle 
Olson, K. Price Scheid Swenson Wenzel 
Omann Quinn Schoenfeld Tjornhom Winter 
Onnen Redalen Schreiber Tompkins Wynia 
Orenstein Reding Seaberg Trimble Spk. Norton 
Osthoff Rest Segal Tunheim 
Otis Richter Shaver Uphns 
Ozment Riveness Simoneau Valento 
Pappas Rodosovich Solberg Vanasek 

Those who voted in the negative were: 

Clark Greenfield Quist Thiede 

The bill was passed and its title agreed to. 

S. F. No. 593 was reported to the House. 

Greenfield moved that S. F. No. 593 be continued on Special Orders 
for one day. The motion prevailed. 

H. F. No. 1417, A bill for an act relating to human services; 
providing for hospice care payments under medical assistance; 
amending Minnesota Statutes 1986, section 256B.02, subdivision 8. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 

Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
MCLaughlin 
McPherson 
Milbert 

Miller Pelowski 
Minne Peterson 
Morrison Poppenhagen 
Munger Price 
Murphy Quinn 
Nelson, C. Quist 
Nelson, D. Redalen 
Nelson, K. Reding 
Neuenschwander Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
Orenstein Schafer 
Osthoff Scheid 
Otis Schoenfeld 
Ozment Schreiber 
Pappas Seaberg 
Pauly Segal 



4140 

Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 

Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 

The bill was passed and its title agreed to. 

S. F. No. 557 was reported to the House. 

[43rd Day 

Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Kostohryz moved to amend S. F. No. 557, the unofficial engross
ment, as follows: 

Page 3, delete lines 34 to 36 and insert: 

"Personnel matters relating to Ramsey county employees shall 
continue to be governed gy Minnesota Statutes, sections 383A.281 to 
383A.301 and Minnesota Statutes, sections 197.455 to 197.48. A 
charter prOPOsed for adoption under this act shall not ~ to 
personnel matters." 

Page 4, delete line 1 

The motion prevailed and the amendment was adopted. 

S. F. No. 557, as amended, was read for the third time. 

Kelly moved that S. F. No. 557, as amended, be re-referred to the 
Committee on Taxes. The motion did not prevail. 

MOTION FOR RECONSIDERATION 

Kelly moved that the action whereby S. F. No. 557, as amended, 
was given its third reading be now reconsidered. The motion 
prevailed. 

S. F. No. 557, as amended, was again reported to the House. 

Kelly moved to amend S. F. No. 557, the unofficial engrossment, as 
amended, as follows: 

Page 2, line 10, delete "L except legislative" 

The motion prevailed and the amendment was adopted. 

Kelly moved to amend S. F. No. 557, the unofficial engrossment, as 
amended, as follows: 
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Page 2, line 36, delete "A" 

Page 3, delete lines 1, 2 and 3 

The motion prevailed and the amendment was adopted. 

Kelly moved to amend S. F. No. 557, the unofficial engrossment, as 
amended, as follows: 

Page 3, line 16, after "agency," insert "The charter commission is 
required to hold at least one public hearmg in each of the county 
commissioner districts." 

The motion prevailed and the amendment was adopted. 

Kostohryz moved that S. F. No. 557, as amended, be continued on 
Special Orders for one day. The motion prevailed. 

H. F. No. 1078, A bill for an act relating to natural resources; 
amending drainage law definitions; prescribing payment of attorney 
fees on certain drainage issues appealed by the commissioner; 
prescribing general provisions for petitions; amending petition re
quirements; allowing drainage proceedings to be delayed; prescrib
ing conditions for assessments against property within a 
municipality; prescribing extent of benefits and damages; requiring 
a benefits and damages statement and a property owner's report; 
providing drainage liens to be recorded against tracts of property; 
changing rates of interest to be paid during drainage proceedings; 
amending definition of repair; authorizing conditions for repair if 
design elevation is different than original construction elevation; 
providing easement for drainage authority to inspect drainage 
system; requiring permanent grass strips; apportioning repair costs; 
providing penalties; amending Minnesota Statutes 1986, sections 
105040, subdivision 11; 106A.005, subdivisions 2, 3, 4, 9, 10, 11, 12, 
13,14,19, and by adding subdivisions; 106A.Oll, subdivisions 3 and 
4; 106A.015; 106A.021, by adding subdivisions; 106A.031; 
106A.051; 106A.055; 106A.081, subdivisions 2 and 3; 106A.091, 
subdivision 4; 106A.095, subdivisions 1, 3, and 4; 106A.101, subdi
visions 2 and 4; 106A,215, subdivisions 4 and 5; 106A.221; 
106A.225; 106A.231; 106A.235, subdivisions 1 and 2; 106A.241, 
subdivisions 1, 2, and 5; 106A.245; 106A.251; 106A.261, subdivi
sions 1, 3, 4, 5, 6, and 7; 106A.265, subdivision 1; 106A.271, 
subdivision 1; 106A.275; 106A.28l; 106A.285, subdivisions 2, 4, 5, 6, 
9, and 10; 106A.295; l06A.301; l06A.305, subdivision 1; 106A.3ll; 
l06A.315, subdivisions 1, 2, 5, 6, and by adding subdivisions; 
106A.321, subdivision 1, and by adding a subdivision; 106A.325, 
subdivisions 2 and 3; l06A.335, subdivisions land 3; l06A.34l; 
106A.345; 106A.35l; 106Ao40l, subdivisions 2, 6, and by adding 
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subdivisions; 106A.405; 106A.411, subdivisions 3 and 4; 106A.501, 
subdivisions 4, 6, and 7; 106A.505, subdivisions 1, 2, 3, 7, and 8; 
106A.511, subdivisions 1, 2, 3, and 5; 106A.515; 106A.525, subdivi
sions 2, 3, and 4; 106A.541; 106A.555, subdivision 2; 106A.601; 
106A.605; 106A.611, subdivisions 2, 3, 6, and 7; 106A.615, subdivi
sions 4 and 7; 106A.635, subdivisions 1 and 10; 106A.645, subdivi
sion 7; 106A.651, subdivision 1; 106A.655, subdivision 1; I06A.701, 
subdivision 1, and by adding a subdivision; 106A.705; 106A.715, 
subdivision 6; 106A.731, subdivision 1; l06A.741, subdivision 5; 
106A.811, subdivisions 2, 4, and 5; 112.431, subdivision 2; 112.48, 
subdivision 1; 112.59; 112.60,.subdivision 1; and 112.65, subdivision 
1; proposing coding for new law in Minnesota Statutes, chapter 
106A; repealing Minnesota Statutes 1986, sections 106A.005, sub
division 25; 106A.201; 106A.205; 106A.211; and 111.01 to 111.421. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson. D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K Scheid 
Omann Schoenfeld 
Onnen Schreiber 

The bill was passed and its title agreed to. 

H. F. No. 1399 was reported to the House. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skogluud 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vanasek 
Vellenga 
\l>ss 
Wageoius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Otis moved that H. F. No. 1399 be continued on Special Orders for 
one day. The motion prevailed. 
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Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

There being no objection, the order of business reverted to Mes
sages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 529, A bill for an act relating to the financing of 
government in Minnesota; changing tax rates and bases; modifying 
the methods of administering, collecting, and enforcing taxes; 
changing the computation, administration, and payment of aids, 
credits, and refunds; imposing taxes; limiting taxing powers; trans
ferring governmental powers and duties; allocating bonding author
ity; making entitlement allocations to the cities of Minneapolis and 
St. Paul; making technical corrections and clarifications; imposing 
and increasing fees, interest, and penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 16A.15, subdivisions 1 
and 6; 16A.1541; 16A.26; 16A.275; 60A.13, subdivision 1a; 60A.15, 
subdivision 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 
60A.209, subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdi, 
vision; 64B.39, subdivision 4; 67 A.ll, subdivision 3; 69.011, subdi
visions 1 and 2; 69.021, subdivisions 1, 2, and 3; 69.54; 69.55; 79.34, 
subdivision 1, and by adding a subdivision; 88.49, by adding a 
subdivision; 121.904, subdivisionslla and lIb; 124.195, subdivision 
2; 124.2131, subdivisions 1, 2, 3, 5, 6, 7,·8, and 11; 124.38, 
subdivision 8; 124A.02, subdivisions 3a and 8; 124A.035, subdivi
sion 5; 124A.OS, subdivision 5; 134.33, subdivision 1; 134.34, subdi
visionsl and 2; 176.129, by adding a subdivision; 176A:OS; 239.10; 
270.066; 270.074, .subdivision 3; 270.075, subdivision 1; 270.10, 
subdivisions 1 and 4; 270.11, subdivisions 1 and 2; 270.12, subdivi
sions 2 and 3; 270.13; 270.72, subdivisions 1 and 2; 270.77; 270.S0, 
subdivision 2; 270.S7; 270A.07, subdivision 1; 271.21, subdivision 2; 
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272.01, subdivisions 2 and 3; 272.02, subdivision 1, and by adding a 
subdivision; 272.115, subdivision 2; 273.061, subdivisions 1 and 8; 
273.065; 273.11, by adding a subdivision; 273.1102; 273.1103; 
273.12; 273.13, subdivision 22; 273.1312, subdivision 4; 273.1313, 
subdivisions 1, 2, and by adding a subdivision; 273.1314, subdivi
sions 8,9, 10, and by adding a subdivision; 273.1392; 273.1393; 
273.19, subdivisions 1, 3, 4, and by adding a subdivision; 273.33, 
subdivision 2; 273.37, subdivision 2; 274.01, subdivision 1; 274.14; 
274.16; 275.07, subdivision 1; 275.125, subdivisions 9, 9b, and 15; 
275.51, subdivision 3h; 276.04; 276.11; 277.01; 278.05, subdivision 
4; 279.01, subdivision 1; 282.014; 282.02; 282.33, subdivision 1; 
287.05, subdivision 1; 287.09; 287.12; 287.21, subdivision 1; 287.22; 
287.25; 287.29, subdivision 1; 290.01, subdivisions 4; 5, 7, 19, 20, 22, 
and by adding subdivisions; 290.02; 290.03; 290.032, subdivisions 1 
and 2; 290.05, subdivisions 1,2, and 3; 290.06, subdivisions 1, 2c, 2d, 
and by adding a subdivision; 290.068, subdivisions 1, 2, 3, 4, and 5; 
290.069, subdivisions 2a and 4b; 290.077, subdivision 1; 290.081; 
290.091, subdivisions 1, 2, and 3; 290.095, subdivisions 1, 2, 3, 4, 7, 
9, and 11; 290.12, subdivision 2; 290.131, subdivision 1; 290.132, 
subdivision 1; 290.133, subdivision 1; 290.134, subdivision 1; 
290.135, subdivision 1; 290.136, subdivision 1; 290.138, subdivision 
3; 290.14; 290.17; 290.171; 290.20, subdivision 1, and by adding a 
subdivision; 290.21, subdivisions 3 and 4; 290.23, subdivisions 3 and 
5; 290.31, subdivisions 2, 3, 5, and by adding a subdivision; 290.34, 
subdivision 2; 290.35; 290.36; 290.37, subdivisions 1 and 3; 290.38; 
290.39, subdivision 3; 290.41, subdivisions 2 and 3; 290.42; 290.45, 
subdivisions 1 and 2; 290.46; 290.48, subdivision 10; 290.491; 
290.50, subdivision 1; 290.53, subdivisions 1, 2, 3a, 4, and by adding 
subdivisions; 290.56, subdivisions 2, 3, and 4; 290.92, subdivisions 
2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 290.93, 
subdivision 10; 290.934, subdivision 2; 290.9725; 290.9726, subdivi
sions 1, 2, and 4; 290.974; 290A.03, subdivisions 3, 8, and by adding 
a subdivision; 290A.04, subdivision 2; 290A.06; 290A.011, subdivi
sion 2; 290A.18; 290A.19; 291.131, subdivisions 1, 2, 4, and by 
adding a subdivision; 295.01, subdivision 10; 295.32; 295.34, subdi
vision 1; 295.39; 295.40; 295.41; 295.43; 296.02, subdivision 2, and 
by adding a subdivision; 296.025, subdivision 2, and by adding a 
subdivision; 296.17, subdivisions 3, 7, and 11; 296.18, subdivision 7; 
297.01, subdivisions 2, 4, 7, and 10; 297.02, subdivisions 1 and 6; 
297.03, subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9; 
297.07, subdivisions 1, 3, 4, and 5; 297.11, subdivisions 3 and 5; 
297.23, subdivision 1; 297.31, subdivisions 2, 3, and 7; 297.32, 
subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5; 297.35, 
subdivisions 1, 3, 5, and 8; 297.36; 297A.Ol, subdivisions 3, 4, 8, and 
15; 297A.14; 297A.151; 297A.18; 297A.211, subdi"ision 2; 297A.25, 
subdivisions 7, 11, 12, and by adding subdivisions; 297A.256; 
297A.26, subdivision 1; 297A.27, subdivision 1; 297A.275; 297A.39, 
subdivisions 1, 2, 4, and by adding a subdivision; 297 A.43; 297B.01, 
subdivision 8; 297B.1O; 297C.03, subdivision 1, and by adding a 
subdivision; 297C.04; 297C.05, subdivision 2; 297C.06; 297C.09; 
2970.02; 2970.07; 2970.09; 2970.10; 2970.12, subdivision 1; 
2970.13; 298.01, subdivision 1, and by adding subdivisions; 298.026; 



43rd Oay] MONDAY, MAY 4, 1987 4145 

298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031, 
subdivision 2; 298.08; 298.09, subdivision 1; 298.25; 298.28, subdi
vision 4; 299F.21, subdivisions 1, 2, and by adding subdivisions;' 
3250.30; 3250.32, subdivisions 4, 10, 11, and 12; 3250.33, subdivi
sions 1, 2, and by adding subdivisions; 3250.38, subdivision 1; 
3250.40, subdivision 1; 349.12, subdivisions 11 and 13; 349.212, 
subdivisions 1 and 4; 349.2121, subdivisions 4, 6, 7, and by adding 
subdivisions; 360.531, subdivision 2; 462C.l1, subdivisions 2 and 3; 
473.556, subdivision 4; 473F.02, subdivision 12; 474A.02, subdivi
sions 1, 2, 3, 6, 7, 8, 12, 14, 16, 18, 19, 21, 26, and by adding 
subdivisions; 474A.03, subdivision 1, and by adding a subdivision; 
474A.04, subdivisions 5, 6, and by adding a subdivision; 474A.13, 
subdivisions 1, 4, and 5; 474A.14; 474A.15; 474A.16; 474A.17; 
474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 477A.012, subdi
vision 1; 477 A.013; 477A.018, subdivisions 1, 2, 3, 6, and by adding 
a subdivision; Laws 1985, First Special Session chapter 14, article 3, 
section 18; proposing coding for new law in Minnesota Statutes, 
chapters 3; 239; 270;272;273; 276; 290; 290A; 294; 297; 297A; 29 7C; 
298; 349; 429; and 474A; repealing Minnesota Statutes 1986, 
sections 60A.15, subdivision 2; 61A.49; 62E.13, subdivision 9; 
64B.24; 69.021, subdivision 3a; 124.38, subdivision 10; 270.75, 
subdivision 8; 270.89; 282.021; 290.01, subdivisions 20a, 20b, 20d, 
20f, 21, and 24; 290.013; 290.06, subdivisions 3f, 3g, and 11; 290.068, 
subdivision 6; 290.069, subdivisions 1, 2, 3, 5, 6, and 7; 290.07, 
subdivision 5; 290.071; 290.073; 290.075; 290.077, subdivision 3; 
290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09; 
290.095, subdivisions 8 and 10; 290.12, subdivision 4; 290.13; 
290.139; 290.15; 290.16; 290.165; 290.175; 290.18; 290.19; 290.21, 
snbdivisions 5, 6, and 8; 290.26, subdivision 2; 290.361; 290.9726, 
subdivisions 3, 5, and 6; 290A.04, subdivisions 2e and 2g; 294.21; 
294.22; 294.23; 294.24; 294.25; 294.26; 295,32; 295.33; 295.34; 
295.36; 295.365; 295.366; 296.04, subdivisions 1, 2, 3, and 4; 296.05; 
296.07; 296.13; 296.17, subdivision 12; 296.18, subdivisions 4,5,6, 
and 7; 296.22; 296.28; 297.07, subdivision 6; 297.23, subdivision 5; 
297.35, subdivisions 4, 6, and 7; 297A.25, subdivisions 13 and 19; 
297 A.26, subdivision 3; 297C.03, subdivisions 2 and 3; 297C.05, 
subdivision 4;298.01, subdivision 1; 298.02; 298.026; 298.027; 
298.028; 298.03; 298.031; 298.04; 298.28, subdivision 14; 298.40; 
298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62; 298.63; 
298.64; 298.65; 298.66; 298.67; 299.01; 299.012; 299.013; 299.02; 
299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 
299.11; 299.12; 299.13; 299.14; 3250.41; 360.654; 474A.02, subdivi
sions 5, 9, 10, 11, 13, 15, 17, 20, 22, 23, 24, 25, 27, 28, and 29; 
474A.03, .subdivisions 2 and 3; 474A.04, subdivisions 1, 2; 3, and 4; 
474A.05; 474A.06; 474A.07; 474A.08; 474A.09; 474A.10; 474A.11; 
474A.12; 474A.13, subdivisions 2 and 3; and 474A.19; Laws 1981, 
chapters 222, section 6; 223, section 6, subdivision 3; Laws 1985, 
First Special Session chapter 14, article 14, section 3; Laws 1986, 
First Special Session chapter 1, article 5, section 8. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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VOSS moved that the House refuse to concur in the Senate 
amendments to H. F. No. 529, that the Speaker appoint a Conference 
Committee of 5 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

. The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 200: 

Vellenga, Blatz and Carruthers. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 529: 

Voss, Long, Minne, Norton and Vanasek. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately following 
Special Orders pending for today, Monday, May 4,1987: 

H. F. Nos. 285 and 1366; S. F. No. 480; H. F. Nos. 196,967 and 1200; 
S. F. Nos. 79 and 737; H. F. No. 1115; S. F. No. 605; H. F. Nos. 1420 and 
533. 

SPECIAL ORDERS 

H. F. No. 285, A bill for an act relating to liquor laws; eliminating 
vicarious criminal liability for the employer of an individual who 
violates a liquor law; reenacting certain amendments to the dram 
shop act; providing for liability of professional review organizations; 
amending.Minnesota Statutes 1986, sections 145.63; 340A.501; and 
340A.801, subdivision 1; repealing Minnesota Statutes 1986, section 
340A.801, subdivision 5. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as, follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R: 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosrohryz 
Krueger 
Larsen 

Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. &heid 
Olson, E. &hoenfeld 
Olson, K. &hreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 

. Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 

. Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

H. F. No. 1366, A bill for an act relating to occupations and 
professions; creating the Minnesota task force on interior designers 
and decorators and providing for its duties. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 83 yeas and 47 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Forsythe 
Greenfield 
Hartle 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knuth 
Kosrohryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
McEachern 
McKasy 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 

Orenstein 
Otis 
Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
IWst 
Rice 
Riveness 
Rodosovich 
Rukavina 
Soma 
&heid 
Schoenfeld 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Trimble 
Vanasek 
Vellenga· 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Blatz 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 
Dille 
Dorn 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
BirnIe 
Hugoson 
Johnson, V. 
Kludt 
Knickerbocker 

Marsh Richter 
Miller Rose 
Morrison Schafer 
Neuenschwander Schreiber 
Olsen, S. Shaver 
Onnen Stanius 
Pauly Steensma 
Poppenhagen Sviggum 
Quist Swenson 
Redalen Thiede 

The bill was passed and its title agreed to. 

[43rd Day 

'lJornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Welle 

S. F. No. 480, A bill for an act relating to the city of Duluth; 
authorizing the city to prepare, adopt, and amend design districts 
and a design framework to establish a design advisory committee, 
and to establish design review procedures to preserve and enhance 
the city's appearance and environmental quality. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 134 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson,. L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Joimson, A. 
Joimson, R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

. Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherSon Price 
Milbert Quinn 
Miller Quist 
:Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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H. F. No. 196, A bill for an act relating to public safety; manufac
tured homes; requiring manufactured home park owners to provide 
shelter for residents during severe weather; amending Minnesota 
Statutes 1986, section 327.20, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 327. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 106 yeas and 26 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Hartle 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milberl 
Minne 
Morrison 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen. S. 
Olson, E. 
Olson,K. 

Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 

Those who voted in the negative were: 

Anderson, R. 
Carlson, D. 
Clausnitzer 
Dauner 
DeBlieck 
Frerichs 

Gutknecht 
Haukoos 
Hugoson 
Johnson, V. 
Kalis 
McDonald 

Miller Schafer 
Neuenschwander Schreiber 
Quist Solberg 
Redalen Stanius 
Richter Steensma 
Rose TlUede 

The bill was passed and its title agreed to. 

H. F. No. 967 was reported to the House. 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Winter 
Wynia 
Spk. Norton 

Uphus 
Wenzel 

There being no objection, H. F. No. 967 was continued on Special 
Orders for one day. 

H. F. No. 1200, A bill for an act relating to human rights; defining 
"employee" to include commisSion salespersons for certain purposes; 
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clarifying certain provisions; amending Minnesota Statutes 1986, 
sections 181.81, subdivision 1; and 363.01, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

The bill was passed and its title agreed to. 

S. F. No. 79 was reported to the House. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

There being no objection, S. F. No. 79 was continued on Special 
Orders for one day. 

S. F. No. 737, A bill for an act relating to health; requiring the 
board of medical examiners to release certain information about 
disciplinary investigations and proceedings; amending Minnesota 
Statutes 1986, section 147.01, subdivision 4. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 
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Those who voted in the affinnative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett . 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugo80ll 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 

. Miller Redalen 
Minne Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. &hafer 
Olson, E. . &heid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

The bill was passed and its title agreed to. 

H. F. No. 1115 was reported to the House. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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There being no objection, H. F. No. 1115 was continued on Special 
Orders for one day. 

S. F No. 605 was reported to the House. 

There being no objection, S. F No. 605 was continued on Special 
Orders for one day. 

H. FNo. 1420, A bill for an act relating to public safety; allowing 
bureau of criminal apprehension to pennit amateur radio operators 
to use radio equipment capable of receiving police emergency radio 
frequency; amending Minnesota Statutes 1986, section 299C.37, 
subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Fbrsythe 
Frederick 
Frerichs 
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Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McKasy Poppenhagen 
McLaughlin Quinn 
McPherson Quist 
Milbert Redalen 
Miller Reding 
"Minne Rest 
Morrison Richter 
Munger Rodosovich 
Murphy Rose 
Nelson, C. Rukavina 
Nelson, K. Schafer 
Neuenschwander Scheid 
Ogren ' Schoenfeld 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 
Onnen Simoneau 
Orenstein Skoglund 

Those who voted in the negative were: 

Dom 
McEachern 

O'Connor 
Otis 

Price 
Rice 

Sarna 

The bill was passed and its title agreed to. 

[43rd Day 

Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagerrius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

Simoneau was excused for the remainder of today's session. 

H. F No. 533, A bill for an act relating to taxation; imposing 
nondiscrimination requirements on private golf clubs qualifying for 
taxation under the open space property tax law; providing notifica
tion to the taxpayer in certain cases; amending Minnesota Statutes 
1986, section 273.112, subdivisions 3'and 6. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausrritzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
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Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 

MONDAY, MAY 4, 1987 

Milllle Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest 
Olson, K. Rice 
Omano Richter 
Onnen Riveness 
Orenstein Rodosovich 
Osthoff Rose 
Otis Rukavina 

Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 

Those who voted in the negative were: 

Boo 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Johnson, A., moved that her name be stricken as an author on H. 
F. No. 446. The motion prevailed. 

Marsh moved that H. F. No. 1643 be recalled from the Committee 
on Governmental Operations and be re-referred to the Committee on 
Judiciary. The motion prevailed. 

Wenzel moved that H. F. No. 1520 be recalled from the Committee 
on Local and Urban Affairs and be re-referred to the Committee on 
Taxes. The motion prevailed. 

Rice moved that H. F. Nos. 1397 and 1439, now on General Orders, 
be re-referred to the Committee on Labor-Management Relations. 
The motion prevailed. 

Otis moved that H. F. No. 1399, now on Special Orders, be 
re-referred to the Committee on Appropriations. The motion pre
vailed. 
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ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 11:00 a.m., Tuesday, May 5, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Tuesday, May 5, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 



44th Day] TuESDAY, MAY 5, 1987 4155 

STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

FORTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, TuESDAY, MAY 5, 1987 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Pastor Paul Ratzloff, Champlin Community 
Church, Champlin, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausrutzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johuson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Hedalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
OnneJl Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

, Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
U~hus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Anderson, R., was excused until 11:30 a.m. Wagenius was excused 
until 11:45 a.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed ... 
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REPORTS OF CIDEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1174, 
1304, 1419 and 1421 and S. F. Nos. 823, 1078, 170,317 and 557 have 
been placed in the members' files. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 

OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

April 28, 1987 

I have the honor of informing you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House File: 

H. F. No. 28, relating to financial institutions; extending the EFT 
law to terminals located on the premises of a financial institution; 
providing options for a financial institution relating to theavailabil
ity of an electronic financial terminal for other financial institu
tions; permitting certain advertising relating to an electronic 
financial terminal; amending Minnesota Statutes 1986, sections 
47.61, subdivision 3; 47.63; 47.64, subdivisions 1, 3, and 4; and 
47.67. 

Sincerely, 

RUDY PERPICH 

Governor 
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STATE OF MINNESOTA 

OFFICE OF TIlE GOVERNOR 
SAINT PAUL 55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

4157 

April 30, 1987 

I have the honor of infonning you that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No'. 235, relating to education; allowing certain districts to 
mail summaries of the school board proceedings rather than publish 
them; amending Minnesota Statutes 1986, section 123.33, by adding 
a subdivision. 

H. F. No. 505, relating to state lands; authorizing conveyance of 
certain state easement. 

H. F. No. 557, relating to state departments and agencies; renam
ing the mental retardation division of the department of human 
services; amending Minnesota Statutes 1986, section 245.072. 

H. F. No. 1028, .relating to labor; regnlating mediation, fact 
finding, and other functions of the bureau of mediation services; . 
providing for violations of the labor union democracy act; amending 
Minnesota Statutes 1986, sections 179.02, subdivision 2, and by 

. adding a subdivision; 179.07; 179.08; 179.083; 179.22; 179.38; pro
posing coding for new law in Minnesota Statutes, chapter 179; 
repealing Minnesota Statutes 1986, sections 179.05; 179.23; and 
179.24. 

H. F. No. 1049, relating to labor; regnlating the administration of 
the occupational safety and health act; clarifying employee rights to 
sue; amending Minnesota Statutes 1986, sections 182.659, subdivi
sions 6 and 8; 182.661, by adding a subdivision; 182.666, subdivi
sions 1, 2, 4, 5, and 6; and 182.669, subdivision 1. 

. Sincerely, 

Runy PERPICH 

Governor 
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STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUJ,55155 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Sir: 

[44th Day 

April 30,1987 

I have the honor of informing Y'1u. that I have received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Resolution: 

H. F. No. 567, A resolution memorializing the President and 
Congress to give states more aut.hority to regulate interstate pipe" 
lines and to improve federal regulation of pipelines. 

Sincerely, 

RuDY PERPiCH . 
Governor· 

STATE OF MINNESOTA. 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155. 

The Honorable Fred C.Norton 
Speaker of the House of Representatives 

The Uonorable Jerome M. Hughes 
President of the Senate 

April 30, 1987 

I have the honor to inform you that the following enrolled Acts of 
the 1987 Session of the State Legislature have been received from 
the Office of the Governor and are deposited in the Office of the 
SeCretary of State for preservation, pursuant to the State Constitu" 
tion, Article IV, Section 23: 



44th Day] TUESDAY, MAY 5, 1987 4159 

S.F H.F Session Laws Date Approved Date Filed 
No. No. Chapter No. 1987 1987 

28 41 April 28, 1987 April 29, 1987 
235 42 April 30, 1987 April 30, 1987 
505 43 April 30, 1987 April 30, 1987 
557 44 April 30, 1987 April 30, 1987 

1028 45 April 30, 1987 April 30, 1987 
1049 46 April 30, 1987 April 30, 1987 

73 47 April 29, 1987 April 30, 1987 
136 48 April 29, 1987 April 30, 1987 
440 49 April 28, 1987 April 29, 1987 
725 50 April 30, 1987 April 30, 1987 

1067 51 April 29, 1987 April 30, 1987 
567 Resolution No.5 April 30, 1987 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1315, A bill for an act relating to state agencies; 
establishing an office of information systems management; amend
ing Minnesota Statutes 1986, section 16B.41. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the 
agencies and for the purposes specified in this act, to be available for 
the fiscal years indiCated for each purpose. The 'figures "1987," 
"1988," and "1989," where used in this act, mean that the appropri
ation or appropriations listed under them are available for the year 
ending June 30,1987, June 30,1988, or June 30,1989, respectively. 
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SUMMARY BY FUND 

1987 1988 1989 TOTAL 

General 

$3,666,500 $467,124,000 $460,422,600 $ 927,546,600 

Special Revenue 

395,000 55,917,300 68,461,800 124,379,100 

Game and Fish 

37,778,200 38,383,000 76,161,200 

Trunk Highway 

284,755 7,463,600 5,792,700 13,256,300 

Highway User 

2,423,700 1,640,400 4,064,100 

Workers' Compo 

18,300 11,879,700 10,976,800 22,856,500 

Environmental 

2,325,600 2,325,600 4,651,200 

Metro Landfill Abatement 

1,134,000 1,134,000 2,268,000 

Metro Landfill Contingency 

670,000 170,000 840,000 

Minnesota Resources 

7,951,700 7,964,500 15,916,200 

Motor Vehicle Transfer 

2,850,600 2,885,600 5,736,200 

Water Pollution Control' 

5,843,300 7,168,300 13,011,600 

Transfers to Other Direct 

( ........... ) (5,068,300) (4,765,200) (9,833,500) 

TOTAL 

$ ............ $598,293,400 $602,560,100 $1,200,853,500 
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$ 

Sec. 2. LEGISLATURE 

APPROPRIATIONS 
Ayailable for the Year 

Ending June 30 

1938 1989 

$ 

Subdivision 1. Total for this section 34,235,500 34,835,900 

Summary by Fund 

General 
$34,208,000 $34,813,200 

Trunk Highway 
$ 27,500 $ 22,700 

Subd. 2. Senate 10,578,700 9,023,900 

Subd. 3. House of Representatives 15,601,000 17;161,800 

Subd. 4. Legislative Coordinating 5,107,600 5,681,900 
Commission 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Legislative Reference Library 
1988 1989 

$ 727,700 $ 757,000 

(b) Revisor of Statutes 
$ 3,010,300 $ 3,418,400 

(c) Legislative Commission on the Eco
nomic Status of Women 

$ 123,500 $ 130,300 

(d) Legislative Commission on Eco
nomic Development Strategy 

$ 0 $ 0 

(e) Legislative Commission on Em
ployee Relations 

$ 95,800 $ 96,200 

(I) Legislative Commission on Energy 
$ 0 $ 0 
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$ 
(g) Great Lakes Commission 

$ 37,200 $ 42,200 

(h) Legislative Commission on Pen
sions and Retirement 

$ 505,600 $ 563,700 

(i) Legislative 
Education 

$ 

Commission on Public 

o $ o 

(j) Legislative Commission to Review 
Administrative Rules 

$ 117,800 $ 122,700 

(k) Legislative Commission on Waste 
Management 

$ 113,500 $ 118,600 

(I) Mississippi River Parkway 
Commission 

$ 27,500 $ 22,700 

This appropriation is from the trunk 
highway fund. 

(m) Legislative Coordinating Commis
sion - General Support 

$ 348,700 $ 410,100 

$50,000 the first year and $50,000 the 
second year are reserved for unantici
pated costs of agencies in this subdivi
sion and subdivision 5. The legislative 
coordinating commission may transfer 
necessary amounts from this appropri
ation to the appropriations of the agen
cies concerned, and the amounts 
transferred are appropriated to those 
agencies to be spent by them. If the 
appropriation for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

$70,200 the first year and $74,400 the 
second year are for the state contribu
tion to the national conference of state 
legislatures. 

1988 

[44th Day 

1989 
$ 
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Notwithstanding any contrary provi
sions, $300,000 of the $600,000 appro
priated to the tax study commission in 
a bill styled as H.F. No. 529 is instead 
appropriated to the Legislative Coordi
nating Commission for the Legislative 
Commission on Fiscal Policy created in 
Minnesota Statutes, section 3.885. 

$ 
1988 

Subd. 5. Legislative Audit Commis- 2;942,200 
SlOn 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Legislative Audit Commission 
$ 15,000 $ 15,500 

(b) Legislative Auditor 
$ 2,927,200 $ 2,952,800 

Sec. 3. SUPREME COURT 

Subdivision 1. Total Appropriation 

General 

Summary by Fund 
) 

$ 6,211,400 $ 6,186,500 

Special Revenue 
$ 2,696,800 $ 2,998,900 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Supreme Court Operations 

Total Appropriation 

Summary by Fund 

General 
$ 2,528,800 $ 2,484,600 

$2,100 the first year and $2,200 the 
second year are for a contingent ac
count for expenses necessary for the 

8,908,200 

2,528,800 

4163 

1989 
$ 

2,968,300 

9,185,400 

2,484,600 
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$ 
normal operation of the court for which 
no other reimbursement is provided. 

Subd. 3. Family Farm Legal 
Assistance 

$ 850,000 $ 850,000 

This amount is from the family farm 
civil surcharge speci"l revenue fund. 

Subd. 4. Legal Services Surcharge 
Grant 

$ 1,276,400 $ 1,347,800 

$1,276,400 the first year and 
$1,347,800 the second year are from 
the legal services account in the special 
revenue fund for legal services to low
income clients. Any unencumbered bal
ance remaining of the legal services 
appropriation in the first year does not 
cancel but is available for the second 
year of the biennium. 

$50,000 is available to the supreme 
court to study gender bias throughout 
the state judicial system and to prepare 
a report for the chair of the house 
appropriations committee and the 
chair of the senate finance committee 
by June 30, 1989. 

Subd. 5. State Court Administrator 

Total Appropriation 

Summary by Fund 

General 
$ 2,959,400 $ 2,953,600 

Special 
$ 471,200 $ 695,900 

Subd. 6. State Law Library 

Total Appropriation 

1988 

3,430,600 

822,400 

[44th Day 

1989 
$ 

3,649,500 

853,500 
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1988 1989 
$ $ 

Summary by Fund 

General 
$ 723,200 $ 748,300 

Special Revenue 
$ 99,200 $ 105,200 

Sec. 4. COURT OF APPEALS 3,169,200 3,164,100 

Sec. 5. TRlAL COURTS 17,885,400 18,206,200 

Sec. 6. BOARD ON JUDICIAL 154,800 154,700 
STANDARDS 

Approved Complement - 2 

Sec. 7. BOARD OF PUBLIC DE
FENSE 

Approved Complement - 1 

Of this appropriation, $239,300 the 
first year and $478,700 the second year 
are for the purpose of providing legal 
services to the indigent residents of 
distressed counties as defined under 
Minnesota Statutes, section 297 A.257. 

Sec. 8. PUBLIC DEFENDER 

Approved Complement - 28 

During the biennium, legal assistance 
to Minnesota prisoners shall serve the 
civil legal needs of persons confined to 
state institutions. 

None of this appropriation shall be 
used to pay for lawsuits against public 
agencies or public officials to change 
social or public policy. 

Sec. 9. GOVERNOR 

Subdivision 1. Total Appropriation 

The amounts that may be spent for 
each activity are as follows: 

803,400 1,044,100 

1,457,800 1,466,300 

2,095,500 2,104,100 
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$ 
(a) Committee on Appointments 

$ 87,700 $ 87,600 

(b) Governor's Residence 
$ 280,900 $ 280,600 

$10,000 each year is to provide part
time staff assistance to the governor's 
residence council established in Minne
sota Statutes, section 16B.27. 

(c) General Support 
$ 14,500 $ 14,500 

$14,500 the first year and $14,500 the 
second year are for personal expenses 
connected with the office of the gover
nor. 

(d) Interstate Representation and 
Cooperation 

$ 78,800 $ . 84,300 

This appropriation is for membership 
dues of the national governors associa
tion. 

Sec. 10. LIEUTENANT GOVERNOR 

Sec. 11. SECRETARY OF STATE 

Subdivision 1. Total Appropriation 

Approved Complement - 52.5 46.5 

The appropriations in this section are 
from the special revenue fund. 
The amounts that may be spent from 
this appropriation for each activity are 
specified in the following subdivisions. 

Subd. 2. Elections and Publications 
$ 264,300 $ 540,900 

Subd. 3. Uniform Commercial Code 
$ 182,000 $ 168,500 

Subd. 4. Business Services 
$ 780,500 $ 729,800 

1988 

275,900 

1,916,700 

[44th Day 

1989 
$ 

276,600 

2,049,500 
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$ 
$228,100 and 4 positions the first year 
and 3 positions the second year are 
available until June 30, 1989, for the 
purpose of implementing the provision 
under Minnesota Statutes, section 
302A.821 that requires every domestic 
corporation to file a domestic corporate 
annual report along with its corporate 
income tax filing. 

Subd. 5. Administration 
$ 354,500 $ 357,300 

Subd. 6. Fiscal Operations 
$ 141,600 $ 140,500 

Subd. 7. Data Services 
$ 193,800 $ 112,500 

Sec. 12. STATE AUDITOR 

$80,000 the first year and $80,000 the 
second year must be subtracted from 
the total police and fire state aid other
wise payable to police and fire relief 
associations pursuant to Minnesota 
Statutes, sections 69.011 to 69.051 and 
deposited into the state auditor's re
volving fund for the costs and expenses 
incurred by the state auditor in making 
review of the audits and examinations 
of relief associations. The amount of 
$80,000 the first year and $80,000 the 
second year to be subtracted out of the 
police state aid and the firefighters' 
state aid shall be divided proportion
ally according to the total estimated 
costs of the audits or examinations of 
the police and firefighters' relief asso
ciations as determined hy the state 
auditor. 

$22,500 the first year and $22,500 the 
second year for the costs and expenses 
of the central office staff attached to the 
constitutional office function shall be 
paid for from the audit practice revolv
ing fund. 

Approved Complement - 130 

1988 

467,500 

4167 

1989 
$ 

467,100 
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General - 7.0 

Revolving - 121.0 

Police and fire relief aids - 2.0 
$77,300 the first year and $77,300 the 
second year are for an account the 
auditor may bill for costs associated 
with conducting single audits offederal 
funds. During the biennium, this ac
count may be used only when no other 
billing mechanism is feasible. 

During the biennium ending June 30, 
1989, the commissioner of finance shall 
not approve any rate increase for the 
state auditor beyond those in effect on 
January 1, 1987, except for adjust
ments necessitated by salary increases, 
indirect cost assessments, and other 
verifiably escalating expenses associ
ated with performing their reimburs
able audits. 

$218,100 the first year and $217,900 
the second year must be subtracted 
from the amount that would otherwise 
be payable as local government aid un
der Minnesota Statutes, chapter 477 A, 
in order to fund the government infor
mation division. 

Sec. 13. STATE TREASURER 

Approved Complement - 12 

Sec. 14. ATTORNEY GENERAL 

Subdivision 1. Total Appropriation 

Approved Complement - 389.5 

General - 364.8 

Federal - 6.7 

1988 
$ 

513,900 

18,340;000 

[44th Day 

1989 
$ 

512,600 

18,233,300 
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$ 
Special Revenue - 18 

Summary by Fund 

General 
$17,500,000 $17,393,300 

Special Revenue 
$ 840,000 $ 840,000 

The amounts that may be spent from 
this appropriation for each activity are 
specified in the following subdivisions. 

Subd. 2. Public Administration 
$ 1,366,600 $ 1,354,300 

Subd. 3. Public Resources 
$ 3,488,300 $ 3,500,600 

Subd. 4. Public Assistance 
$ 2,620,400 $ 2,621,300 

Of this appropriation, $840,000 and 18 
positions the first year and $840,000 
and 18 positions the second year are 
from the special revenue fund. 

Subd. 5. Public Protection 
$ 6,592,500 $ 6,586,400 

Subd. 6. Legal Policy· and Admin
istration 

$ 4,272,200 $ 4,170,700 

The duties and responsibilities of the 
department of human rights are trans
ferred to the attorney general under 
Minnesota Statutes, section 15.039. 

The approved complement .includes 54 
positions. for functions related to en-. 
forcement, education, outreach and 
contract compliance, and nonmanage
ment staff support for the administra
tion activity transferred from the 
department of human rights to the at
torney general. The five positions in 
the office of the commissioner and the 
management level positions for the ad-

1988 

4169 

1989 
$ 
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ministration and enforcement activi
ties are abolished and may not be 
transferred. 

Sec. 15. INVESTMENT BOARD 

Approved Complement - 25 

Any unencumbered balance remaining 
in the first year does not cancel but is 
available for the second year of the 
biennium. 

1988 
$ 

1,602,300 

Sec. 16. ADMINISTRATIVE HEAR- 2,940,700 
INGS 

The approved complement of the office 
shall be reduced by·four workers' com
pensation judges and two workers' com
pensation support staff on June 30, 
1989. 

Approved Complement - 70.5 

Revolving - 18.5 

Workers' Compensation - 52 

This appropriation is from the workers' 
compensation special compensation 
fund for considering workers' compen
sation claims. 

Sec. 17. ADMINISTRATION 

[44th Day 

1989 
$ 

1,600,600 

2,782,400 

Subdivision 1. Total Appropriation. 17,210,600 16,890,600 

1988 1989 

Approved Complement -
849.1 842.1 

General-
196.6 189.6 

Special Revenue- . 
43.6· 43.6 

Building-
7 7 
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$ 
Gift-

1 1 

Revolving-
600.9 600.9. 

Summary by Fund 

General 
$15,445,300 $15,093,600 

Special Revenue 
$ 1,453,200 $ 1,484,900 

Building 
$ 312,100 $ 312,100 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Operations Management 
$ 3,658,200 $ 3,471,900 

Where economically advantageous, 
legislators and legislative staff should 
attempt to utilize the department's 
travel management services for legisla
tive business to benefit from economies 
of scale and to simplify the making of 
travel arrangements. 

The commissioner shall report to the 
legislature by January 1, 1988, on 
whether bonding requirements appli
cable to small businesses are an imped
iment to those businesses in obtaining 
state contracts. If the bonding require
ments are found to be impediments to 
obtaining state contracts, the commis
sioner shall also include in the report 
proposals for altering the bonding re
quirements to alleviate the impedi
ments. 

Subd. 3. Information Management 
$ 2,399,400 $2,228,000 

1988 

4171 

1989 
$ 
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$ 

$163,500 and a complement of three in 
the first year are for the purpose of the 
establishment and development of 
statewide information management 
under Minnesota Statutes, section 
16B.4L 

$158,800 the first year and $158,800 
the second year must be subtracted 
from the amount that would otherwise 
be payable to local government aid un
der Minnesota Statutes, chapter 477 A, 
in order to fund the local government 
records program and the inter
governmental information systems~ 

The commissioner shall use the author
ity under Minnesota Statutes, section 
16B.48, subdivision 2, clause (5) to 
charge local units of government as
sessments equal to the department's 
costs for helping local governments 
manage records and implement records 
retention schedules. 

In those instances where state agencies 
have need for the same or similar com
puter data, the commissioner shall en
sure that the most efficient and cost 
effective method of producing and stor
ing data for or sharing data between 
those agencies is used. 

Subd. 4. Property Management 
$ 6,970,400 $ 7,196,500 

Summary by Fund 

General 
$ 5,205,100 $ 5,399,500 . 

Special Revenue 
$ 1,453,200 $ 1,484,900 

Building 
$ 312,100 $ 312,100 

1988 

[44th Day 

1989 
$ 
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$ 
Of the total appropriation for their pro
gram $350,000 is made available in 
fiscal year 1988 and $350,000 in fiscal 
year 1989 to fund capitol area repairs 
and replacements. Any unencumbered 
balance at the end of fiscal year 1988 
shall not cancel to the general fund but 
shall be made available for use in fiscal 
year 1989. 

The commissioner shall study and pre
pare a report for the legislature by 
January 1, 1988, on the competing pol
icies and the costs of leasing space in 
privately-owned buildings versus con
structing new state buildings to house 
state departments and agencies. 

$340,400 the first year and $534,000 
the second year are for office space costs 
of the legislature and veterans organi
zations for ceremonial space, and for 
statutorily free space. 

The commissioner shall contract with a 
private organization to do a needs as
sessment and prepare a report for the 
legislature by January 1, 1988, on the 
feasibility of providing in the capitol 
complex area a privately-run child day 
care and latch-key center for children of 
state employees and visitors to the 
state capitol. If the report indicates 
that such a center is feasible, the com
missioner shall submit to the legisla
ture by March 1, 1988, a list of 
recommended sites within the capitol 
complex area for locating the center. 

Subd. 5. Administrative Manage-
ment 

$ 4,182,600 $ 3,994,200 

$2,000 the first year and $2,000 the 
second year are for the state employees' 
band. 

$75,000 of the fiscal year 1988 appro
priation is to fund a management study 
of veterans affairs. Any unencumbered 

1988 
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1989 
$ 
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$ 
balance at the end of fiscal year 1988 
shall not cancel to the general fund but 
instead shall be made available in fis
cal year 1989 for the study. 

$229,300 the first year and $229,300 
the second year is for block grants to 
public television stations. 

$404,100 the first year and $404,100 
the second year is for matching grants 
to public television stations. 

$1,135,900 the first year and 
$1,135,900 the second year is for public 
television equipment needs. Equip
ment grant allocations shall be based 
on the recommendations of the Minne
sota public television association. 

$211,100 the first year and $211,100 
the second year is for operational 
grants to public educational radio sta
tions who are members of the Associa
tion of Minnesota Public Educational 
Radio Stations under Minnesota Stat
utes, section 139.19. 

$115,900 the first year and $115,900 
the second year is for public educa
tional radio stations who are members 
of the Association of Minnesota Public 
Educational Radio Stations for equip
ment needs. 

$15,000 in the first year is for KAWE
TV to condnct an engineering study for 
the placement of a remote transmitter 
in a portion of northwestern Minne
sota. 

$21,400 the first year is to conduct a 
survey to determine the number and 
listening pattern oflisteners to stations 
that are members of the Association of 
Minnesota Public Educational Radio 
Stations. The results of the survey 
must be submitted to the senate fi-

1988 

[44th Day 

1989 
$ 
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$ 
nance committee and house of repre
sentatives appropriations committee. 

If an appropriation for either year for 
grants to public television or radio sta
tions is not sufficient, the appropria
tion for the other year is available for 
it. 

$100,000 the first year is for equipment 
grants to affiliate stations of Minnesota 
Public Radio, Incorporated. 

If the amounts allocated to public 
broadcasting are to be reduced for rea
sons relating to budget shortfalls, the 
reduction shall not exceed the average 
of the reduction for all state agencies. 

The commissioner, in consultation with 
representatives of public broadcasting 
stations, must prepare a report for the 
legislature by January 1, 1988, recom
mending specific criteria for awarding 
operational and equipment grants to 
public broadcasting stations. 

Sec. 18. CAPITOL AREA ARCHI-
TECTURAL AND PLANNING 
BOARD 

1988 1989 

Approved Complement-
3 3 

Sec. 19. FINANCE 

Subdivision 1. Total Appropriation 

Approved Complement - 124 

The amounts that may be spent from 
this appropriation for each activity are 
specified in the following subdivisions. 

$141,000 the" first year to cover costs 
associated with modifying the state's 
personnel/payroll systems. Any unen
cumbered balance remaining in 

1988 

172,000 

8,509,500 

4175 

1989 
$ 

167,000 

8,085,900 
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the first year does not cancel but is 
available for the second year of the 
biennium. 

$ 

$400,000 is appropriated from the gen
eral fund to the commissioner of fi
nance for payment of the general fund 
costs associated with layoffs of employ
ees in the executive branch as defined 
in Minnesota Statutes, section 43A.02, 
snbdivision 22. The appropriation is 
available to cover severance costs, liq
uidated vacation leave, unemployment 
compensation costs and employer-paid 
health insurance for early retirees un
der Minnesota Statutes, section 
43A.24. To be eligible to receive a por
tion of the appropriation, a state 
agency must, after developing a spend
ing plan and giving layoff notices to 
employees, certify to the commissioner 
of finance by January 1, 1988, the gen
eral fund costs the agency will incur as 
a result of employee layoffs. The com
missioner of finance shall by February 
1, 1988, transfer the necessary 
amounts to each eligible agency. If the 
appropriation is insufficient to cover 
the general fund layoff costs of all eli
gible agencies, the commissioner shall 
distribute the money on a pro rata 
basis according to each eligible 
agency's portion of the total layoff 
costs. 

$500,000 is appropriated in the second 
year for a grant to the Minnesota zoo as 
a one-for-one matching grant for funds 
donated through fund raising activi
ties. 

The department of finance shall reflect 
the reimbursement of statewide indi
rect costs and human services federal 
reimbursement costs as expenditure re
ductions in the general fund budgeted 
fund balance as they would be reported 
in conformity with generally accepted 
accounting principles. 

1988 

[44th Day 

1989 
$ 
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$ 
Amounts paid to the department of 
finance pursuant to Minnesota Stat
utes, section 13.03, subdivision 3, for 
the costs of searching for and retrieving 
government data and for making, cer
tifying and compiling the copies of the 
data, are appropriated to the depart
ment of finance to be added to the 
appropriations from which the costs 
were paid. 

The governor's budget recommenda
tions submitted to the legislature in 
January, 1989 must include as general 
fund revenue and appropriations for 
fiscal years 1990 and 1991 all revenues 
and expenditures previously accounted 
for in the statewide accounting system 
in other operating funds. This require
ment does not apply (1) to revenues and 
expenditures which, under the· consti
tution, mnst be accounted for in funds 
other than the general fund; or (2) to 
revenues and expenditures which are 
related to specific user fees that provide 
a primary benefit to individual fee pay
ers, as opposed to the general commu
nity. 

Notwithstanding the provision of Min
nesota Statutes, section 16A.ll, the 
commissioner of finance shall consult 
with and seek the recommendations of 
the chair of the house appropriations 
committee and the chair of the senate 
finance committee as well as their re
spective division and subcommittee 
chairs prior to adopting a format for the 
1989-1991 biennial budget document. 
The commissioner of finance shall not 
adopt a format for the 1989-1991 bien
nial budget until the commissioner has 
received the recommendations of the 
chair of the house appropriations com
mittee and the chair of the senate fi
nance committee. Appropriations 
provided to the department of finance 
to upgrade the current biennial budget 
system shall only be expended upon. 

1988 

4177 

1989 
$ 
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receipt of the recommendations of the 
chair of the house appropriations com
mittee and the chair of the senate fi
nance committee. These recommenda
tions are advisory only. 

Sec, 20, EMPLOYEE RELATIONS 

Subdivision 1. Total Appropriation 

1988 1989 

Approved Complement-
118 119 

General-
103 104 

Special Revenue-
6 6 

Revolving-
9 9 

The amounts that may be spent' from 
this appropriation for each program are 
specified in the following subdivisions', 

Subd, 2, Administration 
$ 1,672,100 $ 1,697;000 

Subd, 3, Equal Opportunity 
$ 205,100 $ 204,900 

Subd, 4, Labor Relations 
$ 464,800 $ 464,100 

Subd, 5, Personnel 
$ 2,682,200 $ 2,889,800 

The three positions to implement rec
ommendations to accelerate the hiring 
process and improve the suitability of 
available job candidates are available 
until June 30, 1989, 

Sec, 21. REVENUE 

1988 
$ 

5,024,200 

[44th Day 

1989 
$ 

5,255,800 

Subdivision 1. Total Appropriation 57,333,100 54,930,800 
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1988 1989 

Approved Complement-
1,142.2 1,178.2 

General-
1,006.2 1,043.2 

Highway User-
39 39 

Special Revenue-
97 97 

Summary by Fund 

General 
$51,222,500 $48,847,200 

Special Revenue 
$ 4,617,800 $ 4,588,200 

Highway User 
$ 1,492,800 $ 1,495,400 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Revenue Administration 
$13,768,000 $10,222,000 

$7,391,000 the first year and 
$3,594,700 the second year are for de
velopment and operation of new inte
grated computer systems. After the 
commissioner of revenue begins to 
spend the appropriation, the commis
sioner shall report every three months 
describing the progress made and the 
money spent in the development and 
operation of new integrated computer 
systems. The report must be submitted 
to the committee on finance of the 
senate and the committee on appropri
ations of the house of representatives. 
Any unencumbered balance on this ap
propriation remaining in the first year 
does not cancel and is available for the 
second year. 

1988 
$ 
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$ 
$39,800 the first year and $39,700 the 
second year are from the special reve
nue fund. 

Subd. 3. Tax Policy 
$ 2,848,400 $ 2,841,100 

$131,500 for the first year and 
$131,300 for the second year is from the 
special revenue fund. 

Subd. 4. Taxpayer Service 
$ 7,580,300 $ 7,565,800 

Summary by Fund 

General 
$ 5,794,400 $ 5,784,900 

Highway User 
$ 1,492,800 $ 1,495,400 

Special Revenue 
$ 293,100 $ 285,500 

$30,000 the first year and $30,000 the 
second year are for state-paid tuition 
for required assessor training. 

Subd. 5. Operations 
$11,106,100 $11,125,400 

Subd. 6. Tax Compliance 
$22,030,300 $23,176,500 

Notwithstanding any contrary provi
sions, $1,900,000 of the $4,000,000 ap
pmpriated to the commissioner of· 
revenue in a bill styled as H.F. No. 529 
must be used by the department of 
revenue for compliance initiatives. Of 
this amount, $570,000 the first year is 
for the automated collection system. If 
this system is not fully operational by 
August 1, 1988, the general fund ap
propriation for the department shall be 
reduced by $570,000. 

1988 

[44th Day 

1989 
$ 
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$ 
Summary by Fund 

General 
$17 ,876,900 $19,044,800 

Special Revenue 
$ 4,153,400 $ 4,131,700 

The first $4,153,400 of corporate in
come tax receipts in the first year and 
the first $4,131,700 of corporate income 
tax receipts in the second year must be 
credited to the special revenue fund. 

Sec. 22. TAX COURT 

Approved Complement - 6 

Sec. 23. NATURAL RESOURCES 

1988 

402,400 

4181 

1989 
$ 

401,900 

Subdivision 1. Total Appropriation 109,575,500 109,590,900 

1988 1989 

Approved Complement-
1,657 1,657 

General-
956 956 

Special Revenue-
119 119 

Game and Fish-
539 539 

Federal-
43 43 

Summary by Fund 

General 
$48,242,800 $47,512,700 

Con. Con. 
$ 250,000 $ 250,000 

Cross Country Ski 
$ 180,000 $ 180,000 
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Forest Management 
$ 5,697,200 $ 5,697,300 

Nongame Wildlife 
$ 1,309,800 $ 1,313,600 

Snowmobile 
$ 3,800,800 $ 3,926,200 

State Park M. & O. 
$ 3,944,400 $ 3,944,400 

All Terrain 
$ 650,000 $ 650,000 

Water Recreation 
$ 7,265,200 $ 7,348,700 

Wildlife Acquis. 
$ 1,086,500 $ 1,086,500 

Game and Fish 
$36,107,700 $36,712,500 

Water Pollution Control 
$ 700,000 $ 625,000 

Wild Rice 
$ 30,000 $ 30,000 

Trust Suspense 
$ 311,100 $ 189,000 

'. The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

$ 

On July 1, 1987, the commissioner of 
finance must reduce the general fund 
appropriation to the department of nat
ural resources by $3,000,000 the first 
year for the purposes of paying for 
firefighting deficiencies incurred by the 
department during fiscal year 1987. If 
the general fund appropriation the first 
year is. insufficient to meet· the 
$3,000,000 spending reduction, the ap
propriation for the second year is avail
able. 

1988 

[44th Day 

1989 
$ 
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$ 
The commissioner may not make the 
required reductions from the following 
programs as funded at the fiscal year 
1988-1989 levels: local pass-through
grants or aids, youth and other volun
teer programs, general funded wildlife 
programs, enforcement programs, re
gional offices programs, firefighting ap
propriations, forest inventory pro
grams, dam safety, and repairs and 
replacements on equipment and build
ings currently owned by the depart
ment. 

The reductions shall not be included as 
part of the fiscal year 1989 expenditure 
base for purposes of establishing the 
fiscal year 1990 same level spending 
request to the legislature; These reduc
tions may be included as new change 
order requests submitted to the legisla
ture for the 1989 to 1991 biennial bud
get. 

The commissioner of natural resources 
must report to the commissioner of 
finance, the senate finance committee, 
and the house appropriations commit
tee on the programs, services, and po
sitions reduced, delayed, or eliminated 
in order to meet this reduction no later 
than July 15, 1987. 

Subd. 2. Mineral Resources Manage
ment 

$ 3,748,600 $ 3,757,300 

$300,000 the first year and $300,000 
the second year are for iron ore cooper
ative reduction research, of which, 
$200,000 the first year and $20Q,000 
the second year are available only as 
matched by $1 of nonstate money for 
each $1 of state money. Any 
unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year. 

1988 
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$100,000 is available until June 30, 
1989 for the purpose of horticultural 
peat marketing and promotion in coop
eration with the department of agricul
ture and the natural resources research 
institute. 

The commissioner is authorized one 
complement position in the unclassi
fied service from the mineral lease ac
count created by section 104. 

Subd. 3. Water Resources 
Management 

$ 4,205,200 $ 4,838,800 

Summary by Fund 

General 
$ 4,130,600 $ 4,140,000 

Water Pollution Control 
$ 700,000 $ 625,000 

Water Recreation 
$ 73,900 $ 73,800 

$85,000 the first year and $85,000 the 
second year from the flood damage re
duction program is for a grant to the 
counties of Cook, Lake, and the town of 
Duluth for the development of a com
prehensive shoreland management 
plan along the shoreline of Lake Supe
rior. The study must be sent by the 
commissioner of natural resources to 
the chairs of the house appropriations 
and senate finance committees by De
cember 1, 1989. 

$500,000 the first year and $500,000 
the second year are appropriated from 
the water pollution control fund for 
flood damage reduction. $100;000 each 
year of this appropriation is designated 
for use in control grants to study Area 2 
Inc. 

$125,000 each year is appropriated 
from the water pollution control fund 

1988 
$ 

[44th Day 

1989 
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$ 
for groundwater exploration and date 
automation. 

$75,000 the first year is appropriated 
from the water pollution control fund 
for a grant to the city of Waseca for the 
purpose of rehabilitating Loon and 
Clear Lakes in and about the city. This 
appropriation is ayailable until ex
pended. 

Subd. 4. Forest Management 
$20,105,600 $20,377,000 

Summary by Fund 

General 
$14,328,400 $14,599,700 

Con. Con. 
$ 250,000 $ 250,000 

Forest Management 
$ 5,527,200 $ 5,527,300 

The diyisions of forestry and fish and 
wildlife must coordinate the harvesting 
of trees in order to ensure optimum 
wildlife habitat benefits and water 
quality of adjacent streams or lakes. 

$903,800 the first year and $903,600 
the second year are for emergency fire 
fighting and are not subject to transfer. 
If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Up to $120,000 per year from the gen
eral fund under Minnesota Statutes, 
section 89.04 may be used for grants to 
the soil and water conservation board 
for cost-sharing with landowners in the 
state forest improyement program. 

$250,000 the first year and $250,000 
the second year are for contracts with 
counties or groups of counties for 
county forestry assistance programs. 

1988 
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The commlsslOners of natural re
sources, revenue, and transportation 
shall jointly study and determine the 
amount of unrefunded gas tax attribut
able to forest logging trucks that use 
forest roads under the authority of the 
commissioner. Their findings and de
terminations must be reported to the 
chairs of the house appropriations and 
senate finance committees by Decem
ber 1, 1988, along with proposed 
changes to Minnesota Statutes, section 
296.421, tbat reflect their determina
tions. 

Subd. 5. Parks and Recreation 
Management 

$ 

$13,882,800 $14,033,600 . 

Summary by Fund 

General 
$ 9,271,700 $ 9,422,500 

State Park Maintenance and Operation 
$ 3,944,400 $ 3,944,400 

Water Recreation 
$ 666,700 $ 666,700 

If a bill is signed into law in 1987 that 
allows a second state park motor vehi
cle permit at a reduced price, the com
missioner of natural resources must 
keep a record of resident and nonresi
dent second permits that are sold. 

$666,700 is appropriated each year of 
the biennium from the water recre
ation account for state park develop
ment projects. Should the appro
priation in either year be ins~fficient, 
the appropriation for the other year 
shall be available. 

The department of natural resources 
may not subcontract the operation of 
the Douglas Lodge facilities at Itasca 
State Park so long as revenues are at 
least equal to the cost of operation. A 

1988 
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management plan must be prepared by 
the commissioner that outlines specific 
steps and timelines to achieve 
self-sufficiency of the Douglas Lodge 
facilities. The management plan must 
incorporate recommendations concern
ing the best utilization of management, 
labor and other resources to achieve 
self-sufficiency. The commISSIOner 
must send the management plan to the 
Legislature by March 1, 1988. 

$20,000 the first year and $20,000 the 
second year are for payments in lieu of 
taxes on lands in Voyageurs National 
Park and St. Croix Wild River State 
Park. If the appropriation for either 
year is insufficient, the appropriation 
for the other year is available for it. 

Subd. 6. Trails and Waterways 
. $ 7,952,300 $ 8,365,600 

Summary by Fund 

General 
$ 746,500 $ 750,200 

Cross Country Ski 
$ 150,000 $ 150,000 

Snowmobile 
$ 3,258,700 $ 3,379,400 

Three Wheeler 
$ 475,000 $ 475,000 

Water Recreation 
$ 3,112,100 $ 3,196,000 

Game and Fish 
$ 210,000 $ 415,000 

$200,000 the first year and $200,000 
the second year are for snowmobile 
grants-in-aid. 

1988 
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$ 
If receipts from cross country ski pass 
fees do not equal the appropriations for 
either year of the biennium, up to 
$100,000 per year from the general 
fund equal to the amount of the defi
ciency shall be transferred by the com
missioner of finance to the com
missioner of natural resources for cross 
country ski purposes. 

An accounting report for the 1986 and 
1987 cross country ski seasons is to be 
submitted to the chair of the senate 
finance committee and the house ap
propriations committee. 

Subd. 7. Fish and Wildlife Manage
ment 

$25,733,100 $25,954,800 

Summary by Fund 

General 
$ 702,000 $ 710,200 

Nongame Wildlife 
$ 1,264,800 $ 1,268,600 

Water Recreation 
$ 150,000 $ 150,000 

Wildlife Acquis. 
$ 961,500 $ 836,500 

Game and Fish 
$22,624,800 $22,989;500 

Wild Rice Management 
$ $ 30,000 30,000 

$685,700 in the first year and $685,700 
the second year are appropriated from 
the game and fish fund for payments to 
counties in lieu of taxes on acquired 
wildlife lands and is not subject to 
transfer. 

$1,264,800 the first year and 
$1,268,600 the second year are from 
the nongame wildlife management ac-

1988 

[44th Day 
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$ 
count in the special revenue fund for 
the purpose of nongame wildlife man
agement. Any unencumbered balance 
remaining in the first year does not 
cancel but is available the second year. 

$54,400 in the first year and $54,200 
the second year are for acid rain re
search. 

$40,000 the first year and $40,000 the 
second year is from the nongame wild
life fund for one complement position to 
serve as a native prairie biologist. 

If the appropriation in this section for 
emergency deer feeding for either year 
is insufficient, the appropriation for the 
other year is available for it. 

$30,000 is appropriated each year from 
the wild rice management account 
project to improve natural wild rice 
production on public waters pursuant 
to Minnesota Statutes, section 
97 A.065, subdivision 4. 

$40,000 for the first year and $40,000 
for the second year is from the general 
fund to be transferred to the commis
sioner of agriculture to compensate 
landowners for agricultural crops dam
aged by elk. 

$10,000 each year is appropriated from 
the general fund to be used as an addi
tional payment to the Leech Lake In
dian Reservation for enforcement 
activities. The reservation may also use 
$40,000 of the increased annual pay
ment that it receives as a result of the 
fee increases in this act for enforce
ment. The department of natural re
sources shall also make surplus 
equipment available to the reservation. 

Subd. 8. Enforcement 
$10,869,200 $11,047,600 

1988 
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$ 
Summary by Fund 

General 
$ 1,162,700 $ 1,202,900 

Snowmobile 
$ 240,800 $ 240,800 

Water Recreation 
$ 1,888,900 $ 1,887,800 

Game and Fish 
$ 7,435,900 $ 7,575,200 

Three Wheel 
$ 140,900 $ 140,900 

The appropriation from the game and 
fish fund includes $20,000 the first year 
and $20,000 the second 'year for the 
purpose of controlling smelt fishing ac
tivities on the north shore, including 
development of parking facilities, traf
fic control, coordination of regulatory 
agencies, control of trespass and van
dalism, control of littering and sanita
tion, and public information and 
education. If the appropriation for ei
ther year is insufficient, the appropria
tion for the other year is available for 
it. 

$1,124,300 the first year and 
$1,124,300 the second year are from 
the water recreation account in the 
special revenue fund for grants to coun
ties for boat and water safety. 

The commissioner must seek maxi
mum participation from federal agen
cies in removing nuisance beaver. A 
competitive bid process must be used to 
select beaver trappers. 

Conservation officers must maintain 
their residence, on an all weather road, 
within 15 miles of their assigned sta
tion location. The director of the divi
sion of enforcement may permit valid 
exceptions as is deemed appropriate. 

1988 
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Subd. 9. Field Operations Support 
$ 8,946,500 $ 7,569,600 

Summary by Fund 

General 
$ 4,973,100 $ 3,705,500 

Game and Fish 
$ 3,393,100 $ 3,406,200 

Water Recreation 
$ 243,200 $ 242,900 

Trust Suspense 
$ 311,100 $ 189,000 

Snowmobile 
$ 26,000 $ 26,000 

For the biennium $350,000 is for the 
purpose of surveys of lots offered for 
sale under Minnesota Statutes, section 
92.67, subdivision 3. 

The two complement positions for .the 
department of natural resources 
lakeshore lease sale program shall be 
funded only until June 30, 1991. 

Subd. 10. Regional Operations 
Support 

$ 3,475,700 $ 3,469,300 

Summary by Fund 

General Fund 
$ 2,907,400 $ 2,898,600 

Game and Fish 
$ 510,000 $ 512,400 

Water Recreation 
$ 58,300 $ 58,300 

Subd. 11. Special Services and 
Programs 

$ 4,294,200 $ 4,435,900 

1988 
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$ 
Summary by Fund 

General 
$ 3,173,300 $ 3,189,200 

Forest Management 
$ 170,000 $ 170,000 

Nongame Wildlife 
$ 55,600 $ 55,600 

Snowmobile 
$ 132,600 $ 132,600 

Water Recreation 

$ 560,500 $ 561,000 

Wildlife Acquis. 
$ 125,000 $ 250,000 

Game and Fish 
$ 77,200 $ 77,500 

The commissioner of natural resources 
shall develop, in consultation with the 
commissioners of jobs and training and 
education, a coordinated plan for en
hanced youth education, employment, 
and service opportunities. This plan 
shall consider the current program
ming of the Minnesota Conservation 
Corps, the Minnesota Youth Program, 
the Summer Youth Employment and 
Training Program, Community and 
Secondary Vocational Education, and 
other appropriate programs in design
ing a coordinated model which would 
enhance opportunities for youth. The 
plan may also recommend coordinated 
funding. The commissioner shall 
present the plan to the house appropri
ation and senate finance committees by 
January 1, 1988. 

If the appropriation made under Min
nesota Statutes, section 92.46, subdivi
sion 1, paragraph (d), for fiscal year 
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$ 
1988 is not expended, it is available for 
use in fiscal year 1989. 

$201,500 the first year and $326,500 
the second year of this appropriation 
are from the following funds for an 
expansion of the youth programs activ
ity: 

Summary by Fund 

1988 1989 

Wildlife Acquisition 
$ 125,000 

Snowmobile 
$ 66,300 $ 66,300 

Water Recreation 
$ 27,700 $ 27,700 

Forest Management 
$ 85,000 $ 85,000 

Nongame Wildlife 
$ 22,500 $ 22,500 

Total 
$ 201,500 $ 326,500 

This appropriation shall not be made 
available until a work plan for use of 
the funds is prepared and approved by 
the commissioner of natural resources. 

$84,800 the first year and $84,800 the 
second year are for a grant to the Mis
sissippi headwaters board for up to 50 
percent of the cost of implementing the 
comprehensive plan for the upper Mis
sissippi within areas under its jurisdic
tion. 

$21,400 the first year and $21,300 the 
second year are for department operat
ing and administrative expenses asso
ciated with the Mississippi headwaters 
board grant and the implementation of 
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$ 
the plan in areas along the river that 
are not included within the jurisdiction 
of the Mississippi headwaters board. 

Subd. 12. Administrative Manage
ment Services 

$ 5,673,600 $ 5,722,000 

Summary by Fund 

General 
$ 3,098,500 $ 3,136,600 

Snowmobile 
$ 142,700 $ 147,400 

Water Recreation 
$ 511,600 $ 512,200 

Game and Fish 
$ 1,856,700 $ 1,861,700 

All Terrain Vehicles 
$ 34,100 $ 34,100 

Cross Country Ski 
$ 30,000 $ 30,000 

$179,500 for the first year of the bien
nium is for computer system installa
tion and related management system 
expenses. The appropriation does not 
cancel and is available for the second 
year. 

The commissioner of employee rela
tions shall transfer persons occupying 
unclassified seasonal or part-time posi
tions in the department of natural re
sources that are converted to full-time 
classified positions by the state depart
ments appropriation act of 1987 to the 
same classification and pay step in the 
classified civil service without compet
itive examination as of June 30, 1987. 

Sec. 24. ZOOLOGICAL BOARD 

1988 

4,754,000 

[44th Day 

1989 
$ 

4,254,000 
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$ 
The Minnesota Zoological Garden is 
eligible for a salary supplement in the 
same manner as other state agencies. 
The commissioner of finance will deter
mine the amount of salary supplement 
based on appropriated funds, and will 
transfer the amount to the zoo fund. 

This appropriation is for transfer by 
the commissioner of finance to the zoo 
fund. The approved complement is 162. 

Sec. 25. POLLUTION CONTROL 
AGENCY 

1988 

4195 

1989 
$ 

Subdivision 1. Total Appropriation 20,329,900 21,299,400 

1988 1989 

Approved Complement-
494 495 

General-
152.5 152.5 

Special Revenue-
45 45 

Federal-
214.5 214.5 

Enyironmental-
46 46 

Metro Landfill Contingency-
2 2 

Motor Vehicle Transfer-
6 7 

Water Polluti.on Control-
16 16 

Building-
12 12 

Summary by Fund 

General 
$ 5,806,800 $ 6,096,300 
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$ 
Special Revenue 

$ 2,906,900 $ 2,651,900 

Environmental 
$ 2,325,600 $ 2,325,600 

Metro Landfill Abatement 
$ 1,134,000 $ 1,134,000 

Metro Landfill Contingency 
$ 670,000 $ 170,000 

Motor Vehicle Transfer 
$ 1,979,200 $ 2,014,200 

Water Pollution Control 
$ 5,093,300 $ 6,493,300 

Building 
$ 414,100 $ 414,100 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Water Pollution Control 
$ 3,089,300 $ 3,083,700 

Summary by Fund 

General 
$ 1,399,800 $ 1,394,200 

Special Revenue 
$ 806,100 $ 806,100 

Water Pollution Control 
$ 493,300 $ 493,300 

Building 
$ 390,100 $ 390,100 

$6,235,800 in fiscal year 1988 and 
$6,117,200 in fiscal year 1989 is appro
priated from the water pollution con
trol fund to the commissioner of 
finance for transfer on June 30 of each 
fiscal year 'to the general fund. 

1988 
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Subd. 3. Air Pollution Control 
$1,710,000 $1,936,700 

Summary by Fund 

General 
$ 1,273,100 $ 1,500,200 

Special Revenue 
$ 436,900 $ 436,500 

The metropolitan airports commis
sion established by Minnesota Stat
utes, chapter 473 and the pollution 
control agency shall study and report 
to legislature by January 1, 1989 on 
the feasibility of a system of differen
tial landing or user fees for aircraft 
using the Minneapolis-St. Paul Inter
national Airport with a rate structure 
based on the level of noise produced by 
aircraft, so that the fee imposed on an 
aircraft is in direct relation to the noise 
produced by the aircraft. 

Subd. 4. Solid Waste and Hazardous 
Waste Pollution Control 

$13,771,400 $14,664,600 

Summary by Fund 

General 
$ 2,068,600 $ 2,063,400 

Special Revenue 
$ 1,120,200 $ 1,083,600 

Environmental 
$ 2,233,400 $ 2,233,400 

Metro Landfill Abatement 
$ 1,134,000 $ 1,134,000 

Metro Landfill Contingency 
$ 662,000 $ 162,000 

Motor Vehicle Transfer 
$ 1,973,200 $ 2,008,200 

1988 
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$ 
Water Pollution Control 

$ 4,580,000 $ 5,980,000 

(a) Expenditure of the appropriation 
from the environmental fund in the 
second year of the biennium is contin
gent upon receipt of an agency report 
submitted to the chairs of the senate 
finance committee and house appropri
ations committee detailing agency ex
penditnres in fiscal year 1988, as 
required by Minnesota Statutes, sec
tion 115B.20, subdivision 6. 

All money in the environmental re
sponse, compensation and compliance 
fund not otherwise appropriated, is ap
propriated to the pollution control 
agency for the purposes described in 
the environmental response and liabil
ity act, Minnesota Statutes, section 
115B.20, subdivision 2, clauses (a), (b), 
(c), and (d). This appropriation is avail
able until June 30, 1989. 

(b) Until June 30, 1989, the balance in 
the metropolitan landfill abatement 
fund after the appropriations in Laws 
1984, chapter 644, section 81, subdivi
sions 2 and 3; Minnesota Statutes, sec
tion 473.844, subdivision 5, is 
appropriated to the pollution control 
agency for payment to the metropolitan 
council and may be used by the council 
only for the following purposes: Each 
year the council shall submit to the 
legislative commission on waste man
agement, in the form determined by 
the commission, a budget and work 
program showing planned expendi
tures from the metropolitan landfill 
abatement fund. The council may not 
spend the money until the commission 
has made its recommendations on the 
budget and work program. The recom
mendations are advisory only. The 
council shall report to the legislature 
by February 15 of each year on expen
ditures from this fund. 

1988 
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$ 
All money in the metropolitan landfill 
abatement fund not otherwise appro
priated is appropriated to the pollution 
control agency for payment to the met
ropolitan council and may be used by 
the council for the purposes of Minne
sota Statutes, section 473.844. The 
council may not spend the money until 
the legislative commission on waste 
management has made its r~ommen
dations on the budget and work pro
gram submitted by the council. . 

Any unencumbered balance from the 
metropolitan landfill contingency fund 
remaining in fiscal year 1988 does not 
cancel but is available for fiscal year 
1989. 

A solid and h:;lZardous waste account is 
created as a separate fund in the state 
treasury. The commissioner of finance 
shall transfer $919,000 from the motor 
vehicle transfer fund and $680,000 
from the water pollution control fund 
over the biennium to the solid and 
hazardous waste fund. 

(c) $1,973,200 the first year and 
$2,008,200 the second year are from 
the motor vehicle transfer fund for use 
in cleanup of waste tire dumps, as pri
oritized by the agency. Any 
unencumbered balance remaining in 
the fiscal year does not cancel but is 
available for the second year. 

$2,500,000 in fiscal year 1988 is appro
priated from the motor vehicle transfer 
fund to the commissioner of finance for 
transfer on JUne 30, 1987, to the gen
eral fund. 

Any unencumbered balance from the 
motor vehicle transfer fund remaining 
from fiscal year 1988 does not cancel 
but is available for fiscal year 1989. 

1988 
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$ 
$4,500,000 the first year and 
$5,900,000 the second year is appropri
ated from the Water Pollution Control 
Fund for transfer to the Environmental 
Response Fund on July I, 1987 and 
July I, 1988. 

It is the intent of the legislature that 
litigation relating to the Twin Cities 
Army Arsenal be a high priority for the 
environmental response fund. The di
rector may transfer funds from the en
vironmental response fund to the 
attorney general's office for costs asso
ciated with litigation of the case. 

Subd. 5. General Support 
$ 2,595,900 $ 2,669,100 

Summary by Fund 
General 

$ 1,902,000 $ 1,975,200 

Environmental 
$ 92,200 $ 92,200 

Metro Landfill Contingency 
$ 8,000 $ 8,000 

Motor Vehicle Transfer 
$ 6,000 $ 6,000 

Water Pollution Control 
$ 20,000 $ 20,000 

Special Revenue 
$ 567,700 $ 567,700 

The program permit and assessment 
fees of the pollution control agency 
shall equal as nearly as possible the 
amount appropriated from the special 
revenue fund for the biennium and may 
not include any amounts to cover the 
cost items in Minnesota Statutes, sec
tion 16A.128, subdivision la, except to 
the extent that the cost items are in
cluded in the appropriations. 
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1988 1989 
$ $ 

Sec. 26. WASTE MANAGEMENT 2,162,900 2,162,000 
BOARD 

Summary by Fund 
General 

$ 2,112,900 $ 2,112,000 

Water Pollution Control 
$ 50,000 $ 50,000 

1988 1989 

Approved Complement-
43 43 

General-
32 32 

Building-
11 11 

The nonregulatory waste management 
programs of the pollution control 
agency are transferred to the waste 
management board under Minnesota 
Statutes, section 15.039. 

Any unencumbered balance remain
ing the first year does not cancel but is 
available for the second year. 

Sec. 27. ENERGY AND ECONOMIC 
DEVELOPMENT 

Subdivision 1. Total Appropriation 18,204,800 17,131,800 

1988 1989 

Approved Complement-
185.7 185.7 

General-
166.7 166.7 

Special Revenue-
0 0 

Federal-
14 14 
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$ 
Rural-

5 5 

Summary by Fund 
General 

$17,529,600 

Special Revenue 
$ .. 0 ... 

Motor Vehicle Trausfer 
$ 675,200 

$16,456,600 

$ ..0 ... 

$ 675,200 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Minnesota Trade Office 
$ 2,320,000 $ 2,316,100 

$75,000 the first year and $75,000 the 
second year is for the Minnesota Grown 
Promotion Campaign. Of this amount 
up to $10,000 the first year and up to 
$10,000 the second year may be used 
for promotion of cheeses made from 
goat's and sheep milk and specialty 
yogurts. 

Subd. 3. Economic Development 
$ 2,843,500 $ 2,839,200 

$250,000 the first year and $250,000 
the second year are for community de
velopment corporations. This appropri
ation is available· for expenditure only 
to the extent that it is matched by a 
community development corporation 
with $2 of nonstate money for each $3 
of state money. 

Of this appropriation, up to $90,000 
each year is for the Minnesota motion 
picture board. This appropriation is 
available only upon receipt of a dollar
for-dollar match by the board from 
nonstate sources. 

The commissioner shall utilize one 
complement position to promote and 

1988 

[44th Day 

1989 
$ 
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encourage the development of amateur 
sports in Minnesota. 

All money in the business license 
revolving fund on June 30, 1987, shall 
be canceled to the directly appropriated 
special revenue fund. 

Subd. 4. Tourism 
$ 5,789,200 $ 5,790,300 

$ 

$75,000 of this appropriation is to the 
office of tourism for promoting the cross 
country ski trails program and provid
ing the public with information about 
the importance of the program to tour
ism in Minnesota and the importance 
of maintenance and development of 
cross country ski trails. 

During the biennium, the office of tour
ism may market tourism related publi
cations and media promotional mater
ials to businesses and organizations. 
The proceeds from the marketing are to 
be placed in a fund to be used for the 
preparation and distribution of the 
office's publications and media promo
tional materials. This fund shall not 
cancel to the general fund at the end of 
the biennium. The director shall report 
to the legislature by January 15, 1989 
on this fund. 

Of the general fund appropriation, up 
to $15,000 must be made available to 
Travel America, Inc., a nonprofit corpo
ration established for promoting and 
expanding education and tourism in 
Pine county. The appropriation is to be 
made available on a dollar-to-dollar 
match for purposes of studying the fea
sibility of establishing an environmen
tal learning center on county lands 
near the Kettle river. Travel America, 
Inc., may enter into a contract to con
duct the study with a private party 
consultant and the study must involve 
information from local and statewide 
environmental groups and local school 

1988 

4203 

1989 
$ 
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$ 
district representatives regarding the 
impact of establishing an environmen
tal learning center. The site may in
clude land on both sides of the Kettle, 
river about one mile south of Sandstone 
and the old United States government 
road, Travel America, Inc. must report 
to the department of natural resources 
and to the environment and natural 
resources committees of both the house 
and the senate on the findings of the 
study no later than June 30, 1989. The 
appropriation is available until it is 
expended. 

In order to develop maximum private 
sector involvement in tourism market
ing activities, $1,750,000 the first year 
and $1,750,000 the second year shall be 
placed in a separate account for tour
ism marketing activities by the office of 
tourism. Expenditure of the money in 
the account is contingent upon receipt 
of an equal match with nonstate contri
butions that have been verified and 
documented to the commissioner of fi
nance. Up to one-third of the required 
nonstate match may be given in in
kind contributions. 

None of the appropriation for expanded 
tourism marketing, promotion and de
velopment may be used to develop or 
promote a Minnesota Music Festival. 

The director shall submit a work pro
gram and semiannual progress reports, 
including the amount of nonstate con
tributions received, to the chair of the 
senate finance committee and the chair 
of the house of representatives appro
priations committee. 

$150,000 the first year and $150,000 
the second year are to market 
Minnesota's health care resources and 
are available only to the extent 
matched by $2 of nonstate money for 
each $1 of state money. 

1988 

[44th Day 

1989 
$ 
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$ 
Subd. 5. Administration 

$ 901,800 $ 839,500 

The commissioner shall refund to the 
city of Hastings any remaining appli
cation deposit received during calendar 
year 1984 from the city of Hastings in 
connection with the Hastings hydro
electric project pursuant to Minnesota 
Statutes, section 474.19 and retained 
by the department. $60,000 is appro
priated from the general fund to the 
commissioner to refund the industrial 
development bond allocation applica
tion deposit to the city of Hastings. 

Subd. 6. Community Development 
$ 4,642,800 $ 3,640,900 

The commissioner, in consultation with 
the chair of the LCMR, or the chair's 
designee, shall prepare a report for the 
chairs of the environment and appro
priations committees in the house and 
the chairs of the environment and fi
nance committees in the senate by Jan
uary 1, 1989 examining the feasibility 
of designating county parks in the 
seven county metropolitan area as 
state parks. The report shall include 
analysis of the operation and mainte
nance costs and the extent of the 
public's use of the parks, and a compar
ison of the efficiency and cost effective
ness of county management versus 
state management of the parks. 

$2,164,700 the first year and 
$2,164,700 the second year are for eco
nomic recovery grants. 

$1,500,000 the first year and $500,000 
the second year are for payment. of a 
grant to the metropolitan council for 
metropolitan area regional parks 
maintenance and operation. 

Subd. 7. Science and Technology 
$ 180,000 $ 180,000 

1988 

4205 

1989 
$ 
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$180,000 the first year and up to 
$180,000 the second year is for the 
Center for the Development of the Soft
ware Industry. This amount is avail
able for allotment by the commissioner 
of finance to the Center only upon 
demonstration of a dollar for dollar 
match with nonstate contributions. 
The nonstate contributions may be re
ceived in either year of the biennium. 

Subd. 8. Financial Management 
$ 675,200 $ 675,200 

$ 

$675,200 the first year and $675,200 
the second year are for transfer from 
the motor vehicle transfer fund to the 
waste tire recycling account in the eco
nomic development fund for the pur
pose of funding waste tire recycling 
loans and grants and is available until 
expended. . 

Notwithstanding Minnesota Statutes, 
section 116.1.873, the city of Babbit 
may request, and the commissioner 
may approve, an economic recovery 
grant in excess of $500,000 for the 
purpose of completing a waste tire re
cycling plant. 

$3,500,000 the first year and 
$3,500,000 the second year is appropri
ated from the economic development 
fund for economic recovery grants un
der Minnesota Statutes, section 
116J.873. 

The approved complement for the fi
nancial management division is re
duced by 9 the first year and by 10 the 
second year. The remaining comple
ment of the division is to be funded by 
the economic development fund created 
in Minnesota Statutes, section 
116M.06, subdivision 4, and the energy 
fund created in Minnesota Statutes, 
section 116.105. 

1988 

[44th Day 

1989 
$ 
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$ 
$73,500 the first year is appropriated 
from the economic development fund 
for the personnel costs associated with 
the reduction of the approved comple
ment in the financial management di
VISIon. 

$75,000 the first year and $75,000 the 
second year is appropriated from the 
economic development fund for a grant 
to the Minnesota Inventors' Congress. 
The purposes of this grant include es
tablishment of a focal point for devel
opment of an invention support system 
including an advisory council com
prised of representatives from the pub
lic and private sectors; coordination of 
an invention support system, primarily 
in the form of semi-autonomous re
gional centers, while protecting, en
riching, and promoting existing 
activities such as the Minnesota Inven
tors' Congress, the Minnesota Inven
tors' Hall of Fame, the Inventions and 
Technology Transfer Corporation, the 
Inventors' Club, and the Young Inven
tors' Fair; promotion of invention re
search, with resultant knowledge to be 
disseminated to Minnesota educational 
systems; and development of a fiscal 
design for the statewide invention sup
port system. The Inventors' Congress 
shall report to the commissioner of en
ergy and economic development by 
June 30 of each year on its activities in 
carrying out the purposes of this grant. 

$137,000 the first year and $166,000 
the second year is appropriated from 
the economic development fund for pay
ment of dues to the Midwest Technol
ogy Development Institute. 

$120,000 the first year and $120,000 
the second year is appropriated from 
the economic development fund for a 
grant to Minnesota Project Innovation. 
The Minnesota Project Innovation 
shall report quarterly to the house 

1988 
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committee on future and technology 
and to the senate finance committee. 

Subd. 9. Policy Analysis 
$ 852,300 $ 850,600 

$150,000 the first year and $150,000 
the second year is available to the com
missioner to contract for consultant 
services for the development of a trade 
model. 

$ 

Sec. 28. HOUSING FINANCE· 
AGENCY 

1988 

[44th Day 

1989 
$ 

Subdivision 1. Total Appropriation $ 8,349,200 $ 8,349,200 

Approved Complement - 129 

Spending limit on cost of general ad
ministration of agency programs: 

1988 
$ 6,235,000 

1989 
$ 6,547,000 

This appropriation is for transfer to the 
housing development fund for the pro
grams specified. 

$150,000 the first year and $150,000 
the second year are for a shared resi
dence demonstration program under 
Minnesota Statutes, section 462A.05, 
subdivision 24. 

$990,000 the first year and $990,000 
the second year are for home ownership 
assistance under Minnesota Statutes, 
section 462A.21, subdivision 8. 

$2,225,000 the first year and 
$2,225,000 the second year are for sin
gle family home ownership, home im
provement, and multifamily bond 
leveraging interest rate writedowns 
under Minnesota Statutes, section 
462A.21, subdivisions 4b and 8a. 
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$ 
$830,000 the first year and $830,000 
the second year are for the tribal Indian 
housing programs under Minnesota 
Statutes, section 462A.07, subdivision 
14. 

$3,716,700 the first year and 
$3,716,700 the second year are for 
housing rehabilitation and accessibil
ity loans under Minnesota Statutes, 
section 462A.05, subdivisions 14a and 
15. 

$500,000 is appropriated to the hous
ing development fund created in sec
tion 462A.20 for grants for residential 
housing for low income persons living 
alone. The agency may pay the costs 
and expenses for the development and 
operation of the program authorized in 
section 174 out of this appropriation. 

Sec. 29. STATE PLANNING 
AGENCY 

$163,500 and a complement of 3 in the 
second year are for the purpose of the 
establishment and development of 
statewide information management 
under Minnesota Statutes, section 
16B.41. 

1988 1989 

Approved Complement-
91 94 

General-
57.5 60.5 

Special Revenue-
4.5 4.5 

Motor Vehicle Transfer-
3 3 

Revolving-
22 22 

1988 

4,421,991 

4209 

1989 
$ 

4,523,700 
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Federal-
4 4 

Summary by Fund 
General 

$ 3,868,200 $ 3,970,000 

Special Revenue 
$ 357,500 $ 357,500 

Motor Vehicle Transfer 
$ 196,200 $ 196,200 

Two positions paid from the motor ve
hicle transfer fund are in the unclassi
fied service. 

$418,400 the first year and $418,400 
the second year are for regional plan
ning grants to regional development 
commissions organized under Minne
sota Statutes, sections 462.381 to 
462.396. 

Until June 30, 1989, for state and fed
eral grants distributed by state agen
cies to regions of the state not having a 
regional development commission, the 
state agency administering the grant 
program may assess the program for 
administrative costs incurred by the 
agency that normally are incurred by 
the commission. 

$ ...... the first year and $ ...... the second 
year are for the Council of Great Lakes 
Governors. 

Sec. 30. MINNESOTA RESOURCES 
FUND 

Subdivision 1. Total Appropriation 

Approved complement - 37 

The appropriations in this section are 
from the Minnesota resources fund. 

1988 
$ 

8,114,000 

[44th Day 

1989 
$ 

8,127,000 
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The commISSIOner of finance shall 
transfer $162,300 the first year and 
$162,500 the second year of this appro
priation to the general fund. 

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, shall 
allocate this reduction among the pro
grams and activities in this section. 

As the cash flow of the Minnesota re
sources fund permits, the commis
sioner of finance shall transfer from the 
unencumbered balance in the Minne
sota resources fund and credit it to the 
general fund. 

The amounts that may be spent from 
this appropriation for each activity are 
more specifically described in the fol
lowing subdivisions. 

$ 

For all appropriations in this section, if 
the appropriation for either year is in
sufficient, the appropriation for the 
other year is available for it. 

Subd. 2. Legislative Commission on 
Minnesota Resources 

For the biennium ending June 30, 
1989, the commission shall review the 
work programs and progress reports 
required under this section and report 
its findings and recommendations to 
the committee on finance of the senate, 
committee on appropriations of the 
house of representatives, and other ap
propriate committees. During the bien
nium, the commission shall establish 
oversight committees to continue re
view of a variety of natural resource 
subject areas as it believes necessary to 
carry out its legislative charge. 

Subd. 3. Department of Natural Re
sources 

1988 

250,000 

2,867,000 

4211 

1989 
$ 

250,000 

2,870,000 
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Approved complement - 28 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Groundwater Management 
$ 300,000 $ 300,000 

Approved complement - 1 

The appropriation is to determine the 
relationship between ground and sur
face water use, flow, and quality im
pacts near rivers. 

(b) Water Allocation and Conservation 
$ 200,000 $ 200,000 

Approved complement - 6 

The appropriation is to develop an 
instream flow program including hy
drologic and biologic components and 
to determine specific protected flow re
quirements for allocation and develop
ment decisions. 

(c) Accelerated Land Exchange 
$ 125,000 $ 125,000 

Approved complement - 3 

The appropriation is to accelerate land 
exchange transactions so larger 
amounts of land change hands, includ
ing multiple public agency exchanges 
and state park trust land title trans
fers. This includes accelerated improve
ment of land records and development 
of a submerged land management pro
gram. 

(d) Marketing Department Services 
$ 135,000 $ 135,000 

Approved complement - 3 

The appropriation is to examine the 
information expectations and needs of 

1988 
$ 

[44th Day 

1989 
$ 
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$ 
the public regarding natural resource 
management and outdoor recreation 
use, and to develop a marketing plan to 
insure that DNR facilities and pro
grams offer services that reflect market 
interest. 

(e) Ridgeline Trail 
$ 190,000 $ 190,000 

Approved complement - 1 

The appropriation is for a grant to the 
Superior hiking trail association for 
planning, development,. and limited 
easement acquisition of a trail that 
follows the ridgeline overlooking Lake 
Superior. Local contributions of do
nated perpetual easements, volunteer 
labor, materials, and ongoing opera
tions and maintenance responsibility 
will supplement the grant. The use of 
conservation corps resources is 
strongly encouraged. Up to $60,000 is 
available to the department for plan
ning and administrative assistan~e. 

(f) Mississippi River Management 
$ 135,000 $ 136,000 

Approved complement - 4 

The appropriation is to provide an in
terdisciplinary management team to 
better coordinate planning and imple
mentation of state and federal initia
tives on the Minnesota, St. Croix, and 
Mississippi rivers. 

(g) Brighton Beach Breakwater 
$ 235,000 $ 235,000 

The appropriation is for development of 
a breakwater in conjunction with a 
state public access on locally-owned 
land to meet increased recreation de
mand and provide safer fishing and 
boating opportunities. 

1988 

4213 

1989 
$ 
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(h) Fish and Wildlife Comprehensive 
Planning 

$ 130,000 $ 130,000 

Approved complement - 3 

$ 

The appropriation is to continue devel
opment of the long range fish and wild
life comprehensive plan, develop and 
implement a cost accounting perfor
mance reporting process, refine public 
involvement, implement action plan
ning, work planning, and budgeting for 
all work and funds of the division of 
fish and wildlife. The commissioner 
shall pursue 75 percent reimbursement 
and deposit the receipts into the Min
nesota resources fund federal reim
bursement account, if permissible 
under federal law. 

(i) Forest Wildlife Habitat Inten
sification 

$ 80,000 $ 80,000 

Approved complement - 2 

The appropriation provides staff to as
sist with forestry unit planning to in
sure fish and wildlife considerations 
are fully addressed. 

(j) Swan Lake Area Wildlife Project 
$ 975,000 $ 976,000 

Approved complement - 1 

The appropriation is for an initial 
project to dramatically increase wild
life populations by focusing on private 
land cost sharing, acquisition and de
velopment of diverse lands, and appli
cation of innovative management 
techniques, thereby bolstering the local 
economy through increased wildlife 
based recreation. All gifts, match reim
bursements, or other receipts are ap
propriated for this purpose. 

1988 

[44th Day 

1989 
$ 
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$ 
All acquisition of land may be no 
greater than 100 percent of the ap
praised value. 

(k) County Biological Survey 
$ 87,000 $ 88,000 

Approved complement - 2 

The appropriation is for a survey of 
rare plants, animals, and habitats us
ing combinations of existing forestry, 
soils, and habitat data on a county-by
county basis. Private match is appro
priated. 

(I) Glacial Drift Geochemistry 
$ 100,000 $ 100,000 

Approved complement - 2 

The appropriation is to extend 
geochemical techniques to additional 
areas in order to evaluate the potential 
existence of strategic minerals,. using 
the aeromagnetic survey as a guide for 
targeting efforts. 

(m) Regeneration Growth Inventory 
$ 25,000 $ 25,000 

The appropriation is for a grant to 
Beltrami county to inventory young 
timber stands and develop revised 
growth models that will indicate the 
feasibility of increased or decreased 
harvesting. 

(n) Conservation Corps 
$ 150,000 $ 150,000 

The appropriation is for acceleration of 
the corps work with a new emphasis on 
county forest and recreation projects. 

The appropriation must be equally 
matched from the county and local 
units of government where the conser
vation corps work takes place. 

1988 

4215 

1989 
$ 
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$ 
Subd. 4. Pollution Control Agency 

Approved complement - 3 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Handbooks of Best Management 
Practices 

$ 30,000 $ 30,000 

Approved complement - 1 

The appropriation is to develop a cata
logue of structural and nonstructured 
nonpoint source pollution best manage
ment practices and training programs 
for primary users. Federal match is 
appropriated. 

(b) Nonpoint Source Pollution Model 
$ 40,000 $ 40,000 

The appropriation is for additional de
velopment of the AGNPS model in or' 
der to emphasize analyses of watershed 
pollutants in the areas of off-site ero
sion impacts, pesticides, groundwater, 
economic analysis, urban compatibil
ity, and annualization. Federal match 
is appropriated. 

(c) Garvin Brook Final Evaluation 
$ 75,000 $ 75,000 

Approved complement - 1 

The appropriation is to conduct follow
up monitoring, testing, and evaluation 
and to report on the practices installed 
since the 1981 initiation of the project. 
Federal money available is appropri
ated. 

(d) Lake Runoff Management 
Evaluation 

$ 196,000 $ 197,000 

1988 

491,000 

[44th Day 

1989 
$ 

492,000 



44th Day] TuESDAY, MAY 5, 1987 

$ 
The appropriation is for a grant to the 
metropolitan council for evaluation, 
documentation, and reporting on the 
effectiveness of various runoff manage
ment practices on lake protection. 

(el Mercury Toxicity 
$ 150,000 $ 150,000 

Approved complement - 1 

The appropriation is to examine lakes, 
streams, and fish in order to determine 
the source of and mitigation measures 
for mercury contamination. Federal 
money available is appropriated. 

Subd. 5. State Planning Agency 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: -

(a) Pilot Comprehensive Local Water 
Planning 

$ 450,000 $ 450,000 

The appropriation is for the environ
mental quality board for a water plan
ning project to make up to eight grants 
to local units of government with the 
required nonstate one-to-one match. 
This includes up to $70,000 for infor
mation services to be provided by the 
land management information center. 
All state agencies shall provide infor
mation and assist these county efforts 
as appropriate. The rulemaking provi
sions of -Minnesota Statutes, chapter 
14, do not apply to the award of grants 
under this paragraph. 

(b) Support for Soil and Water 
Management 

$ 62,000 $ 63,000 

The appropriation is for the environ
mental quality board to make a grant 
to the international coalition to provide 

1988 

512,000 

4217 

1989 
$ 

513,000 
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$ 
an understandable basin-wide perspec
tive on soils and waters for improved 
public knowledge and enhancement of 
local planning efforts in the Red River 
basin. The freshwater foundation is re
quested to assist the project as feasible. 

Subd. 6. Department of Agriculture 

(a) Biological Control of Pests 

Approved complement - 5 

The appropriation is for research to 
develop the natural enemies needed to 
control several plant and animal pests 
as an alternative to pesticides. Sea
sonal staffing as needed is anticipated. 

Subd. 7. Minnesota Historical Soci
ety 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Historical Data Base 
$ 50,000 $ 50,000 

The appropriation is to organize and 
automate the collections, increase pub
lic awareness, and significantly im
prove management of these rare 
materials. Available private money is 
appropriated. . 

(b) Environmental Oral History 
$ 22,000 $ 23,000 

The appropriation is to complete the 
project initiated in 1985 while people 
who are important to environmental 
history are still available. 

(c) Geographic Resource Marketing 
$ 22,000 $ 23,000 

The appropriation is to accelerate mar
keting and interpretation of important 

1988 

245,000 

173,000 

[44th Day 

1989 
$ 

245,000 

177,000 
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$ 
geographic resources for purposes of 
preservation, tourism, and public use. 

(d) Heritage Trails 
$ 22,000 $ 23,000 

The appropriation is for a project to 
interpret and preserve historic trails 
for public use tourism, 

(e) Indian History Grants in Aid 
$ 35,000 $ 35,000 

The appropriation is for grants to pre
serve and develop the Battle Point and 
Kathio sites on an equal match basis 
with the reservations. 

(I) Farm Economy Record 
$ 22,000 $ 23,000 

The appropriation is for a project to 
record the changesin the farm economy 
and the effects on the social fabric and 
general econoroy. 

Subd. 8. University of Minnesota 

The amounts that may be spent from 
this approriation for each activity are 
as follows: . 

(a) Optimize Winter Lake Aeration 
$ 49,000 $ 49,000 

The appropriation is for' the St. 
Anthony Falls Hydraulics laboratory to 
determine optimum selection, sizing, 
and operation of lake aeration equip
ment and techniques. 

(b) Gas Permeable Membrane Water 
Treatment 

$ 87,000 $ 88,000 

The appropriation is for the civil and 
mineral engineering department to re
search and develop novel technologies 
for removal of contaminants froin wa
ter. If this work results in a patent and 

1988 

3,026,000 

4219 

1989 
$ 

3,030,000 
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$ 
subsequent royalties, the university 
shall repay 50 percent of the royalties 
received, net of patent servicing costs, 
until the entire appropriation is repaid, 
into the Minnesota resources fund. 

(c) Dioxins in Bleached Kraft Pulp 
$ 150,000 $ 150,000 

The appropriation is for the natural 
resources research institute to develop 
biodegradation techniques for decon
tamination of soils and sludge contain
ing dioxins produced through bleached 
kraft pulp manufacture and to improve 
the data base on dioxin contamination. 
Federal and private moneys are appro-
priated. . 

(d) Engineering Solutions to Water 
Problems 

$ 350,000 $ 350,000 

The appropriation is for' the St: 
Anthony Falls Hydraulics laboratory to 
develop engineering methods for pol
lutant transport, river erosion and sed
imentation, selection of lake 
management techniques, and evalua
tion of effects of ice on flooding. 

(e) Groundwater Quality Impacts from 
Agriculture 

$ 155,000 $ 156;000 

The appropriation is for the soils de
partment to quantify the nitrogen and'· 
pesticides that move through soil under 
the effects of various agricultural 
pratices and to determine the effects of 
transformation and breakdown prod
ucts. 

(f) Simple Water Assay 
$ 25,000 $ 25,000 

The appropriation is for the Gray fresh
water biological institute to develop a 
low cost and readily useable test to 

1988 

[44th Day 

1989 
$ 
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detect various water pollutants .. The' 
appropriation is contingent upop·- -at 
least an equal private match from the 
freshwater foundation, which is appro
priated. If this work results in a patent 
and subsequent royalties, the univer
sity shall repay 50 percent of the royal
ties received, net of patent servicing 
costs, until the entire appropriation is 
repaid, into the Minnesota resources 
fund. 

(g) Accelerated Soil Survey 
$ 700,000 $ 700,000 

. The appropriation is for the agricul
tural experiment station for the sixth 
biennium of a seven biennium effort to 
provide the appropriate detailed survey 
based on the adopted federal, state, and 
local cost share. It may be spent only in 
counties where the survey was under
way or the agreement signed and sur
vey scheduled by July 1, 1988. 

(h) Biomass 
Establishment 

$ 

Cash 

92,000 

Crop . Nursery 

$ 92,000 

The appropriation is for the Crookston. 
campus to establish poplar nurseries 
with local growers and small demon
stration plots at Waseca arid 
Lamberton. 

(i) Undrained Peatlands for Short Rota
tion Forestry 

$ 58,000 $ ,58,000 

The appropriation is for the natural 
resources research institute to deter
mine the feasibility of using undrained 
peat for poplar and willow plantations 
as an alternative to the environmental 
impacts from conventional drainage 
land preparation techniques. 

(j) Compost and CoCompost Research 
$ 87,000 $ 88,000 

1988 

4221 

1989 
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The appropriation is for the soils de
partment to identify methods thatop
timize produce quality and to 
determine management practices and 
application rates for use of compost. 

(k) Gamefish Growth Enhancement 
$ 321,000 $ 322,000 

The appropriation is for the fish and 
wildlife department to produce fish 
with increased growth rates using ge
netic engineering. If this work results 
in a patent and subsequent roYalties, 
the university shall repay 50 percent of 
the royalties received, net of patent 
servicing costs, until the entire appro
priation is repaid, into the Minnesota 
resources fund. 

(\) Evaluation of Mosquito Control Ac
tivities on Waterfowl 

$ 60,000 $ 60,000 

The appropriation is for the depart
ment of fish and wildlife to study im' 
pacts on the food resources of marshes 
related to waterfowl reproduction and 
duckling survival. The university must 
attempt to secure an equal funding 
match from the metropolitan mosq)Jito 
control commission. The freshwater 
foundation is requested to assist by 
coordinating this work with other re
lated studies on waterfowl. 

(m) Ash as a Lime or Fertilizer Source 
$ 35,000 $ 35,000 

The appropriation is for the extension· 
service to determine the potential of 
wood and related ash as a soil amend" 
ment that is environmentally safe and 
economically viable for alfalfa· and 
other crops. 

(n) Aeromagnetic Mapping 
$ 400,000 $ 400,000 

·1988 

[44th bay 

1989 
$ 

J 
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The appropriation is to the state geo
logical survey for the fifth biennium of 
a six biennium effort to electronically 
acquire and interpret geophysical data, 
including groundtruth drilling. 

(0) Industrial Minerals: Clay 
$ 200,000 $ 200,000 

The appropriation is for the mineral 
resources research center to test known 
clay resources for potential industrial 
resources and test the feasibility of 
producing high grade kaolin products 
from Redwood Falls area clay. 

(p) Future Timber Supply Scheduling 
Techniques 

$ 73,000 $ 73,000 

The appropriation is for the college of 
forestry to link strategic and opera
tional planning by refining growth pro
jection and planning models and to 
thereby help capture greater economic 
and biologic potentials from forests. 

(q) Biotechnology Applications m 
Forestry 

$ 84,000 $ 84,000 

The appropriation is for the college of 
forestry to complete the basic research 
on regeneration, emphasing tissue cul
ture, and on bioprocessing of lignin. . 

(r) Sludge Ash Pilot Project 
$ 100,000 $ 100,000 

The appropriation is to the mineral 
resources research center for a pilot 
plant test of new processing techniques 
for the ash from incinerated sewage 
sludge, and to assess the potential of 
total disposal through a route to a 
commercial product. The match from 
'the metropolitan waste control com
mission is appropriated. If this work 

1988 
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1989 
$ 
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results in a patent and subsequent roy
alties, the university shall repay 50. 
percent of the royalties received, net of 
patent servicing costs, until the entire 
appropriation is repaid, into the Min
nesota resources fund. 

Subd. 9. State University Board 

(a) Nonenergy Peat Development 

The appropriation is for Bemidji state 
university to accelerate the investiga
tion of extracting high value commer
cial products from peat. 

Subd. 10. Appropriation Adjustment 

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, shall 
reduce the appropriations for the 
projects funded by this section by 
$100,000 in fiscal year 1988 and 
$100,000 in fiscal year 1989. This re
duction shall be reappropriated to the. 
commissioner of natural resources to 
establish a control program· for the 
weed lythrun salicaria (purple 
loosestrife) in cooperation with the de
partment of agriculture. 

Subd. 11. Appropriation Adjustment 

The commissioner of finance, upon rec
ommendation of the legislative com
mission on Minnesota resources, shall 
adjust the. appropriations for the 
projects funded by this section. by 
$40,000 in fiscal year 1988 and $40,000 
in fiscal year 1989. The reduction shall 
be reappropriated to the commissioner 
of natural resources to fund a land and 
water conservation fund coordination 
position. The commissioner is autho
rized one complement position. 

1988 

50,000 

[44th Day 

1989 
$ 

50,000 
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Subd. 12. Compatible Data 

During the biennium, the data col
lected by projects funded under this 
section that has common value for nat
ural resource planning must be pro
vided and integrated into the 
Minnesota land management informa
tion system's geographic and summary 
data bases according to published data 
compatibility guidelines. Costs associ
ated with this data delivery must be 
borne by the activity receiving funding 
under this section. This requirement· 
applies to all projects funded under this 
section, including but not limited to 
projects under subdivision 3, clauses 
(a), (b), (c), (h), (k), (I), and (m), subdi
vision 4, clause (b), subdivison 5, clause 
(a), and subdivision 8, clauses (e), (g), 
and (n). 

Subd. 13. Work Programs 

It is a condition of acceptance of the 
appropriations made by this section 
that the agency or entity receiving the 
appropriation must submit work pro
grams and semi-annual progress re
ports in the form determined by the 
legislative commission on Minnesota 
resources. None of the money provided 
in this subdivision may be spent unless 
the commission has approved the per
tinent work program. Upon request 
from the commission, the agency head 
shall submit an evaluation by July 1, 
1988, as to whether the program 
should be incorporated in the next 
agency budget. 

Subd. 14. Complement Temporary 

Persons employed by a state agency 
and paid by an appropriation in this 
section are in the unclassified civil ser
vice, and their continued employment 
is contingent upon the availability of 
money from the appropriation. When 
the appropriation has been spent, their 

1988 

4225 

1989 
$ 
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positions must be canceled and the ap
proved complement of the agency re
duced accordingly. Part-time employ
ment of persons is authorized. 

Subd. 15. Federal Reimbursement 
Account 

This appropriation is for the spending 
purposes in the natural resources fed
eral reimbursement account in Minne
sota Statutes, section 86.72. 

Sec. 31. LABOR AND INDUSTRY 

1988 
$ 

500,000 

Subdivision 1. Total Appropriation 15,988,100 

1988 1989 

Approved Complement-
337 309.5 

General-
69 41.5 

Special Revenue-
33 33 

Federal-
42.5 42.5 

Workers' Compensation -
192.5 192.5 

Summary by Fund 
General 

$ 6,991,000 $ 5,880,500 

Workers' Compensation 
$ 7,550,800 $ 7,456,200 

Special Revenue 
$ 1,446,800 $ 1,333,000 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Employment Standards 
$ 909,900 $ 907,400 

[44th Day 

1989 
$ 

500,000 

14,669,700 
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Subd. 3. Workers' Compensation Reg
ulation and Enforcement 

$3,893,400 $3,857,000 

$234,000 the first year and $207,900 
the second year from the special work
ers' compensation fund and a comple
ment of five the first year and five the 
second year are for additional referees 
and clerical support staff to facilitate 
the resolution of disputes in settlement 
conference proceedings shall be avail
able until June 30, 1991. 

This appropriation is from the special 
compensation fund. 

Subd. 4. Workers' Compensation 
State Claims Management 

$ 

$1,714,600 $1,771,300 

Until June 30, 1989, the commissioner 
of labor and industry may provide a 
workers' compensation insurer or self
insured employer direct computer ac
cess to workers' compensation data 
other than private data on individuals 
on file with the commissioner, upon 
receipt of a fee in an amount deter
mined by the commissioner to be suf
ficent to cover the direct and indirect 
costs of providing the access. Fee re
ceipts must be deposited in the state 
treasury and credited to a special ac
count in the special revenue fund and 
are appropriated to the commissioner 
to pay only the direct and indirect costs 
of providing the access. 

$300,000 the first year and $300,000 
the second year are for payment of 
peace officer survivor benefits under 
Minnesota Statutes, section 176B.04. If 
the appropriation for either year is in
sufficient, the appropriation for the 
other year is available for it. 

Subd. 5. Workers' Compensation Spe
cial Compensation Fund 

$3,404,800 $3,403,800 

1988 

4227 

1989 
$ 
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Of this appropriation $1,404,800 the 
first year and $1,403,800 the second 
year are from the special compensation 
fund. 

$2,000,000 the first year and 
$2,000,000 the second year are for re
imbursement of the special compensa
tion fund under Minnesota Statutes, 
section 176.183, subdivision 2. 

$197,000 the first year and $197,000 
the second year is from the special 
compensation fund for enforcement of 
the mandatory insurance requirements 
contained in Minnesota Statutes, chap
ter 176. This appropriation includes 
money to pay for an investigator to 
assist the department in its insurance 
enforcement efforts. 

Subd. 6. Code Enforcement 
$ 1,397,600 $ 1,283,300 

This appropriation is from the special 
revenue fund. 

Subd. 7. OSHA 
$ 1,237,900 $ 74,300 

Summary by Fund 
General 

$ 1,188,200 $ 24,600 

Special Revenue 
$ 49,700 $ 49,700 

$49,700 the first year and $49,700 the 
second year are froID_ the special reve
nue fund for passenger elevator inspec
tion. 

Subd. 8. General Support 
$ 2,234,300 $ 2,232,200 

Summary by Fund 

General 
$ 853,000 $ 952,400 

1988 

[44th Day 

1989 
$ 
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-Workers' Compensation 
$ 1,381,300 $ 1,379,800 

Subd. 9. Information Management 
Services 

$ 1,196,600 $ 1,140,400 

Summary by Fund 
General 

$ 325,300 $ 324,800 

Workers' Compensation 
$ 871,300 $ 815,600 

Sec. 32. WORKERS' COMPENSA
TION COURT OF APPEALS 

Approved Complement ~ 15 

This appropriation is from the workers' 
compensation special compensation 
fund .. 

Sec. 33. MEDIATION SERVICES 

Approved Complement - 26 

$200,000 the first year and $275,000 
the second year are for grants to area 
labor-management committees. The 
unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year. 

Sec. 34. MILITARY AFFAIRS 

Subdivision 1. Total Appropriation 

Approved Complement - 322.8 

General - 136.8 

Federal - 186.0 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

1988 
$ 

755,200 

1,557,600 

6,201,100 

4229 

1989 
$ 

738,500 

1,656,100 

6,203,400 
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Subd. 2. Maintenance of Trainin!5 

Facilities 
$ 4,890,900 $ 4,881,900 

Subd. 3. General Support 
$ 1,310,200 $ 1,321,500 

$75,000 the first year and $75,000 the 
second year are for expenses of military 
forces ordered to active duty under 
Minnesota Statutes, chapter 192. If the 
appropriation for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

Sec. 35. VETERANS AFFAIRS 

1988 

[44th Day 

1989 
$ 

Subdivision l. Total Appropriation $15,584,300 $15,280,800 

Approved Complement - 408.5 

General - 4l. 0 

Special - 367.5 

Summary by Fund 
General 

$ 7,584,300 $ 7,280,800 

Special Revenue 
$ 8,000,000 $ 8,000,000 

Transfers to Other Direct 
($ 5,068,300) ($ 4,765,200) 

The amounts that may be spent from 
this appropriation for each program are 
specified in the following subdivisions. 

Subd. 2. Veterans Benefits and 
Services 

$ 2,516,000 $ 2,515,600 

During the biennium, in administering 
veterans benefits programs the com
missioner shall ensure that veterans 
participate in all federally funded ben-
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efit programs to the maximum extent 
possible before receiving assistance un
der state funded programs. 

$30,000 the first year and $30,000 the 
second year is for purchase of bronze 
star grave markers. 

$988,100 the first year and $988,100 
the second year are for emergency fi
nancial and medical needs of veterans. 
For the biennium ending June 30, 
1989, the commissioner shall limit fi
nancial assistance to veterans and de
pendents to six months, unless 
recipients have been certified as ineli
gible for other benefit programs. If the 
appropriation for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

$38,500 the first year and $38,500 the 
second year are for war veterans and 
war orphans education aid, to be spent 
under Minnesota Statutes, section 
197.75. 

$31,600 the first year and $31,500 the 
second year are for the veterans affairs 
office in Duluth, which the commis
sioner shall continue during the bien
nium ending June 30, 1989. 

Subd. 3. Veterans Homes 
$13,068,300 $12,765,200 

$200,000 of unencumbered balances in 
the appropriations in Laws 1985, First 
Special Session chapter 13, section 37, 
subdivision 2, specified for emergency 
financial and medical needs of veterans 
is transferred to the fiscal year 1987 
Minneapolis Veterans Home program 
budget for emergency repairs and 
equipment needed to correct cited defi
ciencies at the home. 

Summary by Fund 
General 

$ 5,068,300 $ 4,765,200 

1988 

4231 

1989 
$ 
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Transfers to Other Direct 

($ 5,068,300) ($ 4,765,200) 

Special Revenue 
$ 8,000,000 $ 8,000,000 

The appropriation from the general 
fund is for transfer by the commis
sioner of finance to the special revenue 
fund to support appropriations from 
the special revenue fund that are not 
fully supported by income from the 
federal government and charges to res
idents. 

Sec. 36. INDIAN AFFAIRS COUN
CIL 

Approved Complement - 7 

$25,000 the first year and $25,000 the 
second year is for the purpose of en
abling the council to carry out the 
tasks of identifying, relocating or pre
serving the Indian burial grounds as 
required by Minnesota Statutes, sec
tion 307.08. The council is to work 
cooperatively with the Minnesota state 
historical society in performing these 
tasks. 

During the biennium, the data col
lected by this activity that has common 
value for natural resource planning 
must be provided and integrated into 
the Minnesota land management infor
mation system's geographic and sum
mary data bases according to published 
data compatibility guidelines. Costs as
sociated with this data delivery must 
be borne by this activity. 

An additional $20,000 from the gen~ral 
fund is available for allotment by the 
commissioner of finance to the council 
during the biennium upon demonstra
tion of a dollar-for-dollar match with 
nonpublic contributions. Up to one
quarter of the nonpublic match re
quirement may be met with in-kind 

1988 

309,300 

[44th Day 

1989 
$ 

308,900 
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contributions. Nonpublic contributions 
may be raised by the council in either 
year of the biennium. All funds not 
receiving a nonpublic match shall can
cel to the general fund at the end of the 
biennium. 

Sec. 37. COUNCIL ON AFFAIRS OF 
SPANISH-SPEAKING PEOPLE 

Approved Complement - 3 

.. ........... credited to the ten percent 
nonstate match requirement in the 
subsequent fiscal year. 

An additional $20,000 from the general 
fund is available for allotment by the 
commissioner of finance to the council 
during the biennium only upon demon
stration of a dollar-for-dollar match 
with nonpublic contributions. Up to 
one-quarter of the nonpublic match re
quirement may be met with in-kind 
contributions. Nonpublic contributions 
may be raised by the council in either 
year of the biennium: All funds not 
receiving a nonpublic match shall can
cel to the general fund at the end of the 
biennium. 

Sec. 38. COUNCIL ON BLACK MIN
NESOTANS 

Approved Complement - 3.5 

An additional $20,000 from the general 
fund is available for allotment by the 
commissioner of finance to the council 
during the biennium only upon demon
stration of a dollar-for-dollar match 
with nonpublic contributions. Up to 
one-quarter of the nonpublic match re
quirement may be met with in-kind 
contributions. Nonpublic contributions 
may be raised by the council in either 
year of the biennium. All funds not 

1988 
$ 

134,300 .. 

148,700 

4233 

1989 

134,500 

148,700 
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receiving a nonpublic match shall can
cel to the general fund at the end of the 
biennium. 

Sec. 39. COUNCIL ON ASIAN
PACIFIC MINNESOTANS 

Approved Complement - 3 

An additional $20,000 from the general 
fund is available for allotment by the 
commissioner of finance to the council 
during the biennium only upon demon
stration of a dollar-for-dollar match 
with nonpublic contributions. Up to 
one-quarter of the nonpublic,match re
quirement may" be met with in-kind 
contributions. Nonpublic contributions 
may be raised by the council in either 
year of the biennium. All funds not 
receiving a nonpublic match shall can
cel to the general fund at the end of the 
biennium. 

Sec. 40. COUNCIL FOR THE 
HANDICAPPED 

Approved Complement - 10 

An additional $20,000 from the general 
fund is available for allotment by the 
commissioner of finance to the council 
during the biennium only upon demon
stration of a dollar-for-dollar match 
with nonpublic contributions. Up to 
one-quarter of the nonpublic match re
quirement may be met with in-kind 
contributions. Nonpublic contributions 
may be raised by the council in either 
year of the biennium. All funds not 
receiving a nonpublic match sball can
cel to the general fund at the end of the 
biennium. ' 

Sec. 41. SALARY SUPPLEMENT. 

Subdivision 1. Appropriations 

1988 

130,000 

,418,900 

18,260,200 

[44th Day 

1989 
$ 

130,000 

419,500 

18,260,200 
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. Except as limited by the direct· appro
priations made in this section, the 
amounts necessary to pay compensa. 
tion and economic benefit increases 
covered by this section are appropri
ated from the various funds in the state 
treasury from which salaries are paid 
to the commissioner of finance for the 
fiscal years ending June 30, 1988, and 
June 30, 1989. In the case of salaries 
that are paid from one fund, but that 
fund is reimbursed by another fund, 
the amounts necessary to make these 
reimbursements are also appropriated. 

(a) General Fund 
$12,376,700 $12,376,700 

Part of the appropriation froin the gen
eral fund may be transferred to the 
special revenue fund and is appropri
ated to meet the salary supplement 
needs of positions formerly paid from 
the general fund. 

(b) Game and Fish Fund 
$ 568,500 $ 568,500 

(c) Trunk Highway Fund 
$ 5,170,000 $ 5,170,000 

(d) Highway User Tax Distribution 
Fund 

$ 145,000 $ 145,000 

Subd. 2. Increases Covered 

The compensation and economic bene-
fit increases covered by this section are 
those paid to classified and unclassified 
employees and officers in the executive, 
judicial, and legislative branches of 
state government, and to employees of 
the Minnesota historical society who 
are paid from state appropriations, if 
the increases are required by existing 
law or authorized by law during the 
1987 session of the legislature or by 
appropriate resolutions for employees 

1988 

4235 

1989 
$ 
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of the legislature, or are given interim 
approval by the legislative commission 
on employee relations under Minnesota 
Statutes, sections 3.855 and 43A.18 or 
179A.22, subdivision 4,. or have been 
recommended by the compensation 
council that met in 1984. 

The salaries for certain agency heads 
recommended for approval by the legis
lative commission on employee rela
tions on March 31, 1987, are ratified 
retroactive to January 16, 1987. 

Within the provisions of the manage
rial plan approved under Minnesota 
Statutes, section 43A.18, an agency 
may not authorize aggregate perfor
mance increases for its managers that 
exceed an average of five percent in 
each year of the biennium ending June 
30, 1989. An agency that granted in
creases less than the average increases 
authorized by all state agencies during 
the biennium ending June 30, 1987, 
may exceed this limit by the amount 
that its increases were less than the 
average increases authorized by all 
state agencies during the biennium 
ending June 30, 1987. 

Subd. 3. Notice 

During the biennium, the commis
sioner of finance shall transfer the nec
essary amounts to the proper accounts 
and shall promptly notify the commit
tee on finance of the senate and the 
committee on appropriations of the 
house of representatives of the amount 
transferred to each appropriation ac
count. 

Sec. 42. GENERAL CONTINGENT 
ACCOUNTS 

1988 

800,000 

[44th Day 

1989 
$ 

100,000 
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The appropriations in this section must 
be spent with the approval of the gov
ernor after consultation with the legis
lative advisory commission under 
Minnesota Statutes, section 3,30 .. 

. If an appropriation in this section for 
either year is insufficient, the appropri
ation for the other year is available for 
it. 

Summary by Fund 
General 

$ 100,000 $ 100,000 

Special Revenue 
$ 500,000 $ o 

Workers' Compo 
$ 200,000 $ o 

Part of the appropriation from the gen
eral fund may be transferred to the 
special revenue fund and is appropri
ated to meet the general contingent 
needs of appropriations made from the 
general fund during the 1985-1987 bi
ennium. 

Sec. 43. TORT CLAIMS 

To be spent by the commissioner of 
finance. 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Summary by Fund General 
$ 303,000 $ 303,000 

Game and Fish 
$ 15,500 $ 15,500 

Sec. 44. MINNESOTA' STATE RE-

1988 

318,000 

4237 

1989 
$ 

318,000 

TIREMENT SYSTEM 23,191,000 24,158,000 

The amounts estimated to be needed 
for each program are as folIows: 
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(a) Legislators 
$ 2,155,000 $ 2,161,000 

Under Minnesota Statutes, sections 
3A.03, subdivision 2; 3A.04, subdivi
sions 3 and 4; and 3A.II. 

(b) Judges 
$ 2,650,000 $ 2,875;000 

Under Minnesota Statutes, sections 
490.106; and 490.123, subdivision I. 

(c) Constitutional Officers 
$ 142,000 $. 157,000 

Under Minnesota Statutes, sections 
352C.031, subdivision 5; 352C.04, sub
division 3; and 352C.09, subdivision 2. 

(d) State Employee Supplemental 
Benefits 

$ 23,000 $ 21,000 

Under Minnesota Statutes, section 
352.73. 

If an appropriation in this section for 
either year is insufficient, the appropri
ation for the other year is available for 
it. 

Sec. 45. PUBLIC EMPLOYEES RE
TIREMENT ASSOCIATION 

This appropriation is for supplemental 
benefits under Minnesota Statutes, 
section 353.83. 

If an appropriation in this section for 
either year is insufficient, the appropri
ation for the other year is available for 
it. 

Sec. 46. MINNEAPOLIS EMPLOY-

1988 
$ 

30,000 

[44th Day 

1989 
$ 

30,000 

EES RETIREMENT FUND 10,654,000 11,375,000 

The appropriation is to the commis
sioner of finance for payment to the 
Minneapolis employees retirement 
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fund under Minnesota Statutes, section 
422A.101, subdivision 3. 

$ 

If an appropriation in this section for 
either year is insufficient, the appropri
ation for the other year is available for 
it. 

Sec. 47. POLICE AND FIRE AMOR-

1988 

TIZATION AID 7,537,000 

The appropriation is to the commis
sioner of finance for state aid to amor
tize the unfunded liability of local 
police and salaried firefighters' relief 
associations, under Minnesota Stat
utes, section 423A.02. If an appropria
tion in this section for either year is 
insufficient, the appropriation for the 
other year is available for it. 

4239 

1989 
$ 

7,537,000 

Sec. 48. DEBT SERVICE 147,049,800 144,507,000 

The appropriation is for transfer by the 
commissioner of finance to the state 
bond fund. 

If this appropriation is insufficient to 
make all transfers required in the year 
for which it is made, the commissioner 
of finance shall notify the committee on 
finance of the senate and the commit
tee on appropriations of the house of 
representatives of the amount of the 
deficiency and shall then transfer that 
amount under the statutory open ap
propriation. 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Sec. 49. DEFICIENCY APPROPRIA
TIONS 

Subdivision 1. Appropriations 

The sums set forth in columns desig
nated "APPROPRIATIONS"are appro-. 
priated from the General Fund, or any 
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other fund designated, to the agencies 
and for the purposes specified in the 
following sections ofthis act to be avail
able for the fiscal year indicated for 
each purpose. The figure 1987, wher
ever used in this act, means that the 
appropriations listed under this year 
shall be available for the year ending 
June 30, 1987. 

Summary by Fund 
1987 

General 
$ 3,666,500 

Trunk Highway 
284,755 . 

Workers' Compensation Special 
18,300 

Direct Appropriated Special 
395,000 

Subd. 2. Trial Courts 

(a) Salaries, fringe and Workers' Com- . 
pensation. 

This appropriation is added to the ap- . 
propriation in Laws 1985,First Special 
Session chapter 13, section 5, subdivi
sion 2, for district and county judges. 

Subd. 3. Attorney General 

This appropriation is added to the ap
propriation in Liiws 1985, First Special 
Session chapter 13, section 1.4. 

(a) Legal expense in bankruptcy prO
ceeding of LTV corporation and Re
serve Mining $300,000 to be added to 
subdivision 5. 

(b) Legal services to dedicated funds -
the sum of $284,755 is appropriated 
from the trunk highway fund for trans
fer by the commissioner of finance to 
the general fund on June 30, 1987, in 
order to reimburse the general fund for 

1988 1989 
$ 

APPROPRIATION 

1987 

$ 394,500 

$ 584,755 
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expenses not related to the fund, to be 
added to subdivision 7. 

Subd. 4. Labor and Industry. 

This appropriation is added to the ap
propriation in Laws 1985, First Special 
Session chapter 13, section 32. 

(a) Reinsurance Premium for Workers. 

Compensation state employee claims . 
management program, $1,032,000, is 
added to subdivision 4 .. 

Subd. 5. Workers' Compensation 
Court of Appeals 

This appropriation is added to. the ap
propriation in Laws 1985, First Special 
Session chapter 13, section 33. This 
appropriation is from the workers' com
pensation special compensation fund. 

Subd. 6. Veterans Affairs 

This appropriation is added to the ap
propriation in Laws 1985, First Special 
Session chapter 13, section 37. The sum 
of $395,000 is appropriated from the 
direct appropriated special revenUe 
fund to provide salaries for nursing 
staff, patients' food, and workers' com- . 
pensation payments. 

Subd. 7. Transfer of Lands 

To be disbursed by the Commissioner of 
Finance and to remain available until 
the transfer of lands authorized by 
Mhmesota Laws 1984, chapter 539, and· 
Minnesota Laws 1986, chapter 429 is 
.completed. 

Of this amount, up to $650,000 is for 
condemnation awards related to reim
bursement of the permanent school. 
fund for up to 1,500 acres of school and 
other trust fund lands which must be 
condemned in order to complete the 
transfer authorized by Laws 1984, 
chapter 539 and Laws 1986, chapter 
429. The remaining amount may be . 
used for costs and other expenses asso
Ciated with the condemnation and 
transfer. 

4241 

$1,032,000 

. $ 18,300 

$395,000 

$ 740,000 
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Subd. 8. Firefighting 

This appropriation is added to the ap
propriation in Laws 1985, First Special· 
Session chapter 13, section 23, subdivi
sion 7, for the purposes of firefighting. 

Sec. 50. [SPECIAL APPROPRIATION.] 

[44th Day 

$ 900,000 

$300,000 is appropriated from the general fund for fiscal year 
1987 to a contingenct account in the governor's office rorthe fUli&08e 
of preparing an ap~ Ication to the Department of Ener~ for in
nesota to become t e site of the superconducting supercofiaer. The 
governor's office sfiaIl seek out private funding and shall make use 
of the full services of tEe state plannin6\ agency in preparing the. 
apjillCation. These funilSShall be availa e until JrulUary 1,.1988. 

Sec. 51. [TRANSFERS.] 

. Subdivision 1. [GENERAL PROCEDURE.] !fthe ap~ropriationin 
this act to an agency in the executive branch is specif;; !iY program, 
the agency FeJ transrerunencumbered balances among the pro
grams Sl?eci 1 in that section arter. getting the approval of the 
commISSIOner of finance. The commISSIOner shall not approve a 
transfer UIllessthe commisSIOner believes that It will carry out the 
intent of the legiSIature. The transfer must be reported immeruateIY 
to the committee on finance of the senate and the cominittee on 
appropriatIons of the house ofrepresentatlves.-!f the appropriation 
in this act to an agency in the executive branch is specified gy 
actlvlt,* the agenit, may fi1in7er unencumbered baIances· among 
tile actIvWes speclled in that section using the same procedure as 
for transfers among programs. 

Subd. 2. [CONSTITUTIONAL OFFICERS:] A constitutional of
ficer need not ~ the approval of the commissIOner of finance but 
must notify the committee on finance of the senate arid the commit
te.e on appropriations of.t~eJiouse ofrepresentativeSOerore making 
a transfer under subd,v,s,on 1. . - -

Subd. 3. [TRANSFER PROHmITED.]!f an amount is specified in 
this act Tor an item within an activity, that amount must not be 
transrerred' or used for any oilier purpose. -- - .-::. 

Sec. 52. [STUDY OF MANAGEMENT OF VETERANS HOMES.] 

SUbdivision 1. [STUDY ESTABLISHED.] The commissioner Of 
administration ~ sonduct. or· arrange for I! slldy .of the manage
ment and operatIOn of the Mmnesota Veterans omes. ·Thepurpose 
of the stuw is to provide the legislature with an accurate assess
ment of t e management (if the home and I! com rehensive I!P: 
praisal ofaiiy deficiencies or prooleillsthat need to be a dressed. It 
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is the intent of the legislature to assure that the care and services 
provided to the veterans in these homes is of lilgh quality and that 
the quality Ofllfe (or the veterans is enhancoo'and maintained while 
residing in ,tIienome. 

Subd. 2. [STUDY GUIDELINES.) The study shall evaluate the 
folWwllig: the role and responsibilities of the governing b'ldy, admin
istrator, ana mana ement staff at thenome; the re ationships 
between the ~ovetning bo Yo ""3'dministrator and management staff 
located in eae home; the I{ali of control and authoritf delegated to 
the management stafl' at t e" orne; the eJ"feCtiveness 0 the manage
ment practices at the home; the direct care and other support 
personnel staffing patterns and assignments throughout all units in 
the home;, the admission criteria and practices; the assessment of 
the care and service needs of the resIdents; the utilization of state 
operated veterans homes compared to the utilization of community 

, ,based ,md operatedl'Oiifterm care faCilities for the veteran popula-
tion; the relationship 0 the home with the fedeTIUVeterans Admin
IStra:tWii regulatory prograiiiS;the relatioilshi with the federal 
regulatory programs with the state re atory programs; the pro
grammatic and fiscal advantages or disadvantages of medical assis
tan<;e certificatiOill'or the veterans home; the utilization ora 
preaamission,screenIDg program for the hornet ana any other faciors 

, that are necessary for an accurate ana' comp ete assessment of the 
role, operation, and management of the home. 

, SuM. 3. [REPORT,) The commissioner of admi~istration may 
contract with a person or organization ImowTedgeable in long-term 
health care facility management. The commissioners of health and 
hiiiil:ill services shall assist the commissioner of adminiStratIon in 
conductin~ this study. The commissioner of aaministration shall 
report to t eWgislature with specific findings and recommendations 
by February 1, 1988. '. 

Subd. 4. [ASSESSMENTS.) The commissioner of veterans affairs 
shall complete an assessment of the care and services needed !!y'all 
resIiIents of all nnits in the home8.'1'l:iese assessments shall, be 
condncted in accOrdance with the proCe<liITes used fu' the Gepart: 
ment of health for the assignment of resident case mix reimburse
ment classifications. These assessments shall oecomweted for all 
residents fu' september 1, 1987, and for all resiOents a mittedafter 
that date or the date of cOiiiJifetion of the assessments whiChever 
comes first. '!'Jie commissioner of hea'Rh'SIiall provide the commis
sioner of veterans affairs with any necessarl assistance required to 
train staff to perforti11Ilese assessments. T e assessments shaIl be 
aVaITalileto the commissioners of healtn,human services,lmd 
administration for the purpose of completing the management study 
of the veterans home .. 
~.- ' , 

Sec. 53. [INCREASED RENTAL COSTS OR SPACE.] 
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All agency or department head must consult with the chairs of the 
house appropriations and senate finance committeesoeiore entering 
into any agreement that would cause an agency's rental costs to 
increase !?r ten percent or more ~ sguare foot or would increase the 
number of square feet of office space rented !?r the agency !?r 25 
percent or morem any llscalyear. . . 

Sec. 54. [BUILDING FUND APPROPRI:"TION; TRANSFER.] 
.. --. 

. Subdivision h NotWithstanding any other law, the commissioner 
of administration may tranSfer unencuiii1>eredlialai1ces existing on 
Ji.lay 15, 1987, in a project account for the building fundappropria
tions llsted in sUbiIivision 2 to the project enumerated in Laws 1983, 
cna:pter 344:rctlOn 20). The'f0neYhtransterred under thisSeCtloiiTs 
appropriate. for the pUPioses or w iCh!j; is transferredand may be 
used for the' retention 0 <>utside1echiilCal and [egal expertise in tile 
matter oithe resolution of any claims·that arose out of the project to. 
whiCh the origmal ap¥ropriation was made. The commissioner must 
reportto the chairs 0 the house a . ro riations committee and the 
senate finance committee on any transfer rna e under this section. 

. - .'. 
Subd.2. Subdivision ! ap~lies to appropriations made ~ the 

foIToWiiigiaws: Laws 197~ C apter 7Ik section 14(C);. Laws 191~' 
Chapter 778, section 5(1)'· aws 1976, apter 348, sectIOn b sub 1-

VIsIon 2; Laws 1978,~pter 791, section 2(k); Laws 1978, chapter 
791, section 2(t); Laws 1978, chapter 792, section 4(a) and 4<0 and 
15("0); Laws 1~79,Chaj)ter 338, section~ and Laws 1981, chapter 4, 
sectIOn 2, su Ivision 8 and section 6; and .Laws·1981, chapter 361, 
sectipn.2(a); .and Laws 1981, chapter 362, sectiOn. !!iand Laws 1982, 
chapter 639, section 7. 

··-i 

Sec. 55. Minnesota Statutes 1986, section 2.722, subdivision 1,is 
amended to read: . 

Subdivision 1. [DESCRIPTIQN.] Effective July 1, 1959, the state 
is divided into ten judicial districts composed of the following named 
counties, respectively, in each of which· districts judges shall be 
Chosen as hereinafter specified: . ' 

1. Goodhue, Dakota, Citrver, LeSueur, McLeod, Scott, and Sibley; 
BiDe 13 judges; and four permanent Chambers shall be maintained 
in Re<rWing, Hastings, Shakopee, and Glencoe and one other shall 
be maintained at the place designated by the chief judge of the 
district; 

'2. Ramsey; 13 judges; 

3. Wabasha, Winona, Houston, Rice, Olinsted, Dodge, Steele, 
Waseca, Freeborn, Mower, and Fillmore; 22 judges; and permanent 
chambers shall be maintained in Faribault, Albert Lea, Austin, 
RoChester, and Winona; 



44th Day] TUESDAY, MAY 5, 1987 4245 

4. Hennepin; U 53 judges; 

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet, Lin
coln, Cottonwood, Murray, Nobles, Pipestone, Rock, Faribault, Mar
tin, and Jackson; five judges; and permanent chambers shall be 
maintained in Marshall, Windom, ,Fairmont, New Ulm, and 
Mankato; 

, 6. Carlton, St. Louis, Lake, and Cook; six judges; 

.7. Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Stearns, 
Todd, Clay, Becker, and Wadena; ±9 20 judges; and permanent 
chambers shall be maintained in Moorhead, Fergus Falls, Little 
Falls, .and St. Cloud; 

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville, Swift, 
Yellow Medicine, Big Stone, Grant, Pqpe, Stevens, Traverse, and 
Wilkin; three judges; and permanent chambers shall be maintained 
in Morris, Montevideo, and Willmar; 

9. Norman, Polk, Marshall, Kittson, Red Lake, Roseau, Mahno
men, Pennington, Aitkin, Itasca, Crow Wing, Hubbard, Beltrami, 
Lake of the Woods, Clearwater, Cass and Koochiching; six judges; 

, and permanent ' chambers shall be maintained in Crookston, Thief 
River Falls, Bemidji, Brainerd, Grand Rapids, and International 
Falls; 

10. Anoka, Isanti, Wright,' Sherburne, Kanabec, Pine, Chisago, 
and Washington; U 30 judges; and permanent chambers shallbe 
maintained in Anoka:-Btillwater, and other places designated by the 
chief judge of the district 

Sec. 56. Minnesota Statutes 1986, section 3.099, subdivision 3, is 
amended to read: 

Subd. 3. CemmeBeiRgwith the sta.4 ef the legislative sessieB in 
~ the BeRate eemmittee aD rules aB<I aEimiBistpatieB ffip the 
BeRate aB<I the heHse eemmittee aD rules aB<I legiolative admiBis 
tFtltiaR ffip the heHse may eaeh designate ffip tReff respeeth", beEIy ap 
te three leadership pesitiafts te reeei,'e ap te l4(} pereeRt ef the 
eampeRoatiaR ef ather members. 

At the commencement of each biennial legislative session, each 
house of the legislature shall adopt a resolution designating the 
majority and minority leader of that respective body. 

The majority leader shall be that person elected by a caucus of 
, members in each house which constitutes the largest political 

affiliation within that body and the minority leader shall be that 
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person elected by a caucus of members in each house which consti
tutes the second largest political affiliation within that body. 

Sec. 57. Minnesota Statutes 1986, section 3.30, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERS; DUTIES.] 'I'he ehaff ef the senate eBfflfflit 
tee 00 tIHres aM tffif laws, the ehaff ef the senate eBfflfflittee 00 

iiBlffiee, the ehaff ef the IMffise eBfflfflittee 00 tIHres aM tffif laws, aM 
the ehaff ef the IMffise eBfflfflittee 00 al'l'FBl'riatiBBs shall eBBstiMe 
the legislative aEiviSBFY eBfflfflissiBB. 'I'he gB'.'eFftBr shalll'resiEie _ 
the ffleetiBgs ef the eBfflfflissiBB Bm shall ....t be a fflefflaeF taeFeBf. 
The chair of the senate committee .on finance and the chair of the 
sena~bCommitteeOn finance responsible for overseeing the items 
being considered !:>.Y. the commission and the chair of tnehouse 
committee on appropriations and the chair of the division of the 
house appropriations committee respOiiSilile !'Or overseeing the 
items bemg considered fu: the commissioner constitute the legisla
tive advisory commission. The subcommittee chair of.the finance 
committee in the senate and the division chair of the appropriations 
committee in tne house shaITrotate according to the items being 
considered !:>.Y. 1I1e cOmmission:llai1y of the legislative members 
elect not to serve on the commission, the house of which they !Ire 
members, if in session, shall select some other member for such 
v,ac;a,ncy. If the legislature is not in session, vacancies in the. 
legislative membershfp of the commission shall be filled by the last 
speaker of the hOllse or, if the speaker be not available, by the last 
chair of the house rules committee, in case of a house vacancy, and 
by the last senate committee on committees or other appointing 
authority designated by the senate rules in case of a senate vacancy. 
The commissioner of finance shall act as secretary of the commission 
and shall keep a permanent record and minutes of its proceedings, 
which shall be public records. The commissioner of finance shall 
transmit, under the provisions of section 3.195, a report to the next 
legislature of all actions of said commission. The members of the 
commission shall receive traveling and subsistence expenses in 
attending meetings of the commission. The commission shall meet 
from time to time upon the call of the governor or upon the call of the 
secretary at the request of three or more of its memberS. 

Sec. 58. Minnesota Statutes 1986, section 3.85, subdivision 12, is 
amended to read: . 

Subd. 12. [VALUATIONS AND REPORTS TO LEGISLATURE.] 
(a) The commission shall .contract with an established actuarial 
consulting firm to conduct annual valuations and financial ade
quacy studies for the funds specified in (b). The contract shall also 
include provisions for perf()rming cost analyses of proposals for 
changes in benefit and funding policies. 

(b) The plans which shall be included in the contract for valuation 
!lnd analysis are: 
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(1) the Statewide Teachers Retirement Association; 

(2) the General Plan, Minnesota State Retirement System; 

(3) the Correctional Plan, Minnesota State Retirement System; 

(4) the State Patrol Plan, Minnesota State Retirement System; 

(5) the Judges Plan, Minnesota State Retirement System; 

(6) the Minneapolis Employees Retirement Fund; 

(7) the General Plan, Public Employees Retirement Association; 

(8) the Police and Fire Plan, Public Employees Retirement Asso
ciation; 

(9) the Duluth Teachers Retirement Association; 

(10) the Minneapolis Teachers Retirement Association; 

(11) the St. Paul Teachers Retirement Association; aH<l 

(12) the Legislator's Retirement PlaIl" and 

(13) the Elective State Officers Retirement Plan .. 

(c) The contract shall include the following: 

(1) Every year beginning in fiscal year 1986, the contract shall 
specify completion of standard valuations for the preceding fiscal 
yearwith contents as described in section 356.215, subdivisions 4 to 
4k; and cash flow forecasts through the amortization target date. For 
funds using a calendar year valuation period the first valuation 
shall be for the period ending December 31, 1985. 

(2) Every four years, beginning in fiscal year 1988, the contract 
shall specify completion of an experience study for the four-year 
period ending June 30 of the preceding fiscal year. The experience 
study shall evaluate the appropriateness of continuing to use for 
future valuations the assumptions relating to: individual salary 
progression; rate of return on investments; payroll growth; mortal
ity; -withdrawal; disability; retirement; and any other experience
related factor that could impact the future financial condition of the 
retirement funds. 

(d) The commission shall annually prepare a report to the legis
. lature summarizing the .results of the valuations. and cash flow 
projections and shall include with its report recommendations 
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concerning the appropriateness of the support rates to achieve 
proper funding of the retirement funds by the required funding 
dates. It shall also, within two months of the completion of the 
quadrennial experience studies, prepare a report to the legislature 
on the appropriateness of the valuation assumptions listed in 
paragraph (c), clause (2). 

(e) The commission shall assess the retirement p~ns specified in 
paragraph (b) other than clauses (12) and (13) ~ cost of their 
actuarial valuations and of their experience studies. The assessment 
shall be that par of the amount of contract compensation with the 
actUanafCOnsu ting firm retainea ~ the commission specmea for 
these functions that bears the same relationship that the toW 
active, deferred, inactive, anifOellefu recipient membership of the 
retirement plan bears to the total active, deferred, inactive, and 
benefit reciEient membership of all retirement plans specified in 
paragraph ( ). The assessment shaTIbe made upon the completion of 
the actuarial valuations and the experience studies. The amount of 
the assessment is appropriated from the retirement fund applicable 
to the retirement plan. Receipts from assessments shall be deposited 
in the state treasury and credited to the general fund. 

Sec. 59. [3.8851 [LEGISLATIVE COMMISSION ON FISCAL POL
ICY] 

Subdivision 1. [CREATION AND MEMBERSHIP] An 18-member 
legislative commission on fiscal polic~ .i§. created. The commission 
consists of nine senate members, inc uding six appointed ~ the 
committee on rules and admimstration and three appointed ~ the 
minority leader, nine house members, inCIiiding six appointed ~ tile 
speaker and three appointed ~ the minority leader. With the 
exception of the term beginning in 1987 which shal! run until June 
30, 1989, members shall be appointed for!'c two-year term beginning 
January 15 of each OdO-iiumbered year. Vacancies on the commission 
shall be fiIled in the same manner as original appointments. The 
commission' shall elect a chair and a vice-chair from among its 
members. The chair shalraTI.emate befween.a memoerofthe senate 
and !'c member of the house in January of each odd-numbered year. 

Subd. 2. [COMPENSATION.] Members of the commission shall be 
compensated in the manner provided fu: section 3.lO1. -

Subd. 3. [STAFF.] The council hay hire staff necessar~ to ~ out 
its duties and shall also use ot er legJSlatiVe staff. T e legislatiVe 
cooramating commission shaIfjITOvide office space and administra
tive support to the commission. The commissioners of finance and 
revenue shallsupj?ly the commIssion with information upon request 
of the Chair. 

Subd. 4. [DUTIES.] The commission shall study and evaluate the . 
total lever of expenditure ~ state government and the sources of 
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revenue that sUPKort these expen!litures. In performing this duty 
the commission s all consider, among other things: 

(1) the relative dependence on state tax revenues, federal funds, 
and user fees to sUPE0rt state-:fuiided programs, and whether the 
existing mix otrevenue sources is approprIate, given the purposes of 
the programs; 

'(2) the relative percentages of state expenditures that are devoted 
to major programs such as education, assistance to local govern
ment, aid to individlliiIS, 'state agencies and institutions, and debt 
service; and ' 

(3) the role of the legislature in overseeing state government 
expenditures, incillillng legislative approriation of money from the 
general fund, Iefjslative appropriation o~ money from funds other 
than the generat'und, state agency receipt of money into revolving 
and other dedicated funds and expenditure of money from these 
funds, and state agency expenruture of federal funds. -- ---

As necessary, the commission shall recommend to the legislature 
changes in the mix of revenue sources tor programs, in the percent
age of state expenditures devoted to major programs, andln the role 
of the Jeglslature in overseeing state government expenditures. The 
commission may also make recommendations for changes in the 
design or, continuing operation of programs. The commission's 
recommendatIOns must consider the long-tenn needs of the state. 
The recommendations shall not duplicate work done ~ standing 
committees of the senate and house of representatives. ' " 

The commission shall reportto the legislature on its activities and 
recommendations ~ January 15 of each odd-numbered year. 

Sec. 60. Minnesota Statutes 1986, section 3C.ll, subdivision 2, is 
amended to read: 

Subd. 2. [PAMPHLETS.] The revisor's office shall compose, print, 
and deliver pamphlets containing parts of Minnesota Statutes, parts 
of Minnesota Rules, or combinations of parts of the statutes and 
rules as may be necessary for the, use of public officers and depart
ments. The revisor's office shall use a standard form for the pam, 
phlets. The cost of composition, printing, and delivery of the 
pamphletsL together with !Ie reasonable fee for the revisor's services, 
is to be borne by the office or department requesting them. The 
printing m,ust be limited to actual needs as shown by experience or 
other competent proof. Revenue from the revisor's fee, shall be 
deposited in the general fund. -- -- -- --- -

Sec. 61. Minnesota Statutes 1986, section 3C.12, subdivision 7, is 
amended to read: " , 
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Subd. 7:. [SALE PRICE.] The revisor shan. fix the a reasonable sale 
price of an edition of Minnesota Statutes, supplement to Minnesota 
Statutes, or edition of Laws of Minnesota aeeording te the liraits sf 
tIHs soodivision. '!'he sale fll'iee fuF.a newly published edition sf 
Minnesota .. Statutes is the aetHal east ·sf eomposition, printiHg, 
binding, and distribution sf all Beeks erdered, but HSt less than $%.. 
'!'he sale priees sf eaeh newly published edition sf the haws sf 
MiHHesota and SHpplemeHt te MiHHeseta Statutes are HSt less than 
the aetHal east sf eOHlpositioH, printiHg, biHdiHg, and distributioH sf 
all Beeks ordered, but HSt less than $±Go Revenue from the sale of the 
Minnesota Statutes, supplements to Minnesota Statutes, and Laws 
of Minnesota must be deposited in the revisor's aeeouHt general 
fund. 

Sec. 62. [5.23] [TRANSACTION SURCHARGE.] 

The secretary of state may impose ~ surcharge of $2 on each 
transaction that takes place at the office of the secretary of state. 

Sec. 63. Minnesota Statutes 1986, section 8.15, is amended to 
read: 

8.15 [ATTORNEY GENERAL COSTS.] 

The attorney general in· consultation with the commissioner of 
finance shall assess executive bianch-"agencies the- east sf a fee for 
legal services rendered to them,· The assessment against appropri
.ations from other than the general fund must be the full amount of 
the east fee. The assessment against appropriations supported by 
fees must be included in the fee calculation. Unless appropriations 
are made for these fee supported costs, no payment by the agency is 
required. '!'he assessment against appropriations fFem the general 
funtl HSt supported by tees IHHSt be one faurth sf the east. Receipts 
from assessments must be deposited in the state treasury and 
credited to the general fund. 

Sec. 64. Minnesota Statutes 1986, section 14.07, subdivision 1, is 
amended to read: 

Subdivision 1. [RULE DRAFTING ASSISTANCE PROVIDED.] 
(a) The revisor of statutes shall: 

(1) maintain an agency rules drafting department to draft or aid 
in the drafting of rules or amendments to rules for any agency in 
accordance with subdivision 3 and the objective or other instructions 
which the agency shall give the revisor; and, 

(2) prepare and publish an agency rules drafting guide which shall 
set out the form and method for drafting rules and amendments to 
rules, and to which all rules shall comply. 
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(b) 'I!he Fe':is~F shall assess _ ageae,. fe¥ the aeWat east ef 
pro'liaiRg aid is aFaftiRg FHles .,., ameRElmeRts to M-. 'I!he ageRey 
shall I"'Y the assessmeRt HSiRg the pFoeeaHFes ef seetioR dC.(lee. 
Eaeh ageRe,. shall iR.IHae is its Imaget meRey to I"'Y the .",IisOF's 
assessmeRt. Reeeipts &em the assessmeRt HHlSt he aepositeEl is the 
state tFeaSMPY fHleI eFeEliteEl to the Fe\'isop's aeeoHRt. 

W An agency may not contract with an attorney, consultant, or 
other person either to provide rule drafting services to the agency or 
to advise on drafting unless the revisor determines that special 
expertise is required for the drafting and the expertise is not 
available from the revisor or the revisor's staff. 

Sec. 65. Minnesota Statutes 1986, section 14.07, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL OF FORM.] No agency decision to adopt a 
rule or emergency rule, including a decision to amend or modify a 
proposed rule or proposed emergency rule, shall be effective unless 
the agency has presented the rule to the revisor of statutes and the 
revisor has certified that its form is approved. 'I!he r""iso£ shall 
assess _ ageRey fe¥ the aeWat east ef IlFeeessiRg FHles fe¥ eeRsiEl 
eratioR fe¥ allllf8';al ef furm. 'I!he asse8smeRts HHlSt iRelHEle Ree8S
sary easts to ereate .,., moElify the eOffillHter Elata hase ef the t8*t ef 
a rale fHleI the east ef IlHttiRg the rale iRte the fe¥m estaalisheEl By 
the ElraftiRg gHiQe IlFoviEleEl fe¥ is sHaElivisieR h 'I!he ageRey shall 
I"'Y the assessmente HSiRg the j>FeeeliMPes ef seOOoR dC .(le6. Eaeh 
ageRey shall iRelHEle is its aHElget meRey to I"'Y Feviser's assess 
meRts. Reeeillts fFem the assessmeRts HHlSt he E1epesiteEl is the state 
t~e&SHFy fHleI .. eEliteEl to the Tevisor's aeeoHRt. 

Sec. 66. Minnesota Statutes 1986, section 14.08, is amended to 
read: 

14.08 [REVISOR OF STATUTE'S APPROVAL OF RULE FORM.] 

(a) Two copies of a rule adopted pursuant to the provisions of 
section 14.26 or 14.32 shall be submitted by the agency to the 
attorney general. The attorney general shall send one copy of the 
rule to the revisor on the same day as it is submitted by the agency 
under section 14.26 or 14.32. Within five days after receipt of the 
rule, excluding weekends and holidays, the revisor shall either 
return the rule with a certificate of approval of the form of the rule 
to the attorney general or notify the attorney general and the agency 
that the form of the rule will not be approved. 

If the attorney general disapproves a rule, the agency may modify 
it and the agency shall submit two copies of the modified rule to the 
attorney general who shall send a copy to the revisor for approval as 
to form as described in this paragraph. 
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(b) One copy of a rule adopted after a pnblic hearing shall be 
submitted by the agency to the revisor for approval of the form ofthe 
rule. Within five working days after receipt of the rule, the revisor 
shall' either retnrn the rule with a certificate of approval to the 
agency or notify the agency that the form of the rule will not be 
approved. 

(c) If the revisor refuses to approve the form of the rule, the 
revisor's notice shall revise the rule so it is in the correct form .. 

(d) The attorney general ami the Fev4s0F ef statates shall assess an 
agency for the actual cost of processing rules under this section. ~ 
ageRey shall fII'Y the Fe'lisoF's assessmeRts HSiBg the I'FeeeaaFes ef 
seetieR gC.9ae. Each agency shall include in its budget money to pay 
the Fe>.'iseF's aBEl the attorney general's assessments. Receipts from 
the assessment must be deposited in the state treasury and credited 
to the FeviseF's aeeauRt ffi' the general fund as lIJlI'P8f'Fiate. 

Sec. 67. Minnesota Statutes 1986, section 14.47, subdivision 8, is 
amended to read: 

Subd. 8. [SALES AND DISTRIBUTION OF COMPILATION.] 
Any compilation, reissue, or supplement published by the revisor 
shall be sold by the revisor for a reasonable fee and its proceeds' 
deposited in the re'1;seF'saeeeaBt general fund. An agency shall 
purchase from the revisor the number of copies of the compilation or 
supplement needed by the agency. The revisor shall providewithout 
charge copies of each edition of any compilation, reissue, or. supple
ment to the persons or bodies listed in this subdivision. Those copies 
must be marked with the words "State Copy" and kept for the use of 
the office. The revisor shall distribute: 

(a) 25 copies to the office of the attorney general; 

(b) 12 copies for the legislative commission for review of adminis
trative rules; 

(c) 3 copies to the revisor of statutes for transmission to the 
Library of Congress for copyright and depository purposes; 

(d) 150 copies to the state law library; 

(e) 10 copies to the law school of the University of Minnesota; and 

CD one copy of any compilation or supplement to each county 
library maintained pursuant to section 134.12 upon its request, 
except in counties containing cities of the first class. If a county has 
not established a county library pursuant to section 134.12, the copy 
will be provided to any public library in the county upon its request. 
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Sec. 68. Minnesota Statutes 1986, section 15.01, is amended to 
read: 

15.01 [DEPARTMENTS OF THE STATK) 

The following agencies are designated as the departments of the 
state goyernment: the department of administration; the depart
ment of agriculture; the department of commerce; the department of 
corrections; the department of education; the department of jobs and 
training; the department of energy and economic development; the 
department of finance; the department of health; the tlejlaFtmeIlt ef 
"amaIl rights; the department of labor and industry; the depart, 
ment of military affairs; the department of natural resources; the 
department of employee relations; the department of public safety; 
the department of public service; the department of human services; 
the department of revenue; the department of transportation; the 
department of veterans affairs; and their successor departments. 

Sec. 69. Minnesota Statutes 1986, section 15.06, subdivision 1, is 
amended to read: 

Subdivision L [APPLICABILITY) This section applies to the 
following departments or agencies: the departments of administra
tion, agriculture, commerce, corrections, jobs and training, educa..: 
tion, employee relations, energy and economic development, finance, 
health, hamaIl right&, labor and industry, natural resources, public 
safety, public welfare, revenue, transportation, and veterans affairs; 
the housing finance, state planning, and pollution control agencies; 

, the office of commissioner of iron range resources and, rehabilitation; 
the bureau of mediation services; and their successor departments 
and agencies. The heads of the foregoing departments or agencies 
are referred to in this section as ·"commissioners." 

Sec. 70. Minnesota Statutes 1986, section 15A.081, subdivision 1, 
is amended to read: 

Subdivision L The governor shaH set the salary rate within the 
ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commission on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Executive director, state board of investment; 
Commissioner of administration; 

Salary Range 
Effective 

July 1, 1983 
$57,500-$70,000 

$50,000-$60,000 
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Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of jobs and training; 
Commissioner of employee relations; 
Commissioner of energy and -economic 

development; 
Commissioner of health; ~ 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of_t:evenue; 
Commissioner of public safety; 
Chair, waste management board; 
Chief administrative law judge; . 

office of administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, housing finance agency; 
Executive director, public employees 

retirement association; 
Executive director, teacher's retirement 

association; 
Executive director, state retirement system; 
Chair, metropolitan council; 
Chair, regional transit board; 
Coordinator offull productivity and 

[44th Day 

opportunity; 
Co ...... issioHer sf lUHftoftFights; $40,000-$52,500 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board. 

Sec. 71. Minnesota Statutes 1986, section 16A.127, subdivision 8, 
is amended to read: 

Subd. 8. [EXEMPTION.) This section does not apply to the 
community college system, state universities, or the state board of 
vocational technical education. Except for federal funds, this section 
does not ~ to the department of natural resources for agency 
llliIlrect costs. 

Sec. 72. Minnesota Statutes 1986, section 16A.85, is amended by 
adding a subdivision to read: 

Subd. 6. [BUDGET OFFSET.] The commissioner of finance shall 
reduce the operating budgets of state agencies that use the master 
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lease program. The amount of the reduction is the difference 
Del:Ween the budgeted purchase price of the eqiilpment and the 
actual master lease payments.' 

Sec. 73.'Minnesota Statutes 1986, section 16B.20, subdiYision 2, is 
amended to read: 

Subd. 2. [ADVISORY COUNCIL.] A small business procurement 
advisory council is created. The council consists of 13 members 
appointed by the commissioner of administration. A chair of the 
advisory council shan be elected from among the members. The 
appointments are subject to the appointments program proYided by 
section 15.0597. The terms and removal of members are as provided 
in section 15.059, but members do not receive per, diem '*' e>'!'e .. ses. 

Sec. 74. Minnesota Statutes 1986, section 16B.41, is amended to 
read: . 

16B.41 [STATE INFORMATION SYSTEMS ADVISORY '!'ASK 
FORCE MANAGEMENT OFFICE.] " 

'!'he ee ...... issie .. eF IBftY "fll'eint .. state iBroFIBatiaB system" I>Ei¥i
sery task feree to l>elt> the del'artffient develep and eaami .... te .. state 
infeFIB .. tie .. seNiees m&steF p\an and make Feeamme .. d .. tians to $e 
eammissia .. eF eaneemi .. g the pF8gFeBB, direetia .. , and needs ef the 
statEH; e8ffijffitCFi.atieB eft6Ft. '!'he tasl< feree e"piFes and the teFIfts; 
eampe .. satie .. , and remay .. ' ef memeeFS are as pFa'liaea ffi seetias 
llUlli9. 

Subdivision 1. [ESTABLISHMENT AND PURPOSE.) An office of 
informatIOn systems management ~ created. The office shan de
{"lop and establish ~,policy and standards for state agencies to 
ollow for the development, purcnase, and training for information 

systems. TIle purpose of the office ~ to develop,promote, and 
coordinate a state teChnology, architecture, standards and guide
lines, informatWii _ needs analysis techniques, contracFfor the 
P\ii'cliase of equipmentand sernces, and training of state agency 
personneIon these issues.' , ' 

Subd. 2. [RESPONSIBILITIES.) The office has the following 
dutIes: -

(a) The office must devellffi and establish a state information 
arChltectilre. to ensure thatrthei' state agency CleVelopment and 
purchase of imormation systems equipment and software is directed 
in such ~ manner that indiVIdual a~ency information systems 
comprement and do not needlessly du& icateor needlessly coDflict 
with the syste,ns Of other agencies. T e develOpment of this infor
mation architecture must include tneestablishment Of stanaardS 
and guidelines to be fOTIOWe<I fu: state, agencies. The commissioner of 
administration must establish interim stand8.i-dSilnd guidelines ~ 
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AUWest h 1987. The office must establish permanent standards and 
gUI elines !'Y July 1, 1988.0n. January h 1988 and r.every six 
months thereafter, any state agency that has p~seaTh ormatilln 
systems equipment or software in the past six months, or that is 
contemplating purchasing this ;K.uipment or SOi'tware in the next six 
months, must report to the 0 ce and to the chairs ofthe house 
appropriations committee andthesenatefinance committee on how 
the urchases or xroposed pu"fcha"SeSComply with the appliciiOIe 
stan ar sand gui elines. 

(b) The office shall assist state agencies in the ~annin~ and 
management of information systems so that an hidlvi ual intorma
~ system reflects. and sUPffirts the state agency's and the state's 
mIssion, requirements, and nctions. . 

(c) Beginning tulr. 1, 1988, the office must review and approve all 
agency requests or epSlatiVe appropriations for the development or 
purchase of informatIOn systems equipment or software. Requests 
ray not De included. in the governor's budget submitted to the 
egislature,-beginning withthebudget submitted in January,1989, 

unless the office has approveathe request. 

(d) Each biennium the office must rank in order of priority agency 
re~uestSl'or n<)w appropriatiOnSi'or deve1o¥ment or purchase of 
in ormation systems equipment or software. 1ie office must submit 
this rankin1hto the legislature at the same time, or no later than 14 
days after, ~ governor submits £liebiidiet message to the Iegfsla
ture. 

(e) Beginning Ju~ h 1989, the office must define, review, and 
approve liajor purc ases of infOrIDation systems equipment toW 
ensure t at the equipment follows the standards and guidehnes Ol' 
the state1ilformatlon architecture; (2)ensure that tile equipment Is 
consistent with the information management principles adopted J,y 
the information ~ council; (3) evaluate whether or not the 
agency's proposedpUrchase reflects a cost-effective ~ regardillg 
volume purchasmg; and (4) ensure the equipment IS consistent with 
other systems in other state agencies so that data can be shared 
among agencies, unless the office determines that the agency 
purchasing the e9uipment has specIal needs \ustifying thelnconsis
rnCY. The commissioner offinance may not a lot funds appropriated 
or major purchases of information systems eqlilpiiient until the 

Office reviews and approves the proposed purchase. 

(D The office shall review the ol?eration of information systems !'Y 
state agencies and provide adVice and assistance so that these 
systems are operated efl'icientllnand continually meet the standaroS 
and guidelInes established !'Y ~ office. 

Subd. 3. The office shall function as a division of the department 
ofaarnIffistration until June ~ 1988:-Effective July h 1988, the 
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office and all of its responsibilities are transferred to the state 
praiiiiing agency under section 15.039. The commissioner Oladmin
Istration shaIl appoint an interim officerurector and other mterim 
staff' and provide the necessary admlillStrative snpport to the office. 
The employees and director shall serve in the unclassified service 
through June 30, 1988. On July 1, 1988

1
1lle employee positions 

establish~ this section, except the posItion of director
i 

shall be 
placed in the classified service. The m'sition of director sha freiilain 
in the unClassified service. After Jr y 1, 1988, the director of the 
state planmng agency is respOnSilile or these duties and for appoint: 
!!!g the employees and the task force. 

Subd. 4. [ADVISORY TASK FORCE.] The commISSIOner may 
must appoint a state information systems advisory task force to help 
t\ieElel'RFtHleBt develop and coordinate a state information sen'ees 
HlRste. plan architecture that is consistent with the information 
management direction deveIOj)eif~ the inforiiiaITon policy council, 
and make recommendations to the commissioner concerning the 
progress, direction, and needs of the state's eaHlI'"teri2atiaB efteFt 
information systems. The task force must include representatives of 
state agencies, the supreme court, hlg)iei' education systems, hbrar
lai18, and private industry. The ~ force must also have two 
members of the house of representatIves appointed1i,y the rer of 
the house anatwo members of the senate a»POinted ~ t e senate 
committee on committees. No more 'than one member from tile house 
of representatives and one from the senate shall be chosenrrom the 
same political party. Thetask force expiresa.rurthe terms, compen
sation, and removal of nonlegislative members are as provided in 
section 15.059. 

Sec. 75. Minnesota Statutes 1986, section 16B.42, subdivision 4, is 
amended to read: 

Subd. 4. [FUNDING.] Appropriations and other 'funds made 
available to the council for staff, operational expenses, and grants 
must be administered through the department of administration. 
Fees charged to local units of overnment for the administrative 
costs of the coUncil and revenues denv from roYaIties, relmburse
ments-;-or other feeS1'rom software programs, systems, or teclmica1 
services arising out of activities funded by current or prior state 
appropriations must be credited to an account in the special revenue 
fund and are appropriated to the council for the purposes enumer
ated in subdivision 2. General fund appropriations for the council 
may also, be credited by the commissioner of administration to the 
account in the special revenue fund, The unencumbered balance of 
an appropriation for grants in the first year of a biennium does not 
cancel but is available for the second year of the biennium. 

Sec. 76. [43A.316] [PUBLIC EMPLOYEES INSURANCE PLAN.] 

Subdivision 1. [INTENT.] The le~slature finds that -the creation 
of !! statewide plan to provide pubic employees and other ehgible 
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persons with life insuran.ce and hospital, medical, and dental benefit 
co~,:rage through provIder organizations wouldresult in. a 11:eater 
utIlIzatIon of ~overnment resources and wouldaavance tile ealth 
and welfare 01 the citizenS of the state. 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
terms defined in this subdivision have the meaning given them. 

(a) [COMMISSIONER] "Commissioner" means the commissioner 
of the department of employee relations. 

(b) [EMPWYEE.] "Employee" means (1) !! PArson who is !! public 
employee within thedefinition·ol"SeCITon 179 .03, SUbdivision 14, 
and is emproyed~ an eligible employer or (2) !! persoN employedliY 
!! labor organization' or employee association certifie as an exclu
sive representative or employees of an ehgible emplOyer or ~ 
another public employer approved ~ the commissioner. 

(c) [ELlGffiLE EMPLOYER] "Eligible employer" means 

(1) !! public employer within the definition of section 179A.03, 
suliilivision 15, that is !! town, county, city, school district as defmed 
in section 120.02,educatIDiiifcooperative servICe unit as defined in 
section 123.58, intermediate district as defined in sectiOn 136C.02, 
subdivision 'L. cooperatIve center for vOCational education as defined 
in section 123.351, regionarmanagement information center as 
defined in section 121.935, or an education unit organized under the 
joint powers action, section 471.59; or 

(2) an exclusive representative of employees, as defined in para
~lD);or 

(3) another public employer aJ?Proved ~ the commissioner. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representa
tive" means an exclusive representative as defined in section 
I79A.03, subdlv1sion 8. 

(e) [LABOR-MANAGEMENT COMMITI'EE.] "Labor-manage
ment committee" means the committee established ~ subdivision 4. 

(1) [PLAN.] ''Plan'' means the statewide public employees insur-
ance plan created ~ StiOdlVision 3. .. 

Subd. 3. [PUBLIC EMPLOYEE INSURANCE PLAN.] There is 
c..eateQ the "public employee insurance Ptit" The comnliSslOner 
shall be tlie administrator of the plliea e commissioner shall 
modeltli.e plan after tfieplan eStaOlis msection 43A.18, subdi-
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vision 2, but may modify that plan, in consultation with the labor 
management committee. 

Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] There is cre
ated ~ laoor-management committee of ten members Tnted ~ 
the commissioner. The labor-management committee sha consistOf 
liVe members who represent employees, including at least one 
retired employee, and five members who represent eligible employ
ers. The commissioner shall consult with the labor,management 
committee in major decisions that affect the plan. The committee 
shall study issues relating to the insurance plan mcTUcll.ng, but not 
limited to, flexible benefits, utilization review, quality assessment, 
and cost efficiency. 

Subd. ~ [PUBLIC EMPLOYEE PARTICIPATION.] Participation 
in the plan ~ subject to the conditions in this subdivision. 

(a) Each exclusive representative for an eligible employer deter
mines whether the employees it; represents shall participate in the 
plan. The exclusive representative must givli the em 10 er noticeot 
intent to participate at least 90 days before t e eXlliration ate of the 
correaivelJargaining agreement preceamgtne co lective bargaining 
agreement that covers the date of entry intOThe plan. The exclusive 
representative and the eligible employer sha.1l givt notice to the 
commissioner of the determination to participate in t e f,lan at least 
90 daJis prior to enJ:t into the plan. Entry intotlie p an snall be 
accor ing to ~ sche u e estalillShed by the commissioner. 

(b) Employees not represented ~ exclusive representatives may 
become members of the plan upon ~ determination of an eligible 
employer to include these employees in the plan. Either an or none 
of the employer's unrepresented employees musrpartlclpate. The 
eligible employer shall give at least 90 days' notice to the commis
sioner prior to entering the ptta Entry into the plan shall be 
aCcOrding to ~ schedule establis e ~ the commissioner. 

Cc) Participation in the plan shall be for a three-year term if 
coverage begins in an even-numbered year ana ~ four-year term IT 
coverage begins in an odd-numbered year. Participation is automat
ically renewed for an additional four-year term unless the exclusive 
representative, or tlle employer for unrepresented em!lloyees, gives 
the commissioner notice of withdrawal at least 90 ~ prior to 
expiration of the participation period. A group that withdraws must 
wait two years before rejoining. 

(d) The exclusive representative shall give the employer notice of 
intent to withdraw at least 90 days before the eX!jiration date of ~ 
correaive bargaining agreement thatlnClUdes the ate on which the 
term of participation expires. 
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(e) Each participating eligible employer shall notify the commis
sioner of names omdIviduals who will be participating within two 
weeks of the commissioner receJVlng notice of the parties' intent to 
participate. The employer must also submit other information as 
required ~ ihecommissioner for administration of the plan. 

Subd. 6. [COVERAGE.] ~January h 1989, the commissioner 
shall announce the benefits of the plan. The plan shall include 
employee hospitaT,medlCal, dental, and life insurance for 'employees 
and hospital and medical benefits for dependents. Health mainte
nance organization options and other delivery system options shall 
De]ITovided g: thty are avarra~ost effective, and capabl!) of 
servicing the num er oopeople covered in the plan. Participation in 
optional covera~es may be provided fu: collective bargaining agree
ments. For emp oyees not represented ~ an exclusive representa
tive, the emaio!;er 'day offer the optionru coverages to eligible 
employees an t eir ependents provided in the plan. 

Subd. 2.: [PREMIUMS.] The proportion of premium paid ~ the 
emproyer and employee ~ StiIlject to collective bargaining. Premi
ums, including an administration Tee, shall be established ~ the 
commissioner. Each eligible emploYer shalf ~ monthly the 
amounts due for employee benefits including the amounts under 
subdivision 8 to the commIssioner on or before the dates establlShe(l 
fu: the commiSSIoner. Failure to ~ may result in cancellation of the 
benefits. 

Subd. 8. [CONTINUATION OF COVERAGE.] (a) A partici¥.ating 
emproyee who ~ laid off or is on unreguested leave may e ect to 
continue the plan coverage. TIlls coverage ~ at the expense of the 
employee unless otherwise provided ~ !'o collective bargaining 
agreement. Premiums for these employees shall be established !li 
the commissioner. Coverage continues until one of the following 
occurs: 

(1) the employee ~ reemployed and eligible for health care 
coverage under !'o grQ!!E pohcy; or 

(2) the insurance continuation periods required ~ state and 
feaeraITaws expire. 

(b) ~ participating employee who retires and ~ receIvmg an 
annuity or ~ eligible for and has appueafor an annuity under 
chapter 352, 352B, 352C, 352D, 353, 354, 354A, 356, 422A, 423, 
423A, 424, or 490 is ellglEIe to continue participation in the plan-:Ail 
employer shall rotify an employee of this optton no later than tJie 
effective date 0 retirement. The retireaemp oyee shall notify the 
employer within 30 days of the effective date of retirement of intent 
to exercise this option. 
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~~~~~~~~~~~~~Jrpe~t~ir~e~d employee may purchase the ~ : established i>y the commissionei'!! 
n~~~~ received an annuity under chapter 

424 and !f the spouse 

was a <1<"~~~! '!!!'~~)-~~lli~ section 
under tills paragraph __ 
benefits provided through 
gram_ 

coverage under this 
employeeToVerage 
relevant insurance 

y sponsored Medicare pro-

(c) The plan benefits shall continue in the event of strike permit
ted i>y section 179A_18, if the exclusive representative chooses to 
have coverage continue anifThe employee p".y." the total monthly 
premiums when due. 

(d) il person who desires to participate under paragraphs (a) to (c) 
shall notify the eligible employer or former employer of intent to 
participate according to rules established i>y the commissioner_ The 
eligible employer shall notify the commissioner, and coverage shall 
begin as soon as the commissioner penuits. 

Persons participating under these paragraphs shall make appro
priate premium payments in the time and manner established i>y 
the commissioner. 

Subd. 9. [INSURANCE TRUST FUND.] An insurance trust fund 
~ estaOllshed in the state treasury. The aeposits consist of the 
premiums receivedlrom employers participating in the plan. AIl 
money in the fund ~ appropriated to the commissioner to .P.'!Y. 
insurance premiums, approved claims, refunds, administrative 
costs, and other related service costs. The commissioner shall 
reserve an a"'"IiiOilnt of money to cover the estImated costs of claims 
incurred but unpaid. The state board of investment shall invest the 
money according to section llA.24. Investment income and losses 
attributable to the fund shall be credited to the fund. 

Sec. 77. Minnesota Statutes 1986, section 69.021, subdivision 5, is 
amended to read: 

Subd. 5. [CALCULATION OF STATE AID.] The amount of state 
aid available for apportionment shall be two percent of the fire, 
lightning, sprinkler leakage and extended coverage premiums re
ported to the commissioner by insurers on the Minnesota Firetown 
Premium Report and two percent of the premiums reported to the 
commissioner by insurers on the Minnesota Aid to Police Premium 
Report. The amount for apportionment in respect to firefighter's 
state aid shall not be greater or lesser than the amount of premium 
taxes paid to the state upon the premiums reported to the commis
sioner by insurers on the Minnesota Firetown Premium Report after 
subtracting the amount required to.P.'!Y. the state auditor's costs and 
expenses of the audits or exams ofth" lirenghterS relief associations. 
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The total amount for apportionment in respect to police state aid 
shall not be greater or lesser than the amount of premium taxes paid 
to the state upon the premiums reported to the commissioner by 
insurers on the Minnesota Aid to Police Premium Report after 
subtractin~ the amount required to e"Y the state auditor's costs and 
expenses 0 ilie audits or exams of the police relief associations. The 
amount for apportionment in respect to police state aid shall be 
distributed to the municipalities maintaining police departments 
and to the county on the basis of the number of active peace officers, 
as certified pursuant to section 69.011, subdivision 2, clause (b). The 
commissioner shall calculate the percentage of increase or decrease 
reflected in the apportionment over or under the previous year's 
available state aid using the same premiums as a basis for compar
Ison. 

Sec. 78. Minnesota Statutes 1986, section 84.01, subdivision 3, is 
amended to read: 

Subd. 3. Subject to the provisions of Laws 1969, chapter 1129, and 
to other applicable laws the commissioner shall organize the depart
ment and employ tw& three assistant commissioners, beth each of 
whom shall serve at the pleasure of the commissioner in the 
unclassified service, one of whom shall have responsibility for 
coordinating and directing the planning of every division within the 
agency, and such other officers, employees, and agents as the 
commissioner may deem necessary to discharge the functions of the 
department, define the duties of such officers, employees, and agents 
and to delegate to them any of the commissioner's powers, duties, 
and responsibilities subject to the control of, and under the condi
tions prescribed by, the commissioner. Appointments to exercise 
delegated power shall be by written order filed with the secretary of 
state. 

Sec. 79. [84.0855) [SPECIAL RECEIPTS; APPROPRIATION.] 

Money received !!y the commissioner of natural resources as fees 
for seminars or workshops, for the sale of publications, maps, or to 
buy supplies lOr the use of volunteers, may be credited to one or more 
special accounts in the state treasury and ~ appropriated to the 
commissioner for the purposes for which the money was received. 

Sec. 80. [84.08811 [FLEET MANAGEMENT ACCOUNT.) 

The commissioner of natural resources may bill organizational 
units within the department of natural resources for the costs of 
providing them with equipment. Costs billed may include acquisi
tion, licensing, insurance, maintenance, repair, and other direct 
costs as determined !!y the commissioner. Receipts and interest 
earned on these receipts shall be credited to !'. special account in the 
state treasury and are appropriated to the commissioner to ~ the 
costs for which the billings were made. 
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Sec. 81. Minnesota Statutes 1986, section 84.091, subdivision 3, is 
amended to read: 

Subd. 3. [LICENSE FEES.] (a) The fees for the following licenses, 
to be issued to residents only, are: 

(1) for harvesting wild rice, $M $12.50; 

(2) for buying and selling wild ginseng, $5; 

(3) for a wild rice dealer's license to buy and sell 50,000 pounds or 
less, $70; and 

(4) for a wild rice dealer's license to buy and sell more than 50,000 
pounds, $250. . 

(b) The weight of the wild rice shall be determined in its raw state. 

Sec. 82. Minnesota Statutes 1986, section 84.83, subdivision 3, is· 
amended to read: 

Subd. 3 .. [PURPOSES FOR THE ACCOUNT.] The money depos
ited in the account and interest earned on that !"oney may be 
expended only as appropriated by law for the followmg purposes: 

(1) For a grant-in-aid program to counties and municipalities for 
construction and maintenance of snowmobile trails; 

(2) For acquisition, development and maintenance of state recre
ational snowmobile trails; 

(3) For snowmobile safety programs; and 

(4) For the administration and enforcement of sections 84.81 to 
84.90. 

Sec. 83. [84.961] [PRAIRIE LAND MANAGEMENT.] 

Subdivision 1. [NATIVE PRAIRIE VALUES.] The commissioner 
of natural resoUrces must recognize the value of native prairie land 
!iXtaking into consiaeration the wildlife, scientific, erosion control; 
educational,and recreationafDenefits of native prairie. 

Subd. ~ [PLANNING.] The commissioner must plan for manage
ment, development, and restoration of: 

(1) prairie land under the commissioner's jurisdiction; and 
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(2) prairie landscape reserves, comprised of an integrated network 
of protected prairIe lands, prairie restoration sites, and private 
prairie lands. 

Subd.3. [PRAIRIE LANDSCAPE RESERVES.] The commissioner 
must develop and manage pennanent prairie landSCape reserves to 
maintain the native plant and animal populations, landscape fea
tures, ancfhabitat types that are characteristic of intact native 
pra1rie ecosystems. Management practices may inciudellliying and 
grazing. 

Subd. 4. [PRAIRIE BIOLOGIST.] The position of prairie biol0fast 
is esta1)ITShed in the department or-natural resources to p d' 
(feveJop, and managenative prairie reserves and prairie land un er 
this sectloil. The prairJelllillogist shall be located within the centriiJ 
part of the prairie region and be under the supervisWn of the 
scien illic and natural areas program. 

Sec. 84. [84.963] [PRAIRIE PLANT SEED PRODUCTION AR
EA8.] 

The commissioner of natural resources shall stiidy the feasibility 
of establishing private or public rrairie plaIr see prOdUction areas 
within prairie land locations. ~ iralrie p ant seed producti~ 
feaSiliIe, the commissioner Inay ai the establishment of production 
areas. The commissioner may enter cost-share or sharecrop agree
ments with landowners havin, easements for conservation purposes 
of ten or more years on their and to commercially produce srairie 
P1a~t seed of Minnesota origin. The commissioner may ~ aid 
praIrie plant seed production areas on agricultural land used to 
produce crbPS before December 23, 1985, and cropped three out Of 
five years etween 1981 and 1985. 

Sec. 85. Minnesota Statutes 1986, section 85.30, is amended to 
read: 

85.30 [STATE PARK MAlNTENANCE FUND.] 

Any balance remaining in the state park finance fund after all the 
obligations and appropriations hereinbefore made payable there
from have been met shall be transferred to the state park mainte
nance fund. Interest earned on d'0ney in the state park maintenance 
fund accrues to the fUlliI an is avail3.'6fe for expenditure upon 
appropriation. 

Sec. 86. Minnesota Statutes 1986, section 85.41, is amended to 
read: 

85.41 [USER FEES.] 
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Subdivision 1. [ON PERSON.] While skiing on cross country ski 
trails, a person between the ages of 16 and 64 years shall carry in 
immediate possession a valid cross country ski liecnse pass. A 
landowner who grants an easement for a grant-in-aid ski trail is not 
required to have a lieeRse pass when skiing on the landowner's 
property. 

Subd. 2. [LICENSE AGENTS.] County auditors are appointed 
agents of the commissioner for the sale of anBual cross country ski 
lieeRses aHEI daily flermits passes. A county auditor may appoint 
subagents within the county or within adjacent counties to sell 
lieeRses aHEI fle_its passes. Upon appointment the auditor shall 
notify the commissioner of the name and address of the subagent. 
The auditor may revoke the appointment of a subagent at any time. 
Upon demand of the commissioner, the auditor shall revoke a 
subagent's appointment. The auditor shall furnish license aHEI 
flermit pass blanks on consignment to any subagent who furnishes 
a surety bond in favor of the county in an amount at least equal to 
the value of the blanks to be consigned to that subagent. The county 
auditor shall be responsible for all blanks issued to, and user fees 
received by agents, except in St. Louis county or in a county where 
the county auditor does not retain fees paid for license purposes. In 
these counties, the responsibilities imposed upon the county auditor 
are imposed upon the county. The commissioner may promulgate 
additional rules pursuant to section 98M 97 A.485, subdivision g 11. 

Any resident desiring to sell aRnual cross country ski licenses aHEI 
daily fle_its passes may either purchase for cash or obtain on 
consignment lieense aHEI JICRDit pass blanks from a county auditor 
in groups of not less than ten individual blanks. In selling lieeftses 
passes, the resident shall be deemed a subagent of the county 
auditor and the commissioner, and shall observe all rules promul
gated by the commissioner for the accounting and handling of 
licenses pursuant to section 98M 97 A.485, snbdivision M 11. 

The connty auditor shall promptly deposit all monies received 
from the sale of Iieeftses aHEI "e_its passes with the county 
treasurer, and shall promptly transmit any reports reqnired by the 
commissioner, plus 96 percent of the price to each aftR .. al lieeRsee 
pass holder, exclusive of the issuing fee, for each ann .. allieeRse pass 
sold or consigned by the auditor and subsequently sold to a licensee 
pass holder during the accounting period. The county auditor shall 
retain as a commission four percent of all 8ftH:l:1:al liecnse pass fees, 
excluding the issuing fee for IiCeRSeS passes consigned to subagents 
and the issuing fee on passes sold Qy the auditor to pass holders. 

Unsold blanks in the hands of any subagent shall be redeemed by 
the commissioner if presented for redemption within the time 
prescribed by the commissioner. Any blanks not presented for 
redemption within the period prescribed shall be conclusively pre-
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sumed to have been sold, and the subagent possessing the sa.me or to 
whom they are charged shall be accountable. 

Subd. 3. [EXEMPTIONS.] Participants in cross country ski races 
and official school activities and residents of a state or local 
government operated correctional facility are exempt from the 
lieeftse pass requirement in subdivision 1 if a special use permit has 
been obtained by the organizers of the event or those in an official 
capacity in advance from the agency with jurisdiction over the cross 
country ski trail. Permits shall require that permit holders return 
the trail and any associated facility to its original condition if any 
damage is done by the permittee. Limited permits for special events 
may be issued and shall require the removal of any trail markers, 
banners, and other material used in connection with the special 
event. 

Subd. 4. [FORM.] The department shall provide forms and blanks 
to all agents authorized to issue lieeftses aOO daily fleFmits passes by 
the commissioner. '!'he daily I"'f'H'it shall attaeh te the sIHffi"s 
elothing ffi visibly identify the heltIeF as a li.eRsed skieF, aBd he 
easily trails/hallie from garment ffi garment by means ef a deviee 
flreseribed by the eommissioner in eORs.dtation with the advisory 
task furee, The an_al li.ense pass shall be with the skier and a 
stieker shall he fllaeed .... the sIHffi"s ski peles te identify the Iwlder 
as a lieeftsed skier available for inspection !!.l'. any peace or conser
vation officer. The li.ense aBd fle_it pass shall include the 
applicant's name and other information deemed necessary by the 
commissioner. 

Subd. 5. [AGENT'S FEE.] The fee for .... an .... al a cross country 
ski lieense aOO a daily I"'f'H'it pass shall be increased-by the amount 
of an issuing fee of 50 cents per lieense pass. The issuing fee may be 
retained by the seller of the lieense "" I"'f'H'it pass. A lieense SF 

I"'f'H'it pass shall indicate the amount of the fee that is retained by 
the seller. This subdivision does not apply to any lieeRse SF I"'f'H'it 
pass sold by the state. 

Sec. 87. Minnesota Statutes 1986, section 85.42, is amended to 
read: 

85.42 [USER FEE.] 

The fee for an annual cross country ski lieeRse pass is $5 for an 
individuallieense pass, or $7.50 for a combination husband and wife 
lieeRse ~ass. The fee for II three-year pass ~ $14 for an individual 
pass or 21 for a combination husband and wife pass. This fee shall 
be collected at the time the lieeftse pass is purchased. Three-year 
passes are valid for three years beginning the previous July !:. 
Annual lieenses passes are valid from for one year beginning the 
previous July 1 through June W ef the fullowing year. LieeRses 
Passes are not transferable. 
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The cost for a daily cross country skier f"'l'H'it pali is $1. This fee 
shall be collected at the time the pe_it pass is pure. ased. The daily 
f"'l'H'it pass is valid only for the date designated on the f"'l'H'it pass 
form. 

Sec. 88. Minnesota Statutes 1986, section 85.43, is amended to 
read: 

85.43 [DISPOSITION OF RECEIPTS; PURPOSE.] 

Fees from cross country ski lieeBses and pe_its passes shall be 
deposited in the state treasury and eFellitell te ft _ eoaBtFy ski 
aeeoaBt and may be expended only as appropriated by law for: 

(a) grants-in-aid for cross country ski trails sponsored by local 
units of government and special park districts as provided in section 
85.44; and 

(b) maintenance, winter grooming, and associated administrative 
costs for cross country ski trails under the jurisdiction of the 
commissioner. 

Sec. 89. Minnesota Statutes 1986, section 85.45, is amended to 
read: 

85.45 [PENALTY.] 

No person may ski on a public cross country ski trail, including a 
grant-in-aid cross country ski trail, without a valid ftBRaal cross 
country ski lieeftse eF <iaHy f"'l'H'it Fa;t Effective July 1, 1984, any 
person who violates the provision 0 t is section is gnilty of a petty 
misdemeanor. AHy J3Of'S'lB wh6 violates the ppo ,isioBS ef this seetieR 
befeFe July, W84, shalll!e issHed a waFftiftg statement. 

Sec. 90. Minnesota Statutes 1986, section 85A.04, subdivision 1, is 
amended to read: 

Subdivision 1. [DEPOSIT.] All receipts from the operation of the 
Minnesota zoological garden shall be deposited in the state treasury 
and credited to a zoo fund, and are appropriated to the board for the 
operation of the Minnesota zoological garden. All interest and 
profits accruing from investInent of the zoo fund's money shaln:;e 
credited to and be ~ part of the zoo funa,and any loss incurred in the 
K1ncipaiofthe investments of the zoo fund shall be borne ~the zoo 
~ Investment of zoo fullil money will be in aCcOrdance wTIIi 
section llA.24. 

Sec. 91. [PURPOSES.] 
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The legislature finds that the weed. lythrum salicaria (purple 
loosestrife) bas barmful environmeiif:ileft'ects and is expandin~ into 
protected wetland areas, river valleys, and wffiffi/e areas wit the 
r.0tential to destron the reasons these areas are !?[otecteer.""The 
eglslature further mdsthat l~hrum sarrcana inte eres with the 

natural productivity of fi~ widlife, and native plants, allif1t has 
the potential to affect thecleaning of drain;:ngsystems and wHo rice 
production. 

The legislature therefore finds that it; is necessary to establish a 
comprehensive control ¥rogram involving several state agencies 
with the commissioner 0 natural resources coordinating the overall 
effort-. -

Sec. 92. [86.78] [CONTROL OF LYTHRUM SALICARIA.] 

Subdivision .!: The commissioner of natural resources, bsing 
eXlstiw authority;shall coordinate !'! control program to cur the 
growt of lythrum salicaria in areas of the state where it; is !'! 
prOblem. The commissioners oragriculture and transportation must 
aid and cooperate with the commissioner or natural resources to 
estabIlsh, implemeiit,i}nd enforce the contrOl program. ~ 

At !'! minimum, the control program must: 

(1) provide for control on l;mds under the jurisdiction of the 
commissioner of natural resources; 

(2) provide for control in public waters, as defined in section 
105.37, subdivlslon 14; ~ ~ ~ 

(3) provide for control along highway rights-of-way; 

(4) evaluate efficiency of control and any associated environmen
taITmpact; 

(5) conduct !Ie comprehensive public information and education 
program; 

(6) continually monitor and inventory the distribution ofiythrum 
salicaria throughout the state; and . 

(7) restore the funding of field operations for weed eradication 
coiiQucted !i.Y. the commissioner of agriculture. 

Subd. 2. The commissioner of natural resources, with the cooper
ation of tlie commissioners of agriculture and transportation, must 
j!!."rt every two years, beginning septemOOr h 1989, to the legis
atIve commission on Minnesota resources on expenditures to con

trol lythrum salicma and progress on curling its growtli Tn the 
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state. Inthe report required on September 1, 1991, the commissioner 
must make -"- recommendation on whether the program coordmator 
POsITion is still necessary and, if so, why. 

Subd. 3. The commissioner of a£iculture may adopt emergency 
an(f"j)8rmanent rules in order to esignate lythrum salicana as -"
noxious weed. Emergency rules adopted shall remain valid until 
permanent rules are establiShed. -- --- ---

Sec. 93. Minnesota Statutes 1986, section 88.065, is amended to 
read: 

88.065 [EQUIPMENT FURNISHED.] 

Subject to applicable provisions of state laws respecting purchases, 
the commissioner of natural resources may purchase for and furnish 
to any governmental subdivisions of the state authorized to engage 
in forest fire prevention or suppression materials or equipment 
therefor, and may transport, repair and renovate forest fire preven
tion and suppression materials and equipment for governmental 
subdivisions of the state. The commissioner may use any funds 
available for the purchase of forest fire prevention or suppression 
equipment or for its repair, transportation and renovation under 
federal grants, if permitted by the terms thereof, or under state 
appropriations, unless otherwise expressly provided. Except as oth
erwise authorized or permitted by federal or state laws or regula
tions, the governmental subdivision receiving any such materials or 
e'l"il'meBt '*' repaff '*' >'eBe'lffiieB services shall reimburse the state 
for the cost. All moneys received in reimbursement shall be credited 
to the fund from which the purchase, transportation, repair, or 
renovation was made, and are hereby reappropriated annually and 
shall be available for the same purpose as the original appropria
tion. 

Sec. 94. [88.122] [BALANCES TO CARRY FORWARD FOR 
EMERGENCY FIRE FIGHTING.] 

Notwithstanding finy other law, general fund balances for appro
priations made to ~ department of natural resources foi'tlie first 
year of themennium shall not cancel but are available forthe second 
tear of the biennium. AljPropriations carried forward as authOrIZed 
QX this section shall ~ used only for emergency fire fighting 
purposes. 

Sec. 95. Minnesota Statutes 1986, section 88.17, subdivision 2, is 
amended to read: 

Subd. 2. In any prosecution under sections 88.03 to 88.22 for 
unlawfully starting or setting or having or permitting the continu
ation or spread of any fire or backfire, proof upon the part of the 
prosecution that such fire or backfire originated upon, or was 
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permitted to burn upon, or that it spread from, lands or premises 
occupied by the person charged with the offense, and that this person 
had knowledge of the fire and made no effort to put it out, shall be 
prima facie evidence of guilt, ~ !lImleB af jlI'OOf as te tffiY matteF in 
refHtatieB af this fI!'ima facie guilt, SF in el<teBHatieB SF e'WHse, shall 
be aBlirest "I"'" the j3eFS6B S& al'l'eaFiBg fI!'ima facie te be ~ 

Sec. 96. Minnesota Statutes 1986, section 88.75, subdivision 1, is 
amended to read: 

Subdivision 1. Any person who violates any of the provisions of 
sections 88.03 to 88.22 for which no specific penalty is therein 
prescribed shall be guilty of a misdemeanor and be punished 
accordingly. 

Failure by any person to comply with any provision or require
ment of sections 88.03 to 88.22 to which such person is subject shall 
be deemed a violation thereof. 

Any person who violates any provisions of sections .88.03 to 88.22, 
in addition to any penalties therein prescribed, or hereinbefore in 
this section prescribed, for such violation, shall also be liable in full 
damages to any and every person suffering loss or injury by reason 
of such violation, including liability to the state, and any of its 
political subdivisions, for all expenses incurred in fighting or 
preventing the spread of, or extinguishing, any fire caused by, or 
resulting from, any violation of these sections. All expenses so 
collected ~ the state shall be returned to, and @posited in, the 
original fundl'i'Om which the expenses were prud and are avaIlable 
for expenOlfiire for the purposes for which the nds were originally 
ap~ropriated. When a fire set by any perSOn spreads to and damages 
or estroys property belonging to another, the person setting the fire 
shall be prima facie g>Hlty evidence of negligence in setting and 
allowing the same to spread. 

At any time the state, or any political subdivision thereof, either 
of its own motion, or at the suggestion or request of the director, may 
bring an action in any court of competent jurisdiction to restrain, 
enjoin, or otherwise prohibit any violation of sections 88.03 to 88.22, 
whether therein described as a crime or not, and likewise to restrain, 
enjoin, or prohibit any person from proceeding further in, with, or at 
any timber cutting or other operations without complying with the 
provisions of those sections, or the requirements of the director 
pursuant thereto; and the court may grant such relief, or any other 
appropriate relief, whenever it shall appear that the same may 
prevent loss of life or property by fire, or may otherwise aid in 
accomplishing the purposes of sections 88.03 to 88.22. 

Sec. 97. Minnesota Statutes 1986, section 88.76, is amended to 
read: 
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88.76 [REWARDS.] 

Upon conviction of any person for violating any ofthe provisions of 
sections 88.03 to 88.22, the director may pay, from any money placed 
at the director's disposal under those sections, a reward of not more 
than $21> $100 to the person or persons giving the information 
leading to such conviction. 

Sec. 98. Minnesota Statutes 1986, section 88.79, subdivision 2, is 
amended to read: 

Subd. 2. [CHARGE FOR SERVICE; RECEIPTS TO GEJ>IERAb 
FOREST MANAGEMENT FUND.] The commissioner of natural 
resources may charge the owner receiving such services such sums 
as the commissioner shall determine to be fair and reasonable. The 
receipts from such services shall be deposited in the geBeFai forest 
management fund. --

Sec. 99. [89.016] [FOREST CAMPGROUNDS.] 

The commissioner must hold !lo public meeting before closing !lo 
campground in !lo state forest. The public meeting must be held near 
the state forest where the campground is to be closed. 

Sec. 100. Minnesota Statutes 1986, section 89.04, is amended to 
read: 

89.04 [FOREST MANAGEMENT FUND.] 

Subdivision 1. [FUND ESTABLISHED; SOURCES.] The forest 
management fund is created as an account in the state treasury and 
may be spent only for the purposes provided in subdivision 2. The 
following revenue shall be deposited in the forest management fund: 

(a) Money transferred from the state forest fund as provided in 
section 89.036; 

(b) Money transferred from the state forest suspense account as 
provided in section 16A.125, subdivision 5, which may be appropri
ated to implement the state forest resource management policy and 
plan only on state forest trust fund lands as defined in section 
16A.125, subdivision 5; 

(c) Money from the sale of tree planting stock as provided m 
section 89.37, subdivision 4; and 

(d) Money from forest management services provided under sec
tion 88.79; and 

W (e) Interest accruing from investment of the fund. 
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Subd. 2. [PURPOSES OF FUND.] Subject to appropriation by the 
legislature, money in the forest management fund may be spent by 
the department of natural resources in accordance with the forest 
resource management policy and plan for any of the following 
purposes: 

(a) Reforestation consistent with the state reforestation policy and 
forest resource management plan; 

(b) Forest road improvements consistent with the state forest road 
policy and forest resource management plan; 

(c) Equipment and training needed for the prevention and sup' 
pression of forest fires; 

(d) Forest pest prevention and treatmenti 

(e) Forest management services authorized !!y section 88.79. 

Sec. 101. Minnesota Statutes 1986, section 92.46, subdivision 1, is 
amended to read: 

92.46 [LANDS AS CAMPGROUNDS.] 

Subdivision 1. [PUBLIC CAMPGROUNDS.] (a) The director may 
designate suitable portions of the state lands withdrawn from sale 
and not reserved, as provided in section 92.45, as permanent state 
public campgrounds. The director may have the land surveyed and 
platted into lots of convenient size, and lease them for cottage and 
camp purposes under terms and conditions the director prescribes, 
subject to the provisions of this section. 

(b) A lease may not be made for a term more than 20 years. The 
lease may allow renewal, from time to time, for additional terms of 
no longer than 20 years each. The lease may be canceled by the 
commissioner 90 days after giving the person leasing the land 
written notice of violation oflease conditions. The lease rate shall be 
based on the appraised value of leased land as determined by the 
commissioner of natural resources. The appraised value shall be the 
value of the leased land without any private improvements and must 
be comparable to similar land without any improvements within the 
same county_ 

(c) By July 1, 1986, the commissioner of natural resources shall 
adopt rules under chapter 14 to establish procedures for leasing land 
under this section. The rules shall be subject to review and approval 
by the commissioners of revenue and administration prior to the 
initial publication pursuant to chapter 14 and prior to their final 
adoption. The rules must address at least the following: 
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(1) method of appraising the property; 

(2) determination of lease rates; and 

(3) an appeal procedure for both the appraised values and lease 
rates. 

(d) All money received from these leases must be credited tp the 
fund to which the proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 
50 percent of the money received from the lease of permanent school 
fund lands leased pursuant to this subdivision shall be deposited 
into the permanent school trust fund. However, in fiscal years 198e, 
1987, 1988, aDd 1989 ~ to w l'eFeeft* ef, and 1990, the money 
received from the lease of permanent schoof fund lands that would 
otherwise be deposited into the permanent school tR>sI; fund may be 
....00 ~ hereby appropriated to survey, appraise, and ,jay associated 
selling costs oflots as required in section 92.67, sub ivision 3. The 
money appropriated may not be used to ~ the cost of surveying lots 
not scheduled for sale. Any money desiflated for deposit in the 
permanent school fund that is not neede to survey, appraise, and 
~ associated selling costs oflots, as required in section 92.67, shaII 
be deposited in the permanent school tR>sI; fUM. The commissioner 
shall add to the appraised value of any lot offered for sale the costs 
OfSUrveying, appraising, and selling th~ and shaITOeposit the 
costs recovered in the permanent SChooI1'ima anaany other contrib
Nting funds in proportion to the contriDutlOn from each fund. 

otwitliStaiiding section 9l67. subdivision 4, as to reguestSi'or sale 
oflakeshore lots received efore January h 1987, the commissioner 
Sliall hold the sale before Oclober 31, 1)87, !f ItSSThle, and, if not 
possible, the lots shall be offered for sa e at ~ next sale in the 
succeeding year. 

Sec. 102. Minnesota Statutes 1986, section 92.67, subdivision 1, is 
amended to read: 

Subdivision 1. [SALE REQUIREMENT.] Notwithstanding section 
92.45 or any other law, at the request of a lessee the commissioner 
of natural resources shall sell state property bordering public waters 
that is leased for the purpose of a private cabin under section 92.46 
and recommended to be sold under the inventory prepared pursuant 
to Laws 1985, First Special Session chapter 14, article 17, section 4. 
Requests for sale must be made prior to July 1, 1991, and the 
commissioner shall complete all requested sales by July 1, 1992. The 
lessee making the request may designate the lesser of $500 or the 
lease payment in the year the request is made to be used as part of 
the down payment. The sale shall be made in accordance with laws 
providing for the sale of trust fund land except as modified by the 
provisions of this section. 
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Sec. 103. Minnesota Statutes 1986, section 92.67, subdivision 4, is 
amended to read: 

Subd. 4. [TIMING OF SALES.] (a) The commissioner shall offer 
lakeshore cabin site lots for sale pursuant to written request and in 
accordance with the following schedule: 

(1) as to requests received before January 1, 1987, the sale shall be 
held in June, July, or August 1987; 

(2) as to requests received each calendar year after December 31, 
1986, the sale shall be held in June, July, or August of the year after 
the request is received72 

(3) notwithstandin~ clause ~ the commissioner may offer a lot 
for sale In the yeh:r t e reguest IS received if the commissIoner-will 
Offer for sale1n t at year other lOts platted with the late requested 
~---------- ----

(b) The last sales shall be held in 1992. Lots not sold the first year 
offered may be reoffered in a succeeding year, following reappraisal 
if it is determined necessary by the commissioner. 

(c) If a person other than the lessee purchases the leased lakeshore 
cabin site, the purchaser must make payment in full to the lessee at 
the time of the sale for the appraised value of any improvements. 
Failure of a successful bidder to comply with this provision voids the 
sale and the property must be rebid, if possible, at the same sale. 

Sec. 104. Minnesota Statutes 1986, section 92.67, is amended by 
adding a subdivision to read: 

Subd. 5a. [ADDING LANDS; ZONING CONFORMANCE.] When
everposSilile, the commissioner may add trust fund lands to the lots 
offered for sale to provide conformance with zoning requirements. 
The addOO lands must be included in the appraised value of the lot. 

Sec. 105. [93.221] [MINERAL LEASE ACCOUNT.] 

The mineral lease account is created as an account in the state 
treasury for dlSPoSal of certain mineral lease mone~. interest 
accruinl> mm investment of the account remains with t e account. 
Money III tne mineral lease account is appropriated to.fue commis
sioner or natural resources for mineral diversification. 

Sec. 106. Minnesota Statutes 1986, section 93.335, subdivision 4, 
is amended to read: 

Subd. 4. [RENTAL AND ROYALTIES, ANNUAL DISTRIBU
TION; APPROPRIATION.] If the lands or minerals and mineral 
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rights covered by any such permit or lease are held by the state in 
trust for the taxing districts, the rentals and royalties paid under 
any such permit or lease shall be distributed annually by the 
commissioner of finance on the first day of September as follows: 20 
percent to the geHef'al HH>El ef the state mineral lease account 
established. in the state treasury under section 93221, and 80 
percent to tile· respective counties in which the lands lie, to be 
apportioned among the taxing districts interested therein as follows: 
county, three-ninths; town, or city, two-ninths; and school district, 
four-ninths. 

There is hereby appropriated from such moneys in the state 
treasury not otherwise appropriated to such persons or political 
subdivisions as are entitled to payment herein, an amount sufficient 
to make the payment. 

Sec. 107. Minnesota Statutes 1986, section 97A.061, subdivision 
1, is amended to read: 

Subdivision 1. [APPLICABILITY; AMOUNT.] (a) The commis
sioner shall annually make a payment from the geneml gaTe and 
fish fund to each county having public hunting areas an game 
refuges. This section does not apply to state trust fund land and 
other state land not purchased for game refuge or public hunting 
purposes. The payment shall be the greatest of: 

(1) 35 percent of the gross receipts from all special use permits and 
leases of land acquired for public hunting and game refuges; 

(2) 50 cents per acre on land purchased actually used for public 
hunting or game refuges; or 

(3) three-fourths of one percent of the appraised value of purchased 
land actually used for public hunting and game refuges. 

(b) The payment must be reduced by the amount paid under 
subdivision 3 for croplands managed for wild geese. 

(c) The appraised value is the purchase price for five years after 
acquisition. The appraised value shall be determined by the county 
assessor every five years after acquisition. 

Sec. 108. Minnesota Statutes 1986, section 97 A.065, subdivision 
2, is amended to read: 

Subd. 2. [FINES AND FORFEITED BAIL.] (a) Fines and forfeited 
bail collected from prosecutions of violations of the game and fish 
laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 34B, and 
any other law relating to wild animals, and aquatic vegetation must 
be paid to the treasurer of the county where the violation is 
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prosecuted. The county treasurer shall submit one-half of the 
receipts to the commissioner and credit the balance to the county 
general revenue fund except as provided in 1'''''''gFaflR paragraphs 
(b) and (c). 

(b) The commissioner must reimburse a county, from the game 
and fish fund, for the cost of keeping prisoners prosecuted for 
violations under this section if the county board, by resolution, 
directs: (1) the county treasurer to submit all fines and forfeited bail 
to the commissioner; and (2) the county auditor to certify and submit 
monthly itemized statements to the commissioner. 

(c) The county treasurer shall indicate the amount of the receipts 
that are assessments or surcnarges impoSeO under section 609.101 
and shan submit all of those receipts to the commissioner. The 
receipts must be credIted to the game andl'isnrund to provide peace 
officer trammg for persons employed £r the commissioner who are 
llcellsed under section 626.84

1 
subdivision 1, clause (c), and who 

Kossess peace officer authority Dr the purposeof'eii1'OrCfiig game and 
sh laws. . -----

Sec. 109. MinnesotaStatutes 1986, section 97A.I05, subdivision 
1, is amended to read: 

Subdivision 1. [LICENSE REQUIREMENTS.] A person may 
breed and propagate fur-bearing animals, game birds, bear, moose, 
elk, caribou, or deer only on privately owned or leased land and after 
obtaining a license. Anti of the permitted animals on '" game farm 
jay be sold to other icensoo game farms. "Privately owne<rOr 
eased lana" includes waters that are shallow or marshy, are not 

actually navigable, and are not of substantial beneficial public use. 
Before an application for a license is considered, the applicant must 
enclose the area to sufficiently confine the animals to be raised in a 
manner approved by the commissioner. A license may be granted 
only if the commissioner finds the application is made in good faith 
with intention to actually carry on the business described in the 
application and the commissioner determines that the facilities are 
adequate for the business. 

Sec. 110. Minnesota Statutes 1986, section 97 A.415, subdivision 
1, is amended to read: 

Subdivision 1. [ONE LICENSE PER PERSON.] Only one license 
of each kind may be issued to a person in a license year, except the 
resident and nonresident short-term angling lieeHse licenses, unless 
authorized by commissioner's order_ 

Sec. 111. Minnesota Statutes 1986, section 97A.445, subdivision 
1, is amended to read: 
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Subdivision 1. [ANGLING; TAKE A KID FISHING WEEKEND.) 
A resident over age 18 may take fish by angling without a license 
during the seeeOO one Saturday and Sunday of the angling season 
designated ~ order of the commissioner if accompanied by a child 
who is under age 16. The commissioner shall publicize the Saturday 
and Sunday as "Take a Kid Fishing Weekend." 

Sec. 112. Minnesota Statutes 1986, section 97 A.451, subdivision 
4, is amended to read: 

Subd. 4. [PERSONS UNDER AGE 16; BIG GAME.) A person 
under the age of 16 may not obtain a license to take big game unless 
the person possesses a firearms safety certificate. A person under 
the age of 14 must be accompanied by a parent or guardian to hunt 
big game. A person between the ages of 12 and 16 IS entitled to 
receive one l'ree license to hunfOeer under conOffions prescribed .!ii 
the commissioners. 

Sec. 113. [97A.472) [PLACE OF SALE OF NONRESIDENT 
LICENSES; RESTRICTION.) 

. The commissioner shall not sell or issue in any place outside this 
state a nonreSIdent license to take nSli1ll tIlis state. ' --- --------

Sec. 114. Minnesota Statutes 1986, section 97 A.475, subdivision 
2, is amended to read: 

Subd. 2. [RESIDENT HUNTING.) Fees for the following licenses, 
to be issued to residents only, are: 

(1) for persons under age 65 to take small game, $1 $9; 

(2) for persons age 65 or over, ~ $4.50; 

(3) to take turkey, $W $12.50; 

(4) to take deer with firearms, $M $20; 

(5) to take deer by archery, $M $20; 

(6) to take moose, for a party of not more than four persons, $200; 
and 

(7) to take bear, $2& $30. 

Sec. 115. Minnesota Statutes 1986, section 97A.475, subdivision 
3, is amended to read: 

Subd. 3. [NONRESIDENT HUNTING.) Fees for the following 
licenses, to be issued to nonresidents, are: 
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(1) to take small game, $4e $51; 

(2) to take deer with firearlns, $100; 

(3) to take deer by archery, $100;' 

(4) to take bear, $150; 

(5) to take turkey, $30; and 

(6) to take raccoon, bobcat, fox, coyote, or lynx, $lOO $125. 

Sec. 116. Minnesota Statutes 1986, section 97 A.475, subdivision 
6, is ar'ended to read: 

Subd. 6. [RESIDENT FISHING.] Fees for the following licenses, to 
be issued to residents only 1 are: -

(1) to take fish by angling, $9.W $8.50; 

(2) to take fish by angling, for it combined . license for a married 
couple, $W,W $13.50; aDd . 

(3) to take fish by spearing from a dark house, $+oW $12; and 

(4) to take fish by angling for "! perio~ of 24 hours-from the time of 
issuance, $4.50. No trout stamp is reiUlreilwnen angling rortrout or 
salmon under this 24liOur angling lcense. 

Sec. 117. Minnesota Statutes 1986, section 97 A.475, subdivision 
7, is amended to read: 

Subd. 7. [NONRESIDENT FISHING.] Fees for the following 
licenses, to be issued to nonresidents, shall be are: 

(1) to take fish by angling, $M $18; 

(2) to take fish by angling limited to seven consecutive days, $±3 
$15; 

(3) to take fish by angling for three days, $M $12; aDd 

(4) to take fish by angling for a combined license for a family, 
~$30.50; 

(5) to take fish Qy angling for "! period of24 hours from the time of 
issuance, $4.50. No trout stamp is reiuireil when angling for trout or 
salmon under this 24-hour anglIng icense; and 
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(6) to take fish ~ angling for a combined license for" married 
couple, limited to 14 consecutive crays, $22.50. 

Sec. 118. Minnesota Statutes 1986, section 97 A.475, subdivision 
8, is amended to read: 

Subd. 8. [MINNESOTA SPORTING.] The commi~sioner shall 
issue Minnesota sporting licenses to residents only_ The licensee 
may take fish by angling and small game. The fee for the license is: 

(1) for an individual, $}.g $15.50; and 

(2) for a combined license for a married couple to take fish and for 
one spouse to take small game, $l1> $19.50. 

Sec. 119. Minnesota Statutes 1986, section 97A.475, subdivision 
9, is amended to read: 

Subd. 9. [FISHING SURCHARGE.] The fees for the following 
licenses must be increased by a surcharge of $2.50: 

(1) resident angling, under subdivision 6, clauses (1) and, (2), and 
(4); - --

• 
(2) nonresident angling, under subdivision 7; 

(3) Minnesota sporting, under subdivision 8; 

(4) nonresident fish houses, under subdivision 12; and 

(5) to net fish for domestic use, under subdivision 13. 

Sec. 120. Minnesota Statutes 1986, section 97A.475, subdivision 
11, is amended to read: 

Subd. 11. [FISH HOUSES AND DARK HOUSES; RESIDENTS.) 
Fees for the following licenses are: 

(1) for a fish house or dark house that is not rented, $5 $8; and 

(2) for a fish house or dark house that is rented, $!a $18. 

Sec. 121. Minnesota Statutes 1986, section 97A.475, subdivision 
12, is amended to read: 

Subd. 12. [FISH HOUSES; NONRESIDENT.] The fee for a fish 
house license for a nonresident is $!a $19.50. 
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Sec. 122. Minnesota Statutes 1986, section 97 A.475, subdivision 
13, is amended to read: . 

Subd. 13. [NETI'ING WHITEFISH AND CISCOES FOR PER
SONAL CONSUMPTION.] The fee for a license to net whitefish and 
ciscoes in inland lakes and international waters for personal con
sumption)s, for each net, $&. $5. 

Sec. 123. Minnesota Statutes 1986, section 97A.475, subdivision 
20, is amended to read: 

Subd. 20. [TRAPPING LICENSE.] The fee for a license to trap 
fur-bearing. animals is: 

(1) for persons over age 13 and under age 18, ~ $5; and 

. (2) for persons age 18 and older, $l3 $16. 

Sec. 124. Minnesota Statutes 1986, section 97 A.485 , subdivision 
6, is amended to read: 

Subel. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] (a) 
Persons authorized to sell licenses under this section must sell the 
following licenses for the license fee and the full ewing an additional 
issuing fees;- -

f2} MiImeseta s(JeFting, the issuing fee is $It and 

00 te take i>eaP and small game, te take Hsh By angling ffi' 

SfJeaFing, and te tFap furnearing animals, the issuing fee is 11> eente 
fee of $1 for each license. 

(b) An issuing fee for a stamp may not be collected when a stamp 
is issued simultaneously with the related small game, fishing, or 
sporting license. Only one issuing fee may be collected when seIling 
more than· one stamp in the sam\,. transaction after the end of the 
season for which the stamp was issued. . 

(c) The auditor or subagent shall keep the issuing fee as a 
commission for selling the licenses. 

(d) The commissioner shall collect the issuing fee on licenses sold 
by the commissioner. 

(e) A license, except stamps, must state the amount ofthe issuing 
fee and that the issuing fee is kept by the seller as a commission for 
selling the licenses. 
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Sec. 125. [97 A.502] [DEER KILLED BY MOTOR VEHICLES.] 

Notwithstanding section 97 A.055, any deer killed ~ !'o motor 
vehicle on !'o public road must be removed ~ the road authority, as 
defined Iii section 160.02, subdivision 9. The commiSSIOner Of 
natural resources must provide to all road authorities standard 
forms for statisticarpilrposes and the tracking of wild animals. 

Sec. 126. Minnesota Statutes 1986, section 97C.211, is amended 
by adding a subdivision to read: 

Subd. 5. [PRICE OF WALLEYE FRY] The commissione.:d may not 
serrwalleye fry for less than fair marKet value, defm as fue 
average price charged ~ private walleye !b: wholesalers locate.rm 
Minnesota. . 

Sec. 127. [97C.402]IRAINY RIVER SEASON.J The fishing season 
on the Minnesota side of the Rainy River ends on March! of each 
year. 

Sec. 128. Minnesota Statutes 1986, section 115A.15, subdivision 
6, is amended to read: 

Subd. 6. [RESOURCE RECOVERY REVOLVING ACCOUNT.] 
Upon the certification of the commissioner of administration, the 
commissioner of finance shall establish an account in the general 
services revolving fund, effective June 30, 1980, for the operation of 
the state government resource recovery program. The revolving 
account shall consist of all funds appropriated by the state for the 
program, all revenues resulting from the sale of recyclable and 
reusable commodities made available for sale as a result of the 
resource recovery program and all reimbursements _to the' commis
sioner of expenses incurred by the commissioner· in ,developing and 
administering resource recovery systems for state agencies, local 
governments, and regional agencies. The account may be used for all 
activities associated with the program including payment of admin
istrative and operating costs, except statewide and agency indirect 
costs. The commissioner shall determine the waste disposal cost 
savingsassociated with reCYcling and reuseactiVlties, collect those 
savings from the account resgonsible for disposing of wastes pro
duced in state buildings, an credit the savings to the resource 
recovery revolving account. 

Sec. 129. [115A.41] [PURPOSE.] 

The legislature recognizes the importance of maintaining the 
regulatory functions of the Minnesota pollution control agency in 
regard to solid waste management. The legislature also recognizes 
that in order to achieve the maximum benefit of state funding and 
f'iilliIing from other sources that the technical and financial assis
tance involved in managing solid waste, including programs invoIV= 
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!!:!g waste tires, including .landfills and other methods of recycling, 
disposing, and storing solid wastes, shoul([JITOperly be transferred to 
the waste management boar<!. 

Sec. 130. Minnesota Statutes 1986, section 115A.42, is amended to 
read: 

115A.42 [ESTABLISHMENT AND ADMINISTRATION.] 

There is established a planning assistance program to provide 
technical and financial assistance to political subdivisions of the 
state for the purposes of encouraging and improving regional and 
local solid waste management planning activities and efforts and of 
furthering the state policies and purposes expressed in section 
U5A.02. The program shall be administered by the agency board 
pursuant to rules promulgated under chapter 14, except in the 
metropolitan area where the program shall be administered by the 
metropolitan council pursuant to chapter 473. The ageney board and 
the metropolitan council shall ensure conformance with federal 
requirements and programs established pursuant to the Resource 
Conservation and Recovery Act of 1976 and amendments thereto. 

Sec. 131. Minnesota Statutes 1986, section 115A.44, is amended to 
read: 

115A.44 [FINANCIAL ASSISTANCE.] 

Eligible recipients may receive grants for up to 50 percent of the 
cost of the planning activity, except that planning by a regional 
development commission and joint planning by two or more contig
uous counties or political subdivisions located in two or more 
contiguous counties may receive grants for up to 100 percent of the 
cost of the planning activity. Financial assistance provided under 
the program may be used to employ staff, contract with other units 
of government or qualified consultants, and pay such other planning 
expenses as the agency board or metropolitan council may allow. 

Sec. 132. Minnesota Statutes 1986, section 115A.45, is amended to 
read: 

115A.45 [TECHNICAL ASSISTANCE.] 

The agency board and metropolitan council shall provide for 
technical assistance for eligible recipients. The ageney board and 
metropolitan council shall provide model plans for regional and local 
solid waste management. The agency board and metropolitan coun
ci! may contract for the delivery "ftechnical assistance by a regional 
development commission, any state or federal agency, or private 
consultants. The agency board shall prepare and publish an inven-
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tory of sources of technical assistance for solid waste planning, 
including studies, publications, agencies, and persons available. 

Sec. 133. Minnesota Statutes 1986, section 115A.46, subdivision 
1, is amended to read: 

Subdivision 1. [GENERAL.) Plans shall address the state policies 
and purposes expressed in section 115A.02. Plans for the location, 
establishment, operation, maintenance, and postclosure use offaciI
ities and facility sites, for ordinances, and for licensing, permit, and 
enforcement activities shall be consistent with the rules adopted by 
the agency pursuant to chapter 116. Plans shall address the resolu
tion of conflicting, duplicative, or overlapping local management 
efforts. Plans shall address the establishment of joint powers man
agement programs or waste management districts where appropri
ate. Plans shall address other matters as the rules of the ageney 
board may require consistent with the purposes of sections 115A.42 
to 115A.46. Political subdivisions preparing plans under sections 
1I5A.42 to 1I5A.46 shall consult with persons presently providing 
solid waste collection, processing, and disposal services. Plans shall 
be approved by the agency board, or the metropolitan council 
pursuant to section 473.803. AtterTnitial approval, each plan shall 
be updated every five years and revised as necessary for further 
approval. 

Sec. 134. Minnesota Statutes 1986, section 115A.49, is amended to 
read: 

1I5A.49 [ESTABLISHMENT; PURPOSES AND PRIORITIES.) 

There is established a program to encourage and assist cities, 
counties, and solid waste management districts in the development 
and implementation of solid waste management projects and to 
transfer the knowledge and experience gained from such projects to 
other communities in the state. The program must be administered 
to encourage local communities to develop feasible and prudent 
alternatives to disposal, including waste reduction; waste separation 
hy generators, collectors, and other persons; and waste processing. 
The program must be administered by the ageney -a the board in 
accordance with the requirements of sections 115A.49 to 115A.54 
and rules promulgated by the ageney -a the board pursuant to 
chapter 14. In administering the program, the agency -a the board 
shall give priority to areas where natural geologic and soil condi
tions are unsuitable for land disposal of solid waste; areas where the 
capacity of existing solid waste disposal facilities is determined by 
the agency.,., the board to be less than five years; and projects 
serving more than one local government unit. 

Sec. 135. Minnesota Statutes 1986, section 1I5A.51, is amended to 
read: 
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115A.51 [APPLICATION REQUIREMENTS.] 

Applications for assistance under the program shall demonstrate: 
(a) that the project is conceptually and technically feasible; (b) that 
affected political subdivisions are committed to implement the 
project, to provide necessary local financing, and to accept and 
exercise the government powers necessary to the project; (c) that 
operating revenues from the project, considering the availability and 
securi ty of sources of solid waste and of markets for recovered 
resources, together with any proposed federal, state, or local finan
cial assistance, will be sufficient to pay all costs over the projected 
life of the project; (d) that the applicant has evaluated the feasible 
and prudent alternatives to disposal and has compared and evalu
ated the costs of the alternatives, including capital and operating 
costs, and the effects of the alternatives on the cost to generators. 
The agese,..,., the board may require completion of a comprehensive 
solid waste management plan conforming to the requirements of 
section 115A.46, before accepting an application. 

Sec. 136. Minnesota Statutes 1986, section 115A.52, is amended to 
read: 

115A.52 [TECHNICAL ASSISTANCE FOR PROJECTS.] 

The ages.,. aM the board shall ensure the delivery of the 
technical assistance necessary for proper implementation of each 
project funded under the program. The ages.,. aruI the board may 
contract for the delivery of technical assistance by any state or 
federal agency, a regional development commission, the metropoli
tan council, or private consultants and may use program funds to 
reimburse the agency, commission, council, or consultants. The 
agese,. aM the board shall prepare and publish an inventory of 
sources of technical assistance,· including studies, publications, 
agencies, and persons available. The ages.,. aM the board shall 
ensure statewide benefit from projects assisted under the program 
by developing exchange and training programs for local officials and 
employees and by using the experience gained in projects to provide 
technical assistance and education for other solid waste manage
ment projects in the state. 

Sec. 137. Minnesota Statutes 1986, section 115A.53, is amended to 
read: 

115A.53 [WASTE REDUCTION AND SEPARATION PRO
JECTS.] 

The ageRe,. board shall provide technical assistance and grants to 
projects which demonstrate waste reduction; waste separation by 
generators, collectors, and other persons; and collection systems for 
separated waste. Activities eligible for assistance under this section 
include legal, financial, economic, educational, marketing, social, 
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goYernmental, and administratiye activities related to the imple
mentation of the project. Preliminary planning and development, 
feasibility study, and conceptual design costs shall also be eligible 
activities, but no more than 20 percent of program funds shall be 
used to fund those activities. The rules of the ageRey board shall 
prescribe the level or levels of local funding requiredf'Orgrants 
under this section. 

Sec. 138. Minnesota Statutes 1986, section 115A.917, is amended 
to read: 

115A.917 [CERTIFICATE OF NEED.] 

No new capacity for disposal of mixed municipal solid waste may 
be permitted in counties outside the metropolitan area without a 
certificate of need issued by the ageRey board indicating the 
ageRoy's board's determination that the additional disposal capacity 
is needed in the county. A certificate of need may not be issued until 
the county has a plan approved under section 115A.46. If the 
original plan was approved more than five years before, the ageRey 
board may require the plan to be revised before a certificate of need 
is issued under this section. The age .. ey board shall certify need only 
to the extent that there are no feasible and prudent alternatives to 
the additional disposal capacity, including waste reduction, source 
separation, -and resource recovery, that would minimize adverse 
impact upon natural resources. Alternatives that are speculative or 
conjectural are not feasible and prudent. Economic considerations 
alone do not justify the certification of need or the rejection of 
alternatives. 

Sec. 139. Minnesota Statutes 1986, section 116.41, subdivision 2, 
is amended to read: 

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The 
agency shall develop standards of competence for persons operating 
and inspecting various classes of disposal facilities. The agency shall 
conduct training programs for persons operating facilities for the 
disposal of waste and for inspectors of such facilities, and may charge 
such fees as are necessary to cover the actual costs of the training 
programs. All fees received shall be paid into the state treasury and 
credited to the aooeli .. t ereated is seetie .. 11~.G8, SIiBdi'!isieR 1-; 
elaIise i;jj, ffiF traiRi"g wateF flelilitie .. eaRtrel flersa .... el, a separate 
waste disposal training account and are appropriated to the agency 
to pay expenses relating to the training of disposal facility person
nel. 

The agency shall require operators and inspectors of such facilities 
to obtain from the agency a certificate of competence. The agency 
shall conduct examinations to test the competence of applicants for 
certification, and shall require that certificates be renewed at 
reasonable intervals. The agency may charge such fees as are 
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necessary to cover the actual costs of receiving _ and processing 
applications, conducting examinations, and issuing and renewing 
certificates. Certificates shall not be required for a private individ
ual for landspreading and associated interim and temporary storage 
of sewage sludge on property owned or farmed by that individual. 

Sec. 140. Minnesota Statutes 1986, section 116J.615, is amended 
by adding a subdivision to read: 

Subd. 3. [REGIONAL TOURISM OFFICES.] Employees in re
gional tourism offices are in the unclassified civil service. 

Sec. 141. Minnesota Statutes 1986, section 116M.06, subdivision 
2, is amended to read: 

Subd. 2. [USE OF FUNDS.] The authority may use the e"eFgy 
lean i"su"""ee aeeeuRt as previded in seetie" 116M.11.!!'he auther 
ity raay use the eeeRemie develepmeRt fuR<l in eeRReetieR with small 
ausiRess leaRs; pellutieR eeatrsl leaRs; BtRd farm !eaRs te previde 
HRa"eial assista"ee te eligiBle small aus;"esses; it raay use the 
eesRemie de',elepme"t Hmd in ee""eetisft with ausiRess!eaRs wheB 
the !eaRs are made as ft j}art ef the speeial assista"ee f'rsgram UB<ier 
seetieR 1161I'Ul7, suadivisieR l-¥, BtRd the autherity raay use the 
efteFgy develepmeRt aeeeuRt in eeRfteetieft with eReFgy !eaRs te 
J)f9'1ieie finaaeial assistfrftee te Bl:lsiaesses; economic development 
fund, with the exception of the waste tire recycling account, and the 
energy fund, as follows: - ---- --

(a) to provide loan guarantees or insurance, in whole or in part, to 
. businesses in connection with ausiRess loans, small ausiRess leaRs; 

eftergy looRs, farm !eaRs, ffi' pellutieR eeRtrel!eaRs; 

(b) to provide direct loans to businesses in connection with 
business loans, small business loans, energy loans, fann loans, or 
pollution control loans; 

(c) to participate in other investment programs as appropriate 
under the terms of this chapter and chapters 41A, 472, and 474; 

(d) to purchase loan packages made to businesses by financial 
institutions in the state in connection with business loans, small 
business loans, energy loans, farm loans, or pollution control loans; 

(e) to enter into or to pay fees on insurance contracts, letters of 
credit, municipal bond insurance, surety bonds, or similar obliga
tions and other agreements or contracts with financial institutions 
or providers of similar services; 

CD to guarantee or insure bonds and notes issued by the authority, 
in whole or in part; 
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(g) to make interest subsidy payments on behalf of eligible small 
businesses to be applied to the payment of interest on bonds or notes 
of the authority equal to the difference in interest payable on loans 
and the interest payable on bonds or notes ofthe authority where the 
proceeds of these bonds or notes are used to make or participate in 
making these loans; 

(h) for any legal purpose or program of the authority, including 
without limitation the payment of the cost of issuing authority 
bonds and notes iHld au.tftsFity, administrative costs and expenses,. 
btit net fu¥ of the authority, the agricultural loan guaranty board 
and the certffied state development company, and for personnel costs 
sf I'BsitiBns ift the al'l'FBvea eeffifJlemeRt sf the ael'lH'tmeftt SF the 
autheFity for the approved complement of the department that 
provides services to the authority, the agricultural loan guaranty 
board, and the cerufied state development company. --

(i) to pay tax reimbursements for qualified economic diversifica
tion projects under the special assistance program pursuant to 
section 116M.07, subdivision 11, paragraph (d). 

In addition, the authority may use the eeen8mie Elevel8fJment fund 
funds to purchase, lease, or license technology-related products for 
education or training or to participate in programs where 
technology-related products are purchased, leased, or licensed. 

If a fund or an account is or will be depleted in connection with the 
- as authorized ~ chapter 116M or any 

15een approved or given~rillnary 

~~~~~~~a~uthority may request the commis
~: other funos or accounts authorized ~ 

or account to be depleted. The commis
___ approv=e~:..._CL~=:~=re:=g·uest for transTer if sufficient money ~ 
available and requests must be approved in the order they are 
received. This transfer autliOritYdoes not apply to trallSfei's from the 
waste tire recycling account. 

The authority may create separate accounts within any of the 
funds for use in accordance with the separate purposes listed in this 
section and may irrevocably pledge and allocate money on deposit in 
any of the funds to the accounts for the purposes. The authority may 
make contracts with note and bond holders, trustees for them, 
financial institutions, or other persons interested in the disposition 
of money in the funds or their accounts with respect to the conditions 
upon which money in any fund or its accounts is to be held, invested, 
applied, and disposed of and the use of the fund and its accounts and 
the termination of accounts. The authority may determine to 
leverage amounts in accounts to be used to guarantee or insure 
bonds and notes of the authority or loans to businesses and may 
covenant as to the rate of leveraging with holders of the authority's 
bonds and notes or any trustee for them, financial institutions, or 
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other persons. Money in the funds and their accounts shall, consis
tent with contracts with holders of the authority's bonds and notes 
or any trustee for them, financial institutions, or other interested 
persons, be invested in accordance with section 116M.OS, subdivi
sion 15, and the investment income from them, absent contractual 
provisions to the contrary, shall be added to and retained in the 
funds or their accounts if provided by the authority. The repayments 
to the authority of any direct loans made by the authority from 
money in the funds or their accounts shall be paid by the authority 
into the particular fund that was used in conjunction with the loan 
being repaid, or, as provided by the authority, into another account. 
The authority may collect fees, initially or from time to time, or 
both, with respect to any direct loan it extends or any insurance or 
gnarantee it grants. The authority may enter into contracts and 
security instruments with businesses, with bond and note holders or 
any trustee for them, or financial institutions or other persons to 
provide for and secure the repayment to the authority of money 
provided by the authority from the funds or their accounts for direct 
loans or which have been paid by the authority from a fund or 
account pursuant to an authority guarantee or insurance. 

The state covenants with all holders of the authority's bonds and 
notes, financial institutions, and other persons interested in the 
disposition of money in the funds or their accounts, which money the 
authority has irrevocably pledged and allocated for any authorized 
purpose described in this subdivision, that the state will not take 
any action to limit the effect of the pledge and allocation and will not 
take any action to limit the effect of contracts entered into as 
authorized in this subdivision with respect to the pledge and 
allocation and will not limit or alter the rights vested in the 
authority or the state to administer the application of money 
pursuant to the pledge and allocation and to perform its obligations 
under the contracts. The authority may include and recite this 
covenant of the state in any of its bonds or notes benefiting from the 
pledge and allocation or contracts or related documents or resolu
tions. 

Sec. 142. Minnesota Statutes 1986, section 116M.06, subdivision 
4, is amended to read: 

Subd. 4. [CREATION OF ECONOMIC DEVELOPMENT FUND.] 
There is created the economic development fund to be administered 
by the authority. All money in the fund is appropriated to the 
authority to accomplish the authority's purposes. 

'l'he meHeY in the eeana",ie deo!elafl",en! Hmd RHlSt be HSed as 
!,Fevided in this efla!,!eF and eflaflteFs 4n and 4'74, ta flFffVide 
HHaneial assistanee t& lnlSiHesses, eligible small- Busiftcsses, taP
getOO smalllmsinesses, and farm Imsi .. e""es. 'l'lHs fi .. aneial assis
tanee inellises Im"iness IaaBs, !'ellliuen eentrel IaaBs, small 
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business leans, aIHi ffiFm leans aIHi tfle puFehasing, leasing, 6f' 

licensing ef teelmology related products 6f' Figbts te tfle products. 

Sec. 143. Minnesota Statutes 1986, section 116M.ll, subdivision 
2, is amended to read: 

Subd. 2. [INSURANCE OF WANS.] (a) [AUTHORIZATION.] 
The authority is authorized, upon application by a financial insti
tution, to insure loans for cost-effective qualified energy projects as 
provided in this section; and under terms as the authority may 
prescribe by rule, to make commitments for the insuring of loans 
prior to the date of their execution or disbursement. 1ft tfle event tfle 
authority shall deteffHiRe that tfle eRergy leau iRsuraRee aeeeuRt is 
6f' will be depleted iH ceRneetieR with tfle use ef tfle aeceuRt as 
authorized by tfle aet whieh has been apPfOw,d 6f' gWeH preliminary 
appre ""I by tfle autherity, theft tfle autherity may by reselutien 
treRslh meney Ifflm tfle energy develepmeat acceunt created flUI'
fffitHlt te sectien 116M.1::!. 

(b) [ELIGIBILITY REQUIREMENTS.] The authority may by rule 
establish requirements for energy loans to be eligible for insurance 
under this section, relating to: 

(1) maximum principal amount, amortization schedule, interest 
rate, delinquency charges, and other terms; 

(2) the portion of the loan to be insured; 

(3) acceleration and other remedies; 

(4) covenants regarding insurance, repairs,-"and maintenance of 
the project; 

(5) conditions regarding subordination of the loan security, if any, 
of the project to other liens against the property; 

(6) the aggregate principal amount of loans to be insured in 
relation to the reserves from time to time on hand in the insurance 
account, and priorities as to the loans to be insured; and 

(7) any other matters determined by the authority. 

The authority shall by rule establish criteria for analyzing the 
cost-effectiveness of projects. 

(c) [CONCLUSIVE EVIDENCE OF INSURABILITY] Any con
tract of insurance executed by the authority under this section shall 
be conclusive evidence ofthe eligibility ofthe loan for insurance, and 
the validity of any contract of insurance properly executed and in 
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the hands of any approved lender shall not be contestable, except for 
fraud or misrepresentation on the part of the financial institution. 

(d) [PREMIUMS.] The authority is authorized to fix premium 
charges for the insurance of loans under this section at levels which 
in its judgment, taking into consideration other amounts available 
in the account. will be sufficient to cover and maintain a reserve for 
loan losses. 

(e) [PROCEDURES UPON DEFAULT.] The authority may estab
lish procedures to be followed by financial institutions and to be 
taken by the authority in the event of default upon an energy loaD., 
including: 

(1) time for filing. claims; 

(2) rights and interests to be assigned and documents to be 
furnished by the financial institution; 

(3) principal and interest to be included in the claim; and 

(4) conditions, if any, upon which the authority will pay the entire 
principal amount in default, after foreclosure and receipt of market
able title to the property. 

Sec. 144. Minnesota Statutes 1986, section 161.1419, subdivision 
4, is amended to read: 

Subd. 4. MemileFS ef the eemmissiea shall""""" witheut Compen
sation bat shall be allewed and flI'id theW aetaal treveliag and athef' 
e,,!,eases aeeessarily iaeuned in the !'ew_aftee ef theW duties of 
leyislative members of the commission ~ as provided in section 
3. 01. Compensation of tIle remaining members ~ as provided in 
section 15.0575. The commission may purchase supphes, employ 
part-time or full-time employees, and do all things reasonably 
necessary and convenient in carrying out the purposes of this 
section. ReimBursemeat fur e,,!,eases iaeIJrred shall be made J*H"S"
ftftt ta the rules ge'lemiag state em"leyees. 

Sec. 145. Minnesota Statutes 1986, section 175A.07, subdivision 
2, is amended to read: 

Subd. 2. [PERSONNEL.] The judges of the workers' compensation 
court of appeals shall appoint in the manner provided by law all 
personnel required by the workers' compensation court of appeals. 
Law clerks are in the unclassified service. The commissioner of 
administration shallprovide the court with necessary additional 
staff and administrative services, and the court shall reimburse the 
commissioner for the cost of these services. 
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Sec. 146. Minnesota Statutes 1986, section 176.611, subdivision 2, 
is amended to read: 

Subd. 2. [STATE DEPARTMENTS.] Every department of the 
state, including the University of Minnesota, shall reimburse the 
fund for money paid for the a"miBistratieB sf its claims and the costs 
of administering the revolving fund at such times and In such 
amounts as the commissioner of the "eflartffieBt sf labor and 
industry shall certify has been paid out ofthe fund on its behalf. The 
heads of the departments shall anticipate these payments by includ' 
ing them in their budgets. In addition, the commissioner of labor 
and industry, with the approval of the commissioner of finance, may 
require an agency to make advance payments to the Tund sufficient 
to cover the agency's estimated obligation for !"o period of at least 60 
days. Relliiliursements and other money received ~ the commis
sioner oflabor and industry under this subdivision must be credited 
to the state compensation revolving fund. 

Sec. 147. Minnesota Statutes 1986, section 176.611, is amended by 
adding a subdivision to read: 

Subd. 3a. [LOANS.] To maintain an ongoing balance sufficient to 
pay sums currently due for benefits and administrative costs, the 
commissioner of finance, upon request of the commissioner of labor 
and industry, may transfer money from thegeneraJ fund to tile state 
compensation revolving fund. Before requesting the transfer;-the 
commissioner of labor andIiidustrYffiust decide there ~ not enough 
money in the fund for an Immediate, necessary expenditure. The 
amount necessary to make the transfer ~ appropriated from the 
general fund to the commissioner of finance. The commissioner. of 
labor and industry shall make schedules to repay the transferred 
money to the general fund. The repayment may not extend beyond 
five years. 

Sec. 148. Minnesota Statutes 1986, section 176.611, subdivision 
6a, is amended to read: 

Subd. 6a. [APPROPRIATIONS CONSTITUTING FUND.] '!'here 
is hereby aflflrsflriate" Hem the general Hmd ffi the state treas".y te 
the state eSffifleBsatisB re'fslviBg Hmd the _ sf $967,690 te be 
used. te flIIY elaimssf effifllsyees sf the stete-c 'I'ffis aflflrsflriatisB 
tsgether with the._ sf $7t,013.12 "eretswre aflflrsflriate" Hem 
the trunk highway Hmd aBE! $2,398,986.88 heretewreaflflreflriate" 
Hem the geBeral Hmd tetals $3,437,690 aBE! eSBstitHtes The revolv
ing fund consists of $3,437,690 appropriated from the general fund 
and other funds . 

.Bec. 149. Minnesota Statutes 1986, section 179A.03, subdivision 
17, is amended to read: 
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Sub!I. 17. [SUPERVISORY EMPLOYEE.] "Supervisory employee" 
means a person who has the authority to undertake a majority of the 
following supervisory functions in the interests of the employer: 
hiring, transfer, suspension, promotion, discharge, assignment, re
ward, or discipline of other employees, direction of the work of other 
employ"es, or adjustment of other employees' grievances on behalf of 
the employer. To be included as a supervisory function which the 
person has authority to undertake, the exercise of the authority by 
the person may not be merely routine or clerical in nature but must 
require the use of independent judgment. An employee, other than 
an essential employee, who has authority to effectively recommend 
a supervisory function, is deemed to have authority to undertake 
that supervisory function for the purposes of this subdivision. The 
administrative head of a municipality, municipal utility, or police or 
fire department, and the administrative head's assistant, are always 
considered supervisory employees. A determination that a person is 
or is not a "supervisory employee" may be appealed to the pahlie 
effifl1eyme .. t Felatie .. s beaffi court of appeals. 

The removal of employees by the employer from nonsupervisory 
bargaining units for the purpose of designating the employees as 
"supervisory employees" shall require either the prior written 
agreement of the exclusive representative and the written approval 
ofthe director or a separate determination by the directorbefore the 
redesignation is' effective. 

Sec. 150. Minnesota Statutes 1986, section 179A.04, subdivision 
3, is amended to read: 

Subd. 3. [OTHER DUTIES.] The director shall: 

(a) provide mediation services as requested by the parties until the 
parties reach agreement. The director may continue to assist parties 
after they have submitted their final positions for interest arbitra
tion; 

(b) issue notices, subpoenas, and orders required by law to carry 
out duties under sections 179A.Ol to 179A.25; 

(c) certify te the beaffi items sf disflHte eet'.'!ee .. flarties sHlljeet te 
aetieR sf the beaffi the issues subject to arbitration under section 
179A.16; --- -

(d) assist the parties in formulating petitions, notices, and other 
papers required to be filed with the director 6f' the beaffi; 

(e) certifY the final results of any election or other voting proce
dure conducted under sections 179A.01 to 179A.25; 
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(0 adopt rules regulating the forms of petitions, notices, and 
orders; and the conduct of hearings and elections; 

(g) receive, catalogue, and file all III.'<!ePs aH<l deeisiefts ef the 
beaFd, all decisions of arbitration panels authorized by sections 
179A.01 to 179A.25, all grievance arbitration decisions, and the 
director's orders and decisions. All orders and decisions catalogued 
and filed shall be readily available to the public; 

(h) adopt, subject to chapter 14, a grievance procedure to fulfill the 
purposes of section 179A.20, subdivision 4. The grievance procedure 
shall not provide for the services of the bureau of mediation services. 
The grievance procedure shall be available to any employee in a unit 
not covered by a contractual grievance procedure; 

(i) conduct elections; 

(j) maintain a schedule of state employee classifications or posi
tions assigned to each unit established in section 179A.1O, subdivi
sion 2; 

(k) collect such fees as are established by rule for empanelment of 
persons on the labor arbitrator roster maintained by the director or 
in conjunction with fair share fee challenges; 

(I) maintain ~ list of names of individuals qualified by experience 
and trainin§ in the field ofIabor relations to serve as arbitrators of 
interest an grievance disputes, includin~ to the extent possible, 
qualified individuals from various geograp ic areas ofthe state; and 

(m) refer the names of qualified arbitrators to the parties in a 
labor dlspiite, upon reqUest or pursuant to sectiOn 179A.16, subd}: 
vision 4. ---

Sec. 151. Minnesota Statutes 1986, section 179A.13, is amended to 
read: 

179A.13 [UNFAlR LABOR PRACTICES.] 

Subdivision 1. [ACTIONS.] The practices specified in this section 
are unfair labor practices. Any employee, employer, employee or 
employer organization, exclusive representative, or any other person 
or organization aggrieved by an unfair labor practice as defined ·in 
this section may bring an action for injunctive relief and for 
damages caused by the unfair labor practice in the district court of 
the county in which the practice is alleged to have occurred. 

Subd. 2. [EMPLOYERS.] Public employers, their agents and 
representatives are prohibited· from: 
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(1) interfering, restraining, ot"coercingemployees in the exercise 
of the rights guaranteed in sections 179A.01 to 179A.25; . 

(2) dominating or interfering with the formation, existence, or 
administration of any employee organization or contributing other 
support to it; 

(3) discriminating in regard to hire or tenure to encourage or 
discourage membership in an employee organization; 

(4) discharging or otherwise discriminating against an employee 
because the employee has signed or filed an affidavit, petition, or 
complaint or given any information or testimony under sections 
179A.Ol to 179A.25; 

(5) refusing to meet and negotiate in good faith with the exclusive 
representative of its employees in an appropriate unit; 

(6) refusing to comply with grievance procedures contained in an 
agreement; 

(7) distributing or circulating any blacklist of individuals exercis
ing any legal right or of members of a labor organization for the 
purpose of preventing blacklisted individuals from obtaining or 
retaining employment; 

(8) violating rules established by the director regulating the 
conduct of representation elections; 

(9) refusing to comply with a valid decision of a binding arbitra-
tion panel or arbitrator; . 

(10) violating or refusing to comply with any lawful order or 
decision issued by the director 6f' the 00aPd; or 

(11) refusing to provide, upon the request of the exclusive repre
sentative, all information pertaining to the public employer's budget 
both present and proposed, revenues and other financing informa
tion. In the executive branch of state government, this clause shall 
not be considered contrary to the budgetary requirements of sections 
16A.10 and 16A.ll. 

Subd. 3. [EMPLOYEES.] Employee organizations, their agents or 
representatives, and public employees are prohibited from: 

(1) restraining or coercing employees in the exercise of rights 
provided in sections 179A.Ol to 179A.25; 
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(2) restraining or coercing a public employer in the election of 
representatives to be employed to meet and negotiate or to adjust 
grievances; 

(3) refusing to meet and negotiate in good faith with a public 
employer, if the employee organization is the exclusive representa
tive of employees in an appropriate unit; 

(4) violating rules established by the director regulating the 
conduct of representation elections; 

(5) refusing to comply with a valid decision of an arbitration panel. 
or arbitrator; 

(6) calling, instituting, maintaining, or conducting a strike or 
boycott against any public employer on account of any jurisdictional 
controversy; 

(7) coercing or restraining any person with the effect to: 

(a) force or require any public employer to cease dealing or doing 
business with any other person or; 

(b) force or require a public employer to recognize for representa
tion purposes an employee organization not certified by the director; 

(c) refuse to handle goods or perform services; 

(d) preventing an employee from providing services to the em
ployer; 

(8) committing any act designed to damage or actually damaging 
physical property or endangering the safety of persons while engag
ing in a strike; 

(9) forcing or requiring any employer to assign particular work to 
employees in a particular employee organization or in a particular 
trade, craft, or class rather than to employees in another employee 
organization or in another trade, craft, or class; 

(10) causing or attempting to cause a public employer to payor 
deliver or agree to payor deliver any money or other thing of value, 
in the nature of an exaction, for services which are not perlormed or 
not to be performed; 

(11) engaging in an unlawful strike; 

(12) picketing which has an unlawful purpose such as secondary 
boycott; 
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(13) picketing which unreasonably interferes with the ingress and 
egress to facilities of the public employer; 

(14) seizing or occupying or destroying property of the employer; 

(15) violating or refusing to comply with any lawful order or 
decision issued by the director 6f' the bGaFd. 

Sec. 152. Minnesota Statutes 1986, section 179A.16, is amended to 
read: 

179A.16 [INTEREST ARBITRATION.] 

Subdivision 1. [NONESSENTIAL EMPLOYEES.] An exclusive 
representative or an employer may petition the director for interest 
arbitration. For all public employees except those specified in 
subdivision 2, the director shall certify a matter te the bGaFd for 
binding interest arbitration if: 

(a) the director has determined that further mediation would 
serve no purpose and has certified an impasse, or impasse has 
occurred because the exclusive representative and the employer have 
participated in mediation for the period required in section 179A.18, 
subdivisions 1 and 2, and the collective bargaining agreement has 
expired; and 

(b) within 15 days of a request by one party for binding arbitration 
the other party has accepted the request. A request for arbitration is 
rejected if the other party has not responded within 15 days of the 
request. 

Subd. 2. [ESSENTIAL EMPLOYEES.] For essential employees 
the director shall only certify a matter ts the bGaFd for binding 
arbitration if either or both parties petition for binding arbitration 
stating that an impasse has been reached, and the director has 
determined that further mediation would serve no purpose. 

Subd. 3. [PROCEDURE.] Within 15 days from the time the 
director certifies a matter ts the bGaFd for binding arbitration the 
parties shall submit their final positions on matters not agreed 
upon. The director shall determine the matters not agreed upon 
based on the positions submitted by the parties and the director's 
efforts to mediate the dispute. The parties may stipulate items to be 
excluded from arbitration. 

Subd. 4. [CONSTRUCTION SELECTION OF ARBITRATION 
PANEL.] The bGaFd director shall provide the parties to the interest 
arbitration a list of seven arbitrators, In sabmittiHg names ef 
affiitmt81'S te the 1'8l'ties, the bGaFd sball try te iRehule names ef 
l'eFS8ftS frem the, attempting, to the extent reasonable, to include 
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arbitrators who reside in the general geographical area in which the 
public employer is located. Within 14 calendar days after receipt of 
the list, the parties shall, HH<IeF the aiFeeti8H ef the ehaiF ef the 
b8apa, alternately strike delete names from the list ef arnitmt8Fs 
provided .\Jy the director until only three names remain, or if 
requested by either party, until only a single arnitFat8F name 
remains. The arbitrator or arbitrators remaining on the list shall 
constitute the arbitration panel for the dispute. If the parties are 
unable to agree on who shall strike delete the first name, the 
question shall be decided by the flip of a coin. '!'he arnitrat8F "" 
arnitrat8Fs FemaiHiHg after the stFikiHg preeeduFe e8Hstitute the 
arnitFati8H """'*"' 

Subd. 5. [JURISDICTION OF THE PANEL.) The arbitration 
panel selected by the parties has jurisdiction over the items of 
dispute certified to aDd submitted arbitration by the 00affi director. 
However, the panel has no jurisdiction or authority to entertain any· 
matter or issue that is not a term and condition of employment, 
unless the matter or issue was included in the employer's final 
position. Any order or part of an order issued by a panel which 
determines a matter or issue which is not a term or condition of 
employment and was not included in the employer's final position is 
void and of no effect. A decision of the panel which violates, is in 
conflict with, or causes a penalty to be incurred under: (1) the laws 
of Minnesota; or (2) rules promulgated under law, or municipal 
charters, ordinances, or resolutions, provided that the rules, char
ters, ordinances, and resolutions are consistent with this chapter, 
has no force or effect and shall be returned to the arbitrator to make 
it consistent with the laws, rules, charters, ordinances, or resolu
tions. 

Subd. 6. [POWERS OF THE PANEL.) The arbitration panel may 
issue subpoenas requiring the attendance and testimony of wit
nesses and the production of evidence which relates to any matter 
involved in any dispute before it. The panel may administer oaths 
and affidavits and may examine witnesses. Attendance of witnesses 
and the production of evidence may be required from any place in the 
state at any hearing. However, the panel's meeting shall be held in 
the county where the principal administrative offices of the em
ployer are located, unless another location is selected by agreement 
of the parties. In case of refusal to obey a subpoena issued under this 
section, the district court of the state for the county where the 
proceeding is pending or where the perSon who refuses to obey is 
found, or resides, or transacts business shall, on application of the 
panel, have jurisdiction to issue an order requiring the person to 
appear before the panel, to produce evidence, or to give testimony. 
Failure to obey the order may be punished by the court as a 
contempt. 

Subd. 7. [DECISION BY THE PANEL.}The panel's order shall be 
issued by a majority vote of its members. The order shall resolve the 
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issues in dispute Between tile I'arties as smllnitted By tile BsaFd as 
certified to arbitration !>,y the director. For principals and assistant 
principals, the panel shall be restricted to selecting between the 
final offers of the parties on each impasse item. For other employees, 
if the parties agree in writing, the panel shall be restricted to 
selecting between the final offers of the parties on each impasse 
item, or the final offer of one or the other parties in its entirety. In 
considering a dispute and issuing its order, the panel shall consider 
the statutory rights and obligations of public employers to efficiently 
manage and conduct their operations within the legal limitations 
surrounding .the financing of these operations. The panel's decision 
and order shall be final and binding on all parties. 

The panel shall render its order within ten days from the date that 
all arbitration proceedings have concluded. However, the panel must 
issue its order. by the last date the employer is required by statute, 
charter, ordinance, or resolution to submit its tax levy or budget or 
certify its taxes voted to the appropriate public officer, agency, public 
body or office, or by November 1, whichever date is earlier. The 
panel's order shall be for the period stated in the order, except that 
orders determining contracts for teacher units shall be effective to 
the end of the contract period determined by section 179A.20. 

The panel shall send its decision and orders to tile Beaffi.; the 
director, the appropriate representative of the public employer, and 
the employees. If any issues submitted to arbitration are settled 
voluntarily before the arbitrator issues a decision, the arbitrator 
shall report the settlement to the BsaFd and tile director. 

The parties may at any time prior to or after issuance of an order 
of the arbitration panel, agree upon terms and conditions of employ
ment regardless of the terms and conditions of employment deter
mined by the order. The parties shall, if so agreeing, execute a 
written contract or memorandum of contract. 

Subd. 8. [PAYMENT OF THE PANEL.] The members of the panel 
shall be paid actual and necessary traveling and other expenses 
incurred in the performance oftheir duties plus an allowance of$180 
for each day or part of a day spent considering a dispute. All costs of 
the panel shall be shared equally by the parties to the dispute. 

Sec. 153. Minnesota Statutes 1986, section 179A.21, is amended to 
read: 

179A.21 [GRIEVANCE ARBITRATION.] 

Subdivision 1. [DEFINITION.] For purposes of this section, 
"grievance" means a dispute or disagreement as to the interpreta
tion or application of any tenn or terms of any contract required by 
section 179A.20. 
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Subd. 2. [SELECTION.] If the parties to a contract cannot agree 
upon an arbitrator or arbitrators as provided by the contract 
grievance procedures or the procedures established by the director, 
the parties shall, HH<ieF IIiFeetieR ef the beaFII, alternately strike 
delete names from a list of five arbitrators seleetell by the beaFII 
f'iiITiTshed !>y the director until only one name remains. This arbi
trator shall decide the grievance and the decision is binding upon 
the parties. The parties shall share equally the costs and fees of the 
arbitrator. 

Subd. 3. [LIMITS.] Arbitration decisions authorized or required by 
a grievance procedure are subject to the limitations contained in 
section 179A.16, subdivision 5. The arbitrator shall send the beaFII 
and the director a copy of each grievance arbitration decision and 
any written explanation. If any issues submitted to arbitration are 
settled voluntarily before the arbitrator issues a decision, the 
arbitrator shall report the settlement to the beaFII and the director. 

Sec. 154. Minnesota Statutes 1986, section 179A.25, is amended to 
read: 

179A.25 [INDEPENDENT REVIEW.] 

It is the public policy of the state of Minnesota that every public 
employee should be provided with the right of independent review, 
by a disinterested person or agency, of any grievance arising out of 
the interpretation of or adherence to terms and conditions of 
employment. When such review is not provided under statutory, 
charter, or ordinance provisions for a civil service or merit system, 
the governmental agency may provide for such review consistent 
with the provisions of law or charter. If no other procedure exists for 
the independent review of such grievances, the employee may 
present the grievance to tbe pahlie em"layment FelatieRs f"H"'l 
director under procedures established by the beaFII director. 

Sec. 155. Minnesota Statutes 1986, section 197.481, subdivision 5, 
is amended to read: 

Subd. 5. [PERSONNEL.] The commissioner may appoint a hear
ing officer to act in the commissioner's place and to employ such 
other personnel· as are necessary to investigate facts in cases 
brought under this section. The affected political subdivision must 
bear all costs incurred ~ the commissioner under this section. 

Sec. 156. Minnesota Statutes 1986, section 204B.ll, subdivision 1, 
is amended to read: 

Subdivision 1. [AMOUNT.] Except as provided by subdivision 2, a 
filing fee shall be paid by each candidate who files an affidavit of 
candidacy. The fee shall be paid at the time the affidavit is filed. The 
amount of the filing fee shall vary with the office sought as follows: 



4300 JOURNAL OF THE HOUSE [44th Day 

(a) for the office of govern.or, lieutenant governor, attorney general, 
state auditor, state treasurer, secretary of state, representative in 
congress, judge of the supreme court, judge of the court of appeals, 
judge of the district court, or judge of the county municipal court of 
Hennepin county, $lW $175; 

(b) for the office of senator in congress, $200 $225; 

(c) for office of senator or representative in the legislature, $6() 
$75; 

(d) for a county office, $50; and 

(e) for the office of soil and water conservation district supervisor, 
$20. 

For the office of presidential elector, and for those offices for which 
no compensation is provided, no filing fee is required. 

The filing fees received by the county auditor shall immediately 
be paid to the county treasurer. The filing fees received by the 
secretary of state shall immediately be paid to the state treasurer. 

When an affidavit of candidacy has been filed with the appropriate 
filing officer and the requisite filing fee has been paid, the filing fee 
shall not be refunded. 

Sec. 157. Minnesota Statutes 1986, section 22l.67, is amended to 
read: 

221.67 rSERVICE OF PROCESS.] 

The use of any of the public highways of this state for the 
transportation of persons or property for compensation by a motor 
carrier in interstate commerce shall be deemed an irrevocable 
appointment by the carrier of the secretary of state to be the 
carrier's true and lawful attorney upon whom may be served all 
legal process in any action or proceeding brought under this chapter 
against the carrier or the carrier's executor, administrator, personal 
representative, heirs, successors or assigns. This use is a significa
tion of agreement by the interstate motor carrier that any process in 
any action against the carrier or the carrier's executor, administra
tor, personal representative, heirs, successors, or assigns which is so 
served shall be of the same legal force and validity as if served upon 
the carrier personally. Service shall be made by serving a copy 
thereof upon the secretary of state or by filing a copy in the office of 
the secretary of state, together with payment of a fee of $lI> $20, and 
the service shall be sufficient service upon the absent motor carrier 
if notice of the service and a copy of the process are within ten days 
thereafter sent by mail by the plaintiff' to the defendant at the 



44th Day] TuESDAY, MAY 5, 1987 .4301 

defendant's last known address and the plaintiffs affidavit of com
pliance with the provisions of this section and sections 221.60, 
221.65, and 221.68 is attached to the summons. 

Sec. 158. Minnesota Statutes 1986, section 271.01, is amended by 
adding a subdivision to read: 

Subd. 1a. [RETIRED JUDGES.] Upon the retirement of !'Ie judge of 
the tax court or the district court, the chle!' judge ot the tax court 
may, with the retired judge's consent, assign the retired judge to 
hear any case properly assignable to a judge of the tax court and to 
act on i1; with the full powers of !'Ie juage of the tax court. A retired 
judge performing this service shall receive ~ ana expenses in the 
amount and manner provided !Jy law for judges serving on the court, 
less the amount of retirement E"'.l': the judge ~ receiving under 
chapter 352 or 490. 

Sec. 159. Minnesota Statutes 1986, section 273.1314, subdivision 
16a, is amended to read: 

Subd. 16a. [ZONE BOUNDARY REALIGNMENT.] The commis
sioner may approve specific applications by a municipality to amend 
the boundaries of a zone or of an area or areas designated pursuant 
to subdivision 9, paragraph (e) at any time. Boundaries of a zone 
may not be amended to create noncontiguous subdivisions. If the 
commissioner approves the amended boundaries, the change is 
effective on the date of approval. Notwithstanding the area limita
tion under section 273.1312, subdivision 4, paragraph (b), the 
commissioner may approve a specific application to amend the 
boundaries of an enterprise zone which is located within five 
municipalities and was designated in 1984, to increase its area to 
not more than 800 acres, and may approve an additional specific 
application to amend the boundaries of that enterprise zone to 
include a sixth municipality or to further increase its area to include 
all or part of the territory of a town that surrounds one of the five 
municipalities, or both. 

Notwithstanding the area limitation under section 273.1312, 
subdivision 4, paragraph (b), the commTsSWner may approve ~ 
specific application to amend the boundaries of an enterprise zone 
that is located within four municipalities to inclUde !'Ie fifth munici
pality. The addition of the fifth municipality may only be approved 
after the existing municipalities,!Jy adoption of a resolution!Jy each 
municipality's governing board, agree to the addition of the fifth 
municipahty. 

Sec. 160. Minnesota Statutes 1986, section 296.16, subdivision 1, 
is amended to read: 

Subdi vision 1. [INTENT.] All gasoline received in this state and 
all gasoline produced in or brought into this state except aviation 
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gasoline and marine gasoline shall be determined to be intended for 
use in motor vehicles in this state. 

Approximately thpee foHrtss ef one and one-half percent of all 
gasoline received in this state and three foHrtlls 6f one and one-half 
percent of all gasoline produced or brought into this state, except 
gasoline used for aviation purposes, is being used as fuel for the 
operation of motorboats on the waters of this state and of the total 
revenue derived from the imposition of the gasoline fuel tax for uses 
other than for aviation purposes, three foHrtss ef one and one-half 
percent of such revenues is the amount of tax on fuel used in 
motorboats operated on the waters of this state. 

Approximately three-fourths of one percent of all gasoline re
ceived in and produced or brought into this state, except gasoline 
used for aviation purposes, is being used as fuel for the operation of 
snowmobiles in this state, and of the total revenue derived from the 
imposition of the gasoline fuel tax for uses other than for aviation 
purposes, three-fourths of one percent of such revenues is the 
amount of tax on fuel used in snowmobiles operated in this state. 

Approximately 0.15 of one percent of all gasoline received in or 
produced or brought into this state, except gasoline used for aviation 
purposes, is being used for the operation of all-terrain vehicles in 
this state, and of the total revenue derived from the imposition ofthe 
gasoline fuel tax, 0.15 of one percent is the amount of tax on fuel 
used in all-terrain vehicles operated in this state. 

Sec. 16l. Minnesota Statutes 1986, section 296.421, subdivision 5, 
is amended to read: 

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The 
amount of unrefunded tax shall be a sum equal to three feHFths ef 
<me j3ereeRt one and one-half percent of all revenues derived from the 
excise taxes on gasoline, except on gasoline used for aviation 
purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of 
sections 296.02 to 296.17. The amount of such tax shall be computed 
for each six-month period commencing January 1, 1961, and shall be 
paid into the state treasury on November 1 and June 1 following 
each six-month period. 

Sec. 162. Minnesota Statutes 1986, section 302A.011, subdivision 
11, is amended to read: 

Subd. 11. [FILED WITH THE SECRETARY OF STATE.] "Filed 
with the secretary of state" means that an original of a document 
meeting the applicable requirements of this chapter, signed, and 
acknowledged or verified in the manner provided in chapter 358, and 
accompanied by a filing fee of m $20, has been delivered to the 
secretary of state of this state. The secretary of state shall endorse 
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on the original the word "Filed" and the month, day, year, and time 
of filing, record the document in the office of the secretary Of state, 
and return the document to the person who delivered it for filing. 

Sec. 163. Minnesota Statutes 1986, section 302A.153, is amended 
to read: 

302A.153 [EFFECTIVE DATE OF ARTICLES.) 

Articles of incorporation are effective and corporate· existence 
begins when the articles of incorporation are filed with the secretary 
of state accompanied by a payment of$86 $115, which includes a$W 
$90 incorporation fee in addition to the $lI> $25 filing feE) required by 
section 302A.011, subdivision 11. Articles of amendment and arti
cles of merger are effective when filed with the secretary of state or 
at another time within 30 days after filing if the articles of 
amendment so provide. Articles of merger shall be accom anied J:!y 
a fee of $50 which includes" $30 merger fee in iiilJ ition to ~ 20 
filing fee requiredJ:!y section 302A.011, subdivision!h 

Sec. 164. Minnesota Statutes 1986, section 303.13, subdivision 1, 
is amended to read: 

Subdivision 1. [FOREIGN CORPORATION.] A foreign corpora
tion shall be subject to service of process, as follows: 

(1) By service on its registered agent; 

(2) When any foreign corporation authorized to transact business 
in this state fails to appoint or maintain in this state a registered 
agent· upon whom service of process may be had, or whenever any 
registered agent cannot be found at its registered office in this state, 
as shown by the return of the sheriff of the county in which the 
registered office is situated, or by an affidavit of attempted service by 
any person not a party, or whenever any corporation withdraws from 
the state, or whenever the certificate of authority of any foreign 
corporation is revoked or canceled, service may be made by deliver
ing to and leaving with the secretary of state, or with any deputy or 
clerk in the corporation department of the secretary of state's office, 
three copies thereof and a fee of ~ $20; provided, that after a 
foreign corporation withdraws from the state, pursuant to section 
303..16, service upon the corporation may be made pursuant to the 
provisions of this section only when based upon a liability or 
obligation of the corporation incurred within this state or arising out 
of any business done in· this -state by the corporation prior to the 
issuance of a certificate of withdrawal. . 

(3) If a foreign corporation makes a contract with a resident of 
Minnesota to be performed in whole or in part by either party in 
Minnesota, or if a foreign corporation commits a tort in Whole Or in 
part in Minnesota against a resident of Minnesota, such acts shall be 
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deemed to be doing business in Minnesota by the foreign corporation 
and shall be deemed equivalent to the appointment by the foreign 
corporation of the secretary of the state of Minnesota and successors 
to be its true and lawful attorney upon whom may be served all 
lawful process in any actions or proceedings against the foreign 
corporation arising from or growing out of the contract or tort. 
Process shall be served in duplicate upon the secretary of state, 
together with a fee of $±a $20 and the secretary of state shalllIlail 
one copy thereof to the corporation at its last known address, and the 
corporation shall have 30 days within which to answer from the date 
of the mailing, notwithstanding any other provision of the law. The 
making of the contract or the committing of the tort shall be deemed 
to be the agreement of the foreign corporation that any process 
against it which is so served upon the secretary of state shall be of 
the same legal force and effect as if served personally on it within 
the state of Minnesota. 

Sec. 165. Minnesota Statutes 1986, section 303.21, subdivision ,3, 
is amended to read: 

Subd. 3. [OTHER INSTRUMENTS.] A fee of $20 shall be paid to 
the secretary of state for filing any instrument other than the 
annual report required!!y section 303.14,required or permitted tooo 
filed under the provisions of this chapter. 'l'he We For lling the 
annualiJ'Pbort, II fee of $30 shall be paid to the secretaryo state. AIl 
fees sha e paid at the time ofthe filing of the instrument. 

Sec. 166. Minnesota Statutes 1986, section 317.67, subdivision 2, 
is amended to read: 

Subd. 2. The secretary of state shall collect a fee of $±a $20 for 
filing any instrument that is required to be filed under this chapter. 

Sec. 167. Minnesota Statutes 1986, section 322A.16, is amended to 
read: 

322A.16 [FILING IN OFFICE OF SECRETARY OF STATE.] 

(a) A signed copy of the certificate of limited partnership, of any 
certificates of amendment or cancellation or of any judicial decree of 
amendment or cancellation shall be delivered to the secretary of 
state. A person who executes a certificate as an agent or fiduciary 
need not exhibit evidence of the executor's authority as a prerequi
site to filing. Unless the secretary of state finds that any certificate 
does not conform to law, upon receipt of a $M $20 filing fee and, in 
the case of a certificate of limited partnership,ll$50 initial fee, the 
secretary shall: 

(1) endorse on the original the word "Filed" and the day, month 
and year of the filing; and 
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(2) return the original to the person who filed it or a representa
tive. 

(b) Upon the filing of a certificate of amendment or judicial decree 
of amendment in the office of the secretary of state, the certificate of 
limited partnership shall be amended as set forth in the amend
ment, and upon the effective date of a certificate of cancellation or a 
judicial decree of it, the certificate oflimited partnership is canceled. 

Sec. 168. Minnesota Statutes 1986, section 322A.71, is amended to 
read: 

322A.71 [ISSUANCE OF REGISTRATION.] 

(a) If the secretary of state finds that an application for registra
tion conforms to law and a $W $20 filing fee and a $50 initial 
registration fee has been paid, the secretary shall: 

(1) endorse on the application the word "Filed," and the month, 
day and year of the filing thereof; 

(2) file a duplicate original of the application; and 

(3) issue a certificate of registration to transact business in this 
state. 

(b) The certificate of registration, together with a duplicate 
original of the application, shall be returned to the person who filed 
the application or a representative of that person. 

Sec. 169. Minnesota Statutes 1986, section 330.11, subdivision 3, 
is amended to read: 

Subd. 3. Every nonresident applicant shall file all irrevocable 
consent that suits and actions may be commenced against such 
applicant in any court of competent jurisdiction in this state by the 
service on the secretary of state of any summons, process, or 
pleadings authorized by the laws of the state of Minnesota. This 
consent shall stipulate that the service of such process or pleadings 
on the secretary of state shall be taken and held in all courts to be 
as valid and binding as if due service had been made upon the 
applicant in the state of Minnesota. In case any summons, process, 
or pleadings are served upon the secretary of state, it shall be by 
duplicate copies, one of which shall be retained in the office of the 
secretary of state, and the other to be forwarded immediately by 
certified mail to the address ofthe applicant, as shown by the records 
of the secretary of state, against whom the summons, process, or 
pleadings may be divested. ~ fee of$20 shall be paid to the secretary 
of state for each service. 
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Sec. 170. Minnesota Statutes 1986, section 333.055, subdivision 3, 
is amended to read: 

Subd. 3. The secretary of state shall charge and collect: 

(a) For the filing of each certificate or amended certificate of an 
assumed name - $15 

(b) Certificate renewal fee - $6 $10. 

Sec. 171. Minnesota Statutes 1986, section 363.05, subdivision 1, 
is amended to read: 

Subdivision 1. [FORMULATION OF POLICIES.] The e8IBmis 
siefteF attorney general shall formulate policies to effectuate the 
purposes of this chapter and shall: . 

(1) Exercise leadership 1ffiEiep the Eiipeeti8R sf the g8vePR8P in the 
development of human rights policies and programs, and make 
recommendations to the governor and the legislature for their 
consideration and implementation; 

(2) cooperate and consult with appropriate commissioners and 
agencies in developing plans and programs to most effectively serve 
the needs of Indians, to assist women and to fulfill the purposes of 
this chapter; 

(3) establish and maintain ft I'PiReil'al eillee in Sto l'aHl, aa.I any 
etheP necessary branch offices at any location within the state; 

(4) meet and function at any place within the state; 

(5) employ such hearing examiners, attorneys, clerks and other 
employees and agents as the commissioner may deem necessary and 
prescribe their duties; 

(6) to the extent permitted by federal law and regulation, utilize 
the records of the department of jobs and training of the state when 
necessary to effectuate the purposes of this chapter; 

(7) obtain upon request and utilize the services of all state 
governmental departments and agencies; 

(8) adopt suitable rules for effectuating the purposes of this 
chapter; 

(9) issue complaints, receive and investigate charges alleging 
unfair discriminatory practices, and determine whether or not 
probable cause exists for hearing; 
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(10) subpoena witnesses, administer oaths, take testimony, and 
require the production for examination of any books or papers 
relative to any matter under investigation or in question; authorize 
hearing examiners to exercise the authority conferred by this clause; 

. (11) attempt, by means of education,conference, conciliation, and 
persuasion to eliminate unfair discriminatory practices as being 
contrary to the public policy of the state; 

(12) conduct research and study discriminatory practices; 

(13) publish and distribute the results of research and study when 
in the judgment of the esHllftissianer attorney general the purposes 
of this chapter, will be served thereby; 

(14) develop and conduct programs of formal and informal educa
tion designed to eliminate discrimination and intergroup conflict by 
use of educational techniques and programs the semmissisfteF 
attorney general deems necessary; 

(15) make a written report of the activities &f the eammissianer 
under this chapter to the governor each year and to the legislature 
by November 15 of each even-numbered year; 

(16) accept gifts, bequests, grants or other payments public and 
private to help finance the activities of the del"artment this chapter; 

(17) create such local and statewide advisory committees as will in 
the eemmissisftBF'S attorney general's judgment aid in effectuating 
the purposes of the ael"artmeBt Sf Iffiman :Fights this chapter; 

(18) appoint a hearing examiner to preside at a public hearing on 
any complaint; 

(19) develop such programs as will aid in determining the compli' 
ance throughout the state with the provisions of this chapter, and in 
the furtherance of such duties, conduct research and study discrim
inatory practices based upon race, color, creed, religio;n, national 
origin, sex, age, disability, marital status, status with regard to 
public assistance, familial status, or other factors and develop 
accurate data on the nature and extent of discrimination and other 
matters as they may affect housing, employment, public accommo
dations, schools, and other areas of public life; 

(20) develop and disseminate technical assistance to persons 
subject to the provisions of this chapter, and to agencies and officers 
of governmental and private agencies; 

(21) provide staff services to SH€h advisory committees as may be 
created in aid &f the f .... etians &f the del"artment &f haman :Fights; 
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(22) make grants in aid to the extent that appropriations are made 
available for that purpose in aid of carrying out duties and respon
sibilities, Iwt ft& g'f'ftHt if> ai4 shall 00 made with9Ht tffst 9Btaining 
the ad¥iee and e9nsent ef theOOaffi; 

(23) develop educational programs, community organization pro
grams, leadership development programs, motivational programs, 
and business development programs for the benefit of those persons 
theretofore and hereafter subject to prejudice and discrimination; 

(24) provide information for and direction to a program designed 
to assist Indian citizens to assume all the rights, privileges, and 
duties of citizenship; and to coordinate and cooperate with local, 
state and national and private agencies providing services to the 
Indian people; and 

(25) cooperate and consult with the commissioner of labor and 
industry regarding the investigation of violations of, and resolution 
of complaints regarding section 363.03, subdivision 9. 

Sec. 172. Minnesota Statutes 1986, section 363.071, subdivision 2, 
is amended to read: . 

Subd. 2. [DETERMINATION OF DISCRIMINATORY PRAC
'I'ICE.] The hearing examiner shall make findings of fact and 
conclusions of law, and if the hearing examiner finds that the 
respondent has engaged in an unfair discriminatory practice, the 
hearing examiner shall issue an order directing the respondent to 
cease and desist from the unfair discriminatory practice found to 
exist and to take such affirmative action as in the judgment of the 
examiner will effectuate the purposes of this chapter. Such order 
shall be a final decision of the department attorney ~eneral. The 
examiner shall order any respondent found to be in via ation of any 
provision of section 363.03 to pay a civil penalty to the state. This 
penalty is in addition to compensatory and punitive damages to be 
paid to an aggrieved party. The hearing examiner shall determine 
the amount of the civil penalty to be paid, taking into account the 
seriousness and extent of the violation, the public harm occasioned 
by the violation, whether the violation was illtentional, and the 
financial resources of the respondent. Any penalties imposed under 
this provision shall be paid into the general fund of the state. In all 
cases where the examiner finds that the respondent has engaged in 
an unfair discriminatory practice the examiner shall order the 
respondent to pay an aggrieved party, who has suffered discrimina
tion, compensatory damages in an amount up to three times the 
actual damages sustained. In all cases, the examiner may also order 
the respondent to pay an aggrieved party, who has suffered discrim
ination, damages for mental anguish or suffering and reasonable 
attorney's fees, in addition to punitive damages in an amount not 
more than $6,000. Punitive damages shall be awarded pursuant to 
section 549.20. In any case where a political subdivision is a 
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respondent the total of punitive damages awarded an aggrieved 
party may not exceed $6,000 and in that case if there are two or more 
respondents the punitive damages may be apportioned among them. 
Punitive damages may only be assessed against a political subdivi
sion in its capacity as a corporate entity and no regular or ex officio 
member of a governing body of a political subdivision shall be 
personally liable for payment of punitive damages pursuant to this 
subdivision. In addition to the aforesaid remedies, in a case involv
ing discrimination in 

(a) employment, the examiner may order the hiring, reinstate
ment or upgrading of an aggrieved party, who has suffered discrim
ination, with or without back pay, admission or restoration to 
membership in a labor organization, or admission'to or participation 
in an apprenticeship training program, on-the-job training program, 
or other retraining program, or any other relief the examiner deems 
just and equitable. 

(b) housing, the examiner may order the sale, lease, or rental of 
the housing accommodation or other real property to an aggrieved 
party, who has suffered discrimination, or the sale, lease or rental of 
a like accommodation or other real property owned by or under the 
control of the person against whom the complaint was filed, accord
ing to terms as listed with a real estate broker, or if no such listing 
has been made, as otherwise advertised or offered by the vendor or 
lessor, or any other relief the examiner deems just and equitable. 

The examiner shall cause the findings of fact, conclusions of law, 
and order to be served on the respondent personally, the charging 
party by registered or certified mail, and shall furnish copies to the 
attorney general and the esmmissis"er. 

Sec. 173. Minnesota Statutes 1986, section 363.14, subdivision 1, 
is amended to read: 

Subdivision 1. [COURT ACTIONS, SUITS BY PRIVATE PAR
TIES, INTERVENTION.] A person may bring a civil action seeking 
redress for an unfair discriminatory practice: 

(a) Directly to district court; or 

(b) Notwithstanding the provisions of any law to the contrary, (1) 
wi thin 45 days after the "smmissis"er attorney general has dis
missed a charge because it is frivolous or without merit, because the 
charging party has failed to provide required information, because 
the "smmissis"er attorney general has determined that further use 
of aeJ3"l't;me"t the attorney general's resources is not warranted, or 
because the esmmissis"er attorney general has determined that 
there is no probable cause to credit the allegations contained in a 
charge filed with the "smmissis"er attorney general; (2) within 45 
days after the esmmissis"er attorney general has reaffirmed a 
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determination of no probable cause if the charging party requested 
a reconsideration of the probable cause determination; or (3) after 45 
days from the filing of a charge pursuant to section 363.06, subdi
vision 1 if a hearing has not been held pursuant to section 363.071 
or if the ee ...... issieBeF attorney general has not entered into a 
conciliation agreement to whiCii the charging party is a signator. 
The charging party shall notify the ee ... missieBeF attorney general 
of an intention to bring a civil action, which shall be commenced 
within 90 days of giving the notice;~ 

W !ffte eemmissieBer may Eiismiss, witRe"t jlrej"Eiiee to the 
eRargiBg party, aHY eaBe moo w4tR the EiejlartmeBt "" eF I>effire .HHte 
&G; ~ !ffte eem ... issiefteF sRall ftetitY a eRargiftg party by regalar 
mail seBt I>effire trllgast l, lWl, sf the right to bring a effil aetiaa 
I3QFS1::lftBi t& this seeiisB. ~ gWffig -this Hetiee the eSHlHlissianeF 
sRall eft<! ailjlreeeeEiiBgs ffi the Eie"artmeBt reiatiBg to the eRarge. 
NetwitRstaBEiiBg aHY statHtery jleFiaEI sf li ... itat;eB to the eeBtrary, 
"" ;ft"i'li""al Betifle" ""rs"aRt to this elaHse may bring a effil 
aetiaa FelatiBg to the eRarge; jlFeyi"e" tRat the aetiaa if; moo "" eF 
I>effire Feer"aFY l, ±9S2,. . . 

A charging party bringing a civil action shall mail by registered or 
certified mail a copy of the summons and complaint to the eemmis 
siaaer attorney general, and upon their receipt the eemmissieBer 
attorney general shall terminate all proceedings ffi the Eie"artmeBt 
relating to the charge. No charge shall be filed or reinstituted with 
the eemmissiefteF attorney general after a civil action relating to the 
same unfair discriminatory practice has been brought unless the 
civil action has been dismissed without prejudice. 

Upon application by the complaining party to the district court at 
a special term and under circumstances the court deems just, the 
court may appoint an attorney for the person and may authorize the 
commencement of the action without payment of fees, costs, or 
security. 

Upon timely application, the court may permit the Eie"artmeBt 
attorney general to intervene in a civil action brought pursuant to 
this section upon certification that the case is of general public 
importance. 

Sec. 174. Minnesota Statutes 1986, section 403.11, subdivision 1, 
is amended to read: 

Subdivision 1. [EMERGENCY TELEPHONE SERVICE FEE.J (a) 
Each customer of a local exchange company is assessed a fee to cover 
the costs of ongoing maintenance and related improvements for 
trunking and central office switching equipment for minimum 911 
emergency telephone service, plus administrative and staffing costs 
of the department of administration related to managing the 911 
emergency telephone service program. 
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(b) The fee may not be less than eight cents nor more than 30 cents 
a month for each customer access line, including trunk equivalents 
as designated by the public utilities commission for access charge 
purposes. The fee must be the same for all customers. 

(c) The fee must be collected by each utility providing loc(ll 
exchange telephone service. Fees are payable to and must be sub
mitted to the commissioner of administration monthly before the 
25th of each month following the month of collection, except that 
fees may be submitted quarterly if less than $250 a month is due, or 
annually ifless than $25 a month is due. &'ceipts must be deposited 
in the state treasury and credited to a 911 emergency telephone 
service account in the special revenue fUnd and are af'prOPriated to 
the commisSioner of administration to ~ the costs o the program. 

(d) The commissioner of administration, with the approval of the 
commissioner of finance, shall establish the amount of the fee within 
the limits specified and inform the utilities of the amount to be 
collected. Utilities must be given a minimum of 45 days notice offee 
changes. 

Sec. 175. Minnesota Statutes 1986, section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 25. [GRANTS FOR HOUSING FOR VERY LOW INCOME 
p£RSUNS"""LIVING ALONE.] The agency may make grants for 
residential housin~ to be used .\J.y very low income persons litng 
alone whose annUll gross. income does not exceed 150 percent 0 the 
poverty line as updated .\J.y the United ~ Office of Management 
and Budget. Tne grants may be made to Cities, jOigt p'dwerj boards 
established fu: two or more cities, nousing an re eve opment 
authorities createa under sections 462.415 to 462.705, or nonprofit 
entities as defined .\J.y the agency. The occupants of the residential 
housing must be offered a written lease that compTies with section 
325G.31, offers the occupants the option to renew, and prohibits 
eviction of an occupant without good cause. Grants under this 
subdivision snaIl not exceed 50 percent ol'theOevelopment costs for 
the resldent@1ioUSlng, and shall not be made for ana reslOeiltIaI 
housing that ~uires t~ occupants to accept boar as well as 
lodging. In m ln~ grants; the agency Sliall deteiiiiUie the c-rr-cu:iii= 
stances, terms an conditions under which all or part of the ~ 
will be repaid ~nd the appropriate security if'"repayment is required. 

Sec. 176. Minnesota Statutes 1986, section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 4k. IHOUSING DEVELOPMENT FUND.] The agency may 
make grants for residential housing for ~ low income persons 
under sectIOn 174 from funds specllically appropriated .\J.y the 
IeglS[ature for that purpose and fa~ ~ tile costs and expenses for 
the development and operatloil ~ ~ program:- --
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Sec. 177. Minnesota Statutes 1986, section 473.351, is amended by 
adding a subdivision to read: 

Subd. 3. [RESTRICTION.] Any metropolitan area regional park 
receiving ~ money for maintenance and operation costs must 
agree: 

(1) to sell licenses, passes, or registrations required to engage in 
recreatiollal activitiesappro/{riate to th'lliirk or the site of the 1bjrk 
when" building on the ~ site ~ sta e .and open to the ~ 
and 

(2) . to provide drinking water supplies adequate for the recre
ational uses of the par~. Each Implementing agenc~ must collsiiIT 
with ~. representmg users of its parks to etermine the 
adequacy Qf drinking water SUPPlies. 

Sec. 178. [480.231] [SOFTWARE SALES.] 

Subdivision!:. [AUTHORIZATION.] Notwithstandin~ any other 
law, the supreme court may sell or license self -develop or vendor 
custolfrdeveloped computer Software products or systems throU~h 
whatever sales method the supreme court, in its discretion, consr
ers appropriate. Prices for the software products or systems hay be 
based on marketconsraerations. The court ~ given this aut oriza
tion to fulfill the ~uWiC purpose ToffSetBng its softWare develop
ment costs throug ~ sale of prOcIucts developed. 

Subd. 2. [SOFTWARE SALE FUND.] Proceeds of the sale or 
licensmg of software products or systems ~ the supreme court shalT 
be deposited in " dedicated supreme court Software sale funa.AIl 
interest earnings from mvestment of mone~ in the fund shalITe 
credited to the fund. The money m the fun never cancels and ~ 
available until expendea. 

Sec. 179. Minnesota Statutes 1986, section 480.241, is amended to 
read: . 

480.241 [FILING FEE SURCHARGE IN CIVIL ACTIONS.] 

Subdivision 1. [AMOUNT OF SURCHARGE; COLLECTION BY 
COURT ADMINISTRATORS.) A plaintiff, petitioner, defendant, 
respondent, intervenor or moving party in any district, county or 
municipal court civil action or civil proceeding in which an initial 
filing fee is payable by that party, except a marriage dissolution or 
conciliation court action, shall pay to the court administrator of 
district or county court or court administrator of the municipal 
courts of Hennepin county or Ramsey county a surcharge of $W $20 
in addition to the initial filing fee otherwise prescribed. A plaintiff, 
defendant or moving party in any conciliation court action in which 
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an initial filing fee is payable shall pay to the court administrator of 
conciliation court a surcharge of $1 in addition to the initial filing 
fee otherwise prescribed. Notwithstanding any other law or rule to 
the contrary, no surcharge shall be paid by any governmental unit of 
the state of Minnesota, any local unit of government, or agency 
thereof, when the governmental unit, local government, or agency 
thereof is a party to any civil action or civil proceeding in the 
municipal courts of Hennepin or Ramsey counties, or in any county 
court. 

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME 
COURT.) Notwithstanding any other law or rule to the contrary, all 
surcharges collected pursuant to subdivision 1 shall be transmitted 
monthly by the district, county and conciliation court court admin
istrators and municipal court administrators to the supreme court 
for deposit Ht a legal set'Viees aeeaam Ht l;fte slleeial J'e';eBlle r.ma as 
follows: -

Between rtU~y !... 1987, and June 30, 1989, one-half of the 
sha e deposited in a legal servIces account in tne 
--filnd. Of the otIler one-half of the surchaif1:i 

1987 aniTJune 2Q, 1989, 60 percent sha _ 
assistance ~rogram account under 

surcharges colected between tug!... 
be deposited In!! software sa e nd 

(b) After June 30 1989, two-thirds of the surcharge shall be 
depositeaTn a leei'ferVIceS account in the spelcial revenue fund and 
one-third SliaJ _ deposited in !! software sa e fund under sectiOn 
480.235. 

Sec. 180. [480.245] [JUDICIAL FEE IN CIVIL ACTIONS AND 
CONCILIATION COURTS.) 

A.~~~f&;fu~[A~MOUNT OF FEE; COLLECTION BY COURT 
A plaintiff, ~etitioner, defendant, respondent, 

intervenor, or moving party in !! CIvil action or civil .proceeding in 
whiCh an initial filin, fee is payable §i~ Ptirff except!! marriage 
dissolution or conci iation court actIOn s a ~ to the court 
administrator a judicial fee of $4 i~ion to the civil SUrcna:rge 
and the initial filag fee otherwISe prescribed under secnon 480.241. 
A plffintiff, defen ant, or moving party in a concmation court action 
in whiCh an initial fi\i'fg fee is pa~lile shall ~ to the court 
a<lministrator a]iidlcia ee of $1 in aadltion to the ciVIl surcharge 
and the initialfihng fee otIierwise prescribea.'l'he court adminis
trator may waive thejiidicIaI fee authorized under thlsSechon if the 
party ~ indigent, or ~ !'; victIm of !! crime against a person an~ 
see ing to enforce a restitution ortler against the perpetrator orthe 
crime. NOtwithstanding any other law or rule to the contrary, no Tee 
must be paid §i any governmental unit of the state of Minnesota, 
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any local unit of government, or agency of those units, when the 
governmental upi.\, local government, or agency ~ '! ~ to any 
civil action or elVl proceeding. 

Subd. 2. [TRANSMITTAL OF FUNDS.] All fees collected under 
suDillVlsion 1 shall be paid to the state treasurerIor deposit in the 
state generaT fund. - - - -- -- --

Sec. 181. Minnesota Statutes 1986, section 480A.03, subdivision 
2, is amended to read: 

Subd. 2. [ADMINISTRATIVE AUTHORITY.] The chief judge, 
sUbject to the authority of the chief justice, shall appoint a three
member executive committee that shall exercise general aaminis
trative authority over the court. The eIHefjadge executive committee 
shall make assignments of judges to serve on the panels of the court 
and shall designate the places at which the panels will hear 
argnments. 

Sec. 182. Minnesota Statutes 1986, section 480A.08, subdivision 
3, is amended to read: 

Subd. 3. [DECISIONS.] A decision shall be rendered in every case 
witIffit 00 days ~ ef'9! argumem ef' ~ the fiHal sllilmissisll sf 
JwiefS ep memeFftHEia by the paPiies, whiehe~JeF is later. !Ute ehief 
jtistiee ef' the eIHef jadge may waive the OO-day Iimitatisll fef' <my 
I'rseeediHg hefere the e9tif't sf Gfll'ea\s fef' geed _ eftsWR.1Il eveFy 
ease; the deeisisllsf the .......t, illellldillg <my and a written opinion 
containing a summary of the case and a statementofthe reasons for 
its decision, shall be indexed and made readily available. 

Sec. 183. Minnesota Statutes 1986, section 480A.09, subdivision 
1, is amended to read: 

Subdivision 1. [APPEALS.] Oral argument in appeals from trial 
courts shaJ.I may be heard: 

(a) In appeals from trial courts in Hennepin and Ramsey counties, 
at a session of the court of appeals in Hennepin or Ramsey county. 

(1)) In appeals from trial courts in other counties, at a session of 
the court of appeals in the judicial district in which the county is 
located. 

Sec. 184. Minnesota Statutes 1986, section 480A.09, subdivision 
2, is amended to read: 

Subd. 2. [CERTIORARL] Oral arguments on writs of certiorari to 
review decisions of the commissioner of jobs and training shaJ.I may 
be heard as provided in this subdivision. 
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(1) If the claimant for benefits is a real party in interest in the 
proceedings and resides in Hennepin or Ramsey county, in one of 
those counties; 

(2) If the claimant for benefits is a real party in interest in the 
proceedings and resides elsewhere in the state, in the judicial 
district of the claimant's residence; 

(3) Otherwise, at a place as designated by the appellate adminis
trator. 

Sec. 185. Minnesota Statutes 1986, section 480A.09, subdiyision 
4, is amended to read: 

Subd. 4. [pETITIONS FOR REVIEW.] Oral argnments on peti
tions to review decisions of administrative agencies in contested 
cases, pursuant to sections 14.63 to 14.68 shall may be heard: 

(a) If the petitioner resides outside of Hennepin and Ramsey 
counties, but within Minnesota, either at the session of the court of 
appeals in Hennepin or Ramsey county, or at a session of the court 
of appeals in the judicial district in which the petitioner resides, as 
designated by the petitioner in the petition for review. 

(b) If the petitioner resides in Hennepin or Ramsey counties, or 
outside of Minnesota, at a session of the court of appeals in 
Hennepin or Ramsey county. 

Sec. 186. [481.011] [CLIENT SECURITY BOARD.] 

Fees that are received under rules or orders adopted or made Qy 
thesupreme court governillgtlie clienfSeCUritY fund shalTbe paid to 
the state treasurer and constitute ~ special. fund in the state 
treasury. The money in the fund is appropriated to the supreme 
court for the payment of expenses Of the client security board and 
claims approved l>.Y it. The money in the fund never cancels and ~ 
aVa.ITable until expended. All interest earnings accruing to the fund 
shaH be credited to the account. Payments therefrom shall be made 
l>.Y the state treasurer, upon warrants of the commissioner of finance, 
issued upon vouchers as authorized l>.Y the supreme court. 

Sec. 187. Minnesota Statutes 1986, section 487.21, subdivision 4, 
is amended to read: 

Subd. 4. Notwithstanding any contrary provisions in the rules of 
criminal procedure, if a municipality is located in more than one 
county court district, or in more than one county within a county 
court district, as those districts existed before merger of the trial 
courts under section 487.191, the county in which the city hall of the 
iiiiillicipality is located determines the eem>ty 6F e8uRty court 
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district in which the municipality shall be deemed located for the 
purposes of matters that were placed within the jurisdiction of the 
county courts under sections 487.01 to 487.39; provided, however, 
that the municipality by ordinance enacted may-designate, for those 
purposes, some other connty or district in which a part of the 
municipality is located. 

Sec. 188. Minnesota Statutes 1986, section 540.152, is amended to 
read: 

540.152 [SERVICE OF PROCESS ON UNIONS, GROUPS OR 
ASSOCIATIONS.] 

The transaction of any acts, business or activities within the state 
of Minnesota by any officer, agent, representative, employee or 
member of any union or other groups or associations having officers, 
agents, members or property without the state on behalf of the 
union or other groups or associations or any of its members or 
affiliated local unions shall be deemed an appointment by the union 
or other groups or associations of the secretary of state of the state 
of Minnesota to be the true and lawful attorney of the union or other 
groups or associations, upon whom may be served all legal processes 
or notices in any action or proceeding against or involving the union 
or other groups or associations growing out of any acts, business or 
activities within the state of Minnesota resulting in damage or loss 
to person or property or giving rise to any cause of action under the 
laws of the state of Minnesota or to any matters or proceedings 
arising under the Minnesota Labor Relations Act. Such acts, busi
ness or activities shall be a signification of the agreement of the 
union or other groups or associations and its members that any 
process or notice in any action, matter or proceeding against or 
involving it, which is so served, shall be of the same legal force and 
validity as if served upon the union or other groups or associations 
and its members personally. Service of process or notice shall be 
made by filing a copy thereof in the office of the secretary of state, 
together with payment of a fee of m $20 and together with an 
affidavit stating that no officer or managing agent of the union or 
other group or association has been found in this state and setting 
forth an address to which the service shall be forwarded. The service 
shall be sufficient service upon the union or other groups or 
associations and its members. Notice of service and a copy of the 
process or notice shall, within ten days thereafter, be sent by mail by 
the person who caused it to be served on the union or other groups 
or associations at its last known address and an affidavit of compli
ance with the provisions ofthis chapter shall be filed with the court 
or other state agency or department before which the action, matter, 
or proceeding is pending. 

Sec. 189. Minnesota Statutes 1986, section 543.08, is amended to 
read: 
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543.08 [SUMMONS, SERVICE UPON CERTAIN CORPORA
TIONS.] 

If a private domestic corporation has no officer at the registered 
office of the corporation within the state upon whom service can be 
made, of which fact the return of the sheriff of the county in which 
that office is located, or the affidavit of a private person not a party, 
that none can be found in that county shall be conclusive evidence, 
service of the summons upon it may be made by depositing two 
copies, together with a fee of $M $20 with the secretary of state, 
which shall be deemed personal service upon the corporation. One of 
the copies shall be filed by the secretary, and the other forthwith 
mailed by the secretary to the corporation by certified mail, if the 
place of its main office is known to the secretary or is disclosed by the 
files in the office. 

If the defendant is a foreign insurance corporation, the summons 
may be served by two copies delivered to the commissioner of 
commerce, who shall file one in the commissioner's office and 
forthwith mail the other postage prepaid to the defendant at its 
home office. 

Sec. 190. Minnesota Statutes 1986, section 609.101, is amended to 
read: 

609.101 [SURCHARGE ON FINES, ASSESSMENTSi MINIMUM 
FINES.] 

Subdivision 1. [SURCHARGES AND ASSESSMENTS.] When a 
court sentences a person convicted of a felony, gross misdemeanor, or 
misdemeanor, other than a petty misdemeanor such as a traffic or 
parking violation, and if the sentence does not include payment of a 
fine, the court shall impose an assessment of not less than $25 nor 
more than $50. If the sentence for the felony, gross misdemeanor, or 
misdemeanor includes payment of a fine of any amount, including a 
fine oness than $100, the court shall' impose a surcharge on the fine 
of ten percent of the fine. This section applies whether or not the 
person is sentenced to imprisonment and when the sentence is 
suspended: The court may, IiJl6I> a showiag ef indigene,. 6l' 1HMIae 
h .... dshi" IiJl6I> the eon'lieted jlef'SOB 6l' the "eFsoli's immediate 
family, not waive payment or authorize payment of the assessment 
or surcharge in installments unless it makes written findings on the 
record that the convicted person is indigent or that the assessment 
or surcharge would create undue hardship for .the convicted person 
or that person's immediate family, hOW<lVeF, if the eoffi't wai¥es 
"ayment 6l' alithoR.es ".."melit in installments, it shaII stats in 
writing en the FeeePd the Feasons feP its aetien. If the court fails to 
waive or impose an assessment required ~ thissecliOtl,the court 
aammistrator shan correct the record to show imposition of an 
assessment of $25TI'the sentenCe does noflnCIUde payment of anne, 
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or if the sentence includes a fine, to show an imposition of a 
SUrcharge of 10 percent of the-fine. - -- -

Except for assessments and surcharges imposed on persons con
victed of vIOlations described in section 97A.065, sulXlivision ~ the 
court shaIl coIlect and forward to the commissioner of finance the 
total amount of the 'assessment or surcharge and the commissioner 
shall credit all money so forwarded to a crime victim and witness 
account, which is established as a special account in the state 
treasury. 

Money credited to the crime victim and witness account may be 
appropriated for but is not limited to the following purposes: 

(1) use for crime victim reparations under sections 6UA.51 to 
6UA.68; 

(2) use by the crime victim and witness advisory council estab
lished under section 6UA.71; and 

(3) to supplement the federally funded activities of the crime 
victim ombudsman under section 611A.74. 

If the convicted person is sentenced to imprisonment, the chief 
executive officer of the correctional facility in which the convicted 
person is incarcerated may collect the assessment or surcharge from 
any earnings the inmate accrues for work performed in the correc
tional facility and forward the amount to the commissioner of 
finance, indicating the part that was imposed for violations de
scribed in section 97A.065, suli!ITVision 2, which must be creditedtO 
the game and fish fund. -----

Subd., 2. [MINIMUM FINES.] Notwithstanding any other law: 

(1) when a court sentences a person convicted of violating section 
609.22l,6O9.267; or 609.342, it must impose a fine of not less than 
$500 nor more than the maximum fine authorized gy law; 

(2) when!! court sentences a person convicted of violating section 
609.222, 609.223, 609.2671, 609.343, 609.344, or 609.345, !! must 
Impose a fme of not less than $300 nor more than the maximum fine 
authorized gy law; and, , 

(3) when !'o court sentences a person convicted of violatinr. section 
609.2231,609.224, or 609.2672, it must Impose a fine of not ess than 
$100 nor more than the maximum fine authorizeagy laW. 

The court way not waive payment oftlie fine or authorize payment 
of!! in insta ments unless the court makes written findings on the 
recora that the convlcteilPerson is iJiiligellt or that the fine would 
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create undue hardship for the convicted person or that person's 
immediate family. 

The court shall collect the mImmum fine mandated by this 
sulXiTviSiOii,uullorwan:r70 percent of !c! to !'c local victim assIStance 
program that provides services locallf in the county in which the 
crime was committed. The court sha J forward the remaining 30 
percent to the commissioner of finance to be creruted to the crime 
victim and----witness account establishedlDsubdivision i~f more 
than one victim assistance program serveS-the county in wlllch the 
crime was committed, the court ma~ designate on !'c case-by-case 
basis which program will receive the me roceeds, giving consider
ation to the nature of the CrIme committe, the ~ of victims 
served !?y: the program, and the funding needs of the progra.m. If no 
victim assistance program serves that county, the court shall for
ward 100 percent of the fine proceeds to the commissioner of finance 
to be credited to the crime victim and witness account. Fine proceeds 
received!?'y: " local victim assistance program must be used to 
provide direct services to crime victims. Fine proceeds crediteatOthe 
crime victim and witness account may be appropriated to the crime 
victim and witness advisory council, and the council may use all or 
part of the proceeds for the purpose of providing grants to establish 
new victim assistance programs. 

The minimum fine required !?y: this subdivision is in addition to 
the surcharge or assessment requrrea. !?y: subdivision .!, and ~ in 
addition to any term of imprisonment or restitution imposed or 
ordered !?y: the court. 

As used in this-subdivision, "victim assistance program" means 
any of the following programs approved !?y: the department of 
corrections: crime victim crisis centers, victim-witness programs, 
battered women shelters and nonshelter programs, and sexual 
assault programs. 

Sec. 191. Minnesota Statutes 1986, section 626.861, subdivision 4, 
is amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts 
from penalty assessments must be credited to a peace officers 
training account in the special revenue fund. Money credited to the 
peace officers training account may be appropriated for but not 
limited to the following purposes, among others: 

(a) Up to ten percent may be provided for reimbursement to board 
approved skills courses in proportion to the number of students 
successfully completing the board's skills licensing examination. 

(b) Assessmeftts ~elated t& v;BlatiBftS described in seeiiBB 9'1-.49, 
sulldivisiBR I>, 8re appF8p~iated t& pFffi'ide peaee eftieeF tFaiRiRg I\", 
pe~SBHS emplayed by the eBmmissiBHe~ af Hatu""l FeSBUFeeS wOO 8re 
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lieensed ~ seotien 626.84, s..Bdivisien 1-; elause fe}, aOO wOO 
jlessess """"" eftieeF alltflBFity Hw the jlllFjlBse sf enfeFeing game aOO 
/ish law&.-

W The balance may be used to pay each local unit of government 
an amount in proportion to the number of licensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-service training required under this chapter and 
chapter 214. 

Sec. 192. [POSTRETIREMENT ADJUSTMENT; LUMP SUM 
PAYMENTS.] 

Subdivision 1. [ENTITLEMENT.] Any recipient receiving a retire
ment annuity, disability benefit, or surviving spouse's annuity or 
benefit from a retirement fund named in subdivision 3, clauses (1) to 
(5), computea under the laws in effect before June 10., 1973, ifthe 
recipient is receiving an annuity or benefit from the fund named in 
subdivision 3, clause (4), or before July 10., 1973, if the recipient is 
receiving an annuity·or benefit from.!! fund named in subdivision 3, 
clause (1), (2), (3), or (5), any recipient receiving either an annuit 
computed uMerthe laws in effect before March 5,1974, or "'~ bill 
and annuity" annuity from the fullifllamed in subdivision 3, clause 
(6), and any recipient receiving an annuity, disability benefit, or 
surviving spouse's annuity or benefit from the fund named in 
subdivision 3, clause ~ that was compute.IUnder the metropolitan 
transit commission-transit operating division employees retirement 
fund plan aocument in effect on or before December 31, 1977, is 
entitled to receive a postretirement adjustment from the appropriate 
retirement fund in the amount specified in sulldivision 2. 

Subd. 2. [AMOUNT OF POSTRETIREMENT ADJUSTMENT; 
PAYMENT.] Any recipient receiving an annuity or benefit on 
November 30, 1987, or on November 30, 1988, and entitled to '" 
postretirement adjustment under subdIVision 1, shan receive an 
adjustment. The adjustment shall be a lump sum payment in an 
amount equalbto $25 during 1987 alld $25 during 1988 for each full 
year of allowa Ie servIce credited to the recipient!Jy the appropriate 
retirement fund. Adjustments shall be payable on December 1, 1987, 
to recipients receiving an annuity or benefit on November 30, 1987, 
and on December h 1988, to reci~ients receiving an annuIty or 
benefit on November ~ 1988. Not lng in this section shail autho
rize the pa~ment of an adjustment to an estate. Notwithstanding 
Wnnesotatatutes, section 356.18, the adjustment proviaed for in 
this section shall be paid automatically unless the intended recipi
ent hIes '" written notice with the retirement fund requesting that 
the adjustment not be paid. 

Subd. 3. [COVERED RETIREMENT FUNDS.] The postretire
ment adjustment provided for in this section shall '!PP!Y to the 
follOwing retirement funds: 
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(1) public employees retirement fund; 

(2) public employees police and fire fund; 

(3) teachers retirement fund; 

(4) state patrol retirement fund; 

(5) state emploIees retirement fund of the MinneSota state retire-
ment system; an . 

(6) Minneapolis employees retirement fund. 

Subd. 4. [AUTHORIZATION FOR EMPLOYER CONTRIBU
TION INCREASES.] The governing boards of the Minnesota State . 
Retirement System and the Public Emproyees Retirement Associa
tion may each year require emproyers to contribute the following 
amounts in addition to the other contributions specifie<I1n statute: 

(1) for employers of members of the MSRS general J'lan, " 
percentage, not to exceed .14 percent;which when applie to the 
covered payroll will raise an amount approximately equal to the cost 
of the supplemental benefits authorized in subdivisions 1, 2, and 3; 

(2) for employers of members of the MSRS highway pa\rol plan, " 
percentage, not to exceed .30 percent, which when app ied to the 
covered payroll will raise an amount approximateJyequal to the cost 
of the supplemental benefits authorized in subdivisions 1, 2, and 3; 

(3) for employers of members of the PERA general plan, " 
percentage, not to exceed .15 percent, which when applied to the 
covered payroll will raise an amount approximately equal to the cost 
of the supplemental benefits authorized in subdivisions 1, 2, and 3; 

(4) for employers of members of the PERA police and fire plan, i 
percentage, not to exceed .06 percent, which when applled to the 
covered payroll will raise an amount approximately equal to the cost 
of the supplemental benefits authorized in subdivisions 1, 2, and :t. 

Subd .. 5. [TERMINAL AUDIT.] Each fund named in subdivision 3 
shall, as soon as practical followmgpayment of the December h 
1988 postretirement adjustment, calculate the amount of any appro
priation apportioned to !! in excess of the amounts required to pay 
the adjustments. Calculations shall be reported to and verified ])y 
the commissioner of finance, and amounts of any excess appropria
tion shall be returned to the general fund. 

Sec. 193. [APPROPRIATION.] 
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There is appropriated during the 1988-1989 biennium, the 
amount of$5,716,000 for the purpose of funding the postretirement 
adjustments provided for in section 191. The appropriation shall be 
apportioned to the retirement funds paying the adjustment as 
follows: 

Teachers retirement fund 
MInneapolIs employees retirement fund 

Fiscal Year Fiscal Year 
----nJ8S- ----nJ8-g--

1,9Il>,275 1,803,225 
1,025,000 973,000 

Sec. 194. [COVERT INVESTIGATIVE ACTIVITIES.] 

A six:member joint legislative committee shall investigate the 
covert investigative activities of the department of natural resources 
and the bureau of criminal apprehension. The committee consists of 
threeIlouse members, includIng ODe member of the minority caucus, 
appointed !>y the speaker of the house, and fhree ~ members, 
including one member of the minori ty caucus, appomted pursuant to 
the rules of the senate. The committee shall review the manner in 
which the covert investigative activities areCaiTled out and tIle 
hi:iiIi(et for the activities. The committee shall conclude its work I>y 
December 31, 1988. 

Sec. 195. [RETURN OF APPLICATION DEPOSIT REQUIRED.] 

The department of energy and economic development shall refund 
to the city of Hastings any remaining application deposit received 
durkng calendar year 1984 from the city of Hastings in connection 
wit the Hastings hydroelectric project pursuant to Minnesota 
Statutes, section 474.19 and retained I>y the department. 

$60,000 is appropriated from the general fund to the department 
of energy and economic development to refund the industrial devel
opment bond allocation application deposit to the city of Hastings. 

Sec. 196. [REVISOR'S INSTRUCTION.] 

In the next edition of Minnesota Statutes, the revisor of statutes 
shallsuhstitiite the term "attorney general's" for "commissioner's" 
and "department's" and the term "attorney general" for "commis
swner," "commissioner of hu""iil:iTI rights," "departmeIiP', and "de
partment of human rights" whenever those terms are used to refer to 
the commissioner of human rights or the department of human 
rights. 

Sec. 197. [REPEALERS.] 

Subdivision 1. Minnesota Statutes 1986, sections 3.9226, subdivi
sion 8; 3C.035, subdivision 2; 3C.055; 3C.056; 3C.057; 6.495, subdi
vision 2; 92.67, subdivision Q; 116J.87; 179A.03, subdivision 3; 
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179A.05; 296.421, subdivision 5a; 363.01, subdivisions 14 and 26; 
363.04, subdivisions 1, 2, 9 and 10; 363.12, subdivisIOn 3; and 
363.121 are repealed. - - - - - - -

Subd. 2. Minnesota Statutes 1986, section 473.351, subdivision 5, 
~ repealed effective the day folIowing final enactment. -

Sec. 198. [EFFECTIVE DATES.] 

Subdivision 1. Building fund appropriations transfer effective the 
day folIowing final enactment. 

Subd. 2. Section 76 is effective July 1, 1987, provided the commis
sioner shalI not implement the program until the legislature appro
pria tes the necessary funds. 

Subd. 3. (a) The additional judgeships authorized for judicial 
districts in section 2.722 are established as folIows: 

(1) one jud~eship in the first judicial district, three judgeships in 
the fourth ju icial district, and one judgeship in the tenth judicial 
district are effective on July h 1987; . 

(2) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, and one judgeship in the tenth judicial 
district are effective on July h 1988; 

(3) one judgeship in the first judicial district, three judgeships in 
the fourth judicial district, one judgeship in the seventh judicial 
district, and one judgeship in the tenth iudicial district are effective 
on July h 1989, if' an appropriation is made; and . 

(4) one judgeship in the first judicial district,two judgeships in the 
fourth judicial district, and one judgeship in the tenth judicial 
district is effective on July h 1990, if' an appropriation ~ made. 

(b) Section 179 ~ effective on July h 1987. 

Subd. 4. Except as provided in this section, sections 84.091, 
sulliTIVlSion 3; 97A.415, subdivision 1; and 97A.445 to 97A.485 are 
effective for the licensing year beginning March 1, 1988, and for each 
licensing year after that date. The nonresident married Tuple 
angling licenses, and sections 97 A.445, subdivision 1; 97 .451, 
subdivision 4; and!nA.485, subdivision !i are effectivebeginning 
July 1, 1987,and for each licensing year after that date. The 24 hour 
resident and nonresident angling licenses are effective beginning 
June h 1987, and for each licensing year after that date. 

Subd. 5. Sections 49, 50, and 195 are effective the day folIowing 
final enactment." 
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Delete the title and insert: 

''A bill for an act relating to the organization and operation of state 
government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government; providing for 
the transfer of certain money in the state treasury; fixing and 
limiting the amount of fees and other costs to be collected in certain 
cases; creating, abolishing, modifying, and transferring agencies 
and functions; providing for a study of the Minnesota veterans' 
home; providing for information systems management; defining and 
amending terms; providing for settlement of claims; imposing cer
tain duties, responsibilities, authority, and limitations on agencies 
and political subdivisions; amending Minnesota Statutes 1986, 
sections 2.722, subdivision 1; 3.099, subdivision 3; 3.30, subdivision 
2; 3.85, subdivision 12; 3C.ll, subdivision 2; 3C.12, subdivision 7; 
8.15; 14.07, subdivisions 1 and 2; 14.08; 14.47, subdivision 8; 15.01; 
15.06, subdivision 1; 15A.081, subdivision 1; 16A.127, subdivision 8; 
16A.85, by adding a subdivision; 16B.20, subdivision 2; 16B.41; 
16B.42, subdivision 4; 69.021, subdivision 5; 84.01; subdivision 3; 
84.091, subdivision 3; 84.83, subdivision 3; 85.30; 85.41; 85.42; 
85.43; 85.45; 85A.04, subdivision 1; 88.065; 88.17, subdivision 2; 
88.75, subdivision 1; 88.76; 88.79, subdivision 2; 89.04; 92.46, 
subdivision 1; 92.67, subdivisions 1, 4, and by adding a subdivision; 
93.335, subdivision 4; 97 A.061, subdivision 1; 97 A.065, subdivision 
2; 97A.I05, subdivision 1; 97A.415, subdivision 1; 97A.445, subdi
vision 1; 97A.451, subdivision 4; 97A.475, snbdivisions 2, 3, 6, 7, 8, 
9,11,12,13, and 20; 97A.485, subdivision 6; 97C.211, by adding a 
subdivision; 115A.15, subdivision 6; 1I5A.42; 115A.44; 115A.45; 
115A.46, subdivision 1; 115A.49; 1I5A.51; U5A.52; 115A.53; 
115A.917; 116.41, subdivision 2; 1I6J.615, by adding a subdivision; 
116M.06, subdivisions 2 and 4; 116M.ll, subdivision 2; 161.1419, 
subdivision 4; 175A.07, subdivision 2; 176.611, subdivisions 2, 6a, 
and by adding a subdivision; 179A.03, subdivision 17; 179A.04, 
subdivision 3; 179A.13; 179A.16; 179A.21; 179A.25; 197.481, subdi
vision 5; 204B.ll, subdivision 1; 221.67; 271.01, by adding a 
subdivision; 273.1314, subdivision 16a; 296.16, subdivision 1; 
296.421, subdivision 5; 302A.011, subdivision 11; 302A.153; 303.13, 
subdivision 1; 303.21, subdivision 3; 317.67, subdivision 2; 322A.16; 
322A. 71; 330.11, subdivision 3; 333.055, subdivision 3; 363.05, 
subdivision 1; 363.071, subdivision 2; 363.14, subdivision 1; 403.11, 
subdivision 1; 462A.05, by adding a subdivision; 462A.21, by adding 
a subdivision; 473.351, by adding a subdivision; 480.241; 480A.03, 
subdivision 2; 480A.08, subdivision 3; 480A.09, subdivisions 1, 2, 
and 4; 487.21, subdivision 4; 540.152; 543.08; 609.101; 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapters 3; 5; 43A; 84; 86; 88; 89; 93; 97 A; 97C; 115A; 480; 481; 
repealing Minnesota Statutes 1986, sections 3.9226, subdivision 8; 
3C.035, subdivision 2; 3C.055; 3C.056; 3C.057; 6.495, subdivision 2; 
92.67, subdivision 6; 116J.87; 179A.03, subdivision 3; 179A.05; 
296.421, subdivision 5a; 363.01, subdivisions 14 and 26; 363.04, 
subdivisions 1, 2, 9, and 10; 363.12, subdivision 3; 363.121; 473.351, 
subdivision 5." 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 1315 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Jaros introduced: 

H. F. No. 1644, A bill for an act relating to the city of Duluth; 
limiting the increase in assessed value for taxes payable in 1987. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Kalis, Seaberg and Rodosovich introduced: 

H. F. No. 1645, A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Blatz, Kelly, Solberg, Vellenga and Dempsey introduced: 

H. F. No. 1646, A bill for an act relating to adoptions; regulating 
the practice and permitting intermediaries to arrange adoptions; 
providing penalties; amending Minnesota Statutes 1986, sections 
259.21, by adding a subdivision; 259.22, subdivision 2; 259.24, 
subdivisions 2 and 6a; 259.25, subdivisions 1 and 2a; 259.255; 
259.27, subdivision 2; 259.31; 259.46, subdivision 1; and 259.47; 
proposing coding for new law in Minnesota Statutes, chapter 259 . 

. The bill was read for the first time and referred to the Committee 
on Judiciary. 
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Bishop and Vellenga introduced: 

H. F. No. 1647, A bill for an act relating to family law; providing 
for surrogate mother agreements; proposing coding for new law as 
Minnesota Statutes, chapter 259A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Clark, Greenfield, Jefferson, Trimble and Steensma introduced: 

H. A. No. 31, A proposal to study the effect on Minnesota citizens 
of premature hospital discharges. 

The advisory was referred to the Committee on Health and 
Human Services. 

Clark, Greenfield, Quist, Morrison and Long introduced: 

H. A. No. 32, A proposal to study public efforts in education, 
prevention and research on AIDS. 

The advisory was referred to the Committee on Health and 
Human Services. 

Price and Clark introduced: 

H. A. No. 33, A proposal to study the appeals procedure for 
enrollees of health maintenance organizations. 

The advisory was referred to the Committee on Health and 
Human Services. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage. by the Senate of the following 
House Files, herewith returned: 
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H. F. No. 462, A resolution memorializing the United States 
Congress to maintain the Veteran's Administration system of health 
care faciIi ties. 

H. F. No. lO34, A bill for an act relating to crimes; repealing the 
requirement that the department of public safety must keep a record 
of all first convictions for the crime of possessing a small amount of 
marijuana; amending Minnesota Statutes 1986, section 152.15, 
subdivision 2. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 554, A bill for an act relati'ng to natural resources; 
changing certain provisions relating to state park motor vehicle 
permits; amending Minnesota Statutes 1986, section 85.05, subdi
vision 2. 

The Senate has appointed as such committee: 

Messrs. Pehler; Morse and Frederickson, D. R. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby ann.ounce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 753, A bill for an act relating to education; providing aids 
to education, aids to libraries, appropriations to the state academies 
for the deaf and blind, and the department of education; changing 
secondary pupil unit weighting; establishing a formula equity 
allowance; changing the calculation of special education aid; in
creasing the community education formula; changing the capital 
expenditure formula; changing the secondary vocational funding 
formula; increasing desegregation levies and appropriating deseg
regation aid; appropriating money; amending Minnesota Statutes 
1986, sections 43A.08, subdivisions 1 and 1a; 43A.18, subdivision 4; 
118.12; 118.13; 118.14; 120.03, subdivision 1; 120.0752, by adding a 
subdivision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a, 12, and by 
adding subdivisions; 121.609, subdivision 4; 121.612, subdivisions 3, 
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5, and by adding subdivisions; 121.87, subdivision 1, and by adding 
a subdivision; 121.88, subdivision 2, and by adding a subdivision; 
121.935, subdivision 6; 121.936, subdivision 1; 122.541, subdivision 
2; 123.36, subdivision 13; 123.39, subdivision 1, and by adding a 
subdivision; 123.58; subdivisions 6and 8a:; 123.705, subdivision 1; 
124.05, subdivision 1; 124.17, subdivisions 1 and la; 124.195, 
subdivision 9; 124.2138, subdivision 4, and by adding a subdivision; 
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1, 
4b, 7b, 8a, 8i, 10, and by adding a subdivision; 124.245, subdivisions 
1, 3, and by adding subdivisions; 124.246, subdivision 2; 124.247, 
subdivision 3; 124.252, subdivision 3; 124.271, subdivision 2b; 
124.2711, subdivision 1; 124.272, subdivision 1; 124.273, subdivi
sion Ib, and by adding subdivisions; 124.32; 124.481; 124.524, by 
adding a subdivision; 124.573; 124.574, subdivisions 2b, 3, 4, and by 
adding subdivisions; 124.646, subdivision 1; 124A.Ol; 124A.02, 
subdivisions 7, 8, 9, 16, and by adding subdivisions; 124A.03, 
subdivisions la, 3, and by adding a subdivision; 124A.033, subdivi
sion 2; 124A.036, by adding a subdivision; 124A.06; 124A.08, 
subdivisions 1, 3a, and 5; 124A.1O, subdivision 1, and by adding a 
subdivision; 124A.12,subdivision 1; 124A.14, subdivision 4; 125.03, 
subdivision 5; 125.05, subdivision 1; 125.185, subdivision 4; 125.611, 
subdivisions 10, 11, 12, and 13; 126.02, subdivision 2; 126.48, by 
adding a subdivision; 126.56, subdivisions 3 and 6; 126.65; 126.66, 
subdivisions 1, 6, and by adding subdivisions; 126.67, subdivisions 
1, la, 2a, 3a, 6, and 9; 126.81, subdivision 2; 129B.041, subdivisions 
1 and 3; 134.10; 1360.27; 1360.71; 1360.74, subdivision 2; 1360.87; 
275.125, subdivisions 5, 6e, 8c, 9, lla, llc, and by adding subdivi
sions; Laws 1984, chapter 463, article 6, section 15, subdivision 1; 
Laws 1986, First Special Session chapter 1, article 5, section 9; 
proposing coding for new law in Minnesota Statutes, chapters 43A; 
121; 122; 123; 124A; 125; 126; 128A; 129B; and 134; repealing 
Minnesota Statutes 1986, sections 120.17, subdivision 13; 123.937; 
124.05, subdivision 2; 124.185; 124.2161; 124.2162; 124.2163; 
124.225, subdivision 1a; 124.273, subdivision 2b; 124.275; 124A.20; 
125.611, subdivisions 8 and 9; 129B.01; 129B.02; 129B.04; 
129B.041, subdivision 4; 129B.05; 129B.17; 129B.20; 129B.21; 
129B.35; 129B.37; and 275.125, subdivision 5d. 

The Senate has appointed as such committee: 

Messrs. Peterson, R. W. and Pehler; Mses. Peterson, D. C. and 
Reichgott and Mr. OeCramer. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 436, A bill for an act relating to agriculture; providing 
minimum standards for seed potatoes; proposing coding for new law 
in Minnesota Statutes, chapter 21. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Lieder moved that the House concur in the Senate amendments to 
H. F. No. 436 and that the bill be repassed as amended by the Senate; 
The motion prevailed. 

H. F. No. 436, A bill for an act relating to agriculture; providing 
minimum standards for seed potatoes; proposing coding for new law 
in Minnesota Statutes, chapter 21. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 83 yeas and 43 nays as follows: 

'Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 
Gruenes 
Jacobs 

Jefferson 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 

McKasy Ozment 
McLaughlin Pappas 
McPherson _ Pelowski 
Milbert Peterson 
Minne Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschi,vander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olson, E. Sarna 
·Omann Segal 
Orenstein Simoneau 
Otis Skoglund 

Those who voted in the negative were,: 

Bauerly Frerichs Knickerbocker Po~enhagen 
Blatz Gutknecht McDonald Re alen 
Burger Hartle Miller Richter 
Clausnitzer Haukoos Morrison Schafer 
Dempsey Hugoson Olsen, S. Scheid 
Dille Jennings Olson, K. Schoenfeld 
Dorn Jensen Onnen Schreiber 
Forsythe Johnson, V. Osthoff Seaberg 
Frederick Kalis Pauly Shaver 

Solberg 
Sparby 
Stanius 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Welle 
Wenzel 
Wynia 
Spk. Norton 

Steensma 
Sviggum 
Thiede 
Tjomhom 
Valenta 
Waltman 
Winter 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 668, A bill for an act relating to health; extending the 
moratorium on hospital capacity expansion; amending Laws 1984, 
chapter 654, article 5, section 57, subdivision 1. 

PATlUCK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Gruenes moved that the House concur in the Senate amendments 
to H. F. No. 668 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 668, A bill for an act relating to health; extending and 
creating exceptions to the moratorium on hospital capacity expan
sion; amending Laws 1984, chapter 654, article 5, section 57, 
subdivisions 1 and 4. 

The bill was read for the third time, as amended by the Senate, 
and placed. upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Olson, E. 
Larsen Olson, K. 
Lasley Omann 
Lieder . Orenstein 
Long Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKa8y Pauly 
McLaughlin Pelowski 

. McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson" C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 

Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 

. Sviggum 
. Swenson 

Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
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Waltman 
Welle 

Wenzel 
Winter 
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Wynia 
Spk. Norton 

Those who voted in the negative were: 

Onnen 
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The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1355, A bill for an act relating to the city of Minneapolis; 
giving the city certain powers pertaining to conventions and tourism 
activities; providing for the use of certain tax revenues; amending 
Laws 1986, chapter 396, section 4, subdivision 3. 

PATRICK E. FLAHAVEN, Secretary of Senate 

CONCURRENCE AND REPASSAGE 

Greenfield moved that the House concur in the Senate amend
ments to H. F. No. 1355 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1355, A bill for an act relating to the city of Minneapolis; 
giving the city certain powers pertaining to conventions and tourism 
activities; providing for the use of certain tax revenues; amending 
Laws 1986, chapter 396, sections 2, subdivision 1; and 4, subdivi
sions 2 and 3. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
pa,uner 
DeBlieck 
Dempsey 
Dorn 
Forsythe . 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

JelUlings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
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Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
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Miller Osthoff 
Minne Otis 
Morrison Ozment 
MlUlger Pappas 
Murphy Pauly 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
Ogren Quist 
Olsen, S. Redalen 
Olson, E. Reding 
Olson,K. Rest 
Omann Rice 
Onnen Richter 
Orenstein· Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiher 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
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Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 243, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
services, corrections, health, economic security, and other purposes 
with certain conditions; amending Minnesota Statutes 1986, sec
tions 15A.081, subdivision 1; 86.33, subdivisions 2 and 3; 136C.06; 
144.55, subdivision 6; 144.68; 144.69; 144A.05; 144A.071, subdivi
sion 3; 144A.27; 144A.33, subdivision 3; 171.29, subdivision 2; 
245.713, subdivision 2; 246.50, subdivisions 3, 4a, 5, 7, and by 
adding a subdivision; 246.51; 246.511; 251.011, subdivision 6; 
252.275, subdivisions 1, 2, 4, and 7; 256.01, subdivisions 2 and 4; 
256.045, subdivision 3; 256.73, by adding a subdivision; 256.736, 
subdivisions 3, 4, 6, and by adding subdivisions; 256.74, subdivision 
1; 256.969, subdivision 2; 256.98; 256B.02, subdivision 8, and by 
adding a subdivision; 256B.03, subdivision 1; 256B.04, subdivisions 
14 and 15; 256B.06, subdivision 1, and by adding a subdivision; 
256B.064, subdivision 1a; 256B.15; 256B.17, subdivisions 4 and 5; 
256B.19, subdivision 1; 256B.35, subdivisions 1 and 2; 256B.421, 
subdivision 1; 256B.431, subdivisions 2b, 2e, 3a, 4, and by adding 
subdivisions; 256B.433; 256B.4 7, subdivision 1, and by adding 
subdivisions; 256B.48, subdivisions 1 and 6; 256B.50, subdivision 2; 
256B.69, subdivisions 6, 11, and by adding subdivisions; 256C.26; 
2560.01, subdivision 1a; 2560.02, subdivisions 5 and 8; 2560.03, 
subdivisions 3, 4, and by adding a subdivision; 2560.05, subdivision 
1, and by adding a subdivision; 2560.051, subdivisions 1, 6, and by 
adding a subdivision; 2560.06, subdivisions 1, 1b, 2, 3, and 6; 
2560.08, subdivision 1; 2560.101; 2560.15; 2560.22; 2560.37, 
subdivision 1; 256E.03, subdivision 2; 256E.06, by adding a subdi
vision; 256E.07, by adding a subdivision; 256E.12, subdivision 3; 
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257.35; 257.351, subdivision 15, and by adding subdivisions; 
257.354, subdivision 4, and by adding a subdivision; 268.0111, 
subdivision 8; 268.0122, subdivisions 2 and 3; 268.36; 268.37, 
subdivision 3; 268.673, subdivision 5; and by adding a subdivision; 
268.6751; 268.676; 268.677, subdivision 1; 268.678, subdivisions 1 
and 4; 268.681, subdivision 2, and by adding a subdivision; 268.85, 
subdivision 2; 268.86, subdivisions 1,2, and 4; 268.871, subdivisions 
1, 2, and by adding a subdivision; 268.88; 268.89, subdivision 2; 
268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by adding subdivisions; 
268.911, subdivision 1; :'193.07, subdivision 10; 517.08, subdivision 
1a; 524.3-1201; proposing coding for new law in Minnesota Statutes, 
chapters 620; 144; 144A; 245; 246; 256; 256B; 2560; 256E; 257; and 
268; repealing Minnesota Statutes 1986, sections 116J.035, subdi
vision 3; 116L.04, subdivision 3; 136.63, subdivision 1b; 144.66; 
144.67; 178.03, subdivision' 5; 245.69, subdivision 1a; 245.713, 
subdivisions 1 and 3; 245.73; 245.74; 245.76; 256.966, subdivision 2; 
256B.05, subdivision 4; 256B.07; 2560.051, subdivisions 4, 5, 11, 
and 12; 256E.12; 267.01; 267.02;267.03;267.04; 267.05; 267.06; and 
268.0111, subdivision 3. 

PATRICK E. F'LAHAVEN, Secretary Of the Senate 

Wynia moved that the House refuse to concur in the Senate 
amendments to H. F. No. 243, that the Speaker appoint a Conference 
Committee of 5 members of the House, and that the House requests 
that alike committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 674, A bill for an act relating to crimes; dictating 
circumstances in which the court may stay execution of sentence 
following conviction for a second or subsequent offense relating to 
criminal sexual conduct; providing that information regarding a 
sexual assault victim is private; amending Minnesota Statutes 
1986, sections 609.346, subdivisions 2 and 3; and 611A.06. 

PATRICK E. F'LAHAVEN, Secretary of the Senate 

Blatz moved that the House refuse to concur in the Senate 
amendments to H. F'. No. 674, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House ;File, herewith returned, as amended by the Senate, in which 
amendment the concurrence ofthe House is respectfully requested: 

H. F. No. 854, A bill for an act relating to judgments; clarifying the 
procedure and cost for filing foreign judgments; clarifying the 
procedure to be used in securing a judgment and execution; amend
ing Minnesota Statutes 1986, sections 548.27; 548.30; 549.09; and 
550.04. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Orenstein moved that the House refuse to concur in the Senate 
amendments to H. F. No. 854, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses, The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate ;File No. 80: 

S. F. No. 80, A bill for an act relating to insurance; providing 
flexibility in the amount of coverages other than for the dwelling 
under a homeowner's policy; proposing coding for new law in 
Minnesota Statutes, chapter 65A. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Waldorf, Kroening and Larson. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATR/eKE. FLAHAVEN, Secretary of the Senate 

McLaughlin moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 80. 
The motion prevailed. 
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Mr. Speaker: 

I hereby annonnce that the Senate refuses to concur in the House 
amendments to Senate File No. 89: 

S. F. No. 89, A bill for an act relating to agriculture; clarifying and 
amending the farmer-lender mediation act; amending Minnesota 
Statutes 1986, sections 336.9-501; 550.365; 559.209; 581.015; 
583.22, subdivisions 2 and 8, and by adding a subdivision; 583.24, 
subdivisions 1, 3, and by adding a subdivision; 583.26, subdivisions 
1,2,3,4,5,6,8,9, and by adding a subdivision; 583.27, subdivisions 
1, 3, and 4; 583.28; and 583.285; proposing coding for new law in 
Minnesota Statutes, chapter 583. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Berg; Stumpf; Brandl; Frederickson, D. R., and Davis. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN,Secretary of the Senate 

Schoenfeld moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 89. 
The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 94: 

S. F. No. 94, A bill for an act relating to public health; requiring an 
itemized billing for hearing aid repairs; amending Minnesota Stat
utes 1986, section 145.43, by adding a subdivision. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Davis, Marty and Knutson. 

Said Senate File is herewith transmitted to the. House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Bauerly moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two housesonS. F No. 94. The motion 
prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 282: 

S. F No. 282, A bill for an act relating to metropolitan govern
ment; permitting regional railroad authorities to engage in certain 
activities; amending Minnesota Statutes 1986, section 473.398. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Luther and Purfeerst; Mmes. McQuaid and Lantry and 
Mr. Kroening. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PA'l'HlCK E. FLAHAVEN, Secretary of the Senate 

Nelson, K., moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F No. 
282. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1515: 

S. F No. 1515, A bill for an act relating to higher education; 
appropriating money for education and related purposes to the 
higher education coordinating board, state board of vocational 
technical education, state board for community colleges, state uni
versity board, University of Minnesota, the Mayo medical founda
tion, and the Minnesota job skills partnership board, with certain 
conditions; amending Minnesota Statutes 1986, sections 135A.03, 
subdivision 1; 136A.101,by adding a subdivision; 136A.ll1, by 
adding a subdivision; 136A.121, subdivisions 4 and 5; 136A.132, 
subdivisions 3, 6, and 7; 136A.233, subdivisions 1 and 2; 136A.85; 
136A.86, subdivisions 1 and 2; 136A.87; 137.31, subdivision 3; and 
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645.445, subdivision 5; Laws 1983, chapter 334, section 7; repealing 
Minnesota Statutes 1986, section 136.09, subdivision 3. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Waldorf; Hughes; Dicklich; Johnson, D. E., and Taylor. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Anderson, G., moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
1515. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1516: 

S. F. No. 1516, A bill for an act relating to the organization .and 
operation of state government; appropriating money for the depart
ment of transportation and other agencies with certain conditions; 
fixing and limiting fees; amending Minnesota Statutes 1986, sec
tions 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 18.52, 
subdivision 5; 18.53; 27.041, subdivision 2; 28A.08; 32.075; 32.59; 
60A.14, subdivision 1; BOA.206, subdivision 2; 60A.23, subdivision 
7; 70A.14, subdivision 4; 83.23, subdivisions 2 and 3; 83.30, subdi
vision 2; 138.65; 138.91, by adding a subdivision; 309.531, subdivi
sion 1; 326.241, subdivision 3; 326.244, subdivision 2; 332.33, 
subdivisions 3 and 4; amending Laws 1975, chapter 235, section 2, as 
amended. 

The Senate respectfully requests that a Conference Committee be. 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Langseth, Purfeerst, Lessard, Metzen and Mehrkens. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Anderson, G" moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 5 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S, F. No. 
1516. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1184, 1204,1268,1313,343, 1081,1084, 1097,446,537, 
785, 830, 292, 465, 743, 800, 69, 911, 915, 1230, 1308, 802, 1160, 
1261 and 1323. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1184, A bill for an act relating to state lands; authorizing 
the conveyance of certain lands in Pine county to the Amherst H. 
Wilder Foundation; amending Laws 1981, chapter 354, section 1, 
subdivisions 1 and 5; repealing Laws 1981, chapter 354, section 1, 
subdivisions 2, 3, and 4. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1204, A bill for an act relating to community dispute 
resolution programs; authorizing the state and municipalities to 
make grants to programs; proposing coding for new law in Minne
sota Statutes, chapter 494. 

The bill was read for the first time. 

Carruthers moved that S. F. No. 1204 and H. F. No. 1561, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1268, A bill for an act relating to energy and economic 
development; providing for the powers and duties of the commis
sioner of energy and economic development; clarifying definitions; 
authorizing certain Indian tribes to create community energy coun
cils; providing the purpose for which an appropriation may be spent; 
amending Minnesota Statutes 1986, sections 116J.09; 116J.10; 
116J.19, subdivision 6; 116J.36, subdivision 2; 116J.381, subdivi
sion 2; and Laws 1981, chapter 334, section 11, subdivision 1. 
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The bill was read for the first time. 

Nelson, C., moved that S. F. No. 1268 and H. F. No. 1188, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1313, A bill for an act relating to insurance; liquor 
liability assigned risk plan; regulating assigned risk plan premi
ums; amending Minnesota Statutes 1986, section 340A.409,subdi
vision 3. 

The bill was read for the first time. 

Osthoff moved that S. F. No. 1313 and H. F. No. 1482, now on 
Special Orders, be referred to the Chief Clerk for comparison, The 
motion prevailed . 

. S. F. No. 343, A bill for an act relating to transportation; autho
rizing the issuance of limousine license plates; allowing limousines 
to have tinted windows; amending Minnesota Statutes 1986, sec
tions 168.011, by adding a subdivision; and 169.71, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapter 168. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1081, A bill for an act relating to custody; providing that 
evidence of domestic abuse is relevant to determinations of custody; 
amending Minnesota Statutes 1986, sections 518.17, subdivision 1; 
and 518B.Ol, by adding a subdivision. 

The bill was read for the first time. 

Rest moved that S. F. No. 1081 and H. F. No. 1278, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed, 

S. F. No. 1084, A bill for an act relating to local government; 
authorizing cities to impose a street access charge and providing for 
its collection; proposing coding for new law in Minnesota Statutes, 
chapter 471. 

The bill was read for the first time .. 

Jensen moved that S. F. No. 1084 and H. F. No. 1163, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 
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S. F. No. 1097, A bill for an act relating to crimes; domestic 
assault; requiring courts to issue writteu orders for conditional 
release; requiring arrest on violation of conditions ,of release; pro
viding for notice to alleged victims of conditions of release; amend
ing Minnesota Statutes 1986, section 629.72, subdivision 2, and by 
adding subdivisions. 

The bill was read for the first time. 

Kludt moved that S, F. No. 1097 and H. F. No. 1129, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 446, A bill for an act relating to civil actions; limitations 
on commencement of actions; providing for the limitation of actions 
for the recovery of wages before administrative agencies; amending 
Minnesota Statutes 1986, section 541.07. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 537, A bill for an act relating to public safety; 'imposing 
mandatory minimum penalties on habitual DWI offenders; amend
ing Minnesota Statutes 1986, section 169.121, by adding a subdivi-
sion. . ,. 

The bill was read for the first time. 

, Nelson, D., moved that S. F. No. 537 and H. F. No. 1165, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 785, A bill for an act relating to crimes; eliminating 
consent defense to charge of depriving another of parental rights; 
allowing filiug of felony charges before' 14 days have elapsed; 
increasing penalty for depriving another of parental rights; amend
ing Minnesota Statutes 1986, section 609.26, subdivisions 2, 5, and 
6. 

The bill was read for the first time. 

Segal moved that S. F. No. 785 and H. F. No. 307, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 830, A bill for an act relating to commerce; regulating 
nonrenewals and transfers of franchises; providing civil liability for 
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unfair practices in relation to franchises; amending Minnesota 
Statutes 1986, sections 80C,14; and 80C.17, subdivision 1. 

The bill was read for the first time. 

Gruenes moved that S. F. No. 830 and H. F. No. 1404, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 292, A bill for an act relating.to insurance; health and 
accident; requiring coverage for scalp hair prostheses in certain 
circumstances; amending Minnesota Statutes 1986, section 62E.06, 
subdivision 1; and proposing coding for new law in Minnesota 
Statutes, chapter 62A. 

The bill was read for the first time. 

Tunheim moved that S. F. No. 292 and H. F. No. 71, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 465, A bill for an act relating to transportation; providing 
for reduced speeds in work zones; providing for payment of admin
istrative, filing, and plate fees; restricting unauthorized use of motor 
vehicles on public airport property; defining peace officer; describing 
qualifications for aircraft dealers license; amending Minnesota 
Statutes 1986, sections 168.012, subdivision lc; 169.14, by adding a 
subdivision; 360.018, subdivision 6, and by adding a subdivision; 
360.0751, subdivision 1; and 360.63, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S: F. No. 743, A bill for an act relating to financial institutions; 
permitting additional detached facilities; amending Minnesota Stat
utes 1986, sections 47.52; and 49.34, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 47. 

The bill was read for the first time. 

Wynia moved that S. F. No. 743 and H. F. No. 791, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed.·· . 

S. F. No. 800, A bill for an act relating to financial institutions; 
authorizing certain charges on open-end loan account arrange-
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ments; amending Minnesota Statutes 1986, section 48.185, subdivi
sion 4. 

The bill was read for the first time. 

Wynia moved that S. F. No. 800 and H. F. No. 986, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 69, A bill for an act relating to natural resources; 
establi~hing a commercial fish raising program; amending Minne
sota Statutes 1986, sections 97A.475, by adding a subdivision; 
97C.211, subdivisions 1 and 2, and by adding a subdivision; and 
97C.391; proposing coding for new law in Minnesota Statutes, 
chapters 17 and 97C. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 911, A bill for an act relating to education; requiring 
school districts to make available instruction in Braille reading and 
writing to blind pupils; proposing coding for new law in Minnesota 
Statutes, chapter 126. 

The bill was read for the first time. 

Rukavina moved that S. F. No. 911 and H. F. No. 967, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 915, A bill for an act relating to crime; amending trespass 
law to prohibit harassment on private property; prohibiting follow
ing and stalking with intent to harass, abuse, or threaten; removing 
requirement that caller not disclose identity for purposes of misde
meanor harassing telephone calls; prohibiting intentional harass
mentby delivering a letter or object; providing penalties; amending 
Minnesota Statutes 1986, sections 609.605, subdivision 1; 609.746; 
609.79, subdivision 1; and 609.795. 

The bill was read for the first time. 

Pappas moved that S.F. No. 915 and H. F. No. 1115, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1230, A bill for an act relating to the Minnesota state 
historical society; providing for preservation and interpretation of 
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public areas ofthe state capitol; amending Minnesota Statutes 1986, 
section 138.67; proposing coding for new law in Minnesota Statutes, 
chapter 138. . 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

S. F. No. 1308, A bill for an act relating to game and fish; 
designation and use of waterfowl feeding or resting areas; amending 
Minnesota Statutes 1986, section 97A.095, subdivision 2. . 

The bill was read for the first time. 

Rose moved that S. F. No. 1308 and H. F. No. 1409, now on Special 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F.Nq. 802, A bill for an act relating to education; appropriating 
funds from litigation to the state university board; clarifying that 
the state university board may consider the qualifications of bidders 
in capital project awards; allowing the board to receive nonstate 
funds for building on state land and to control bidding, contract 
awards and construction; authorizing the board to buy land; autho
rizing the board to trade state land; requiring legislative consulta
tion before the board proceeds with construction, land purchases or 
trades; amending Minnesota Statutes 1986, section 136.142, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 136. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1160, A bill for an act relating to state lands; providing 
for exchange of tax-forfeited peat lands in Aitkin county. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

S. F. No. 1261, A bill for an act relating to the state building code; 
changing certain provisions relating to public buildings; amending 
Minnesota Statutes 1986, sections 16B.60, subdivisions 3 and 6; 
16B.61, by adding a subdivision; and 16B.71. . 

The bill was read for the first time. 



4344 JOURNAL OF THE HOUSE [44th Day 

DeBlieck moved that S. F. No. 1261 and H. F. No. 1060, now on 
General Orders, be referreq to the Chief Clerk for comparison. The 
motion prevailed. .. 

S. F. No. 1323, A bill for an act relating to statutes; conforming 
various laws to judicial decisions of unconstitutionality and sugges
tions for clarity; amending Minnesota Statutes 1986, sections 
169.123, subdivision 7; 325B.15; 487.01, subdivisions 2, 3, and 4; 
487.21, subdivision 4; 487.23, subdivisions 1, 2, and 3; 487.25, 
subdivisions 1 and 2; 487.33, subdivisiont; 488A.01, subdivision 14; 
488A.18, subdivision 14; 501.35; and 525.712; repealing Minnesota 
Statutes 1986, sections 466.03, subdivision 2; 487.39; and 595.04. 

The bill was read for the first time. 

Bishop moved that S. F. No. 1323 and H. F. No. 151l, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

Boo and Gutknecht were excused between the hours of 12:00 noon 
and 12:25 p.m. 

CONSENT CALENDAR 

S. F. No. 1183 was reported to the House. 

Schreiber moved to amend S. F. No. 1l83, as follows: 

Page 1, line 9, before '_'American" insert ".'governing body of the 
American Swedish Institute, for the premises known as the". 

The motion prevailed and the amendment was adopted. 

S. F. No. 1l83, A bill for an act relating to alcoholic beverages; 
authorizing the city of Minneapolis to issue an on-sale liquor license 
to the American Swedish Institute. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question wastaken on the passage of the bill and the roll was 
called. There were 118 yeas and 12 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield' 
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Gruenes 
Hartle 
Haukoos 
Himle 
Hugoson 

. Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knick~rbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
La.sley 

Lieder Ozment 
Long Pappas 
Marsh Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Ogren' Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Otis Shaver 

Those who voted in the negative were: 

Dauner 
DeBlieck 
Johnson, R. 

McDonald 
McEachern 
O'Connor 

Osthoff 
,QUist 
Schafer 

Skoglund 
Sviggum 
ThiE;lde" 

Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS 

Simoneau was excused between the hours of 12: 15 p.m. and 1 :20 
p.m. 

S. F. No. 225, A bill for an act relating to towns; providing for 
powers of town boards and board members; providing for elections; 
providing conditions for ownership of town cemetery lots; amending 
Minnesota Statutes 1986, sections 365.10; 365.27; 365.37; 365.51; 
366.01, by adding a subdivision; 367,03; 367.33, subdivisions 1, 4, 
and 5; and 471.96; repellling Minnesota Statutes 1986, section 
365.06. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 
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Those who voted in the affirmative Were: 

Anderson, G. 
Anderson;. R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Hartle 
Haukoos 
Heap' 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R.~ 
Johnson, V. 
Kahn 
Kalis 
Kelly" 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald . Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert' PrIce 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. . Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna -
Olsen, S. . Schafer 
Olson, E, Scheid 
Olson, K; Schoenfeld 
Omann Seaberg 
Onnen. Segal 
Orenstein Shaver 
Osthoff Skoglund 

The bill was passed and its title agreed to. 

The Speaker called Long to the Chair, 
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Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

. Winter 
Wynia 
Spk, Norton 

S, F. No, 183, A bill for an act relati';g to snowmobiles; authorizing 
certain operators possessing a motor vehicle operator's license to 
cross a highway; amending Minnesota Statutes 1986, section 
84,872. 

The bill was read for th~ third time and placed upon its final 
passage, 

The question was taken on the passage of the bill and the roll was 
called, There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. ' 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Carison, .D. 

Carlson, L.· 
Carruthers 
Clark 
Clausnitzer 
Cooper 
,Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

freriChs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 
l<mg 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milhert 
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Miller Omaon 
Mione . Onnen 
Morrison Orenstein 
Munger Osthoff 
Murphy Otis 
Nelson, C. Ozment 
Nelson, D. Pappas 
Nelson, K. Pauly 
Neuenschwander Pelowski 
O'Connor Peterson 
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. Redalen 
Reding 
&.st 

Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
WageniuB 
Waltman 
'Mllle 
Wenzel 
Winter 
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Ogren Poppenhagen 
Olsen, S. Price 

Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 

Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
$wenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 

Spk. Norton 

Olson; E. Quinn 
Olson, K. Quist 

The bill was passed and its title agreed to. 

H. F. No.· 307 was reported to the House. 

There being no objection, H. F. No. 307 was continued on SpeCial 
Orders for one day. 

S. F. No. 461, A bill for an act relating to natural resources; 
changing certain provisions relating to the sale of state timber; 
eliminating laws relating to white pine blister rust control and 
cutting notices; amending Minnesota Statutes 1986, sections 88.49, 
subdivisions 5, 9, and 11; 90.031, subdivision 3; 90.041, subdivision 
2; 90.101, subdivision 1; 90.14; 90.151, subdivisions 1 and 13;· 
90.161,.subdivision 1; 90.173; and 97A.205; repealing Minnesota 
Statutes 1986, sections 18.431 to 18.436 and 88.13. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertra.rn 
Bishop 
Blatz 
Boo 
Brown 

~%n.D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
DeBlieck 
Dempsey 
nom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso· 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Olsen, S. 
Marsh Olson, E. 
McDonald Olson, K. 
McEachern Omann 
McKasy Onnen 
McLaughlin Orenstein 
McPherson Osthoff 
Milbert Otis 
Mione Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski 
Nelson,.C. Peterson 
Nelson; D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren &.dalen 
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Reding 
lWst 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 

Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
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Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

'I]ornhom 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
Vellenga 

The bill was passed and its title agreed to. 

H. F. No. 1163 was reported to the House. 

[44th Day 

VOss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

There being no objection, H:F. No. 1163 was continued on Special 
Orders for one day. 

H. F. No. 1409 was reported to the House. 

There being no objection, H. F. No. 1409 was continued on Special 
Orders for one day. . 

H.'F. No. 1188 was reported to the House. 

There being no objection, H. F. No. 1188 was continued on Special 
Orders for one day. 

H. F. No. 1278 was reported to the House. 

There being no objection, H. F. No. 1278 was continued on Special 
Orders for one day. 

H. F. No. 1511 was reported to the House. 

There being no objection, H. F. No. 1511 was continued on Special 
Orders for one day. . '. 

H. F. No. 1482 was reported to the House. 

There being no objection, H. F. No. 1482 was continued on Special 
Orders for one day. 

S. F.No. 593 was reported to the House. 

Greenfield moved that S. F. No. 593 be continued on Special Orders 
for one day. The motion prevailed. 
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S. F. No. 557 was reported to the House. 

Kostohryz and Stanius moved to amend S. F. No. 5.57, the unoffi
cial engrossment, as follows: 

Page 4, delete line 20, and' insert "If a m!\iority of all the voters 
voting in the county at the election vote-in" . -. - ---

The motion prevailed and the amendment was adopted. 

S. F. No. 557, A bill for an act relating to Ramsey county; providing 
for a charter commissionto recommend a form of county government 
and providing for its adoption. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

Thequestion was taken on the passage of the bill and the roll was 
called. There were 78 yeas' and 46 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard . 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Cooper 
Dauner 
Dempsey 

Dille 
Frederick. 
Gruenes 
Hartle 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Knuth 
Kostohryz 

Lasley Onnen 
McDonald Orenstein 
McEachern Osthoff' 
McKasy . Otis 
Milbert Ozment 
Minne Pappas 
Morrison Pauly 
Murphy Pelowski 
Nelson, C. . Plice 
Nelson, D. Quinn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olson, K. Riveness 
Omann Rose 

Those who voted in the negative were: 

Blatz Gutknecht Knickerbocker Poppenhagen 
Carruthers Haukoos Larsen Quist 
Clark He: Lieder Richter 
Clausnitzer Hi e McLaughlin Rodosovich 
DeBlieck. H~oson McPherson Schafer 
Dom , Je erson Miller Schreiber 
Forsythe Kahn Olsen, S. Shaver 
Freriche Kel~ Olson, E. Sparby 
Greenfield Klu t Peterson Stanius 

Rukavina 
Sarna 
Scheid 
Schoenfeld 
Seaberg 

. Solberg 
Thmpkins 
·TunhelDl 
Valento 
Vellenga 
Wagenius 
Wenzel 
Wynia 
Spk. Norton 

Steensma 
Sviggum 
Swensol) 
Thiede 
'fjornhom 
Trimble 
Voss 
Waltman 
Welle 
Wmter 

The bill was passed, as amended, and its title agreed to. 
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H. F. No. 967 was reported to the House. 

There being no objection, H. F.' No. 967 was continued on Special 
Orders for one day. . . 

S. F. No 79 was r~p~rted. to the House. 

Vellenga moved to ame;'dS. F. No. 79, as follows: 

Page 3, line 25, delete "federation" and insert "national board" 

Page .3, line 26, delet.e ''boards'' and insert "examiners" 

Page.lO, line, ~3, a,fier "finds" insert "1. after:notice and hearing." 

The motion prevailed and the amendment was adopted. 

S. F. No. 79, A. bill for an act relating to occupations and 
professions; generally revising and updating the laws relating to 
licensure of podiatrists;. provi<!ing for definitions, licensing, pra~tice 
without a license, disciplinary action; and investigations; providing 
penalties; amending Minnesota Statutes 1986, sections 153.01, 
subdivisions 2 and 3; 153.02; 153.03; 214.01; and 319A.02; propOsing 
coding for new law in Minnesota'Statutes, chapter 153; repealing 
Minnesota Statutes 1986, sections 153.01, subdivision 4; 153.04 to 
153.09; 153.13; 153.14; and 153.15.,. . 

The'bill was read for the third tune, as amended, and placed upon 
its final passage.' . . 

The question was takejl on the passage of the bill and the roll was 
called. 'There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 

Cooper 
Dauner 
DeBlie<k 
Dempsey 
Dille 
Dom 

. Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

. Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
J'ohnson, A. 
,Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long' 
Marsh • 
McDonald 
McEachern 
McKasy' 
McLaughlin' 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger' 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson,.K. 

Neuenschwander 
O'Connor 

. Ogren 
Oh!en, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen. 
Orenstein 
Osthoff 
Otis 

. Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenbagen 
Price 
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Quinn 
Quist 
Redalen 
IWding 
IWst 
Rice 
Richter 
Riveness 
Rodosovich 

Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 

TuESDAY, MAY 5, 1987 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

1]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1115 was reported to the House. 

There being no objection, H. F. No. 1115 was continued on Special 
Orders for one day. 

S. F. No. 605, A bill for an act relating to crimes; defining the 
crime of using police radios while committing a criminal act; 
prescribing penalties; amending Minnesota Statutes 1986, section 
609.035; proposing coding for new law in Minnesota Statutes, 
chapter 609. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. . 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieek 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison -Redalen 
Munger Reding 
Murphy IWst 
Nelson, C; Rice 
Nelson, D ,Richter 
Nelson, K. Riveness 
Neuenschwander RodosoVich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 

Seaberg 
Segal 
Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
",",nzel 
Winter 
Wynia 
Spk. Norton 
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The bill was passed and its title agre(ld to. 

Otis moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by Speaker pro 
tempore Long. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately following 
Special Orders pending for today, Tuesday, May 5, 1987: 

H. F. Nos. 401, 792, 1026 and 1071; S. F. No. 1152; H. F. No. 1393; 
S. F. No. 578; H. F. No. 1561; S.F. No. 25; H. F. No. 569; S. F. No. 751; 
H. F. Nos. 1515 and 1035; S. F. No. 353; H. F. Nos. 1283, 1350, 940 and 
1129; S. F. No. 1114; H. F. Nos. 1622, 508, 867 and 1156; S. F. No. 385; 
H. F. Nos. 1302, 65 and 663. 

SI'ECIAL ORDERS 

H. F. No. 401 was reported to the House. 

Sparby, Kalis and Anderson, G., moved to amend H. F. No. 401, the 
fourth engrossment, as follows: . 

Page 3, line 8, delete.everything after the comma and insert 
"o'4cept for those wastes exempted under Minnesota Rules, parts 
7 5.0120, 7045.0213, and 7045.0304 in effect January 1, 1987." 

Page 3, delete line 9 

Page 7, delete lines 2 to 19 

The motion prevailed and the amendment was adopted. 
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H. F. No. 401, A bill for an a.ct relating to environment; providing 
criminal penalties for violation oflaws and rules relating to hazard
ous waste; providing for the distribution and expenditure of mone
tary penalties; amending Minnesota Statutes 1986, sections 
115.071, subdivision 2; and 609.531, subdivision 1; proposing coding 
for new law in Minnesota Statutes, . chapter 115; repealing Minne
sota Statutes 1986, section 115.071, subdivisions 2a and 2b. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage ofthe bill and the roll waS 
called. There were 125 yeas and 5 nays as follows: 

Those who voted in the affirmative ·Were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishpp 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBheck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald . Pappas 
McEachern ' Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann SCheid 
Onnen Schoenfeld 
Orenstein Schreiber 
Osthoff Shaver 

Those who voted in the negative were: 

Frerichs Hugoson Knickerbocker Miller 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Seaberg 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 792, A bill for an act relating to credit unions; permitting 
ce'rtron groups to join existing credit unions; amending Minnesota 
Statutes 1986, section 52.05. 

The bill was read for the third ti~e and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 12 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 

Frerichs 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff' 
Long Otis 
Marsh . Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
Milbert Quinn 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson; D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
Omann Schreiber 

Those who voted in the negative were: 

DeBHeck 
Frederick 
Gruenes 

Himle 
Miller 
Olson, E. 

Poppenhagen 
Quist 
Schoenfeld 

Steensma 
Thiede 
Winter 

The bill was passed and its title agreed to. 

H. F. No. 1026 was reported to the House. 

[44th Day 

Seaberg. 
Segal 
Shaver 
Simoneau 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
'lJ01;nhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wynia 
Spk. Norton 

Solberg and Gruenes moved to amend H. F. No. 1026, the first 
engrossment, as follows: 

Page 19, after line 3, insert: 

"Sec. 12. Minnesota Statutes 1986, section 179A.03, subdivision 
19, is amended to read: . . 

Subd. 19. [TERMS AND CONDITIONS OF EMPLOYMENT.] 
"Terms and conditions of employment" means the hours of employ
ment, the compensation therefor including fringe benefits, except 
retirement contributions or benefits of~ auWic pension fund de
scribed in section 356.20, subdivision 2, an t e employer's person
nel policies affecting the working conditions ofthe employees. In the 
case of professional employees the term does not mean educational 
policies of a school district. "Terms and conditions of employment" is 
subject to section 179A.07." . 

Page 93, after line 3, insert: 
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"Sec. 80. Minnesota Statutes 1986, section 465.72, subdivision 2, 
is amended to read: 

Subd. 2. [EXCEPTIONS.] The provisions of subdivision 1 requir
ing that severance pay be paid over a period not to exceed five years 
from retirement or termination of employment and limiting sever
ance pay to an amount equal to one year of pay do not apply to 
severance pay constituting compensation for accumulated sick leave 

" ill the fm-mef J'eriedie esatriimtieas teward J'remiums fur gFffilfI 

iasuraaee J'slieies J'rs'lided fur Ii fermer emJ'lsyee By a gS'feramefttai 
suildi'lisisft, !! the ~ayments are made to !'. person who has at least 
ten years of allowale service with the employer who is making the 
severance payments. Allowable service for purposes of this subdivi
sion has the same definition of allowable service credit as the public 
pension Sian Ilroviding retirement coverage to the employee while 
employe ~ ~ employer: 

'I'his subdivisisft aJ'fJlies ffiliyte fJerisdie esatriimtisa8 that have 
eemmeaeed befere the e!feeti'le date ef 1,aws"l98&,- eaaf)ter 48& er 
that are re,!uired .....Ier esatraets, er, with reSfJeet te emfJlsy<les Bet 
esvered By eefttracts, fJeFSsftael fJelieies, fermally adsfJted By the 
gS'lemiftg bedy ef the g8'.'emmeatal subdivisisft, ill eKisteaee .... the 
e!feeti','e date ef I,aws 198&,- eaaJ'ter 4aih Mer the e!feetive date ef 
I,aws 198&,- eaafJter 41>1>, a geverftmefttai subdivisiea may Bet eBter 
ffite a eSfttract er adefJt a fJerss""el j>8iiey fJr8'lidiftg fur a fJaymeat 
ill vislatisa ef subdivisieH h AfJerssaael j>8iiey er fJsrtisft ef a 
J'erssHHel j>8iiey ill e"isteHee .... the e!feeti'fe date ef I,aws 198&,
ehafJter 48& frHd fJrsvidiHg fur a fJaymeHt iH vislatieft ef suildivisisft 
-Ie is HUll frHd ¥Sid W UfJ8H the e"fJiratieft ef a esllecti'le bargaiftiftg 
agreemeateeataiaiag a similar flFe\'isiea aH<I eS'leriag emfJl8y<les ef 
the geYer_eatai subdivisisa that has adsfJted the j38iiey, er W twa 
y<laFS fram the e!feetive date efl,aws 198&,- eaaf)ter 41>1>, whieae','er is 
earlier. AHy fJRymeftts By gS\'erHmeHtal subdivisieHs ill aeeerdRHce 
with this suildivisisH befere the e!feetive date ef I,aws 198&,- ehaf)ter 
48& are validated." 

Renumber the sections in sequence 

Correct internal references accordingly 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H .. F. No. 1026, A bill for an act relating to retirement; clarifYing 
the responsibilities of the actuary retained by the legislative com
mission on pensions and retirement; clarifying and revising various 
actuarial determinations and procedures; authorizing the retention 
of actuarial advisors .. by various retirement funds; specifying the 
contents and methods for supplemental and alternative actuarial 



4356 JOURNAL OF THE HOUSE [44th Day 

valuations; establishing a separate fund for the correctional employ
ees retirement fund; amending Minnesota Statutes 1986, sections 
3.85, subdivision 12; 3A.11, subdivision 1; 11A.18, subdivisions 6, 9, 
and 11; 69.77, subdivisions 2band 2h; 69.772, subdivision 3; 69,773, 
subdivisions 2 and 4;136.82, subdivision 2; 352.01, subdivision 12; 
352.03, subdivision 6; 352.116, subdivisions 1, 3, and by adding a 
subdivision; 352.119, subdivision 2; 352.85, subdivision 6; 352.86, 
subdivision 4; 352B.01, by adding a subdivision; 352B.02, subdivi
sion 1; 352B.08, subdivision 2; 352B.26, subdivision 3;353.01, 
subdivision 14; 353.03, subdivision 3a; 353.271; 353.29, subdivision 
6;353.30, subdivision 3; 354.05, subdivision. 7; 354.06, subdivision 
2a; 354.07, subdivision 1; 354.35; 354.42, subdivision 5; 354.44, 
subdivision 2; 354.45; 354.48, subdivision 3; 354.532, subdivisions 1 
and 2; 354.55, subdivisions 11, 12, and 13; 354.58; 354.62, subdivi
sion 5; 354.63, subdivision 2; 354A.011, subdivision 17, and by 
adding a subdivision; 354A.021, by adding a subdivision; 354A.32; 
354A.33; 354A.41, subdivision 2; 356.20, subdivisions 2, 3, and 4; 
356.215; 356.216; 356.22, subdivision 2; 356.23; 356.41; 356.451, 
subdivision 1; 422A.01, subdivisions 6,7, and 10; 422A.04, subdivi
sions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8; 422A.101; 
422A.15, subdivisions 2 and 3; 422A.16, subdivisions 2, 3a, and 10; 
422A.17; 422A.23, subdivisions 6 and 7; 490.121, subdivision 20; 
and 490.124, subdivision 11; proposing coding for new law in 
Minnesota Statutes, chapter 352; repealing Minnesota Statutes 
1986, section 352B.26, subdivision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

. Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 

. Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R .. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

. Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander Rice 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pa 
Pa~ 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
lli>ding 
lli>st 

Richter 
Riveness 
Rodosovich 
IWse 
Rukavina 
Sama 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Scgal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Svigguni 
Swenson 
Thiede 
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Tjornhom 
-Tompkins 
Uphus 

Valento 
Vanasek 
Vellenga 
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Voss 
Wagenius 
Waltman 

~Ile 
~nzel 
Winter 

4357 

Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1071, A bill for an act relating to crimes; criminal sexual 
conduct; clarifYing the definition of "mentally incapacitated"; pro
v.iding that ,~riminal 'Sexual contact requires "sexual or aggressive 
intent;"'expanding the definItion of coercion; amending Minnesota 
Statutes 1986, section 609.341,subdiyisions 7, 11, and 14. 

The·bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Ander~on. G. 
AnderSon, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kastohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose' 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
OlsOn, E. Scheid 
Olson, K. SChoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

The bill was passed and its title agreed to. 

S. F. No. 1152 was reported to the House. 

Ja~obs moved to amend S. F. No. 1152, as follows: 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Delete everything after the enacting clause and insert: 
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"Section LMinnesota Statutes 1.98q, section 297C.09, is amended. 
to read: 

297C.09 [IMPORTATION BY INDIVIDUALS.] 

A person, other than a person under the age of W 21· years, 
entering Minnesota from another state may have in possession one 
liter of intoxicating liquor or 288 ounces of malt liquor .and a person 
entering Minnesota from a foreign country "may have in possession 
four liters of intoxicating liquor orten quarts (320 ounces) .of malt 
liquor without the requiredpayment ofthe Minnesota excise tax, 
Amounts in excess of these quantities may be imported only !>.y '! 
licensee hOIdrngthe appropriate license as manufacturer, whole
saler, or importer under section 340A.301 or 340A.302. A collector of 
commemorative bottles, other than a person under the age of 19 21 
years, entering Minnesota from another: state may have in posses
sion 12 or fewer commemorative bottles without the required pay
ment of the Minnesota excise tax. A person who imports or has in 
possession untaxed intoxicating liquor or malt liquor in excess of the 
quantities provided for in this section .is guilty of a misdemeanor. 
This section does not apply to the consignments of alcoholic bever
ages shipped into this state by holders of Minnesota import licenses 
or Minnesota manufacturers and wholesalers when licensed by the 
commissioner of public safety or to common carriers with licenses to 
sell intoxieating liquor in more than one state. A peace officer, the 
commissioner, or their authorized agents, may seize untaxed liquor. 

Sec. 2. Minnesota Statutes 1986, section 340A.302, subdivision 1, 
is amended to read: 

Subdivision 1. [LICENSES REQuiRED.] Except as provided in 
seebeR sections 297C.09 .and 340A.301, subdivision 1, no retailer or 
other person may ship or cause to be shipped alcoholic beverages or 
ethyl alcohol for personal use or to a licensed manufacturer or 
wholesaler without obtaining an importer's license _ from the com
mISSIoner. 

Sec. 3. Minnesota Statutes 1986, section 340A.308, is amended to 
read: 

340A.308 [PROHIBITED TRANSACTIONS,]-

(a) No brewer or malt liquor wholesaler may directly or indirectly, 
or through an affiliate or subsidiary company, Or. through an officer, 
director, stockholder, or partner: 

(1) give, or lend money, credit, or other thing of value to a retailer; 

(2) give, lend, lease, or sell furnishing Or equipment to a retailer; 
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(3) have an interest in a retail license; or 

(4) be bound for the repayment of a loan to a retailer. 

(b) This section does not prohibit a manufacturer or wholesaler 
from: 

(1) furnishing, lending, or renting to a retailer outside signs, of a 
cost of up to $100 excluding installation and repair costs; 

(2) furnishing, lending, or renting to a retailer inside signsimd 
other promotional material, of a cost of up to $100 in a year; 

(3) furnishing to or maintaining for a retailer equipment for 
dispensing malt liquor, including tap trailers, cold plates and other 
dispensing equipment, of a cost of up to $100 per tap in a year; 

(4) using or renting property owned continually since November 1, 
1933, for the purpose 'Of selling intoxicating or nonintoxicating malt 
liquor at retail; or 

,(5) extending customary commercial credit to a retailer in connec
tion with a sale of nonalcoholic beverages only, or engaging in 
cooperative advertising a;ITeements wit. h "" retailer in connection 
with the sale of nonalcoho lC beverages only. 

Sec, 4. Minnesota Statutes 1986, section 340A.312, subdivision 2, 
is amended to read:· 

Subd. 2. [VOLUME PRICES.] A variable volume price offered by 
a wholesaler to a licensed retailer on sales of distilled spirits or wine 
may not be fora quantity of more than 3()(} ane liter IlF smaller 
IlattIes 25 cases. . . 

Sec. 5. Minnesota Statutes 1986, section 340A,318, subdivision 2, 
is amended to read: . .. . 

. Subd. 2. [REPORTING.] Every distiller, manufacturer or whole
saler selling to retailers shall submit to the· commissioner' in 
triplicate not later than Thursday of each calendar week a verified 
list of the names and addresses of ·each retail licensee purchasing 
distilled spirits or wine from that distiller, manufacturer Dr whole
saler who, 'On the first day of that calendar week, was delinquent 
beyond the 30-day period, or a verified statement that no 4elinquen
cies exist which are required to be reported. The name and address 
of each retail licensee who makes payment with ~tda.ted check, 
or "" check that is dishonored on presentment, must also be su""l>iiilt
ted to the commissioner at that time. If a retail licensee previously 
reported3.s delinquent cures the delinquency by payment, the name 
and address of that licensee shall be submitted in triplicate to the 
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commissioner not later than the close of the second full business day 
following the day the delinquency was cured. 

Sec. 6. Minnesota Statutes 1986, section 340A.318, subdivision 3, 
is amended to read: 

Subd. 3. [POSTING; NOTICE.] Verified list or statements required 
by subdivision 2 shall be posted by the commissioner in offices of the 
department in places available for public inspection and mailed ts 
eaeh. Ii"eased whelesale. not later than the day following receipt. 
Documents 00 posted and mailed shall constitute notice to every 
distiller, manufacturer or wholesaler of the information posted. 
Actual notice, however received, also constitutes notice. 

Sec. 7. Minnesota Statutes i986, section 340A.318, subdivision 4, 
is amended to read: 

Subd. 4. [MISCELLANEOUS PROVISIONS.] The 30-day mer
chandising period allowed by this section shall commence with the 
day immediately following the date of invoice and shall include all 
successive days, including Sundays and holidays, to and including 
the 30th successive day. In addition to other legal methods, payment 
by check during the period for which merchandising credit may be 
extended shall be considered payment. All checks received in pay
ment for distilled spirits or wine shall be deposited promptly for 
collection. A postdated check or a check dishonored on presentation 
for payment does not constitute payment. A retail licensee shall not 
be deemed delinquent for any alleged sale in any instance where 
there exists a bona fide dispute between the licensee and the 
distiller, -manufacturer or wholesaler as to the amount owing as a 
result of the alleged sale. A delinquent retail licensee who engages 
in the retail liquor business at two or m(lre locations shall be deemed 
to be delinquent with respect to each lOcation. A retail licensee who 
engages in the retail liquor business at two or more locations means 
"3 person or ~ of.- persons possessing 50 percent Of more 
ownership in two or more locations." 

Sec. 8. Minnesota Statutes 1986, section 340A.404, is amended by 
adding a subdivision to read: 

Subd. 6a. [SEASONAL LICENSES; COUNTIES.] A county may 
issue, seasonal on-sale intoxica:ting ligour licenses of periods speci
fied in the. licenses, which may not exceed six months, or in the case 
of Lake county, nine months. The county board shall aeterminethe 
fee for such' a license. Not more than one seasonal on-sale license 
may be issued to anyone preiillses in a~y 12-month period. 

Sec. 9. Minnesota Statutes 1986, section 340A.405, subdivision 2, 
is amended to read: 
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Subd'. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi
cating license with the approval of the commissioner to exclusive 
liquor stores located within unorganized territory of the county. 

(b) A county board of any county except Ramsey county containing 
a town exercising powers under section 368.01, subdivision 1, may 
issue an off-sale license to an exclusive liquor store within that town 
with the approval of the commissioner. No license may be issued 
under this paragraph unless the town board adopts a resolution 
supporting the issuance of the license. 

(c) A county board of any county except Ramsey county containing 
a town that may not exercise p~wers under- section 368.01, subdivi
sion 1, may issue a combination off-sale and on-sale Iice~se to 
restaurants within that town with the approval of the commissioner 
pursuant to section 340A.404, subdivision 6. No license may be 
issued under this paragraph unless the town board adopts a resolu
tion supporting the issuance of the license. 

(d) No license may be issued under this subdivision unless a public 
hearing is held on the issuance of the license. Notice must be given 
to all interested parties and to any city located within three miles of 
the premises proposed to be licensed. At the hearing the county 
board shall consider testimony and exhibits presented ny' interested 
partIes and may base its decision to issue or deny a license upon the 
nature of the business to be conducted arid its impact upon any 
municipality, the character and reputation of the applicant, and the 
propriety of the location. Any hearing held under this paragraph is 
not subject to chapter 14. 

(e) A county board may not issue a license under this subdivision 
• to a person for an establishment located less than three miles by the 

most direct route from the boundary of any statutory or home rule 
city except cities of the first class or within Pine ffi', Kanabec, or Red 
Lake counties within three miles of a statutory or home rule city 
with a municipal liquor store. 

(t)The town board may impose an' additional license fee in an 
amount not to exceed 20 percent of the county license fee. 

(g) Notwithstanding any.provision of this subdivision or Laws 
1973, chapter 566, as amended by Laws 1974, chapter 200, a county 
board may transfer or renew a license that was issued by a town 
board under Minnesota Statutes 1984, section 340.11, subdivision 
lOb prior to January 1, 1985. ' 

Sec. 10. Minnesota Statutes 1986, section 340A.405, is amended 
by adding a subdivision to read: 

Subd. 4. [TEMPORARY OFF-SALE LICENSES; WINE AUC
TIONS.] (a) The governing body of '! city may issue '! temporary 
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license for the off-sale of wine at an auction with the approval of the 
commissioner. A license issued under this sulXIiVision authorizes ilie 
sale of onls,. vintage wine of ~ brand and. vintage that i£. not 
commonly eing offered for sale i>.Y: iny WhOlesiller In Mumesota. 
The license may authorize the off-sa e of wine for not more than 
three consecutive daY'hprovided not more than 600 cases of wine are 
sold at.any auction. T e licenses aresiiDject to the terms, including 
ucense fee, imposed i>.Y: the issuing city. Licenses issued under this 
subdivision are subject to aU laws and ordinances governing the sale 
of intoxicatinG liquor except section 340A.409 and those laws and 
ordinances w ,ch i>.Y: their nature are not applicable. 

(b) As used in the subdivision, "vintage wine" means bottled wine 
which i£ at least five years old. .. .. 

Sec. 11. MinnesotaStatutes 1986,section 340A.412, subdivision 
10, is amended to read: 

Subd. 10. [EMPLOYMENT OF MINORS.] No person under 18 
years of age may be emplBy<'!d in II. j>laee where iRtmtieatiRg li<tH<»' is 
seM £iw eeRSllfRfltieR en the flPefRises, ~ flepseRS ffiHiep 18 yetIf'S 

sf age ""'Y be efRfl1eyed as fRllsieiaRs e. in 131lssiRg at' washiRg dishes 
in a pestallffiRt et' hetel that is lieeRsed ts sell jRteJ<ieatiRg li<tH<»' 
aRt! ""'Y be empleyed as ',,,,,itepset' waitresses at a pestallPllRt, hetel, 
et' ffiatel where enIy wffie is sal&; flPevided that the fJCPS!ffi IlRdeP the 
age sf 18 ""'Y Rat SCPVe at' sell tlH;Y wffie serve or sell intoxicating 
liguor in ~ retail intoxicating liguor establishment, 

Sec. 12. Minnesota Statutes 1986, section 340A.415, is amended to 
read: 

340A.415 [LICENSE REVOCATION OR SUSPENSION.] 

The authority issuing or approving any retail license or permit 
under this chapter shall either suspend for up to 60 days or revoke 
the IicenSf' or permit or impose a 9ivil fine not to exceed $2,000. for 
each violation on a finding that the license or, permit holder has 
failed to comply with an applicable statute, rule, or ordinance 
relating to alcoholic beverages, No suspension or. revocation takes 
effect until the license or permit holder has been afforded an 
opportunity for a hearing under sections 14,57 to 14,70 of the 
administrative procedure act. The issuing authority or the commis
sioner may impose the penalties provided in this section on ~ retail 
licensee who knowingly sells alcoholic beverages to anofuer retail 
licensee for the purpose of resale, or on ~ retail licensee who 
purchases alcoholic beverages from another retail licensee for the 
purpose of resale, . ' 

Sec, 13. [340A,907] [INSPECTION.] 
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The commissioner of public .safety or any duJy authori~ed em
Pl-0yee jay, at all reasonable l~ours, enter in and upon ~ premises 
Q... any Icensee or permIt ho er .under this cnapter to mspect the 
premises and examine the book.ii; papers, and records or a manufaC
turer, whOleSaler, importer, or· retailer for the ~urpose of determin
i¥ghwhether the provis10ns ;orthis chapter are eing coms,lied with. 
L t e commiSsWner or any <ff1y. allthorized employee is enied free 
access or is hin'lereifOr inte ere<! with in making; an Inspection or 
eXaiillnatlon, the hcensee or pern;!t holder is subject to revocation 
pursuant to section 340A.304 in t e case of a wholesruer, manufac
turer, or importer, and section 340A.4IOiii tne case of !lo retaIler. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, sections 34.119; 34.12; 34.13; 34.14; 
340A.307, subdivision 3; and 340A.313, are repearea."-- --

Delete the title and insert: 

"A billfor an act relating to alcohoHc beverages; .limiting imports 
by individuals; permitting certain transactions between brewersand 
Wholesalers; specifying limits on variable volume prices; providing 
for notice of credit-delinquent retailers; authorizing counties to 
issue seasonal on-sale licenses; specifying counties which may issue 
licenses in certain lpc~tions; perniitting wine auctions; setting' 
minimum age to sell or serve alcoholic beverages; specifying who 
may impose administrative penalties for certain violations by retail
ers; authorizing inspections of licensed premises by the commis
sioner of public safety; repealing affirmation law, wholesale price 
filing, and percentage requirements for malt barley in beer; amend
ing MinneS9ta Statutes 1986, sections 297C.09; 340A.302, subdivi
sion 1; 340A.308; 340A.312, subdivision 2; 340A.318, subdivisions 2, 
3, and 4; 340A.404, by adding a subdivision; 340AA05, subdivision 
2, and by adding a subdivision; 340AA12, subdivision 10; 340AA15; 
proposing coding for new law in Minnesota Statutes, chapter 340A;· 
repealing Minnesota Statutes 1986, section 34.119; 34:12; 34.13; 
34.14; 340A.307, subdivision 3; and. 340A.313." 

The motion prevailed and the amendment was adopted. 

Carlson, D., was excused for the remainder of today's session. 

Ogren moved. to amend S. F. No. ·1152, as amended, as follows: 

Page 6, line 16, before "or" insert "Carlton" 

The motion prevailed and the amendment was adopted .. 



4364 JOiJRNAL OF THE HOUSE [44th Day 

S. F. No. 1152, A bill for an act relating to alcoholic beverages; 
limiting imports by individuals; maxim\llIlvolume for volume 
prices; purchases by delinquent licensees; ·restricting employment of 
minors in nonintoxicating liquor premises; proViding for inspec
tions; amending Minnesota. Statutes 1986, sections 297C.09; 
340A.302, subdivision 1;·340A.312, subdivision 2; 340A.318, subdi
visions 1 Imd 3; and 340A.411, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 340A. . . . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the. passage of the bill and the roll was 
called. There were 118 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Batta.:lia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blalz 
Burger . 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Grueties 

Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
'Jensen 
Johnson, V. 
Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Pappas 
McKasy Pauly' 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger' . Reding 
Murphy Rest 
NelsolJ-, C. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoe~e~d 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
otis Shaver 
Ozment Solberg 

Those who voted in the negative were: 

Brown 
Clark 

Greenfield 
Haukoos 

Jefferson 
Johnson, R. 

Nelson, D. 
Rice 

Sparoy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'Ijornhom 
Tompkins 
Trimble 
Tunheim 
UJlhus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
'M!lle 
'M!nzel 
Winter 
Wynia 
Spk. NortAm 

Skoglund 

The bill Was passed, as amended, and its title agreed to. 

H. F. No. 1393 was reported to the House. 

Carruthers moved that H. F. 'No. 1393 be continued on Special 
Orders for one day. The motion prevailed. 

S. F. No. 578, A bill for an act relating to business corporations; 
regulating the organization and operation of business corporations; 
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providing for indemnification; providing voting rights; providing for 
the value, issuance, pledging, and acquisition of shares; and provid
ing for payment on the return of shares; amending Minnesota 
Statutes 1986, sections 300.08, subdivision 1; 300.083, subdivisions 
1, 4, 8, and by adding a subdivision; 302A.Oll, subdivision 40; 
302A.l11, subdivisions 2 and 3; 302A.133; 302A.135, subdivision 4, 
and by adding a subdivision; 302A.137; 302A.139; 302A.141, by 
adding a subdivision; 302A.161, subdivision 22; 302A.201, subdivi
sion 2; 302A.255, subdivision 1; 302AAOl, subdivision 3; 302AA05, 
subdivisions 1 and 2; 302AA09, subdivision 3; 302AA13, subdivi
sion 5; 302AA33, subdivision 3; 302AA35, subdivision 2; 302AA37, 
subdivision 2; 302AA47, subdivision 7; 302AA55; 302AA57, subdi
visions 1 and 2; 302AA73, subdivisions 1, 5, 6, and 7; 302A.501, 
subdivision 1; 302A.521, subdivisions 1, 4, and 8, and by adding a 
subdivision; 302A.553, subdivision 1; 302A.727; 302A.729; 
302A.733, subdivisions 1 and 2; and 302A.781; proposing coding for 
new law in Minnesota Statutes, chapter 302A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 ye'as and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frericha 
Greenfield 
Gruenes 

Gutknecht 
Hartle 

. Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 

. McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. &hafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 

. 'Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

H. F. No. 1561 was reported to the House. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Stallius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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There being no objection, H. RNa 1561 was continued on Special 
Orders for one day. 

S. F No. 25, A bill for an act relating to traffic regulations; 
requiring additional reflective devices for persons using alternate 
slow moving vehicle emblems; amending Minnesota Statutes·1986, 
section 169.522, subdivision 1. 

The bill was read for the third time and placed upon its final 
pa.ssage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130. yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe' 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Those who voted in the negative were: 

Lasley 

The bill was passed and its title agreed to. 

H. F. No. 569 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson_ 

, Thiede 
1)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Johnson, R., moved to amend H. F No. 569, the first engrossment, 
as follows: 

Page 5, delete lines 19 to 23 
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Renumber the remaining sections 

A roll call was requested and properly seconded. 

The question was taken on the Johnson, R., amendment and the 
roll was called. There were 37 yeas and 85 nays as follows: 

Those who voted in the affirmative were: 

Burger 
Cooper 
Dauner 
Dempsey 
Forsythe 
Frederick 
Gutknecht 
Himle 

Hugoson 
Johnson, R. 
Johnson, V. 
Knickerbocker 
Marsh 
McKasy 
McPherson 
Miller 

Morrison 
Olsen, S. 
Onnen 
Osthoff .. 
Pauly 
Pelowski 
Poppenhagen 
Quist 

Richter 
Rose 
&hafer 
Skoglund 
Sparby 
Steensma 
Sviggum 
Thiede 

Those who voted in the negative were: 

Ariderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, L. 
Clark 
Clausnitzer 
DeBlieck 
Dille 
Dom 
Frerichs 

Greenfield 
Gruenes 
Hartle 
Haukoos 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Khuth 
Kostohryz 

Krueger Olson, E. 
Larsen Olson, K. 
Lasley Omann 
Lieder Orenstein 
Lo¥ Otis 
McEachern Ozment 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuensmwander Rukavina 

. Q'CoIinor Sarna 
Ogren Scheid 

Tjornhom 
Valento 
Waltman 
Welle 
Winter 

Schoenfeld 
Segal 
Shaver 
Simoneau 
Solberg 
Stanius 
Swenson 

. Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wenzel 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 569, A bill for an act relating to natural resources; 
authorizing acceptance of tips by food service and room cleaning 
employees at Itasca state park; authorizing additions to and dele
tions from certain state parks and waysides; abolishing Old Crossing 
Treaty State Wayside and Rice Lake State Wayside; authorizing sale 
and consumption of wine by the drink at Douglas Lodge in Itasca 
state park; amending Minnesota Statutes 1986, sections 43A.38, 
subdivision 2; and 85.012, subdivision 57; proposing coding for new 
law in Minnesota Statutes, chapter 85; repealing Minnesota Stat
utes 1986, sections 85.013, subdivisions 19 and 21a; and 138.55, 
subdivision 6. 

The bill was read for the third time and placed upon its final 
passage. 

. The question was taken on the passage of the bill and the roll was 
called. There were 103 yeas and 26 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Greenfield 

Gruenes 
Hartle 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, v. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kouth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Otis . 
Long Ozment 
Marsh Pappas 
McDonald Pelowski 
McEachern Peterson" 
McLaughlin Price 
Milbert Quinn 
Minne Redalen 
Munger Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson; K Rodosovich 

. Neuenschwander Rose 
O'Connor" . Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Seaberg 
Omann Segal 

Those who voted in the negative were: 

DeBlieck 
Forsythe 
Frederick 
Frerichs 
Gutknecht 
Haukoos 

Heap 
Hugoson 
Knickerbocker 
McKasy 
McPherson 
Miller 

Morrison 
Onnen 
Pauly 
Poppenhagen 
Quist 

, Richter 

Schafer 
Schreiber 
Steensma 
Sviggum. 
Thiede· 
Tjornhom 

The bill was passed and its titleagieed to. 

[44th Day 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
\bss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Norton 

Valento 
'A\,nzel 

S. F. No. 751, A bill for an act relating to financial institutions; 
authorizing the deposit of trust funds received by real estate brokers 
or salespersons in savings and loan associations and credit unions; 
amending Minnesota Statntes 1986, sections 51A.23, subdivision 1; 
52.04; 82.17, subdivision 6; and 82.24, subdivisions 1,2, and 6. 

The bill was. read for the third time and placed npon its final 
passage. 

The question was taken on the passage of the~bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 
Carlson, L. 
C8lTllthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
. Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
JQimsOn, R. 

Johnson, V . . 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kouth 
Kostohryz 
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Krueger 
Larsen 
Lasley 
Lieder 
Long, 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
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Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Poppenhagen 
Neuenschwander Price 
O'Connor Quinn 
Ogren Quist 
Olsen, S. Redalen 
Olson, E. Reding 
Olson, K. Rest 
Omann Rice 
Onnen Richter 
Orenstein Riveness 
Osthoff IWdosovich 
Otis Rose 
Ozment Rukavina 
Pappas Sarna 
Pauly Schafer 

Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 

The bill was passed and its title agreed to. 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

H. F. No. 1515, A bill for an act relating to public offices; fixing 
resignation effective dates; prohibiting contingent resignations; 
permitting the submission and withdrawal of prospective resigna
tions in certain circumstances; providing for appeals in statewide 
election contests; amending Minnesota Statutes 1986, sections 
209.09; 351.01; and 480A.06, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McRasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Qnist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen· Schreiber 
Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Nortop 
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H. F. No. 1035 was reported to the House. 

Larsen moved to amend H. F. No. 1035, the first engrossment, as 
follows: 

Page 2, line 10, after "teachers." insert "If more than two school 
districts enter into one agreement, the seniOri£YPi'OVlSWnSSpecmea 
in this sti1lclIVision shall not ~ to '! school district that enrolls or 
sends less than 25 secondary pupils under the agreement." 

The motion prevailed and the amendment was adopted. 

Dempsey was excused for the remainder of today's session. 

McEachern moved that H. F. No. 1035, as amended, be re-referred 
to the Committee on Education. 

A roll call was requested and properly 'seconded, 

The question was taken on the McEachern motion and the roll was 
called. There were 73 yeas and 52 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carruthers 
Clark 
Clausnitzer
Dauner 
DeBlieck 
DilJe 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jensen 
Joimson, V. 
Kelso 
Kludt 
Knickerbocker 

Krueger Onnen 
Marsh Orenstein 
McDonald . Ozment 
McEachern Pauly 
McKasy Popp~nhagen 
McPherson Quist 
Milberl ' Redalen 
Miller Richter 
Morrison Rose 
Nelson, K. Schafer 
Neuenschwander _ Schoenfeld 
Olsen, S. Schreiber 
Olson, E. ,Seaberg 
Olson, K. Shaver 
Omann Stanius 

Those who voted in the negative were: 

Anderson, R. 
, Battaglia 

Beard 
Brown 
Carlson, L: 
Cooper 
Jacobs 
Jefferson 
Jerinings 
Johnson, -A. 

- 'Johnson, R.. 
Kahn 
Kalis 
Kelly 

.. Kinkel 
Knuth 
Kostohryz 
Larsen 

. Lasley 
Lieder 

Long 
McLaughlin . 
Minne 
Murphy 
Nelson, C. 
Nelson, D. 
O:Connor. 
Ogren 
Osthoff 
Pappas 

Pelowski 
Peterson 
Price 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 

Steensma 
Sviggum 
Thiede 
'IJornhom 
Tompkins 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Wenzel 
Winter 

. Wynia 

Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Swenson 
Trimble 
Tunheim 
Vanasek 
Voss 
Welle 
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The motion prevailed and H,' F. No. 1035, as 'amended, was 
re-referred to the Committee on Education~ , 

S. F. No. 353. was reported to the House. 

Nelson, D., moved to amendS. F. No. 353, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 112.53, subdivision 
2, is amended to, read: 

Subd. 2. [MAILING.] The managers shall give notice by mail, 
within one week after the beginning of publication,to the director 
and to each person, corporation, and public body that owns property 
benefited or damaged by the proposed improvement as shown by the 
engineers and appraisers report. The notice shall contain a brief 
description of the proposed improvement and state: that the 
engineer's and appraisers' report are on file with the managers and 
available for public inspection; the time and place of hearing; and 
that the addressee's name appears as an affected party. 

in the case of! metropolitan count~ defined in section 473.121, 
suDdivisiOilL the notice must also InC ude the lollowing: 

(1) the amount to be specially assessed against the property; 

(2) the right of the property owner to ~ the entire assessment 
anatneperson to whom prepayment must~ made; , 

(3) whether partial prepayment of the assessment is authorized; 

:<4) the time within which prepayment may be made without the 
assessment of interest; arid ' , 

(5) the rate of interest to· be accrued if the assessment is not 
prepaiTwithin The reqUlreUtime period. --, - - -

Sec. 2. Minnesota Statutes 1986, sectioIl 473.8711, is amended to 
read:' , 

473:875 [SURFf.£E METROPOLITAN WATER MANAGEMENT 
PROCR,.\M ,PROGRAMS; PURPOSES.]' 

The purpose of the slH'faee water management programs required 
by sectiolls 473.875 to 473.883 is to protect, preserve and lise natura.l 
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(aj reduce to the greatest practical extent the pubYc capital expeiI 
rutures necessary to control exceSSIVe volumes an rates of runo , 
(b) !d0tect and improve surl'ace and Elound water qualIty, (c) prevent 
floo mg and erosion from surface ows, (d) promote ground water 
recharge, (e) protect and enhance fish and wildlife habitat and water 
recreational facilities, and (I) secure the other benefits associated 
with the proper management of surface and ground .water .. 

Sec. 3. Minnesota Statutes 1986, section.473.876, is amended by 
adding a subdivision to read: . 

Subd.2a. [GROUND WATER PLAN.] "Ground water plan" means. 
~ countypran adopted under section 473.8785. 

Sec. 4. Minnesota Statutes 1986, section 473.876, is a';'ended by 
adding a subdivision to read: 

Subd. 2b. [GROUND WATER SYSTEM.] "Ground water system" 
means one of the 14 princ~al aquifers of the state as aenned ~ the 
1JiilleQ "Btates-ueological urvey in theWater-Resources Investiga
tIons 81-51, entitled "DesignatlOnofPi-incipai Water Supply Aqui
fers m Minnesota"(August 1981), and its revisions.· 

Sec. 5. MinneSota Statutes 1986,section473.878, subdivision 3, is 
amended to read:-

Subd. 3. [GENERAL STANDARDS.] The watershed management 
plan shall extend through the year 1990 or any year thereafter 
which is evenly divisible by five. The plan must be updated before 
the expiration of the Pliri0'kcovered !J.y the plan. !'hiring a peyOd of 
liVe yeh'ril. following t ee ectlve date of section 10, an a opted 
waters e planmustoo reviewed· for consistency w1tli. an adopted 
county ground water pran, and reVISed as necessa;:Y;Whenever the 
waterShed plan Uiidergoes sliOstantial revision or updating.There
after, the plan must be reviewed for coIislstency with ~ county 
f.ii0und water ~lan, and revIsed as necessary, withm one ~ear 
"lOWing the a option .or amendment of tllegrO~ p ali' 
Upon the request of .'! watershed management organizatIOn, U 
counti'Sli.all provide .'! written statement that: (1) identIfies ai? 
sUQstantialinconslstencies between. the watershed pJan and t e 
ground' water plan' and any SUbstantial adverse e ectsCiI the 
watershed plan' on the ground water plan, and (2) evaluates, 
estimates the cost of, ana recommenasaItematIvestor amendin9 the 
watershed pIal) to rjctifY Ir'y substantial inconsistencies an aa:: 
verse ·effects. The pans all contain the elements required liY 
Siilidivision 4. Each element shaH be .set out in the degree of detail 
and prescription necessary to accomplish the purposes of sections 
473.875 to 473.883, considering the character of existing and antic
ipated ·physical and hydrogeologic conditions, land use, and devel
opment -and. the severity of existing and anticipated water 
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management problems in the watershed. The plan shall be prepared 
and submitted for review under subdivision 5 not later than Decem
ber 31, 1986. Existing plans of a watershed management organiza
tion shall remain in force and effect until amended or superseded by 
plans adopted under sections 473.875 to 473.883. Existing or 
amended plans ofa watershed management organization which 
meet the requirements of sections 473.875 to 473.883 maY be 
submitted for review under subdivision 5. 

Sec. 6. Minnesota Statutes 1986, section 473.878, subdivision 5, is 
amended to read: 

Subd. 5. [LOCAL REVIEW AND COMMENT.] Upon completion 
of the plan but before final~ption by the organization, the 
organization shall submit the plan for review and comment to all 
counties, soil and water conservation districts, towns, and statutory 
and home rule charter cities having territory within the watershed. 
Any local government unit which expects that substantial amend
ment of its local comprehensive plan will be necessary in order to 
bring local water management into conformance with the watershed 
plan shall describe as specifically as possible, within its comments, 
the amendments to the localplan which it expects will be necessary. 

Subd. 5a. [COUNTY REVIEW; CAPITAL IMPROVEMENTS 
PLAN; GROUND WATER PLAN.] (a) Sixty days after the submis
sion to local government units for comment, the organization shall 
submit the plan, any comments received, and any appropriate 
amendments to the plan, to the board of the county or counties 
having territory within the watershed. . 

(b) The county shall approve or disapprove projects in ·the capital 
improvement program which may require the provision of county 
funds pursuant to section 112.60, subdivision 2, or 473.883. 

(c) !! the county has ~ ground water p~n, the county shall review 
the watershed plan for consistency wit the county ground water 
pkan. The county may disap£rove the watershed plan, or part 
t ereof, only for sUbstantial a verse effect on or substantiafde8ar
ture from the ground water Illan. !! the county disaP&fovesal or 
Rart of the watershed plan, L!'. watershed plan must _ submittea 
or review under subdivision 6 and review an bnal decision under 

SilbdlVlSWn 7. The county may der.;gate its review under this 
paragraph to ~ soil and water conservation district. . 

(d) The county shall have 60 days to complete its review ef the 
ooliltal improvement p£9g>'f1m. If the county fails to complete its 
review within the prescribed period, unless an extension is agreed to 
by the organization the plan and program shall be deemed approved. 

(e) If the watershed extends into more than one county and one or 
more counties disapprove of all or part of a capital imp£lwement plan 
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or program while the other county or counties approve, the plan and 
program shall be submitted te the waW.pesaurees beaF<i for· review 
I'uPsu8nt ta under subdivision 6 and review and final decision under 
subdivision -7.--

Sec. 7. Minnesota Statutes 1986, section 473.878, subdivision 6, is 
amended to read: . 

Subd. 6. [REVIEW BY METROPOLITAN COUNCIL.] After com
pletion of the review under subdivision 5, the plan and all comments 
received shall be submitted to the metropolitan council for review. 
Notwithstanding any provision to the contrary in sections 112.46 
and 473.165, the council shall review the plan in the same manner 
and with the same authority and effect as provided for the council's 
review of the comprehensive plans of local government units under 
section 473.175. The council shall comment on the apparent confor
mity with metropolitan system plans of any anticipated amend
mentsto local comprehensive plans. The council may mediate and 
attempt to resolve differences among local governmental agencies 
regarding the plan. . . --

Sec. 8. Minnesota Statutes 1986, section 473.878, subdivision 7, is 
amended to read: 

Suhd. 7. -[REVIEW BY STATE AGENCIES.] (a) After completion 
of the' review· under subdivision 6, the -plan and all comments 
received shall be submitted to the eammissianeF"Commissioners of 
natural resources and health and the director of the pollution 
control agency for review and cominent on the consistency of the 
plan with state laws and rules relating to water and related land 
reSources, and to the water resources board for review under section 
112.46. 

(b) Except as otherwise provided in this subdivision, the water 
resources board shall review the plan as provided in section 112.46. 
The board shall review the plan for conformance with the require, 
ments of chapter 112 and sections 473.875 to 473.883. The board 
shall not prescribe a plan; but may disapprove all or parts of a plan 
which it determines is not in conformance with the requirements of 
chapter 112 and sections 473.875 to 473.883. 

(c) !! the plan or part of the plan is disaPf'0ved ~ !! county under 
suOdivision 5, paragraph (c), the board shal make!! final decision on 
the issne. If the plan or capitarimprovement program is the subject 
ora dispute between counties under subdivision 5, paragraph (e), the 
water resources board shall make a final decision on the issue: The 
Eleeisisn shall he decisions of the board under this ~aragraph must 
be made following the hearing proceaure speci'ied in 'section 
110B.25, subdivision 4 and are binding on the organization, affected 
local units of r.:avernment, and the counties involved. The-decision 
may be appea as provided in sections 14.63 to 14.69. 
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Sec. 9. Minnesota Statutes 1986, section473.878, subdivision 9, is 
amended to read: 

Subd. 9. [AMENDMENTS.] Th the extent and in the manner 
required by the adopted plan, all amendments to the adopted plan 
shall be sUbmitted to the towns, cities, county, and other agencies for 
review in accordance with the provisions of subdivisions 5, 6, and 7. 
Amendments necessary to recognize a 'bunty fiound water plan, as 
required ~ subdivision 3, must be su mittefor review in accor-
dance with subdivisions 5, 5a, 6, and 7. . 

Sec. 10. [473.8785] [GROUND WATER PLANS.] 

Subdivision 1. [AUTHORITY] Metropolitan counties may prepare 
and adopt ground water plans in accordance with this section. 

Subd. 2. [RESPONSIBLE UNITS.] The couery may prepare and 
adopt the plan or, upon request of a soil an water conservation 

istrict,the county may delegate to the soil and water conservation 
district the preparatIOn and adoption of illor part of '! plan and the 
performance of other county responsibilities regarding the plan 
under this section and section 473.878. 

Subd. 3. [LOCAL COORDINATION.] To assure the coordination of 
efforts or all units of government during the preparation and 
!iiipIementaHon of watershed and ground water plans, the county 
shall conduct meetings with local units of government and w:;tter
shed management organizations, and mat enter into agreements 
with local units of government amfwaters ed management organi
zations establishing the responsibilities during the preparation and 
implementation of the water plans. 

Subd. 4. [ASSISTANCE; ADVISORY COMMITTEK] The county 
say contract with the Minnesota geological survey, the United 

tates geological survey, a soil and water conservation district, or 
other publi; or private AAencies or persons for services in lfierforming 
the county s responsibilities regarding the plan under t is section 
and section 473.878. Counties may enter into agreements with other 
counties or local units of government unoer section 471.59. for the 
performanceOIThese responsibilities. To assist in the OeVeIOpmentof 
the ground water plan, the couaty shaH seek the advice of the 
Mlnnesota geologica survey, the epartments of health and natural 
resources, the pollution control agency,·'and other appropriate local, 
state, and feOeral agencies, and shall name anadVisory committee of 
15 members. The committee must include representatives of various 
interests, like construction, agriculture, hydroge91ogy; and well 
drilling. At least four members of the committee must be from the 
public atlarge with no direct pecuniary interest in any project 
mvolving ground water protection. At least seven members must be 
apaointed from watershed management 0'j%anizations, statutory 
an home rule charter cities, and towns, andt ese local government 
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representatives must be geographically distributed so that at least 
one is appointed from each countl commissioner district. The county 
shall consult the adviso~ commIttee on the development, content, 
and implementation ofte pym, including particularly the relation
ship of the ground water h an and existing watershed and local 
water management pljs, ~ effect of the groundwater plan on the 
other plans, and the al ocation of costs andgovernmental authority 
and responsibilities during impTementation. 

Subd. 5. [GENERAL STANDARDS.] The ground water plan must 
extend through the year 1995 or any year thereafter which !!l evanly 
divisible ]>}: five. The plan must contain the elements reguire ]>}: 
subdivision 6. Each element must be set out in the degree of detail 
and prescription necessary to accomPlishTh.e purposes of sections 
473.875 to 473.883, considering the character of existing and antic
ipated physical and hydrogeologic conditIons, land use, and devel
opment and the severity of eXIsting and anticipatedgi'ound water 
management problems in the county. To the fullest extent possible 
consistent with groundwater protection, a coiiiitYSJiali make max
imum use of existing and available data and studies in preparing the 
ground water plan and incorporate into its ground water plan 
relevant data from existingp1ns and stUdies and the relevant 
provisions of existing piasa a opted ]>}: watersiieif management 
organizations having juri iction wholly or partly within the 
county. 

Subd. 6. [CONTENTS.] A ground water plan must: 

(1) cover the entire area within the county; 

(2) describe existing and expected changes to the physical envi
ronment, land use, and development in the county; 

(3) summarize available information about the ground water and 
related resources in the county, including existing and potentiaI 
distribution, availabim:y; guality, and use; . . 

(4) state the foals, objectives, scope, and priorities of ground water 
protection in ~ county; 

(5) contain standards, criteria,and guidelines for the protection of 
ground water from pollution and for various ~ of land uses in 
environmenta:fIYSensitive areas, critical areas, or previously con
taminated areas; 

(6) describe relationships and possible conflicts between the 
ground water plan and the plans of other counties, local government 
units, ,and watersnea management organizations in the affected 
ground water system; 
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(7) set forth standards and guidelines, for implementation of the 
plan !ir watershed management organizations and local units of 
government; and 

,(8) include a procedure for amending the ground water plan, 

Subd. '!.:. [LOCAL REVIEW AND COMMENT.] Upon completion of 
the ground water pial. but before final ad0!1ion !?x the county, the 
county shalfSi:iOmit t e plan lor review an comment to each soil 
and water conservation districl, town, SJ:a'tutory and home rule 
marter ~ty, and watershed management organization having terri
~ wit in the county. The county also shall submit the plan to any 
other county or watersheO management organization or district in 
the affected ground water system that could affect or be affected §: 
IiDplementation of the pla\ Any poITticarSuliI1V1swnOr watershed 
management orr.anization t at expects that substantialamendment 
ofitsP!a;;s wou d benecessary in order to ~rng them into conform
ance wit the county ground water pkan sha deScribe as specIfically 
as poSsilile, within its comments, ~ amendments that i! expects 
would be necessary and the cost of amendment and im""P\ementation. 
Reviewillg entities have 60 days to review and comment. 

Subd, 8. [REVIEW BY METROPOLITAN COUNCIL,] After com
pletiOii'of the review under subdivision 7, the plan and allromrrieiilS 
received must be suEimitted to the metrojiOTitan council for review. 
Notwithstarnfing any provision to the contrary in sections 112.46 
and 473.165, the council shall review the plan in the same manner 
and with the same authority and effect as provlifed for the council's 
review of the comprehensive plans of local government units under 
section473.175. The council shall comment on the apparent confor
mity with metrollolitan system plans of any antiCipated amend
ments to waters ed plans and local comprehensive plans. The 
council shall summarize anaevaluate the cost of rectifying incon
sistenciesoetween the !ff.0undwater plan anawatershed plans, IT the 
council finds that signllcant funding proWems, ItrS, or inequities 
will result from the groundwater plan, the counci s all report to the 
legislature on the matter and on approprIate means of allocating 
and paying costs. The council may mediate andiittempt to resolve 
differences among local governmental agencies regarding the plan. 

Subd. 9. [REVIEW BY STATEAGENCIES.j After completion of 
the review under subdivision 8, the plan and all comments received 
mustbeSuliiiiltte<l to the commiSSIOners of natural resources and 
health and the directOr Ofthe pollution control agency for review and 
comment on the consistency of the SIan with state laws and rules 
relating to water and related Ian resources, and, to the water 
resourcesooard for review under section 112.46. EbQept as OTherwise 
provided tnthis sulidlVlSlon, the water resources ard shall review 
the plan as provided in section 112.46, The board shail review the 
plan for conformance with the requirements of coarer 112 and 
sections 473.875 to 473.883. The board may notprescri e a plan, but 



4378 JOURNAL OF THE HOUSE [44th Day 

may disapprove aIIo'. parts of " plan which !! d¢termines is not in 
conformance with the requirements of. chapter 112 and sections 
473.875 to 473.883. 

Subd. 10. [ADOPrION; IMPLEMENTATION.] The c0(jnty shall 
adopt anTImplement its groundwater plan within 120 ~ after 
compliance with the provisions of subdivision 9 and approval of the 
plan !J.y the water resources board. 

Subd. 11. [AMENDMENTS.] To the extent and in the manner 
re(Jiilred !J.y the adopted plan, alIatiieiidmentS to the aGopted plan 
must be submitted to the towns, cities, counties, and other agencies 
for review in accord,.nce with the provisions of sii1JiIivisions'l to 9. 

Sec. 11. [APPLICATION.] 

, Sections 2 to 10 li.PP!Y ill the. counties of Anoka, Carver, Dakots, 
Hennepin, Ramsey, Scott, and Washington." 

Delete the title and insert: 

''A bill for an act relating to metropolitan water management; 
authorizing county ground water plans; requiring consistency of 
watershed and ground water plans; relating to notice procedures in 
certain counties; amending Minnesota Statutes 1986, sections 
112.53, subdivision 2; 473.875; 473.876, by adding subdivisions; and 
473.878, subdivisions 3,5,6, 7,' and 9; proposing coding for new law 
in Minnesota Statutes, chapter 473." 

The motion prevailed and ,the amendment was adopted. 

Jacobs and Nelson, D., moved to amend S. F. No. 353, as amended, 
as follows: ' 

Page 1, delete lines 12 to 27 

Page 2, delete lines 1 to 9 and insert: 

"Section 1. Minnesota Statutes 1986, section 112.60, is amended 
by adding a subdivision to read:, 

Subd~ 1a. In the case of ~ metropolitan c'junty defined in section 
473.121, suIXfivision 4, the managers sha I give notice !J.y mail, 
within one week after the filmg, of the statement as provided in 
Sii'billVision h to each serson, comoration, and publIc bOd~ ~ owns 
property benefited or amaged ~ the improvement as S ownm the 
appraisers' report and approved!J.y the managers. Tne notice shan 
contain " brief description of the improvement and shall also 
include: 
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(1) the amount to be specially assessed against the property; 

(2) the right of the property owrier to ~ the entire assessment 
and t~person to whom prepayment must ~ made; , 

(3) whether partial prepayment of the assessment is authorized; 

(4) the time within which prepayment may be made without th<J 
ass<Jssm<Jnt of inoor<Jst; and " 

(5) the nit<J of interest to b<J acchl<Jd if the ass<Jssment IS not 
prepaidwithin The requir<Jiltim<J p<Jriod," - -

Am<Jnd th<J titl<J as follows: 

Page 1, lin<J6, del<Jt<J "112.53, subdivision 2" and insert "112.60, 
by adding a subdivision" , 

Th<J motion prevail<Jd and th<J amendm<Jnt was adopted. 

Schreiber moved to amend S. F. 'No. '353, as amended, ~s follows: 

Page 2, delete, from line 36 to page 6, line 23 (sections 5 to 9) 

Renumber sections and correct the title 

A roll call was requested and properly S<Jconded. 

The Speaker resumed the Chair .. 

The qU<Jstion was taken on the Schi-<Jiber amendment and the roll 
was called. Th<Jre were 68 yeas and 60 nays as follows: ' 

Those who voted in the affirmative were: 

Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carlson, L. 
Clausnitzer 
Dauner 
Dille 
Forsythe 
Frederick. 

Frerichs 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jennings 
Johnson, A. 
Johnson, V. 
Kelso 
Kinkel 
Knickerbocker 

Knuth 
Kostohryz 

. Marsh 
McDonald 
McEachern. 
McKasy . 
McPherson 
Milbert 
Miller 
Morrison 
Ogren 
Olsen, S. 
Olson, E. 
Omann 

Onnen 
Ozment 
Poppenhagen . 

. Price 
Quist 
Redalen 
Rest 
Richter 
Rose 
Sarna 
&hafer 
Scheid 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Segal 
Shaver 
Solberg 
Sparby 
Stanius 
Sviggum 
Thiede 
Tjomhom 
Tompkins 
Uphus 
Valento 
Waltman 



4380 

Anderson, C. 
Battaglia 
Begich 
Brown 
Carruthers 
Clark 
Cooper 
DeBlieck 
Dorn 
Greenfield 
Gulkoecht 
Jacobs 

Jefferson 
Jensen 
Johnson, R. 
Kahri 
Kalis 
Kelly 
Kludt 
Krueger 
Larsen . 
Lasley 
Lieder. 
Long " 
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McLaughlin . Otis 
Minne . ·PappaS -
Munger Pauly 
Murphy Pelowski 

_ Nelson, C. Peterson 
Nelson, D. Quinn 
Nelson, K. Reding 
Ne'uenschwander Riveness 
O'Connor ROdosovich 
Olson, K. Schoenfeld 
Orenstein 'Simoneau 
Osthoff Skoglund 

[44th Day 

Steensma 
Swenson 
Tunheim 
'Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was.adopted. 

S. F. No. 353, A bill for an act relating to metropolitan water 
management; authorizing metropolitan coUnties to adopt ground 
water plans; relating to notice procedures in certain counties; 
amending Minnesota Sta.tutes 1986, sections112.53,subdivisi(jn 2; 
473.875; 473.876, by adding subdivisions; 473.878, subdivisions 3, 5, 
6, 7, and 9; proposing coding for new law in Minnesota Statu.tes, 
chapter 473. 

The bill was read for the third time, as amended, .and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

. Ander~n, G. 
Anderson, R. 
Battagha 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carrnthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dille 
Forsythe 
Frederick' 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahri 
Kalis 
Kelly' '. 
Kelso 

. Kinkel 
Kludt 
Knickerbocker 
Knuth 
Koatohry, 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis. 
Marsh Ozment 
McDonald Papp<;ls 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Richter 
Nelson, D.; . Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S, Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 
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H. F. No. 1283 was reported to the House. 

Skoglund moved that H. F. No. 1283 be continued on Special 
Orders for one day. The motion prevailed . 

. H. F. No. 1350, A bill for an act relating to jobs and training; 
establishing limits for rates under the child care sliding fee pro: 
gram; amending Minnesota Statutes 1986, section 268.91, subdivi
sion 8. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly, 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L~ 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 

.. Himle' 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, _ R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

· Lieder Osthoff 
Long Otis 
Marsh Ozme.nt 
McDonald Pappas . 
McEachern Pauly 
McKasy . Pelowski 

· McLaughlin -~ -' Peterson , 
McPherson' ,', Poppenhagfm 
Milbert ' Price 
Miller. ; Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 

· Nelson, K. Riveness 
· Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K, Scheid 
Omann Schoenfeld 
Onnen , Schreiber 
Orenstein Seaberg 

The bill was passed and its' title agreed to. 

H. F. No. 9.40 was reported to the House. ' 

Segal 
Shaver' 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius .', 
WaItman 
Welle 
Wenzel, 
Winter 
Wynia 
Spk. Norton 

Clark moved to amend H. F. No; 940, the second engrossment, as 
follows: 

Page 14, delete lines 14 to 18 

The motion prevailed and the amendment was adopted, 
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H. F. No. 940, A bill for an act relating to retirement; various 
employee pension plans; specifying that exemptions from legal 
proress do not include marital property divisions; requiring the 
provision of certain pension planjnformation in marriage dissolu
tion actions; providing for ,court appointed actuaries in marriage 
dissolution actions; authorizing conversion of a certain joint and 
survivor' annuity; amending Minnesota Statutes 1986, sections 
69.51; 352.15, subdivision 1;352.96, by adding a subdivision; 
352B.071; 353.15; 354.10;,354A.ll; 422A.24;' 423.39; 423.61; 
423.813; 424.27; 518.54, subdivision 5, and by adding subdivisions; 
and 518.58; proposing coding for new law in Minnesota Statutes, 
chapters 356 and 518. 

The bill was read for the third time, as amended, and placed upon 
its final passage~ 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 9 nays as follows: 

Those who voted in the affirmati;'e"were: 

AndersOn;. G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Berinett 
Bertram 
Bishop 
Blatz 
Boo 
BroWn 
Burger . 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Dille 
Dom . 
Foraythe 
Frederick 
Frerichs 

_ Greenfield . 
Gruenes 
Gutknecht 
Hartle ' 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 

. Jennings· 
Jensen 
Jolwson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kellyc 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz' 
Krueger 
Larsen 

· Lieder Osthoff 
Long . Otis 
Marsh Ozment 
McDonald' Pappas 
M;cEacheQi ' Pauly 
McKasy Pelowski 
McLaughliQ Peterson 
McPherson Poppenhage~. 
Minne Price 
Morrison Quirtn 

· Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. . Rice 
Nelson, K. Richter 
Neuenschwander. Riveness 
O'Connor . Rodosovich 
Ogren Rose .. 
Orsen, S. Rukavina 

. Olso.n, E. Sarna 
· Olson, K. Scheid 
Omann Schoenfeld 
Onnen Segal 
Orenstein Shaver 

Those who voted in the negative were: 

Cla-nsnitzer 
Himle 

Lasley 
Milbert 

Miller 
Quist 

Schafer 
,Seaberg 

Simoneau 
Skoglund 

, Solberg 
Sparby 
Stamus 
steensma 
SvigguDl 

· Swenson 
· Tjornhom 

Tompkins 
· Trimble . 

Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 

· Waltman 
Welle 

, Wenzel 
, Winter 

Wynia 
Spk. Norton 

Thiede 

The bill was passed, as amended, and its title agreed to. 
. ,. . 

H.E No. 1129 was reported to the House. 

" There being no objection, H. F. No. 1129 was continued on Special 
Orders for one day. 
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S. F. No. 1114 was reported to the House. 

Jacobs mo:iied to amend S.'F. No. 1114, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota'statutes 1986, section 299A.02, subdivision 
3, is amended to read: ' , 

Subd. 3, [REPORTS; RULES.] The commissioner shall, have power, 
to require periodic, factu,,1 reports from all licensed importers, 
manufacturers, wholesalers and retailers "f intoxicating liquors and 
to make all reasonable rules to effect the object of La~s 1985, 
chapter 305, articles 2 to 11. The rules shall include provisions for 
assuring the purity of intoxicating liquors and the true statement of 
its contents and proper labeling thereof with regard to all forms of 
sale. No rule may require the use of new containers in ~ 
whiskey. No rule may require cordials or liqueurs to contain in 
excess of two and one-half percent !>,y weight of sugar or dextrose, or 
both. No rule jay prohibit wine or other commodities from be\na offered atwlio esale on original or assorted cases with distil e 
spirits or. vice.,-versa. 

Sec. 2, Minnesota Statutes 1986, section 340A.101, subdivision 
10, iS,amended to read: 

Subd. 10. [EXCLUSIVE LIQUOR STORE,] "Exclusive liquor 
store" is an establishment used exclusively for the sale of intoxicat
ing liquor except for the incidental sale of ice, tobacco, nonintoxicat
ing malt liquor, beverages for mixing with intoxicating liquor, ami ' 
soft drinks may aIse be said, cork extraction devices, and books and, 
videos on the use ofalcohoi1coeverages in the preparation of food, 
anatlie establishment may offer recorded or live entertainment ami 
make av-ailable saiD 8f3emted HmusemeHt. aeviees. "Exclusive liquor 
store" also includes an on-sale or combination on-sale and off-s'ale 
intoxicating'liquor establishment which sells food for on-premise 
consumption when authorized by the municipality issuing the 
license. ' 

Sec. 3. Minnesota Statutes 1986, section 340A.41O, is amended by 
adding a subdivision to read: " 

Subd. 9. [COIN-OPERATED DEVICES.] Coin-o/iiirated amuse-
, , ment devices may not be made available in establisments licensed 

solily for the off-sale o£intoxicating li'hu0(i or municipal stores which 
sel ow at off-sale. An establishment 01 ing a combination on-sale 
and 0 -sale license or" municipal liquor store which sells at on-sale 
and off-sale which makes coin-operated devices availii'bIe shall keep 
such devices to the greatest extent practicable in that area of the 
establishment wnere on~sales are made. 
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Sec. 4 .. [REPEALER.] 

. Minnesota: Statutes 1986, sections 34.119, 34.12, 34;13, and 34.14 
are repealed.'" . -----

Delete the title arid insert: 

''A bill for an act relating to liquor; limitations ori rule-making 
authority of commissioner; items which may be sold iIi exclusive 
liquor sto~s; locations where coin-operated amusement devices may 
be kept; amending Minnesota Statutes 1986, sections 299A.02, 
subdivision 3; 340A.I0l, subdivision 10; and 340A.410, by adding a 
subdivision; repealing Minnesota Statutes 1986, sections 34.119, 
34.12,34.13, and 34.14." 

The Illotion prevailed and the amendment was adopted. 

S. F. No. 1114, A bill for an act relating to liquor; limitations on 
rules of the commissioner of public safety; items which may be sold 
in exclusive liquor stores; regulating sales of fermented malt bever
ages; amending Minnesota Statutes 1986, sections 299A.02, subdi
vision 3; and 340A.101, subdivision 10; repealing Minnesota 
'Statutes 1986, sections 34.119; 34.12; 34.13; and 34.14. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Bean! 
Begich . 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Daunel' 
DeBlieck 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gut~t 
Hanle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
'Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V. 
Kahn 
Kalis' 
Kelly 
Kelso 
Kinkel 

Kludt 
Knickerbocker 
Knuth 
Knsoohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 
,McDonald 
McEachern . 

. McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Mione 
Monison 
Munger 
Murphy 

. Nelson, C. 
Nelson, D. 
Nelson, K. 

Neuenschwander Rice' 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson-, K. 
Omann 
Onnen 
Orenstein 
Osthoff 

, Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
PetersOn 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Irest 

Richter. 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer" 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Solberg 
Sparby 
Stanim" 
Steensma 
Sviggum 
Swenson 
Thiede -
Tjornhom 
Tompkins 
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Trimble 
Tunheim 
Uphus 

Valento 
Val1asek 
Vellenga 

TuESDAY, MAy 5, 1987 

Wagenius 
Waltman 
Welle 

Wmzel 
Winter 
Wynia. 

4385 

Spk. Norton 

The bill ~as passed, as amended, and its title ~greed to. 

H. F. No. 1622, A bill for an act relating to courts; providing court 
of appeals and crime victim representation on the sentencing 
guidelines commission; providing that terms of commission mem
bers appointed by the governor are coterminous with the governor; 
changing the date on which the commission's report to the legisla
ture is due; clarifying the membership on judicial appeal panels; 
permitting retired judges to solemnize marriages; clarifying judicial 
representation on· the judicial standards board; authorizing the 
supreme court to adopt c()Urt rilles; restricting mileage reimburse
ment for law clerks; amending Minnesota Statiltes 1986, sections 
244.09, subdivisions 2, 3, and 11; 253B.19, subdivision 1; 480.051; 
481.02, subdivision 3; 484.545, subdivision 3; 484.62; 490.15, subdi-

. vision 1; 517.04; and 525.06. . 

The bill was read for the third time and placed upon . its final 
passage. 

The qllestion was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Thosewho voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carrothers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R.' 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
!\ostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson '-. Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. fuehter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson; K. Scheid 
Omann Schoenfeld 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson: 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia , 
Spk. Norton 
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H. F. No. 508, A bill for an act relating to housing; providing for 
administration of the state's low-income housing credit; authorizing 
the Minnesota housing finance agency to partiCipate in certain 
housing construction projects and in certain nonprofit corporations; 
authorizing the sale or rental·of certain housing property; providing 
definitions; providing for the issuance of certain bonds and notes; 
amending Minnesota Statutes 1986, sections 462A.03, subdivision 
14; 462A.05, subdivisions 14, 21, and by adding subdivisions; 
462A.06, subdivisions 7 and 12; 462A.08, subdivisions 1 and 3; and 
462A.18, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 462A. 

The bill was read for the third time arid placed upon its final 
passage. 

The question was taken on the passage Of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly. 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
ilorger 
Carfson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Forsythe . 
Frederick 
Frerichs 
Greenfield 
Gruenes 

GutkneOht 
Hartle . 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros' 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 

. Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerboclrer 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly' 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison ~ng 
Munger Rest 
Murphy RiCe 
Nelson, C. Richter 
Nelson, D, Riveness 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Sea,berg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

The bill was passed and its title agreed to. 

Skoglnnd 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
VeUenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
.spk. Norton 

H. F. No. 867, A bill for an act relating to local improvements; 
authorizing the levy of special assessments for highway sound 
barriers; amending Minnesota Statutes 1986, sections 429.011, by 
adding a subdivision; and 429.021, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and (; nays as follows:. 

Those who voted in the affinnative were: 

AndernOD, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dille 
Dorn 
Forsythe 
Fredericl} 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson ." 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Johnson, V" 
Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostohryz 
Krueger 
Larsen 
Lieder 

Long Otis 
Marsh Ozment 

. McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
Mclaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose' 
Ogren Rukavina 
Olson, E. 'Sarna 
Olson, K. Schafer 
Omann Scheid 
Onnen SChoerifeld 
Orenstein Seaberg 
Osthoff Shaver 

Those who voted in the negative were: 

.DeBlieck Lasley Segal 

The bill was passed and its title agreed to. 

Skoglund 
Solberg 
Sparby 
Stallius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Ttmheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Winia 
-Spk. Norton 

Simoneau 

H. F. No. 1156, A bill for an, act' relating .. toTraverse cou.nty; 
allowing a property tax levy for the county agricultural society, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 117 yeas and 12 nays as follows: . 

Those who voted in the affir.mative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz. 
Boo 
Brown 

Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 

. Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lieder 
Long 
Marsh 
McDonald 
McEachern' 
McKasy 
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McLaughlin . Ol~p.; S. 
McPherson Olson, E. 
Milbert Olson, K. 
Minne Omaon 
Morrison Onnen 
Munger Orenstein 
Murphy Osthoff 
Nelson, C. Otis 
Nelson, D. Ozment 
Nelson, K. Pappas 
Neuenschwander Pauly 
O'Connor Pelowski 
Ogren Peterson 
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Poppenhagen':: 
Quinn 
Redalen 
Reding 
Riveness 
Rodosovich. 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 

Seaberg 
Shaver 
Skoglund 
Solberg 
Sparby 
Stamns 
Steensma 
"sviggum' 
Swenson 
Tompkins 

'Trimble 
Tunheim 
Uphus 

Those who voted in the negative were: 

Beard . 
Burger 
Clausnitzer 

Lasley 
Miller 
Price 

Quist 
Rice 
Richter 

Simoneau 
Thiede 
Tjomhom 

The bill was passed and its title agreed to. 

S. F. No. 385 was reported to the House. , 

Trimbi<;' 'moved to amend S. F. No. 385, as follows: 

[44th Day 

Valento' 
'Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Delete'everything after the enacting clause and insert: 

"ARTICLE l' 

Section 1. [84.0911] [WILD RICE MANAGEMENT ACCOUNT.] 

Subdivision ,!, [ESTABLISHMENT.] The wild rice management 
account i!; established as an account in the state treasury. 

Subd. 2. [RECEIPTS.] Money received' from the sale of wild rice 
licenses issued i>y the commissioner under section 84.091,SiiOdivi
sion 3, clauses (i)a.nd (3), shall be credited to the wild rice 
management account-. - - -- - - - -- --

Subd. 3. [USE OF MONEY IN ,ACCOUNT.] (a) Money in the wild 
rice management account shaH be used i>y. the commissioner for 
management of designated public waters to improve natural wild 
rice production. 

(b) Money thatis not appropriated from the wild rice management 
account does not cancel but shall remain in the wild rice manage
ment account untllailPropriated. 

Sec. 2. Minnesota Statutes 1986, section 97 A.015, subdivision 18, 
is amended to read: 
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Subd. 18. [ENFORCEMENT OFFICER.) "Enforcement officer" 
means the commissioner; the director of the enforcement division, a 
conser·vation officer, or a game refuge manager. 

Sec. 3. Minnesota Statutes 1986, section 97 A.OI5, subdivision 25, 
is amended to read.: 

Subd. 25. [GAME FISH.) "Game fish" means walleye, sauger, 
yellow perch, channel catfish, flathead catfish; members of the pike 
family, Esocidae, including muskellunge and northern pike; mem
bers of the sunfish family, Centrarchidae, including largenlOuth 
bass, smallmouth bass, sunfish, rock bass, white. crappie, black 
crappie, members .of the temperate bass family, Percichthyidae, 
including white bass and yellow bass; members of the salmon and 
trout subfamily, Salmonin",e, including Atlantic salmon, chinook 
salmon, coho salmon, pink salmon, kokanee salmon; lake trout, 
brook trout, brown trout, rainbow (steelhead) trout, and splake; 
members of the paddlefish family, Polyodontidae; members of the 
stllrgeon family, Acipenseridae, including lake sturgeon,. and 
shovelnose sturgeon. "Game fish" includes hybrids of game fish: 

Sec. 4. Minnesota Statutes 1986, section 97 A.OI5, subdivision 43, 
is amended to read: 

Subd. 43. [ROUGH FISH.) "Rough fish" means .carp, buffalo, 
sucker, sheepshead, bowfin, burbot, ffise6e cisco, gar, goldeye, and 
bullhead. 

Sec. 5. Minnesota Statutes 1986, section 97 A.OI5, subdivision 45, 
is amended to read: . 

Subd. 45. [SMALL GAME.) "Small game" means game bIrds, gray 
squirrel, fox squirrel, cottontail rabbit, snowshoe hare, jack rabbit, 
raccoon, lynx, bobcat, red fox and ~ fox, fisher, pine marten, 
81'1'888HIft opossum, badger, cougar, wolverine, muskrat, mink, otter, 
and beaver. 

Sec. 6. Minnesota Statutes 1986, section 97 A.015, subdivision 51, 
is amended to read: 

Subd. 51. [UNLOADED.) "Unloaded" means, with reference to a 
firearm, without ammunition in the barrels and magazine, if the 
magazine is in the firearm. A. muzzle loading firearm with a 
flintlock ignition is unloaded if it does not have priming powder in a 
pan. A muzzle loading firearm with percussion ignition is unloaded 
if it does not have a percussion cap on a nipple. . 

Sec. 7 .. Minnesota Statutes 1986, section 97 A.055, subdivision 1, is 
amended to read: 
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Subd.ivision 1..[ESTABLISHMENT; PURPOSES.] The game lind 
fish fUl).d is established as a fund.in the state treasury. The money in 
the fund is annually· appropriated to the commissioner for the 
activities of the division of fish and wildlife and the division of 
enforcement. - -- -- -- --

Sec .• 8. Minnesota Statutes 1986, section 97 A.065, subdivision 2, is 
amended to read: . 

Subd. 2. [FINES AND FORFEITED BAIL.] (al Fines and forfeited 
bail collected from prosecutions of violations of the game and fish 
laws; "Sections 84.09 to 84.15, and 84.81 to 84.88, chapter 34R 348, 
and any other law relating to wild animals, and.aquatic vegetation 
must be paid to the treasurer of the county where the violation is 
prosecuted. The county treasurer shall submit one-half of the 
receipts to the commissioner and credit. the balance to the county 
general revenue fund except as provided in paragraph (b). 

(b) The commissioner must reimbUrse a county, from the game 
arid. fish fund, for the cost of keeping 'prisoners prosecuted for 
violations under this section if the county board, by resolution, 
directs: (1) the county treasurer to. submit all fines and forfeited bail 
to the commissioner; and (2) the county auditor to certify and submit 
monthly itemized statements to the commissioner . 

. Sec. 9. Minnesota Statutes 1986, section 97 A.075, subdivision 1, is 
amended to read: 

Subdivision 1. [DEER AND BEAR LICENSES.] (a) For purposes 
of this subdivision, "deer license" means a license issued under 
section 97 A.475, subdivision 2, clauses (4) and (5) and subdivision 3, 
clauses (2) and (3). 

(b) At least $2 from each deer license shall be used for deer habitat 
improvement. 

(c) At least $1 from each resident deer license and each resident 
bear license shall be used for deer and bear management programs, 
including a computerized licensing system. 

Sec. 10. Minnesota Statutes 1986, section 97 A.085, subdivision 5, 
is amended to read: . 

Subc;l. 5. [SPECIES GAME REFUGE FOR SPECIFIED GAME.] 
The commissi'oner may, by order, designate a s!lee;es glame refuge for 
only specified species. The game refuge must be poste accordingly. 

Sec. 11. Minnesota Statutes 1986, section 97A.085, subdivision 7, 
is amended to read: 
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Subd. 7. [GAME REFUGE BOUNDAlW POSTING.] (a) The 
designation of a state game refuge is not effective until the boundary 
has been posted with notices that measure at least 12 inches. ~ 
.. atiees ~ en state j>!H'klla" .. Eiaries·H>HSt; ha¥e hlaek lettel'S en a 
yellew llaekgr~" .. Ei stati .. g that tile area is a state pam. ~ .. atiees 
en ~ gaaw. Fe'''ges H>HSt; ha¥e hlaek lettel'S en a white baek-. 
g-l'9l:tBEl st;&1;iftg ~ the ftPe8- is ft ~ game Feft-tge .. 

(b) The notices must be ·posted at intervals of not more than .500 
feet or less along the boundary. The notices must also be posted at 
all public road entrances to the refuges, except where the boundary 
is also an international or state boundary in public waters. Where 
the boundary of a refuge extends more than 500 feet continuously 
through a body of water, instead of placing notices in the water, 
notices with the words, "Adjacent Waters Included," may be placed 
on the shoreline at the intersection of the boundary and the water 20 
feet or less above the high water mark and' at intervals of 500 feet or 
less along the shoreline. . 

(c) A certification by the commISSIOner or the director, or a 
certification filed with the commissioner or director by a conserva
tion officer, refuge supervisor, 'or other authorized officer- or -em
ployee, stating that the required notices have been posted is prima 
facie evidence of the posting. 

Sec. 12. Minnesota Statutes 1986, section 97 A.Il1, subdivision 2, 
is amended to read: . . 

Subd. 2. [ISSUANCE OF LICENSE.Ha) The commi,isioner shall 
investigate the application filed·andmay require the applicant to. 
produce evidence of the facts stated. The commissioner shall issue a 
muskrat farm license to an applicant if the commissioner. deter-
mines that: . 

(1) .the applicant is tlie o.wner of the land; 

(2) the applicant intends to establish and operate a muskrat farm; 
and 

. 
(3) the establishment of a muskrat farm in the proposed area will 

conserve the natural resources.. . 

(b) The license must describe the land and.certif'y that the licensee 
is entitled to use the 'land to breed, raise, trap, and trade muskrats. 
~ liee .. se e*pires en DeeemlleF 3l eaeft yeaF :e..t may Ilere .. e.',>;~Ei 
a .... "ally at tile EiiseFetia .. ef tile ea ...... issi<i .. eF Hj>9R payme .. t ef tile 
liee .. se fee., . .• 

Sec. 13. Minnesota Statutes 1986, section 97 A.111, subdivision 7, 
,is amended to read: 
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Subd. 7. [ANNUAL REPORT.] By March 1, 31 of each year, ,the 
licensee must submit a signed report to the commissioner covering 
the preceding ealen"'ar license year. The report, must be completed 
on a form furnished by the commissioner stating the license number, 
the number and value of muskrats killed, transported,'and sold from 
the muskrat farm, and other information required by the commis
sioner. 

Sec. 14. Minnesota Statutes 1986, section 97 A.I2I, subdivision 5, 
is amended to read: 

Subd. 5. [MARKING HARVESTED GAME.] Harvested game, 
except ducks that are marked in accordance' with regulations of the 
United States Fish and Wildlife Service, must be tagged with a 
self-sealing tag, identifying the private shooting preserve., The 
commissioner shall issue the, tags at a cost of 15 ,cents each. The tag 
musf remain attached on the bird ....til while the bird is aetHally 
}:IFel3aF~ed fep eaBSlUBj3tisH transported. --

Sec. 15. Minnesota Statutes 1986, section 97A.I35', subdivision 1, 
is amended to read: 

Subdivision 1. [PUBLIC. miNTING AND WILDLIFE AREAS.] 
(a) The commissioner or the commissioner of administration shall 
acquire and improve land for public hunting, game refuges, and food 
and cover planting. The land may be acquired by a gift, lease, 
easement, purchase, or condemnation. At least two-thirds of the 
total area acquired in a county must be open to public hunting. The 
commissioner 'may designate land 'acquired under this subdivision 
as a wildlife management area for the purposes of the outdoor 
recreation system. 

(b) The, commissioner of administration may transfer money to the 
commissioner for acquiring ' .... etlan"''' wildlife lands to qualify fOr 
Pittman-Robertson funds. The transferred money is reappropriated 
to the commissioner for the wetlan'" wildlife land acquisition. 

, Sec. 16. Minnesota Statutes 1986, section 97 A.20I, subdivision 1, 
is' amended to read: " 

Subdivision 1. [ENFORCEMENT BY.THE COMMISSIONER.] 
The commissioner shall execute and enforce 'the', laws relating to 
wild animals. The commissioner may delegate execution 'and en
forcement of the wild animal laws to the director, ,gtHfte Fefage 
ffi8nageF'S, and eSHsewa-tieft enforcement officers. 

Sec. 17. Minnesota Statutes 1986, se,ction97A.211, subdivision 1, 
is amended to read: 
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Subdivision 1. [NOTICE TO APPEAR IN C;OURT.] .(a) A person 
must be given notice to appear in court for amisdemeanor violation 
of the game and fish laws, chapter 84, 105, or tOO 106A, or section 
609.68 if: . --

(1) the persou is arrested' aud is released from custody prior to 
appearing before a court; or 

(2) the person is subj!)ct to a laWful arrest· and is not arrested 
because it reasonably appears to the enforcement officer that arrest 
is unnecessary to prevent further criminal conduct and that there is 
a substantial likelihood that the person will respond to a notice; 

(b) The enforcement officer shall prepare, in quadruplicate, a· 
written notice·to appear il).. court. The notice must. be in the form and 
has the effect of a summons and complaint. The notice must contain 
the name and address of the. person charged; the offense, and the 
time and the place to appear in court. The court. must have 
jurisdiCtion within the county Where the offense is 'allegedto have 
been committed. 

Sec,18. Minnesota Statutes"1986, section 97A.211, subdivision 2, 
is amended to read: 

Subd. 2. [RELEASE AFTER ARREST.] A person arrested for a 
misdemeanor violation of the game and fish laws, chapter 84,105, or 
tOO 106A or section 609.68 may obtain release by signing the 
written notice prepared by the arresting officerpromisingto.apPear 
in court. The officer shall deliver a copy marked "SUMMONS" to the 
person arrested. The officer I).lust then release the persol). from 
custody. .. 

Sec. 19. Minnesota Statutes 1986, section 97 A.221, subdivision 1, 
is amended to read: . 

Subdivisionl. [PROPERTY SUBJECT TO CONFISCATION.Ha) 
An 'enforcement officer may confiscate: . 

(1) wild animals, wild dce, and ,other aquatic vegetation taken, 
bought, sold, trarisported, or· .. possessed in violation of the game and 
fish laws or chapter 84; and' 

(2) firearms, bows and arrows, nets, boats, lines, poles, fishing rods 
and tackle, lights, lanterns, snares, traps, spears, dark houses, fish 
houses, and wild rice harvesti.ng equipment that are used, with the 
o~er's knowledge to i.mlawfullY take or transport wild animals, 
wild rice, or other aquatic vegetation .. 
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(b) An enforcement officer must 'confiscate nets and equipment 
unlawfully possessed within ten miles of Lake of the Woods or Rainy 
Lake. ' , 

(c) Confiscated property may be disposed of, retain,ed for use by the 
division, or sold at the highest price obtainable as prescribed by the 
commissioner. 

Sec, 20. Jvlinnesota Statutes 1986, section,,97 A.255, subdivision 2, 
is amended to read: 

Suhd.2. [BURDEN OF PROOF.] , h~a pr~secution that alleges 
animals have been taken, bought, sold, transported, or possessed in 
"iolation of the game and fish laws, the burden of establishing that 
the animals were domesticated, reared in a private preserve, raised 
in a private fish hatchery,takenfor,Scientific purposes, "" lawfully 
taken 8\ltside ef tIHs state, or received as ~ gift, is on the defend'ant. 

Sec. 2LMinnesotiiStatutis i986,; section 97A.31i, subdivision 4, 
is amended to read: 

Subd. 4. [SUSPENSION QF LICENSE AGENT SUSPENSION.] 
In addition to other penalties', 'a license agent that violates. a law, 
rule, or order of the commissioner relating to license sales, handlirig, 
or accounting forfeits the right to sell and handle licenses for a 
period of one year" ' . 

Sec; 22. Minnesota Statutes 1986, section 97A.315, subdivision 2, 
is amended to read: , 

Subd. 2. [LICENSEREVOCATIONS.] (a) If a person is convicted 
.....!e¥ saildivisi8B -l- of trespassing under subdivision 1 while exer
cising or attempting to exercise ,m activity licensed unuer the game 
and, fish laws or requiring snowmobile registration under section 
84.82, the applicable license arid registration are null and void. 

(b) A person convicted ofa gross misdemeanor under subdivision 
1, paragraph (b), may not be issued a license to take game for .two 
years after the conviction. . 

Sec. 23. Minnesota Stathtes 1986; section 97A.325, subdivision 1, 
is amended to read: ' .' , '. , 

Subdivision 1. [GROSS MISDEMEANOR FOR SALES OF $300 
OR MORE:] (a) A person that buys or sells protected wild animals in 
violation of the game, and fish laws where the sales total $300 or 
more is guilty of a'grossmisdelIleanor.Theperson is subject to the 
penalty in section91A,30197 A.30l, subdivision 2, except that the 
fine is, may not be less than $3,000 or more than $10,000. 



44th Day] 'l'uEsOAV, MAV 5, 1987 4395 

(b) Licenses possessed by a person convicted under this subdivi
sion are null and void and the persQn may not take wild animals for 
three years after the conviction. 

Sec. 24. Minnesota Statutes 1986, section 97 A.331, subdivision 1, 
is amended to read: . 

SubdIvision 1. [HUNTING WHILE INTOXICATED 00 USING 
Nl\.RCOTIC DRUGS UNDER THE INFLUENCE OF ALCOHOL 
OR A CONTROLLED SUBSTANCE.] A person that violates a the 
provision of section 97B.065 relating to hunting while. 'iisi~ 
intOl,ieated ""under the influence of alcohol or a nareetie dFng.....te¥. 
seetien 971Hllia, controlled substance is guilty of a gross misde
meanor . 

. Sec. 25. Minnesota Statutes 1986, section 97 AA05, subdivision 2, 
is amended to read: 

Subd. 2. [PERSONAL POSSESSION.] A person to whom a license 
is issued must have the license in personal possession while acting 
under the license and while traveling te and from the area where the 
licensed activity is performed. If possession of a license is requil:"ed, 
a person must exhibit the proper .license when requested. by' a 
conservation officer or peace officer. A receipt for license fees, a copy 
of a license, or evidence showing the issuance of a license does not 
entitle a licensee to exercise the rights or privileges conferred by a 
license. 

Sec. 26. Minnesota Statutes 1986, section 97AA15, subdivision 1, 
is amended to read: 

Subdivision 1. [ONE LICENSE PER PERSON.] Only one trap
~ and ~ game license of each kind may be issued to a person in 
a license year, ffi<OOjlt the n8ft1'esident sh8Ft term angling lieense, 
unless authorized by commissioner's order. 

Sec. 27. Minnesota Statutes 1986, section 97 AA21, subdivision 1, 
is amended to read: . 

Subdivision 1. [GENERAL.] (a) The license of a person convicted . 
of a violation of the game and fish laws relating to the license or wild 
animals covered by the license is void when: . 

(1) a second conviction occurs within three years under a license to 
take small game or to take fish by angling or spearing; 

(2) ·a third conviction· occurs within one year under a minnow 
dealer's license; or 
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(3) the conviction occurs under a license not described in clause (1) 
or (2). 

(b) Except for ~ game licenses and as otherwise provided in this 
section, aH<l for one year after the conviction, the person may not 
obtain that the kind of license relating to the game and fish law 
violation. 

Sec. 28. Minnesota Statutes 1986, section 97 A.425., is amended to 
read: 

97 A.425 [RECORD AND REPORTING REQUIREMENTS FOR 
DEALERS, TANNERS, AND TAXIDERMISTS.] 

Subdivision 1. [REQUIREMENT.l A person required to have a 
license under the game and fish laws to buy or sell wild animals, to 
tan or dress raw furs,or to mount specimens of wild animals, must 
keep complete records in a book of all transactions and activities 
covered by the license and submit reports to the commissioner. 

Subd. 2. [RECORDS.] (a) The records must show: 

(1) the names and addresses of persons from whom wild animals 
were' obtained and to whom they were transferred; 

(2)the dates of receipt, shipment, and sale of wild animals; 

(3) detailed descriptions of the number and type of wild animals 
purchased, sold, and shipped; 

(4) serial numbers of seals, tags, or permits required to be 
attached to the wild animals; and 

(5) trapping license numbers for protected furcbearing animals, 
unless the trapper is exempt from the license requirement, which 
must be noted. 

(b) A licensed fur dealer, buying for one employer at the employer's 
place of business is not required to keep separate records if the 
employer notifies the commissioner in writing that the employer 
will account for the fur dealer. 

(c) The records required under this section must be available for 
inspection by the commissioner, the director, or their ·agents at all 
reasonable times. The records must be preserved and available for 
two years after the expiration of a license that required them. 

(d) Records required of persons licensed to buy or sell wild 
animals, or to tao or dress raw furs, must be kept in a book supplied 
Er the commissioner. 
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Subd. 3. [REPORTS.] Except for fersons licensed to mount SPit 
imens of wild animals, an annua RataPi.ed report covering t e 
preceaing eaIendlH' license year must be submitted to the commis
,sioner by January March 15. The commissioner may require other 
reports for statistical, purposes. The reports must be on forms 
supplied by the commissioner. 

Sec. 29. Minnesota Statutes 1986, section 97 A.445, subdivision 3, 
is amended to read: 

Subd. 3. [ANGLING AND SPEARING; DISABLED RAILROAD 
AND POSTAL RETIREES.] A license is not required to take fish by 
angling or spearing for a resident that is: 

(1) receiving aid under the federal Railroad, Retirem,ent Act of 
1937, ,United States Code !dlRatateEl, title 45, section 228b(a)5; or 

(2) a former employee of the United States Postal Service receiving 
disability pay under United States Code!dlRatateEl, title 4, section 
8337. ' 

Sec. 30. Minnesota Statutes 1986, section 97 A.451, subdivision 1, 
is amended to read: 

SubdivisiQn 1. [RESIDENTS OVER AGE 65; FISIDNG.] A resi
dent ,age 65 or over may take fish by angling or spearing without a 
liceIlSe if the resident has a valid driver's license, Minnesota 
identification ca~, or other document showing age and residencyin 
possession while taking fish and while traveling to ....a from the 
location where fish are taken. The person must exhibit the proof of 
age at the request of a conservation officer or peace officer. 

Sec. 31. Minnesota Statutes 1986, section 97A.451,subdivision 5, 
is amended to read: . 

Subd. 5. [NONRESIDENTS UNDER AGE 16; FISHING WI'l'II 
PARENTS.] A nonresident under the age of 16 may take fish by 
angling without a license if a parent or guardian has a RaRPesiEleRt 
fishing license. Fish taken by a nonresident under the age of 16 
without a license must be included in the limit of the parent or 
guardian. A nonresident under jge 16 'day purchase a nonresident 
fishing license, take fish ~g ing, an· possess a hmit of fish. 

Sec; 32. Minnesota Statutes 1986, section 97A.475, subdivision 7, 
is amended to read: 

Subd. 7. [NONRESIDENT FISHING.] Fees for the follOWing 
licenses, to be issued to nonresidents, shall be 

(1) to take fish by angling, $16; 
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(2) to take fish by angling limited to seven consecutive days,$13; 

(3) to take fish by angling for three consecutive days, $10; and 

(4) to take fish by angling for a combined license for a family, 
$27.50. . 

Sec. 33. Minnesota Statutes 1986, section 97 A.4B1, is amended to 
read: 

. :. 

97A.481 [LICENSE APPLICATIONS UNDEROATH.] 

All information required on a license application form must be 
furnished. The application must be made in writing and under oath. 
A fKli'S6" iHltheri~ed tie. issae lieenses has tile alltllerii?f tie admiais 
w eatfts tie "f'fllieams, aB<l a lieease may Bet be issHetI withellt 
aetllally admiaisteriag tile eatIr. 

Sec. 34. Minnesota Statutes 1986, section 97A.505, subdivision 4, 
is amended to read: 

Subd. 4,. [STORAGE OF PROTECTED WILD ANIMALS;] A 
person that stores protected wild animais for others must plainly 
mark the package, in ink, with the name ana address "of the owner, 
the license number of the person taking the animal, and the number 
and species in the package. A person may not use a commercial cold 
storage warehouse for protected wild animals, except lawfully taken 
fish and furs. " 

Sec. 35. Minnesota Statutes 1986, section 97 A.505, SUbdivision 5, 
is amended to read: 

Subd. 5. [LICENSE NOT REQUIRED FOR ANIMALS AC
QUIRED BY GIFT.] Lawfully taken protected wild animals may be 
transferred by gift: A person IS not required to have a license to 
possess and transport protected wild animals acqUired by gift if the 
person has written proof as prescribed ~ the commissioner. IfWiIQ 
aaimals IH'e tmnSflel'4;ea eul; af the eellai?f where tile reeiflieBt 
resides~ tIlereeiflieBt """* 

ru attaeIt a tag marked ffi iBk;. with tile aame aB<l addressaf tile 
ewaer aB<l tile lieease aumBer af tile pers6B tekffig tile aaiBlals; er 

f2j furnish aD affidavit shewiag tile aame aB<l address af tile 
6eB-. . 

Sec. 36. Minnesota Statutes 1986, section 97 A.535, subdivision 3, 
is amended to read: 
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Subd.3. [TRANSPORTATION PERIODRESTRICTEDd A person 
may transport ene deer, ene bear, or ene moose during the open 
season and the two days following the season, and afterWards as 
prescribed by the commissioner. 

Sec .. 37. Minnesota Statutes.l986, seCtion 97 A.535, subdivision 4, 
is amended to read: . 

Subd. 4. [TRANSPORTATION BY PERSON OTHER THAN LIC
ENSEE.] A person other than the licensee may transport deer, bear, 
or moose that the licensee has registered as prescribed by the 
commissioner. '!'he l"'f'£l"ft must traRSJ3ert the amIRal by the mesl; 
ffireet ~ A tag must be attached to the animal and marked in 
ink with the address, license number, signature of the licensee, and 
the locations from which and to. which the animal is being trans, 
ported. 

Sec. 38. Minnesota Statutes 1986, section 97 A.545, subdivision 4, 
is amended to read: . 

Subd. 4. [UNDRESSED GAME BIRDS TAKEN IN f.DJf£ENT 
STf.TES OUTSIDE OF THIS STATE.] (a) A person may transport 
into the state !lresse!l undressed game birds that are lawfully taken 
and possessed ffi a!ljaeeRt states. outside of this state. 

(b) A resident may ship the undressed game birds by common 
carrier within the state. A nonresident may ship the undressed 
game birds out of the state py common carrier. Each shipment must 
be tagged or sealed by a conservation officer. as prescribed by the 
commissioner. 

Sec. 39. Minnesota Statutes 1986, section 97 A.55l, subdivision 3, 
is amended to read: 

Subd.3. [SHIPPING GNEFISH m AN¥ PERSON.] A person 
that has a license to take fish may shlp ene make three shipments of 
fish in a license year to any person within or out of the state after 
obtaining a permit for each shipment· from the cOinmissioner. A . 
shipment may not contain more than!! possession limit oCone 
species of fish ~ licensee.· . 

Sec, 40. Minnesota Statutes '1986, section 97B.00l, subdivision 3, 
is amended to tead: 

Subd. 3. [ENTERING LAND PROHIBITED AFTER NOTICE.] 
Except as provided in sabEii'lisi8RS e ftHeisubdivision 6, a person may 
not enter any land to take a wild animal after being notified not to 
do so orally by the owner, occnpant, or lessee.. .. . 
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sec. 41. MinnesotaStatutes 1986, section 97B.001, subdivision 5, 
is amended to read: 

Subd. 5. [RETRIEVING WOUNDED GAME FROM AGRICUL
TURAL LAND.] Except as provided in subdivision 3, a hunter, on 
foot, may retrieve wounded game;'during the open season for the 
game, from agricultural land that is not posted under subdivision 4, 
without permission of the landowner. The hunter must leave the 
land immediately after retrieving the wounded game, 

Sec. 42. Minnesota Statutes 1986, section 97B.001, subdivision 7, 
is amended to read: 

Subd. 7. [TAKING WITH FIREARMS IN CERTAIN AREAS.] (a) 
A person may not take a wild animal with a firearm within 500 feet 
of a building occupied by a human or livestock without the written 
permission of the owner or occupant: 

(1) on anothe~ person's private agricultural land; or 

(2) on a public right-of-way, ' 
, -I • 

(b) A person may not take a wild animal with a firearm without 
the written permission of the owner within 500 feet of a stockade or 
corral containing livestock. 

(c) A persop. may not take a wild animal with a firearm, 

ffi on land other than agricultural land within 200 feet of a 
building occupied by a human without the oral permission of the 
owner or occupant of the building, at' 

" sec. 43. Minnesota Statutes 1986, section 97B.041" is amended to 
reail,:, , . 

97B.041 [POSSESSION OF FIREARMS AND AMMUNITION 
RESTRICTED IN DEER ZONES.] 

A person may not possess a firearm or ammunition outdoors 
during the period beginning the tenth day before the open firearms 
season and ending the second day after the close ofthe season wi thin 
an area where deer may be taken by a firearm, except: 

(1) d.uring the open 'season and in an area where big game may be 
taken, a firearm and ammunition authorized for taking big game in 
that ",rea may be usedto take big game in that area ifth" person has 
a valid big game license in possession; 
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(2) a an unloaded firearm that is mH9aEieEi fIJ>Ei ill a case or in a 
closed trunk of a motor vehicle; , 

(3) a shotgun and enIy shells containing No.4 buckshot or smaller 
diameter lead shot or steel shot; -

(4) a handgun or rifle and only short, )ong, and long rifle 
cartridges that are caliber of .22 inches; , 

(5) handguns possessed by a person authorized to carry a handgun 
under sections 624.714 and 624.715 for the purpose authorized; and 

(6) on a target range operated under a permit from the commis- , 
sioner. 

Sec. 44. Minnesota Statutes 1986, section 97B.061, is amended to 
read: 

97B.061 [REPORTS AND RECORDS.] 

If requested by the commissioner, a person who has taken game 
must submit a report to the commissioner on a furnished form before 
FebFliaFy ± March 15, stating the number and kind of each game 
animal taken during the preceding ealeneaF license year. 

Sec, 45. Minnesota Statutes 1986, section 97B.065, is amended to 
read: 

97B.065 [BUNTING WHILE INTOXICf.TED GR US~IG NAR,
COTICS PROHIBITED UNDER THE INFLUENCE OF ALCOHOL 
OR A CONTROLLED S~ , 

A person may not take protected wild animals with a firearm or by 
archery while ¥isihly int9KieateEi &I' under the influence ofnaFe9ties 
alcohol or a controlled, substance. ' 

Sec. 46., Minnesota Statut~s 1986, section 97B.081, subdiVisionI.' 
is amended to read: ' 

Subdivision 1. [WITH FIREARMS AND BOWS.] (a) A person may 
not cast the rays of a spotlight, headlight, .or other artificial light on 
a highway, or in a field, woodland,.or forest, to spot, locate, or take a 
wild animal, while having in possession, either individually or as 
one of a group of persons, a firearm, bow, \lrother';mplement that 
could be used to kill big game. 

(b) This subdivision does not apply to a firearm that is: 

(1) unloaded; 
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(2) in agnn case expressly made to contain a firearm that fully 
encloses the firearm by being zipped, snapped, buckled, tied, or 
otherwise fastened without allY portion of the firearm exposed; and 

(3) in the closed trunk of a motor vehicle .. 

(c) This subdivisiondoesnot apply to a bow that is: 

(1) completely encased or unstrung; and 

(2) in the closed trunk ot a motor vehicle. 

(d) If the motor vehicle under paragraph (b) or (c) does not have a 
trunk, the firearm or bow must be placed in the rearmost location of 
the vehicle . 

. (e) This subdivision does not ~ to persons taking raccoons 
under section 97B.621, SUiid.ivision 3.. . 

Sec. 47. Minnesota Statutes 1986, section 97B.601, subdivision 4, 
is amended to read: ' . 

Subd .• 4. [EXCEPTIONTO, LICENSE REQUIREMENTS.] (a) A 
resident under age 16 may' take small game without a small game 
license, and a resident under age 13 may trap without a trapping 
license, as provided in section 9!7A.451, subdivision 3, 

(b) A person may take small game without a small game license 
on land' occupied by the person as a principahesiderice. 

(c) An owner or occupant may take certain small game causing 
damage without a small game or trapping license as provided in 
section 97B.655: . 

(d) A person may use dogs to pursue and tre.e raccoons under 
sectloU-97B.621,Su1:idmsion ~ during the closed season withOuta 
license. 

. -. , 

Sec. 48. Minnesota Statutes 1986, section 97B.605, is amended to 
read: 

97B.605 [COMMISSIONER MAY RESTRICT TAKING OF CER
TAIN SMALL GAME ANIMALS.] . 

The commissioner may prescribe restrictions on and designate 
areas where gray and fox squirrels" cottontail and jack rabbit"" 
snowshoe haret! raccoontl. lYDXt1 bObcatt.!. red fox and ~ foxt 
HSReFs;, fisher, pine marten, opossum, and badger may be taken and 
possessed. 
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Sec. 49. Minnesota Statutes 1986, section 97B.635, is amended to 
read:'" 

97B.635 [FISHER; BADGER; OPPOSSUM OPOSSUM; AND 
PINE MARTEN.] 

Based upon population estimates, the commissioner may set the 
open season for fisher, badger, 81'1',8SSIHB opossum, and pine marten. 

Sec. 50. Minnesota Statutes 1986, section 97B.655, subdivision'2, 
is amended to read: 

Subd. 2. [SPECIAL PERMIT FOR TAKING PROTECTED WILD 
ANIMALS.] The commissioner may issue special permits under 
section 97 A.401, subdivision 5, to take protected wild animals that 
are damaging property. A l'el'SeIHBust have the Fe'llliFed lieenSe and 
seals te take beaveF BBdeF the I'ennit. 

Sec. 51. Minnesota Statutes 1986, section 97B.701, subdivision 2, 
is amended to read: 

Subd. 2. [PROHIBITED METHODS OF TAKING.] A person may 
not take protected birds: 

(1) with a trap, net, or snare; , 

(2) using bird lime; 

(3) with a swivel OF set gun; 6F 

(4) by dragging a rope, wire, or other device across a fieldl or 

Sec. 52. Minnesota Statutes 1986, section 97C.345, subdivision 2, 
is amended to read: ' , 

Subd. 2. [POSSESSION.J (a) Except as specifically authorized, a 
person may not possess a spear, fish trap, net, dip net, seine, or other 
device capable of taking fish on or near' any waters. Possession 
includes personal possession and in a vehicle. 

(b), A person may possess spears, dip nets, bows and arrows: and 
spear guns allowed under section 97C.381,0n or near,waters between 
sunrise and sunset afteF Apf'il W between May! and February 15. 

Sec. 53. Minnesota Statutes 1986, section 97C.345, subdivision 3, 
is amended to read: 
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Subd. 3. [DIP NETS.] A person may possess and use a dip net 
between one hour before sunrise and one hour after sunset aftep 
~;W between May! and February 15. 

Sec. 54. [REPEALER.] 

Minnesota Statutes 1986, sections 97A.065,. subdivision' 4; 
97A.255, subdivision 3; 971\.505, subdivisions 1, 3, and 6; imd 
97A.551, subdivision l-;-are repealed. - - -- - --

ARTICLE 2 

CROSS REFERENCE AMENDMENTS 

Section 1. Minnesota Statutes 1986, section 84.0894, is amended 
to read: 

84.0894 [ENFORCEMENT OF AQUATIC PLANTS AND EN
DANGERED SPECIES.] 

An enforcement officer shall enforce a violation of haws 198&; 
ehapter 38G, ftFtiele 4, sections Pta ±& 84.0895, 84.091, 84.092, 
84.093, and 84.152 in the same manner as a violation of the game 
and fish laws-.--· 

Sec. 2. Minnesota Statutes 1986, section 84.928, subdivision 7, is 
amended to read: 

Subd. 7. [LIABILITY TO ROAD OR TRAIL AUTHORITY.] When 
a road, trail, or highway right-of-way is used as provided by sections 
84.92 to 84:928, 85.018, 1()().273, subdivisioB 9, and 296.16, the 
authority having jurisdiction and the officers and employees of the 
authority are exempt from liability for any claim by any person 
arising from that use, This section shall have no effect on the 
liability of any party or organization having responsibility for the 
maintenance of a trail or roadway for all-terrain vehicles. 

Sec. 3. Minnesota Statutes 1986, section 84.944, subdivision 1, is 
amended to read: 

Subdivision 1. [ACQUISITION CONSIDERATIONS.] In deter
mining what critical natural habitat shall be acquired or improved, 
the commissioner shall cOlisider: ,.' . 

(1) the significance of the land or water as existing or potential 
habitat for fish and wildlife and providing fish and wildlife oriented 
recreation; 
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(2) .the significance ofthe land, water, or habitat improvement to 
maintrun or enhance native plant, fish, or wildlife species desig, 
nated as endangered or threatened under ""ction 91A88 84.0895,; ..• 

(3) the presence of native ecological communities that are now 
uncommon .-or diminishing; ~d 

(4) the. significance of the land, water or habitat. improvement to 
protect or enhance natural features within orcontignous to nat11ra:l 
areas including fish spawning areas, wildlife lnanagementareru;, 
scientific and natural areas, riparian habitat and' fish and wildlife 
management projects. ... . 

Sec. 4. Minnesota Statutes 1986, section 84.944, subdivision 2, is-· 
amended til read:' . 

Subd. 2. [DESIGNATION OF ACQUIRED SITES.] The critical 
natural habitat. acquired by the commissioner under iliis section 
shall be designated by the commissioner as: .(1) an outdoor' ....,cre-. 

. ationunit pursuant to section 86A.07, subdivision 3, or (2) as ; 
provided In seetion WAS, ~oH'lisioBll, .29,.01' 21, lOlA:!, saIKIi
~,9,0I' lOU75 sections 97A.I01, 97A.125, 97C.001, 97C.Oll, 
and 97C.021. 

Sec. 5, Minnesota statutes 19$, section 84.944, subdi~ision 3, is . , . 
amended to read: . . . 

:,--. 

S\lbd. 3. [COUNTY ACQUISITION APPR()VAL.] Thecommi;" 
sioner must follow the procedures \lnder seCtion ~ 97A.145, 

. subdivision . 2, fo'r critical natural habitat acquired \lnder this 
section. . 

Sec. 6. Minnesota Statutes 1986, sectiOn ·85.41, subdiViSIon 2, is 
amended to read: 

- . -. 
Subd. 2. [LICENSE AGENTS.] CO\lnty auditors are appom~ 

agents of the comJ1rissiom,r for the sale of aimual cross CO\lllUy ski .. 
licenses and daily permits. A county auditor,may appoint S\lbagents 
within the county or within iuljaoontcouritIes to sell licenses and 
permits. Upon appointment the auditor ~hall notify the collllIliS
sioner of the name and address' of the subagent. The auditor may 
revoke the appointment of a subagentat:a:nytime. Upon demand of 
tliecommissioner, the auditor shall revoke ,.;' subagent'S :appoint' . 
ment. The auditor shall furnish license and . permit 'blanks On . 
consignment to any subagent who furnishes a surety bond infuvor of 
the county in an amount at leasteq~l.to the value of the blanks. to 
be consigned to that·subagent.The county auditor shall l.:Ieresponc 

sible for all blanks issued to,and \l8er fees received by agentS, ex£ept· 
. in St. Louis county or ina county where the county a\lditor does not 
retain fees paid for license purposes. In these counties, the. respon
sibilities imposed upon the CO\lllty auditor are imposed upon,the 
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co\.mty, The cOInmissioner may promulgate addititlnal rules ~ 
aBt ta as provided in section; 9&aO, sahdivis'el) 2 97 A.485, subdivic 

,S;OIl" 11. 
- ' . . 

" Any resident desiring to seHannual cross country ski Ilt.inses.and 
daily permitsmay either purchase for cash or-obtain on consignment 
license and permit blanks from a county auditor in groups of not less 
than ten illdividual blall)<:s. In selling licenses, the resident shall be 
deemed a subagi'llt of the' county allditor and the commissioner, and 
shilll observe all rules' promulgated by the commissioner for, the 
aCcoUnting, and, handling of licenSes pmsuant to section, 9&00" , 
sahdivisien ll) 97 A.485. " . , 

The county auditor' shall promptly deposit all motiies received 
from the sale oflicenses and permits with the county treasurer,and 
shall promptly traI)smit any repOrts required by the commissioner, 
plus 96 percent of the price to each annual licensee, exclusive of the 
issliing fee, for each aitilUal license sold or consigried by the auditor 
and subsequently sold to ;l'Iicensee during the accounting' Period. 

-The county auditorsh:il1 retain as a commiSsion' four percent of all 
'anJluallicense fees, eXcluding,the issuing fee for licenses consigned 
to subagents. ' . " ' ' 

, Unsold blanks in the han<;\s of any subagent shall be redeemed,by , 
thecoffimissioner if preserited for redemption within the time 
prescribed. by the commIssioner: Any blanks not, presented for 
redemption 'within the, perio<;\ prescribed shall be conclusively pre- ' 
Bumedto h:we been sold;'alld the subage'ntpossessing the same or to 
wh<im'they are charged slialI be accountable.' , .. 

,, __ '_ ,c - '. _.< • ,._ .,..-.- _ 

, Sec: 7. Minnesota f:ltatutes 1986, section 106A.085, subdivision 1, 
is amended to·read:'"",, 'J, 

, Subdivision 1. [WARRANTS AND ARRESTS.] ~ ~e~missieftep, ' 
direetep ef the fis!>' aDd, gaIft<) ,iti'IisieB,gaffiereftige ,patreleftieeps, 
a..d eeBsel'Vatien"' eftiee..s An enforcemenLoflicer, as defined in 
Section 97A.015; sub<;liVlslo1iJ8, may execute and serve warrartts, 
alld arrest persons, d<\t,eeted ill actual Vlolation of sectiolls 106A.005 
'19 106A.811 as w:oVi'ded in seotien ~ s..l"J.jvisieB 1, sections 
97A.205 and 97A.211." ,',', ' 

'. 
Sec. 8. Minneso,taSta-tutes 1986, section 106A.401, subdivision 1, 

. is amended,to read: ' 

SubdiviSion!. [COMMISSIONER MUST RECOGNIZE DRAIN" 
AGE ,OUTLET PROCEEDINGS 'WHEN PURCHASING 

, WETLANDS.], If the cODlIriissioner purchases wetlands under sec- , 
tion·91.48} 97k145, the commissioner must recognize that when a 
'majopty of landownerS·,or owners 'of a majority of the land in the 
watershed,"petitionfor a drainage outlet, the state should not 
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interfere with or unnecessarily delay the drainage proceedings if the 
proceedings are conducted according tothis chapter. 

Sec. 9. MinneSota Statutes 1986, section 106A.615, subdivision 6, 
is amended to read: ' 

Subd. 6. [ASSESSMENTS ON WILDLIFE LANDS TO BE PAID 
FROM WILDLIFE ACQUISITION FUND.] An assessment against 
state land acquired for wildlife habitat shall be paid from the 
wildlife acquisition fund as provided in section 'l4.484 97 AOn, 
subdivision 4: ' 

Sec. 10. Minnesota Statutes 1986, section 144.95, subdivision 4, is 
amended to read: 

Subd. 4. [RESEARCH TRIALS.] Research trials of mosquito 
management methods and materials are subject to the following 
laws and rules unless a specific written exemption, license, or waiver 
is granted; sections l44S; 91.488, 9848 84.0895, 84.092, 97 A.045, 
subdivision 1, 105.38, 105.41, and 105.463; and Minnesota Rules, 
chapters 1505, 6115, 6120, 6134, arid 6140. 

Sec. 11. Minnesota Statutes 1986, section 626.861, subdivision 4, 
is amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts 
from penalty assessments must be credited to a peace officers 
training account in the special revenue fund. Money credited to the 
peace officers training account may be appropriated for but not 
limited to the following purposes, among others: 

, (a) Up to ten percent may be provided for reimbursement to board 
approved skills courses in proportion to the number of students 
successfully completing the board's skills licensing examination .. 

(b) Assessments related to violations described in section 9'1-A9;
SIJIldivisisH j} 97 A.065, subdivision 2, are appropriated to provide 
peace officer training for persons employed by the commissioner of 
natural resources who are licensed under section 626.84, subdivision 
1, clause (c), and who possess peace officer authority for the purpose " 
of enforcing game and fish laws. 

(c) The balance may be used to pay each local unit of government 
an amount in proportion to the number of licensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-service training required under this chapter and 
chapter 214." 

Delete the title and insert: 
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"A bill for an act relating to game and fish; clarifying and making 
technical changes in the game and fish laws; recodifying establish
ment of the wild rice management account; defining enforcement 
officer; defining brown trout as a game fish; defining an unloaded 
firearm; allowing the commissioner to use the game and fish fund for 
activities of the enforcement division; designating notices to be 
placed on state park and wildlife management area boundaries; 
changing the expiration date for muskrat farm licenses; removing 
certain restrictions. on the size of shooting preserves; prescribing 
violations of hunting while under the influence of alcohol or a 
controlled substance; providing when license must be in personal 
possession; allowing more than one license, except 3. big· game 
license, to be: issued in a license year; exempting big game licenses 
from. certain types of license revocations; prescribing submission of 
annual reports for tanners, fur dealers, and taxidermists; providing 
a nonresident under age 16 may purchase a nonresident fishing 
license- and take and" possess fish; prescribing conditions for oath 
administration; eliminating certain requirements for wild animals 
that are gifts; allowing a person to transport more than one big 
game animal; eliminating certain restrictions on transporting big 
game animals; prohibiting a' person from trespassing to retrieve 
wounded game after being notified; allowing a person to ship more 
than one fish with a permit; prescribing permission needed to take 
wild animals in certain areas; allowing possession of shotgun and 
certain .shells in areas where deer may be taken; allowing persons to 
take raccoons with lights and firearms at night; clarifying that a 
small game license is not required to pursue and tree raccoons 
during the closed season; authorizing the commissioner to restrict 
the taking of pine marten and opossum; eliminatingrequirement for 
a license and seals to take beaver damaging property; prescribing 
when certain devices to take fish may be possessed; amending 
Minnesota Statutes 1986, sections 84.0894; 84.928, subdivision 7; 
84.944, subdivisions 1, 2, and 3; 85.41, subdivision 2; 97A.015, 
subdivisions 18, 25, 43, 45, and 51; 97 A.055, subdivision 1; 97 A.065, 
subdivision 2; 97 A.075, subdivision 1; 97 A.085, subdivisions 5 and 
7; 97A.111, subdivisions 2 and 7; 97A.121, subdivision 5; 97A.135, 
subdivision 1; 97A.201, subdivision 1; 97A.211, subdivisions 1 and 
2; 97 A.221, subdivision 1; 97 A.255, subdivision 2; 97 A.311, subdi
vision 4; 97 A.315, subdivision 2; 97 A.325, subdivision 1; 97 A.331, 
subdivision 1; 97 A.405, subdivision 2; 97 A.415, subdivision 1; 
97 A.421, subdivision 1; 97 A.425; 97 A.445, subdivision 3; 97 A.451, 
subdivisions 1 and 5; 97A.475, subdivision 7; 97A.4B1; 97A.505, 
subdivisions 4 and 5; 97 A.535, subdivisions 3 and 4; 97 A.545, 
subdivision 4; 97 A.551, subdivision 3; 97B.001, subdivisions 3, 5, 
and 7; 97B.041; 97B.061; 97B.065; 97B.081, subdivision 1; 97B.601, 
subdivision 4; 97B.605; 97B.635; 97B.655, subdivision 2; 97B.701, 
subdivision 2; 97C.345, subdivisions 2 and 3; 106A.085, subdIvision 
1; 106A.401, subdivision 1; 106A.615, subdivisiori 6; 144.95, subdi
vision 4; and 626.861, subdivision 4; repealing Minnesota Statutes 
1986, sections 97 A.065, subdivision 4; 97 A.255, subdivision 3; 
97 A.505, subdivisions 1, 3, and 6; 97 A.551, subdivision 1; proposing 
coding for new law in Minnesota. Statutes, chapter84." 
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The motion prevailed and the amendment was adopted. 

S. F. No. 385, A bill for an act relating to game and fish; clarifying 
and making technical changes in the game and fish laws; recodif'ying 
establishment of the wild rice management account; defining en
forcement officer; defining brown trout as a game fish; defining an 
unloaded firearm; allowing the commissioner to use the game and 

. fish fund for activities of the enforcement division; designating 
notices to be placed on state park and wildlife management area 
boundaries; changing the expiration date for muskrat farm licenses; 
removing certain restrictions on the size of shooting preserves; 
prescribing violations of hunting while under the influence of 
alcohol or a controlled substance; providing when license must be in 
personal possession; allowing more than one license, except a big 
game license, to be issued in a license year; exempting big game 
licenses from certain types of license revocations; prescribing sub
mission of annual reports for tanners, fur dealers, and taxidermists; 
providing a nonresident under age 16 may purchase a nonresident 
fishing license and take and possess fish; prescribing conditions for 
oath administration; eliminating certain requirements for wild 
animals that are gifts; allowing a person to transport more than one 
big game animal; eliminating certain restrictions on transporting 
big game animals; prohibiting a person from trespassing to retrieve 
wounded game after being notified; allowing a person to ship more. 
than one fish with a permit; prescribing permission needed to take 
wild animals in certain areas; allowing possession of shotgun and 
certain shells in areas where deer may be taken; allowing persons to 
take .raccoons with lights and firearms at night; clarifying that a. 
small game license is not required.to pursue and tree raccoons 
during the closed season; authoriz;ing the commissioner to restrict 
the taking of pine marten and opossum; eliminating requirement for 
a license and seals to take beaver damaging property; prescribing 
when .certain devices to take fish may be possessed; amending 
Minnesota Statutes 1986, sections 84.0894; 84.928, subdivision 7; 
84.944, subdivisions 1, 2, and 3; 85.41, subdivision 2; 97 A.015, 
subdivisions 18, 25, 43, 45, and 51; 97 A.055, subdivision 1; 97 A.065, 
subdivision 2; 97 A.075, subdivision 1; 97 A.085, subdivisions 5 and 
7; 97A.111, subdivisions 2 and 7; 97A.115, subdivision 3; 97A.121, 
subdivision 5; 97 A.135, subdivision 1; 97 A.201, subdivision 1; 
97 A.211, subdivisions 1 and 2; 97 A.221, subdivision 1; 97 A.255, 
subdivision 2; 97 A.311, subdivision 4; 97 A.315, subdivision 2; 
97 A.325, subdivision 1; 97 A.331, subdivision 1; 97 A.405, subdivi
sion 2; 97 A.415, subdivision 1; 97 A.421, subdivision 1; 97 A,425, 
subdivision 3; 97 A.445, subdivision 3; 97 A.451, subdivisions 1 and 
5; 97A.475, subdivision 7; 97A.481; 97A.505, subdivisions 4 and 5; 
97A.535, subdivisions 3 and 4; 97A.545, subdivision 4; 97A.551, 
subdivision 3; 97B.00l, subdivisions 3, 5, and 7; 97B.041; 97B.061; 
97B.065; 97B.081, subdivision 1; 97B.601, subdivision 4; 97B.605; 
97B.635; 97B.655, subdivision 2; 97B.701, subdivision 2; 97C.345, 
subdivisions 2 and 3; 106A.085, subdivision 1; 106A.401, subdivi
sion 1; 106A.615, subdivision 6; 144.95, subdivision 4; and 626.861, 
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subdivision 4; repealing Minnesota Statutes 1986, sections 97 A.065, 
subdivision 4; 97A.255, subdivision 3; 97A.461; 97A.505, subdivi
sionsl, 3, and 6; 97 A.55l, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 84. 

The, bill was read for the third time, as amended, and placed upon, 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 117 yeas and 12 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G; 
Battaglia' 
Bauerly 
Beard 
Begich 
Bennett. 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 
Dorn 
Frederick 
Frerichs 
Gruenes 

Gutknecht 
Hartle 
HaukOos 
Heap 
'Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth 
Knstohry< 
Krueger 
Larsen 

Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Hlppenhagen 
McKasy Price 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. RiChter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer . 
Olson, K. Scho~nfeld 
Onnen Seaberg 

.' Orenstein Segal 
Otis Shaver 
Ozment' Simoneau 

Those who voted in the negati"e were: 

Anderson, R. 
Forsythe 
Greenfield 

Kludt 
Lasley 
Milbert 

~elsoni K.. 
Omann 
Osthoff 

Scheid 
Stanius 
Wynia 

Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Wageruus . 
Waltman 
Welle 
'&nzel 
Winter 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1302, A bill for an act relating to Itasca county; 
permitting the county to levy a tax for economic development. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
.Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz" 
Boo 

. Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Doro 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

TuESDAY, MAY 5, 1987 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
'Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

. Larsen 
Lieder 
Long 

Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
Milbert Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander ROse 
9~Connor . Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Seaberg 
Onnen . Segal 
Orenstein Shaver 
Osthoff Sim:oneau 
Otis Skoglund 
Ozment Solberg 

Those who voted in the negative were: 

Clausnitzer 
Lasley 

McEachern 
Miller 

Poppenha'gen 
Richter 

'IJomhom 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Sparby 
StimiU8 
Steensma 
Sviggum 

. Swenson 
Thiede 
Tompkins 
Trimble 
Tunheim, 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel· 
Winter 
Wynia 
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S~k. Norton 

Vanasek moved that the bills on General drders for today be , 
continued one day. The motion prevailed. 

,MOTIONS AND RESOLUTIONS 

Riveness moved that the name of Olsen, S., be added as an author 
on H. F. No. 574'. The motion prevailed. ' 

Schafer moved that his name be stricken as an author on H. F. No. 
753. The motion prevailed. 

Simoneau moved that the name of Johnson, R., be added as an 
author on H. F. No. 944. The motion prevailed. 

, .. Reding moved that the names of Simoneau, Knickerbocker and' 
Clark be added as authors on H. F. No. 1096., The motion prevailed. 

Greenfield moved that S. F. No. 593, now on Special Orders; be 
returned to General Orders. The motion prevailed; 
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Pappas moved that the name of Anderson, G., be added as chief 
author on.H. F. No. 1315. The motion prevailed. . -

Gutknecht moved that H. F. No. 1092 be returned to its author. 
The motion prevailed. 

- Gutknecht moved that H. F. No. 1490 be ;eturned to its author. 
The motion prevailed. 

Pappas, Trimble, Rukavina, Swenson and Segal introduced: 

House Resolution No. 44, A House resolution proclaiming Sunday,. 
May 17, as Ethnic American Day ipthe State of Minnesota. 

The resolution was referred t~--the Committee on Rules and 
Legislative Administration. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the -apPoiiitment of the following mem
bers _of the House to a Conference Committee on H. F. No. 854: 

Orenstein, Kelly and Dempsey. 

The Speaker announced the appointment of the following mem
bers_ of the House to a Conference Committee on S. F. No. 89: 

Schoenfeld, Sparby, Steensma, Dille and Olson, E. 

The Speaker ~nnouncedthe appointment of the following mem
bers of .the House to a Conference Committee on S. F. No. 94: 

Bauerly, Bertram and Omann. 

The Speaker announced the appointment -of the following mem
bers of the House to a Conference Committee on S. F. No. 1515: 

Carlson, L.; Price; Orenstein; Rose and Dorn. 

The Speaker announced the appointment of the following mem
bers of the House to-a Conference Committee on S. F. No. 1516: 

. "'.., 

Rice, Lieder, Sarna, Kalis and Seaberg. 
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The Speaker announced the appointment o( the following mem
bers of the House to a Gonf",rence Committee on H. F. No. 674: 

, Blatz, Kelly and Swenson. 

The Speaker ~nnounced the appointment of the following mem
bers of the Houl>'" to a Conference Committee on S. F. No. 282: 

, ' 

Nelson, K.; McLaughlin; Kalis;Segal and Olsen, S. 

The Speaker announced the appointment of the followingmem, 
bers of the House to a Conference Committee on S. F. No. 80: . 

McLaughlin, Quinn and Milbert. 

The Speaker announce4 'th~'appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 243: 

, , 

Wynia; Greenfield; Rodosovich;Anderson, R., and Jennings. 

, PROTEST AND DISSENT 

Pursuant to ArticleIV,Secti~I\ 11; of the 'Minneso& COIlstitution, 
we the undersigned members register our protest and" dissent 
regarding the actions of Speaker of the House fred NortOn who 
removed two Tax Committee members, Rep. Linda Scheid, DFL
Brooklyn Park,'and Rep.,Tom Osthoff, DFL-St. Paul, because they 
did notvote for theDFLT~ Bill on the House floor April 29, 1987. 

Speaker Norton cuts at the very heart of Democracy in punishing 
two veteran Tax Committee members for voting on behalf of their 
constituents and not supporting the DFL Tax Bill. The people of 
Districts 66A and 47 A, like people in every District, have the right 
to be represented in the House of Representatives. And in tum, Rep. 
Osthoff and Rep. Scheid have a sworn duty to uphold in casting votes 
in the best interest of the people they serve. 

,Reps. Osthoff and Scheid felt the DFL Tax Bill would hurt their 
constituents so they upheld their oath of office and voted no. Speaker 
Norton contends DFL Tax Committee members are obliged to vote 
for majority party tax bills on the House floor and that obligation is 
a lon,g-standing committee tradition, therefore Osthoff and Scheid 
deserve 'punishment. We the undersigned disagree and suggest 
Speaker ,Norton is the guilty party for' flagrantly disregarding 
fundamental provisions of the Minnesota Constitution by attempt
ing to stifle the thoughts and expression~ of two representatives who 
seek to effectively serve the people' of their districts. 
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Furthermore, SpeakerNorlon clearly did not have the best inter
est of Minnesotans in mindwhen he ousted Reps. Osthoff and Scheid 
'from the Tax Committee. The. two knowledgeable, veteran panel 
members .served this state well and should be rewarded for their 
actions instead of disciplined in such an abusive and dictatorial 
manner. 

It truly is a clark day at the CapitoFwhen the wishes and desires 
of one man can come between what is fair and equitable for the 
people of this great state. Speaker Norton's actions are unbecoming 

. of the title he holds and he owes Minnesotans an apology. 

Signed: 

Bill Schreiber 
PaUl Thiede 
Dale Clausnitzer 
Craig Shaver 
DonValento 
John'Himle 
Kathleen Blatz 

.' Don ,Frerichs 
Bob. Haukoos 
Marcus Marsh. 
Jim Heap 
Mary Forsythe 
Brad Stanius . 
GE'lpeB:ugosoJl' 
Dennis Popperihagen . 
Marcel "Sal" FrOOerick 

. Ghris. T.iornhom 
Howard Miller 
Don Richter 
BertJ. McKasy 
Doug SweJlsoJl . 

Gary Schafer 
Bob Waltman' 
Virgil Johnson 
Sylvester Uphus 
Sillly Olsen 
'Eileen Tompkins . 
· K. J, McDonald 
· Doug· Carlson 
John Rose 
Tony Bennett 

:'. Tony Onnen 
Steve Sviggum 

t Harriet ;McPherson 
·Terry Dempsey.: 
Elton R. Redalen 

.J;ohn Burger 
Steve Dille 
Allen. QiIist 
Gil Gutknecht 
Dean Hartle 

· Gerald K1:tickerbocker 

•• ADJOURNMENT 

Vanasek moved.,that when the House adjO\i~stoday itadjQUl')l' 
until 11:00. a.m., Wednesday;:May 6,1987. The motion prevailed. 

Vanasek ma:ved that the House·adjoUl')l. The motiol)prevailed,apd 
the Speaker declared the House stands adjourned untjl 11:00 a.m., 
Wednesday, May 6, 1987. . 

. EDwARoA. BURDICK, Chief Clerk, House of Represenb;ttives 

.' : , , . ; :: 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

FORTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MAY 6, 1987 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Father Leroy Kremer, Christ the King 
Church, Browerville, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 

: Begich 
Bennett 
Bertram 
Bishop . 
Blat'z 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille " . 
Dorn 
Forsythe 
Frederick 

Frenchs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Tunheim was excused .. 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis . 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 

. McKasy Pelowski 

.. McLaughlin: Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison ROOalen 
Munger' Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 

Schreiber 
SeaJ:>erg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

. Sparby 
" Btaniils 

Steensma 
Sviggum 
Swenson 
Thiede 

,_,jjomhom 
T9mpkins 
Trimblia 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 

-Wenzel 
Winter 
Wynia 
Spk. Norton 

Reding was excused until 1:50 p.m. Voss was excused until 2:20 . 
p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
. day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by th~ 
Chief Clerk. The motion prevailed. 

REPORTS OF CIDEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 1315, 
401,940 and 1026 and S. ENos. 802, 1160, 1261, 1323,69,911,915, 
1230,1308,292,465,743,800,446,537,785,830;343, 1081, 1084, 
1097, 1184, 1204, 1268 and 1313 have been placed in the members' 
files. 

S. E No. 785 and H. F. No. 307, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
With certain exceptions. 

SUSPENSION Or RULES 

Segal moved that the rules be so far suspended that S. F. No. 785 
be substituted for H. F. No. 307 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1084 and H. F. No. 1163, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi

. ·caL 

JensenlIioved that S. E No. 1084 be substituted for H. F. No. 1163 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1308 and.H. F. No. 1409, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 

. With certain exceptions. 

SUSPENSION OF RULES 

Rose moved that the rules be so far suspended that S. F. No. 1308 
be substituted for H. F. No. 1409 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. E No. 1268 and H. F. No. 1188, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
With certain exceptions. 
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SUSPENSION OF RULES 

Nelson, C., moved that the rules be so far suspended that S. F. No. 
1268 be substituted for H. F. No. 1188 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1081 and H.F. No. 1278, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Restmoved that the rules be so far suspended that S. F. No. 1081 
be substituted for H. F. No. 1278 and that the House File be 
indefinitely postpo!,ed. The motion prevailed. 

S. F. No. 1323 and H. F. No. 1511, which had been referred to the 
Chief Clerk for comparisc)ll, were examined and found to be identical 
with certain exceptions; 

SUSPENSION OF RULES 

Bishop moved that the rules be so far suspended that S.F. No. 1323 . 
be substituted for H. F. No. 1511 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1313 and H. F. No. 1482, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi-
cal. '. 

Osthoff moved that S. F. No. 1313 be substituted for H. F. No. 1482 
and that the House File be indefinitely postponed. The' motion 
prevailed. 

S. F. No. 911 and H.F. No. 967, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
·with certain exceptions. 

SUSPENSION OF RULES 

Rukavina moved that the rules be so far suspended that S. F. No. 
911 be substituted for H. F. No. 967 and that the House File be 
indefinitely postponed. The motion prevailed. 



4418 JOURNAL OF THE HOUSE [45th Day 

S. F. No. 915 and H. F. No. 1115, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Pappas moved that the rules be so far suspended that S. F. No. 915 
be substituted forH. F. No. 1115 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1204 and H. F. No. 1561, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Carruthers moved that S. F. No. 1204 be substituted for H. F. No. 
1561 and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1097 and H.E No.' 1129, which ,had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

, Kludt ';'oved that the rules be so far suspended that S. E No. 1097 
be substituted for H. E No. 1129 and that the House File, be 
indefini tely postponed. The motion prevailed. 

S. F. No. 1261 and H. E No. 1060, which had been referred to the 
Chief Clerk for comparison, were, examined and found to be identi
cal. 

DeBlieck moved that S. F. No. 1261 be substituted for H. F. No. 
1060 and that the House File be indefinitely postponed. The motion 
prevailed. ' 

S. F. No. 830 and H. F. No. 1404, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. ' 

SUSPENSION OF RULES 

Gruenes moved that the rules be so far suspended that S. F. No. 
830 be substituted for H. F. No. 1404 and that the House File be 
indefinitely postponed. The motion prevailed. ' 
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S. F. No. 292 and H. F. No. 71, which had been referred to the Chief 
Clerk for comparison, were examined and found to be identical with 
certain exceptions. 

SUSPENSION OF RULES 

Tunheim moved that the rules be so far suspended that S. F. No. 
292 be substituted for H. F. No. 71 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 743 and H. F. No. 791, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Wynia moved that S. F. No. 743 be substituted for H. F. No. 791 and 
that the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 800 and H.F. No. 986, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Wynia moved that S. F. No. 800 be substituted for H. F. No. 986 and 
that the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 537 and H. F. No. 1165, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Nelson; D., moved that the rules be so far suspended that S. F. No. 
537 be substituted for H. F. No. 1165 and that the House File be 
indefinitely postponed. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 785, 1084, 1308, 1268, 1081, 1323, 1313,911,915,1204, 
1097,1261,830,292,743,800 and 537 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Solberg; Kinkel; Johnson, v.; Begich and Johnson, R., introduced: 

H. F. No. 1648, A bill for an act relating to public employees; 
limiting insurance coverage of retired elected officers; amending 
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MinnesotaStatutes 1986, section 471.61, subdivision 2a. 

The bill was read for the first time and referred tp.the Committee 
on Gnvernmental Operations. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

DeBlieck, Simoneau, Valento, Morrison and Ozment introduced: 

H. A. No. 34, A proposal to study combining the state building 
code and the uniform fire code. 

The' advisory was referred to the Committee on Gnvernmental 
Operations. 

Solberg, Price, Vellenga and Dempsey introduced: 

H. A. No. 35, A proposal to study the rights of accused sex abusers. 

The advisory was referred to the Committee on Judiciary. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted.bythe Senate to the following House File: 

H. F. No. 200, A bill for an act relating to abuse and neglect 
reporting; providing a standard for the disclosure of a reporter's 
name under the child abuse reporting act and the vulnerable adults 
reporting act; amending Minnesota Statutes 1986, sections 626.556, 
subdivision 11; and 626.557, subdivision 12. 

The Senate has appointed as such committee: 

Mses. Berglin and Peterson, D. C., and Mr. Ramstad. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN,Secretary of the Senate 
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Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on .the 
amendments adopted by the Senate to the following House File: 

H.' F. No. 529, A bill for an act' relating to the financing of 
government in Minnesota; changing tax rates and bases; modifying 
the methods of administering, collecting, and enforcing taxes; 
changing the computation, administration, arid payment of aids, 
credits, and refunds; imposing taxes; limiting taxing powers; trans
ferring governmental powers and duties; allocating bonding author
ity; making entitlement allocations:to the cities of Minneapolis and 
St. Paul; making technical corrections and clarifications; imposing 
and increasing fees, interest, and penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 16A.15, subdivisions 1 
and 6; 16A.1541; 16A.26; 16A.275; 60A.13, subdivision la; 6OA.15, 
subdivision 1; 60A.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 
60A.209, subdivisions 1 and 3; 60A.24; 60C.06, by adding a subdi
vision; 64B.39, subdivision 4; 67A.11 , subdivision 3; 69.011, sUbdi
visions 1 and 2; 69.021, sUbdivisions 1, 2, and 3; 69.54; 69.55; 79.34, 
subdivision 1, and by adding a subdivision; 88.49, by addiIlg a . 
subdivision; 121.904, subdivisions 11a and lIb; 124.195, subdivision 
2; 124.2131, subdivisions 1, 2,3, 5, 6,7; 8, and 11; 124.38, 
subdivision 8; 124A.02, subdivisions 3a' and 8; 124A.035, subdivi
sion 5; 124A.08, subdivision 5; 134.33, subdivision 1; 134.34, subdi
visions 1 and 2; 176.129, by adding a subdivision; 176A.08; 239.10; 
270,066; 270.074, subdivision 3; 270.075, subdivision 1;270.10, 
subdivisions 1 and 4; 270:11, subdivisions 1 and 2; 270.12, subdivi
sions 2 and 3; 270.13; 270.72, subdiviSions 1 and 2; 270.77; 270.80, 
subdivision 2;_270.87;. 270A.07, subdivision 1; 271.21, subdivision 2; 
272.01, subdivisions 2 and 3; 272.02, subdivision 1, and by adding a 

.subdivision; 272.115, subdivision 2; 273.061, subdivisions 1 and 8; 
273.065; 273.11,. by adding a subdivision;' 273.1102; 273.1103; 
273.12; 273.13, subdivision 22; 273.1312, subdivision 4; 273.1313, 
subdivisions 1, 2, and by adding a subdivision; 273.1314, subdiyi
sions 8, 9, 10, and by adding a subdivision; 273.1392;.27~:1393; 
273.19, subdivisions 1, 3, 4., and by adding a subdivision; 273.33, 
subdivision 2; 273.37, subdivisiOIl 2; 274.01, subdivision 1; 274.14; 
274.16; 275.07, subdivision 1; 275.125, subdivisions 9, 9b, and 15; 
275.51, subdivision 3h; 276.04; 276.11; 277.01; 278.05, subdivision 
4; 279.01, subdivision!; 282.014; 282.02; 282.33, subdivision 1; 
287.05, subdivision 1;287.09; 287.12;287.21, subdivision 1; 287.22; 
287.25; 287.29, subdivision 1; 290.01, subdivisions 4,5,7,19,20,22, 
and by adding subdivisions; 290.02; 290.03; 290.032, subdivisions 1 
and 2; 290.05, subdivisions 1, 2, and 3; 290.06, subdivisions 1, 2c, 2d, 
and by adding a subdivision; 290.068, subdivisions 1, 2, 3,4, and 5; 
290.069; subdivisions 2a and 4b; 290:077, subdivision 1; 290.081; 
290.091, subdivisions 1, 2, and 3; 290.095, subdivisions 1, 2, 3, 4, 7; 
9, and 11; 290.12, subdivision 2; 290.131, subdivision 1; 2"90.132, 
subdivision 1;' 290.133, subdivision 1; '290.134, subdivision 1; 
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290.135, subdivision 1; 290.136, subdivision 1; 290.138, subdivision 
3; .290.14; 290.17; 290.171; 290.20, subdivision 1, and by adding a 
subdivision; 290.21, subdivisions 3 and 4; 290.23, subdivisions 3 and 
5; 290.31, subdivisions 2; 3, 5, and by adding a subdivision; 290.34, 
subdivision 2; 290.35; 290.36;'290,37, subdivisions 1 and 3; 290:38; 
290.39; subdivision 3; 290.41; subdivisions 2 and 3;290.42; 290.45, 
subdivisions 1 and 2; 290.46; 290.4;8, subdivision 10; 290.491; 
290.50, subdivision 1;290.53, subdivisions 1, 2, 3a, 4, and by adding 
subdivisions; 290.56, subdivisions 2, 3, and 4; 290.92, subdivisions 
2a, 4a, 5, 5a, 6, 1, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 290.93, 
subdivisi()n 10; 290.934, subdivision 2; 290.9725; 290.9726, subdivi
sions 1, 2, and 4; 290.974; 290A.03, subdivisions 3, 8, and by adding 
a subdivision; 290A.04, subdivision 2; 2.90j\.06; 290A.011, subdivi
sion 2; 290A.18; 290A.19; 291.131, subdivisions 1, 2, 4, and by 
adding a subdivision; 295,01, subdivision 10; 295.32; 295~34, subdi
vision 1; 295.39; 295040; 295.41; 295.43; 296.02, subdivision 2, and 
by adding a subdivision; 296.025, subdivision 2, and by adding a 
subdivision; 296.17, subdivisions 3, 7, and 11; 296.18, subdivision 7; 
297.01, subdivisions 2, 4, 7, and 10; 297.02, subdivisions 1 and 6; 
297.03, subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9; 
297.07, subdivisions 1, 3, 4, and 5; 297.11, subdivisions 3 and 5; 

. 297.23, subdivision 1;.297.31, subdivisions'2, 3, and 7; 297.32, 
subdivisions 1, 2, and 8; 297.33, subdivisions 4 and 5; 297.35, 
subdivisions 1, 3, 5, and 8;.297.36; :;l97A.01, subdivisions 3, 4, 8, and 
15; 297A.14; 297A.151; 297A.18; 297A.211, subdivision 2; 297A.25; 
subdivisions 7, 11, 12, and by adding subdivisions; 297 A.256; 
297 A.26, subdivision 1; 297 A.27, subdivision 1; 297 A.275; 297 A.39, 
SUbdivisions 1, 2, 4, and by adding a subdivision; 297A.43; 297B.Ol, 
subdivision 8; 297B.1O; 297C.03, subdivision 1, and by adding a 
subdivision; 297C.04; 297C.05, subdivision 2; 297C.06; 297C.09; 
2970.02; 2970.07; 2970.09; 2970.10; 2970.12, subdivision 1; 
2970.13; 298.01, subdivision 1, and by adding subdivisions; 298.026; 
298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031, 
subdivision 2; 298.08; 298.09, subdivision 1; 298.25; 298.28, subdi
vision 4; 299F.21, subdivisions 1, 2, and by adding subdivisions;' 
3250.30; 3250.32, subdivisions 4, 10, 11, and 12; 3250.33, subdivi
sions 1, 2, and by adding su1xlivisions; 325~.;38, subdivision 1; 
3250.40, ~ubdivision 1; 349.12, subdivisions 11 and 13; 349.212, 
subdivisions 1 and 4; 349.2121, subdivisions 4, 6, 7, and by adding 
subdivisions; 360.531, subdivision 2; 462C.11, subdivisions 2 and 3; 
473.556, subdivision 4; 473F.02, subdivision ,12; 474A.02, subdivi
sions 1, 2, 3, 6, 7, 8, 12, 14, 16,. 18, 19,21, 26, and by adding 
subdivisions; 474A.03, subdivision 1, and by adding a subdivision; 
474A.04, subdivisions 5, 6, and by adding it subdivision; 474A.13, 
subdivisions 1, 4, and 5; 474A.14; 474A.15; 474A.16; 474A.17; 
474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 477A.012, subdi
vision.l; 477A.013; 477A.018, subdivisions 1, 2, 3, 6, and by adding 
a subdivision; Laws 1985, FirstSpecial Session chapter 14; .<trlicle 3, 
section 18; proposing coding for new law in Minnesota. Statutes, 
chapters 3; 239; 270; 272; 273; 276; 290; 290A; 294; 297; 297A; 297C; 
298; 349; 429; and 474A; repealing Minnesota Statutes 1986, 

, sections 60A.15, subdivision 2; 61A.49; 62E.13, subdivision 9; . 
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64B.24; 69.021, .subdivision .3a; 124.38, subdi"ision 10.; 270..75; 
subdivision 8; 270..89; 282.0.21; 290.,0.1, subdivisions 2o.a, 2o.b, 2o.d, 

· 20£,21, and, 24; 290..013;·290..0.6, subdivisions 3f, 3g, and 11; 290..0.68, 
subdivision 6; 290..0.69, subdivisions 1, 2, 3,,5, 6, and 7;290..0.7, 
subdivision 5; 290..0.71;290..0.73; 290..0.75;.290..0.77, subdivision 3;, 
290.,0.79; 290..0.8; 290..0.82; 290..0.85; 290..0.88; 290..0.89; 290..0.9; 
290..0.95, subdivisions 8. and 10; 290..12,. subdivision 4; 290..13; 
290..139; 290..15;290..16;290..165; 290.'.175;290..18; 290..19; 290..21, 
subdivisions 5, ·6, and 8; 290..26, subdivision 2; 290.,3.61; 290.,9726, 
subdivisions 3, 5, and 6; 290.A.04, subdivisions 2e and 2g; 294.21;, 
294,22; 294.23;' 294.24; 294.25; 294;26; 295.32; 295,33; 295.34; 
295.36; 295,365; 295.366; 296.0.4, subdivisions 1, 2, .3, and. 4; .296:0.5;. 
296,0.7; 296.13; 296.17, subdivision:12;296.18, subdivisions 4,5,,6; 
and 7; 296.22; 296.28; 297.0.7, subdivision 6; 297.23, subdivision 5; 
297.35, sttbdivisions 4,6, and 7; 297A.25', subdiv:isions 13'and 19;. 

· 297A.26, subdivision 3;2!j7C.0.3, subdivisions .2 and 3; 297C.0.5, 
subdivision 4; 298.0.i., subdivision 1;' 298.02; 298.0.26; 298.0.27; 
298,0.28; 298.0.3; 298.0.31;298.0.4; 298.28,' subdivision 14; 298.40.;, 
298.51; 298.52; 298.53; 298.54; 298.55;298.61; 298.62; 298.63; 
298.64; 298.65; 298.66; 298.67; 299;0.1; 299.D12;. 299.D13; 299.0.2; 
299.0.3; 299.0.4; 299.0.5; 299.0.6; 299;0.7; 2.99.0.8;299.0.9; 299.10.; 

· 299.11; 299.12; 299:13; 299.14; 325D.41; 360..654; 474A.0.2, subdivi
sions 5, 9, 10., 11, 13, 15, 17, 20., 22; 23,24, 25, 27, 28, and 29; 
474A.0.3,subdivisions2 and 3; 474A.0.4,subdivisions 1, 2, 3, and 4; . 
474A.o.5;'474A.o.6; 474A.0.7; 474A:0.8; 474A.0.9; 474A:1o.; 474A.1l; 
474A.12; 474A.13, subdivisions 2 and 3:; and 474A.19; Laws 1981, 
chapters 222, secti()n.6; 223, section 6,:'.subdivision 3;. Laws 198,5, 
First Special Session chapter 14, article 14, section 3; Laws. 1986; 
First SpeCial Session ch"pter 1, articleS, sectionS. .' 

. The Senate has. appointed as such. c9lllmittee: 

Messrs. J9hnS9il, D. J.; Stumpf;·N9vak;. Brandl and P9gemill<ir; 
, - ., 

Said H9use File is hereWith returned t9 the H9use. 
. . . 

PATRICK E. FLAHAVEN, Secret~rY of the Senate 

Mr"Speaker: 

I hereby annoUllce the paSsage by the Senate of the folloWing 
House File, herewith' returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

. , 

H. F.No. 1193, A. bill for an'a~~ relating:to independent school 
district No .. 206, Alexandria;:providing fot elections of the school 
board. 

PA..:ruCKE; FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Nelson, C., moved thattlw House concur in the Senate amend·' 
ments'to H.F. No. 1193 and thaUhe bill be repasSed as amended by 
the Senate. The motion'l?revailed. 

H .. F. No. 1193, A bill for an act relating t.> indeptmdentschool 
district No. '206, Mexaridria; providing for elections"of the .schQol 
board. . . . 

"~" 

·The b\ll:was read forthEi third time, as amended by the Senate, 
and placed lipon its repassage. . . 

The question was takEiii on the. repassage of the bill arid the ioll 
",as called. There we,." l26 yeas and O.miysasf\>lIows: . 

Thoiie who 'Voted in the affirmative were: 

Anderson, G. 
AD.derson, R. 
Battaglia 
Bauerly 
Beard 

. Begich . 
Bennett 
Bertram 
Bishop 
Blatz-

~ro~;. ,,' 
" C~son,L. 

Carruthers 
Clark 
Cooper; 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe' 
Frederick. 
Frerichs 
Greeofield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 

. Heap .. 
Himle 

:~Hugoson 
Jacobs 
Jaros 
Jefferson 
Jenni1.1gs . 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

.... Kelso 
Kinkel 
Kludt 
Knickerbocker. 
Knuth 
Kostohryz 

. Krueger '.' 

· Larsen Oinann 
Lasley Onnen 
Lieder Orenstein 
Long Otis 
Marsh OZment 
McDonald Pappas' 
McEachern Pauly 
Mcl\asy , Pelowski 
McLaughlin -' Peterson 

· ",""Pherson 'POppenhagen 
Milbert Price' 

· Miller Quinn 
Minne Quist' 
Morrison Redalen 
Munger Rest 
Murphy' Rice 
Nelson, C. Richter 

, Nelson, D.. Riveness 
, Nelson', K. - Rodosovich 

Neuenschwander Rukavina 
O'Connor Sarna 

· Ogreo Sch~lk , 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson,K. Sehreiber 

Seaberg 
Segal 
Shaver 
Simoneau 
.skoglund 
. Solberg' 
Sparby 
Stanius 
steensma 
Sviggum 
Swenson 
Thiede 

. 'I)orDhom 
Tompkins 

. Trimble 
Uphus 
Valento 
Vanasek 
Vellenga' 
Wagenius 
Waltman 
\\elle 
Wenzel 
Winter 
wynia 
Spk.Norton 

The bill was repassed, as amended by the Senate, and its 'title 
agreed to. . . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned,.asll.mended by.the Senate, in.whiclt 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 283, A bill for an a,ct relating to elections; requiring . 
cOnfidentiality of-certain matters before the ethical prll.ctii:es board; 
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raising certain campaign co.ntributio.n disclo.sure limits; changing 
the metho.d o.f calculating certain campaign expenditure limits; 
amending Minnesota Statutes 1986,. sectio.ns 10A.02, subdivisiDn 
11; lOA.12, subdivisIDn 5; lOA.20, subdivisiDns 3 and 5; lOA.25, 
subdivisiDns 2 and 7; 10A.255; and Laws 1980, chapter 362, sectiDn 
4, subdivisio.n 3; propDsing co.ding fo.r new law in Minneso.ta Stat
utes, chapter 210A. 

PATRlCK E. FLAHAVEN, Secretary Df the Senate 

JDhnsDn, A., moved that the House refuse to concur in the Senate. 
amendments to H. F. No. 283, that the Speaker appoint a Conference 
Committee of 3 members o.f the House, and that .the Ho.use requests 
that a like cDmmittee be appointed by the Senate to confer on the 
disagreeing votes of the two. hDuses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No.. 184: 

S. F. No. 184, A bill for an act relating to utilities; trade practices; 
restricting use and connection of automatic dialing-announcing 
devices to telephone lines; proposing coding for new law in Minne
sota Statutes, chapter 325E. 

The Senate respectfully requests that a Conference Committee be 
appDinted thereon. The Senate has appointed as such committee: 

Messrs. Spear, Dahl and Belanger;·'· 

Said Senate File'is herewith transmitted to. the House with the 
request that the Ho.use appo.inta like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

QuI'nn moved that the House accede to the request of the Senate . 
and that the Speaker appoint a Conference CDmmittee of 3 members 
o.f the Ho.use to meet with a like co.mmittee appo.inted by the Senate 
on the disagreeing votes of the two houses o.n S. F. No. 184. The 
motion prevailed. . 
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Mr. Speaker: 

{hereby announc\, the p;'ssage by the Senate of the following 
Senate Files, herewith transmitted:, 

S. F. Nos. 321, 1012 and 51. 

,PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 321, A bill for an act relating to public safety; expanding 
the crimes of driving a motor vehicle Or a motorboat while under the 
influence of alcohol or certain substances; amending Minnesota 
Statutes 1986, sections 169.121, subdivisions 1 and 2; and 361.12, 
subdivisions 1 and 4. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F.No. 1012, A bill for an act relating to education; requiring 
notice and ,a hearing for nonrenewal of an athletic coach's contract; 
requiririg grievance procedures for discharge of an athletic coach 
during the contract period; amending Minnesota Statutes 1986, 
section 125.121. 

The bill was read for the first time and referred to the Committee 
, on Education. 

S. F. No. 51, A bill foran act relating to health; requiring licensure 
of home care agencies; providinga home care bill of rights; providing 
a complaint procedure for home care clients; regulating hospice 
programs; appropriating money;' amending Minnesota Statutes 
1986, sections 144.335, subdivision 1; 144.699, subdivision 2; 
144A.51, subdivision 6, and bY adding a subdivision; .144A.52, 
subdivision 3; 144A.53; 144A.54, subdivision 1; 256B.04, by adding 
a subdivision; 364.09; and 626.557, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 144A. 

, The bill was read for the first time and referred to the Comwittee 
on Appropriations. ' " 

Vanasek moved that the House recess subject to the' call "fthe 
Chair. The motion prevailed. 
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RECE88 

RECONVENED 

The House .reconvened and was called to order by the Speaker. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F. No. 1315. 

The Speaker called Simoneau to the Chair. 

H. F. No. 1315 was reported to the House. 

Kahn moved to amend H. F. No. 1315, the third engrossment, as 
follows: 

Page 2, line 35, delete "927,546,000" and insert "931,213,100" 

Page 2, line 36, delete "124,379,100" and insert "124,774,100" 

Page 2;line 38, delete "13,256,300" and insert "13,541,055" 

Page 2,.\ine 40, delete "22,856,500" and insert "22,874,800" 

Page 7, line 30, delete "2,049,500" and insert "2,057,500" 

Page 7, line 42, delete "729,800" and insert "730,600" 

Page 8, line 44, delete "130" and insert "123.5" 

Page 12, line 6, delete "their" and insert "thi~" 

Page 14, line 9, delete "in the following subdivisions" and insert 
"below" . . . 

Page 20, line 19, delete "date" and insert "data" 

Page 20, line 21, delete "the first year" 

Page 20, line 24, delete "Loon and" 

Page 20, line 25, delete "Lakes" and insert "Lake" 
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Page 22, delete line 10 and insert "$1,698,000 the first year and 
$1,748,000" 

Page 24, line 45, delete "$4,294,200" and insert "$4,283,600"; 
delete "$4,435,900" and insert "$4,425,300" 

Page 25, line 2, delete "55,600" twice and insert "45,000" twice ' 

Page 27, line 2, delete "494" and insert "499"; delete "495" and 
insert "500" . 

Page 27, after line 4, insert: 

"Public Health- 5 5" 

Page 27, line 15, delete "2,906,900" and insert "2,688,900"; delete 
"2,651,.900" and insert "2,433,900" 

Page 27, after line 15, insert: 

"Public Health $218,000 $218,000" 

Page 28, line 10, delete "436,900" and insert "360,800"; delete 
"436,500" and insert "360,400" 

Page 28, after line 10, insert: 

"Public Health $ 76,100 $ 76,100" 

Page 28, line 29, delete "1,120,200" and insert "988,300"; delete 
"1,083,600" and insert "988,300" 

Page 28, after line,29, insert: 

"Public Health $131,900 $131,900" 

Page 30, line 26, delete "2,595,900" and insert "1,759,200"; delete 
"2,669,100" and insert "1,832,400" 

Page 30, line 28, delete "1,902,000" and insert "1,065,300"; delete 
"1,975,200" .and insert "1,138,500" 

Page 30, line 36, delete "567,700" and insert "533,700"; delete 
"567,700" and insert "533,700" 

Page 30, after line 36, insert: 

"Public Health $ 10,000 $ 10,000 
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Building $ 24,000 $ 24,000" 

Page 36, line 24, delete "single family" 

Page 36, line 32, delete "subdivision" and insert "subdivisions" 

Page 36, line 33, before theperiod insert "and 15" 

Page 37, delete line 15 and insert' "$377 ,000 tli~first year and ' 
$377,000" 

Page 37, line 29, insert "$22,000" in the two blank spaces 

Page 49, line 30, delete "234,000" and insert "234,100" 

Page 86, after line 30, insert: 
. '. 

"Sec. 79. Minnesota Statutes 1986, section 84.0272, is amended to 
read: . 

84.0272 [PROCEDURE IN ACQUIRING LANDS.] 

When the commissioner of natural resources is authorized to· 
acquire. lands or interests in lands the procedure set forth in this 
section shall apply. The commissioner of natural resources shall first 
prepare afact sheet showing the lands to be acquired, the legal 
authority 'for their acquisition, 'md the qualities. of the land that 

. make it a desirable acquisition. The commissioner of natural re
sources shall cause the lands to be appraised. 'An appraiser shall 

. before entering upon the duties of office take and subscribe an oath 
to faithfully and impartially discharge the duties as appraiser 
according to the best of the appraiser's ability and that the appraiser 
is not interested, directly or indirectly in any of the lands to be 
appraised or the timber or improvements thereon or in the sale 
thereof and has entered into no agreement or combination to 
purchase the same or any part thereof, which oath shall be attached 
to the report of the appraisal. The commissioner of natural resources 

,shall not agree to pay more than too llereem aheve the appraised 
value. New appraisals may be made at the discretion of the commis' 
sioner of natural resources." 

Renumber the subsequent sections 

Page 145, line 25, delete "VERY" 

Page 145" line 27, delete "very" 

Page 146, line 11, delete "~" 

Page 146, line 28, delete "[480.231]" and insert "[480.236]" 
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Page 148, line 9, delete "480 .. 235" and insert "480.236" 

Page 148, line 13, delete "480.235" and insert "480.236" 

Amend the title accordingly 

A roll call was requested andproperly seconded. 

The question was taken on the Kahn amendment and the roll was' 
called, There were 127 yeas and 0 nays as follows: . . 

Those who voted in the affirmative were: 

Anderson, -G. 
Battaglia 
Bauerly 

.Beard 
Begich 
Bennett 
Bertram,. 
Bishop .. 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe . 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs. 
Jaros 
Jefferson 
JelUlings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn . 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt· 
Knickerboeker 
Knuth 
Knstohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin 'Peterson 
McPherson Poppenhagen-
Milbert Price 
Miller Quinn 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson,' D, Riveness 
Nelson, K. Rodosovich 
NeuensChwander Rose 
O'Connor Rukavina 

. Ogren Sarna 
Olsen, S. Scheid 
Olson, E. ' Schoenfeld 
Olson, K. Schreiber 
Omarin Sea~rg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
B9lberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Uphus' 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman . 
\Velie 
Wenzel 
Winter 
Wynia 
Spk, Norton 

The motion prevailed and the amendment was adopted. 

CALL OF THE HOUSE 

On the motion of Kahn and on the demand of 10 members, a call 
of the House was ordered. The following members answered to their ' 
names: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett· 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, p. 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 

Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kiluth 
Knstohryz 

. Krueger 
Larsen . 
Lasley 
Lieder 

Long 
Marsh 
McDonald 
McEachern 

. McKasy 
McLaughlin 
Milbert 
Miller 
Morrison 
Munger 
Murphy 
Nelson, D, 
Neuenschwander 
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O'Connor 
Ogren 
Olsen, S. 
Olson, E.. 
Olson, K. 
Omano 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 

WEDNESDAY, ,MAY 6, 1987 

Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Richter 

Riveness f·· 

RodOSOvlcli' 
EWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 

. Simoneau. 
, Skoglund 

Solberg 
Sparby 
Stallius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJomhom 
T~pkins 

Trimble 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Winter 

443~ 

Spk. Norton 

Anderson, G., moved that further proceedings of the rollcall be 
dispensed with and that the Sergeant at Arms be instructed to bring 
in the absentees. The motion prevailed and it was so ordered., 

Begich moved to amendH. F. No. 1315, the third engrossment, as 
amended, as follows: 

Page 50, line 52, delete "$74,300" and insert "$1,237,900" 

Page 50, line 54, delete "$24,600" and insert "$1,188,200" 

Amend the appropriation totals a~cordingly 

A roll call was requested,and p~operly seconded. 

The question was taken on the Begich amendment and the roll 
was called. ' 

Vanasek moved that those notvoting be excused from voting. The 
motion prevailed. ' 

, ,There were 38 yeas and 84 nays as follows: 

Those who voted in the affirmative were: 

Bauerly Gruenes Marsh Ogren" 
Beam Heap McEachern Olsen, S. 
Begich Jacobs McKasy Orenstein 
Carlson, L. Jaros Milbert Osthoff 
Carruthers Jefferson Minne Peterson 
Clark Johnson, A. Murphy Price 
Cooper Kludt Nelson,C. Quinn 
Dempsey Kostohryz O'Connor Riveness 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

BUrger 
Carlson, D .. 
Clausnitzer 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle 
Himle 
Hugoson 
Jennings 

Jensen 
Johnson, R. 
Johilson; V. 
Kahn, 
Kelly 
Kinkel 

. Knickerbocker 
Knuth' 

Rukavina,'· 
Sarna 
Scheid 
Trimble 
Valento 
Winter 

Krueger 
Larsen 

.' Lasley 
Lieder' 
Long 
McDonald 
McLaughlin 
,Miller 
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Morrison Ozment 
Nelson, D. Pappas 
Nelson, K Pauly 

.. Neuenschwander Pelowski 
OlsOn, E.' Poppenhagen 
Olson, K. Quist 

Richter. 
Rodosovich 
Rose 
Schafer 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

OmanD Redalen . 
Onnen Reding 
Otis Rest 

[45th Day 

Uphus 
Vanasek 
Velleriga 
Wagenius 
Waltman 
Welle 
Wenzel 
Spk. NOrtoD 

The motion did not prevail and the amendment was not adopted. 

Begich moved to amendH. F. No. 1315, the third engrossment, as 
amended, as follows: 

Page 104, delete section 114 

Page 105, line9, restore the stri~kenJanguage and delete the new 
language 

Page 105, line Ii, restore the strickeR "$l{)JW' and delete the new 
language .. 

Page 105, line 12, restore the stricken language and delete "$12" 

Pages 105 and 106, delete section 118 

Page 106, delete section 120 

Pages 106 and 107, delete sections 122 and 123 

Page 107. line 14, delete "$1" and insert "75 cents" 

Renumber the sections iu order 

Correct the internal references 

Amend the title as fonows: 

Page 1, lines 33 and 34, delete "2, 3, 6, 7, 8, 9, 11, 12, 13, and 20" 
and insert "3, 6, 7, 9, and 12" 

A roll call was requested and properly seconded, 

The question was taken on the Begich amendment and the roll 
was called. 

Schreiber moved that those not voting be excused from voting. The 
motion did not prevail. 

Schreiber moved that those not voting be excused from voting. The 
motion did not prevail. . . 
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Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 65 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dauner 
Dempsey 
Dille 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 

. Haukoos 
Heap 
Himle 
Hugoson 
Jensen 
Johnson, V. 
Kalis 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Marsh 
McDonald 
MI;.Kasy 
McPherson 
Miller 
Morrison 
O'Connor 
Olsen, S. 
.omann 

Onnen 
Osthoff 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Scheid 
Schreiber 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R.. 
Battaglia 
Brown 
Carlson, D. 
Carlson, L. 
CarrUthers 
Clark 
Cooper 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kabo 
Kelly 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern" 

McLaughlin Ozment 
Milbe'rt - Pappas 
Minne Price 
Munger Quinn 
Murphy Reding , 
Nelson, C. Rest 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
Ogren Sarna. 
Olson, E. Schoenfeld 
Olson, K. segal 
Orenstein Simoneau 
Otis Skoglund 

Seaberg 
Shaver 
Stanius 
Steensma· 
Sviggum 
Swenson 
Thiede 
Tjoinhom 
Tompkins 
Upbus 
Valenta 
Waltman 
Winter 

Solherg 
Sparby 
Trimble 
Vanasek 
Vellenga 
voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Osthoff moved to amend H. F. No. 1315, the third engroSSment, as 
amended, as follows: 

Page 48; line 16, after the period insert: . 

"Subd.12. Appropriations Adjustment 

The commissioner of fi~ance, upon recommenda
tion of the legislative commission on Minnesota 
resources, shall adjust the appropriations for the 
projects funded by this section by $12,376,700 by 
August 1, 1987. The reduction shall be trans
ferred to the general fund and be used· for the 
salary supplement in section 41 in fiscal year 
1989." 

llilnumber subsequent subdivisions 
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Page 55,· line 24,· delete the second "18,260,000" and insert 
"36,520,400." 

Page 55, \.ine 42, delete the second "12,376,700" and insert 
"24,753,400" . 

Page 55, line· 50, delete the se~ond "568,500" and insert 
"1,137,000'" 

Page 55,: line 52, delete the second "5,170,000" and insert 
"10,340,000;' 

Page 55, line 54, delete the second "l45,000" and insert "290,000" 

A roll c~U was requested and proPerly seconded. 

The question was taken on the Osthoff amendment and the r~ll 
was called. 

Otis moved that those J.1ot voting be excused from voting. The 
motion prevailed. 

There were 23 yeas and 108 nays as follows: 

Those who voted in the affirmative were: 

Boo 
Brown 
Cooper 
Frederick 
Heap 

Knickerboc1rer 
_Mc~achern 
McKasy 
Morrisc)ll 
O'Connor 

Olsen, S. 
Onnen 
Osthoff 
Poppenhagen 
Quist 

Schafer 
. -Scheid 

Steensma 
Sviggum 
Swenson 

Those who voted in the negative were: 

Anderson, G. Frerichs Knuth Olson, K. 
Anderson, R. Greenfield Kostohryz Omann 
Battaglia Gruenes Krueger Orenstein 
Bauerly Gutknecht . Larsen Otis 
Beard Hartle Lasley Ozment 
Begich Haukoos Lieder Pappas 
Bennett Himle Long Pauly 
Bertram Hugoson Marsh Pe]owski 
Bishop Jacobs McDonald Peterson 
Blatz Jaros McLaughlin Price 
Burger Jefierson· McPherson 'QUinn 
Carlson, D. Jennings Milberl Redalen 
Carl~n, L. Jensen Miller Reding 
Carruthers Johnson, A. Mione Rest 
Clark Johnson, R. Munger Rice 
Clausnitzer Johnson, V. Murphy Richter 
Danner Kahn Nelson, G. . Rodosovich 
DeBlieck Kalis Nelson, D. Rose 
Dempsey Kelly Nelson, K. Rukavina 
Dille Kelso Neuenschwander Sarna 
Dorn Kinkel Ogren Schoenfeld-
Forsythe Kludt Olson, E. Schreiber 

'. 

'I)ornhom 
'M>lIe 
Winter 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solbe.-g 
Sparby 
Stanius 
Thiede 
Tompkins 
Uphus· 
Valento . 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 
Wynia 
Spk. Norton 
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. The.motion did not prevail andthe amendment was not adopted. 

TheSpeaker resumed the Chair. 

Olson, E., moved to amend H: F. No. 1315, the third engrossment, 
as amended, as follows: 

Page 89, after line 1, insert:. 

"Sec. 85 .. Laws 1985, chapter 81, section 2, is amended to read: 
, , ' ,. , ' 

Sec. 2. Laws 1980, chapter 489" section 1, subdivision 4, is 
amended to read: 

(85.012] (Subd. 29.] Subd. 4. ITASCA STATE PARK. 

The following areas are added to Itasca State Park: (a) The South 
Half of the Northeast Quarter of Section 34, Township H4 North, 
Range 36 West . 

. .. (b) The Southeast Quarter of the Southeast Quarter of Section '12; 
the South Half of the Southwest Quarter, the Southwest Quarter of 
Southeast Quarter, and. the East Half of Southeast Quarter of 
SectioJj 33; the Southwest Quarter of Section 34; all in Toyvnship 144 
North; Range 36 West. ' 

(c) Notwithstanding section 85.012,. subdivision 1, land that is 
added to Itasca State Park by paragraph (b), that is tax-forfeited 
land and under the custody,· control, and supervision of the 
Clearwater county board on the effective date of 'this act,. shall 
remain under the custody; control, and supervision of the county 
board until statelandsof equal value are transferred to Clearwater 
county. 

Netwithstan!ling any eeml'fu'Yl'pe"isien The department of natu
ral resources is required to maintaIn the forestry and fire depart
ment in the Itasca Park complex at its present location." 

Renumber the sections in sequence 

Correct internal references accordingly 

Amend the title accordingly 

The motion did not prevail and the amendment was not adopted. 
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Kelly moved to amendH. F. No. 1315, the third engrossment, as 
amended,.as follows: . 

Page 149, delete sections 183 and ·184 

Page 150, delete sectiQn 185 

Page 151, delete section 187 

Renumber remaining sections 

The motion prevailedalld the ahlend~ent was adopted: . 

McLaughlin, Jefferson and Clark moved to amend H. F. No. 1315, 
the third engrossment, as amended, as follows: 

Page 10, delete lines 1 to 18 and insert: 

UNot~:{thstariding an~ oth~r l~w to. the cont~ary, the commis~ione:r 
of finance shall not abolish the department of human rights. On 
July 1, 1987, the commissioner of finance shall reduce the appropri
ations provided to the attorney general by $1,992,200 the first year 
and $1,986,iOOfhe second yeat'concurrent with the transfer ofthese 
funds to the appropriation provided to the d.epartmellt of human 
rights in section 49. The commissioner of finance shall transfer 54 
positions from the authorized complemellt of the attorney general to 
the department of human rights." . 

Page 58; after line 53, insert a new section to· read: . . , . 

"Sec' 49. DEPARTMENT OFHUMAN RIGHTS 

$337,400 
{: 

Appropriation· $337,200 

Approved Complement - 7" 

Pages 74 to 76, delete sections 68, 69, and 70 

Pages 139 to 144, delete sections 171, .172, and 173 

Page 159, delete section 196 

Page 160, line 3, delete "~ 363.01," 

Page 160, delete line 4 

Page 160, line 5, delete "363;12;subdivision 3; and 363.121" 



45th Day] WEDNESDAY, MAY 6, 1987 4437 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded, 

The question was taken on the McLaughlin et al amendment and 
the roll was called,' 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. . 

There were 25 yeas and 105 nays as follows: 

Those who voted in the affirmative were: 

Carruthers Jefferson Mc4ughhn Osthoff 
Clark Kelly O'Connor Otis 
Gruenes Kludt Olson, K. Rice 
Gutknecht ." Long' Onnen Sarna 
Jaros Marsh Orenstein Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz > .'.~_ 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
ChlUsnitzer 
Cooper -
Dauner 
DeBlieck 
Dempsey 
Dille 

Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Hartle 
Haukoos. 
Heap' 
Himle 
Hugoson 
Jacobs 

. Jennings 
Jensen 
Johnson, A. 
Johnson, R .. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 

Knuth Olson, E. -
Kostohryz Omann 
Krueger Ozment 
Larsen Pappas 
Lasley Pauly 
Lieder Pelowski 
McDonald Peterson 
McEachern Poppenhagen 

,. McKasy .' Price 
McPherson", Quinn 
Milbert' Quist 
Miller Redalen 
Minne . Reding 
Morrison Rest 
Munger Richter 
Murphy Rodosovich 
Nelson, C. Rose 
Nelson, D. Rukavina 
Neuenschwander Schafer 
Ogren Scheid 
Olsen, S. Schoenfeld 

Segal . 
Swenson 
Trimble 
Vellenga 
Wagenius 

Schreiber 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede' 
Tjomhom 
'rompkins 
Uphus 
Valento . 
Vanasek 
Waltman 
Welle 
Wenzel 
Winter 

, Wynia 
• Spk. Norton 

The motion did not prevail and the amendment Wl\S not adopted. 

Bishop moved to amend H. F. No. 1315, the third engrossment, as 
amended, a$ follows: 

Page 149, delete section 181 

The motion prevailed and the amendment was adopted. 
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Kelly moved to amend H. F. No. 1315, the third engrossment, as 
amended, as follows: . 

Page 155, line 31. after "means" insert "victim witness programs 
within county attorney offices or" . . . . 

The motion prevailed and the amendment was adopted. 

Bishop moved to amend H. F. No. 1315, the third engross~ent, as 
amended, as follows: . 

Page 148, lines 14 to 36 and page 149, lines 1 to 3, delete section 
180 from the bill 

A roll call was requested and properly second~d. 

The question was taken on the Bishop amendment and the roll 
was called. 

Vanasek moved'that those not voting be excused from voting. The 
motion prevailed. . 

There were 51 yeas and 76 nays as follows: 

Those.who voted in the 'affirmative were: 

Bennett Frerichs McDonald Pelowski 
Bishop Gruenes . McKasy Poppenhagen 
Blatz Gutknecht McPherson Quist 
Boo Hartle Milbert Richter 
Burger Haukoos Morrison. ' , Schafer 
Clausnitzer Heap' Olsen; S. Schreiber 
Dempsey Hugoson . Olson,'E. Seaberg 
Dille . Jolmson, V . _ Omann Shaver 
Dom Knickerbocket Onnen Stamos 
Forsythe Kostohryz Osthoff Sviggum 
Frederick Marsh Pauly Swenson 

Those who voted In the negative were: 

Anderson; -0:
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bertram 
Brown 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Cooper 

. Danner 
DeBlieck 
Greenfield 

Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson,A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 
Larsen 

_ Lasley Olson, K. 
Lieder ' Orenstein 
Long Otis 
McEachern Ozment 
McLaughlin Pappas 
Miller Peterson 
Minne Price 

, Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice . 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 

Thiede 
Tjornhom 
Tompkins 

". Uphus 
Valento 

. Waltman 
. Wenzel. 

Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
Spk. Norton 

., 
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The motion did not prevail and the amendment was not adopted. 

Bishop moved to amend H. F. No. 1315, the third engrossment, as 
amended, as follows: . 

Page 65, lines 8 to 25, delete section 56 

The motion did not prevail and the amendment was not adopted. 

Shaver was excused for the remainder of today's session. 

H. F. No. 1315, A bill for an act relating to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern

. ment; providing for the transfer of certain money in the state 
treasury; fixing and limiting the amount of fees and other costs to be 
collected in certain cases; creating, abolishing, modifying, and 
transferring agencies and functions; providing for a study of the 
Minnesota veterans' home; providing for information systems man
agement; defining and amending terms; providing for settlement of 
claims; imposing certain duties, responsibilities, authority, and 
limitations on agencies and political subdivisions; amending Min
nesota Statutes 1986, sections 2.722, subdivision 1; 3.099, subdivi- . 
sion 3; 3.30, subdivision 2; 3.85, subdivision 12; 3C.ll, subdivision 2; 
3C.12, subdivision 7; 8.15; 14.07, subdivisions 1 and 2; 14.08; 14.47, 
subdivision 8; 15.01; 15.06, subdivision 1; 15A.081; subdivision 1; 
16A.127, subdivision 8; 16A.85, by adding a subdivision; 168.20, 
subdivision 2; 16B.41; 16B.42, subdivision 4; 69.021, subdivision 5; 
84.01, subdivision 3; 84.091, subdivision 3; 84.83, subdivision 3; 
85.30; 85.41; 85.42; 85.43; 85.45; 85A.04, subdivision 1; 88.065; 
88.17, subdivision 2; 88.75, subdivision 1; 88.76; 88.79, subdivision 
2; 89.04; 92.46, subdivision 1; 92.67, subdivisions 1,4, and by adding 
a subdivision; 93.335, subdivision 4; 97 A.061,. s!1bdivision 1; 
97A.065, sUbdivision 2; 97A.105, subdivision 1; 97A.415, subdivi
sion 1; 97 A.445, subdivision 1; 97 A.451, subdivision 4; 97 A.475, 
subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20; 97A.485, subdivision 
6; 97C.211, by adding a subdivision; 115A.15, subdivision 6; 
115A.42; 115A.44; 115A.45; 115A.46, subdivision 1; 115A.49; 
115A.51; 115A.52; 115A.53; 115A.917; 116.41, subdivision. 2; 
116J.615, by adding a subdivision; 116M.06, subdivisions 2 and 4; 
116M.11, subdivision 2; 161.1419, subdivision 4; 175A.07, subdivi
sion 2; 176.611, subdivisions 2, 6a, and by addill;g' a subdivision;· 
179A.03, subdivision 17; 179A.04, subdivision 3; 179A.13; 179A.16; 
179A.21; 179A.25; 197.481, subdivision 5; 204B.11,.subdivision 1; 
221.67; 271.01, by adding a subdivision; 273.1314, subdivision 16a; 
296.16, subdivision 1; 296.421, subdivision 5; 302A.011, subdivision 
11; 302A.153; 303.13, subdivision 1; 303.21, subdivision 3; 317.67;· 
subdivision 2; 322A.16; 322A.71;330.11, subdivision 3; 333,055, 
subdivision 3; 363.05, subdivision 1;363.071, subdivision 2; 363.14, 
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subdivision 1; 403.11, subdivision 1; 462A.05, by adding a subdivi
sion; 462A.21, by adding a subdivision; 473.351, by adding a 
subdivision; 480.241; 480A.03, subdivision 2; 480A.08, subdivision 
3; 480A.09,subdivisions 1, 2, and 4; 487.21, subdivision 4; 540.152; 
543.08; 609.101;626.861, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapters 3; 5; 43A; 84; 86; 88; 89; 93; 
97 A; 97C; 115A; 480; 481; repe"ling Minnesota Statutes 1986, 
sections 3.9226, subdivision 8; 3C.035, subdivision 2; 3C.055; 
3C.056; 3C.057; 6.495, subdivision 2; 92.67, subdivision 6; 116.1.87; 
179A.03, subdivision 3; 179A.05; 296.421, subdivision 5a;363.01, 
subdivisions 14 and 26; 363.04, subdivisions 1, 2, 9, and 10; 363.12, 
subdivision 3; 363.121; 473.351, subdivision 5. 

The bill was read for the third time, as amended, and placed upon 
its final .passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. -

There were 84 yeas and 47 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Bishop 
Brown 
Carlson, D. 
CarlSon, L. 
Carruthers 
Danner 
DeBlieck 
Dom 
-Forsythe 
Greenfield 
Jacobs 

Jaros 
Jennings 
Jensen 
Johnson, A.. 
Johnson, "R. 
Joimson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley' 

Lieder Otis 
Long Ozment 
McLaughlin Papp.as 
Milbert Pauly 
Miller Pelowski 
Minne . Peterson 
Munger Price 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olson, E. Rukavina 
Olson, K. Schoenfeld 
Orenstein Segal 

Those who voted in the. negative were: 

Beard 
, Bennett 
Blatz 
Burger 
Clark 
Clausnitzer. _ 
Cooper 
Dempsey 
Dille' 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jefferson 
Knickerbocker 
Marsh 
McDonald 

McEachern 
McKasY 
McPherson 
Morrison 
Olsen, S. 
Omano 
Ouuen 
Osthoff 
Poppenhagen 
Quist 
Redalen 

Richter 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Trimble 
Uphus 
Vanasek 
Vellenga 
Voss 
Wageruus 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Valento 
Waltman 
Welle 
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The bill was passed, as amended, and its title agreed to. 

Schreiber was excused for the remainder of today's session . 

. There being no objection, the order of business reverted to Mes
sages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the' passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 703,971, 1272, 1041,167,577,1048,300,607,377,449, 
555, 175; 853; 973, 1331, 1044, 1057, 281, 1223, 232, 236, 314 and 
735. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS , 

S. F.. No. 703, A bill for an act relating to occupations and 
professions; providing for the licensure of private detectives and 
protective agents; providing definitions; providing board powers and 
duties; specifying application and administrative procedure; autho
rizing rulemaking; requiring payment of fees; providing penalties; 
amending Minnesota Statutes 1986, sections 326.32, subdivisions 1, 
5, 11, and by adding subdivisions; 326.33, subdivisions 1 and 2; 
326.336; 326.338, subdivision 1, and by adding a subdivision; and 
326.339; proposing coding for new law in Minnesota Statutes, 
chapter 326; repealing Minnesota Statutes 1986,.sections 326.32, 
subdivisions 6 and 7; 326.33, subdivisions 3, 4, and 5; 326:331; 
326.332; 326.333; 326.334; 326,337; and 326.338, subdivisions 2 and 
3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 971, A bill for an act relating to public finance; modifying 
and extending' means of financing operations of local government 
a,nd certain nonprofit'inst'itutions; providing an income tax exemp
tion for interest earned on certain governmental obligations; amend-
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ing Minnesota Statutes 1986, sections 124.76, subdivision 2;.275.50, 
subdivision 5; 400.101; 429.061, subdivision 2;429.091, subdivision 
2, and by adding a subdivision; 462.461, subdivision 4; 462.555; 
466.06; 471.981, subdivision 4, and by adding subdivisions; 473.811, 
subdivision 2; 474.02, subdivision 2; 474.03, subdivision 12; 475.51, 
subdivision 3; 475.54, subdivision 1, and by adding subdivisions; 
475.55, subdivisions 1, 2, 3, 4, 6, 7, and by adding a subdivision; 
475.56; 475.60, subdivision 2; 475.66, subdivision 3; and 475.67, 
subdivisions 3 and 12; proposing coding for new law in Minnesota 
Statutes, chapters 471, and 475; repealing Minnesota Statutes 1986, 
sections 475.55, subdivision 5; and 475.67, subdivision 11. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 1272, A bill for an act relating to public meetings; 
requiring certain notice for all meetings; amending Minnesota 
Statutes 1986, section 471.705, by adding a subdivision. . .. 

The biil was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1041, A bill for an act relating to health; providing for a 
local public health act; defining the POWers and duties .ofboards of 
health; providing discretionary county ordinancing power; authoriz
ing the community health service subsidy; authorizing grants; 
providing penalties; amending Minnesota Statutes 1986, sections 
35.67; 35.68; 144.36; 144.37; 145.075; and 145.923; and Laws 1969, 
chapter 235, section 3, subdivisions 2 and 4; proposing coding for 
new law as Minnesota Statutes, chapter 145A; repealing Minnesota 
Statutes 1986, sections 145.01 to 145.07; 145.08 to 145.125;.145.17 
to 145.23; 145.24, subdivisions 1 and 2; 145.47 to 145.55; 145.911; 
145.912, subdivisions 1 to 8,10 to 15, 19, and 20; 145.913 to 145,92; 
and 145.922. 

The bill was read for the .first time .. 

Kelso moved that S. F. No. 1041 and H. F. No. 999; now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 167, A bill for an act relating to the Minnesota zoological 
garden; increasing the size of the zoological board; permitting the 
board to appoint new members to the board; exempting members· of 
the board from filing statements ·of economic interest; amending 
Minnesota Statutes 1986, section 85kOl, subdivision 1, and by 
adding a: subdivision. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 577, A bill for'an act relating to business corporations; 
regulating mergers and exchanges; amending Minnesota Statutes 
1986, sections 302A.ll1, subdivision 2; 302A.471, subdivisions 1 
and 3; 302A.601, subdivision 2; 302A.611; 302A.613; 302A.615; 
302A.631; and 302A.641, subdivision 1. 

The bill was read for the first time. 

Carruthers moved that S. F. No. 577 and H. F. No. 1393, now on 
Special Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1048, A bill for an act relating to health; making 
nutrition data reporting discretionary 'father than mandatory; gov
erning the hazardous substance injury compensation board; restruc
turing the commissioner's authority to control activities of carriers 
of communicable diseases; regulating licensure and inspections of 
hospitals, nur~ing homes, life support transportation systems, and 
eating places; clarifYing powers of the office of health facility 
complaints; changing certain duties of the interagency board for 
quality assurance; providing penalties; amending Minnesota Stat
utes 1986, sections 115B.28, subdivision 4; 144.0722; 144.092; 
144.50, subdivisions 1 and 2; 144.653, subdivision 3; 144.802, 
subdivisions 3 and 4; 144A.1O, subdivisions 1 and 2; 144A.16; 
144A.31; 144A.53, subdivision 1; 145.881, subdivision 1; 145.882, 
subdivision 4; 157.01; 157.02; 157.04; 157.09; and 157.14; proposing 
coding for new law in Minnesota Statutes, chapters 144 and 144A; 
repealing Minn'lsota Statutes 1986, sections 144.422; 144.424; 
144.425; 144.471;144.49,subdivision 5; 144.692; 144.801, subdivi-
sion 8; and 144.94. . 

The'bill was read for the first time. 

Greenfield moved that S. F. No. 1048 and H. F. No. 1076, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. . 

S. F. No. 300, A bill forim act relatin:g to education; establishing 
chemical abuse pre-assessment teams and community advisory 
teams; requiring teachers to report possession, use, and transfer of 
chemical substances by students; amending' Minnesota Statutes 
1986, sections 127.41, subdivision 3; and 260.161, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 126. 

The bill was read for the first time. 
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Kelly moved that S. F. No. 300 and H. F. No. 246, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 607, A bill for an act relating to traffic regnlations; peace 
officers; authorizing peace officers to inspect for regnlated tires; 
amending Minnesota Statutes 1986, section 169.725. 

The bill was read for the first time. 

Bertram moved that S. F. No. 607 and H. F. No. 1467, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 377, A bill for an act relating to state government; 
regulating the state council for the handicapped; extending the time 
for appeals by the council from state building code decisions affect
ing the interests of handicapped persons; changing the name of the 
council; amending the duties and responsibilities of the council; 
authorizing the council to initiate or intervene in proceedings 
affecting handicapped 'persons; appropriating money; amending 
Minnesota Statutes 1986, sections 16B.67; and 256.482. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 449, A bill for an act relating to transportation; railroads; 
requiring occupied caboose ca.r on certain trains; requiring caboose 
car to be equipped with shortwave radio; imposing a penalty; 
amending Minnesota Statutes 1986, section 219.56; proposing cod
ing for new law in Minnesota Statutes, chapter 219. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No'. 555, A bill for an act relating to human services; 
prohibiting the use of faradic shock in certain facilities; including 
certain aversive and deprivation procedures as abuse; amending 
Minnesota Statutes 1986, sections 245.825, subdivision 1; 626.556, 
subdivision2; and 626.557, subdivision 2. 

The bill was read for the first time. 

Clark moved that S. F. No. 555 and H. F. No. 585, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 
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S. F. No. 175, A bill for an act relating to health; health mainte
nance organizations; requiring disclosure of certain exclusions and 
limitations on coverage; amending Minnesota Statutes 1986, sec
tions 62D.05,subdivision 2; 62D.07, subdivision 3; and 62D.12, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

S. F. No. 853, A bill for an act relating to public safety; establish
ing the "McGruff" symbol as the sign for a safe house for children; 
creating a safe house program; providing penalties; proposing cod
ing for new law in Minnesota Statutes, chapter 299A. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F.No. 973, A bill for an act relating to peace officer training; 
providing money to train conservation officers employed by the 
commissioner of natural resources; amending Minnesota Statutes 
1986, sections 97 A.065, subdivision 2; 609.101; and 626.861, subdi
vision 4. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1331, A bill for an act relating to taxation; providing for 
refund to manufacturers of excise taxes on automobiles when refund 
is paid to the consumer; amending Minnesota Statutes 1986, sec
tions297B.031 and 325F.665, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 1044, A bill for an act relating to education; providing for 
combined seniority list of certain teachers in districts entering into 
agreements for secondary education unless. otherwise negotiated; 
amending Minnesota Statutes 1986, sections 122.535, subdivision 2; 
and 122.541, subdivision 1. . 

The bill was read for the first time and referred to the Committee 
on Education. 

S. F. No. 1057, A bill for an act relating to education; requiring the 
University of Minnesota to study alternative methods for animal 
testing. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 281, A bill for an act relating to motor vehicles; 
abolishing authority to appoint corporations or private individuals 
other than persons acting on behalf of nonprofit corporations as 
deputy registrars; providing for transfer of appointments of corpo~ 
rations as deputy registrars to individuals under certain conditions; 
requiring county auditors or directors of county license bureaus to 
operate and maintain registration and motor vehicle tax collection 
bureaus in county seats; providing: certain- exceptions; permitting 
counties to contract with private individuals for deputy registrar 
services in certain instances; requiring the-· registrar' of motor 
vehicles to adopt rules governing the hours of operation of deputy 
registrar offices; requiring the registrar to notify counties of their 
option to establish county license bureaus before appointing county 
auditors as deputy registrars; requiring the audit of private deputy 
registrars and contractors; permitting private individuals holding 
appointments as deputy registrars or qualifYing for transfers of 
appointments held by corporations to continue to operate as deputy 
registrars; requiring the registrar of motor vehicles to. develop a plan 
for compensating persons who by a certain date purchased corpora
tions holding appointments as deputy registrars; amending Minne
sota Statutes 1986, sections 168.012, subdivision lc; and 168.33, 
suqdivision 2. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

S. F. No. 1223, A bill for an act relating to state departments and 
agencies; creating a commission for the quincentennial of the 
Hispanic presence in the western hemisphere. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S: F. No. 232, A bill for an act relating to crimes; expanding the 
definition of crime for victims' rights provisions to include ordinance 
violations resulting in bodily harm; expanding crimes that entitle 
victim to notice of plea agreement; granting right to victim to 
snbmit an impact statement to the court; requiring officers to give 
victims' a notiCe of their rights; requiring prosecutors to present to 
the court a written victim impact summary prepared by the victim; 
ensuring privacy of victim's request for notice of prisoner release; 
amending Minnesota Statutes 1986, sections 6UA.Ol; 6UA.02; and 
6UA.06; proposing coding for new law in Minnesota Statutes, 
chapter 611A; repealing Minnesota Statutes 1986, section 611A.03, 
subdivision 3. 
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The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F No. 236, A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene materials and performances; 
prescribing penalties; amending Minnesota Statutes 1986, section 
617.241. 

The bill was read for the first time. 

Reding moved that S. F. No. 236 and H. F No. 402, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 314, A bill for an act relating to state investments; 
requiring the state board of investments to adopt an investment 
policy statement; authorizing state funds to be invested in certain 
securities; providing conditions of investment; amending Minnesota 
Statutes 1986, sections llA.04; llA.24, subdivisions 2, 3, 4, 5, and 
6; and llA.25. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

S. F. No. 735, A bill for. an act relating to human services; 
providing for a statewide interpreter service for hearing impaired 
persons; altering membership on Minnesota council for the hearing 
impaired; amending Minnesota Statutes 1986, sections 256C.24, 
subdivisions 2 and 3; 256C.25, subdivisions 1 and 2; and 256C.28, 
subdivisions 1 and 3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Sparby moved that the name of Neuenschwander be added as an 
author on H. F No. 803. The motion prevailed. 
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Voss. moved that S. F. No. 1084, now on Special Orders, be 
re-referred to the Committee on Taxes. The motion prevailed. 

Reding moved that H. F. No. 1052, now on General Orders, be 
re-referred to the Committee on Governmental Operations. The 
motion prevailed. . 

Bishop moved that H. F. No. 172 be returned to its author. The 
motion prevailed. 

Bishop moved that H. F. No. 253 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment ·of the following mem
bers of the House to a Conference Committee on H. F. No. 283: 

Johnson, A.; Knickerbocker and Scheid. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No .. 184: 

Quinn, Sarna and Clark. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 11:00 a.m., Thursday, May 7, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Thursday, May 7, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987, 

FO,RTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, MAY 7, 1987 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the Bouse. 

Prayer was offered by the Reverend Gary Thompson, Sandstone 
Evangelical Free Church, Sandstone, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Cadson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn . 
Kalis' 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz . 
Krueger 
Larsen 

A quorum was present. 

Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
'McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger . Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K.. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

McDonald was excused until 12:20 p.m. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble' 

. Tunheim 
Uphus 
Valento 
Vanasek 

. Vellenga 
Voss 
Wagenius 
Waltman' 
Welle 
Wenzel 
Winter 
Wynia' 
Spk. Norton 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that ,the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. . 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies ofS. F. Nos. 51, 321, 
1012,735,971,1272,1041, 167,577, 1048,300,607,377,449,555, 
175, 853, 973, 1331, 1044, 1057, 281, 1223, 232, 236 and 314 have 
been placed in the members' files. 

S. F. No. 236 and H. F. No. 402, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Reding moved that S. F. No. 236 be substituted for H. F. No. 402 
and that the House File be indefinitely postponed.· The motion 
prevailed. 

S. F. No. 577 and H. F. No. 1393, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that S. F. No. 
577 be substituted for H. F. No. 1393 and that the. House File be 
indefinitely· postponed. The motion prevailed. 

S. F. No. 1041 and H. F.. No. 999, which had been referred to the 
Chief Clerk for comparison, were examined and fqund to be identi
cal. 

Kelso moved that S. F. No. 1041 be substituted for H. F. No. 999 
and that the House File be indefinitely postponed. The motion 
prevailed. 

S. F. No. 1048 and H. F. No. 1076 which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. . 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 
1048 be substituted for H. F. No. 1076 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 300 and H. F. No. 246, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 
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SUSPENSION OF RULES 

Kelly moved that the rules be so far suspended that S. F. No. 300 
be substituted for H. F. No. 246 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 607 and H. F. No. 1467, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Bertram moved that the rules be so far suspended that S. F. No. 
607 be supstituted for H. F. No. 1467 and that the. House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 555 and H. F. No: 585, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 555 
be substituted for H. F. No. 585 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 91, A bill for an act relating to public safety; pipelines 
and underground facilities; enacting the Minnesota pipeline safety 
act; requiring a routing permit to construct a new pipeline; creating 
the office of pipeline safety and providing for its powers and duties; 
authorizing rulemaking for purposes of delegation of federal author
ity; creating the pipeline safety advisory commission; regulating the 
operation of certain pipelines; requiring the adoption of pipeline 

. setback ordinances; providing for notification of excavation in the 
area of underground facilities; providing for a pipeline inspection 
fee; establishing the pipeline safety fund; requiring a study; provid
ing penalties; appropriating money; amending Minnesota Statutes 
1986, sections 116I.02, subdivisions 2 and 3; 117.48; 117.49; 
216B.16, by adding a subdivision; 299F.56, by adding a subdivision; 
299F.57; 299F.58; 299F.60; 299F.61; 299F.62; 299F.63; and 299F.64; 
proposing coding for new law in Minnesota Statutes, chapter 1161; 
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proposing coding for new law as Minnesota Statutes, chapters 216C 
and 299J. 

Reported the same back with the following amendments: . 

Page 9, after line 35, insert: 

"Subd. 3. [COOPERATION WITH LOCAL GOVERNMENT.] In 
estiiliITShing operating procedures for the statewide notification 
center, the board of directors must work in cooperation with the 
league of Mliiiiesota cities, the association of Minnesota counties, 
and thetownship officerTasSOciation. The purpose of this coopera
tion !!! to maximize the partIcipation of local governmental units 
that issue permits for activities involving e~cavabon to assure that 
excavators re'Ceive notice of and comply with the requirements of 
sections 7 to 13." . . 

Page 9, line 36, delete "~" and insert "i" 

Page 33, line 34, delete "(a)" 

Page 34, delete lines 6 and 7 

Page 34, delete lines 29 to 31 and insert: 

"$418,300 !!! appropriated from the general fuhd to the agencies 
indicated in this section for the purposes of this act, to be available 
for the fiscal year ending June 30 in the years indicatea. 

1988 1989 

(a) State planning director ! 73,000 -0-
Any'unencumbered balance remain-
i!!g in the first ~ does not cancel 
and is availahle for the second year. 

(b) Commissioner of public safety $184,400 $160,900 
The approved complement of the de-
partment of public safety!!! increased 
i>y three positions." 

Page 34, line 33, delete ",;' and f' and insert "and :3." 

Page 34, line 35, .before "1" insert "4," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 163, A bill for an act relating to children; regulating 
paternity determinations; requiring obligee to use available prepaid 
health plan; regulating support and maintenance obligations; pro
viding for withholding of support; amending Minnesota Statutes 
1986, sections 144.219; 256B.37, by adding a subdivision; 257.34, 
subdivision 1; 257.57, subdivision 2; 257.60; 257.62, by adding a 
subdivision; 257.63, subdivision 2; 510.07; 518.171, subdivision 1; 
518.24; 518.551, subdivision 1; 518.611, subdivisions 1, 2, 3, 4, 6, 
and 8; proposing coding for new law in Minnesota Statutes, chapter 
518; repealing Minnesota Statutes 1986, section 257.34, subdivision 
2. 

Reported the same back with the following amendments: 

Page 1, after line 28, insert: 

"Sec. 2. [256.979] [CIDLD SUPPORT INCENTIVES.] 

Subdivision 1. [INCENTIVE AWARD ACCOUNT.] The state 
share of AFDCchild support collections received !!,y thecomffiiS
sioner of humanservices dlling fiscal year· 1988 in excess of 
$I3,280,000 must be detosite in an incentive awaraaccount for 
nonpublic assistance col ections:-1n succeeding years the commis
sioner shall deposit in the accountthe state share of colJeaions that 
exceed. the sum oellie prior year'S state share. ·and that year's 
dejiOsIts in the incentive award account. 

Subd. 2. [RATIO DETERMINATION.] ~sing information reported 
to the commissioner of human services un er Title IV-D of the Social 
security Act !iY county agencies respOiiSTIiTef'iir chlid sUl1frt en
forcement, the commissioner shall determine tile cost-bene t ratio 
for each county on .'! quarterly basis. The commissioner shall 
determine the ratio !!,y dividing each county's non public assistance 
collections !!,y the county child sUl)port a~ency costs. For purposes of . 
this section, cOllections made on ehalf 0 anotnercounty agency In 
ilJlnnesota shall be identllleQ anifCoiiiltea only !iY the county agency 
making the collection. 

Subd. 3. [PERCENTAGE DETERMINATION.] The commissioner 
shall use the followin~ table to determine the Jdreenta!a fu each 
ch'nty that correspon s to the ratio determin in sub lVlsion 2. 
T e commissioner shall multiply each county agency's quarterly 
nonpublic assistance. collections !!,y the applicable s.ercentage to 
determine the county a!encis nonpuliITc assistance ollar amount 
for purposes of this sub ivislOn. . 
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Ratio' 
.1 or less ----
.2 
.4 

.6 

.8 
1.0 
1.2 

1.4 
1.6 
1.8 
2.0 

2.2 

2.4 
2.6 
2.8 or more ----

*A county ratio that fans between 
rounded!!£to the next listed ratio. 

Percent 
3.0 
3.5 
4.0 

4.5 
5.0 
5.5 
6.0 

6.5 
7.0 
7.5 
8.0 

8.5 

9.0 
9.5 

10.0 

two listed ratios must be --------

Subd. 4. [DISTRIBUTION FORMULA.] (a) The commissioner 
shall determine each county child support enforcement agency's 
share of the. state's quarterly iiiCeiitive a~ard for nontublic assis
tance colleclIOns accorduig to the formula In paragrap (6). County 
agencies that do not submit the reqUired report to the commissioner 
~ 30 days after the ena 2fthe quarter shallnot receive an 
Incentive award undertllis sectIOn and are exclllilea fur purposes of 
the formula in this sub"dlVlsion. WiWn 45 dIP'S after the end of the 
juarter, the commissioner shall inform eac county agency Ofllie 

eterminations . and ~ tneaetermine.ramount. to the ~hunty 
agency. Incentivepayments under this section must 6egillwlt the 
quarter ending September ~ 1988 .. 

(b) To determine the county agency's quarterly incentiveawatd, 
the commissioner shall: 

(1) add all county agency '6uarterlynonpublic ·assistance dollar 
amounts asaetermined in su dl vision ~ 

(2) divide the state's quarterly nonpublic assistance incentive 
award h the total obtained in clause (1); and . 

(3) multiply the quotient obtained in clause (2) ~ each caunty 
agencY'sjuarte~ nonpublic assistance dollar amount as eter
mined un er subdivision 2." 
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Page 5, lin~ 1, after "tests" insert a comma 

Page 5, line 4, after "court" insert a comma 

Page 5, line 6, after "i!" insert a comma 

Page 5, line 3S; after "hands" insert a comma 

Page 6, line 31, after "child" insert a comma 

Page 6, line 33, after "child" insert a comma 

Page 7, after line 31, insert: 

"Sec. 13. Minnesota Statutes 1986, section 518.551, is amended by 
adding a subdivision to read: 

Subd. 10. [ADMINISTRATIVE PROCESS CHILD SUPPORT PI
LO'FPROJECT.] A p~ot project is established to obtain, modify, and 
enforce child and me ical sup¥,ort orders and maintenance through 
administrative process, to evauate the effiCIency of the administra
tive process. The pilot project shall begin on July h 1988, and end on 
June 30, 1989. 

Except for child and medical support orders and maintenance 
obtained in conjunction. wIth marriage dissolutions and actions to 
establish parentage, all proceedings for obtaining, modifying, or 
enforcing child and medIcal support orders and maintenance re
~uired to be conducted in Dakota county in which Dakota county 

uman services ~ ~ party or represents ~ Party to the action from 
July h 1988, to June 30, 1989, must be con ucted !>.y. an adminis
trative law Wdge from the office of administrative hearings. For the 
purposeOl t is J'i1ot ~roject, all powers, duties, and responsibilities 
confeITedon ju ges ~ the county or district court to obtain, modify, 
and enforce child and medIcal s~port and maintenance, except for 
powers of contempt, are confeIT on the administrative law judge 
conducting the proceedings. 

During fiscal year 1988, the chief administrative law judge, the 
commissioner of human services, the director of Dakota cO'un~y 
human serviceS, the Dakota county---attorney, and the clerk of ~ 
Dakota county court shall jointly establish proceaures for the 
implementation of this pilot project. 

A nonattorney employee of Dakota county human services, acting 
at the direction of the county attorney, may prepare, sigII, serve, and 
me motions for obtaining, modifying, or enforcing chIJ(filnCfiiiedICaI 
suP&ort orders and maintenance and related documents, ap~ear at 
pre earing conferences, and participate in proceedings beore an 
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administrative law judge. This activity shall not be considered to be 
the unauthorized practice of law. 

For the purpose of this pilot project, the hearings shall be 
colldUcted pursuant to the conference contested case rules adOpted 
!!,y the chief administrative law judgj' Decisions issued !!,y the 
administrative law judge shalloo appea able directly to the courto!' 
appeals." 

Page 8, line 2, strike the comma 

Page 8, line 19, reinstate the first "The" and strike the third "the" 

Page 9, line 33, delete "(c)" and reinstate the stricken "(b)" 

Page 11, line 18, strike "a" . 

Page 12, line 1, delete "21" and insert "26" 

Page 12, line 19, after "obligee" insert "by the 15th day of the 
month following their receipt!!,y the public agency'''---

Page 12, line 27, after "Counties" insert "which" 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 11, after the first "1" insert" and by adding a 
subdi vision" 

Page 1, line 13, delete "chapter" and insert "chapters 256 and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 601, A bill for an act relating to natural resources; 
providing that money recovered by the state for forest fire fighting 
expenses be restored to the fund of origination; increasing the 
amount that may be paid for tips related to forest' fire crimes; 
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amending Minnesota.Statutes 1986, section 88.75, subdivision 1; 
and 88.76. 

Reported the same back with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. MinnesotaStatutes 1986, section 88.17, subdivision 2, 
is amended to read: 

Subd. 2. In any prosecution under sections 88.03 to 88.22 for 
unlawfully starting or setting or having or permitting the continu
ation or spread of any fire or backfire, proof upon the part of the 
prosecution that such fire or backfire originated upon, or was 
permitted to burn upon, or that it spread from, lands or premises 
occupied by the person charged with the offense, and that this person 
had knowledge of the fire and made no effort to put it out, shall be 
prima facie evidence of guilt. 'l'he \",PdeB sf jH'OOf as te any matter in 
refiItatieB sf this jll'ima ffieie gffilt,.,., in e"teBliatieB .,., exellse, shall 
be """ rest _ the f"'I'SeB sa """e"riBg jll'ima ffieie te be gailty!' 

Page 1, line 10, delete "Section I" and insert "Sec. 2" 

Page 2, line 6, strike "person" 

Page 2, line 7, after "setting" insert "of' and ~trike "guilty" and 
insert "evidence" -

Page 2, line 23, delete "2" and insert "3" 

Page 2, line 29, delete "$1,000" and insert "$100" 

Page 2, delete section 3 

Amend the title as follows: 

Page 1, line 6, before· the semicolon insert "; clarifying provisions 
relating to the burden of proof and evidence of negligence" 

Page 1, line 7, delete "section" and insert "sections 88.17, subdi
vision 2;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 834, A bill for an act relating to natural resources; 
providing for the deposit of receipts from private forest management 
services into the forest management fund; appropriating money; 
amending Minnesota Statutes 1986, sections 88.79, subdivision 2; 
and 89.04. 

Reported the same back with the following amendments: 

Page 2, delete section 3 

Renumber the remaining section 

Amend the title as follows: 

Page 1, ljne 5', delete "appropriating money;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: . ' 

H. F. No. 866, A bill for an act relating to public safety; establish
ing the "McGrutr" symbol as the sign for a safe house for children; 
creating a safe house program; providing penalties; proposing cod
ing for new law in Minnesota Statutes, chapter 299A. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 995, A bill for an act relating to human services; 
clarifying chemical dependency consolidated fund administration 
procedures; amending Minnesota Statutes 1986, sections 246.51; 
246.511; 254B.Ol, subdivision 5; 254B.02, subdivisions 1, 2, 3, and 5; 
254B.03, subdivisions 1, 2, 3, 4, and 5; 254B.04; 254B.05; 254B.06, 
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subdiyision 1; 254B.08; and 254B.09, subdivisions 3, 5, and 7; 
repealing Minnesota Statutes 1986, section 256.968. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1181, A bill for an act relating to natural resources; 
waiving indirect cost billings to the federal government and other 
states and provinces in certain circumstances; amending Minnesota 
Statutes 1986, section 16A.127, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the" Committee on Appropriations to which 
was referred: 

H. F. No. 1450, A bill for art act relating to workers' coinpensation; 
requiring security of self-insurers; regulating special compensation 
fund assessments and liability; creating a self-insurer insolvency 
fund; authorizing certain inspections; providing penalties; appropri
ating money; amending Minnesota Statutes 1986, sections 176.041, 
subdivision 4; 176.129, subdivisions 9, 11, and 13; 176.131, subdi
visions 1 and 8; 176.132, subdivision 1; 176.181, subdivision 3; 
176.182; 176.183, subdivisions 1a and 2; 176.185, by adding a 
subdivision; 176.225, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 60A and 176. 

Reported the S(lme back with the following amendments: 

Page 1, line 25, delete "certified !>,y an actuary member of the" 

Page 1, line 26, delete "casualty actuarial society" 

Page 1, line 29, after "Yiars" insert ", The total outstanding 
workers' compensation liabi ity incurred must be certified !>,y an 
actuar); who is a member of the casualty actuarial society one year 
after t enate of authority to self-insure and every fourth yeai. 
therea1'fer unless requested more frequently !iY the comiiilSsWner 0 
commerce.serr:rnsurers authorized to self-insure on the effective 
date of this section must" provide this actuarial certillcation of 
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outstanding liabilities ~ July 1, *88, or upon the anniversary of 
their authority to self~insure,wlii ever comes first" 

Page 2, line 17, after the first "of' insert "(amount in writing)" 

Page 2, line 27, delete "2 including their" and insert a period 

Page 2, delete line 28 

Page 3, line 8, delete "paragraph" and insert "paragraphs (b) and" 

Page 3, line 9, delete "for any bond year" 

Page 3, line, 10, delete "face" and insert "penal" 

Page 3, line 15, after the second "emplolee" insert "which occurred 
during the period this bond remains in lorce" 

Page 3, line 18, delete "ten-days" and insert "20 days" 

Page 3, line 25, delete "provided in paragraph (e)" and insert 
"herein provided, however, the Plinal amount of theoond shall be 
revised each year to comply wit all statutory requirements ana 
rules" 

Page 3, line 26, delete "is in effect, the bond rnalty shall" and 
inse.rt "remains in force or the n"'iiiliDer or annua premiums paid or 
payable, the totaTIUilillltli iil'the surety hereunder shall not exceed 
the penaiamount of the ond:" . 

Page 3, delete line 27 

Page 4, line 13, delete "(aJ" 

Page 4, delete lines 22 to 28 

Pages 8 and 9, delete section 8 

Page 15, delete section 14 

Page 16, delete section 16 

Renumber the sections in sequence 

. Amend the title as follows: 

Page 1, line 6, delete "appropriating money;" 

Page 1, line 9, delete "176.132, subdivision 1;" 
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Page 1, line 11, delete "176.185, by adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: . 

S. F. No. 121, A bill for an act relating to traffic regulations; 
clarifYing that a child under four is not required to use a se"t belt; 
imposing penalty for failure to wear seat belt; amending Minnesota 
Statutes 1986, section 169.686, subdivision 1. 

&ported the same back with the following amendments: 

Page 2, after line 2, insert: 

"Sec. 2. Minnesota Statutes 1986, section 169.686, is amended by 
adding a subdivision to read: 

Subd. 3. [APPROPRIATION; SPECIAL ACCOUNT.] One-half of 
the fines collected for a violation of subdivision 1 must be depositea 
in the state treasury and credited to a special account to be known 
as the emergency medical services relief account, provineiIthat the 
total amount of fines deposited in the account may not exceea 
$750,000 ~ year. The remaining fines must be distributed as 
provided in statute. Money m the account shan be distributed to tne 
eight regional emergency medical services systems designated1iY 
the commissioner under section 144.8093, for personnel education 
and traming, equipment and vehicle purchases, and operational 
expenses of emergency life support transportation services. The 
board of directors of each emergency medical services region shall 
establish criteria for funding. 

Sec. 3. [APPROPRIATION.] 

$750,000 is appropriated from the emergency medical services 
relief account for the fiscal year ending June ~ 1988, and $750,000 
for the fiscal year ending June 30, 1989, to the commissioner of 
health for equal distribution to the liight regjo~ emergency m~d
leal servIce' systems deSignated ~ ~ commlSSlOner under sectIon 
144.8093." 

Amend the title as follows: 

Page 1, line ,4, after the semicolon, insert "creating an emergency 
medical services relief account; appropriating money;" 
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Page 1, line 6, before the period, insert" and by adding a 
subdivision" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 91, 163, 601, 834, 866, 995,1181 and 1450 were read for 
the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 236, 577, 1041, 1048, 300, 607, 555 and 121 were read for 
the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

.Jefferson; Trimble; Pappas; Nelson, K., and Rose introduced: 

H. F. No. 1649, A bill for an act relating to hazardous substances; 
authorizing loans to municipalities for removal of hazardous sub
stances to facilitate economic development; appropriating money; 
amending Minnesota Statutes 1986, section 273.73, subdivision 7; 
273.75, subdivisions 1 and 5; proposing coding for new law in 
Minnesota Statutes, chapter 116M. 

The bill was read for the first time and referred to the Committee 
on Economic Development and Housing. 

Rukavina, Minne, Battaglia and Dille introduced: 

H. F. No. 1650, A bill for an act relating to local government; fixing 
the terms of mayors of statutory cities; amending Minnesota Stat
utes 1986, sections 412.02, subdivision 1; and 412.023, subdivision 
4; repealing Minnesota Statutes 1986, section 412.022, subdivision 
1. 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 
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Jennings; Brown; Carlson, D., and Kinkel introduced: 

H. F. No. 1651, A bill for an act relating to liquor; increasing the 
sales tax upon intoxicating liquor; dedicating a portion of the 
reyenue to chemical dependency treatment and alcohol victims 
compensation; amending Minnesota Statutes 1986, sections 
297 A.02, subdivision 3; 297 A.44, subdivision 1, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 61lA; repealing Minnesota Statutes 1986, sections 254B.03, 
subdivision 3; 254B.04, subdiyision 2; 340A.409; 340A.801; and 
340A.802. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Segal introduced: 

H. F. No. 1652, A bill for an act relating to human services; 
requiring a study on the feasibility of a mental health training 
institute. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Segal introduced: 

H. F. No. 1653, A bill for an act relating to human services; 
requiring a study of mental health services for children. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 489, A bill for an act relating to local government; 
authorizing annexation proceedings for certain land between the 
city of Nashwauk and the town of Nashwauk. 

H. F. No. 1031, A bill for an act relating to liens; labor and 
material; regulating the attachment of these liens; providing that 
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visible staking of the premises does not constitute the actual and 
visible beginning of the improvement; amending Minnesota Stat-
utes 1986, section 514.05. . 

H. F. No. 1629, A bill for an act relating to the county of Anoka; 
exempting an allocation of issuance authority for a s()lid waste 
project from the notice of issue filing deadline. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 466, A bill for an act relating. to commerce; clarifying 
unregulated sales of eyeglasses; amending Minnesota Statutes 1986, 
section 148.56, subdivision 3. 

H. F. No. 656, A bill for an act relatiIlg to public safety; regulating 
high pressure piping and pipefitters; providing penalties; amending 
Minnesota Statutes 1986, sections 326.461, subdivision 2; 326.47, 
subdivision 3; 326.48, subdivision 1; 326.50; 326.51; proposing 
coding for new law in Minnesota Statutes, chapter.326. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith retnrned: . 

H. F. No. 340, A bill for an act relating to natural resources; 
allowing elk to be bred on game and fur farms; amending Minnesota 
Statutes 1986, section 97 A.105, subdivision 1. 

H. F. No. 630, A bill for an act relating to health; allowing health 
maintenance organizations to adjust premiums based OD. actual 
health services utilization; amending Minnesota Statutes 1986, 
sections 620.04, subdivision 1; 620.08, subdivision 3; and 620.10, 
by adding a subdivision. 

H. F. No. 1263, A bill for an act relating to the administration of 
state property; extending the period for whim the commissioner of 
administration may lease state property; amending MinnesotaStat
utes 1986, section 16B.24, subdivision 5. 
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H. F No. 923, A bill for an act relating to human services; 
regulating budgets and procedures of human services boards; 
amending Minnesota Statutes 1986, sections 402.02, subdivision 2; 
402.05, subdivision 1a; and 402.062, subdivisions 1 and.2; repealing 
Minnesota Statutes 1986, section 402:095. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 142, A bill for an act relating to drivers' licenses; 
permitting limited license for homemaker; amending Minnesota 
Statutes 1986, section 171.30, subdivision 1. 

H. F. No. 580, A bill for an act relating to human rights; changing 
certain requirements relating to disabled persons; amending Min
nesota Statutes 1986, sections 363.02, subdivisions 1 and 5; 363.03, 
subdivision 1; and 363.116. 

H. F No. 1024, A bill fOr an act relating to human rights; 
regulating access to public accommodation by certain persons and 
guide dogs; amending Minnesota Statutes 1986, sections 256C.02; 
and 363.03, subdivision 10. 

H. F No. 1230, A bill for an act relating to insurance; clarifYing 
the authority of school districts to self-insure for property and 
casualty coverage; amending Minnesota Statutes 1986, section 
471.98, subdivision 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F No. 170, A bill for an act relating to firearms; allowing· 
ammunition manufacturers to possess machine guns for ammuni
tion testing purposes; permitting certain licensed dealers and man
ufacturers to own or possess machine gnns and short-barreled 
shotguns for certain purposes; amending Minnesota Statutes 1986, 
section 609.67, subdivisions 3 and 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: 

H. F. No. 318, A bill for an act relating to crimes; creating the 
crime of criminal sexual conduct by impersonating a health care 
professional; amending Minnesota Statutes 1986, sections 609.344, 
subdivision 1; and 609.345, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 854, A bill for an act relating to judgments; clarifying the 
procednre and cost for filing foreign judgments; clarifying the 
procedure to be used in securing a judgment and execution; amend
ing Minnesota Statutes 1986, sections 548.27; 548.30; 549.09; and 
550.04. 

The Senate has appointed as such committee: 

Messrs. Frederickson, D. R.; Cohen and Jude. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: . 

H. F. No. 674, A bill for an act relating to crimes; dictating 
Circumstances in which the court may stay -execution of sentence 
following conviction for a second or subsequent offense relating to 
criminal sexual conduct; providing that information regarding a 
sexual assault victim is private; amending Minnesota Statutes 
1986, sections 609.346, subdivisions 2 and 3; and 611A.06. 
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The Senate has appointed as such committee: 

Mses, Berglin and Peterson, O. C., and Mr. Knaak. 

Said House File is herewith returned to the House. 

~ATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 243, A bill for an act relating to the organization and 
operation of state government; appropriating money for human 
services, corrections, health, economic security, and other purposes 
with certain conditions; amending Minnesota Statutes 1986, sec
tions 15A.081, subdivision 1; 86.33, subdivisions 2 and 3; 136C.06; 
144.55, subdivision 6; 144.68; 144.69; 144A.05; 144A.071, subdivi
sion 3; 144A.27; 144A.33, subdivision 3; 171.29, subdivision 2; 
245.713, subdivision 2; 246.50, subdivisions 3, 4a, 5, 7, and by 
adding a subdivision; 246.51; 246.511; 251.011, subdivision 6; 
252.275, subdivisions 1, 2, 4, and 7; 256.01, subdivisions 2 and 4; 
256.045, subdivision 3; 256.73, by adding a subdivision; 256.736, 
subdivisions 3, 4, 6, and by adding subdivisions; 256.74, subdivision 
1; 256.969, subdivision 2; 256.98; 256B.02, subdivision 8, and by 
adding a subdivision; 256B.03, subdivision 1; 256B.04, subdivisions 
14 and 15; 256B.06, subdivision 1, and by adding a subdivision; 
256B.064, subdivision la; 256B.15; 256B.17, subdivisions 4 and 5; 
256B.19, subdivision 1; 256B.35, subdivisions 1 and 2; 256B.421, 
subdivision 1; 256B.431, subdivisions 2b, 2e, 3a, 4, and by adding 
subdivisions; 256B.433; 256B.47, subdivision 1,' and by adding 
subdivisions; 256B.48, subdivisions 1 and 6; 256B.50, subdivision 2; 
256B.69, subdivisions 6, 11, and by adding subdivisions; 256C.26; 
2560.01, subdivision la; 2560.02, subdivisions 5 and 8; 2560.03, 
subdivisions 3, 4, and by adding a subdivision; 2560.05, subdivision 
1, and by adding a subdivision; 2560.051, subdivisions 1, 6, and by 
adding a subdivision; 2560.06, subdivisions 1, Ib, 2, 3, and 6; 
2560.08, subdivision 1; 2560.101; 2560.15; 2560.22; 2560.37, 
subdivision 1; 256E.03, subdivision 2; 256E.06, by adding a subdi
vision; 256E.07, by adding a subdivision; 256E.12, subdivision 3; 
257.35; 257.351, subdivision 15, and by adding subdivisions; 
257.354, subdivision 4, and by adding a subdivision; 268.0111, 
subdivision 8; 268.0122, subdivisions 2 and 3; 268.36; 268.37, 
subdivision 3; 268.673, subdivision 5, and by adding a subdivision; 
268.6751; 268.676; 268.677, subdivision 1; 268.678, subdivisions .1 
and 4; 268.681, subdivision 2, and by adding a subdivision; 268.85, 
subdivision 2; 268.86, subdivisions 1, 2, and 4; 268.871, subdivisions 
1, 2, and by adding a subdivision; 268.88; 268.89, subdivision 2; 
268.91, subdivisions 1, 2, 3, 4, 5, 6, 7, and by adding subdivisions; 
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268.911, subdivision 1; 393.07, subdivision 10; 517.08, subdivision 
1a; 524.3-1201; proposing coding for new law in Minnesota Statutes, 
chapters 62D; 144; 144A; 245; 246; 256; 256B; 256D; 256E; 257; and 
268; repealing Minnesota Statutes 1986, sections 116J.035, subdi
vision 3; 116L.04, subdivision 3; 136.63, subdivision 1b; 144.66; 
144.67; 178.03, subdivision 5; 245.69, subdivision 1a; 245.713, 
subflivisions 1 and 3; 245.73; 245.74; 245.76; 256.966, subdivision 2; 
256B.05, subdivision 4; 256B.07; 256D.051, subdivisions 4, 5, 11, 
and 12; 256E.12; 267.01; 267.02; 267.03; 267.04; 267.05; 267.06; and 
268.0111, subdivision 3. 

The Senate has appointed as such committee: 

Messrs. Samuelson and Spear, Mrs. Lantry, Mr. Knutson and Ms. 
Berglin. 

Said House File is· herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Semite 

Mr. Speaker: . 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by. the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H.F. No. 1507, A bill for an act relating to water; prohibiting the 
commissioner of natural resources from issuing certain permits or 
approving certain plans for diversion of water from certain water 
basins before consultation with state and Canadian officials; amend
ing Minnesota Statutes 1986, sections 105.37, by adding subdivi
sions; 105.405, subdivision 2, and by adding subdivisions; and 
105.44, subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Munger moved that the House concur in the Senate amendments 
to H. F. No. 1507 and that the bill be repassed as amended by the 
Senate, The motion prevailed. 

H. F. No. 1507, A bill for an act relating to water; prohibiting the 
commissioner of natural resources from issuing certain permits or 
approving certain plans for diversion of water from certain water 
basins before consultation with state and Canadian officials; amend
ing Minnesota Statutes 1986, sections 105.37, by. adding subdivi
sions; 105.405, subdivision 2, and by adding subdivisions; and 
105.44, subdivision 4. 
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The bill was read for the third time, as amended by the Senate, 
. and placed upon its·repassage. 

The question was taken on the repass age of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Hankoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

~ Ozment 
Marsh . Pappas 
McEachern Pauly 
McKasy . Pelowski 
Mclaughlin Peterson 
McPherson Poppenhagen 
Milbert ~ce 
Miller Quinn 
Minne Quist 
MorrisOn Redalen 
Munger Best 
Murphy Rice 
Nelson, C. Richter' .' 
Nelson, D. Riveness 
Nelson, K. Rodosovich ' 
Neuenschwander, Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

. Orenstein Scgal 
Osthoff Simoneau 
Otis Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

. Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H.F. No. 1376, A bill for an act relating to state lands; directing 
sale and conveyance of .certain state-owned lands to the· city of 
Owatonna. 

PATRICK E. FLAHAVEN, Secretary ofthe Senate 

CONCURRENCE AND REPASSAGE 

Hartle moved that the House concur in the Senate amendments to 
H. F. No. 1376 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 1376, A bill for an act relating to state lands; directing 
sale and conveyance of certain state-owned lands to the city of 
Owatonna. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called .. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson. G. -
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson,A. 
Johoson, R. 
Johoaon, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

ldeder Chrnnent 
. Long Pappas 

Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 

. McPherson Price 
. . Milbert Quinn 

Miller Quist 
Minne Redalen 

'. Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 

- Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Oinann Schreiber-
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

Skogluud 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tiomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
\\lss 
Wagenius 
Waltman 
\\\>lIe 
\\\>nzel 
Winter 
Wynia 
Spk. NoI1<>n . 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby.ann~)Unce that the Senate nofuses to concur in the House 
amendments to Senate File No. 353: 

S. F. No. 353, A bill for an act relating to metropolitan water 
management; authorizing metropoljtan counties to adopt ground 
water plans; relating to notice procedures in certain counties; 
amending Minnesota Statutes 1986, sections 112.53, subdivision 2; 
473.875; 473.876, by adding subdivisions; 473.878, subdivisions 3, 5, 
6, 7, and 9; proposing coding for new law in Minnesota Statutes, 
chapter 473. 

The 'Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 
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Messrs. Jude and Merriam and Ms. Olson. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like' committee. 

PATIUCK E.FLAHAVEN, Secretary of the Senate 

Nelson, D., moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F. No. 
353. The motion prevail,ed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1152: 

S. F. No. 1152, A bill for an act relating to alcoholic beyerages; 
limiting imports by individuals; maximum volume for volume 
prices; purchases by delinquent licensees; restricting employment of 
minors in nonintoxicating liquor premises; providing for inspec
tions; amending Minnesota Statutes 1986, sections 297C.09; 
340A.302, subdivision 1; 340A.312, subdivision 2; 340A.318, subdi
visions rand 3; and 340A.411, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 340A. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Solon, Spear and Anderson. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN; Secretary of the Senate 

Jacobs moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1152. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1114: 
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S. F. No. 1114, A bill for an act relating to liquor; limitations on 
rules of the commissioner of public safety; items which may be sold 
in exclusive liquor stores; regulating sales of fermented malt bever
ages; amending Minnesota Statutes 1986, sections 299A.02, subdi
vision 3; and 340A.101, subdivision 10; repealing Minnesota 
Statutes 1986, sections 34.119; 34.12; 34.13; and 34.14. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Solon, Spear and Anderson. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Jacobs moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
ofthe House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1114. The 
motion prevailed. 

Jefferson was excused between the hours of 11:30 a.m. and 12:00 
noon. 

Mr. Speaker: 

I hereby announce that the Senate wishes to recall for the purpose 
of further consideration Senate File No. 1044: 

S. F. No. 1044, A bill for an act relating to education; providing for 
combined seniority list of certain teachers in districts entering into 
agreements for secondary education unless otherwise negotiated; 
amending Minnesota Statutes 1986, sections 122.535, subdivision 2; 
and 122.541, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Larsen moved that the House accede to the request of the Senate 
and that S. F. No. 1044 be recalled from the Committee on Education 
and be returned to the Senate for further consideration. 

A roll call was requested and properly seconded. 

The question was taken on the Larsen motion and the roll was 
called. There were 63 yeas and 61 nays as follows: 
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Those who voted in the affinnative were: 

Battaglia 
Bauerly 
Beard 
Begi.,h 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dom 
Greenfield 
Jacobs 
Jaros 

Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kosrohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long 
McLaughlin 
Milhert 
Minne 
Murphy 
Nelson, C. 
Nelson, D. 
Osthoff 
Otis 
Pappas 
Pelowski 
Peterson 
Price 

Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

Those' who voted in the negative were: 

Anderson, R. 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
BUrger 
Carlson, D. 
Clausnitzer 
DeBlieck 
Dempsey 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jensen 
Johnson, V. 
Knickerbocker 
Marsh 
McEachern 

The motion prevailed. 

Mr. Speaker: 

McKasy Orenstein 
McPherson Ozment 
Miller Pauly 
Morrison Poppenhagen 
Nelson, K. Quist 
Neuenschwander Redalen 
O'Connor . Richter 
Ogren llilse 
Olsen, S, Sarna 
Olson, E. Schafer 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 

Steensma 
Swenson 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Voss 
Welle 
Wenzel 
Winter 
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Shaver 
Stanius 
Sviggum 
Thiede 
Tjomhom 
Uphus 
Valento 
Vellenga 
Waltman 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 153, 1232, 641, 776, 1099 and 90. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 153, A bill for an act relating to consumer protection; 
requiring cash refunds for goods returned on certain retail sales; 
providing enforcement; proposing coding for new law in Minnesota 
Statutes, chapter 325F. 

The bill was read for the first time. 

Lasley moved that S. F.No. 153 and H. F. No. 65, now on Genera] 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 
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S. F. No. 1232, A bill for an act relating to public safety; providing 
an exception from certain regulations for steam turbines which 
receive steam from remote municipal facilities; amending Minne
sota Statutes 1986, section 183.56. 

The bill was read for the first time .. 

Jaros moved that S. F. No. 1232 and H. F. No. 1343, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 641, A bill for an act relating to workers' compensation; 
excluding certain persons from coverage; regulating insurance pre
mium computations for certain public employees; amending Minne
sota Statutes 1986, sections 79.211, by adding a subdivision; and 
176.041, subdivision 1. . . . 

The bill was read for the first time ... 

Murphy moved that S. F. No. 641 and H. F. N". 774, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 776, A bill for an act relating to natural resources; 
creating the state board of water and soil resources and providing for 
its administration and powers and duties; abolishing the state soil 
and water conservation board and the water resources board; 
amending the duties of the environmental quality board; appropri
ating money; amending Minnesota Statutes 1986, sections 40.01, 
suIJdivision 4; 40.03, subdivision 4; 40.035, subdivision 2; 40.21, 
subdivisions 1 and 3; 40043, subdivision 1; 105.73; nOB.02, subdi
vision 2; 112.35, subdivision4; 116C.03, subdivision 2; 473.876, by 
adding a subdivision; 473.877, subdivision 2; 473.8771, subdivisions 
1 and 2; and 473.878, subdivisions 7 and 8; proposing coding for new 
law in Minnesota Statutes, chapter nOB; repealing Minnesota 
Statutes 1986, sections 40.03, subdivisions 1, la, 2, and 3; 105.71; 
116Co40, subdivision 3; and 116Co41, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1099, A bill for an act relating to natural resources; 
waiving indirect cost billings to the federal government and other 
states and provinces in certain circumstances; amending Minnesota 
Statutes 1986, section 16A.127, by adding a subdivision. 

The bill was read for the first time. 
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Solberg moved that S. F. No. 1099 and H. F. No. 1181, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 90, A bill for an act relating to public safety; pipelines and 
underground facilities; requiring a routing permit to construct a 
new pipeline; creating the office of pipeline safety and providing for 
its powers and duties; authorizing rulemaking for purpoSes of 
delegation offederal authority; creating the pipeline safety advisory 
commission; regulating the operation of certain pipelines; requiring 

. the adoption of pipeline setback ordinances; providing for notifica
tion of excavation in the area of underground facilities; providing for 
a pipeline inspection fee; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, sections 1161.02, subdivisions 2 
and 3; 216B.16,by adding a ·subdivision; 299F.56, by adding a 
subdivision; 299F.57; 299F.58; 299F.60; 299F.61; 299F.62; 299F,63; 
and 299F.64; proposing 'coding for new law in Minnesota Statutes, 
Chapter 1161; proposing coding for new law as Minnesota Statutes, 
Chapters 216C and 299J. 

The bill was read for the first time. 

Knuth moved that S. F. No. 90 and H.F. No. 91, now on Technical 
General Orders, be referred to. the Chief Clerk for comparison. The 
motion prevailed. . 

ANNOUNCEMENTS BY THE SPEAKER 

'. The Speaker announced the appointment of the following mem
h<)rs of the House to a Conference Committee on S. F. No. 1114: 

Jacobs, Osthoff and Bennett. 

The Speaker announced the appointment of the following mem
bers of the House toa Conference Committee on S. F. No. 1152: . 

. Jacobs, Ogren and Bennett. 

SPECIAL ORDERS 

S. F. No. 785 was reported to the House. 

Segal moved to amend S. F. No. 785; as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statntes ,1986, section 609.26, subdivision 
2, is amended to read: 

Subd. 2. [DEFENSES.] No person violates subdivision 1 if the 
action: 

(1) is taken'to protect the child from physical or sexual assault or 
substantial emotional harm; , ' , , 

(2) is take;" to protect the person taking the acti~n from physical 
or sexual assault; 

(3) is consented to by the parent; stepparent, or legal custodian 
seeking prosecuti<>n; or 

(4) is otherwise authorized by a 'court order issued prior to the 
violation of subdivision 1. ' 

The defenses provided in this subdivision are in addition' to and,do 
not limit other defenses available under this chapter or chapter 61 L 

Consent to custody or specific visitl!tion under clause (3) must not 
be construe a to be consent to failingto return or concealing a minor 
Cliild. ' ',' , 

Sec. 2. Minnesota Statutes 1986, section 609.26, subdivision 5, is 
amended to read: 

Subd. 5. [DISMJSSALOF CHARGE.] A felony charge brought 
under this section shall be dismissed if: 

(a) the person voluntarily returns the child within 14 days after 
taking, detaining, or failing to return the child in violation of this 
sectio;n; or 

(b)(1) the persontaking the action';md the child have not left the 
state of Minnesota; and (2) within a period of 14 days after taking 
the action, (i) a motion or proceeding under chapter 518; 518A, 
518B, or 518C is commenced by the person taking the action, or (ii) 
the attorney representing the person taking the action has con
sented to service of process by the party whose rights are being 
deprived, for any motion or action pursuant to chapter 518, 518A, 
518B, or 518C. 

Clause (a) does not apply if the person returns the child as a result 
of being located by- law enforcement authorities. This subdivision 
does not prohibit the ¥lihg of jelony charges or anoiI'ense report 
bef'orethe expiration o. ~ 14 ~ , " , , 
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Sec. 3. Minnesota Statutes 1986, section 609.26, subdivision 6, is 
amended to read: 

Subd. 6. [PENALTY.] Except as otherwise provided in subdivision 
5, whoever violates this section i!' gtIilty of ~ felony and may be 
sentenced to imprisonment for not morethan one year and one day 
or to payment of a fine of not more than $3,000, or both." . 

Delete the title and insert: 

''A bill for an act relating to crimes; authorizing filing of felony 
charges before the 14-day requirement when the crime charged is 
depriving another of parental rights; amending Minnesota: Statutes 
1986, section 609.26, subdivisions 2, 5, and 6." 

The motion prevailed and the amendIpent was adopted. 

S. F. No. 785, A bill for an act relating to crimes; eliminating 
consent defense to charge of depriving another of parental rights; 
allowing filing of felony charges before 14 days have elapsed; 
increasing penalty for depriving another of parental rights; amend
ing Minnesota Statutes 1986, section 609.26, subdivisions 2, 5, and 
6. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 

Fbrsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jensen 
Johnson, A. 
Johnson:, R. 
Johnson, V 
Kahn' 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker 'O'Connor 
Knuth Ogren 
Kostohryz Olsen, S. 
Krueger Olson, E. 
Larsen Olson, K. 
Lasley Omann 
Lieder Onnen 
Long Orenstein 
Marsh Osthoff 
McEachern Otis 
McKasy Pappas 
McLaughlin Pauly 
McPherson Pelowski 
Milbert Peterson 
Miller Poppenhagen 
Minne Price 
Morrison Quinn 
Munge.r Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, -K. ,Rice 

, Neuenschwander Richter 

Riveness 
Rodosovich 
Irose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 

'. Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
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Tunheim 
Uphus 
Valento 

Vanasek 
Vellenga 
Voss 
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Wagenius 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 

[46th Day 

Spk. Norton 

The bill was passed,as amended, and its title agreed to. 

S. F. No. 1308 was reported to the House. 

Rose moved to amend S. F. No. 1308, as follows: . 

P~ge 1, line ·13, after "ten" insert "local" 

The motion prevailed and the:amendment was adopted. 

S. F. No. 1308, A bill for an act relating to game and fish; 
designation and use of waterfowl feeding or resting areas; amending 
Minnesota Statutes 1986, section 97 A.095, subdivision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 125 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: . 

Anderson, G. 
Anderson, R. 
Ba~taglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D: 
Carlson, L. 
Carruthers' 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Frederick. 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs . 
Jensen 
Johnson, A. 
Johnson,-&. 
Johnson, V. 
Kahn 
Kalis 

. Kally 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Long 

Marsh Pappas 
McEachern Pauly 
M~Kasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor· Rose 
. Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 

- Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom· 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title ~greed to. 

S. F. No: 1268 was reported to the H~use. . . 
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Nelson, C., IT)oved that S. F. No. f268 be continued on Special 
Orders for one day, The IT)otion prevailed. 

S. F. No, 1081, A bill for an act relating to custody; providing that 
evidence of dOIT)estic abuse is relevant to deterIT)inations of custody; 
amending Minnesota Statutes 1986, sections 518.17, subdivision 1; 
and 518B.Ol, by adding a subdivision, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called, There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 

. Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jensen 
Johnson, A: 
Johnson, R. 
Johnson, v.. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Oreristein Seaberg 
Osthoff Segal 
Otis Shaver 

The bill was passed and its title agreed to, 

S. F. No, 1323 was reported to the House . 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swensol1 
Thiede 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenw 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 
Spk, Norton 

. There being no objection, S. F. No, 1323 was. temporarily laid over 
on Special Orders. 

S. F. No, 1313, A bill for an act relating to insurance; liquor 
liabilitya~signed risk plan; regulating assigned risk plan premi
ums;amending Minnesota Statutes 1986, section 340A,409, subdh 
vision 3. 

The bill was read for the third time and placed upon its final 
passage, 
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The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander _Rukavina 
O'Connor Sarna 

. Ogren Schafer 
Olsen, S. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

The bill was passed and its title agreed to. 

The Speaker called Lorig to the Chair. 

S. F No. 911 wasreported to the House. 

Shaver 
Simoneau 
Skogluud 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1)ornhom 
Tompkins 

'Trimble 
Tunheim 
Uphus 
Valenw 
Vanasek 
Velleriga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Minne and McEachern moved to amend S. F. No. 911, as follows: 

Delete everything after the. enacting clause and insert: 

"Section 1. [126.071] [BRAILLE INSTRUCTION.] 

Subdivision 1: [AVAILABILITY.] A school district shall make 
available, to a visually impaired pupil-;1nStrUction in Bramereaamg . 
and writing if required under subdivisions ~ and 3. 

Subd. 2. [ASSESSMENT.] A visual assessment of a child identi
fieaasavisually impaired cnild must be doneatTeast once every 
three years. The pers0f) who pe~rtnilthe assessment must be 
mutually agreed upon ~ the school district and the parent. The 
assessment must be in writing and must be used in developing or 
modifying the individual education plan for the assessed chlid. 
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Subd, 3. [SPECIFICS OF INDIVIDUAL EDUCATION PLAN.) If 
themaIVfdual education plan recommends that Braille instruction 
should be commencea or contmuedfor the assessed Child, the pla,n 
must speciij: 

(1) !'o re~son for recommending Braille instruction; 

(2) how many Braille sessions ~ week must be provided !!JI: the 
scllOofCITStrlCt; . ' . . . 

. (3) the duration of each session; 

(4) how to integrnteBrailie instruction into' the assessed child's 
regular classroom actiVIties; and -- -- ---

(5) the special training,li ~ that the classroom instructional 
personnel must have to proVIde the integrated Braille instruction. 

Subd. 4. [BRAILLE IS A SERVICE.J Instruction in Braille read
!!!g and writing is !'o service included m special instructiOn and 
services under section 120.17." 

Further,amend the title as ,follows: 

Page 1, line 4, delete "blind" and insert "certain visually im
paired" 

A roll call was requested and properly seconded. 

Lasley moved to amend the Minne and McEacheru amendment to 
S. F. No. 911, as follows:· . 

Page 2, after line 6, insert: 

"Subd. 5. [NEW TECHNOLOGY.) Where this section refers to 
"Brame" new technology' for instructiOil1ili'eaamg and wr1tiiig tOr 
the blind may be substitutea.". . .. 

The motion did not prevail and the amendment to the a,mendment 
was not adopted. 

The question recurred ·on the Minne and McEachern amendment 
and the ro1I wa,s called. There were 75 yeas and 43 nays as follows: 

Those who voted .iJithe affirmative were: 

Anderson, R. 
Bauerly 
Begich 

Bennett 
Bertram 
Bishop 

Blatz 
Brown . 
Burger 

Carlson, D. 
Carlson, L. 
CalTUthers 

Dauner 
Dille 
Dorn 
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Frederick 
Frerichs 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Johnson., A. 
Johnson, R. 
Johnson, V. 
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Kahn 
Kalis 
Kelly 
Knickerbocker 
Knuth 
Krueger 
Lasley 
Lieder 
McDonald 
McEachern 
McKasy 
Miller 

Minne Price 
Morrison :Redalen ' 
MUl'j>hy Richter 
Nelson, D. . Rose 
Nelson, K. Sarna 
Neuenschwander Scheid 
O'Connor Seaberg 
Olson, E. Segal 
Olson, K. Simoneau 
Omann Skoglund 
Orenstein Solberg 
Peterson Sparby 
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Stanius 
Steensma 
Sviggum 
Swenson 
Trimble 
Uphus 
Vellenga 
Voss 
Waltman 
Wenzel 
Winter 
Wynia 

Those who voted in the negative were: 

Battaglia 
Beard 
Clark 
Clausnitzer 
DeBliec~ 
Dempsey 
Forsythe 
Greenfield 
Gruenes 

Gutknecht ~ 
Jaros 
Jefferson 
Kelso 
Kludt 
Larsen 
Long 
Marsh 
McPherson' 

Nelson, C. 
Ogren 
Olsen, S
Onnen 
Otis 
Pappas . 
Pelowski 
Pappenhagen 
Quist . 

Reding 
Rice 

, Rodosovich 
.. Rukavina 

Schafer 
Schoenfeld 
Schreiber 
Shaver 
Thiede 

'l]ornhom 
'lbmpkins 
Tunheim 
Valento 
Vanasek 
Wagenius 
Welle 

The motion prevailed and the amendment was adopted. 

S. F. No, 911, A bill for an act relating to education; requiring 
school districts to make available instruction in Braille reading and 
writing to blind pupils; proposing coding for new law in Minnesota 
Statutes, chapter 126, 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson', L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 
Gru~nes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacob,a 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A, 
Johnson, V. 
Kahn . 

, Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
-Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McPonaid 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Miller 
Minne: . 
Munger·, 
MUl'j>hy 
Nelson, C. 
Nelson, D. 

Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 

Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
Orenstein '. sarna 
Osthoff Schafer. 
Oti$ Scheid 
Pappas Schoenfeld 
Pauly Schreiber 



46th Day] THURSDAY, MAy 7,1987 

"\Imzel· 
Winter 
Wynia 
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Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 

1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vanasek 
Vel1enga 
Voss 
,Wagenius 
Waltman 
Welle 

Spk, Norton 

The bill waapassoo, as· amended, and its title agreed to. 

S. F. No. 915 was reported to the Hause. 

Pappas 'moved to amend S. F.' No: 915, as follows: 

Delete everything after the enacting clause and insert: 
, '. -

"Section 1. Minnesota Statutes 1986, section 609.02, is amended 
by adding a subdivision to read: . , 

Subd. 12. [HARASS.] As used in sections 609.605,subdivision 1, 
clause (13), 609.746,609-:7'"9, and609.795, "liarass" means to inter
fere with another pelion fu: continued or repeated acts so as to 
persecute or oppress t at person. ... . 

Sec. 2. Minnesota Statutes 1986, section 609.02, is amended by 
adding, a subdivisjonto read: .. 

Subd. 3. [THREATEN.] As used in sections 609.605, subdivision 1. 
clause (13), 609.746, 609.79, and 609.795, "threaten" means to 
express a ~ or ~ to injure the $fuson, property, or rights 
of another pi ~ commiSSIon of an Ullla I act. ' 

Sec. 3. Minnesota Statutes 1986, section 609.605, subdivision1,is 
amended to read: 

Subdivision 1. [MISDEMEANOR.] Whoever intentionally does 
any of the following is guilty of a misdemeanor: 

(1) smokes in a bll,ilding, area, or common carrier ':in which "no 
smoking" notices have been prominently posted; or when requested 
.not to by the operator of the common carrier; or . 

(2) trespasses or permits animals under the actor's control to 
trespass upon a railroad track; or . 

(3) permits domestic animals or fowls under the actor's control to 
. go upon the lands of another within a city; or . 

(4) interferes unlawfully,.with any monument, sign, or pointer 
erected or .marked to designate .a point of a boundary, line· or a 
political subdivision, or of a tract of land; or 
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(5) trespasses upon the premises of another and, without claim. of 
right, refuses to depart therefrom on demand of the lawful possessor 
thereof; or 

(6) occupies or enters the dwelling of another, without claim of 
right or consent of the owner or the consent of one who has the right 
to give consent, except in an emergency situation. As used in this 
clause, "dwelling" means the building or part of the building used by 
an individual as a place of residence on either a full-time or a 
part-time basis. The dwelling may be part of a multidwelling or 
multipurpose building, or a manufactured home as defined in 
section 168.011, subdivision 8; or 

(7) enters the premises of another with intent to take or injure any 
fruit, fruit trees, or vegetables growing .thereon without the permis-
sion of the owner or occupant; or . 

(8) refuses the request of the operator of a public· conveyance to 
either pay the required .fare or leave the conveyance; or 

(9} takes any ani~al ona public conveyance without the consent of 
the .operator; or C 

(10) with.out the permission of the owner, tampers with or gets 
into or upon a motor vehicle as defined in section 609.55, subdivision 
1, or rides in or upon such motor vehicle knowing it was taken and 
is being driven by another without the permission of the .owner; or 

(11) enters or is found upon the premises .of a public or private 
cemetery without authorization during hours the cemetery is posted 
as cl.osed to the public; or 

(12) with.out auth.orizati.on of the adjutant general enters or is 
presentupon the Camp Ripley military reservation, .or 

(13) returns to the propertfi of another with the intent to harass, 
abuse, or threaten a)1other, a ler belng toldto leave the property and 
not to return, if the actor has no c aim of right to the property and 
no consent of one with authority to consent. 

Sec. 4, Minnesota .statutes 1986, secti.on 609.746; is amended to 
read: . 

609.746 [INTERFERENCE WITH PRIVACY.] 

Subdivision 1. [SURREPTITIOUS INTRUSION.] Affy A person 
who enters upon another's property and surreptitiouslY gazes, 
stares, .or peeps in the. window .of a house. or place of'dwelling of 
another with intent to intrude UP.on or interfere with the privacy of 
a member of the household thereef is guilty of a lliisdemeanor. 
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Subd. ~ [INTRUSION ON PRIVACY.] A person who, with the 
intent to harass, abuse, or threaten another, repeate;ny fOTloWs or 

ursues another, after beinG told not to do so !Jy the person being 
01 owe or pursu~ ~ of a misdemeanor. This subdivision 

does not !'PP!Y to !'. member of The news media who repeatedly 
lOTIOws another in !'. pu*lic place for the purpose of gathering 
mformation or photograp s for !'. news story. 

Sec. 5. Minnesota Statutes 1986, section 609.79, subdivision 1, is 
amended to read: 

Subdivision 1. Whoever, 

(1) By means of a telephone, 

(a) Makes any comment, request, suggestion or proposal which is 
obscen~, lewd, or lascivious, Hl-thy 6P iaaeeeRt, 

(b) Repeatedly' makes a telephone eaR calls, whether or not 
conversation ensues, witheat diselesiBg the ---eaTle.'s ideBtity """ 
with intent to ""'*'Y> abuse, threaten, or harass f>ftY f'eFS6" at the 
ealled Bl"Bbe., 

. (c) Makes or causes the telephone of another repeatedly or 
continuously to ring, with intent to harass any person at the called 
number, 'or . 

(2) Having control of a telephone, knowingly permits it to be used 
for any purpose prohibited by this section, shall be guilty of a 
misdemeanor. 

Sec. 6. Minnesota Statutes 1986, section 609.795, is amended to 
read: . . 

609.795 [QPEJlIING SEf,LED LETTER, TELEGRAM, OR PACK
AGE; OPENING; HARASSMENT.] 

.Whoever does eitheF any of the following is guilty of a misde
meanor: 

(1) Kn~wing that the actor does not have the consent of either the 
sender or the addressee, intentionally opens any sealed letter, 
telegram, or package addressed to another; or 

(2) Knowing that a sealed letter, telegram, or package has been 
opened without the consent of either the sender or addressee, 
intentionally publishes any of the contents thereof; or 

(3) With the intent to harass! abuse, or threaten repeatedly uses 
the mails oraeIiVerSletters, te egrams, or packages. 
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Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to ~ are effective August h 1987, and ~ to.crimes 
committed on· or after that date." .. 

Delete the title and insert: 

''A bill for an act relating to crime; amending trespass law to 
prohibit harassment on private property; prohibiting following and 
'pursuing with intent to harass, abuse,' or threaten; removing re
quirement that caller not disclose identity for purposes of misde
meanor harassing telephone calls; prohibiting intentional 
harassment by delivering a letter or object; providing penalties; 
amending Minnesota Statutes 1986, sections 609.02, by adding 
subdivisions; 609.605, subdivision 1; 609.746; 609.79, subdivision 1; 
and 609.795." . . . 

The motion prevailed and the amendment was adopted. 

Dempsey moved to amend S.F. No. 915, as amended, as follows: 

Page 2, line 14, strike "claim of right" and ins~rt "possessory 
interest" 

Page 2, line 17, strike "claim of right" and insert "possessory 
interest" 

Page 3, after linell, insert: 

"Sec. 4. Minnesota Statutes 1986, section 609.605, is amended by 
adding a subdivision to read: 

Subd . .:t. [PENALTY ENHANCEMENT.] (a) ~ person who violates 
subdivision 1, clause (5), within five/ears of!lc prior conviction under 
that clause i.E< guilty of !lc ~ mis emeanor. . 

(b) In addition to a~y other senalty the court may impose ·under 
paragraph (a), the court sha I, !f the person is not otherwise 
imprisoned undeJ:. that paragraph, impose !lc minimum sentence of 
imprisonment in !lc jail or other local correctional facility for 30 
days." 

Page 4, line' 25, delete '~§" -and-insert "I" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 8, after the semicolon, insert "redefining the "claim of 
right" defense to criminal trespass; requiring a mandatory jail 
sentence for a second conviction of trespass;" 

Page 1, line 11, after "1" insert "-, and by adding a subdivision" 

A roll call was requested and properly seconded. 

The question was taken on the Dempsey amendment and the roll 
was called. There were 71 yeas and 55 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson,. R. 
Beard 
Bennett 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Dempsey 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, R. . 
Johnson, V. 
Kalis 
Kinkel , 
Knickerbocker 
Lieder 
Marsh 
McDonald 

McEachern Peterson 
McKasy Poppenhagen 
McPherson Quist 
Milbert Redalen 
Miller Rest 
Morrison Richter 
Neuenschwander Rodosovich 
Ogren Rose 
Olsen, S. Schafer 
Olson, E. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Osthoff Seaberg 
Pauly Shaver 
Pelowski Sparby 

Those who voted in the negative were: 

Batta~lia Jacobs Larsen Orenstein 
Bauer y Jefferson Lasley Otis 
Begich Jensen Long Pappas 
Bertram Johnson, A. McLaughlin Quinn 
Brown Kahn Minne Reding 
Carruthers Kelly Munger Rice 
Clark Kelso Murphy Riveness 
Dauner Kludt Nelson, C. Rukavina 
DeBlieck Knuth Nelson, K. Sarna 
Dorn Kostohryz O'Connor Segal 
Greenfield Krueger Olson, K. Simoneau 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 

Skoglund 
Solberg 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Winter 
Wynia 
Spk. Norton 

The motion prevailed and the amendment waS adopted, 

S. F. No. 915, A bjll for an act relating to crime; amending trespass 
law to prohibit harassment on private property; prohibiting follow
ing and stalking with intent to harass, abuse, or threaten; removing 
requirement that caller not disclose identity for purposes of misde
meanor harassing telephone calls; prohibiting intentional harass
ment by delivering a letter or object; providing penalties; amending 
Minnesota Statutes 1986, sections 609.605, subdivision 1; 609.746; 
609.79, subdivision 1; and 609.795. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called, ,There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder . Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander -Rose 
O'Connor Rukavina 
Ogren Sarna-' 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

. Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 

. Waltman 
. Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1323 which was temporarily laid over earlier today was 
again reported to the House. 

Bishop moved to amend S. F. No. 1323, as follows: . 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986,section 179A.20, subdivision 
4, is amended to read: . 

Subd. 4. [GRIEVANCE PROCEDURE.) All contracts shall include 
a grievance procedure which shall provide compulsory binding 
arbitration of grievances including all disciplinary actions. If the 
parties cannot agree on the grievance procedure, they shall be 
subject to the grievance procedure promulgated by the director 
under section 179A.04, subdivision 3, clause (h). 

Employees covered by civil service systems created under chapter 
43A, 44, 375, 387,419, or 420, by a home rule charter under chapter 
410, or by Laws 1941, chapter 423, or a veteran entitled to a 
discharge hearing under section 197.46, may pursue a grievance 
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through the procedure established under this section. When the 
grievance is also within the jurisdiction of appeals boards or appeals 
procedures created by chapter 43A, 44,197,375,387,419, or 420, by 
a home rule charter under chapter 410, or by Laws 1941, chapter 
423, the employee may proceed through the grievance procedure or 
the civil service or veteran's appeals procedure, but once a written 
grievance or appeal has been properly filed or submitted by the 
employee or on the employee's'behalf with the employee's consent 
the employee may not proceed in the alternative manner. 

This section does not require employers or employee organizations 
to negotiate on matters other than terms and conditions of employ
ment. 

Sec. 2. Minnesota Statutes 1986, section 197.46, is amended to 
read: 

197.46 [VETERANS PREFERENCE ACT; REMOVAL FORBID-
DEN; RIGHT OF MANDAMUS.] . 

Any person whose rights may be in any way prejudiced contrary to 
any of the provisions of this section, shall be entitled to a writ of 
mandamus to remedy the wrong. No person holding a position by 
appointment or employment in the several counties, cities, towns, 
school districts and all other political subdivisions in the state, who 
is a veteran separated from the military service under honorable 
conditions, shall be removed from such position or employment 
except for incompetency or misconduct shown after a hearing, upon 
due not~ce-, upon stated charges, ·in writing, 

Any veteran who has been notified of the intent to discharge the 
veteran from an appointed position or employment pursuant to this 
section shall be notified in writing of such .intent to discharge and of 
the veteran's right to request a hearing within 60 days of receipt of 
the notice of intent to discharge. The failure of a veteran to request 
a hearing within the provided 60-day period shall constitute a 
waiver of the right to a hearing. Such failure shall also waive all 
other available legal remedies for reinstatement. A hearing under 
this section shall not be available toalublic employee who contests 
the discharge in .'! grievance proce ure under section 179A.20, 
subdivision 4. 

Request for a hearing concerning such a discharge shall be made 
in writing and submitted by mail or personal service to the employ
ment office of the concerned employer or other appropriate office or 
person. 

In all governmental subdivisions having an established civil 
service board or commission, or merit system authority, such hear
ing for removal or discharge sball be held before such civil service 
board or commIssion or merit system authority. Where rio such civil 
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service board_ or ~ommission or merit system authority exists, such 
hearing shall be held by a board of three persons appointed as 
follows: one by the governmental subdivision, one by the veteran, 
and the third by the two so selected. In the event the two persons so 
selected do I)ot appoint the third person within ten days after the 
appointment of the last of the two, then the judge ofthe district court 
of the county wherein the proceeding is pending, or ifthere be more 
than one judge in said county then any judge in chambers, shall have 
jurisdiction to appoint, and upon application of either or both of the 
two so selected shall appoint, the third person to the board and the 
person so appointed by the judge with, the two first selected shall 
constitute the board.' The veteran may appeal from the decision of 
the board upon the charges to the district court by causing written 
notice of appeal, stating the grounds thereof, to be served upon the 
governmental subdivision or officer. making the charges within 15 
days after notice of the decision and by filing the original notice of 
appeal with proof of service thereof in the office of the court 
administrator of the district court within ten days after service 
thereof. Nothing in section 197.455' or this section shall be construed 
to apply to the position of private secretary, teacher, superintendent 
of schools, or one chief deputy of any elected official or head of a 
department, or to any person holding a strictly confidential relation 

, to the appointing officer. The burden of establishing such relation
ship shall be upon the appointing officer in all proceedings and 
actions relating thereto. , 

All officers, boards, commissions, and employees shall conform to, 
comply with, and aid in all proper ways in carrying into effect the 
provisions of section 197.455 and this section notwithstanding any 
laws, charter provisions, ordinances or rules to the contrary. Any 
willful violation of such sections by officers, officials, or employees is 
a misdemeanor. 

Sec. 3. Minnesota Statutes 1986, section 325B.15, is amended to 
read: 

325B.15 [COVERAGE.] 

The provisions of sections 325B.Ol to 325B.17 shall cover agree
ments m e~dsteH:ee en May gg, -±9-+-+-; as well as agl"eemeffis entered 
into after May 28, 1977. ' . 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1986, sections 466.03, subdivision 2; 487.39; 
and 595.04, are repeal~ 

Delete the title and insert: 

''A bill for an act relating to statutes; collforming various' laws to 
judicial decisions of unconstitutionality and suggest\ons for clarity; 
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amending Minnesota Statutes 1986, sections 179A.20, subdivision 
4; 197.46; and 352B.15; repealing Minnesota Statutes 1986, sections 
466.03, subdivision 2; 487.39; and 595.04." 

The motion prevailed and the am",ndment was adopted. 

Bishop and Rest moved to amend S. F. No. 1323, as amended, as 
follows: 

Page 4, after line 14, insert: 

"Sec. 5. Minnesota Statutes 1986, section 466.07, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORITY TO INDEMNIFY.] The governing 
body of any municipality may defend, save harmless, and indemnify 
any of its officers and employees, whether elective or appointive·, 
against any tort claim or demand, whether groundless or otherwise, 
arising out of an alleged act or omission occurring in the perf or' 
mance of duty. Any independent board or commission of the munic
ipality having authority to disburse funds for a particular function 
without approval of the governing body may similarly defend, save 
harmless, and indemnify its officers and employees against such tort 
claims or demands . 

. Notwithstanding any provisions to the contrary in section 127.03, 
subdivision 2, or 466.12, this section applies to all school districts, 
however organized." 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S.F No. 1323, A bill for an act relating to statutes; conforming 
various laws to judicial decisions of unconstitutionality and sugges
tions for clarity; amending Minnesota Statutes 1986, sections 
169.123, subdivision 7; 325B.15; 487.01, subdivisions 2, 3, and 4; 
487.21, subdivision 4; 487.23, subdivisions 1; 2, and 3; 487.25, 
subdivisions 1 and 2; 487.33, subdivision 1; 488A.01, subdivision 14; 
488A.18, subdivision 14; 501.35; and 525.712; repealing Minnesota 
Statutes 1986, sections 466.03, subdivision 2; 487.39; and 595.04. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 
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Those who voted in the affirm;'tive were: 

Anderson,. G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
'Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohry, 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin PoppenhageIi 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor ··Rukavina 
Ogren Sarna 
Olsen, S. . Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
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Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 577 was reported to the House. 

There being no objection, S. F. No. 577 was continued on Special 
Orders for one day. . 

S. F. No. 1204, A bill for an act relating to community dispute 
resolution programs;. authorizing the state and municipalities to 
make grants to programs; proposing coding for new law in Minne
sota Statutes, chapter 494. 

The bill was read for the thIrd time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
.called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begieh 
Bennett 
Bertram 

Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L: 
Carruthers 

Clark 
Clausnitzer' 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 

Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 

. Jefferson 
Jennings 
Jensen 
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Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
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McEachern Omann 
McKasy Onnen 
McLa\1ghlin Orensteil1 
McPherson Osthoff 
Milbert Otis 
Miller . Ozment 
Minne Pappas 
Morrison Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 

. Nelson, D. Price 
Nelson, K Quinn 
Neuenschwander Quist 

. O'Connor - Redalen 
Ogren Reding 

Riveness 
. Rodosovich 
Rose. 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
'funheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

4493 

Long Olsen, S. Rest 

. Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

Spk. Norton 
Marsh 
McDonald 

Olson, E. Rice 
Olson, K. Richter 

The bill was passed and its title agreed to. 

S. F. No. 1097 was reported to the House. 

Kludt moved to amend S. F. No. 1097, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [611A.037] [RIGHT TO SUBMIT STATEMENT AT 
SENTENCING.] 

Subdivision 1. [IMPACT STATEMENT.] ~ victim has the right to 
submit an impact statement, either orally and/or in writing, to the 
court at the time of sentencing.·or disposition hearing. 

Statements rna:)' include the following, subject to reasonable 
limItations as to tIme and length: 

(1) ~summary of the harm or. trauma suffered EY the victim as ~ 
reSUlt of the crime; 

(2) ~ summarl10fthe economic loss or damage suffered EY the 
victim as ~ resu t Of the crime; and 

(3) the victim's recommendation for an appropriate sentence or 
disposition, and ~ victim's objections,.!f any, to the proposed 
sentence or rusposItion. 

Sec. 2. Minnesota Statutes 1986, section 629.72, subdivision 2, is 
amended to read: . . 

Subd. 2. [JUDICIAL REVIEW; RELEASE; BAIL.] The judge 
before whom.the arrested person is brought shall review the facts 
surrounding the arrest and detention. The arrested person must be 
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ordered released pending trial or hearing on the person's personal: 
recognizance or 0/1 an order to appear or upon the execution of an 
unsecured bond in a specified amount unless the judge determines 
that release (1) will be inimical to public safety, (2) will create' a 
threat of bodily harm to the arrested person, the victim of the 
alleged assault, or another, or (3) will not reasonably assure tile. 
appearance of the arrested person at subsequent proceedings. If the 
judge determines release is not advisable, the judge may impose any 
conditions of release that will reasonably assure the appearance of 
the person for subsequent proceedings, or will protect the victim of 
the alleged assault, or may fix the amount of money lJail without 
other conditions upon which the arrested person may obtain release. 
If conditions of release are imJI.0sed, thei"dge shall issue a written 
order for conditional release. he court a ministrator shall imme
dUitely distribute ~ ~ of the order for conditional reTeiiSe to the 
agency havmg custody of the arrested serson and shall provide fl1e 
agency havmg custody of the arreste person with any avaiiaOle 
information on the location or the victIm in a manner that protects 
the ~Ictim's liafejYt Either the court or its aesignee ortne agency 
having custo y Q... t e arrested person shall serve upon Thedefenaant 
~ ~ of the order.Failure to serve the arrested aerson with ~ ~ 
of the order for conditional reIeasenoes not invali ate the conditions 
orreTease. 

Sec. 3. Minnesota Statutes 1986, section 629.72, is amended by 
adding a subdivision to read: 

Subd. 5. [VIOLATIONS OF CONDITIONS OF RELEASK] The 
judge' who released the arrested sers"n shall issue a warrant 
directing that the person bearreste an taken imffiedlately before 
the judge, if: . . 

(1) the judge receives an application alleging that the arrested 
person has violated the conditions of release; and 

(2) the juige finds that !)rObable cause exists to believe that the 
coilditions 0 rerease have een violated. • . 

Sec. 4. Minnesota Statutes 1986, section 629,72, is amended by 
adding a subdivision to read: 

Subd. 6. [NOTICE TO VICTIM REGARDING RELEASE OF 
AiffiE!jTEb PERSON.] (a) Immediately after the issuance of~ 
citation in lieu of continued detention under subdivision 1, or the 
entry of an order for release under sulJcllVlsion 2, but before fl1e 
arrested person ~ released, the agency having custody of tile 
arrested person or its designee must make ~ reasonable and gOOd . 
faith effort to infOrm orally the ;;:neged victim of: 
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(1) the conditions· of release, ·if any; 

(2) the time of release; 

(3) the time, date ·and placei' of the next scheduled court appear
ance of the arre~(rson an tne victim's right to be present at the 
court appearance; an . 

(4) the location and te¥i!dhone number of the area battered 
women's shelter as designa §y the department of corrections. 

(b) As soon as practicable after an order for conditional release is 
entered,. the agency havm~ custOOy OIThe arrested person or its 
designee must personally de iver or man to the alleged victim a ~ 
of the written order and written notice ofllie information in clauses 
(2) and (3). --

Sec. 5. [EFFECTIVE DATE.] 

Section 1 is effective August h 1987. Sections 2 toi are effective 
AU'Nst 1, 1987, and ~ to crimes committeiI on or after that 
date. ' 

Delete the title and insert: 

''A bill for an act relating to crimes; permitting victims to submit 
an impact statement to the court; requiring courts to issue written 
orders for conditional release; requiring arrest on . violation of 
conditions of release; providing· for notice to alleged victims of 
conditions of release; amending Minnesota Statutes 1986, section 
629,72, subdivision 2, and by adding subdivisions; proposing coding 
for new law in Minnesota Statutes, chapter 611A." 

The motioh prevailed and the aJ;Ilendment was adopted. 

Kludt moved to amend S. F. No. 1097,. as amended, as follows: 

. Page 1, delete section! 

Page 3, line 25, delete everythingthroligh the period and delete"~ 
to 4" and insert "1 to 3~' . -- ---

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 
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. Page 1, line 3, delete everything before the semicolon and insert 
"domestic assault" 

Page 1, line 9, delete everything after "subdivisions" 

Page 1, line 10, delete eyerything before the period 

The motion prevailed and the amendment was adopted. 

S. F. No. 1097, A bill for an act relating to crimes; domestic 
assault; requiring courts to issue written orders for conditional 
release; requiring arrest on violation of conditions of release; pro
viding for notice to alleged.victims of conditions of release; amend
ing Minnesota Statutes 1986,section 629.72, subdivision 2, and by 
adding subdivisions. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson. G. 
Anderson, R. 
Battaglia 
Bauerly· 
B~ard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson .. L. 
Carruthers 
Clark 
Clausnitzer 
Ctloper 
Oauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
HaUkoos " 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
-Long Oz~ent, : 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert . Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodos'ovich 
Neuenschwander RoSe 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K, Schoenfeld 
Omann' Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Ste;ensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tomp~ins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title, agreed to. 
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Vanasek moved that the House recess' subject to .the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Dempsey was excused between the hours of 1:20 p.m. and 3:45 
p.m. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 353: 

Nelson, D.; Pauly and Larsen. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION . 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately following 
Special Orders pending for today, Thursday, May 7, 1987: 

S. F. No. 1261; H. F. No. 350; S. F. No. 555;H. F. Nos. 1104,1189 and 
663;8. F. No. 607; H. F. No. 65; S. F. No. 948; H. F. No. 1496; S. F. No. 
1296; H. F. No. 1283; S. F. Nos. 494, 833, 406, 378, 743, 830, 800,1053 
and 300. 

SPECIAL ORDERS 

S. F. No. 1261 was reported to the House. 

Simoneau moved to amend S. F. No. 1261, as follows: 

Page 2, after line 23, insert: 

"Sec. 4. Minnesota Statutes 1986, section 515A.2-110, is ainended 
to read: 

515A.2-110 [CONDOMINIUM.PLATS.] 



4498 JOURNAL OF. THE HOUSE [46th Day 

(iI) Condominium plats are a part of the declaration. The condo
minium plat shall contain a certification by a registered professional 
land surveyor or registered professional architect, as to the parts of 
the plat nre~ared ~ each, that the condominium plat accurately 
depicts a in ormation required by this section. The portions of the 
condominium tat depicting the dimensions of the portions of the 
condominium escribed in parar,aphs (b)(3), (8)., (9), (10), and (11), 
may be pr",Pared !iY either a Ian surveyor or an architect. The other 
portions of the @ shall oe prepared only ~ ~ land surveyor. All 
measurements snaIl be unaertaken in accordance with good p~ofes
sional practice.'rhe certification shall indicate that the wor was 
iiilQertaken !iY or underthe supervlslOn of the certilylngarC'l1ltect or 
lalld surveyor. CertiliCation !iY the architect or land surveyor does 
not constitute ~ guarallty or warranty of the nature, suitability, or 
quality of construction of tne condominium. . 

(b) Each condominium plat shall show: 

(1) the Immber of the condominium and the boundaries and 
dimensions of the land included in the condominium; 

(2) the dimensions and location of all existing structural improve
ments and roadways; 

(3) the intended location and dimensions of any contemplated 
common element improvements to be constructed within the condo
miniumlabeled either "MUST BE BUILT" or "NEED NOT BE 
BUItT':; 

(4) the location and dimensions of any additional real estate, 
labeled 'as such; 

(5) the extent of any encroachments by or upon any portion of the 
condominium; 

(6) the location and dimensions of all recorded easements within 
the condominium serving or burdening any portion of the condomin
ium; 

(7) the distance. between noncontiguous parcels of real estate; 

(8) the location and dimensions of limited common elements, 
including porches, balconies and patios, other than limited common 
elements described in section 515A.2-102(2) and (4); 

(9) the location and dimensions of the vertical boundaries of each 
unit and that unit's identifying number; 
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(10) the location. and dimensions of the horizontal unit boundaries 
with reference to established or assumed datum and that unit's 
identifying number; 

(11) any units which may be converted by the declarant to create 
additional units or common elements (section 515A.2-115) identified 
separately. 

(c) When adding additional real estate (section 515A.2-111), the 
declarant shall recoid supplemental condominium plats for that real 
estate conforming to the requirements of subsection (b). If less than 
all additional real estate is being added, the supplemental condo
minium plats shall also show the location and dimensions of the 
remaining portion. ' 

(d) If a declarant subdivides ()r converts any unit into two or more 
units, common elements or limited common elements (section 
515A.2-115), the. declarant shall record an amendment to the 
condominium plat showing the location and dimensions of any new 
units, common elements and limited common elements thus cre
ated." 

Amend the title. as follows: 

Page 1, line 2, delete "state building code" and insert "real estate" 

Page 1, line 3, after the semicolon insert "allowing architects to 
prepare portions of co.ndominium plats;" 

Page 1, line 5, delete the second "and" and after "16B.71" insert "; 
and 515A.2-110" 

The motion prevailed and the amendment was adopted. 

DeBlieck moved that S. F. No. 1261, as amended, be temporarily 
laid over on Special Orders. The motion prevailed. 

The Speaker called Simoneau to the Chair. 

H. F. No. 350 was reported to the House. 

Bishop moved to amend H. F. No. 350, the first engrossment, as 
follows: 

Pages 1 to 2, delete sections 1 and 2; and insert: 
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"Section 1. Minnesota Statutes 1986, section 609,195, is amended 
to read: 

609,195 [MURDER IN THE THIRD DEGREE.] 

(a) Whoever, without intent to effect the death· of any person, 
causes the death of another by perpetrating an act eminently 
dangerous to others and evincing a depraved mind, without regard 
for human life, is guilty of murder in the third degree and may be 
sentenced to imprisonment for not more than 25 years. 

(b) Whoever, without intent to cause death, £roximatel~ causes 
the death of' ~ human being !!,y, amrlly or inirectly, un aWfiiTIY 
selling, giving away, bartering, deliverin~, exchanging, distributing, 
or administering a controlIedSubstance c assified in schedule I or II, 
~ guilty of murder in the third degree and ma.Ylie sentenced to 
imprisonment for not more than 25 years or to payment of ~ fine of 
not more than $40,000, or both." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 3, delete "second" and i~sert "third" 

Page 1, line 8, delete "609.19" and insert "609.195" 

Page 1, line 10, delete. "chapters 152 and" and insert "chapter" 

The motion prevailed and the amendment was adopted. 

H. F. No. 350, A bill for an act relating to crime; extending the 
crimes of murder in the third degree and manslaughter in the first 
degree to deaths caused by the sale or distribution· of controlled 
substances; making it a felony to cause great bodily harm by selling 
or distributing certain controlled substances; imposing penalties; 
amending Minnesota Statutes 1986, sections 609.195;.and·609.20; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 

Burger 
Carlson, D. 
Carlson, L. 
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Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
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Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kouth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKa~;y 
McLaughlin 
McPherson 
Milbert 

Miller Peterson 
Minne Poppenhagen 
Morrison . Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor , Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Sarna 
Omann Schafer 
Onnen Scheid 
Orenstein Schoenfeld 
Osthoff Schreiber 
Otis Seaberg 

. Ozment Segal 
Pappas Shaver 
Pauly Simoneau 
Pelowski Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
DjJhus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 555 was reported to the House. 

There being no objection, S. F. No. 555 was continued on Special 
Orders for one day. 

H. F. No. 1104, A bill for an act relating to veterans; establishing 
a veterans advisory committee; proposing coding for new law in 
Minnesota Statutes, chapter 198. 

The bill was read for the third time and placed upon its final 
passage, 

The question was taken on the passage of the bill.and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. . 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth . 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 

McPherson 
Milbert 
Miller 

. Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
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Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen. 
Price 

Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna ' 
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Schafer 
Scheid 
Schoenfeld 
Schreiber. 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

Steensma 
Sviggum 
Swen.son 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 

The bill was passed and its title agreed to. 
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Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F No. 1189, A resolution memoralizing the United States 
Congress to amend the Employment Retirement Security Act to 
permit the direct regulation of self-insured health care plans. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 115 yeas and 16 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard. 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson,' L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Greenfield 

Gruenes 
Hartle 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen , 
Johnson, A 
Johnson, R. 
Johnson, V. 
Kahn. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

. Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh . Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 

Those \"ho voted in the negative were: 

Clausnitzer. 
Frederick 
Frerichs 

Gutknecht 
Haukoos 
Hugoson 

McPherson 
Miller 
Onnen 

Poppenhagen 
Quist 
Richter 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Swenson 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus' 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 

Schafer 
Sviggum 

, Thiede 
Waltman 
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H. F. No. 663 was reported to the House. 

Wenzel, Kelso, Cooper, Swenson, Thiede, Winter, Beard, Sarna, 
McEachern and Steensma moved to amend H. F. No. 663, the first 
engrossment, as follows: . . 

Page 1, line 24, after "spontaneously" ins~rt "at ~ hospital, clinic, 
or medical facility" . 

A roll call was requested and properly seconded. 

The question was taken On the Wenzel et al amendment and the 
roll was called. . 

There were 91 yeas and 32 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clausnitzer 
Cooper 
Dauner 
Dille 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Krueger 
Larsen 

Lieder Onnen 
Marsh Osthoff 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Morrison Quist 
Murphy Redalen 
Nelson, C. Reding 
NeuenschWander Rest 
O'Connor Richter 

. Ogren Rose 
Olsen, S. Sarna 
Olson, K Schafer 
Olson, K. Scheid 
Omann Schoenfeld 

Those who voted in the negative were: 

Anderson, G, Hartle Knuth Rodosovich 
Bishop Himle Kostohryz Rukavina 
Carruthers Jaros Long Segal 
Clark'· -Jefferson McLaughlin Shaver 
Dorn Jennings Minne Simoneau 
Forsythe. Johnson, A. Orenstein Skoglund 
Greenfield Kahn Pappas Trimble 

Schreiber 
Seaberg 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson· 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Waltman 
Wenzel 
Winter 

Wagehius 
Welle 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was.adopted. 

Speaker Norton was excused between the hours of 2:30 p.m. and 
6:00 p.m. 

H. F. No. 663, A bill for an act relating to health; providing for 
disposition of the remains of human fetuses; providing a penalty; 
proposing coding for new law in Minnesota Statutes, chapter 145. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 106 yeas and 20 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
CaITuthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Frederick 
Frerichs 

Gruenes 
GutkneCht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Pauly 
Lieder Pelowski 
Marsh Peterson 
McDonald Poppenhagen 
McEachern' Price 
McKasy Quinn 
McPherson Quist 
Milbert Redalen 
Miller Reding 
Morrison Rest 
Murphy Rice 
Nelson, C." Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Sarna 
Olsen, S', Schafer 
Olson, E. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Osthoff Seaberg 
Ozment Shaver 

Those who voted in the negative were: 

Anderson, G.
Clark 
Greenfield 
Jaros 

Jefferson 
Johnson, A. 
Kahn 
Long 

McLaughlin 
Munger 
Nelson, K. 
Olson, K. 

Orenstein 
Pappas 
Segal 
Simoneau 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss 
Waltman 
Welle 
Wenzel 
Winter 

Skoglund 
Trimble 
Vellenga 

. Wagenius 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 607 was reported to the House. 

There being no objection, S .. F. No. 607 was continued on Special 
Orders for one day. 

H. F. No. 65 was reported to the House. 

There being no objection, H:. F. No. 65 was continued on Special 
Orders for one day. 

S. F. No. 948 was reported to the House. 

Greenfield moved to amend S. F. No. 948, as follows: 
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Delete everything after the enacting clause and insert: 

"SeCtion 1. Minnesota Statutes 1986, section 609.3~7, is amended 
to read: 

609.3~7 [EVIDENCE.] 

Subdivision 1. In a prosecutionunder sections 609.342 to 609.3~6, 
the testimony of a ee!Bl'laiaaat victim need not be corroborated. 

Subd. 2. In a prosecution under sections 609.342 to 609.346, there 
is no need to show that the ee"'l'laiaaat victim resisted the aete¥ 
accused. ---

Subd. 3. In a prosecution under sections 609.342 to 609.346 or 
609.365, evidence of the eS"'l'laiaaat's victim's previous sexual 
conduct shall not be admitted nor shall any reference to such 
conduct be made in the presence of the jury, except by court order 
under the procedure provided in subdivision 4; IHIEI ooly te the 
~. thet . the ~ fiads thet affj' ef the fellewiag I'Psl'ssed 
evideaee is !Baterial te the faet at tss..e ia the ease IHIEI thet ita 
ialla!B!Batery ar l'rejlldieiall>!ltllre Elaes Hat e,wNeigh ita l'reeative 
"'*'*', The evidence can be admitted only if the probative value of 
the evic:lei1Ce is not substantially outweighed~ its inflammatory or 
prejudicial nature and only in the CIrcumstances set out in para
grapgs (a) and (b). For the evidence to be admissi1ire under parar ~ (ii) s®seCtiOn (i), the judge must und fu: a prepolldefance 0 

the evi~ce that the facts set out in the accused's offer of prool are 
true. For the evIiIence to be aamissllile under parasTT ~ su sec
tion (ii) or paragraph (b), the i~dge must find that t e evidence is 
sufficient to support a finding t at tlie facts set out in the accused's 
offea of proof are true, asprov1Oea under RUle 901 of tile Rules of 
EVI ence. . 

(a) When consent ar fallpieatiea ~ the eSlBfIlaiaaat of the victim 
is the .~ defense in the case, the following evidence ffislleli is 
admissible: 

(i). evidence of the victim's previous sexual conduct tending to 
establish a commOn scheme or plan of similar sexual conduct under 
circumstances similar to the case at issue "" the f'/Il't ef the 
ee!Bl'laiaaat, rele',aat IHIEI !Baterial te the tss..e ef ee .. seBt ar 
faarieatiea. E"ide .. ee ef 8Ileh ee .. dllet e .. gaged is _ thea elteyeat' 
jH'iar te the date ef alleged eifease is iaadiBissible. In order to fiild a 
common scheme or plan, the jud~e must find that the victim mane 
prior allegations or sexualassau t which wereIallricated; and 

(ii) evidence of the victim's previous sexual conduct with the 
acCUsed. - - --- -- -
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(b) When ~rosecution's case includes evidence of Sfleeilie 
iaotaaees <if - aetivity s!iowiag the _ 6f semen, pregnancy, 
or disease at the time of the incident or, in the case of pregnancy, 
between the time of the incident· and trial" evidence of specific 
instances ofthe victim's previous sexual conduct is admissible solely 
to show the source of the semen, pregnancy, or cllsease. 

~ E',iaeaee ef the eo1ft"laiaaat's l'aBt ~ eoaa1fet with the 
aefeaElaat; 

f4t FeP jl1fFfloses ef i1ftjl eaeh1fteat, wheft S1feh evieleaee is ofterea to 
ree..t Sfleeilie teotimoay ef the eo1ftjllaiaallt. 

Subd. 4. The aefeaaaat accused may not offer evidence described 
in subdivision 3 except pursuant to the following procedure: 

(a) A motion shall be made by theelefeaElaat accused at least three 
business ws prior to trial, unless later for good cause shown, 
statiag to eeffi't and jlFoSee1ftoF that the E1efeaaaat has aft setting 
out with Jarticularity the offer of proof of the Fele'faaey ef the 
evidence that the accused inten~!~ffer, relative to the reviouS 
sexual coriduct onhe eo1ft"Iaiaaat . 'IS jlF0l'0sea to Be jl eseateEl 
victim; 

(b) If the court Haas that deems the offer of proof is sufficient, the 
court shall order a hearing out of the presence of the jury, if any, and 
in such hearing shall allow the aefeaaaat accused to make a full 
presentation of the offer of proof; 

(c) At the conclusion of the hearing, if the court finds that the 
evidence proposed to be offered by the aefeaElaat accused regarding 
the iievious sexual conduct of the eo1ft"laiaaat victim is Felevaat 
and ateFial to the fact ef eoaseat, admissible under subdivision 3 
and is Bet sa l'Fej1faieial as to Be iaaEl1ftisoiIlle that its probative 
value is not substantially outweighed ~ its inflammatory or preju
dicial nature, the court shall make an oroer stating the extent to 
which evidence is admissible 1fft!!ep s1fbEli'Jioioa & and jlFeOeFi13iag 
the ftat1fFe ef 'l1feotioas to Be jlep1ftitteel at trial. The E1efeaEiaat 
accused may then offer evidence pursuant to the order of the court; 

(d) If new information is discovered after the date of the hearing or 
during the course of trial; which may make evidence described in 
subdivision 3 admissible, the aefeaEiaat sftall accused may make the 
Eiioeloo1fFes1fft!!ep an offer of prlof pursuant to clause (a) of this 
subdivision and tne court Shal order an in camera hearing to 
determine whether the proposed evidence is admissible by the 
standards herein. 

Subd. 5. In a prosecution under sections 609.342 to 609.346, the 
court shall not instruct the jury to the effect that: 
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(a) It may be inferred that a eeffil'laiBaBt victim who has previ
ously consented to sexual intercourse with persons other than the 
eeWBeaBt accused would be therefore more likely to consent to 
sexual intercourse again; or 

(b) The eS"'l'laiBaBt's victim's previous or subsequent sexual 
conduct in and of itself may be considered in determining the 
credibility of the eSffil'laiBaBt victim; or 

(c) Criminal sexual conduct is a crime easily charged by a 
eSffil'laiBaBt victim but very difficult to disprove by a eeWBaaBt an 
accused because of the heinous nature of the crime; or -

(d) The jury should scrutinize the testimony of the eSffil'iaiBaBt 
victim any more closely than it should scrutinize· the testimony of 
any witness in any felony prosecution. 

Subd. 6. (a).In a prosecution under sections 609.342 to 609.346 
involving a psychotherapist and patient, evidence of the patient's 
personal or medical.history is not admissible except when: 

(1) the eeWBeaBt accused requests a hearing at least three 
business d'j.Yi, prior to trial and makes an offer oT proof of the 
relevancy 0 t e history; and 

(2) the court finds that the history is relevant and that the 
probative value of the history outweighs its prejudicial value. 

(b) The court shall allow the admission only of specific information 
or examples of conduct of the eS"'l'laiftaBt victim that are deter
mined by the court to be relevant. The court's order shall detail the 
information or conduct that is admissible and no other evidence of 
the history may be introduced. 

(c) Violation of the··terms of the order is grounds for mistrialbut 
does not prevent the retrial of the eeWBaant accused. 

Subd. 7·. [EFFECT OF STATUTE ON RULES.] Rule 404, para
grall:h (e) of the Rules of Evidence is sllperseded to the extent of its 
con ict with this section. .. . . ----

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective August h 1987, and applies to proceedings 
commeneea on or after that date." . -------

Amend the title as follows: 
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Page 1, line 5, after the- semicolon, insert "making certain 
statutory changes for the purpose of consistency with the. rules of 
evidence;" 

Page 1, line 6, delete everything after "609.347" and insert a 
period 

Page 1, delete line 7 

The motion prevailed and the amendment was adopted. 

S. F. No. 948, A bill for an act relating to crimes; permitting 
evidence showing a tendency to fabricate allegations of sexual 
assault;-requiring three days' notice of intent to introduce evidence 
of victim's prior sexual conduct; amending Minnesota Statutes 1986, 
section 609.347, subdivisions 3, 4, and 6. 

-The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson,. G. 
Anrlerso'n, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 
Dorn 
Forsythe 
Frederick 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs -
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen. 
Lasley 
Lieder 
Long 

Marsh Pauly 
McDonald Pelowski 

.McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 

. McPherson Quinn 
Milbert Quist 
Miller Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren .Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Ozment Segal 
Pappas Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia-

The bill was passed, as amended, and its title agreed to. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 
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REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 915, A bill for an act relating to environment; authoriz
ing an assessment against public utilities to finance the state costs 
of controlling acid deposition; amending Minnesota Statutes 1986, 
section 116C.69, subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 17, after "utilities" insert "with retail kilowatt-hour 
sales greater than 4,000,000 kilowatt-hours in t~vious calendar 
year" and delete the new language 

Page 1, line 18, delete "assessment due would be less than $50." 

Page -1, line 23, before "and" insert "..!. reprinting informational 
booklets on acid rain," 

Page 2, line 7, after the period insert "A work plan and budget 
shall then be submitted annually to the legiSlatIve commission on 
Minnesota resources for approval before an assessment ~ levied."---

Page 2, line 10, strike "such" and insert ·"these" 

Page 2, line 14, strike "such" and insert "these" 

Page 2, line 26, before "and" insert "1. reprinting informational 
booklets on acid rain," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 916, A bill for an act relating to state government; 
amending, creating, and deleting various duties of the commissioner 
of administration; creating the productivity loan fund; providing 
definitions; requiring interest earned on the revolving fund for 
vocational rehabilitation of the blind to be credited to the fund; 
amending Minnesota Statutes 1986, sections 4.31, subdivisions 1, 5, 
and by adding a subdivision; 14.04; 16B.06, subdivision 4; 16B.08, 
subdivisions 3 and 7; 16B.09, subdivision 1; 16B.17, subdivision 2; 
16B.24, subdivision 6; 16B.29; 16B.39, by adding a subdivision; 
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16B.51, subdivision 3; 138.17, subdivision 7; 139.19; 248.07, subdi
vision 8; and Laws 1979, chapter 333, section 18; proposing coding 
for new law in Minnesota Statutes, chapter 16B; repealing Minne
sota Statutes 1986, sections 16B.39, subdivision 1; and 138.22. 

Reported the same back with the following amendments: 

Page 1, line 29, before "The" insert "The director shall remain in 
the unclassified service." -- -

Page 8, line 3, delete "systems" and' insert "services" 

Page 8, line 6, delete "systems" and insert "services" 

Page 8, line 9, delete "systems" and insert "services" 

Page 19, delete section 23 

Page 19, line 27, after "6," insert "10," and after "11," insert ",!; 
13," 

Page 19, line 27, delete "and" and after "16" insert ".1 and 20" 

Renumber the remaining sections in sequence 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1030, A bill for an act relating to water pollution; 
providing for grants and loans for the construction and .rehabilita
tion of wastewater treatment facilities and systems; authorizing 
rulemaking; appropriating money; amending Minnesota Statutes 
1986, sections 116.16, subdivision 5; 116.167; 116.18, subdivisions 
2a, 3a, and by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 

Page 9, delete section 8 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 915, 916 and 1030 were read for the second time. 

SPECIAL ORDERS, Continued 

H. F. No. 1496 was reported to the House. 

Clark moved to amend H. F. No. 1496, the first engrossment, as 
follows: 

Page 4, line 10, strike "and" and insert ". :For the medical 
assistance and AFDC programs, disallowances" - -

Page 4, lines 11, 12, and 13, delete the new language and reinstate 
the stricken language 

Page 4, line 13, strike "that" 

Page 4, line 14, strike "program" and insert "the AFDC and 
medical assistance programs" 

Page 4, line 14, after the period insert "For the food tamp 
program, disallowances shall be shared by eachcounty boar with 
50 percent of the disallowance being distriJJiited to each county in 
ille same lfro;;artion as that county's administrative costs are to the 
total of al fo stamp administrative costs for all counties and 50 
percent of the disallowances being distributed to each county in the 
same proportIon as that county s value of food stamp benefits- issuea 
are to the total of all benefits issUeOtor all counties." 

Page 5, line 6, delete "198T' and insert "1988" 

The motion prevailed and the amendment was adopted. 

Clark moved that H. F. No. 1496, as amended, be temporarily laid 
over on Special Orders. The motion prevailed. -

S. F. No. 1296, A bill for an act relating to Gillette Children's 
Hospital; clarifying' the hospital's exemption from certain tax pro-
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VISIOns; amending Minnesota Statutes 1986, section 250.05, by 
adding subdivisions. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthebill and the roll was 
called. There were 125 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

. DeBlieck 
Dille 
Dorn 
Forsythe 
Frederick 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Kru'eger 
Larsen 
Lasley. 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenliagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 

- Nelson, -D. 'Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid . 
Oroann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Otis Segal 

The bill was passed and its title agreed to. 

H. F. No. 1283 was reported to the House. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1.Jornhom 
Tompkins 
Trimble . 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

Skoglund, Dille, Kahn and Qllist offered an amendment to H. F. 
No. 1283, the first engrossment. . 

POINT OF ORDER 

Clausnitzer raised a point of order pursuant to rule 3.9 that the 
Skoglund et al amendment was not in order. Speaker pro tempore 
Simoneau ruled the point of order well taken. and the amendment 
out of order. 

Speaker pro tempore Simoneau called Anderson, G" to the Chair. 
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Skoglund, Dille, Kahn and Quist offered an :amendment to H. F. 
No. 1283, the first engros~ment. 

POINT OF ORDER 

Johnson, R., raised a point of order pursuant to rule 3.9 that the 
Skoglund et al amendment was not in order. Speaker pro tempore 
Anderson, G., ruled the point of order well taken and the amend
ment out of order. 

H. F. No. 1283, A bill for an act relating to health; prohibiting 
smoking in ·day care centers and health can; facilities; amending 
Minnesota Statutes 1986, sections 144.412; and 144.414. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 114 yeas and 14 nays as follows: 

Those who voted in the affirmative were: 

Anderson, oR. 
Battaglia . 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L, 
Clark 
Clausnitzer' 
Cooper 
Dauner 
Dille 
Dorn 
Forsythe 
Frederick . 
Frericha 

Greenfield, 
Gruenes 
Gutknecht 
Hartle .. 
Haukoos 
Heap 
Himle 
Hugoson 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert . Price 
Miller Quist 
Morrison Redalen 
Munger· . Reding 
Murphy Kest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
Ogren' Rodosovich 
Olsen, S. . Rose 
Olson, E. Rukavina 
Olson, K. Schoenfeld 
Omann Seaberg 
Onnen Segal 

Those who voted in the negative were: 

Carnithers 
Dempeey 
Jacobs 

McEachern 
Minne 
Nelson, C. 

O'Connor 
Quinn 
Sehafer 

Scheid 
Schreiber 
Solberg 

The bill was passed and its title agreed to. 

Shaver . 
Simoneau 

,. Skoglund 
Stailius 
Steensma 
Sviggum 
Swenson 

. ,!]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Wmter 
Wynia 
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S. F. No. 494, A bill for an act relating to the Duluth airport 
authority; providing that authority employees hired after a certain 
date are not covered by any civil service system. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 

.- Gruenes 
Gutknecht 

.Hartle
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth . 
Kostohryz 

-Kroeger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pauly 
McEachern PelowSki 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson . Price' 
Milbert Quinn 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, "8. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann - Schreiber 
Onnen Seaberg 

The bill was passed and its title agreed to. 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'I'jornholI). 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
W>lle 
Wenzel 

, Winter 
Wynia 

S. F. No. 833, A bill for an act relating to insurance; regulating 
trade practices; authorizing the payment of differing amounts of 
reimbursement to insured under individual policies; amending 
Minnesota Statutes 1986, section 72A.20, subdivision 15. 

The bill was read for the . third tim.e and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 

. Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 

Carlson~ D. 
. Carlson, L. 

Carruthers 
Clausnitzer 

Coo~r 
DeBlieck 
Dempsey 
Dille 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

ThuRsDAY, MAY 7, 1987 

Kelly 
Kelso 
'Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohry' 
Krueger 
Larnen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milhert 
Miller 
Minne 
Morrison 

Munger Price 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rose 
Olson, K. Rukavina 
Omann Sarna 
Onnen Scharer 
Orenstein Scheid 
Osthoff Schoenfeld 
Otis Schreiber 
Ozment Seaberg 
Pappas Segal . 
Pauly Shaver 
Pelowski Simoneau 
Peterson Skoglund 
Poppenhagen Solberg 

Those who voted in the negative were: 

Beard Quinn 

The bill was passed and its title agreed to. 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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S. F. No. 406, A bill for an act relating to commerce; regulating the 
distribution and sale of motor vehicles; limiting the granting or 
relocating of certain franchises; specifying the circumstances to be 
considered; removing certain regulations on nonrenewals; amending 
Minnesota Statutes 1986, section 80E.14, subdivisions 1 and 2; 
repealing Minnesota Statutes 1986, section 80E.1O. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bla(, 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson;-L. 
Carruthers 

Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohry, 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
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Olson, K. Poppenhagen Rukavina Solberg Valento 
OmanD Price Sarna Sparby Vanasek 
Onnen Quinn Schafer Sianius Vellenga 
Orenstein Redalen Scheid Steensma Voss 
Osthoff Reding Schoenfeld Sviggum Waftenius 
Otis R<st Schreiber Swenson Wa tman 
Ozment Rice Seaberg Tjornhom Welle 
Papf,as Richter Segal Tompkins Wenzel 
Pauy Riveness Shaver Trimble Winter 
Pelowski Rodosovich Simoneau Tunheim Wynia 
Peterson Rose Skoglund Uphus 

The bill was passed and its title agreed to. 

S. F. No. 378 was reported to the House. 

Jacobs moved 0 amend S. F. No. 378, the unofficial engrossment, 
as follows: . 

Page 1, lines 19 and 20, delete "for which the owner of an electric 
power line has an easement" - --- --. ----

Page 1, line 21, before the period insert "for which the owner of an 
electric power line has a written easementperiiiTIfingtiTIiiiiii.ii!(Ol' 
vegetation as required :[y section ~n 

Page 2, line 11, delete "or indirect" 

Page 2, line 19, delete everything after "nuisance" 

Page 2, lines 20 to 22, delete everything before the period 

Page 2, after line 22, insert: 

"Subd. 3. [LIABILITY FOR DAMAGES; LIMITATION.J If a land
owner does not ~rant an electric utility permission to trim vegeta
tion as require !:>.y subdivision h the utility ~ not liable for 
aamages resulting from the lack of such trimming. 

Sec. 3. [EFFECTIVE DATE.] 

Sections.1 and ~ are effective December 31, 1989." 

The motion prevailed and the amendment was adopted. 

S. F. No. 378, A bill for an act relating to utilities; reqUIrmg 
owners of electric power lines to trim vegetation around lines; 
providing that failure to trim vegetation is a . nuisance; proposing 
coding for new law in Minnesota Statutes, chapter 561. 
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The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were ll8 yeas and 7 nays as follows: 

Those who voted in the affirmative were: 

Andet;SOll, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begicb 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

'Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Orenstein 
Krueger Osthoff 
Larsen Otis 
Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald : Peterson 
McEachern Poppenhagen 
McKasy Price 
Milbert Quinn 
Miller Redalen 
Minne Reding 
Murphy Rest 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Schafer 
O'Connor Scheid 
Ogren Schoenfeld 
Olsen, S. Schreiber 
Olson, E. Seaberg 
Omann Segal 
Onnen Shaver 

Those who voted in the negative were: 

Kinkel 
McPherson 

Morrison 
Munger 

Olson, K. 
Rose 

Sarna 

Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento' 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

The bill was passed, lis amended, and its title agreed to. 

Vanasek was excused for the remainder of today's session. 

S. F. No. 743 was reported to the House. 

Schoenfeld, Brown and Uphus moved to amend S. F. No. 743, as 
follows: 

Page 3, after line 3D, insert: 

"Sec. 4. Minnesota Statutes 1986, section 49.34, is amended by 
adding a subdivision to read: 

Subd. 3. [DEFINITIONS.] (a) For the purposes of this subdivision, 
. the following terms have the meanings given them: . 
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(1) "bank holding company" has the meaning as that term is 
defined in section ~ of the Bank Holrung Company Act of 1956, as 
amended, United StateSCode, title 12, section 1841; 

(2) "consumer loans" means those loans reported·~ '" bank as 
loans to individuals in the bank's caU report to its supervisory 
ffiiillority; 

(3) "agricultural loans" means those loans reported ~ '" bank as 
loans to finance agriculturaIproduction and loans secured ~ 
farmland in the bank's call report to its supervisory authority; 

(4) "small business loans" means those loans that are: (i) made to 
smaIiousmesses as defined in sectlOn645M5; and(li)that are 
repo-rted ~ ~ bankas commerCIal and industrial loans in the bank's 
call report to its supervisory authority; . 

(5) "total loans" means the total dollars reported ~'" bank as total 
domeSTICloans in the bank's cali report to its supervisory authority; 
and 

(6) 'primary capital ratio" means the ratio of the bank's primary 
capita to • total assets·· as calculated ~ the Oaiik's supervisory 
authority. 

(b)(1) No bank rna). acquire another bank under subdivision ~ or 
esfiibITSh a detache acility under sections 47.51 to 47.57 unless j! 
meets the requirements of paragrakh (b), clause (2). In the case of '" 
bank owned or controilea~ a ban holding company, or where the 
successor bank that results !Yom an acquisition ~ to oe owned or 
controlied ~ '" bank holding company, all banks that are owned or 
controlled ~ the parent bank holding company must eachlndlVid
ually also meet the requirements of paragraph(b), clause (2). 

(2) The acquirin~ bank or bank establishinfc a detached facility 
anaeach affiliate ank of the parent bank ho ding company must, 
individually, have met theToliowing requirements in each of the 
previous five years: 

(i) at least ten percent of each bank's dollar amount of total loans 
made must have been consumer loans; --.-

(ii) at least ten percent of each bank's dollar amount of total loans 
made must have been agriculturararul70r small business loans; and 

(iii) at least 30 percent of each bank's dollar amount of total loans 
made must have been consumer loans and small business and/or --=-.:c=- ----agriclllturallOans. 
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IT a bank's consumer loans under subclause (i) for any one ~ear is 
j9Ua1 to or ~eater than 30 percent bf the dOlIar amount Q... totru 
OIWr' Th"n re bank neednot meet the minimum requirements of 

su cause (ii). 

If !! bank's small business andlor agricultural loans under 
suoclause (ii) for anyone year is egual to or teater than 30 percent 
of the dollar amount of totallytrs, then the ank need not meet the 
mimm1:.iill"reguirementSOiSu cause (i).----- - -- -

Determination ofthe amounts of various 10<lns reguired Qy this 
section mustbe determined Qy ~he bank's most recent call repobrt to 
its supervis0Fa authOrit~ and ilie call reports submitted !Jy the ank 
lOr tile calen ar year en for tneimmediately preceding wur years." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "regulating acquisi
tions;" 

Page 1, line 5, before the. semicolon insert ", and by adding a 
subdivision" 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Schreiber raised a point of order pursuant to rule 3.9 that the 
Schoenfeld et al amendment was not in order. Speaker pro tempore 
Anderson, G., ruled the point of order not well taken and the 
amendment in order. 

CALL OF THE HOUSE 

~ 

On the motion of Wynia and on the demand of 10 members, a call 
of the House was ordered. The following members answered to their 
names: 

Anderson, R. 
Ba~taglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 

Clark , 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 

. Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt· 
Knickerbocker 
Knuth 
Kostohryz 
Krueger. 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 

McLaughlin 
McPherson 
Milber! 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, G. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S. 
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Olson, E. Peterson Rodosovich Simoneau Trimble 
Olson, K. Poppenhagen Rose Skoglund Tunheirn 
Omann 'Price Rukavina Solberg Uphus 
Onnen Quinn ' Sarna . Sparby Valento-
Orenstein Quist Schafer Stanius Vellenga 
Osthoff Redalen Scheid Steensma Waftenius 
Otis Reding Schoenfeld Sviggum Wa tman 
Ozment Rest Schreiber Swenson Welle 
Pappas Rice Seaberg Thiede Wenzel 
Pauly Richter Segal 1Jornhom Winter 
Pelowski Riveness Shaver Tompkins Wynia 

Minne moved that further proceedings of the roll call be dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered .. 

The Speaker resumed the Chair. 

The question recurred on the SchQenfeld et al amendment and the 
roll was called. 

Otis moved that those not voting be' excused from voting. The 
motion prevailed. 

There were 48 yeas and 83 nays as follows: 

Those who voted in the affirmative were: 

Anderson;, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Clark 
Clausnitzer 

Cooper 
Dauner 
DeBlieck 
Dille 
Jacobs 
Jaros 
Johnson, V. 
Kalis 
Kinkel 
Kostohryz 

Krueger 
Lasley 
McPherson 
Milbert 
Munger 
Nelson, C. 
Nelson, D. 
O'Connor 
Ogren. 
Olson, E. 

Olson, K. 
Omann 
Peterson 
Quinn 
Rice 
Rukavina 
Sarna 
Schafer 
Schoenfeld 
Solberg 

Those who voted in the negative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Kahn 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Knuth 
Larsen 
Lieder 
Long 

Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Poppenhagen 
McLaughlin Price 
Miller . Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, K. Richter 
Neuenschwander Riveness 
Olsen, S. Rodosovich 
Onnen. Rose 
Orenstein Scheid 
Osthoff Schreiber 
Otis Seaberg 
Ozment Segal 

Sparby 
Steensma 
Swenson 
Tunheim 
Uphus 
Waltman 
Wenzel 
Winter 

Shaver 
Simoneau 
Skoglund 
Stanius 
Sviggum 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Valento 
Vellenga 
Wagenius 
Welle 
Wynia 
Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

McPherson moved to amend S. F.. No. 743, as follows: 

Page 2, delete lines 18 to 24 

Renumber the remaining sections 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the McPherson amendment and the 
roll was called. 

Otis moved that those not voting be excused from voting. The 
motion prevailed. 

There were 20 yeas and 110 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Hugoson McDonald Olson, K. Swenson 
Anderson, R. Johnson, V. McPherson Richter Thiede 
Dempsey Kalis Miller Schafer Uphus 
Gutknecht Kinkel Olsen, S. Schreiber Waltman 

Those who voted in the negative were: 

Battaglia Frederick Lieder Otis Segal 
Bauerly Frerichs Long Ozment Shaver 
Beard Greenfield Marsh Pappas Simoneau 
Begich Gruenes McEachern Pauly Skoglund 
Bennett Hartle McKasy Pelowski Solberg 
Bertram Haukoos McLaughlin Peterson Sparby 
Bishop Hea~ Milbert .. Poppenhagen Stanius 
Blatz Jaco Minne Price Steensma 
Boo Jefferson Morrison Quinn Sviggum 
Brown ,Jennings Munger Quist 1Jornhom 
Burger Jensen Murphy Redalen Tompkins 
Carison,-D. Johnson, A. Nelson, C. Reding Trimble 
Carlson, L. Kahn Nelson, D. ,",sl Tunheim 
Carruthers Kelly Nelson, K. Rice Valento 
Clark Kelso Neuenschwander Riveness Vellenga 
Clausnitzer Kludl O'Connor Rodosovich Voss 
Cooper Knickerbocker Ogren IWse Wagenius 
Dauner Knuth Olson, E. Rukavina Welle 
DeBlieck Kostohryz Omann Sarna Wenzel 
Dille Krueger Onnen Scheid Winter 
Dorn Larsen Orenstein Schoenfeld Wynia 
Forsythe Lasley Osthoff Seaberg Spk. N~rton 

The motion did not prevail arid the amendment was not adopted. 

S. F. No. 743, A bill for an act relating to financial institutions; 
permitting additional detached facilities; amending Minnesota Stat-
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utes 1986, sections 47.52; and 49.34, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 47, 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. . . 

Otis moved that those not voting be excused from· voting. The 
motion prevailed. 

Ther!) were 74 yeas and 59 nays as follows: 

Those who voted in the affirmative were: 

Beard Hartle McEachern Pelowski 
Bennett Heap McKasy PeterSon 
Bishop Himle McLaughlin Poppenhagen . 
Blatz Jaros Milbert Price 
Boo Jefferson Morrison Quist 
Burger Jennings Murphy Reding 
Carlson, L. Jensen Nelson, K Rest 
Carruthers Johnson, A. Neuenschwander Riveness 
Clausnitzer Kaho O'Connor Rodosovich 
Dauner Kelly Olsen, S. Sarna 
Dorn Kludt Orenstein Scheid 
Forsythe Knickerbocker Osthoff Schreiber 
Frederick. Knuth . Otis Seaberg 
Greenfield Lieder Pappas Segal 
Gutknecht Long Pauly Shaver 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bertram 
Brown 
Carlson, D. 
Clark 
Cooper 
DeBlieck 
Dempsey 

" "Dille 
Frerichs 
Gruenes 
Haukoos 
Hugoson 
Jacobs 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kostohryz 

Krueger 
Larsen 
Lasley 
Marsh 
McDonald 
McPherson 
Miller 
Mione 
Munger 
Nelson, C. 
Nelson, D. 
Ogren 

"Olson, E. 
Olson, K. 
Omimn 
Onnen 
Ozment 
Quinn 
Redalen 
Rice 
Richter 
Rnse 
Rukavina 
Schafer 

The biil was passed and its titie,agreed to. 

Skoglund 
Solberg 
Stanius 
Sviggum 
Thiede 
Tjornhom 
Trimble 
Valento 
Velleriga 
Voss 
Wagenius 
Welle 
Wynia 
Spk. Norton 

Schoenfeld 
Simoneau 
Sparby 
Steensma 
Swenson 
Tompkins 
Tunheim 
Uphus 
Waltman 
Wenzel 
Winter 

Otis moved that the remaining bills on Special Orders for today be 
continued one day. The motion prevailed. 

GENERAL ORDERS 

Otis moved that the bills on General Orders for today be continued 
one day. The motion prevailed. 



46th Day] THURSDAY, MAY 7, 1987 4523 

MOTIONS AND RESOLUTIONS 

Quinn moved that the name of O'Connor be added as an author on 
H. F. No. 124. The motion prevailed. 

Bauerly moved that the name of McEachern be stricken and the 
name of Wenzel be added as an author on H. F. No. 728. The motion 
prevailed. 

Wynia moved that the name of Otis be added as an author on H. 
F. No. 791. The motion prevailed. 

Skoglund moved that S. F. No. 853 be recalled from the Committee 
on Appropriations and together with H. F. No. 866, now on Technical 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

Riveness moved that H. F. No. 500 be returned to its author. The 
motion prevailed. 

ADJOURNMENT 

Otis moved that when the House adjourns today it adjourn until 
11:00 a.m., Friday, May 8, 1987. The motion prevailed. 

Otis moved that the House adjourn. The motion prevailed, and the 
Speaker declared the House stands adjourned until 11:00 a.m., 
Friday, May 8, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987· 

FORTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, FrunAY, MAY 8, 19,87 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by Father RichardWey, Pastor of Our Lady of 
the Lake Church, Big Lake, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. Greenfield Lieder Osthoff Simoneau 
Anderson, R. Gruenes Long Otis Skoglund 
Battaglia Gutknecht Marsh Ozment Solberg 
Bauerly Hartle McDonald Pappas Sparhy 
Beard Haukoos McEachern Pauly Stanius 
Begich Hugoson McKasy Pelowski Steensma 
Bennett Jacobs McLaughlin Peterson Sviggum 
Bertram Jaros McPherson Poppenhagen Swenson 
Bishop Jefferson Milbert Price Thiede 
Boo Jennings Miller QuilUl Tjornhom 
Brown Jensen Minne Quist Tompkins 
Burger Johnson, A. Morrison Redalen Trimble 
Carlson, D. Johnson, R. Munger Reding Tunheim 
Carlson, L. Johnson, V. Murphy Best Uphus 
Carruthers Kahn Nelson, C. Rice Valento 
Clark Kalis Nelson, D. Richter Vanasek 
Clausnitzer Kelly Nelson, K. Riveness Vellenga 
Cooper Kelso Neuenschwander Rose Wagenius 
Dauner Kinkel O'Connor Rukavina Waltman 
DeBlieck Kludt Ogren Sarna Welle 
Dempsey Knickerbocker Olsen, S. Schafer Wenzel 
Dille Knuth Olson, E. Scheid Winter 
Dorn Kostohryz Olson, K. Schoenfeld Wynia 
I'Orsythe Krueger Omann Seaberg Spk. Norton 
Frederick Larsen Onnen Segal 
Frerichs Lasley Orenstein Shaver 

A quorum was present. 

Blatz and Rodosovich were excused until 11 :30 a.m. Heap, 
Schreiber and Voss were excused until 1:00 p.m. Himle was excused 
until 2:00 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Larsen moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 866, 
995, 1181,601,834,91, 163, 663, 915, 916, 1030, 1450,350 and 1496 
and S. F. Nos. 703, 153, 1232,641, 776, 90, 1099, 121 and 1261 have 
been placed in the members' files. 

S. F. No. 153 and H. F. No. 65, which had been referred to the Chief 
Clerk for comparison, were examined and found to be identical with 
certain exceptions. 

SUSPENSION OF RULES 

Lasley moved that the rules be sO far suspended that S. F. No. 153 
be substituted for H. F. No. 65 and that the House File be indefinitely 
postponed. The motion prevailed. 

S. F. No. 641 and H. F. No. 774, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 

. with certain exceptions. 

SUSPENSION OF RULES 

Murphy moved that the rules be so far suspended that S. F. No. 641 
be substituted for H. F. No. 774 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1232 and H. F. No. 1343, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jaros moved that the rules be so far suspended that S. F. No. 1232 
be substituted for H. F. No. 1343 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1099 and H. F. No. 1181, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi
cal. 

Solberg moved that S. F. No. 1099 be substituted for H. F. No. 1181 
andthattheHouseFilebeindefinitelypostponed.Themotionprevailed. 
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S. F No. 853 and. H. F No. 866, which had been referred to the 
Chief Clerk for comparison,;were examined and found· to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F No. 
853 be substituted for H. F. No. 866 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 90 and H. F No. 91, which had heen referred to the Chief 
Clerk for comparison, were examined and found to be identical with 
certain exceptions. 

SUSPENSION OF RULES· 

Knuth moved that the rules be so far suspended that S. F No. 90 
be substituted for H. F No. 91 and that the House File be indefinitely 
postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: . 

H.F. No. 177, A bill for an act relating to human services; 
reducing state aid for general assistance to counties that fail to 
provide literacy training; requiring certain recipients of general 
assistance to attend adult literacy training; setting forth require
ments for literacy training programs;. appropriating money; amend
ing Minnesota Statutes 1986, sections 2560.03, subdivision 2; 
2560.05, subdivision 1; and 2560.051, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 2560. 

Reported the same back with the following amendments: 

P~ge 5, line 26, after "another" insert "acc;essible" 

Page 6, line 29, delete "child care and" 

Page 6, line 30, after the period insert "Counties must make every 
effort to ensure that child care ~ available as neeaeGgy recipients 
who are pursuing literacy training .. ~ recipient who ~ unable to 
obtain affordable child care is not required to participate in literacy 
training. . 
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Counties must identify: literacy programs and services available 
through educational instItutions and are required to provide addi
tional services within the limits ofavailable appropriations." 

Page 7, line 19, delete "$ ...... " and insert "$250,000 in fiscal year 
1988 and $175,000 in fiscal year 1989" 

Page 7, line 20, delete "state aid under section 1" and insert 
"services under section 3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No .. 290, A bill for an act relating to human services; 
establishing a board of social work examiners; licensing and regu
lating social workers; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, section 214.01, subdivision ,2; 
proposing coding for new law in Minnesota Statutes, chapter 148A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

OFFICE OF SOCIAL WORK AND MENTAL HEALTH BOARDS 

Section 1. [148B.0l] [DEFINITIONS.] 

Subdivision !: [TERMS.] For the purposes of this chapter, the 
folJowing terms have the meanings given. . 

Subd. 2. [OFFICE.] "Office" means the office of social work and 
meiitarhealth boards established in sectioii2:- ~ ------

~~.~~==== 

Subd. 3. [BOARD OF SOCIAL WORK.] "Board of social work" 
means the board of social work established in article 2-:;sectiol) 2. 

Subd. 4. [BOARD OF MARRIAGE AND FAMILY THERAPY] 
"Boara of marriage and fami\;} therapy" means the board of mar
riage and family therapy esta ished in article 3, section 2. 
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Subd. 5. [BOARD OF UNLICENSED MENTAL HEALTH SER
VICE PROVIDERS.] "Board of unlicensed mental health service 
providers" means the bOar,!" or unlicensed mental health- service 
providers estabhsheain article !" section 2. 

Subd. 6. [SOCIAL WORK AND MENTAL HEALTH BOARDS.] 
"SOCUU work and mental health boards" or ''boards'' means the board 
of social work, the bOard of marriage ~ tamilf' tIierIij)y, and the 
boaTII of unlicensed mental health sel"Vlce provi ers. 

Subd. 7. [REGULATED INDIVIDUAL.] "Regulated individual" 
means ~ pendf licensed ~ the board of social work or the boaTII of 
marriage an ai'~ therapY, or required to file witll the boar<! or 
unlicensed menta ealth service providers. -

Sec; 2. [148B.02] [OFFICE OF SOCIAL WORK AND MENTAL 
HEALTH BOARDS.] 

Subdivision 1. [CREATION.] The office of social work and mental 
health bOards is established to COiiidIDili£ the adnnmstrative and 
staff fuiiCfWils of the boards of social h'0rk, marriage and tiuNily 
therapy, and uiiJicenseamerital healt service proVIders, an to 
collect and publish information as provided in this chapter. The 
office olsocial work and mental health boards consists of an 
executiVe secret"ryand other std asJ?i'OVided in section 214:04.-

Subd. 2. [REPORTS.] The office shall compile the h'ftrt required 
~ section 214.07 on behalf oftllel)oar<fs. The office s a present the 
information accormng to the categ0f;f. of educationaTCre"dentuil heIQ 
~ the re~atedindiviaual,1f any.otwithstanding section 214.07, 
the office ~ provide an interim rep0r. mcludmg this information 
to tJieCOmmlssioner ofnealth on or be ore July!, 1990. -_ 

Sec.' 3. [148B.03][APPLICABILITY.] 

Sections 4 to 17 ~ to all of the social work and mental health 
boaTIls and the regulatedliidiviauaIs within their respective juris
<IlctiOiis, unleSs superseded ~ an illc<iilslSteiit1aw that relates 
specifically to -'" particular board. 

Sec. 4. [148B.04] [DISCLOSURE.] 

-
Subdivision 1. [CLASSIFICATION OF DATA.] Subject to the 

exceptions listed" in this subdivision, all communications or"Tntor: 
mation rece~ orrusclosed to -'" board relating to any~ersfn or 
matter subject to Its re~latory jurisaICtion, and an reco S Q.. a'(f 
action or proceerungs tereon, exciipt -'" final decision of the boar , 
are conndential and privileged an any disciplinary hearing must 
be closed to the public. 
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SuM. 2. [CONTESTED CASE PROCEEDINGS.)¥pon aplilication 
of a ~arta in ~ contested case proceeding before ~. oard, t e board 
S1iiil pro uce and permit the inspection anacopying, !iY or on benaIi' 
of the movinglarty, of anyaesignated documents or papers rerevant 
to the procee ings, in accordance with rule 34, MInnesota rules of 
civil procedure. 

Subd. 3. [INFORMATION ON ADVERSE ACTIONS.) If a board 
imposes disciplinary measures or takes adverse action ofanYikind, 
the name and business address of the regnlated individua , the 
nature of too misconduct, and the action taken fu: the board are 
pUblic data. - -. - -.-- --- -- --- --

Subd. 4. [EXCHANGE OF INFORMATION.) The boards shall 
excliaiigelnformation with other boards, agencies, or crepartmentS 
within. the state, as reguirOOiiilder section 214.10, subdivisio~!4 
paragraph (d), and may releaseIiii'Ormation in the reports reguired 
under section .2. . 

Sec. 5. [148B.05) [RIGHT TO PRACTICE.) 

a 
maY ana reISSUe perniiS: 

as ~ con ition thereor may imrr,se any 
measure that !j; might origina y have 

SuM. 2. [TEMPORARY SUSPENSION OF RIGHT OF PRAC
TICE.) hladdition to any other remedy provided ):lylaw, a board mg 
without a hearing, tempilranh sust;,nd the tght of~regula 
individuil to provide services IT the ardOn s that the regulated 
individual has violated a statute or rule that the board is empowered 
to eDforee and continue<fpractlce wOillif createa serIOus nsk of harm 
to the public. The sus1funsion is elIeCtiVe upoi written notice-to the 
indIvIdual Silicifying t e statute or rule vio ated and remains in 
effect until r e board issues a finaloroer in the matter after a 
Manny,' At tnetime !j;issues tneSuSp.msJOn notice, the board shall 
schedu e a i:lisCljillii8.:1: hearing to be held pursuant to the adminis
trative procedure act:'he individuaf must be provided WIth at least 
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20 days' n'ltice 'lf any hearing held pursuant t'l this subdivisi'ln. The 
hearing must be Scheduled t'l begin n'l latertlian 30 days after the 
suspensi'ln 'lrder is issued. 

Sec. 6. [148B.06] [TAX CLEARANCE CERTIFICATE.] 

Subdivision l. [CERTIFICATE REQUIRED.] A board '!flay n'lt 
issue 'lr renew a ~ling if the c'lmmissioner 'lf reVenuenott es the 
board and the regu atedTnmvidual 'lr a~licaiit f'lr a license or filing 
that the individual or apphcant owes ~ state deITnquent tl.'lxes in 
the am'lunt of $500 'lr m'lre. A b'lard may issue or renew", license or 
mrnfli only if theC'lmmissi'lner of revenue issues", tax clearance 
certi cate ancfThe commissioner of revenue or the Trlclividual or 
applicant fOrWards '" ~ of the cIearanceto---"The b'lard. The 
c'lmmissi'lner 'lf revenue may issue a clearance certifiCate 'lnly !!' the 
individual 'lr applicant does not owe the state any uncontested 
delinquent taxes. F'lr purposes 'lf this sectWll,"taxes" means all 
taxes payable t'l the c'lmmissi'lner of revenue, inclUding pen;iIties 
and interest due 'ln those taxes. "Delinquent taxes" do not include a 
tax liability if (i) an adiilliiiSti'ative 'lr C'lurt action that c'lntests the 
am'lUnt or validltY of the liability has been filed orserved, (ll) the 
appe~1 peri'ld t'l c'lntest the tax liability has not expired; or am the 
regu ated inmvidual 'lr aJ'PITcant has. entered into '" payment 
agreement tQ P!'Y the liability and i<l current with the payments. 

Subd. 2. [HEARING.] In lieu of the notice and hearing require
ments 'lf section 16, when '" regulatedliidlviaual or applicant is 
requirea to obtain '" crearance certificate under thiS subdivision, '" 
contested ca:senearing must be held if the indivmual or applicant 
requests a hearing in writing to the comiiilssi'lner of revenue within 
30 days of the date of the notIce relluired in subdlvisi'ln l. The 
hearing must be held within 41\ dahl' 'l the date the commissioner 'lf 
revenue refers the case to tIle 'l ce or ammnistrative hearin!fi' 
Notwithstandln£ any other law, the indiVidual or applicant must e 
served with 20 ~ n'ltice in writing specifying the time and place 
ofthe hearin"and theaTIegati'lns agamst the regulated iiidlvi ual 
'lr applicant. he notice may be served pers'lnally or !iY mail. 

Subd. 3. [INFORMATION REQUIRED.] The boards shall require 
alrregulated individuals or aliplicants to. pr'lvide their socialsecu
rity number and Minnesota usiness iGentification nuiii'beron all 
Icense or fili~g applications. ¥pon request of ~ commissIOner or 

revenue, the 'lard must ~rovi e to the commissIOner of revenue a 
list of all regu-ra.tea TridlVi uals aM applicants, includillg the name 
and address, social security niiiiiI>er, and business idenUfication 
number. The Coiiiiiiissioner of revenue may request '" list of the 
mdlVidualSand applicants no more than once eaCh calenaar year. 
Notwithstanmng sections 290.61 and 297 A.43, the commissioner of 
revenue may release information necessary to acc'lmplish the pur
pose of this subdivision. 
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Sec. 7. [148B.07] [REPORTING OBLIGATIONS.] 

Subdivision 1. [PERMISSION TO REPORT.] A peraon who has 
knowledge of ant conduct constitutinN grounds for Isciprriie or 
adverse action re ating to licensure or fi ing under this chapter may 
report tneviOl.ation to tne appropriate board. 

Subd. 2. [INSTITUTIONS.] !'>:. state agency, political subdivision, 
agency ola local unit of government, Ilrivate agency, hospital, clinic, 
prepaid medical plan, or other healt care institution or organiza
tion located in this state shall report to the appropriate board any 
action taken !>,y the agency, institution, or organization or any of its 
iiiIiilliiistrators or medical or other committees to revoke, suspellif, 
restrict, or condition a reguiate<rmdividual's priVIlege to practice or 
treat patients or clients m the institution, or as part of the 
orga-nization, any denial ofrv~es, or any other-adverse action or 
disciplinary action for con uct t at righ~ constitute fij0UniISfOr 
adverse action or disciplinary action px. ~ oard under tiS chapter. 
The institution or or anization shall also report the resiguation of 
any regulated inruvi. ua s srior to the conclusion many disciplinary 
or adverse action procee mg ror conduct that might constitute 
grounds for disciplinary or adverse action under this chapter, or 
prit'h to the commencement offormal charges but after the individ
ua ad knowledge that formiiICharges were contemplated or in 
preparation. 

Subd. 3. [PROFESSIONAL SOCIETIES.] A state or local profes
sional sfety for regulated individuals shall repo,rt to the appro1ft 
ate boar any terminatiori, revocation, or su~enslOn otliiembers ip 
or jY other disciplinary or adverse actIon ten against a regulated 
In iviau;;:r:-rr the society has recei~ COillplaint that might be 
IITounds for disCijiline under this chapter against a meiiiOer onwhicn 
!! has not taken a~y disciplinary or adverse action, the societySIiaII 
report 1lle complamt and the reason why!! has not taken action on 
!! or shalT direct the complillnant-to the appropriate boar~ 

Subd. 4. [REGULATED INDIVIDUALS AND LICENSED PRO
FESSION"ALS.] !'>:. regulated individual or a licensed health profes
sional shall report to the appropriate boara personalKiiOWledge of 
apy condUct that the regulated individii8JOr licensed health profes
sIOnal reasona.lilioelieves constitutes grounds for disciplinary or 
aaverse action under this Chapter fu> any re!¥fated individuru, 
including conducrmaicating that the in ividua~ may be medically 
mcompetent, or may be medlCally or physicall:l; unable to engage 
slifely in therrovislOn or services. If the informatIOn was oEtained in 
t e course Q.. ~ client relationship, the client ~ another re~latea 
lndiVKfiiiiJ, and the treatmg indivi"dUalsiiCcessftlUy counses the 
other individual to limit or withdraw from practice to the extent 
reQuIred fu: the iffipalriileiit, the board may deem this lhmfutioiiOI 
or withdrawal from practice to beSiifficient iITSclpilnary action. 
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Subd. 5. [INSURERS.] Four times each year as prescribed !>,y !! 
board, each insurer authonzea to sell insurance described in section 
6llA.06-;siibdivision 1, clause (13), and providing professionalliabil
~ insurance to regulated indlVUluals, or the medical joint under
writmg association under· clUlpter 62F, stiall submit to the 
appropriate board !! report concerning the regulated individuals 
a~ainst whommarpractice settlements or awards have been made to 
t e plaintiff .. The report mnst contain at least the following infor
mation: 

(1) the total number of malpractice settlements or awards made to 
the plallitiff; 

(2) the date the malpractice settlements or awards to the plaintiff 
were made; 

(3) the allegations contained in the claim or complaint leadiIig to 
the settlements or awards made to the plaintiff; 

(4) the dollar amount of each malpractice settlement or award; 

(5) the regular address of the practice of the regulated individual 
against whom an award was made or willi whom a settlement was made; and - ---- --- - ----- - --

(6) the name of the regulated individual against whom an award 
was made or willi Wliom a settlement was made. ------------ --

The insurance cbO'!1any shall, in addition to the above informa
tion, report to the ~ any information it sossesses that tendS to 
substantiate a Cli3.rge that!! regulated indivi ual may have engaged 
in conduct violating this chapter. 

Subd. 6. [COURTS.] The court administrator of district court or 
any other court of competenT]lITisdiction shall repo~t to the board 
any ~ent or other determination of the court t at a~1f,es or 
inclu es !! finrung that !! re~lated individiiaT is menta y ilI: 
mentally incompetent, guifu 0 !! feliiY. guifu 01!! violation"'gf . 
federal or state narcotic~ or contro ed substances act, or guifu 
of an abuse Or fraud undel'1\ledlcare or N:edicald; or that appoints a 
guari:flaii()f the reguJiite(findividual pursuant to sections 525.54 to 
525.61 Or commits a regulated individual pursuant to chapter 253B 
or sections 526.09 to 526.11. 

Subd. ~ [SELF-REPORTING.] be regulated individual shall report 
to the ap\iropriate board any personal action that would require tlIat 
a report e filed with the board !>,y any person, health care facility, 
business, or organization pursuant to subdivisions 2 t? 6. 
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Subd. 8. [DEADLINES; FORMS.] Reports required gy subdivi
sions 2 to 7 must be submitted not later than 30 day: after the 
OCcUrrence oft:Iiereportable event or transactIOn. The oards may 
provide forms Wr the submission of reports required gy this section, 
may require that reports be submitted on the forms provided, and 
may adopt rules necessary to assure prompt and accurate reporting. 

Subd. 9. [SUBPOENAS.] The boards mat issue subpoenasJor the 
production of any reports regu~ su dlVlSlons ~ to Z ,or any 
related documents. . 

Sec. 8. [148B.08] [IMMUNITY.] 

Subdivision!: [REPORTING.] Any person, health care facility, . 
business. or organization ~ immune from civil liability or criminal 
prosecution for submitting a report to ~ bOard under section 7 or for 
otherwise reporting to the board violations or......-neged violationsOf 
this chapter. All the reports are confidential and absolutely privi
leged communications. 

Subd. 2. [INVESTIGATION.] Members of the boards of social 
work, marriage and family therap~ and unTIcensedIiieiltaThealth 
proressionals, and persons employe fu: the office or engaged in the 
investigation Oi'Vlolations and in the preparation and management 
of charges of violations of this chapter on behalf of the' office or 
boards, are immune from civil liability and criminal prosecution for 
any actions, transactions, or publications in the execution of, or 
relating to, their duties under this chapter. 

Sec. 9. [148B.09] [PROFESSIONAL COOPERATION.] 

A regulated individual who is the subject of an investigation gy or 
on behalf of Ole board shall cooperate fully with the investigation. 
Cooperation incliides respondin*, fUlly and promptly to any question 
raised gy or on behalf of the oar relating to the subject of the 
investigation and providing copies of client records! as reasonably 
~uested gy the board, to assist the board in its investigation. The 

afd shall ~ for copies requested. !! the board does not have !Ie 
written consent. from !Ie client permitting access to the CIIei1t's 
records, the regulateOindividual shall delete any data in the record 
that identifies the client before providing if; to the board. The board 
shall maintain any recorasoJ)tained pursuant to this section as 
investigative data pursuant to chapter 13. . . 

Sec. 10.t148B.iO] [DISCIPLINARY RECORD ON JUDICIAL 
REVIEW.] 

Upon judicial reView of any board disciplinary or adverse action 
taken under this chapter, the reviewing court shall seal the admin
istrative record, except forthe board's final decision, and shall not 
make the administrative record available to the public. 
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Sec. 11. [148B.11) [PROFESSIONAL ACCOUNTABILITY.) 

Subdivision 1. [INVESTIGATION.) Each board shall maintain 
and keep current ~ file containing the reports and cOmj)laints filed 
against re'fijlated illiIlviduals within the board'sTurisdiction. EaCh 
complaint 11 ed with ~ board pursuant to section 214.10, subdivision 
h must be investi ated according to section 214.10, subdivision 2. IT 
the files maintaine !'r ~ board show that a malpractice settlement 
or award to the plaintiff' has been made against ~ regulated 
individual as reported !'.l': insurers under section 'J..,. the executive 
director of the board shall n~if~ the board and the board may 
authorize ~ review of the provi er s practice. 

Subd. 2. [ATTORNEY GENERAL INVESTIGATES.) When a 
board initiates ~ review of ~ regulated individual's practice !! shall 
notify the attorney general who shall investifate the matter in the 
same manner as provided in section 214.1O.!.. an investigation is to 
be made, the attorney general shall n;tifY the regulated individUru, 
and, if the incident being investifate occurred there, the adminis
trator and chief of staff, at the ealth care facll1lTeS or clinics in 
---------~==-

which the professional serves, if applicable. 

Subd. 3. [ACCESS TO RECORDS.) The board shall be allowed 
access to records of ~, client treated !'.l': theregu1ated Individual 
under review!! the client ~ a written consent permitting access. 
IT no consent form has been signed, the hospital, clinic, or regulated 
indIvidual shall first delete data in the record that identifies the 

~---~-~--- ~ 

client before providing !! to ~ board. " 

Sec. 12. [148B.12) [MALPRACTICE HISTORY.) 

Subdivision 1. [SUBMISSION.] Regulated individuals who have 
previously practiced in another state shalLsubmit with their filing 
or application the following information: 

(1) number, date, and disposition of any malpractice settlement or 
award made to the plaintiff or other claimant relating to the quality 
OfSerVices provided !'.l': the regu:rated individual; and 

(2) ,number, date, and disposition of any civil litigations or 
arlillrations relatiny to the quality of. services provided !'.l': the 
re~lated individua in Whlch the party comf,laininr. against the 
in Ividual prevailed or otherwise received ~avorabe decision or 
order. 

Subd. 2. [BOARD ACTION.] The board shall give due consider
ation to the information submitted under this section-:1\ regulated 
Uidlvidii~ho willfully submits incorrect 1iUormation IS subject to 
disciplinary action under this chapter. ' 
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Sec. 13. [148B.13] [PUBLICATION OF DISCIPLINARY AC
TIONS.] 

At least annnally, each h.oard shall publish and release t.o the 
puCfic ~ description olaIf disciplinary measures or adverse actions 
ta en!!'y' the b.oard. 1'1ie publicati.on must include,for each disciplin
~ measure .or adverse acti.on taken, the name and business address 
.of the regulated individual, the nature .of the misc.onduct, and the 
measure .or acti.on taken !ir the board. 

Sec.H. [148B.14] [EVIDENCE OF PAST SEXUAL CONDUCT.] 

In ~ pr.oceeding f.or the suspensi.on .or revocati.on .of the right t.o 
practice .or .other discijlITnary .or adverse acti.on inv.olving sexual 
c.ontact with a client .or f.ormer Client, the "bOaTIf .or administrative 
law judge shan n.ot c.onsiaerevJdeiiCeofTIle C"Ileilt'S previ.ous sexual 
c.onduct n.or shall iiY reference to this c.onduct be made. during the 
proceedings .or in ~ findin5s, except !ir m.oti.on .of the c.omplainant, 
unless the evidence W.oul be admissible under the applicable 
pr.ovisi.ons .of secti.on 609.347, subdivisi.on 3. . . 

. Sec. 15. [148B.15] [DISPUTE RESOLUTION.] 

Subdivisi.on 1. [ARBITRATION.] Each b.oard shall encourage 
regulated indivllluals to submit all fee disputes t.oliliiding arbitra
ti.on. 

Subd. 2. [MEDIATION.] Each b.oard shall enc.oura e regulated 
individurus t.o submit all dis£utes that are n.ot relate t.o vi.olati.ons 
.of ~ code .of professi.onal con uct to ""VoIuntary mediati.on. 

Sec. 16. [148B.16] [CONTESTED CASES.] 

Chapters 14 and 214 '!PP!Y t.o any disciplinadi pr.oceeding .or 
adverse acti.on relating to filing taken under this'c apter. 

Sec. 17. [148B.17] [FEES.] 

Each board shall !!.Y. rule establish fees, including late fees, f.or 
licenses .or filings and renewals so that the total fees collected!!'y' too 
bOard will as cl.osely as P.ossillfe equal anticipated expenditures 
diiiTIlg the llsca! biennium, as provided in secti.on 16A.128, plus the 
pr.orated"C.osts .of the .office .of s.ocial w.ork and mental health b.oards. 
Fees must be credited to the speciarreYenue fund. 

Sec. 18. Minnes.ota Statutes 1986, secti.on 144.335, subdivisi.on 1, 
is amended t.o read: 

Subdivisi.on 1. [DEFINITIONS.] F.or the purposes .of this secti.on, 
the f.oll.owing terms have the meanings given them: 
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(al "Patient" means a natural person who has received health care 
services from a provider for treatment of a medical, psychiatric or 
mental condition, or a person the patient designates in writing as a 
representative. Except for minors who have received health care· 
services pursuant to sections 144.341 to 144.347, in the case of a 
minor, "patient" includes a parent or gnardian, or a person acting as 
a parent or guardian in the absence of a parent or guardian. 

(b) "Provider" means (1) any person who furnishes health care 
services and is licensed to furnish the services pursuant to chapters 
147, 148, 148B, 150A, 151! or 153; and (2) a health care facility 
licensed pursuant to this chapter or chapter 144A. 

Sec. 19. Minnesota Statutes 1986, section 148A.01, subdivision 5, 
is amended to read: 

Subd. 5. [PSYCHOTHERAPIST.] "Psychotherapist" means a phy
sician, psychologist, nurse, chemical dependency counselor, social 
worker, member ofthe clergy, marriage and f'iiily therapist, mental 
health service provider, or other person, whet er or not lic",nsea by 
the state, who performs or purports to perform psychotherapy. 

Sec. 20. Minnesota Statutes 1986, section 214.01, subdivision 2, is 
amended to read: 

Subd. 2. "Health-related licensing h9ard" means the board of 
examiners of nursing home administrators established pursuant to 
section 144A.19, the h9ard of medical examiners created pursuant to 
section 147.01, the board of nursing created pursuant to section 
148.181, the board of chiropractic examiners established pursuant to 
section 148.02, the board of optometry established pursuant to 
section 148.52, the board of psychology established pursuant to 
section 148.90, the social work licensing board pursuant to article ~ 
section 2, the· boartl of marriage and fJirilY Therapy pursuant to 
article 3, section 2, the bOard of men ealth service providers 
estalillshed pursuant to article !t section b the board of dentistry 
established pursuant to section 150A.02, the board of pharmacy 
established pursuant to section 151.02, the board of podiatry estab
lished pursuant to section 153.02, and the board of veterinary 
medicine, established pursuant to section 156.01. . 

Sec. 21. Minnesota S~tutes 1986, section 214.04, subdivision 3, is 
amended to read: 

Sulid. 3. The executive secretary of each health-related and 
non-health-related board shall be the chief administrative officer for 
the board but shall not be ·a member of the board. The executive 
secretary shall maintain the records of the board, account for all fees 
received by it, supervise and direct employees servicing the board, 
and perform other services as directed by the board. The executive 
secretaries and other employees of the following boards shall be 
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hired by the board, and the executive secretaries shall be in the 
unclassified civil service, except as provided in this subdivision: 

.. (1) dentistry; 

(2) medical examiners; 

(3) nursing; 

(4) pharmacy; 

(5) accountancy; 

(6) architectllre, engineering, land surveying and landscape archi
tecture; 

(7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(10) teaching; aBEl 

(11) peace officer standards and trainingi 

(12) SQcial work; 

(13) marriage and family therapy; 

(14) unlicensed mental health service providers; and 

(15) office of social work and mental health boards. 

The board of medical examiners shall set the salary of its 
executive director, which may not exceed 95 percent of the top of the 
salary range set for the commissioner of health in .section 15A.081, 
subdivision 1. At least 30 days before the board of medical examiners 
adopts a salary increase for its executive director, the board shall 
submit the proposed salary increase to the legislative commission on 
employee relations for its review. 

The executive secretaries serving. the .remaining boards shall be 
hired by those boards, and shall be in the unclassified civil service 
except for part-time executive secretaries, who are not required to be 
in the unclassified service. Boards not requiring a full-time execu
tive secretary may employ such services on a part-time basis. To the 
extent practicable the sharing of part-time executive secretaries by 
boards being serviced by the same department is encouraged. 



47th Day] FruoAY, MAY 8, 1987 4539 

Persons providing services to those boards not listed in this subdi
vision, except executive secretaries of the boards and employees of 
the attorney general, shall be classified civil service employees ofthe 
department servicing the board. To the extent practicable the 
commissioner shall insure that staff services are shared by the 
boards being serviced by the department. If necessary, a board may 
hire part-time, temporary employees to administer and grade exam
inations. 

Sec. 22. Minnesota Statutes 1986, section 609 .341, subdivision 17, 
is amended to read: 

Subd. 17. "Psychotherapist" means· a physician, psychologist, 
nurse, chemical dependency counselor, social worker, clergy, mar
riage and family therapist, mental health service provider, or other 
person, whether or not ficensed by the state, who performs or 
purports to perfonrt psychotherapy. 

Sec. 23. [EMERGENCY RULES.] 

ARTICLE 2 

BOARD OF SOCIAL WORK 

Section 1. [148B.18] [DEFINITIONS.] 

Subdivision 1.: [APPLICABILITY.] For the purposes of sections ! 
to·ll~ the following terms have the meanings given them . 

. Subd. 2. [ACCREDITED PROGRAM OF SOCIAL WORK.] ''Ac
creiliteil Program of social work" means !'o school of social work or 
other educational program that has been accremted ~ the council 
on social work education. ' , 

Subd. 3. [BOARD.] "Board" means the social work licensing board 
created in section 2. 

Subd. 4. [COUNTY AGENCY SOCIAL WORKER.] "County 
agency social worker" meanS an individual who is eniployed fu: !'o 
county social service agenCyTn Minnesota in social work practice or 
clinical social work. 
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Subd. 5. [STATE AGENCY SOCIAL WORKER.] "State agenc~ 
SOCIal worker" means an individual who is employed !J.y!'c state socia 
service agency III Minnesota in social work practice or climcar social 
work. 

Subd. 6. [PUBLIC AGENCY SOCIAL WORKER.] "Public agenc~ 
SOCIal worker" means an individual who is employed by the federa 
government or the state of Minnesota or any of its [Maca:! subdi
VISIons in socialwork practIce or dinicaJ sociaT wor . 

Subd. 7. [PRIVATE AGENCY SOCIAL WORKER.] '''Private 
agency social worker" means an individual who ~ empiofed !!y an 
ertity not listed in subdivision.~ in the practice of. socia work or 
c inicafSocial work. ' 

Subd, 8. [PRiVATE PRACTICE.] "Private 9,ractice" means social 
work practice conducted !J.y an indivi ual who ~ either 
seJremployed, or a member of !'c partnership or of !'c ~ practice, 
rather than being employedll,y an agency, clinic, or other similar 
entity, 

Subd. 9, [PSYCHOTHERAPY.] "Psychotherapy" means treatment 
of !'c Sean or ~rsons who have cognitive, emotionar,oeJiavioral, or 
socia ysfunctlOns through psychological or interpersonal methods. 
TheTreatment is a planned and structured program, conducted!J.y !'c 
qualified mentiiI health professional and based on information from 
a dIfferential dia~ostic examination, and is rurected towai'dtlie 
accomplishment 0 goals provIded in!'c plan or care. SocIal workers 
qualified to practIce psychotherapy are licensed independent clinical 
social workers; or licensed graduate or licensed indb£endent social 
WOrI<ers who have training required!J.y section 4, su 'vision 6, and 
practice under the supervision of ~ qualified mental health profes
sional. ---

Subd. 10, [QUALIFIED MENTAL HEALTH PROFESSIONAL,] 
"Q~eame~tal hea,lth rofessiona.I"me,ans !'c p:tc~iatrist, board
certIfied or elIgIble for oard certIficatIOn, an lIcensed under 
chapter 147; a ps~chologisfTICeiised under sections 148.88 to 148.98; 
an indeperulent C inical SOCIal worker who has the qualifications in 
section 4, subdivision 6; or ~ psachiatric registered nurse with ~ 
master's degree from an accredite school of nursing, licensedUiider 
section 148.211, with at least two years or postmaster's supemsoo 
experience in direct clinical practice. 

Subd. 11. [SOClAL WORK PRACTICE.] "Social work £ractice" 
incliideS the application of psychosocial theory and ffietIlos in the 
srevention, treatmen!h0r resolution of social andJor psycholo~ICal 

ysfunction caused enVIronmental stress, interpersona or 
mtrapersonal conflict, physical or mental CIISOrders, or!'c combina
tion of these causes, with p<lrticular attention to tile person-in-
situation configuration, ' 
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Social work practice also includes but ~ not limited to psycbother
~ which ~ restricted to social workers qualified to practice 
psychoflieraFt as defined in subdivision 9. For the followin$ four 
categones olcensure, social work practice aISOiiiCfudes the toll ow
!!!g action: 

(a) Licensed social workers evaluate and assess difficulties in 
~sycnosocial funct\Orllng, develop a treatment plan to alleviate those 
ifficultIes, and either ~ It out themselves or refer chents to 

other qualified resources for asSiStance. TreatmentmterVeiitlons 
commonly mclude but are not limited to psychosocial evaluation; 
counseling of individual8,1'arnITies, and ~oups; advocacy; referral to 
communit~ resources; and facilitation Q... organizational change to 
meet socia needs. 

(b) Licensed graduate social workers and licensed inde~endent 
social workers evaluate arur treat more complex prob ems in 
PsYchosocial functioning. ~tment interventions include but are 
not limited to psychosocial evaluation; counseling of indlVldUaI8, 
Iaillilies, ana groups; referral to communIty resourcesj advocacy; 
facilitation of organizational Clian~e to meet social n;1sj and 
psychotherapy when conducted un er supervision as e med in 
subdivision 12. 

(c) Licensed independent clinical social workers provide profes
sional servIces for the diagnosis, treatment and prevention of 
mental and emotionaT'disorders m individuals, taiiiITies, and groups, 
with the go~ of restoring, maintainin , and enhancing social 
functiomng. atment interventions inc u e, but are not limited to, 
those listed for licensed graduate and licensed independentsoc@ 
WOrl<ers plusmdividual, manUiI and ~fsYChotherapy witlWiit 
supervision. Independent chnIcal sociarwor practice may be con
ducted fu. independent clInIcal social workers in private indepen
dent practice or in the employ of ~ public or private agency or 
corporation or other legal entity. . 

Social work practice is not medical care nor a(f' other ~ of 
reffiedIiil care that mayoe reimbursed under me icaraBsistance, 
chapter 256Ii: excep~ to flle extent such care is reimbursed under 
section ~02, su divIsIon 8, clause (5),Or as prOVIded under 
Minnesota Rules, parts 9500.1070, 9500.I020, or their successor 
parts. 

Subd. 12. [SUPERVISION.] "Supervision" means the direction of 
social work practice in face-to-face sessIOns. "Fiirl1ler standaras for 
SUpei'v1Sloii shall be determined Er the social work licensing board. 
Supervision shall be provicjed: 

(1) Er ~ social worker licensed at least at the level of the worker 
being supervised and quahfied under section i to practiCe without 
supervIsIOn; or 
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(2) when the social work licensing board determines that SUPEr 
vision by a sociarwOrker as required in clause (1) is unOOtainab e, 
and in oilierSltUations considered approprIateb...x the board of social 
work examiners, !?x another qualified professionar 

Sec. 2. [148B.19] [SOCIAL WORK LICENSING BOARD.] 

Subdivision 1. [CREATION.] The social work licensing board is 
created: The ooard consists of ten memoers appointed !?x the 
governor. The iileiiibers are: 

(1) six social workers licensed under sections 1 to 11; 

(2) three public members as defined in section 214.02; and 

(3) one school social worker licensed !?x the b9ard of teaching. 

Subd. 2. [QUALIFICATIONS OF BOARD MEMBERS.] The six 
social worker members of the board shall be as follows: two UcenSeQ 
~endent clinical sociafWoi'kefs; two licensed indepelli1ent social 
wor ers, and two licensed socIal worKers. . 

Social worker members shall represent the following employment 
settings: 

(i) two members shall be public agency social workers; 

(2) two members shall be private agency social workers; 

(3) one member shall be engaged in private prllctic,,; 

(4) one member shall be an educator engaged in regular te'aching 
duties at an accred1teQ program of social work; and ' 

(5) jn addition, at least two members shall be ~ersons of color and 
at wast four members shan reside outSlQe ~ the seven-county 
metropolitan area. 

Subd. 3. [MEMBERS OF FIRST BOARD APPOINTED.] Members 
of the first board a~ointed according to subdivision h clause (1), 
anasubdivision 2, causes (1) to (5), nee<! not be lIcensed, but must 
meet all qualifications, other t'nan payment offfies, to be elJglQle for 
ITCensure under sections 1 to 'II:-

Subd. 4. [OFFICERS AND EXECUTIVE SECRETARY.] The 
board shan annually elect from its membership "! chair, vice-chaIT, 
and secretary-treasurer, and shaIIadopt rules to govern its proceed
in~s. The board shall aPJioint and empIoYan executive secretary 
w 0 is not a mem""'ber of t e board:"" ' ----- ----
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Subd. 5. [TERMS AND SALARIES.] Cha,ser 214 applies to the 
social work licensing board unless supersed !>Jr sections! to !!: 

Sec. 3. [148B.20] [DUTIES OF THE BOARD.]. 

Su])division!.: [GENERAL.] The social work licensing board shall: 

(a) Adopt and enforce rules for licensure of social workers and for 
regulation of their professionalconduct. The rules must be designed 
to protect the public. 

(b) tdopt rules establishing standards and methods of determin
!.J1g w etherappricants and hcensees are q\lalified under sections! 
to 6. The rules must make provision for examinations and must 
establish starnfards for professional conilUct, including adoption of a 
code of professional ethics and requirements for continuing educa-= 
tion. 

(c) Hold examinations at least twice" year to assess applicants' 
knowIedge and skills; The examinations mabl'ewritten or oral and 
iilaY be administered !>Jr the board or !>Jr " ~ desi~ated !lY the 

oard .. Examinations must test the knowledge and skUs of each of 
the four groups of social workers qualified under section 4 to practice 
social work. Examinations must minimize cultural bias and must,be 
'6aIai1ced in theory. -------

(d) Issue licenses to individuals qualified under sections! to !!: 

(e)lssue copies of the rules for licensure to all applicants. 

(I) Establish and implement lirocedures, including " standard 
disciplinar~. process, t? ensure t a! individuals licensed as social 
workers WI I comply WIth the board s rules. " 

M Establish, maintain, and publish annually a register of current 
licensees. 

(h) Establish initial and renewal application and examination fees 
sufficient to cover operating expenses of the board and its agents. 

(i) Educate the public about the existence and content of the rules 
for social work licensing to enable consumers to file- complaints 
agaillsfTIcensees who may have violated the rules. 

ill Evaluate its rules in order to refine the standards for licensing 
social workers and to improve the methods used to enforce the 
Ooard's standardS:- - - -- - -

Subd. 2. [CONTINUING EDUCATION COMMITTEE.] The board 
shall apPOint" continuing education committee that shali advise 
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the board on the administration of continuing education require
ments in sections 1 to 11. The committee chair shalI be appointed fur 
thelJoard and shaIr be a member of the boara:-Four additional 
COffiiiiffieememoersshalCbe appointea!!y the board and need not be 
board members. The committee members and chair shall consist of 
ITCeiiSea social workers, licensed indepenOeilt social workers; and 
licensed independent clinical social workers as defined in section 4, 
subdivision 6, and shall include: 

(1) !Ie social worker engaged in regular teaching duties at an 
accredited program of social work; 

(2) !Ie public agency social worker; 

(3) ~ private agency social worker;' 

(4) a social worker engaged in private practice; 

(5) !Ie public member as defined in section 214.02; and 

(6) in addition, atleast one member shall be !Ie person of color and 
at least one meiiilier shall reside outside of the seven-county 
metropolitan area. 

Sec. 4. [148B.21] [REQUIREMENTS FOR LICENSURE.] 

Subdivision 1. [CATEGORIES OF LICENSEES.] The board shall 
issue licenses for the following four groups of indivldilaISqilaITIied 
under sections ! to !! to practice social work: . 

(1) social workers; 

(2) graduate social workers; 

(3) independent social workers; and 

(4) independent clinical social workers. 

Subd. 2. [FEE.] Each applicant shall ~ a nonrefundable fee set 
!!y the board. Fees paid to the board shall be ifeposited in the general 
fUnd. . 

Subd. 3. [SOCIAL WORKER.] To be licensed as a social worker, an 
apprrcant must provide evidence satisfactory to the board that the 
applicant: 

(1) has received !Ie baccalaureate ~ from an accredited pro
~ of social work; 
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(2) has passed the examinatiQn prQvided fQr in sectiQn 3, subdivi
sion 1; 

(3) will engage in sQcial wQrk practice fnly under supervisiQn as 
defined in sectiQn 1, subdivisiQn 1b fQr at east two. years in filII-time 
emplQyment Qr 4,000 hQurs; and 

(4) will cQnduct all prQfessiQnal activities as a sQcial wQrker in 
aCCOrOaUce with standards fQr prQfessiQnal conducleStablished !ii 
the rules Qf the bQard. 

Subd. 4. [GRADUATE SOCIAL WORKER.] To. be licensed as Ii 
grami81esQcial wQrker, an applicant must prQvine eVIdence satisrac-: 
~ to. the bQard that the applicant: . ' 

(1) has received ~ master's degree frQm an accredited prQgram Qf 
sQcial wQrk Qr dQctQral degree in social wQrk; , 

(2) has passed the examinatiQn prQvided fQr in sectiQn 3, subdivi-' 
sian 1; 

(3) will engage in sQcial wQrk practice Qnly under supervision as 
denned in sectiQn 1, SUbdIvTsloii 12; and --

(4) ~ cQnduct all erQfessiQnal activities as ~ Fcaduate sQcial 
wOi'l<er m accQrdance WIth standards fQr prQfessiQnacQnduct estab
lished 1>1 the rules Qf the bQard. 

Subd. 5. [INDEPENDENT SOCIAL WORKER.] To. be licensed as 
anlndependent sQcial wQrker,an applicant must PrQVIde evidence 
satlsfactQry to. the board that the applicant: 

(1) has received ~ master's degree frQm an accredited prQgram Qf 
social wQrk Qr dQctQral degree in sQcial WQrk; 

(2) has passed the examinatiQn prQvided fQr in sectiQn 3, subdivi: 
sian 1; . 

(3,) has practiced sQcial wQrk fQr a, t least two. ~efs i,n full-time 
emplQyment Qr 4,000 hQurs under supervisiQn ,as e med in sectiQn 
h subdivisiQn ,12, after receiving the master's Qr dQctoral degree!!! 
sQclal wQrk; ana ' . . ' , 

(4)" will cQnduct all prQfessiQnal activities,as an independent social 
wOi'l<er in accQrdance WIth standards fQr professiQnal cQnduct estab
lished 1>1 the rules Qf the bQard. 

Subd. 6. IINDEPENDENT CLINICAL SOCIAL WORKER.] To. be 
licensed as an independent clinical SQCial.wQrkentn apflicantmust 
provide evidence satisfactory to. the bQard that ~ app icant: ' 
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(1) has received a master's degree from an accredited prog,.am of 
social work, or doctoral degree in socIal work, that included an 
Mvaiiceaconcentration of clinicallY onented course work as defined 
.fu: the board and ~ supervised clmical field placement at the 
graduate level, ~ sostmaster's clinical training that is.found by the 
board to be eqUiva ent to that course work and field placement; 

(2) has practiced clinical social work for at least two years in 
fulr:time employment or 4,000 hours under supervision as defined in 
section h subdivision 12, after receiving the master's or doctoral 
degree in social work; 

(3) has passed the examination provided forin section 3, subdivi' 
sion1. and . 

(4) will conduct all professional activities as an independent 
clinical social worker in accordance with standards for professional 
conduct established .fu: the rules of the board. 

Sec. 5. [148B.22] [LICENSE RENEWAL REQIDREMENTS.] 

Subdivision 1. [RENEWAL.] Licensees shall renew licenses at the 
time and in the manner established .fu: the rules of the board. 

Snbd. 2. [CONTINUING EDUCATION.] At the time of renewal, 
eaChllCensee shall provide evidence satisfactOry-to the ooard that 
theIicensee has completed during each three-year perlOd at least the 
e:Iuivalent of 45 clock hours of coiitlnuing professional post-degree 
e ucation in programs approved .fu: the board and contmues tObe 
quahfied to practice" under sections .! to 11. 

Sec .. 6 .. [148B.23] [LICENSES; TRANSITION PERIOD.] 

Subdivision 1. [EXEMPTION FROM EXAMINATION.] For two 
yejs from the effective date of sections .! to 11, the board shall issue . 
a icense without examination to an applicant: . 

(1) for a licensed social worker, if the board determines that the 
aJ?PTIcanChas recei~baccalaureii.te del@ee from an acCrediteQ 
program of soCial work, or that the app icant has at least !Ie 
baccalaureate 1igree from an accredited college or university and 
two years in fu -time emplOYment or 4,000 hours of experiencem 
the supervised practice ~ social work WIthin the live years before 
fue efiective date of sectIons 1 to .!!i . 

(2) for !Ie licensed graduate social wo~ker, if the board determines 
that the apFlicant has received a master's degree from an accredited 
program Q... social work or doctoral degree in socialwor~ or !Ie 
master's or doctoral degree from a graduate program in a uinan 
service discipline, as approved·.fu: The board; 
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(3) for !! licensed independent social worker, if the board deter
mines that the applicant has received a master's aegree from an 
accredited program of social work or doctoral d(1gree in social work; 
or !! master's or doctoral degree from !! gra uate program in '! 
human service disciWine, as ap*roved ~ the board' and, after 
receiving the de;¥.jee, as practice social workTor at least ~ years 
in full-time emp oyment or 4,000 hours under the superVISIOn of a 
social worker meeting these requirements, or of another qualifled 
professional; and 

(4) for a licensed independent clinical social worker, if the board 
deteriillnes that the applicant has received!! master's degree from 
an accredited program of social work or doctoral degree in social 
work; or!! ma.ster's or doctoraraegree from a graduate program in!! 
human service disdpline as approved ~. the board; and, . after 
receiving the degree, has sracticed clinical social work for at least 
two years in full-time emp oyment or 4,000 hours underfue super
vision of !!Clinical SOCIal worker meeting these requirements, or of 
anotner qualified mental health professional. 

Subd. ~ [OTHER REQUIREMENTS.] An applicant licensed un
der this section must also agree to: 

(1) engage in social work practice only under the applicable 
supervision requirements provided III sectIOn ~ for each category of 
licensees; and 

(2) to conduct all ~rofessional activities as a social worker in 
accordance with stan ards for professional cOIufucteStablished ~ 
the board ~ rule. 

Subd. 3. [TEMPORARY RULE MAKING AUTHORITY.] The 
board g; authorized to adopt emergency and permanent rules to 
implement this section. 

Sec. 7. [148B.24] [RECIPROCITY.] 

The board shall issue an a ro riate license to an individual who 
holdS aCuIT'ent license-or other cre ential from another jurisdiction 
if the ooard finds that the requirements for that credential are 
substantially Sllllilar to the requirements in sections 4 to 6. 

Sec. 8. [148B.25] [NONTRANSFERABILITY OF LICENSES.] 

A social work license is not transferable. ----- -

Sec. 9. [148B.26] [DENIAL, SUSPENSION, OR REVOCATION 
OF LICENSE.] 
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Subdivision 1. [GROUNDS.] The board may refuse to renew or to 
grant a license~ or 'hat suspend,revoke, or restrict theIlCense or 
an indIvidual whOm ~ oard, affur !! hearing under fue contestea 
case provisionSOlCli.apter liz determines: 

(1) g; incompetent to engage in ~ work practice, or g; found to 
be engaged in social work ~ractice III !! manner harmful or danger-
ous to !! chent or to the pu lic; . 

(2) has violated the rules of the board or the statutes the board g; 
empowered to enforce; 

(3) has obtained or attempted to obtain !! license or license 
renewal !>.l': bribery or fraudulent representation; or 

(4) has knowingly made !'! false statement on !'! form required ~ 
theboard for licensing or license renewal. 

Subd. 2. [RESTORING A LICENSE.] For reasons it finds suffi
cient, the board may grant !! license preViOusly refusecr,resto~ 
license that has been revoked, or reduce !'! period of suspension or 
restriction of a license. 

Subd. 3. [REVIEW.] Suspension, revocation, or restriction of !! 
license shall be reviewed & the ~ at the request of the licensee 
against whom the disciphnary actIOn was taken. 

Sec. 10. [148B.27] [PROHIBITION AGAINST UNLICENSED 
PRACTICE OR USE OF TITLES; PENALTY.] 

Subdivision 1. [PRACTICE.] After the board jdopts rules, no 
individual shan-engage in social work practiCeUn ess thatmalvlO
ua[ holds a valid'icense as a lICensed social worker, licensed 
gradilate social worker, licensed independent social worker, or li
censed inaependent clinical social worker. 

Subd. 2. [USE OF TITLES.] After the board adopts rules, no 
indlVldU.af shall be presented to the pUblic ~ any titkincorporating 
the Words "sociaTwork" or "social worker unless that individual 
IiOIds !! valld1lCellse issued under sections 1 to 11. ~ity, county, and 
state agency social workers who are not licensedUn er sections 1 to 
11 mty use the title city agency social worker or county agency 
socia worker or state agency social worker. 

Subd. 3. [PENALTY.] ~ person who violates sections ± to 11 is 
guilty of !'! misdemeanor. . 

Sec. 11. [148B.28] [EXCEPTIONS TO LICENSE REQUIRE
MENT.] 
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Subdivisiou 1. [OTHER PROFESSIONALS.] Nothing in sections 1 
to 11 shall be construed to prevent members of other professions or 
occupationsrrom performing functions for which they are qualifie<I 
or licensed. ThIS exception includes but is not limIted to licensed 
pnysIcIans; regIStered nurses; Iicensea praCtical nurses; licensed 
psychologists; Irobation officers; member" of the d'lergy; attorneys; 
marriage and amily therapists; chemica! depen ency counselors; 
professional counselors; -school counselors; and registered occupa
tional therapists or cer1il'Je(f occur.ationalTherapist assistants. 
These persons mustnot, however, ho d th€mselves out to the public 
~ any title or description stating or imiffYi!!& that theI are engaged 
in the practice of social wk'rk, or that ~ are ucense to engage in 
the practice of'social wor . 

Subd. 2. [STUDENTS.] Nothing in sections 1 to 11 shall be 
coiiStrUed-to prevent students enrollett in an accredfted"]?rogTam 01 
social worKto engage in the sractice oT~;ociaI work, or to prevent 
social work ractice ~ inruvi uals prepaJrin~ for licensOOindel?en
dent clllllCa social work practIce under ~Iua illed supervision III ~ 
social work setting. 

Subd. ~ [GEOGRAPHIC WAIVER.] A ljeographic waiver may be 
granted ~ the board on a case-by-case baSIS to agencies with special 
re~onal hiring

h 
problems. The waiver will[ permIt agencies to hire 

in ividuals, w 0 do not meet the qualificatIOllS of section 4, to 
practice social work. 

Subd. 4. [CITY, COUNTY, AND S'[l\TE AGENCY SOCIAL 
WORKERS.] The licensing of city, count"" and state agency social 
workers shall beVoluntary. <Tit!' county, and state agencies employ
i!'K sociarWorkers shall not _ requirea to em~loy 'icensed social 
wor~nor shall they require their soci~ wOLer employees to be 
licensed. 

Subd. 5. [FEDERALLY RECOGNIZED TRIBES AND PRIVATE 
NONPROFIT AGENCIES WITH A MINORITY FOCUS.] The 
licensure of social workers who are employed ~ federally recogniZed 
tribes, or ~ private nonprofit agencies whose primary service focus 
addresses etlinic minority J?Opulations, and are themselves memoers 
of ethnic IilliiOrlty populatIons within sai,r agencies, shall be volun-
~ 

ARTICLE :3 

BOARD OF MARRIAGE AND FAMILY THERAPY 

Section 1. [148B.29] [DEFINITIONS.] 
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Subdivision!: [APPLICABILITY] For the purposes of sections! to 
11, the following tenus have the meanings given. 

Subd. 2. [BOARD.] "Board" means the board of marriage and 
family therapy created in section 2. 

Subd. 3. [MARRIAGE AND FAMILY THERAPY.] "Marria,e and 
family tllerapy" means the process of providing professiona mar
riage and family psychotherapy to inruvidua[s, married couples, and 
fiunily groups, either singly or in ~oups. The practice of marriaCe 
and family therapy utilizes estalilis ed principles that recognize t e 
interrelated nature of the individual problems and dysfunctionsm 
family members to assess, understand, and treat emotional and 
mental problems. Marriage and family therapy includes premaritaT, 
marital, divorce, and famil;Ytherapy, and!§! !! specialized mode of 
treatment for the pu@ose of resolving emotional problems·· and 
modifying intrapersona and interpersonal dysfunction. 

Sec. 2. [148B.30] [BOARD OF MARRIAGE AND FAMILY THER
APY EXAMINERS.] 

Subdivision 1. [CREATION.] There is created a board ofmarriaCe 
and famill: therapy that consists of seven membersappomted !il t e 
governor. our memoers shall be licensed, practIcing marriage ana: 
familr; thera!{lsts, each of whom shall for at ~ five years imme
diate y pree ing appointment, have been actIvely engaged as !! 

. marriage and /am\ly therapist, rendering professional services in 
marriage and ami y therapy. One member shall be engaged in the 
professionilleaching and research of marria~e and family thera!h" 
Two members shall be representatives of t e general public w 0 
have no direct affiliation with the practice or marriage and family 
therapy. All members shall have been !! resident of the state two 
years preceding their appointment. Of the first board members 
appointed, three shall continue in office for two years, two members 
for three years, and two members, including the chair for terms of 
four years respectively. Their successors shall be aPllointed for tenus 
of four yearil eaCh, txch't that !! peason chosen to !!L!! vacancy Shall 
De appointe only or ~ unexpire term of the ooard member whom 
the newly appointed member succeeds. Upon the expiration of !! 
board member's tenu of office, the board member shall continue to 
serve until !! successor isapj)Oiiite.ra:iiO qualified. 

Subd. 2. [TRANSITION PROVISION.] Notwithstanding subdivi
sion h members of the first board appointed need not be licensed 
under sections ! to 11, but shall meet all qualITICations, other than 
payments offees, so as to be eng;hle1'Orlicensure under sections 1 to 
11. 

Subd. 3. [OFFICERS; STAFF.] The board shall annually elect from 
its membership !! chair, !! vice-chair, and secretary-treasurer, and 
snail adopt rules to govern ItS proceedings. The board shall appoint 
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and employ an executive secretary who shall not be a member of the 
board. 

Subd. 4. [MEMBERSHIP TERMS; COMPENSATION AND RE
MOVALTThe membership terms, compensation, and removal of 
board memoers is governed1Y section 15.0575, unless superseded Qy 
this section. 

Sec. 3. [148B.31] [DUTIES OF THE BOARD.] 

The board shall: --------

(1) adopt and enforce rules for marriage and family therapy 
licensmg, which shaH be deSlglledto protect the public; 

(2) develo1 by rule appropriate techniques, including examina
tions and ot er methods, for determining whether applicants and 
licensees are qualified under sections 1 to 11; 

(3) issue licenses to individuals who are qualified under sections 1 
to 11; 

(4) establish and implement procedures desifned to assure that 
licensed marriage and family therapists wI! comply with the 
board's rules; 

(5) stud,)' and investigate the practice of marriage and famil;; 
therapy within the state in order to improve the standardS1mpose 
for the llCellsiiig of marriage and JafilY therapists and to improve 
the lIrocedures and methods use or enforcement of the board's 
stan ards; 

(6) formulate and implement ~ code of ethics for all licensed 
marriage and family therapists; an.r--

(7) establish continuing education requirements for marriage and 
family therapists. 

Sec. 4. [148B.32] [PROHIBITIONS AND PENALTY.] 

Subdivision 1. [UNLICENSED PRACTICE PROIDBITED.] After 
adoptIOn of rules Qy the board implementing sections .! to 11, no 
individualshall engage mmarriage and famil~ therapy practice 
unless that individual holds a validlicense issue under sections 1 
to 11. -- ---

Marriage and fa:rilr therapy practice is not medical care nor any 
other ~ of reme ia care that may be reimbursed under medical 
assistance, cnapter 256B, except to the extent such care is reim
bursed under section 256B.02, sulxHvision 8, clause (5). -----
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Subd. 2. [APPEARANCE AS LICENSEE PROHIBITED.] After 
adOjJEIOll of rules !Jy the board implementing sections. 1 to l1. no 
mdivIdualsliaIfbeneICr out to be a marrIage and famIly TherapIst 
unless thatlndlviduaIliolds a valid license issued under sections 1 
to 11. -- ---

Subd. 3. [PENALTY.] Ii person who violates a provision of sections 
1 to 11 is ~ of !! gross misdemeanor. 

Sec. 5. [148B.33] [REQUIREMENTS FOR LICENSURE.] 

Subdivision 1. [DOCUMENTARY EVIDENCE OF QUALIFICA
TIONS.] An applicant for !! license shall furnish evidence that the 
applicant: 

(1) has attained the age of m",jority; 

(2) is of good moral character;. 

(3) is a citizen of the United States, or is lawfully entitled to 
remain and work in tneUnited States; 

(4) has at least two years of supervised postgraduate eraerience in 
marriage and family counseling satisfactory to the bOa ; 

(5)(i) has comIfleted a master's or doctoral defiVee in marria e and 
family fuerapy rom!! program in !! regiona ~ accredIte e uca
tional institution or from a program accredited iii the commissioner 
on accredItations for marriage and family therapy educatIOn of the· 
American association for marriaae and family therapists; or (ii) has 
completed a master's orooctoral ~ from a regionally accredited 
educationaT institution in a related field for which the course work is 
considered b: the board to be equiVaIeiit to that provi--aeaTn clause 
(5)(i); 

(6) will afct; to conduct all professional activities as !! licensed 
marriage an amily counselor in accordance wIth!! CGae of' ethics 
for marriage and family therapists to be adoptea})y the board; and 

(7) has passed an examination approved b: the board !Jy rule. 

Subd. ~ [FEE.] Each a)lplicant shall ~ a nonrefundable appli
cation fee set !Jy the boar. 

Sec. 6. [148B.34] [LICENSES; TRANSITION PERIOD.] 

Notwithstanding section 5, clause (7), for two years from the 
effective date of sections 1 to 11, a license shall be issueato an 
applicantWlihout examinatIon!! The board is satisneatliat too 
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applicant meets the reguirements of section 5, subdivision 1, clauses 
(1) to (6). 

Sec. 7. [148B.35] [RECIPROCITY WITH OTHER STATES.] 

The board shall issue !!c marriage and family therapist's license to 
an indlvUlUal who holds !!c current license as a marriage and family 
therapIst from another jUrIsdiction if the board determines that the 
standards for licensure III the other jurisdiction are at least eguiv
alent to or exceed the requirementS of sections 1 to 11 and the ru es 
of the board. ----

Sec. 8. [148B.36] [NONTRANSFERABILITY OF LICENSES.] 

A marriage and family therapy license if; not transferable. 

Sec. 9. [148B.37] [REFUSAL TO GRANT LICENSE; SUSPEN
SION OR REVOCATION OF LICENSE.] 

Subdivision 1. [GROUNDS FOR ACTION.] The board may refuse 
to grant ~ license to, or may suspend, rev()"'Ke, COi1cIltlOil, limit, 
qualify, or restrict the license of any individual who the board, after 
!!c hearing under the contested case provisions of chapter 14, deter
mInes: 

(1) if; incompetent to practice marriage and family therapy, or if; 
found to engage in the practice of marriage and family therapy in !!c 
manner harmful or dangerous to !!c client or to the public; 

(2) if; convicted 1Jy!!c court of competent jurisdiction of!!c crime that 
the board detennines if; of !!cnature to render the convicted person 
unfit to practice marriage and family therapy. The board should 
compile, maintain, and publish a list of such crimes; 

(3) has violated a provision of sections 1 to 11 or one or more of the 
rules of the board; - - - - ----

(4) has obtained or attempted to obtain !!c license or license 
renewal1Jy bribery or fraudulent representation; 

(5) has knowingly made !!c false statement on !!c form required 1Jy 
the board for licensing or license renewal; or 

(6) has failed to obtain continuing education credits required 1Jy 
the board. 

Subd. 2. [RESTORING A LICENSE.] For reasons it considers 
sufficlen.tand upon !!c vote of five of its members, the-board may 
restore a license that has been revoked, reduce !!c period of suspen
sion, or withdraw a reprimand. 
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Sec. 10. [148B.38] [EXCEPTIONS FROM LICENSE REQUIRE
MENT.] 

Subdivision 1. [OTHER PROFESSIONALS.] Nothinfj insections 1 
to 11 shall be construed to prevent qualified mem ers of other 
liCensed or certified profeSSions or occupations, such as ITcensea 
physicianS, registered nurses, licensed practical nurses, psycholo
gMts licensed !:>.Y the board of psychology, social workers, probation 
o leers, members of the clergy, attorneys, school counselors who are 
employed!:>'y an accredite educational institution while perrorming 
those duties for which they are employed, registered· occupational 
therapists or certified occupational therapist assistants who are 
certified !:>.Y the American Occupational Therapy Association, from 
doing work of -'" marriage and family therapy nature. 

Subd. 2. [STUDENTS.] Nothing in sections .! to .!.! shall be 
construed to prevent m!,rriage and family therapy practice !'Y 
students or mterns or mdlvlduals preparmg for marrIage and farrply 
therapy to practice under qualified supervision of !"o lIcensed pro es
sional, recognized and approved !:>.Y the board in -'" recognized 
educational institution or agency so long as they are designated!:>.Y 
titles such as "student," "trainee,"'---"intern," or other titleS clearly 
indicating training status. 

Subd. 3. [FEDERALLY RECOGNIZED TRIBES AND PRIVATE 
NONPROFIT AGENCIES WITH A MINORITY FOCUS.] The 
licensure of marriage and family therapists who are employed !:>.Y 
federally recognized tribes and private nonprOliT agency marriage 
and family therapists, whose primary service focus addresses ethnic 
minority populations and who are themselves members of ethnic 
minority populations within said agencies, shall be voluntary for -'" 
period of five years at which time the legislature will reviewthe 
need for manaatory licensure for all marriage ane,! family therapists. 

Sec. 11. [148B.39] [PRIVILEGED COMMUNICATIONS; EXCEP
TIONS.] 

A person licensed under sections .! to 11 and employees and 
professional associates of the person cannot be required to disclose 
any information that the person, e'mplo~ee, or associate may have 
acquired in rendering marriage and fami y therapy services, unleSS: 

(1) disclosure is required by other state laws; 

(2) failure to disclose the information presents a clear and present 
danger to the health or safety of an individual; 

(3) the person, employee, or associate iE; -'" party defendant to -'" 
civil, criminal, or disciplinary action arising from the therapy, in 
which case !"o waiver of the privilege accorded !:>.Y this section is 
limited to that action; 
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(4) the patient is a defendant in a criminal proceeding and the use 
of the privilege would violate the defendant's right to -"- compulsory 
process or the right to present testimony and witnesses in that 
persons Deharr; and 

(5) -"- patient agrees to -"- waiver of the privilege accorded I>,y this 
section, and in circumstances where more than one person in ~ 
family ~ receiving therapy, each such fajily member agrees to the 
waiver. Absent -"- waiver from each [ami y member, -"- marital a:ruI 
family therapist cannot diScfose information received I>,y -"- family 
member. 

ARTICLE 4 

BOARD OF UNLICENSED MENTAL HEALTH SERVICE 
PROVIDERS 

Section 1. [148B.40] [DEFINITIONS.] 

Subdivision 1. [TERMS.] As used in sections 1 to 8, the following 
terms have the meanings given them in this sectwn--:- -

Subd 2. [BOARD.] "Board" means the board of mental health 
servICe providers established insectWn 2. -- - ---

Subd. 3. [MENTAL HEALTH SERVICE PROVIDER.] "Mental 
health service provider" or "provider" means any person who 
provides, for -"- remuneration, mental health services as defined in 
subdivision 4. It. does not include persons licensed I>,y the board of 
medical examiners unGei' chapter 147; the board of nursing under 
sections 148.171 to 148.285; or the board of psychology under 
sections 148.88 to 148.98; the board of social work under article 2, 
sections! to 13; the boardOf'marriage and [j)milytl1erapy under 
article 3, sections 1 to 11; or another licensing oard i[the person ~ 
practicing within the scope of the license. 

Subd. 4. [MENTAL HEALTH SERVICES.] "Mental health ser
vices" means the professional treatment, assessment, or ColiilSenng 
of another person f~r a co~nitive, behavioral, emotional, mental, or 
social dysfunction, inclu lng intrapersonal or interpersonal dys
functions. 

Subd. 5. [MENTAL HEALTH CLIENT.] "Mental health client" or 
"clleIit" means ~ person who receives the services of a mental health 
service provider. 

Sec. 2. [148B.41] [BOARD OF UNLICENSED MENTAL HEALTH 
SERVICE PROVIDERS.] 
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Subdivision 1. [COMPOSITION.] The board of unlicensed mental 
health service 9.roviders consists of 11Iiiemoers, including two 
chemical depenency counselors, two professional counselors, two 
pastoral counselors, five members representing other identifiable 
specialties and subgroups of providers subject to filing require
ments, and six public members as defmed in section 214.02. Within 
90 days after the effective date of rules adopted !>y the board to 
implement sections! to 8, members of the board specified must be 
mental health service provIders who have filed with the board 
pursuant to section ~ -- -- -- -- - --

Subd 2. [APPOINTMENT.] Members of the board are appointed 
!>y the governor and serve under section 214.09. 

Subd.3. [BOARD ADMINISTRATION.] The board shall elect 
from among its members a chair and ~ vice~ir to serve for one 
tear or until a successor is elected and qualifies. The members of the 

oarcI1iave authority to administer oaths and the board, in session, 
to take testimony as to matters pertaining to the duties of The board. 
Six members of the board constitute a quorum for the transaction of 
business. 

Subd. 4. [RULEMAKING.] The board shall adopt rules necessary 
to implement, administer, or enforce sections 1 to § under chapter 14 
and section 214.001, subdivisions 2 and 3. The board shall consult 
with the commissioner of health, the commlSslOiler of human 
SerVIces,-and the commiSSIoner of emplOyee relations in the devel
opment of rules. The board may not adopt rules that restrict or 
prohibit persons from providing mental health services on the basis 
of education, training, experience, or supervision; or that restrict the 
use of any title. 

Sec. 3. [148B.42] [FILING REQUIRED.] 

Subdivision 1. [FILING.] All mental health service aroviders shall 
file with the state, on ~ form provided !>y the boar , their name; 
home andoosiness address; telephone number; ru;grees held, !! any, 
major field, and whether the degrees are from an accredited insti
tution and how the institution is accredited; and any other relevant 
experience. An applicant for filing who has practiced in another 
state shall authorize, in writing, the licensing or regulatory entity 
in the other state or states to release to the board any information on 
complaints or disciplinary actIOns pending against that individual, 
as well as any final disciplinarl actions taken against that individ
ual. The board shall provide a lorm for this purpose. The board may 
reject ~ filIng!! there is evidence of a violation of or failure to comply 
with this chapter. 

Subd. 2. [ACKNOWLEDGMENT OF FILING.] The board shall 
issue an acknowledgment ofJling to each mental health servICe 
provider who files under su ivision! and relevant rules of the 



47th Day] FRIDAY, MAY 8, 1987 4557 

board, and who is determined !>I the board to be in compliance with 
this chapter. The acknowledgment of filing must not be displayed in 
any manner nor shall i! be shown to mei'italhealth clients. The 
acknowledgment of filing Sha1lCoiltain, in bold print, the phrase: 

, "This acknowledgment of filing does not imply or certify in any way 
that this mental health professional has met any standards or 
criteria of education or training," 

Subd. 3. [NONTRANSFERABILITY.j Acknowledgments of filing 
are nontransferable. 

Subd. 4. [PENALTIES.] Failure to file with the board, or supplying 
false or misleading information on the filingform, application for 
registration, or any accompanying statements shall constitute 
grounds for adverse actIOn. 

Subd. 5. [PROVISION OF MENTAL HEALTH SERVICES WITH
OUT FILING.] Except as otherwise provided in this chapter, i! is 
unlawful for any person not filing with the board to provide menta! 
health services in this state as defined in section I, subdivision 4, 
Any person violating su1XliVlswn 1 is guilty of "" gross misdemeanor. 

Sec. 4. [148B.43] [PROHIBITED USE OF ACKNOWLEDG
MENT.] 

No mental health service provider may display the acknowledg
ment received under section 3, subdivision 2, or refer to i! in any 
advertising. on stationary, or in any communication to a client or the 
public, or otherwise use the fact that the provider has filed with the 
state as an indication of state approval or endorsement or satisfac
tion of standards of conduct, training, or skill. 

Sec. 5. [148B.44]IPROHIBITED CONDUCT,] 

Subdivision 1. [PROHIBITED CONDUCT.] Notwithstanding any 
law to the contrary, the board may re;e.Jj "" filing or application, or 
may impose adverse action as describ in section !iagainst any 
mental health service provider for failure to comply with the 
provisions of this chapter. The following conduct is prohibited and is 
grounds for adverse action: 

(a) Conviction of "" crime reasonably related to the provision of 
mental health services. Conviction, as used in this subdivision, 
includes acoi1viction of an offense which, lfCOmmittea in this state, 
would be deemed "" felony without regard to Its designatioii else
where, or a criminal proceeding where a finding or verdict of ~ 
~ made or returned but the adjudication of guilt is either withheld 
or not entered. 



4558 JOURNAL OF THE HOUSE [47th Day 

(b) Conviction of crimes against persons. For the purposes of this 
chapter, a crime against ~ person means violations of the following 
sections: sections 609.185; 609.19; 609.195; 609.20; 609.205; 609.21; 
609.215; 609.221; 609.222; 609.223; 609.224; 609.23; 609.231; 
609.235; 609.24; 609.245; 609.25; 609.255; 609.265; 609.26, subdivi
sion 1, clause (1) or (2); 609.342; 609.343; 609.344; 609.345; 609.365; 
609.498,SiiOdiVision 1; 609.50, clause (1); 609.561; 609.562; and 
609.595. - -- - -

(c) Revocation, suspension, restriction, limitation, or other disci
plinary action against the mental health professional's license, 
certificate, registration, or righ\of practice in another state or 
jurisdiction, for offenses that wou d1ie subject to disciplinary action 
in this state, or failure to report to the board that charges regarding 
the person's license, certificate, registration, or right of practice have 
been brought in another state or jurisdiction. 

(d) Advertising that ~ false or misleading. 

(e) Filing with the board false or misleading statements of 
credentials, training, or experience. 

(f) Conduct likely to deceive, defraud, or harm the public; or 
demonstrating a willful or careless disregard for the health, welfare, 
or safety of ~ client; or any oiher 6jractice that may create unneces
sary danger to any client's life, ealth, or safety, in any of which 
cases, proof of actual injury need not be established. 

ig2 Adjudication as mentally incompetent, or as ~ person who has 
~ psychopathic personality as defined in section .526.09, or who ~ 
dangerous to himself or herself, or adjudication pursuant to chapter 
253B, as chemically dependent, mentally ill, mentally retarded, or 
mentally ill and dangerous to the public. 

(h) Inability to provide mental health services with reasonable 
safety to clients !>y reason of physical, mental, or emotional illness; 
drunkenness; or use of legend drugs, chemicals, controlled sub
stances, or any other simi ar materials or mood-altering substances. 

(0 Revealing a communication from, or relating to, ~ client except 
when otherwise required or permitted !>y law. 

ill Failure to comply with ~ client's request made under section 
144.335, or to furnish a client record or report required !>y law. 

(k) Splitting fees or promising to ~ a portion of a fee to any other 
professional other than for services rendered J)y the other profes
sional to the client. 
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(\) Engaging in abusive or fraudulent gilling practices, including 
violations of the federal Medicare an Medicaid laws or state 
medical assTstance laws. -- -- - --

(ill) Engaging in sexual contact with ~ client or former client as 
. defined In section 148A.Ol. 

(n) Failure to make reports as required £y section 5, or cooperate 
with an investigation of the board as reguired £y section 7. 

(0) Obtaining money, property, or services from ~ client, other 
than reasonable fees for services provided to the c1ient,tnrough the 
use of undue influence, harassment, duress, deception, or fraud. 

iP2 Undertaking or continuin{> ~ professional relationship with a 
client in whIch the objectivity of the professional would be impairea. 

.c<Jl Failure to provide the client with ~ ~ of the client bill of 
rights, or VIOlation of any provision of the clienfbillOf rights. 

Subd. 2. [EVIDENCE.] In adverse actions alleging ~ violation of 
subdlVlsion h paragraph [,i), (b), or (c), ~ ~ of the judgment or 
proceeding under the seal ofThe court administrator or of the 
administrative agency that entered the same shall be aamissiOle 
into evidence without t'UrTher authentication and shall constitute 
prima facie evidence of its contents. -- --

Subd. 3. [MENTAL EXAMINATION; ACCESS TO MEDICAL 
DATA.] (a) !f the board has probable cause to believe that a mental 
health service proVld8r comes under subdivision 1, paragraph ~ or 
(h), ~ may direct the prOvIQer to submit to ~ mental or physicar 
examination or chemical dependency evaluation. For the aurpose of 
this subdivision every mental health service proVHfer is eemed to 
have consented to submit to ~ mental or physical examination or 
chemical dependency evaluation when airected in writing £y the 
board and further to have waived all objections to the admisslliihly 
of the examining phySIcians', psychologists', or mental health 
professional's testimony or examination reports on the ground that 
the same constitute a privileged communication. Failure of a mentaJ 
health service provider to submit to an examination when directed 
constitutes an admission of the allegations against the rovider, 
unless the fallure was due to circumstance beyond the provi er s 
contrOl,Tn which case ~ demult and final order mfY be entered 
without the taking of testimony or resentation Q... evidence. A 
mental hearth service provider affecte under this paragraph shaTI 
at reasoiUiJilei.ntervals be given an opportunity to demonstrate that 
the provider can resume the provision of mental health services with 
reasonable safety to clients. In any proceeding under this paragraph, 
neither the record of proceedinrs nor the orders enteredli-y: the board 
shall be used against ~ menta heaIinservice provider in any other 
proceeding. 



4560 JOURNAL OF THE HOUSE [47th Day 

(b) In addition to ordering a physical or mental examination, .the 
board may, notwitnstanding section 13.42, 144.651, or any other laW 
limiting access to medical or other health data, obtain medical data 
and health records relating to a mental health service provTcIer 
Wrlhout the provider's consenT if the board has probable cause to 
believe tnat a provIder comes unaer slilJilivision 1, paragraph .\g2, 
(h), or (m). Tlie medICal data may be requested from" health care 
professional, as defined in section 144.335, subdivision 1, r.aragrallh 
(b) an insurance company, ·or ~ government agency, inc uding ~ 
fe'Partment of human services. f:. health care professional, insur
ance comfany, or government agenc~ shall comty with any written 
request 0 the board under this sub ,vision an ~ not liable in any 
action for dama~es for releasing the data requesteCfby the boar if 
the data are re eased pursuant to " written request under this 
Sti1)illvISlon, unless the information is false and the pe'bs(t or 
organization giving t~information knew, or had reason to e ieve, 
the information was Tarse. Information obtaineaunder this subdivi
sion ~ private data under sections 13.01 to 13.87. 

Sec. 6. [148B.45] [ADVERSE ACTIONS.] 

Subdivision 1. [FORMS OF ADVERSE ACTION.] When the board 
finds that a mental health service provider has violateCra proViSWn 
or provisions of this chapter, it: may do one or more of the following: 

(2) revoke the right to practice; 

(3) suspend the right to practice; 

(4) imllose limitations or conditions on the provider's provision of 
mental ealth services, the imposition Drrehabilitation require
ments, or the requirement of practice under supervision; 

(5) impose" civil penalty not exceeding $10,000 for each separate 
violation, the amount of the civil penalty to be fixed so as to defrive 
the proviaer of any economic advantage gained Ex reason "-- the 
violation charged or to reimburse the board for all costs of the 
investigation and proceeding; 

(6) order the provider to provide unremunerated professional 
service under supervision at " deSIgnated public hospital, clinic, or 
other health care institution; or 

(7) censure or reprimand the provider. 

Subd. 2. [PROCEDURES.] The board shall adopt a written state
ment of internal operating procedures for receiving and investigat-
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i!!g complaints reviewing misconduct cases, and imposing adverse 
actions. 1/ 

Subd. 3. [MANDATORY SUSPENSION OR REVOCATION OF 
RIGHT OF PRACTICE.] The board shall suspend or revoke the right 
of !'. provider to provide mental health services for violations of 
section 4, subdivision 1, paragraphs (a), (b), and (m). 

Sec. 7. [148B.46] [MENTAL HEALTH CLIENT BILL OF 
RIGHTS.] 

Subdivision 1. [SCOPE.] All mental health service providers other 
than those providing services in !'. facility regulated under section 
144.651 shail provide to each Client priOl;' to providing treatment a 
written ""EY of the mental health client Jl! of rights. b. ""EY must 
also be posted in !'. prominent location in the office of the mental 
health service provider. Reasonable accommodations shaIrbe made 
for those clients who cannot read or who have communication 
unpiUrffients and those who do not read or s"hak English. The 
mental health client bill of rights snail include t e following: 

(a) The name, title, business address, and telephone number of the 
provider. 

(b) The degrees, training, experience, or other qualifications of the 
provider, followed !?,y the following statement in bold print: 

THE STATE OF MINNESOTA HAS NOT ADOPTED UNIFORM 
EDUCATIONAL AND TRAINING STANDARDS FOR MENTAL 
HEALTH SERVICEt'ROVIDERS. THIS STATEMENT OF CRE
DENTIALS IS FOR INF'ORMATIONALPURPOSES ONLY --

(c) The name, business address, and telephone number of the 
provider's supervisor, if any. 

(d) Notice that !'. client has the right to file !'. complaint with the 
proviilef'SSupervisor, if any, and the procedure for filing complaints. 

(e) The name, address, and telephone number of the board and 
notice that !'. client may file complaints with the boaro. 

(D The provider's fees p"" unit of service, the provider's method of 
billing for such fees, the names of an~ insurance companies that 
have agreed to reimburse the provi er, or health maintenance 
orgamzations with whom the provider contracts to provide service, 
whether the provider accepts Medicare, medical assistance, or 
general assistance medical care, and whether the provider is willing 
to accept partial payment, or to waive payment, and in what 
circumstances. 
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.\ill. ~ statement that the client has !'o right to reasonable notice of 
changes in services or Charges. 

(h) ~ brief summary, in plain language, of the theoretical "p:: 
proach used by the provider in treating patients. 

(i) Notice that the client· has !'o right to complete and current 
inrormation concerning the provider's assessment and recommended 
course of treatment, inc1Wling the expected duration of treatment. 

ill A statement that clients may expect courteous treatment and to 
be free from verbal, physical, or sexual abuse !!y the provider. 

(k) A statement that client records and transactions with the 
prOVider are confidentIal, unless release of these records ~ autho
rized in writing !!,y the client, or otherwise provided !!,y law. 

(I) A statement of the client's right to be allowed access to records 
and written information from records in accordance with section 
I44.335. 

(m) ~ statement that other services may be available in the 
community. including where information concerning servIces IS 
available. 

(n) A statement that the client has the right to choose freely 
among available providers, and to change providers after services 
have begun

h 
within the limits of health insurance, medical assis

tance, or ot er health programs. 

(0) ~ statement that the client has !'o right to coordinated transfer 
when there will be !'o change in the provider of services. 

lli ~ statement that the client may refuse services or treatment, 
unless otherwise provided !!y law . 

.\92 ~ statement that the client may assert the client's rights 
without retaliation. 

Subd. 2. [ACKNOWLEDGMENT BY CLIENT.] Prior to the pro
vision of any service, the client must sign ~ written statement 
attesting that the client has received the client bill of rights. 

Sec. 8. [148B.47] [RENEWALS.] 

Notwithstanding any other law, the board shall adopt rules 
providing for the renewal of filings. The rules shall specify the period 
of time for which !'o fi~ing is valid, procedures and information 
required Tor the renewa , and renewal fees. 
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Sec. 9. [REPORTS.] 

Subdivision 1. [COMMISSIONER OF HEALTH.] The commis
sioner ~ health shall review the report of the office under sections 
214.001,214.13, and 214.141. The commissioner shall make recom
mendations to the legislature by January 15, 1991 on the need for 
re istration or ITCensure of unlicensed mental ~ service provId
ers an t e need to retain the board of unlicensea- mental health 
~vTce proviaers. - -- - -- -

Subd. 2. [BOARD OF UNLICENSED MENTAL HEALTH SER
VICE PROVIDERS.] The board of unlicensed mental health service 
providers must ?J;orf on the board's findings and activities to the 
commissioner Q... ea th ana the legislature ~ July h 1990. The 
board shall report to the legislature on or before January 15, 1991, 
with recommendations on whether providers who are not trained 
should be allowed to continue to practice. 

Subd. 3. [LEGISLATIVE INTENT.] Nothing in this section is 
intended to require the commissioner of health to delay review or 
applications for credentialing pursuant to sections 214.13 and 
214.141 pending the outcome of the reports required. under this 
section. 

Sec. 10. [APPROPRIATION.] 

$835,000 ~ appropriated from the sSecial revenue fund to the 
office of social work and men1iiI1i.ealth oards. 

Sec. 11. [SUNSET.] 

Article :!, sections .! to 8, are repealed effective July h 1991." 

Delete the title and insert: 

''A bill for an act relating to occupations and professions; estab
lishing an office of social work and mental health boards; establish
ing a board of social work; regulating and licensing social workers; 
establishing a board of marriage and family therapy; licensing and 
regulating marriage and family therapists; establishing a board of 
unlicensed mental health service providers; regulating unlicensed 
health service providers; providing penalties; appropriating money; 
amending Minnesota Statutes 1986, 144.335, subdivision 1; 
148A.Ol, subdivision 5; 214.01, subdivision 2; 214.04, subdivision 3; 
and 609.341, subdivision 17; proposing coding for new law as 
Minnesota Statutes, chapter 148B." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 523, A bill for an act relating to elections; changing 
certain voter registration procedures to increase voter participation; 
providing for a computerized central registration system, voter 
registration forms in state income tax forms and booklets, and a 
combined voter registration, driver's license, and identification card 
form; appropriating money; amending Minnesota Statutes 1986, 
sections 201.021; 201.054, subdivision 1; 201.061, subdivision 1; 
201.071, subdivision 4; 201.081; 201.121, subdivision 1; 201.13; 
201.15; 201.161; 201.171; 201.221, subdivision 2; 290.39, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 201. 

Reported the same back with the following amendments: 

Page 2, line 18, delete "and" 

Page 2, line 21, delete the period and insert "; and" 

Page 2, after line 21, insert: 

"(10) prescribe ~ procedure for the return of completed voter 
registration forms from the department of piililic safety to the 
secretary of state or the county auditor." 

Page 5, line 1, delete "shall" and insert "may" 

Page 5, line 5, delete "then" 

Page 7, line 11, after "the" insert "county auditor of the county in 
which the voter maintains residence or to the" ----- ---

Page 7, line 12, delete "records" and insert "record information 
relating to name, address, date of birth, driver'SllCense number, 
county, town, and city" -- - --

Page 8, after line 17, insert: 

"Sec. 14. Minnesota Statutes 1986, section 201.221, subdivision 4, 
is amended to read: 

Subd. 4. [COUNTY RULES.] The county auditor of each county 
may adopt rules which delegate to municipal officials in that county 
the duties assigned to county auditors by this chapter. Delegation to 
a municipal official requires the a~proval of the governing body of 
The municipality. Delegation OJ t e county auditor of the duty to 
accept registrations does not relieve the county auditor of the duty to 
accept registrations. When a municipal official is delegated duties 
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given to the county auditor by this chapter, the governing body of the 
municipality shall immediately provide the necessary funds, equip
ment and facilities, establish a place of registration and put the 
registration plan into operation without delay." 

Page 8, line 22, delete "postpaid" 

Page 8, line 26, delete "$" ...... " and insert "$1,053,500" 

Page 8, line 27, delete "genera]" and insert "special revenue" 

Page 8, line 32, delete ":.:....:." and insert "six" 

Page 8, line 33, delete "$ ........ " and insert "$80,492" 

Page 8, line 34, delete "general" and insert "trunk highway" 

Page 9, line 2, delete "L.:.::.:.:" and insert "$56,000" 

Page 9, line 5, delete "13" and insert "15" 

Renumber the sections in sequence 

Correct the internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 606, A bill for an act relating to environment; establish
ing a petroleum tank release cleanup program; authorizing state 
action to prevent or correct health and environmental damage 
resulting from releases from petroleum storage tanks; establishing a 
petroleum tank release cleanup fund; establishing a petroleum tank 
release compensation board; authorizing reimbursement from the 
fund; requiring rulemaking; providing for administration by the 
pollution control agency and the department of commerce; requiring 
certification of tank i~tallers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.46, by adding subdivisions; 
116.47; and 116.48, subdivision 4; proposing coding for new law as 
Minnesota Statutes, chapter 115C; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Reported the same back with the following amendments: 
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Page 12, line 7, delete "September and October" and insert 
"August and September" 

Page 12, line 8, delete. "October and November" and insert 
"September and October" 

Page 12, line 11, insert in the blank, "719,200" 

Page 12, line 21, insert in the blanks, "386,400" and "397,500" 

Page 12, line 23, insert in the blanks, "250,000" and "350,000" 

Page 12, line 35, insert in the blanks, "§" and "1" 

Page 13, line 6, insert in the blanks, "82,800" and "55,400" 

Page 13, line 8, insert in the blank, "~' 

Page 13, delete lines 9 to 15 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 794, A bill for an act relating to waste management; 
regulating disposal of wastes; providing for a solid waste manage
ment policy; providing for recycling policy and marketing; managing 
housellold hazardous wastes; regulating the sale and disposal of 
motor oil and lead acid batteries; providing for waste pesticide 
collection; appropriating money; amending Minnesota Statutes 
1986, sections 115A.03, subdivisions 9 and 21; 115A.06, subdivision 
14; 115A.11, subdivision 2; 115A.42; 115A.45; 115A.49; 115A.51; 
115A.52; 115A.53; 115A.54, subdivision 2a; 115A.81, subdivision 2; 
115A.921; 115A.95; 116.07, subdivision 4b; 116.41, subdivision 2; 
116M.07, by adding a subdivision; 176.011, subdivision 9; 239.52; 
325E.11; 473.149, subdivisions 2d and 6; 473.803, by adding a 
subdivision; 473.834, subdivision 2; 473.842, subdivision 2; 473.844, 
subdivisions 1 and 4; and 473.846; proposing coding for new law in 
Minnesota Statutes, chapters 115A; 239; 325E; and 473; repealing 
Minnesota Statutes 1986, sections 115A.13; 115A.43; 115A.44; 
473.834, subdivision 3; and 473.844, subdivisions 2 and 5. 

Reported the same back with the following amendments: 

Page 3, after line 29, insert: 
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"Sec. 6. Minnesota Statutes 1986, section 115A.15, subdivision 6, 
is amended to read: 

Subd. 6. [RESOURCE RECOVERY REVOLVING ACCOUNT.] 
Upon the certification of the commissioner of administration, the 
commissioner of finance shall establish an account in the general 
services revolving fund, effective June 30, 1980, for the operation of 
the state government resource recovery program. The revolving 
account shall consist of all funds appropriated by the state for the 
program, all revenues resulting from the sale of recyclable and 
reusable commodities made available for sale as a result of the 
resource recovery program and all reimbursements to the commis
sioner of expenses incurred by the commissioner in developing and 
administering resource recovery systems for state agencies, local 
governments, and regional agencies. The account may be used for all 
activities associated with the program including payment of admin
istrative and operating costs, except statewide and agency indirect 
costs. The commissioner shall determine the waste disposal cost 
savings associated with recycling and reuse activities, collect those 
savin s from the account res90nsible for disposing of wastes pro
duce in state buildings, an credit the savings to the resource 
recovery revolving account." 

Page 9, after line 9, insert: 

"(d) In addition to any assistance received under clause (b) or ~ 
"project may receive grant assistance for the cost of tests necessary 
to determine the appropriate pollution contrOfequipment for the 
project or the environmental effects of the use of any product or 
material produced EY the project." 

Reletter the clauses accordingly 

Page 11, line 6, after "collect" insert "from ~ defined geographic 
service area or areas" ---

Page 11, delete line 7 and insert "released l:>,y generators for 
collection." 

Page 11, line 10, delete "§" and insert "£' and after the period 
insert: 

"Subd. 0. [GENERAL PROVISIONS.] (a)" 

Page 11, line 14, before "Organized" insert: 

"(b) The local government unit may not establish or administer 
organized collection in " manner that impaIrS the preservation and 
development of recycling and markets for recyclable materials. The 
local government unit shan exempt recyclable materials from orga-
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nized collection upon !' showing l>,y the generator or collector that 
the materials are or will be separated from mixed municipal solid 
waste by the generator, separately collected, and delivered for reuse 
in their original form or for use in ~ manufacturing process. 

Page 11, line 16, after "(except" insert "(1)" and after "and" insert 
"(2)" 

Page 11, line 23, delete "~" and insert ".'I." 

Page 24, line 12, delete "lb" and insert "le" 

Page 24, line 24, delete "before the combustion" 

Page 24, delete line 25 and insert "through mechanical or hand 
separation of materials that are then delivered for reuse in their 
original form or for use in manufacturing processes." 

Page 27, line 13, delete "expand" and insert "enhance or increase 
the effectiveness of' 

Page 30, delete lines 4 to 36, and insert: 

"Sec. 42. [APPROPRIATIONS; COMPLEMENT.]-

Subdivision 1. [APPROPRIATIONS.] The following amounts are 
appropriated from the solid and hazardous waste account to the 
agencies and for thepurpoSes and fiscal yearsspecified: - -

1988 1989 
(a) To the waste management board: 

(1) For nonhazardous and indus-
trial waste grants and techni-
cal assistance under section 3 ! 25,000 ! 25,000 - ---

(2) For public education under 
section 4 95,000 95,000 

(3) For the solid waste manage-
ment policy report under sec-
tion 7 30,000 30,000 

(4) For market development for 
recyclables under section 10 100,000 100,000 

(5) For waste reduction and sepr 
ration projects and technica 
assistance under section 14 150,000 150,000 
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(b) To the pollution control agency: 

(1) For the solid waste manage
ment policy report under sec
tion 7 

(2) For household hazardous 
- waste management under sec

tion 22 

(3) For pilot waste pesticide col
lection under section 40 

(c) To the department of public ser
vice for notice and inspection pro
gram under section 28 

215,800 

145,800 

4569 

300,200 

Amounts unexpended in one fiscal year are available for expendi
ture in the other fiscal year. 

Subd. ~ [COMPLEMENT.] The approved complement of the 
forrowmg agencies is increased as specified: 

(a) Waste management board, four positions. 

(b) Pollution control agency, five positions." 

Page 31, line 12, delete "In" 

Page 31, line 13, delete "May" and insert "fu July .1" 

Page 31, after line 19, insert: 

"Subd. 5. [CONTINGENCY ACTION FUND; WORK PROGRAM 
REQUIRED.] Each year, the agency shall submit to the legislative 
commission on waste management, in the form determined !iY the 
commission, ~ 6liC'fget and work program showing anticipated ex
Eenditures from the metroporrta:n landfill contingency action fund 
or the following fiscal year. The agency may not spend the money 

until the commisSiOrl1i.as made its recommendations on the budget 
and work program. The recommendations are advisory only," 

Renumber the sections in sequence 

Correct the internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1045, A bill for an act relating to insurance; establishing 
a demonstration project to provide medical insurance to certain low 
income persons; proposing coding for new law in Minnesota Stat
utes, chapter 256B. 

Reported the same back with the following amendments: 

Page 3, line 6, after the period insert "The sliding fee should be 
considered payment in full for the coverage provided." 

Page 4, line 27, delete "This section" and insert "Section 1" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1095, A bill for an act relating to state government; 
reorganizing the department of agriculture, the department of 
energy and economic development, and the department of public 
service, and providing for the powers and duties of the three 
departments; changing the name of the department of energy and 
economic development to the department of trade and economic 
development; designating the department of jobs and training as the 
administrative agency for certain juvenile justice and delinquency 
prevention purposes; providing grants for youth intervention pro
grams; creating the Minnesota world trade center corporation and 
providing for its powers and duties; changing the membership of the 
world trade center board; authorizing .the board to contract for 
certain services and programs; establishing the conference and 
service facility fund; appropriating money; amending Minnesota 
Statutes 1986, sections 17.03, subdivision 1, and by adding a 
subdivision; 18.023, subdivision 11; 18.024, subdivision 1; 43A.08, 
subdivision 1; 44A.01; 44A.02: 44A.031; 104.35, subdivisions 2 and 
3; 115A.12, subdivision 2; 116C.03, subdivision 2; 116J.01; 116J.03; 
116J.58, subdivision 2; 116J.60; and 116J.63, subdivision 2; propos
ing coding for new law in Minnesota Statutes, chapters 44A; 116J; 
and 268; proposing coding for new law as Minnesota Statutes, 
chapter 216C; repealing Minnesota Statutes 1986, sections 4.09; 
17.03, subdivision 5; 44A.03; 44A.04; 44A.05; 44A.07; 116J.404; and 
116J.405. 

Reported the same back with the following amendments: 

Page 22, delete lines 24 to 29 and insert: 
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"Subd. 3. [OPERATING EXPENSES APPROPRIATION.] 
$135,000 the first yeaJ and $180,000 the second ~ear is apgropriated 
from the general fun to the commissioner of a ministratIOn to ~ 
the operating expensesoRhe Minnesota world trade center conIer
ence and service center as required !!r the development a,reement, 
to be available until June 30, 1989. If the appropriation or either 
r,ear is insuflicient, the appropriation for the other year is avalla"i)Je 
or it." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1183, A bill for an act relating to human services; 
establishing service principles and rate-setting procedures for day 
training and habilitation services provided to persons with mental 
retardation and related conditions; amending Minnesota Statutes 
1986, sections 245.782, subdivision 5; 252.21; 252.22; 252.23; 
252.24, subdivisions 1 and 4; 252.25; 256B.02, subdivision 8; 
256B.501, subdivisions 1,2, and 8; 256E.09, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 252; repealing 
Minnesota Statutes 1986, sections 256B.501, subdivisions 5, 6, 7, 
and 9; and 256E.06, subdivision 2a; repealing Minnesota Rules, 
parts 9525.1210, subparts 11 and 12; 9525.1230, subpart 2; 
9525.1260; 9525.1270; 9525.1280; and 9525.1310. 

Reported the same back with the following amendments: 

Page 2, line 8, reinstate the stricken "eligible" and delete "with" 

Page 2, delete lines 9 and 10 

Page 2, line 11, delete "chapter 120" 

Page 3, line 19, delete the new language 

Page 3, line 20, delete the new language and strike "because of' 

Page 3, line 21, strike "their chronological age" 

Page 7, line 35, delete "A" 

Page 7, delete line 36 

Pag!" 8, delete lines 1 and 2 
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Page 8, line 3, delete "compliance with this clause !:>,y January 1, 
1989." 

Page 8, line 4, after "centers" insert "or vendors licensed prior to 
April !§., 1983" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1210, A bill for an act relating to human services; 
regulating the licensure of programs for the care of children or of 
adults with certain disabilities; providing penalties; replacing the 
existing licensure law; proposing coding for new law as Minnesota 
Statutes, chapter 245A; repealing Minnesota Statutes 1986, sections 
245.781; 245.782; 245.783; 245.791; 245.792; 245.801; 245.802; 
245.803; 245.804; 245.805; 245.811; 245.812; 245.88; 245.881; 
245.882; 245.883; 245.884; and 245.885. 

Reported the same back with the following amendments: 

Page 2, line 36, delete "with" and insert "that receives public 
funds to provide services for" 

Page 3, line 2, delete everything after "and" and insert "who do 
not have ~ significant physical or medical problem that neceSSItates 
nursing home care" 

Page 3, line 3, delete "~ommissioner" 

.Page 3, line 29, delete "provides" and insert "receives public funds, 
administered !:>,y the commissioner, to provide" 

Page 3, line 31, delete everything after "and" and insert "who do 
not have ~ significant physical or medical prohlem that necesSItates 
nursing home care" 

Page 3, line 32, delete "administered !:>,y the commissioner" 

Page 5, line 6, after "health" insert "except as specified under 
section 2" 

Page 11, after line 3, insert: 

"Subd. 8. [HOSPITAL INSPECTIONS.] Licensing authority 
granted unner this section shall not modify the presumption regard-

______ . _____ -.l 
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!!!g routine hospital inspections under section 144.55, subdivision 
4." 

Page 19, after line 23, insert: 

"(d) The commissioner may specify in rule periods of licensure ~ 
to two years." . 

Page 19, after line 23, insert: 

"Sec. 10. [245A.095] [REVIEW OF RULES FOR PROGRAMS 
SERVING PERSONS WITH MENTAL ILLNESSES.] 

Subdivision 1. Residential prora:ams for five or more persons with 
a mental illness must be license under sections 1 to 17. To assure 
That thIS re6uireffieiit ~ met, the commissioner of neaITh, in coop
eration wit the commissioner of human services, shall monitor 
licenseoowrrung care, board and . lodging, and supervISed living 
facilities. 

Subd. 2. [SPECIFIC REVIEW OF RULES.] The commissioner 
sharr:- - -

(1) provide in rule for various levels of care to address the 
residential treatment needs of persons with mental illness; 

(2) review category I and IT programs established in Minnesota 
Rules, parts 9520.0500 t09D20.0690 to ensure that the categories of 
programs provide '! continuum of residential service programs for 
persons with mental illness; 

(3) provide in rule for a definition of the term "treatment" as used 
in relation to persons with niental iITness; --

(4) adjust fundin~ mechanisms Qy rule as needed to reflect the 
reqnirements establshed Qy rule for services being prov;aea;--

(5) review and recommend staff educational requirements and 
staff training as needed; and . 

(6) review and make changes in rules relating to residential care 
and service programs for persons with mental illness as the com
missioner may determine necessary. 

Subd. 3. [HOUSING SERVICES FOR PERSONS WITH MENTAL· 
ILLNESS.] The commissioner of human services shall study the 
housing needs of people with mental illness and shall articulate '! 
continuum of services from residential treatment as the most 
intensive service througflhOusing programs as the least mtenSIVe: 
The commissioner shal! develop recommendations for implementing 
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the continuum of services and shall present the recommendations to 
tile legislature ~ January 31, 1988." 

Page 28, after line 1, insert: 

"Sec. 18. Minnesota Statutes 1986, section 256D.Ol, is amended 
by adding a subdivision to read: 

Subd. lc. [PAYMENTS TO FACILITIES.] After the effective date 
of this sulXHvision, the commissioner shall make nopayments under 
rules authorized ~ subdivision Ib to newly-licensed facilities which 
have five or more residents with !': primary diagnosis of mental 
illness unleSs they are licensed or exempted from licensure under 
C'haj?ter:M5A. The commissioner of health shall monitor newly
licensed Doa.nling care, board andlodging and supervised Ii ving 
facilities, and shall report to the commissioner of human services 
facdities that are not in compllilnce with this subdivision. 

Sec. 19. Minnesota Statutes 1986, section 256D.37, is amended by 
adding a subdivision to read: 

Subd. 4. After the effective date of this subdivision, the commis
sioner shall make no payme"iitS under subdivision 1 to newly
TICellsed'TaCllities which have five or more residents witn!,: primary 
dIagnosis of mental illness unless they are licensed or exempted 
from licensure undeiChaj)ter 245A. The commissioner of health 
shan monitor newly-licensed boaramg care, board and lodging and 
supervised living facilities, and shall report to the commissioner of 
human services facilities that are not in compliance with this 
subdivision." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson,. G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1297, A bill for an act relating to the uniform commercial 
code; providing a computerized filing system and central database 
for uniform commercial code financing statements and lien state-
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ments; imposing a penalty; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 336. 

Reported the same back with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1986, section 336.9-407, is 
amended to read: 

336.9-407 [INFORMATION FROM FILING OFFICER.) 

(1) If the person filing any financing statement, termination 
statement, statement of assignment, or statement of release, fur
nishes the filing officer a copy thereof, the filing officer shall upon 
request note upon the copy the file number and date and hour of the 
filing of the original and deliver or send the copy to such person. 

(2) Upon request of any person, the filing officer shall conduct a 
search of a file for any effective financing statements naming a 
particular debtor and any statement of assignment thereof. The 
filing officer shall report the findings as of that date and hour by 
issuing: 

(al a certificate listing the file number, date, and hour of each 
filing and the names and addresses of each secured party therein; 

(b) photocopies of the original documents on file; or, 

(c) upon request, both the certificate and photocopies 'of the 
statements. 

The uniform fee for conducting the search and for preparing a 
certificate showing up to five listed filings or for preparing up to five 
photocopies of original documents, or any combination of up to five 
listed filings and photocopies, shall be $5 if the request is in the 
standard form prescribed by the secretary of state and otherwise 
shall be $10. Another fee, at the same rate, shall also be charged for 
conducting a search and preparing a certificate showing federal and 
state tax liens on file with the filing officer naming a particular 
debtor. There shall be an additional fee of 50 cents for each financing 
statement and each statement of assignment or tax liim listed on the 
certificate and for each photocopy prepared in excess of the first five. 
Notwithstanding the fees set in this clause, a naturallbrs'hn who ~ 
the subject of data must, upo') the erson's request, (i) ~ s own the 
data without charge; and (ii De provi e with photocopies of the 
data ugon payment of no more than the actual cost of making the 
copies. . 
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Page 3, line 15, after the period insert "The surcharge does not 
~ to a search request made !:?r ~ natural person who ~ tIle 
subiect or tneTata to be searched except when a cerlliicate is 
requestea as ~ part ol'1he search." -- - -

Page 3, line 33, delete "$ ...... " and insert "$500,000" 

Page 4, line 6, delete ":.:.:..:.:..." and insert "seven" 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1351, A bill for an act relating to natural resources; 
authorizing the taking of elk and amending related laws; authoriz
ing compensati()n for certain crop damage caused by elk; appropri
ating money; amending Minnesota Statutes 1986, sections 97 A.421, 
subdivision 6; 97A.431; 97A.465, subdivisions 1 and 3; 97A.471 , 
subdivision 3; 97A.475, subdivision 2; 97A.525, subdivision 1; 
97 A.535; and 97B.201; proposing coding for new law in Minnesota 
Statutes, chapters 3 and 97B. 

Reported the same back with the following amendments: 

Page 2, line 8, delete "1985" and insert "the effective date of this 
act" -- -- ---

Page 2, line 32, delete "Monel:' and insert "Total compensation to 
all claimants shall not exceed ~ amount of fiirids appropriated lOr 
tllls act." . ----

. Page 2, delete lines 33 and 34 

Page 2, line 35, delete "fund." 

Page 7, after line 12, insert: 

"Sec. 13. [FEE TRANSFER.] 
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All fees collected under this act above and beyoni the administra
tive costs associated with the Iff'famB establishe ~ thiS act shall 
be deposited in the generar n as ,reimbursement for payments 
~ to the commissioner of"'agTIcUlture for landowner compensa
tion uiUler !! bilI styled as H.F. No. 1315." 

Renumber the remaining section 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1399, A bill for-an act relating to economic development; 
authorizing certain entities involved in economic development to 
participate in secondary markets; authorizing the use of appropri
ated money for secondary market purposes; amending Minnesota 
Statutes 1986, sections 116M.04, by adding a subdivision; 116M.08, 
by adding a subdivision; 362A.03,.by adding a subdivision; 458.192, 
by adding a subdivision; 458C.14, by adding a subdivision; and 
462.445, subdivision 4. 

Reported the same back with the following amendments: 

Page 1, lines 22 and 23, delete "public agency" and insert 
"community development corporation" 

Pages 6 and 7, delete section 7 and insert: 

"Sec. 7. [USE OF FUNDS.] 

The commissioner of energy and economic development may use 
!!E to $500,000 of the money appropriated for fiscal 1;jrs 1988 and 
1989 for economic recovery grants ~ section 11 .873, for the 
purposes of !! grant to an organizatlOn that ~planmng lOr' the 
establishment of a secolldary market for economiC development 
loans. The ~ant must be use,d for, theestablisliJllent of ~ ~ilot 
pro~am to etermine tne Toilg-termreasibility of !! secon ary 
ma}Cet. :FOr the purposes of this section "economic development 
loans" means lOans made for the purposes of economic development; 
jQJl. creation, :rectevelopment, or community revitalization. In the 
seTectlOn of the organizatlOn to receive the grant, the commissioner 
must take into consideration The org;anization's potential for raising 
nonstate funds tosupplemenrtli.e pilot program. 

The grant must be used (i) to fund !! debt service reserve, or to 
purcnase or obtain insurance, letter of credit or other. ~ or 
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financial !ffiaranty or enhancement deemed necessary or ap~ropri
ate to faclltate the purchase of economic development loans; ii) for 
professional fees or expenses associated with such transactions; or 
(iii) for the aaiiiimstratlve expenses Of the organization receiving 
the grant. The amount of the grant that may be used for adminis
trative costs ~ limited to ten percent of the grant:r- -

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1621, A bill for an act relating to unemployment 
compensation; appropriating federal money received for unemploy
ment compensation administration. 

Reported the same back with the following amendments: 

Page 2, line 17, delete "$728,000" and insert "$731,000" 

Page 2, after line 21, insert: 

"Sec. 2. [CONTINGENCY] 

In the event that funds for the up~de of facilities in section 1, 
~aragraph ill... becomeii.VallaDlethroug passage of otheiTegislation, 

731,000 is available for ~J2Q searCh and self-assessment unemploy
ment insurance eligiOffity system." . 

Renumber the remaining section 

With the recommendation that whIm so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: . . . 

S. F. No. 51, A bill for an act relating to health; requiring licensure 
of home care agencies; providing a home care bill of rights; providing 
a cOfuplaint procedure for home care clients; regulating hospice 
programs; appropriating money; amending Minnesota Statutes 
1986, sections 144.335, subdivision 1; 144.699, subdivision 2; 
144A.51, subdivision 6, and by adding a subdivision; 144A.52, 
subdivision 3; 144A.53; 144A.54, subdivision 1; 256B.04, by adding 
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a subdivision; 364.09; and 626.557, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 144A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert:. 

"Section 1. Minnesota Statutes 1986, section 144.335, subdivision 
1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them: 

(a) "Patient" means a natural person who has received health care 
services from a provider for treatment of a medical, psychiatric or 
mental condition, or a person the patient designates in writing as a 
representative. Except for minors who have received health care 
services pursuant to sections 144.341 to 144.347, in the case of a 
minor, "patient" includes a parent or guardian, or a person acting as 
a parent or guardian in the absence of a parent or guardian. 

(b) "Provider" means (1) any person who furnishes health care 
services and is licensed to furnish the services pursuant to chapters 
147,148, 150A, 151 or 153; (2) '" home care provider licensed under 
section 6; and ~ (3) a health care facility licensed pursuant to this 
chapter or chapterT44A. 

Sec. 2. Minnesota Statutes 1986, section 144.699, subdivision 2, is 
amended to read: 

Subd. 2. [FOSTERING PRICE COMPETITION.] The commis
sioner of health shall: 

(a) Encourage hospitals, outpatient surgical centers, home care 
providers, and professionals regulated by the health related licens
ing boards as defined in section 214.01, subdivision 2, and by the 
commissioner of health under section 214.13, to publish prices for 
procedures and services that are representative of the diaguoses and 
conditions for which citizens of this state seek treatment. 

(b) Analyze and disseminate available price information and 
analyses so as to foster the development of price competition among 
hospitals, outpatient surgical centers, home care providers, and 
health professionals. 

Sec. 3. [144A.43) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.) The definitions in this section 
~ to sections 2 to 'l. -- - --
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Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner ofliealth. 

Subd. 3. [HOME CARE SERVICE.] "Home care service" means 
any of the following services when delivered in ~ place of resJ:OeilCe 
to ~ p['son whose illness, disability, or physical condition creates a 
need or the service: 

(1) nursing services, including the services of ~ home health aide; 

(2) personal care services not included under sections 148.171 to 
148.299; 

(3) physical therapy; 

(4) speech therapy; 

(5) respiratory therapy; 

(6) occupational therapy; 

(7) nutritional services; 

(8) home management services when provided to ~ per'bn who is 
unable to perform these activities due to illness, disa ility, or 
physical condition. Home management services include at least two 
of the following services: housekeeping, meal preparation, laundry, 
shopping, and other similar services; 

(9) medical social services; 

(10) the j'rovision of medical supplies and equipment when 
accompanie fu:: the provision of !! home care service; 

(11)the provision of hospice core services as specified in. section 8; 
and .' 

(12) other similar medical services and health-related support 
services identified gy the commissioner in rule. 

Subd. 4. [HOME CARE PROVIDER.] "Home ca~e provider" means 
anlllilIViduai, org:;tnization, association, corporation, unit of govern
ment, or other entity that !>< regularly engaged in the delivery, 
arrectly or gy contractual arrangement, of home care services for !! 
fee. At least one home care service must be provided directly, 
although additional home care services may be provided gy contrac
tual urrarigem€mt,s. "Home care provider" includes ~ -hospice sro
gram defined in section 8. "Home care provider" does not inclu e: 
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(1) any home care or nursing services conducted !>.Y and for the 
adherents of any recognized church or religIous denomination lOr the 
purpose of providing care and services for those who depend upon 
spiritual means, through prayer alone, fur healing; 

(2) an individual who only provides services to ." relative; 

(3) an individual not connected with ." home care provider who 
provides. assistance with home management services or personal 
care needs !! the assistance is provided primarily as ." contribution 
and not as ~ business; . 

(4) an individual not connected with ." home care provider who 
shareSliousing with and provides primarily housekeeping or home
making services to an elderly or disabled person in return for free or 
reduced-cost housing; . 

(5) an individual or agency providing home-delivered meal ser
vices; 

(6) an agency providing senior companion services and other older 
AmerIcan volunteer programs established under the Domestic Vol
unteer Service Act of 1973, Public Law Number 98-288; 

(7) an individual or agency that only provides chore, housekeep
ing, oi'Cliild care services which do not involve the provision of home 
care services; 

(8) ." member of ." lrofessional corporation organized under 
sections 319A.OI to 319.22 that does not regularly offer or provide 
home care- services as defined in Siibdivision 3; 

(9) the following organizations established to rovide medical or 
surgical services that do not regularly offer or provi e home care 
services as defined in suOdlvision 3: a busmess trust organized 
under seCtions 318.01to 318.04, a nonprofit corporatiOn organized 
under chapter 317, ." partnership organized under chapter 323, or 
any other entit;y detennined!>'y the commissioner; 

(10) an individual or agency that provides medical supplies or 
durable medical equipment, except when the provider of supplies or 
equipment is accompanied !>.Y ." home care service that !ell provided 
for ~ fee; or . - - . . 

(11) an individual licensed under chapter 147. 

Sec. 4. [144A.44] [HOME CARE BILL OF RIGHTS.] 

Subdivision 1. [STATEMENT OF RIGHTS.] A person who re
ceIVes home care services has these rights: 



4582 J OUJlNAL OF THE HOUSE [47th Day 

(1) the tght to receive written information about rights, including 
what to --" if rights are violated; 

(2) the right to receive care and services according to !'. suitable 
and up-to-dateJ.lan; and subject to accepted medical or nursing 
standards, to ~ an active part in creating and changing the plan 
and evaluating care and services; 

(3) the right to be told about the services that are bei:Ig provided 
or suggested, about other choices that are availa1lle, an about the 
conseguences ofthesecIlolces including the conseguences of refusing 
these services; 

(4) the right to refuse services or treatment; 

(5) the right to know, in advance, any limits to the' services 
avaIlable from a proVlOeY, whether the services are covered !!.Y. health 
insurance, medical assistance, or other health programs, and the 
provider's grounds for ~ termination of services; 

(6) the right to know what the ch"'rges 'are for services, no matter 
who Will be paying the bill; . ' .. 

(7) the right to know that there may be other services available in 
the community, including other home care services and providers, 
and to know where to gQ for information about these services; 

(8) the right to choose freely among available providers and to 
change providers after services have begun, within the limits of 
health insurance, medical assistarice; or other health programs; 

(9) the right to have personal, financial,and medica1information 
kept private; 

(10) the right to be allowed access to records and written informa, 
tion from records in accordance with section 144.335; . 

(11) the right to be served!!.Y. people who are properly trained and 
competent to perform their duties; 

(12) the right to be treated with courtesy and respect; 

(14) the right.to reasonable notice of changes m services or 
charges;. . . 

(15) the right to !'. coordinated transfer' when there will be !'. 
change in the provider of services; 
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(16) the rig~t to know how to contact an individual associated 
with the ~rovi er who is responSible for hallilling problems and the 
name an address of The state or county agency to contact ror 
additioruu information or assistancej and 

(17) the right to assert these rights without retaliation. 

Subd. 2. [INTERPRETATION AND ENFORCEMENT OF 
RmH'FS.] These rights are established for the benefit of persons who 
receive home care services. "Home care services" means home care 
services as denned in section 3, subiITVlsion 3. A home carep,:ovw:ei' 
may not reqUlre ~ PAson to surrender these rights as fCOndition of 
receivin services. guaroian or conservator or,. when there is no 
guar ian or conservator, ~ desiguated £erson, ma~ seek to entorce 
these ri~ts. This statement of rightsoes not rep ace or diminish 
other rig ts and liberties that may eXIst relative to persons receiv
i.!!g. home care serVIces, persons prOVIalng home care services, or 
provIderS ncensed under this act. A ~ of these rights must be 
provided to an indIVImi.al at the time home care services are 
initiated. The ~ shall also contain tneaddress and phone number 
of the ~ of heiiItnfacility comelaints and ~ brief statement 
aesCrlbmg how to file ~ complaint wIth that office. 

Sec. 5. [144A.45] [REGULATION OF HOME CARE SERVICES.] 

Subdivision 1. [PURPOSE.] The commissioner shall regulate and 
control the deJlvery of home care services in order to protect 
consumers, assure guillty of care, improve access to' services, and 
prevent frauU:--

Subd. 2. [REGULATORY FUNCTIONS.] The commissioner shall: 

0) evaluate, monitor, and license home care providers in accor-
dance with sections 5 to ~ and 14; -- -- ~ --

(2) instect the office and records of a provider during regular 
business ours, prOVIOedtllat when condii.cti(f. routme office visits 
or inspections, the commTsSloner sliall provi e at least 48 hours' 
a;ivance notice to the home care providerj 

(3) with the consent of the consumer, visit the home where 
servIces are Delng provideoj -

(4) issue correction orders and assess civil penalties in accordance 
willi section 144.653, SUOdIvisions !? to 8; 

(5) take other action reasonably required to accomplish the 
purposesofsections 2 to ~ and 14; and . 
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(6) adopt rules governins: home care providers. The rules adopted 
~ the commissioner may mclude 1Iietollowing: 

(a) provisions to assure, to the extent possible, the health, safety 
ana well-bemg, and appropriate treatment of persons who receive 
home care servIces; 

(b) requirements that home care providers furnish the commis
sioner specified information necessary to implement sections ~ to ~ 
and 14; 

(c) standards of training of home care provider personnel, which 
may liary according to the nature of the services provided or the 
healt status of the consumer; '. 

(d) standards of supervision ~ a registered nurse or other appro
priate health care professionals of personnel providllig home care 
services, whICh may ~ according to the nature of the services 
provided or the health status of the consumer; .' 

(e) requirements for the involvement of ~ consumer's physician, 
the documentatIOn ofp!i.ysicians' orders, if reqUired, and the 
consumer's treatment plan, and the. maintenance of accurate, cur
rent clinical records; 

(I) the establishment of different classes of licenses for different 
ty&eS()f I<roviders and mfferent standa,rds~and requfrements for 
di erent inds of home care services; and, . 

igl operating procedures required to implement the home care bill 
of rights. . 

In the exercise of the authority granted in sections ~ to ~ and 14, 
the commissioner shan: comply with the aPPlicable requirements of 
section 144.122, the government data' practices act, and the admin-
istrative procedure act. . 

Subd. 3. [ADVISORY TASK FORCE.] The commissioner of health 
shall establish and appoint ~ home care Mvisory task forcecOiiSISt
~ of 15 memOOrs re~resenting the varIOUS kinds of home care 
providers, including ~ ospice program, health care proTeSsloilliI8, 
community health services agencies, and consumers. The appoint
ment, removar,-afid compensation offfiembers is as provided- in 
section 15.059, subdivision 6. The tasK force shall provide adVice alliI 
recommendations to the comffilSsiOii8r fegaramg the deveIOjiiiient of 
rules required .fu: subdIvision 2. 

Sec. 6. [144A.46] [LICENSURE.] . 
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Subdivision 1. [LICENSE REQUIRED.) (a) A home care ~rovider 
may not operate in the state without a currentliCeiiSe issue ~ the 
commissioner of health. 

(b) Within ten d,?s after receiving an application for a license, the 
commIssioner sha I acknowledge receipt of the application in writ
mg. The acknOwIeagement must indicate Whether the application 
appears to be complete or Whether additIOnal information ~ re
~uired before the application will be considered complete. Within 90 
~ after receiving a complete aPJjlication, the commissioner shall 
either ~ or den~ the license. ~ an a~plicant ~ not granted or 
denied ~ license wit in 90 days after sumitting ~ complete a{trr:: 
cation, the license must be deeiiieO granted. An applicant w ose 
license has been deemed ~anted must provide written notice to the 
commissioner before prOVl ing a home .care service. 

Subd. 2. [EXEMPTIONS.) The following individuals or organiza
tions are exempt from the requirement to obtain ~ home care 
provider license: 

(1) ~ person who is licensed under sections 148.171 to 148.285 and 
who independently provides nursing services m the home without 
any contractual or employment relationship to a home care provider 
or other organization; , 

(2) ~. personal care assistant who provides services under the 
medical assistance program as authorized under section 256B.02, 
subdivision 8, paragraph (17), and section 15; 

(3) ~ person or organization that exclusively offers, provides, or 
arranges for personal care' assistant services under the medical 
assistance program as authorized under section 256B.02, subdivi-
sion 8, paragraph (17), and section 15; . 

(4) ~ person who is registered under sections 148.65 to 148.78 and 
who independently provides physical therapy services in the home 
without any contractual or employment relationship to !! home care 
provider or other organization; 

(5) !! person who provides' services to !! person with mental 
retardation under !! program of semi-independent living services 
regulated ~ Minnesota Rules, parts 9525.0500 to 9525.0660; or 

(6) ~ person who provides services to !! person with mental 
retardation under contract with !! county to provide home and 
community-based services that are reimbursed under the medical 
assistance program, chapter 256B, and regulated ~ Minnesota 
Rules; parts 9525.1800 to 9525.1930. 
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An exemption under this subdivision does not excuse the individ
uaITrom complying witllapplicable provisions of the home care bill 
otrights. . 

Subd. 3. [ENFORCEMENT.] The commissioner rna) refuse to 
grant or renew ~ license, or miY suspend or revoke ~ i~ for 
violation of statutes or rules re ating to home care services or for 
conduct detrimental to the welfare oftheCoiisiiffier. Prior to any 
suspension, revocation, or refusal to renew a license, the home care 
provider shall be entitled to notice and !'c hearing as provided .fu' 
sections 14.57 to 14.70. In addition to any other remedy provided ~ 
law, the com.missioner may, without a p~ior contested case hearing, 
temporarily suspend !'c llcense or proni it delivery of services !i.Y. !'c 
provider for not more than 60 days IT the commissioner determines 
that the health or safety of ~ consumer ~ in imminent danger, 
proviOeO (1) advance notice is given to the rovider; (2) after notice, 
the provider fails to correct the pro\}fem; f!... the commissioner has 
reason to believe that other administrative remedies are not likely to 
beeffective; and (4) there is au opportunity for a contested case 
hearing within the 60 days. The process of suspendIng or revoki~ 
license must include a plan for transferring affected clients to ot er 
providers. 

Subd. 4. [RELATION TO OTHER REGULATORY PROGRAMS.] 
In the exercise of the authority granted under sections 2 to §. and 14, 
the commissioner shall not duplicate or replace standards ana 
requirements imposed unGer another state regulatory pro:;;m. The 
commissioner shall ,not impose additional training or ucation 
requirements !!.I2Q!! members of ~ licensed or 'registered occupation 
or profession, except as necessaR to address or prevent problems 
that are unique to the delivery 0 services in the home or to enforce 
and protect the rights of consumers listed in section 4. For home care 
providers certified under the Medicare program, the state standards 
must not be inconsistent with the Medicare standards for Medicare 
serncffi.To the extent poSSible, the commissioner shall coordinate 
the inspections required under sections ~ and §. with the health 
facility licensure insllections required under sectiilhs 144.50 to 
144.58 or 144A.1O w en the health care facility ~ also licensed 
under the provisions of this act. . 

Subd. 5. [PRIOR CRIMINAL CONVICTIONS.] An applicant for!'c 
home care provider license shall disclose to the commissioner all 
criminalConvictions of ersons involved'in the manageme'nt, .oper
ation, or control of the provi er. A home care provider shall require 
employees of the provider and apPlicants for employment to disclose 
all criminal convictions. No person may be employed .fu'!'c home care 
provider or involved in the management, operation, or control of !'c 
provider, if the person has been convicted of a crime that relates to 
the 'provision of home care services or to tile Eosition,' dutie$, or 
responsibilities uiiderlakeil ~ that person in ~ operation of the 
home care provider, unless the person ~n provide sufficient eviaence 
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of rehabilitation. The commissioner shall adopt rules for determin
i!:!g whether !'. crime relates to home care services and what 
constitutes sufficient evidence of reha.l)ilitation. The rules must 
require consideration of the n.ature and seriousness of the crime; the 
relationship of the crime to the purposes of home care licensure and 
regulation; tne relationship of the crime to tneabffitY, capacity, and 
fitness required to perform the Tuties and dISCharge the responsibil
ities of the person's position; mitigating circumstances or social 
conaitions surrounding the commission of the crime; the' length of 
time elalised since the crime was committed; the seriousness of the 
risk to ~ home care client's person or properly; and other factors 
the commissioner considers appropriate. Data collected under this 
SiiJ}division shall be classified as private data under section 13.02, 
subdivision 12. 

Sec. 7.· [144AA7) [INFORMATION AND REFERRAL SER
VICES.) 

The commissioner shall ensure that information and referral 
servICes relating ,to home care are aVaIlable in all regIOns of the 
state. The commissioner shall collect and make available informa
tion about available home care servICes,soiirCeS of payment, provid
ers, and the rights of consumers. The commissioner may require 
home care ,Providers to ~rovide information requested for t?~ pur
poses of thIS sectIOn, ,Inc udlng ~nce InformatIon, as ~. condItion of 
registration or licensure. Speci c price information furnished !>y 

roviders under this section is not publ}c data and must not be 
release williOUt the written permIssion 0 theagency. The commIS
sioner may publish and make available: 

(1) general information and !'. summary of the' range of prices of 
home care services in the state; 

(2) limitations on hours, availability of services, and eligibility for 
third-party payments, applIcable to individual. providers; and 

(3) other information the commissioner determines to be appro-
priate. ' 

Sec. 8. [144AA8) [HOSPICE PROGRAMS.) 

Subdivision L [DEFINITIONS.) For the purposes of this section, 
the following terms have the meanings given to them: ' 

(1) _' "Hospice, core services'" means physician ,services, registered 
nursing services, medical social servicef?,' pastoral care or other 
counseling services, and volunteer services. Hospice core services 
may be provided either directly!>y the hospice program or through !'. 
service contract or other arrangement; 
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(2) "Hospice ~tient" means an individual who has been diag
nosed as terminaty ill with ~ probable life expectancy of under one 
year, as documented !>y the individual's attending physician, and 
who alone or, when unab!e,through the hospice patient's family has 
voluntarily consented to and receivea admission to ~ hospice pro-
gram; , 

(3) "Hospice patient's family" means the immediate kin of the 
hospice patient and other relatives, the hospice patient's guardian, 
Ilrimary caregivers, or persons identified !>y the hospice patient as 

aving sIgnificant personal ties; 

(4) "Hospice program" means ~ centrally coordinated program 
that ensures continuity and consistency of home and inpatient care 
provided. directly or through an agreement. Hospice core services are 
provided under the direction of an identifiable hosrce administra
tion. The hOij)lce interdisciplinary team provides I!a liative care and 
supportive medical and other services to termmally ill hOspice 
patients and patients' families to meet the physical, nutritional, 
emotional, social, ~Riritual, ~nd specuif needs experienced during 
the final stages of II ness, ~and bereavement; . 

(5) "Interdisciplinary team"means ~ gr<lI!p of qualified individu
als wIth expertise in meeting the speciiiT needs ot hospice patients 
and patients' families. The interdisciplinary team must, at ~ mini
mum, include individuals who are providers of the hospice core 
services; 

(6) "Palliative care" means care directed at managing the symp
toms experienced !>y the hospice patient, intended to enhance the 
ijUallty Of life for the nospice patient, and the patient's family, Dirt 
not directedat curing the illness; and 

(7) "Volunteer services" means services !>y volunteers who provide 
~ personal presence that au~ents ~ variety of professional and 
nonprofessional services avaIlable to the hospiCe patient, the 
patient's family, and the hospIce program. Volunteers must complete 
~ hospice training program and must be qualified for any services 
they provide. 

Subd. 2. [LICENSE REQUIREMENTS.] A hospice program may 
not operate in the state or use the words "hospice" or "hospice 
Ilrogram" without ~ current license issued !>y the commissioner of 

ealth. The commissioner shall license hospice programs 'ding the 
powers and authorities contained in sections i! to 1 an 14. In 
addition a hospice program must provide: 

(1) centrally coordinated hospice core services in the home and 
inpatient settings; , 
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(2) that the medical components of the hospice program are under 
theairection of ~ licensed physician who serves as medicarctlrector; 

(3) that the palliative medical care provided to a hospice patient is 
unner the rurection of'the attending physician; 

(4) an interdisci~linary team that meets re;f,llar!y to develo~ 
impTement, and eva uate the hospice program's pan ot care for eac 
hospice patient and the patient's family;·· -------

(5) accessible hospice care, 24 hours ~ day, seven days ~ week; 

(6) an ongoing system of quality assurance; 

(7) a planned pro~am of supportiv~ services available to patients' 
faillihes durmg the ereavement peflod; and 

(8) that inpatient services are provided directly or!>'y: arrangement 
in a licensed hospital or nursing home. 

Subd. 3. [REQUIRED INSPECTIONS.] The commissioner shall 
inSj}ecltlle hospice J?rogram, the home ~ and the inpatient care. 
provided Qy the hospice program tiJileteflmne if the requirements of 
sections 5 to 8 are met. -----, 

Subd. 4. [RULE AUTHORITY.] The commissioner shall promul
gate rules to implement the provisWns of this section-. -

Subd. 5. [LICENSE DESIGNATION.] A licenseissued to a home 
careproVlder meetinthe requirementscontaine<Ililfliis seCtiOii 
shall indicate that t e provider !§. qualified to offerhospJCe care. 

Sec. 9. Minnesota8tatutes 1986, section 144A.51,subdivision 6, is 
amended to read: . . . 

Subd. 6. "Resident" means. any resident or patient of a health 
facility or a consumer of services ~~ovidedQy.~ home care provi*,r, 
or the guardian or' conservator 0 a the resident 6f', patient ~ a . 
health fueility, or consumer, if one hasoeen appointeo. 

Sec. 10. Minnesota Statutes 1986, section 144A.51, is amended by 
adding a subdivision to read: 

Subd .. 7. "H?me care rovider" means ~ home care provider as 
de1ii1ed III sectIOn 3-;Stib IVlSlOn 4. 

Sec. 11. Minnesota Statutes 1986, sectiOn 144A.52, subdivision 3, 
is amended to read: 
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Subd. 3. The director may delegate to mem~rs of the staff any of 
the authority or duties of the director excepf'the duty of formally 
making recommendations to the legislature, administrative agen
cies, health fadIities, health care providers, home care providers, 
and the state commissioner of health. 

Sec. 12. Minnesota Statutes 1986, section 144A.53, is amended to 
read: 

144A.53 [DIRECTOR; POWERS AND DUTIES.) 

Subdivision 1. [POWERS.) The director may: 

(a) Promulgate by rule, pursuant tb chapter 14, and within the 
limits set forth in subdivision 2, the methods by which complaints 
against health facilities, health care providers, home care providers, 
or administrative agencies are to be made, reviewed, investigated, 
and acted upon; provided, however, that a fee may not be charged for 
filing a complaint; 

(b) Recommend legislation and changes in rules to the state 
commissioner of health, legislature, governor, administrative agen
cies or the federal government; 

(c) Investigate, upon a complaint or upon initiative of the director, 
any action or failure to act by a health care provider,. home care 
provider, or a health facility; 

(d) Request and receive access to relevant information, records, or 
documents in the possession of an administrative agency, a health 
care provider, !'o home care provider, or a health facility which the 
director deems necessary for the discharge of responsibilities; 

(e) Enter and inspect, at any time, a health facility; provided that 
the director shall not unduly interfere with or disturb the activities 
of a resident unless the resident consents; 

(I) Issue a .correction order pursuant to section 144.653 or any 
other law which provides for the issuance Of correction orders to 
health care facilities or home care provider, J)r under section 5; 

(g) Recommend the certification or decertification of health facil
itiespursuant to Title XVIII or Title XIX of the United States Social 
Security Act; 

(h) Assist residents of health facilities in the enforcement of their 
rights under Minnesota law; and 

(i) Work with administrative agencies, health facilities; home care 
providers, and health care providers and organizations representing 
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consumers on programs designed to provide information about 
health facilities to the public and to health facility residents. 

Subd. 2. [COMPLAINTS.) The director may receive a complaint 
from any source concerning an action of an administrative agency, a 
health care provider, ~ home care provider, or a health facility. The 
director may require a complainant to pursue other remedies or 
channels of complaint open to the complainant before accepting or 
investigating the complaint. 

The director shall keep written records 'of all complaints and any 
action npon them. After completing an investigation' of a complaint, ' 
the director shall inform the complainant, the administrative agency 
havingjurisdiction over the subject matter, the health care provider, 
the home care provider, and the health facility of the action taken~ 

, Subd. 3. [RECOMMENDATIONS:) If,after duly considering 'a 
complaint and whatever material the director deems pertinent, the 
director determines that the complaint is valid, the director may 
recommend that an administrative agency, a health care provider, ~ 
home Care provider, or a health facility should: 

(a) Modify or cancel the aCtions which gave rise to th~ complaint; 

(b) Alter the practice, rule, or decision which gave rise to the 
complaint; , 

(c) Provide more inforniation,about the action under investigation; 
or 

: (d) Take any other step which the director considers appropriate. 

If the director'requests, the administrative ageney, a health care 
provider, a home care rovider, or health facility shall, within the 
time specIfied, inform t e' irector about the action taken on a 
recommendation. 

, Subd, 4. [REFERRAL OF COMPLAINTS.) If a complaint received 
by the director relates to a matter more properly within the 
jurisdiction of an occupational licensing board or other governmen
tal agency, the director shall forward the complaint to that agency 
and shall inform the compiainingparty of the forwarding. The 
agency shall promptly act in respect to the complaint, and shall 
inform the complaining party l;lnd the director of its disposition. If a 
governmental agency receives a c()mplaint which is more properly 
within the jurisdiction of the director, it shall promptly forward the 
complaint to the director, and shallinform the complaining party of 
the forwarding. If the director has reason to believe that an official 
or employee of an administrative agencYl ~ home care provider, or 
health facility has acted in a manner' warranting criminal or 
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disciplinary progeedings, the dir~ctor shall refer the matter to the 
state commissio~er of health, th~ commissioner o~ human services, . 
an appropriate Ilrosecuting auth~rity, or other appropriate agency. 

,. . : 

Sec. 13. Minn,)sota Statutes. 19!\6, section 144A.1ii4, subdivision 1, 
is amended to read: 

Subdivision L Except as otherwise provided by this seCtion, the 
director may determine the form, frequency, and distribution of the 
conclusions and recommendations. The director shall transmit the 
conclusions and recommendations to the state commissioner of 
health. and the legislature. Before announcing a conclusion or 
recommendation that expressly or· by-implication critici~es an ad
ministrative agency, a health care provider~ a home care provider, or 
a health facility, the director shall consult With that agency, health 
care provider, home care provider, or facility. When publishing an 
opinion adverse to an administrative agency, a health care provider, 

. !Ie home care provider, or a health facility, the director shall indude 
in the publication any statement of reasonable length made to the 
director by that agency, health care provider ~)1ome care provider, or 
health facility in defense or explanation of tne action. _.. 

Sec. 14. [TEMPORARY PROCEDURES.] 

For purposes of this section, "home care providers" shall mean the 
providers descrilJeaIn section 3, subdiviSIOn 4, includingliOSpTce 
programs described in section 8. Home care providers are exempt 
from the hcensure requirement in section 6, subdivision. 1, unti190 
days after the effective date of thelicensure rules. Beginning July!., 
1987, no home care provider, asaefined m section ~ subdivision 4, 
except a provider exempt from llcensure under section §., subdivision 
2, may provide home care services in this state without registering 
with the commlSsWner.Ahomecare proviaerTs registered with the 
commissioner when'the commissioner has receIved in writing tIle 
provider's name; the name of Its larent corporation or sponsorIDg. 
organIzation, if fE,y; the street ad ressand tele~hone number of its 
principal place 0 uainess; the street address an telephone number 
of its principaIP!iice of bUSiness in MinnesoUt; the counties in 
Minnesota in whi it liay render services; the street address aDd 
telephone numOei'Ora other offices in Mmnesota;and the nrmh" 
educatIOnal back~ouna, and ,ten-year employment history 2.. ~ 
person reb'rnsibleor the management of the agency. A registration 
fee must _ submitted with the applic.atioiifi,r registration. The fee 
must be. established pursuant to section 144.122 and must be based 
on a conSIderation of the following factors: the numlierotclients 
served fu: the home care proVIder, the numOOr of employees, the 
iiliiiiI>er of services offere3, and annual revenues of the provider. _ me 
registration is effective untIl 90 days after licensure. rules are 
effective. In order to maintain its registration and provide. services 
in Minnesota, a home care ,srovloermust comply with section 4 and 
comply with requests fo~ iOrnlation under seetion '1:. A regist~ 
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home care provider is subject to sections 144A.51 to 144A.54. 
Registration under tnis section does not exempt lOt home care 
provider from the licensure and other requirements later adopted fu 
the commissioner. 

Within 90 days after the effective date of the licensure rules under 
section ~ the commissioner ofhealtfi shalf issue provisional licenses 
to all home care providers registered with £li:eifepartment as of that 
date. The rovisional license shall be valid until superseded ~ lOt 
license issued un er section (J or for lOt period of one year, whichever 
~ shorter. Applications for licensure as lOt home care provider 
received on or after the effective date of the home care licensure 
rules, shall be issued under section 6, sUbdlVlsloilT. --

Sec. 15. Minnesota Statutes 1986, section 256B.04, is amended by 
adding a subdivision to read: 

Subd. 16. [PERSONAL CARE ASSISTANTS.] (a) The commis
sioner shall adopt permanent rules to implement,admmister, and 
operate the personal care assistant services program. The rules 
must incorporate the standards and requirements adopted1>,y the 
commissioner of hearth under section 5 which are applicable to the 
personal care assistant llrogram. Limits on the extent of personaI 
care assistant services t at may be provided to an individual must 
oeoased on the. cost-effectiveness of the services in relation to the 
costs of ffipatIent hospital care, nu"""imng home care, and other 
available ~ of care. The rules must provide, at a minimum: 

(1) that agencies be selected to contract with or emr?oy and train 
staff to provide and supervise the p"rovision ofpersona~care services; 

(2) that a~encies employ or contract with lOt qualified applicant 
that lOt gualiled recipient proposes to the agency as the recipient's 
choice of assistant; . 

(3) that agencies bill the medical assistance program for lOt 
personal care service ~'" personal care assistant and visits ~ the 
registered nurse supervisi:ng the personal care assistant; 

(4) that agencies establish '" grievance mechanism; and 

(5) that agencies have '" quality assurance program. 

. (b) For personal care assistants under contract with an agency 
under paragraph (a), the provision of training and supervision ~ 
the agency does not create an employment relatToilship. 

Sec. 16. Minnesota Statutes 1986, section 364.09, is amended to 
read: 
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364.09 [bAW ENFORCEMENT; EXCEPTION EXCEPTIONS.] 

This chapter shall not apply to the practice of law enforcement, to 
eligibility for a family day care license .,.-, a family foster care 
license" ~ home care provider license, or to eilgibility for school bus 
driver endorsements. Nothing in this section shall be construed to 
preclude the Minnesota police and peace officers training board from 
recommending policies set forth in this chapter to the attorney 
general for adoption in the attorney general's discretion to apply to 
law enforcement. 

Sec. 17. Minnesota Statutes 1986, section 626.557, subdivision 2, 
is amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following 
terms· have the meanings given them unless· the specific context 
indicates otherwise. 

(a) "Faoility" means a hospital or other entity required to be 
licensed pursuant to sections 144.50 to 144.58; a nursing home 
required to be licensed to serve adults pursuant to section 144A.02; 
an agency, day care facility, or residential facility required to be 
licensed to serve adults pursuant.to sections 245.781 to 245.812; or 
a home health ageRey eeFtified r.w !3".tiei!3atieB in titles X¥Ill .,.
XIX ef the Seeial SeelB'ity Aet, United States GaGe, title 42, seetiefts 
M91>et sell care provider licensed under section !!. 

(b) "Vulnerable adult" means any person 18 years orage or older: 

(1) who is a resident or inpatient of a facility; 

(2) who receives servi·ces at or from a facility required to be 
licensed to serve adults pursuant to sections 245.781 to 245.812, 
except a person receiving outpatient. services for treatment of 
chemical dependency or mental illness; 

(3) who receives services from a home health ageftey ee.tified r.w 
!3a.tiei!3atieR 1HHIe£titIes X¥Ill .,.- XIX ef the Seeial SeeH.ity Aet, 
Uftited States GaGe, title 42, seetieRs M9I> et sell aOO MOO et sell 
care provider licensed under section !!; or. 

(4) who, regardless of residence 'Of' type of service received, is 
unable or unlikely to report abuse or neglect without assistance 
because of impairment of mental or physical function or emotional. 
status. 

(c) "Caretaker" means an individual or facility who has responsi
bility for the care of a vulnerable adult as a result of a family 
relationship, or who has assumed responsibility for all or a portion 
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of the care of a vulnerable adult voluntarily, by contract, or by 
agreement. 

(d) ''Abuse'' means: 

(1) any act which constitutes a violation under sections 609.221 to 
609.223, 609.23 to 609.235, 609.322, 609.342, 609.343, 609.344, or 
609.345; 

(2) nontherapeutic conduct which produces or could reasonably be 
expected to produce pain or injury and is not accidental, or any 
repeated conduct which produces or could reasonably be expected to 
produce mental or emotional distress; 

(3) any sexual contact between a facility staff person and a 
resident or client of that facility; or 

(4) the illegal use of a vulnerable adult's person or property for 
another person's profit or advantage, or the breach of a fiduciary 
relationship through the use of a person or a person's property for 
any purpose not in the proper and lawful execution of a trust, 
including but not limited to situations where a person obtains 
money, property, or services from a vulnerable adult through the use 
of undue influence, harassment, duress, deception, or fraud. 

(e) "Neglect" means: 

(1) failure' by a caretaker to supply a vulnerable adult with 
necessary food, clothing, shelter, health care or supervision; 

(2) the absence or likelihood of absence of necessary food, clothing, 
shelter, health care, or supervision for a vulnerable. adult; or 

(3) the absence or likelihood of absence of necessary .financial 
management to protect a vulnerable adult against abuse as defined 
in paragraph (d), clause (4). Nothing in this section shall be 
construed to require a health 'care facility to provide financial 
management or supervise financial management for a vulnerable 
adult except as otherwise required by law. 

CD "Report" means any report received by a local welfare agency, 
police department, county sheriff, or licensing agency pursuant to 
this section. . 

(g) "Licensing agency" means: 

(1) the commissioner of health, for facilities as defined in clause 
(a) which are required to be licensed or certified by the department 
of health; 
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(2) the commissioner of human services, for facilities required by 
sections 245.781 to 245.813 to be licensed; 

(3) any licensing board which regulates persons pursuant to 
section 214.01, subdivision 2; and 

(4) any agency responsible for credentialing human services 
occupations. 

Sec. 18. [APPROPRIATION.] 

$516,600 ~ aepropriated from the general fund to the commis
sioner of healt for the reguJation of home care services to be 
available until June 30, 1989. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 18 are effective the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to health; requiring licensure of home 
care providers and hospice programs; providing a home care bill of 
rights; providing a complaint procedure for home care clients; 
appropriating money; amending Minnesota Statutes 1986, sections 
144.335, subdivision 1; 144.699, subdivision 2; 144A.51, subdivision 
6, and by adding a subdivision; 144A.52, subdivision 3; 144A.53; 
144A.54, subdivision 1; 256B.04, by adding a subdivision; 364.09; 
and' 626.557, subdivision 2; proposing coding for new law in Minne
sota Statutes, chapter 144A." 

With the recominendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 735, A bill for an act relating to human services; 
providing for a statewide interpreter service for hearing impaired 
persons; altering membership on Minnesota council for the hearing 
impaired; amending Minnesota Statutes 1986, sections 256C.24, 
subdivisions 2 and 3; 256C.25, subdivisions 1 and 2; and 256C.28, 
subdivisions 1 and 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 256C.24, subdivision 
2, is amended to read: 

Subd. 2. [RESPONSIBILITIES.] The regional service center shall: 

(a) serve as the central entry point for hearing impaired persons in 
need of human services and make referrals to the .services needed; 

(b) employ staff trained to work with hearing impaired persons; 

(c) provide to all hearing impaired persons access to interpreter 
services which are necessary to help them obtain human services; 

(d) Bef'Ve as the regioBaI iBteFflPetep refeHal eeBI;ep ftw heariBg 
ilBl'aireEi l'emoBsaad hamaR set'Viees ageBeies assist the central 
interpreter referral agency with local and regwnaI lliferpreter 
referrals; 

(e) implement !lo plan to provide loan equipment and resource 
materials to hearing impaired persons; and .. 

(t) cooperate with responsible departments and administrative 
authorities to provide access for hearing impaired persons to ser
vices provided by state, county and regional agencies. 

Sec. 2. Minnesota Statutes 1986, section 256C.24,.subdivision 3, is 
amended to read: 

Subd. 3. [ADVISORY COMMITrEE.] The commissioner of human 
services shall appoint an advisory .committee of eight persons for 
each regional service cent.er. Members shaH include ffimo persons 
who are hearing impaired l'eP89BS 9P wha are the, parents of .. 
hearing impaired ehjJd children, and ffimo representatives of county 
and regional human servIceS, including representatives of private 
service providers. Memhem shall. Bef'Ve without l'aYlBeBt hy the state 
sf J>el' diem 9P m'l'eBSe At least 50 percent of the members must be 
hearing impaired. 1'he comlillSsfOn.er of human services shaIICleSig. . 
naw one member as chair. The commissioner of human services 
shall assign staff to serve as ex officio members of the committee. 
The compensatiC:lll, removal of members, and filling of vacancies on 
the committee shan be as proVIded in section 5.0575. 

Sec. 3. Minnesota Statutes 1986, section 256C.25, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMEN'l'.] The commissioner of human 
services shall supervise the development and implementation of a 
statewide interpreter referral service. The commissioner of human 
services shaH contract with an appropriate 9pgaBi~atioBs agency to 
provide this centralized service. 
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Sec .. 4. Minnesota Statutes 1986, section 256C.25, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The central interpreter referral seFYiee 
agency shall: 

(a) Establish and maintain a statewide direetery ef inteFJlreteps 
wft& have reeeiyed "I'f'Fef'Fiate tFaiBiBg aBd eeFtilieatien inte;Ireter 
referral service, maintain statistics related to intemreter reerral 
services, and maintain a statewide directory of gua lfied interpret
ers; 

(b) llPe'/ide te"""ieal assistaBee t& Cooperate with the regional 
service centers in imf'lemeBting the providing interpreter referral 
service; and 

(c) Assess the f'pesent aBd f'p~eeted stIf'f'Iy aBd dem_1i fep 
i"teFflPeti"g seniees statewide Cooperate with the regional service 
centers on projects to train interpreters anaadvocate for and 
evaluate interpreter services. 

Sec: 5. Minnesota Statutes 1986, section 256C.28, subdivision 1, is 
amended to read: 

Subdivision 1. [MEMBERSHIP.] The Minnesota council for the 
hearing impaired consists of seven members appointed by the 
ee ...... issiefteF ef !.aman seFViees at ~argh and & one member from 
each advisory eeuneil committee esta lis ed under section 256C.24, 
subdivision 3. At least feap ef the memileps "I'f'einted by the 
ee ...... ;ssi8fteF 50 percent of the members must be hearing impaired. 
Members'shall include persons who are hearing im~aired, parents of 
hearin" impaired Children, anarepresentatives OS county and re
gional uman services, includllig representat~ves of private service 
proVl ers. 'COuncil members are appouited by tile commissioner 
_ reup ye&F teFms, ~ fop. the memhePS IiFst "I'f'eHtted, ef 
wft&m three &l'e"l'f'8iBted fop & teFm ending DeeemileF 3l-;.l9W, twa 
fop teFms ending DeeemheF 3l-; 1989, aBd tWa fep teFms ending 
DeeemeeF 3l-; 1988 of human services for a two-t;ear term and shall 
serve no more than two consecutIve terms. re commissioner of 
huIDan servICes shaliappoint one memoeras chair. -

Sec. 6. Minnesota Statutes 1986, section 256C.28, subdivision 3, is 
amended to read: ' 

Subd. 3. [DUTIES.] The council shall: 

(1) advise thecominissioner and governor on the development of 
policies, programs, and services affecting the hearing impaired, and 
on the use of appropriate federal and state money; 
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(2) create a public awareness of the special needs and potential of 
hearing impaired persons; and 

(3) provide the commissioner and governor with a review of 
ongoing services, programs, and proposed legislation affecting the 
hearing impaired." 

Delete the title and insert: 

"A bill for an act relating to human services; providing for a 
statewide interpreter service for hearing impaired persons; altering 
membership on Minnesota council for the hearing impaired; amend
ing Minnesota Statutes 1986, sections 256C.24, subdivisions 2 and 
3; 256C.25, subdivisions 1 and 2; and 256C.28, subdivisions 1 and 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF.HOUSE BILLS 

H. F. Nos. 177,290,523,606,794, 1045, 1095, 1183, 1210, 1297, 
1351, 1399 and 1621 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 153, 641, 1232, 1099, .853, 90, 51 and 735 were read for 
the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Pappas introduced: 

H. F. No. 1654, A bill for an act relating to election~; creating the 
office of city attorney for the city of, St. Paul; specifying duties; 
providing for the election of the city attorney. 

The bill was readJor the first time and referred to the ,Committee 
on Local and Urban Affairs. ' 
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Gutknecht, Scheid, Shaver, Clausnitzer and Osthoff introduced: 

H. F. No. 1655, A bill for an act relating to elections; providing 
proportional election of presidential electors; amending Minnesota 
Statutes 1986, sections 204B.07, subdivision 2; 208.03; and 208.05. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Segal introduced: 

H. F. No. 1656, A bill for an act relating to traffic regulations; 
providing for allocation of civil fines for motor' vehicle maximum 
weight violations; amending Minnesota Statutes 1986, section 
169.871, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Kahn, Battaglia, Solberg, Rose and Munger introduced: 

H. F. No. 1657, A bill for an act relating to state government; 
department of natural resources; authorizing the commissioner to 
increase certain license fees; proposing coding for new law in 
Minnesota Statutes, chapter 97 A. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Dempsey, Solberg, Clausnitzer and Kelly introduced: 

H. F. No. 1658, A bill for an act relating to marriage dissolution; 
providing for shared care of minor children; changing certain sup
port and maintenance provisions; amending Minnesota Statutes 
1986, sections 518.003, subdivision 3; 518.005, subdivision 2; 
518.03; 518.10; 518.131, subdivisions 1, 2, 3, 6, and 7; 518.155; 
518.156; 518.165, subdivisions 1 and 2; 518.166; 518.167, subdivi
sions 1 and 2; 518.168; 518.17, subdivisions 1, 3, and by adding a 
subdivision; 518.171, subdivision 6; 518.175; 518.176; 518.177; 
518.18; 518.185; 518.55, subdivision 1, and by adding a subdivision; 
518.551, subdivisions 5 and 6; 518.552, subdivisions 1, 2, and by 
adding a subdivision; 518.612; 518.619, subdivisions 1, 3, and 4; 
518.62; 518.63; and 518.64, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 518; repealing Minnesota Stat-
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utes 1986, sections 518.17, subdivisions 2 and 6; and :;18.552, 
subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned: ' 

H. F. No. 502, A bill for an act relating to counties; allowing 
counties to charge fees for services; providing conditions for emer
gency contracts; amending Minnesota Statutes 1986, sections 
375.21, subdivision 1; and 375.48, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapter 373; repealing Minne
sota Statutes 1986, section 375A.07. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of ' the following 
House Files, herewith returned: 

H. F. No. 575, A resolution memorializing the President and 
Congress to immediately direct the Farmers Home Administration 
to participate in and cooperate with the Farmer-Lender Mediation 
Program in the State of Minnesota. ' 

H. F. No. 836, A bill for an act relating to natural resources; 
revising the boundary of Lost River State Forest; amending Minne
sota Statutes 1986, section 89.021, subdivision 59. 

H. F. No. 1200, A bill for an act relating to human rights; defining 
"employee" to include commission- salespersons for certain purposes; 
clarifying certain provisions; amending Minnesota Statutes 1986, 
sections 181.81, subdivision 1; and 363.01, by adding a subdivision. 

H. F. No. 1495, A bill for an act relating to liquor; authorizing the 
city of Little Falls to issue a temporary on-sale intoxicating liquor 
license. 
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H. F. No. 1590, A bill for an act relating to education; clarifying 
the authority of school boards to appoint directors of area vocational 
technical institutes; amending Minnesota Statutes 1986, section 
136C.05, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 217, A bill for an act relating to traffic regulations; 
providing for the operation by police departments and sheriffs 
offices of specially marked vehicles for highway traffic law enforce
ment; amending Minnesota Statutes 1986, section 169.98, subdivi
sion 1, and by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bennett moved that the House concur in the Senate amendments 
to H. F. No. 217 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 217, A bill for an act relating to traffic regulations; 
providing for the operation by certain police departments and 
sheriffs' offices of specially marked vehicles for highway traffic law 
enforcement; amending Minnesota Statutes 1986, section 169.98, 
subdivision 1, and by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 119 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Boo 
Brown 
Burger 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Daoner 
DeBlieck 
Dempsey 
DOrD 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 

Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
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McDonald Ogren 
McEachern Olsen, S. 
McKasy Olson, E. 
McPherson Olson, K. 
Milbert Omann 
Miller Onnen 
Minne Orenstein 
Morrison Otis 
Munger Ozment 
Murphy Pappas 
Nelson, C. Pauly 
Nelson, K: Pelowski 
Neuenschwander Peterson 
O'Connor Poppenhagen 
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Price 
Quinn 
Quist 
Redalen 
Reding 
Host 
Rice 
Richter 
Riveness 
Rose 
Rukavina 
Sarna 
Srhafer 
Scheid . 

Srhoenfeld 
, Seaberg 

Segal 
Shaver 

'. -Simoneau 
. Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede. 
Tompkins 

Those who voted in the negative were: 

Carlson, D. Kostohryz Osthoff 

Trimble 
Tunheim 
Uphua 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 487, A bill for an act relating to commerce; regulating 
membership camping practices; prohibiting certain advertising 
practices; establishing escrow requirements; regulating subdivided 
land sales, practices; prohibiting ,certain advertising practices; 
amending Minnesota Statutes 1986, sections 82A.02, subdivisions 2, 
10, and 19; 82A.04, subdivision 2; 82A.09, by adding a subdivision; 
82A.ll, subdivision 3; and 82A.24, subdivisions 3 and 6; proposing 
coding for new law in Minnesota Statutes, chapters 82A and 83. 

PATRICK K FMHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Peterson moved that the House concur in the Senate amendments 
to H. F. No; 487 and that the bill be repassed as, amended by the 
Senate. The motion prevailed. 

H. F. No.' 487, A bill for an act relating to commerce; regulating 
membership camping practices; prohibiting certain advertising 
practices; establishing escrow requirements; regulating subdivided 
land sales practices; prohibiting certain advertising practices; 
amending Minnesota Statutes 1986, sections 82A.02, subdivisions 2, 
10, and 19; 82A.04, subdivision 2; 82A.09, by adding a subdivision; 
82A.ll, subdivision 3; and 82A.24, subdivisions 3 and 6; proposing 
coding for new law in Minnesota Statutes, chapters 82A and 83. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repa~sage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 123 yeas and,O nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
BauerIy 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield" 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 

':Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel' 
Kludt· 

, Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson. Price 
Milbert . Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy IUlst 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rose 
O~n Ru~na 
Olsen, S. . Sarna 
Olson, E, Schafer 
Olson, K. Scheid 
Omann' Schoenfeld 
Cbunen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek
Venen~a 
\VaJ!emus 
Wartman 
Welle 
Wenzel 
Winter 
Wynia 
Spk.Nonon 

The bill was repassed, as amended by the Senate, and its title 
agreed to. . . 

Mr. Speaker: 

I hereby announce the pas~age by the .Senate of the following 
Honse File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1145, A resolution memorializing the President and 
Congress of the United States. to award posthumous Medals of 
Freedom to Andrew GQodman, Michael Schwerner, and James 
Chaney. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURIlENCE AND REl'ASSAGE 

Wenz.el moved that the House concur in the Senate amend.ments to 
H. F. No. 1145 and .that the bill .be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 1145, A resolution memorializing the President and 
Congress of the United States to award posthumous Medals of 
Freedom to Andrew Goodman, Michael Schwerner, and James 
Chaney. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 124 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Rugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
'Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 

. McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy !Wing 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
NeuenschwaIider Riveness 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Seaberg 
Onnen Segal 
Orenstein Shaver 

Those 'who voted in the negative'were: 

Sarna 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
.swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 730, A bill for an act relating to witnesses; expanding the 
exception to the husband-wife privilege applicable to crimes com-
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mitted against children; amending Minnesota Statutes 1986, section 
595.02, subdivision 1. . . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Wagenius moved that the House concur in the Senate amend
ments to H. F. No. 730 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 730, A billfor an act relating to witnesses; allowing 
spousal testimony with respect to crimes committed against chil
dren; amending Minnesota Statutes 1986, section 595.02, subdivi-
sion 1. . 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 126 yeas and 0 nays as follow~: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. ' 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger -
Larsen 
Lasley 

Lieder Orenstein 
Long Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne . Quinn 
Morrison Quist 
Munger Redalen 
Murphy R<ding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen· Seaberg 

Segal 
. Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
,!]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle. 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. (i55, A bill for an act relating to crimes; prohibiting 
giving peace officers false names; prescribing penalties; proposing 
coding for new law in Minilesota Statutes, chapter 609. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Carrnthers moved that the House concur in the Senate amend
ments to H. F. No. 555 and that the hill be repassed as amended by 
the Senate. The motion prevailed.· . . . 

H.F. No. 555, A bill for an act relating to crimes; prohibiting 
giving peace officers false names; prescribing penalties; proposing 
coding for new law in Minnesotil. Statutes, chapter 609. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repass age ofthe bill and the roll 
was called. There were 128 yeas and 0 nays as follows: . . , 

Those who voted ·in theafflrmative were: 

Anderson, G. 
-Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner' 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 

Gr'ee~field . 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
·Jensen 
Johnson, A. 
Johnson, R. 
~r:,son. V 

Kalis 
Kelly 
Kelso 
Kinkel·· 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

'l.asley Onn~n 
Lieder Orenstein . 
Long Osthoff 
Marsh Otis 
McDonald 'Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller. Price-
Minne Quinn 
MorrisOn . Quist 
Munger Bedalen 
Murphy Reding 
Nelson, C. . Rest· 
Nelson,D. Rice 
Nelson,-·K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen. K Rukavina 
Olson,.E. Sarna 
Olson, K Schafer 
Omann Scheid 

SchOenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum, 

-Swenson' 
Thiede 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vat'lasek 
Vellenga 
Wagenius 
Waltman 
""lie 
""nzel 
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Winter Wynia Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. .. 

Mr. Speaker: 

I hereby announce the pass!lge by theSena,te of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 816, A bill for an act relating to drivers' licenses; traffic 
regulations; requiring courts to furnish information relating to 
previous convictions without charge in gross misdemeanor prosecu
tions of the driving while under the influence law; imposing a 
penalty on person who violates conditions attached to limited 
driver's license; amending Minnesota Statutes 1986, sections 
169.121,subdivisiori 3; 171.17; and 171.30, by adding.a subdivision. 

PATRICK E. F'uHAVEN, Secretary ofthe Senate 

CONCURRENCE AND REPASSAGE 

Dempsey moved that the House concur in the Senate amendments 
to H. F. No. 816 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 816, A bill for an act relating to drivers' licenses; traffic 
regulations; 'requiring courts to furnish information. relating to 
previous convictions without charge in gross misdemeanor prosecu
tions of the driving while under the influence law; imposing a 
penalty on person who violates conditions attached to limited 
driver's license; amending Minnesota Statutes 1986, sections 
169.121, subdivision 3; and 171.30, by adding a subdivision, 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The q\!estion was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Thosewho voted in the affirrilative were: 

Anderson, G, 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dom 
Forsvthe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Hankoos 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, N. 
Kahn 
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Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughli!1 
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McPherson Orenstein 
Milbert Osthoff 
Miller Otis 
Minne Ozment 
Morrison Pappas 
Munger Pauly 
Murphy Pelowski . 
Nelson, C. Peterson 
Nelson, D. Poppenhagen 
Nelson, K. Price 
Neuenschwander Quinn 
O'Connor Quist 
Ogren Redalen 
Olsen, S. Reding 
Olson, E. Rest· 
Olson, K. Rice 
Omann Richter 
Onnen Riveness 

IWdosovich 
IWse 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

Thiede 
Tjornhom 
Tompkins 
Trimble 
TUnheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 721, A bill for an act relating to human serviCes; 
providing for the. recovery of medical assistance overpayments; 
amending Minnesota Statutes 1986, section 256B.0641, by adding a 
subdivision. 

PATRICK E. FLAHAVEN, Secretary ofthe Senate 

CONCURRENCE AND REPASSAGE 

Greenfield moved that the House concur in the Senate amend
ments to H. F. No. 721 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 721, A bill for an act relating to human services; 
providing for the recovery of medical assistance overpayments; 
amending Minnesota Statutes 1986, section 256B.0641, by adding a 
subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 124 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
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Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Lmg Otis 
Marsh Ozment 
McEachern Pappas 
McKasy PaUly 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy RIoding 
Nelson, C. Rest 
Nelson, D, Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, s: Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Segal 

[47th Day 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Thosewho voted in the negative were: 

McDonald Seaberg 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the'passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 270, A bill for an act relating to adoption; providing for 
notice of an adopted child or genetic parent's death; proposing coding 
for new law in Minnesota Statutes, chapter 259. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Vellenga moved that the House concur in the Senate amendments 
to H. F. No. 270 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 270, A bill for an act relating to adoption; providing for 
notice of an adopted child or genetic parent's death or terminal 
illness; proposing coding for new law in Minnesota Statutes, chapter 
259. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 

, Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel. 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
-Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long . Otis 
McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson Peterson 

. Milbert Poppenhagen 
Miller' Price 
Minne Quinn 
Morrison Quist 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. : Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K ~ Scheid 

- Omann Schoenfeld 
Onnen Seaberg 

Those who voted in the negative were: 

Marsh 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
'Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: . 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 755, A bill for an act relating to the metropolitan 
government; authorizing municipalities in the metropolitan area to 
adopt ordinances related to aircraft noise; proposing coding for new 
law in Minnesota Statutes, chapter 473. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Seaberg moved that the House concur in the Senate amendments 
to H. F. No. 755 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 755, A bill for an aCt relating to the metropolitan 
government; authorizing municipalities in the metropolitan area to 
adopt ordinances related to aircraft noise; proposing coding for new 
law in Minnesota Statutes, chapter 473. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner . 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert PrIce 
Miller Quinn 
Minne. Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 

. Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. SCheid 
Omann Schoenfeld 
Onnen Seaberg 
Orenstein Segal 
Osthoff Shaver 
Otis Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 

. Trimble 

.Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr .. Speaker: 

I hereby announce the passage ·by the. Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 799, A bill for an act relating to Koochiching county; 
permitting the county to establish a bidstead development author
ity .. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Neuenschwander moved that the House concur in the Senate 
amendments to H. F. No. 799 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

The Speaker called Simoneau to the Chair. 

H. F. No. 799, A bill for an act relating to Koochiching county; 
permitting the county to establish an economic development author
ity and a pilot bidstead development authority. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Lieder Ostho£( Skoglund 
Battaglia Gruenes Long Otis Solberg 
Bauerly Gutknecht Marsh Ozment Sparby 
Beard Hartle McDonald Papp'as Stanins 
Begich Haukoos McEachern Pauly Steensma 
Bennett Hugoson McKasy Pelowski Sviggum 
Bertram Jacobs McLaughlin Peterson Swenson 
Bishop Jaros McPherson Poppenhagen Thiede 
Blatz Jefferson Milbert Price ,!)ornhom 
Boo Jennings Miller Quinn Tompkins 
Brown Jensen Minne Quist Trimble 
Burger Johnson, A. Morrison Reding Tunheim 
Carlson, D. Johnson, R. Munger Rest Uphus 
Carlson, L. Johnson, V. Murphy Rice Valento 
Carruthers Kahn Nelson, C. Richter Vanasek 
Clark Kalis Nelson, D. Riveness Vellenga 
Clausnitzer Kelly Nelson, K. Rodosovich Wagenius 
Cooper Kelso Neuenschwander Rose Waltman 
Dauner Kinkel O'Connor· Rukavina Welle 
DeBlieck Kludt 0r,:n Sarna Wenzel 
Dempsey Knickerbocker o sen, S. Schafer Winter 
Dille Knuth Olson, E. Scheid Wynia 
Dorn Kostohryz· Olson, K. Schoenfeld Spk. Norton 
Forsythe Krueger Omann Segal 
Frederick Larsen Onnen Shaver 
Frerichs Lasley Orenstein Simoneau 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, berewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 1371, A bill for an act relating to courts; specifying 
certain locations for holding court in Ramsey county; proposing 
coding for new law in Minnesota Statutes, chapter 488A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Rose moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1371, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. 

A roll call was requested and properly seconded. 

The question was taken on the Rose motion and the" roll was 
called. There were 41 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 
Frerichs 
Gruenes 

Gutknecht 
Hartle 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 
McEachern 
McKasy 

McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Pauly 
Poppenhagen 
Quist 

Redalen 
Richter 
Rose 
Schafer 
Seaberg 
Shaver 
Skoglund 
Sviggum 
Thiede 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Dom 
Greenfield 

Haukoos 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostobryz 

Krueger 
Larsen 
Lieder 
Long 
McLaughlin 
Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
O'Connor 
Ogren 
Orenstein 
Otis 

The "motion did not prevail. 

Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 
Reding 
lWst 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
Scheid 
Schoenfeld 

CONCURRENCE AND REPASSAGE 

'lJornhom 
Uphus 
Valento 

. Vellenga 
Wynia 

Segal 
Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Norton 

" Knuth moved that the House concur in the Senate amendments to 
H. F. No. 1371 and that the bill be repassed as amended by the 
Senate. 
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A roll call was requested and properly seconded. 

The question was taken on the Knuth motion and the roll was 
called. There were 95 yeas and 25 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dem~sey 

Dorn 
Frederick 
Greenfield 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 

Knuth Otis 
Kostohryz Ozment 
Krueger Pappas 
Larsen Pauly 
Lieder Pelowski 
Long Peterson 
McPherson Price 
Milbert Quinn 
Miller Reding 
Minne Rest 
Morriso'n Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rukavina 
Neuenschwander Sarna 
O'Connor Scheid 
Ogren Schoenfeld 
Orenstein Seaberg 

Those who voted in the negative were: 

Bennett 
Carlson, D. 
Forsythe 
Frerichs 
Gruenes 

Gutknecht 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 

The motion prevailed. 

McEachern 
McKasy 
Olsen, S. 
Omann 
Onnen 

Poppenhagen 
Quist 
Redalen 
Rose 
Sviggum 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Norton 

Thiede 
Uphus 
Valento 
Vellenga 
Wynia 

H. F. No. 1371, A bill for an act relating to courts; specifying 
certain locations for holding court in Ramsey county; proposing 
coding for new law in Minnesota Statutes, chapter 488A. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 103 yeas and 23 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Dorn 
Greenfield 
Hartle 
Haukoos 
Jacobs 
Jaros 
Jefferson 

Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

Kinkel 
·Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
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Marsh 
McKasy 
McLaughlin 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
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Neuenschwander Peterson 
O'Connor Price 
Ogren Quinn 
Olson, E'. Reding 
Olson, K. Rest. 
Onnen Rice 
Orenstein Richter 
Otis Riveness. 
Ozment Rodosovich 
Pappas \ Rukavina 
Pauly Sarna 
Pelowski Scheid 

Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 

. Tjornhom 

Those who voted in the negative were: 

Bennett Gutknecht McPherson Redalen 
Carlson, D. Hugoson Olsen, S. Rose 
Forsythe Knickerbocker OmaDn Schafer 
Frederick McDonald Poppenhagen Thiede 
Gruenes McEachern Quist '. Uphus 

[47th Day 

Tompkins 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Norton 

Valento 
Waltman 

_ Wynia 

The· bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 294, A bill for an act relating to intoxicating liquor; 
authorizing counties to issue temporary on-sale licenses; amending 
Minnesota Statutes 1986, section 340A.404, subdivision 10. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bishop moved that the House concur in the Senate amendments to 
H. F. No. 294 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 294, A bill for an act relating to intoxicating liquor; 
permitting certain transactions by brewers and wholesalers; autho
rizing counties to issue temporary on,sale licenses; authorizing 
cities to issue temporary off-sale licenses for the sale of vintage wine 
at auctions; amending Minnesota Statutes 1986, sections 340A.308; 
340A.404, subdivision 10; and 340A,405, by adding a subdivision: 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on therepassage of the bill and the roll 
was called. There were 124 yeas and 3 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer' 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Orenstein 
Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
Mclaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Reding 
Minne Rest 
Morrison Rice 
Munger' Riveness 
Murphy Rodosovich 
Nelson, C. Rose 
Nelson; K... Rukavina 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, K. Seaberg 
Omann Segal 

Those who voted in the negative were: 

Nelson, D. Onnen Thiede 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No.4 70, A bill for an act relating to family law; eliminating 
the requirement that a husband's consent to donor insemination be 

. filed with the commissioner of health; amending Minnesota Stat
utes 1986, section 257.56, subdivision 1. 

PATRICKE. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bishop moved that the House concur in the Senate amendments to 
H. F. No. 4 70 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 
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H. F. No. 470, A bilHor an act relating to family law; eliminating 
the requirement that a husband's consent to donor insemination be 
filed with the commissioner of health; amending Minnesota Stat
utes 1986, section 257.56, subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R., 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram -
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carison, D. 
Carison, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
.DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
HaukoQS. 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
KoslDbryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn. 
Minne Quist 

. _ Morrison Reding 
Munger. Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
0'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer· 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Seaberg 
Onnen Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as ",mended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 427, A bill for an act relating to public safety; providing 
that violation of local DWI ordinance is counted for purposes of 
driver's license revocation; providing that courts must report juve
nile traffic violations to the department of public safety; amending 
Minnesota Statutes 1986, sections 169.121, subdivision,4; 171.16, 
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subdivision 5; 171.17; and 260.161, by adding a subdivision; repeal
ing Minnesota Statutes 1986, section 260.193, subdivision 9. 

PATRICKE. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Rest moved that the House concur in the Senate amendments to 
H. F. No. 427 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 427, A bill for an act relating to public safety; providing 
that violation of local DWI ordinance is counted for purposes of 
driver's license revocation; providing that courts must report juve
nile traffic violations to the department of public safety; amending 
Minnesota Statutes 1986, sections 169.121, subdivision 4; 171.16, 
subdivision 5; 171.17; and 260.161, subdivision 2; repealing Minne
sota Statutes 1986, section 260.193, subdivision 9. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question 'was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruepes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jense,n 
Johnson, A. 
Johnson, R. 
Johnson, V. 
-Kalis 
Kelly 
Kelso 
Kinkel 
Kludt . 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
wng Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy R.st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 

. Olsen, S. Sarna 
Olson, K. . Schafer 
Omann Scheid 
Onnen Schoenfeld 

Seaberg 
Segal 
Shaver 
Simoneau 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wageniu8 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 286, A bill for an act relating to witnesses; removing the 
presumption against the competency of certain witnesses; amending 
Minnesota Statutes 1986, section 595.02, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Vellenga moved that the House concur iri the Senate amendments 
to H. F No. 286 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F No. 286, A bill for an act relating to witnesses; removing the 
presumption against the competency of certain witnesses; amending 
Minnesota Statutes 1986, section 595.02, subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L.. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 

Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 

Munger 
Murphy 
Nelson, C. 
Nelson, O. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 

Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
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Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 

Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 

FRIDAY, MAY 8, 1987 

Tunheim 
Uphus 

. Valento 
Vanasek 
Vellenga 

Wagenius 
'Waltman 
Welle 
Wenzel 
Wynia 

4621 

Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, .in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 609, A bill for an act relating to government data 
practices; giving the department of energy and economic develop
ment access to certain employment data; amending Minnesota 
Statutes 1986, section 268.12,subdivision 12. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Kelso moved that the House concur in the Senate amendments to 
H. F. No. 609 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 609, A bill for an act relating to government data 
practices; giving the department of energy and economic develop
mentaccess to certain employment data; amending Minnesota 
Statutes 1986, section 268.12, subdivision 12. 

The bill was read for the third time, as amended by .the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 

Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 

. Gutknecht 
Hartle 
Haukoos 
Hugoson 
'Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
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Minne Omann 
Morrison Onnen 
Munger Orenstein 
Murphy Osthoff 
Nelson, C. Otis 
Nelson, D. Ozment 
Nelson, K. Pappas 
Neuenschwander Pauly 
O'Connor Pelowski 
Ogren Peterson 
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Quist 
Reding 
!u.st 

Olsen, S. Poppenhagen 

Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 

Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 

Olson, E. Price 
Olson, K. Quinn 

[47th Day 

Thmpkins 
Trimble 
Tunheim 
Upbus 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk.Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 692, A bill for an act relating to public safety; providing 
for access to criminal justice datacommunications network and 
defining purposes for its use; providing access to motor vehicle excise 
tax data; amending. Minnesota Statutes 1986, sections 297B.12; 
299C.46, subdivision 3; and 299C.48. 

PATRICK E. FLAHAVEN, Secretary- of the Senate 

CONCURRENCE AND REPASSAGE 

McKasy moved that the House COIlcur in the Senate amendments 
to H. F. No. 692 and that the bill be repassed as amended by the 
Senate. The motion prevailed .. 

H. F. No. 692, A bill for an act relating to public safety; providing 
for access to criminal justice datacommunications network and 
defining purposes for its use; amending Minnesota Statutes 1986, 
sections 299C.46, subdivision 3; and 299C.48. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begieh 

Bennett 
Bertram 
Bishop 

Blatz 
Boo 
Brown 

Burger 
CarlSon, D. 
Carlson, L. 
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Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gr,uenes 
Gutknecht· 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
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Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milberl 

Miller Peterson 
Mione Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Qui~t 
Nelson. C. Redalen 
Nelson, D. Reding 
Nelson. K. Rest 
Neuenschwander Rice 
O'Connor Richter 
Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rukavina 
Olson, K. Sarna 

. OmanD Schafer 
Onnen Scheid 
Orenstein Schoenfeld 

. Osthoff Seaberg 
Otis Segal 
Ozment Shaver 
Pappas Simoneau 
Pauly Skoglund 
Pelowski Solberg 

Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby annonnce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 941, A bill for an act relating to crimes; prohibiting 
killing or injuring a police dog involved in law enforcement inves
tigation or apprehension; prescribing penalties; amending Minne
sota Statutes 1986, section 609.595, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Carruthers moved that the House concur in the Senate. amend
ments to H. F. No. 941 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 941,. A bill for an act relating to crimes; prohibiting 
killing or injuring a police dog involved in law enforcement inves
tigation or apprehension; prescribing penalties; proposing coding for 
new law in Minnesota Statutes, chapter 609. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 118 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Quist 
Milbert Redalen 
Miller Reding 
Mione Rest 
Morrison Rice 
Munger Richter 
Murphy Riveness 
Nelson, C. Rodosovich 
Nelson, D. Rose 
Nelson, K. Sarna 
Neuenschwander Schafer 
O'Connor Scheid 
Olsen, S. Schoenfeld 
Olson, E. Seaberg 
Olson, K. Segal 
Omann Shaver 

Those who voted in the negative were: 

Beard' 
Jacobs 

Johnson, V. 
McEachern 

Ogren 
Price 

Quinn 
Rukavina 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Stanins 
. Waltman 

The bill was .repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1185, A bill for an act relating to education; clarifying 
that funds may not be transferred from the debt redemption fund; 
amending Minnesota Statutes 1986, section 121.9121, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Cooper moved that the House concur in the Senate amendments to 
H. F. No. 1185 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 1185, A bill for an act relating to education; clarifYing 
that funds may not be transferred' from the debt redemption fund; 
clarifying permanent transfers that are currently permitted; 
amending Minnesota Statutes 1986, sectionsI21.912, subdivision 1; 
and 121.9121, subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and tjle roll 
was called. There were 92 yeas and 34 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
CadsoD,1. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Forsythe 
Greenfield 
Gruenes 
Hartle 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McEachern Pappas 

-. McKasy Pauly 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Morrison Quinn 
Munger Reding 
Murphy Rest 
Nelson; C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
O'Connor Scheid 
Ogren Schoenfeld 
Olsen, S. Seaberg 
Orenstein Segal 
Osthoff Shaver 

Those who voted in the negative were: 

Anderson, R. Dorn ,. McDonald Poppenhagen 
Brown Frederick McPherson Quist 
Burger Frerichs Miller Redalen 
Carlson, D. Gutknecht Olson, E. Richter 
Dauner Haukoos Olson, K. Rose 
DeBlieck Hugoson ODlann Schafer 
Dempsey Johnson, V. Onnen Steensma 

Simoneau 
Skoglund 
Solberg 
Stanius 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
V3.l13J3ek 

, Vellenga, 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Norton 

Sviggum 
Thiede 
Uphus 
Valento 
Waltman 
Winter 

The bill was repassed, as amended by the Senate, and its title 
agreed ~o. . 

Mr. Spe"ker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 806, A bill for an act relating to human services; 
requiring certain written reports of abuse within 72 hours; requir
ing county attorneys to be on child protection teams; requiring 
specific investigations of certain abuse cases; amending Minnesota 
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Statutes 1986, sections 626.556, subdivisions 7, 10, and lOa; and 
626.558, subdivisions 1, 2, and 3. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Vellenga moved that the House concur in the Senate amendments 
to H.F. No. 806 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No; 806, A bill for an act relating to human services; 
requiring certain written reports of abuse within 72 hours; requir
ing county attorneys to be on child protection teams; requiring 
specific investigations of certai!) abuse cases; providing for case 
consultlltion by child protection teams; amending Minnesota Stat
utes 1986, sections 626.556, subdivisions 7, 10, and lOa; and 
626.558, subdivisions 1, 2, and 3. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey' 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Neuenschwander Riveness 
O:Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann . Scheid 

. Onnen Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 904, A bill for an act relating to human services; 
requiring notification to spouse of nursing home resident; amending 
Minnesota Statutes 1986, section 256B.48, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Anderson, R., moved that the House concur in the Senate amend
ments to H. F. No. 904 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 904, A bill for an act relating to human services; 
requiring notification to spouse of nursing home resident; amending 
Minnesota Statutes 1986, section 256B.48, by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
JohnBon, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Omann 
Lasley Onnen 
Lieder Orenstein 
LOng Osthoff 
Marsh Otis 
McDonald Ozment 
McEachern Papyas 
McKasy Pau y 
McLaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rose 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 

Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
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Wenzel Winter Wynia Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following· 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 947, A bill for an act relating to state lands; authorizing 
private sales of certain tax-forfeited land in St. Louis county. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Begich moved that the House concur in the Senate amendments to 
H. F. No. 947 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 947, A bill for an act relating to state lands; authorizing 
a private sale of certain tax-forfeited land in St. Louis county; 
authorizing the sale of certain tax-forfeited land to the city of 
Winton; authorizing private sale of certain tax-forfeited land in 
Lake county to the city of Two Harbors. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly . 
Beard 
Begich 
Bennett 
Bertram' 
Bishop 
Blatz 
Boo 
BroWn 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 

Clausnitzer 
Cooper 
Dauner 
DeBlieck 

. Dempsey 
. Dille 

Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutkoecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johoson. V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Knstohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
MWlger 
Murphy 
Nelson, C. 

Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen, S . 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
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Peterson Richter Seaberg Sviggum Vellenga 
Poppenhagen Riveness Segal Swenson Wagenius 
Price Rodosovicb Shaver Thiede Waltman 
Quinn Rose Simoneau Tjomhom Welle 
Quist Rukavina Skoglund Tompkins Wenzel 
Redalen Sarna Solberg Trimble Winter 
Reding Schafer Sparby Tunheim Wynia 
Host Scheid Stanius Uphus Spk. Norton 
Rice Schoenfeld Steensma Vanasek 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the COncurrence of the House is respectfully requested: 

H. F. No. 1204, A bill for an act relating to Hennepin county; 
providing for the management of county·health facilities; permitting 
the county board to hold closed meetings on certain medical center 
business; permitting certain data to be treated as trade secret 
information; amending Minnesota Statutes 1986, section 383B.217, 
subdivision 7. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Scheid moved that the House concur in the Senate amendments to 
H. F. No. 1204 and that the bill be repassed as amended by the 
Senate. The motion prevailed . 

. R. F. No. 1204, A bill· for an act relating .to health facilities; 
providing for the management of county health facilities; clarifying 
provisions relating to the St. Paul Ramsey medical center; permit
ting the Hennepin county board to hold closed meetings on certain 
medical center business; permitting certain data to be treated as 
trade secret information; amending Minnesota Statutes 1986, sec
tions 246A.16, subdivision 2; 246A.17, subdivision 2; and 383B.217, 
subdivision 7. . . 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage, 

The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: 

. Those who voted in the affirmative were: 
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Anderson~ G. ' 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DaWler 
DeBlieck . 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 

. Jacobs 
Jaros 
Jefferson 
JeIUlings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel' 
Kludt 
Knickerbocker 
KosWhryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Miller - Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 

, Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 

[47th Day 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
To'mpkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
W,lle 
Wenzel 
Winter 
Wynia 
Spk, Norton 

The bill was repassed, as amended by tlie Senate, and'its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the conCl.lrrence of the House is respectfully requested: 

H. F. No. 1412, A bill for an aC,t r"lating to state land; authorizing 
private sale of certain tax-forfeited land in Lake county to'city of 
Two Harbors; providing timing for 1987 sales of lakeshore lots; 
amending Minnesota Statutes 1986, section 92.67, subdivision 4. 

,PA'l'RICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Battaglia moved that the House concur in the Senate amend
ments to H. F. No.1412 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1412, A bill for an act relating to state land; authorizing 
extension of the date to sell lakeshore cabin site lots; amending 
MinnesotaStatutes 1986, section 92.67, subdivision 4. 

The' bill was read for the third tilne, as amended by the Senate, 
and placed upon its repassage. ' 
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The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative. were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper. 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 

, Forsythe 
Frederick 

Frerichs Lasley Osthoff 
Greenfield Lieder Otis 

. Gruenes Long Ozment 
Gutlciecht -Marsh Pappas 
Hartle McDonald Pauly 
Haukoos McKasy Pelowski 
Hugoson McLa~ghlin Peterson 
Jacobs McPherson Poppenhagen 
Jaros Milbert Price 
Jefferson Miller Quinn 
Jennings Minne Quist 
Jensen Morrison Redalen 
Johnson, A. Munger Reding 
Johnson, R. Murphy Rest 
Johnson, V. Nelson, C. Rice 
Kahn Nelson, D. Richter 
Kalis Nelson, K. Riveness 
Kelly Neuenschwander Rodosovich 
Kelso O'Connor Rose 
Kinkel Ogren RukaVina 
Kludt Olsen, S. Sarna 
Knickerbocker. ~ Olson, E. Schafer 
Knuth Olson, K. Scheid 
Kosto~ Omann Schoenfeld 
Krueger . Onnen - Seaberg 
Larsen Orenstein. Segal 

Shaver 
Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to, , . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the foll()wing 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1521, A bill for an act relating to local government; 
providing the Lake county housing and redevelopment authority 
with certain port authority powers. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE, AND REPASSAGE 

Battaglia movedJhit the .. House concur in the Senate amend
ments to H. F. No. 1521 and thatthe bill be repassed as amended by 
the Senate. The motion prevailed. 

H .. F. No. 1521, Abill for. ·an act relating .to local government; 
providing the Lake county housing and .redevelopment authority 
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with certain port authority powers; authorizing the imposition of a 
lodging tax in certain towns in Cook county. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the'bill and the roll 
was called. There were 125 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frerichs Lasley Otis Shaver 
Anderson, 'R. Greenfield Lieder Ozment Simori.eau 
Battaglia Gruenes Long PalTvs Skoglund 
Bauerly Gutknecht Marsh Pa y Solberg 
Beard Hartle McDonald Pelowski Sparby 
Begich Haukoos McEachern Peterson Stanius 
Bennett Hugoson McKasy Poppenhagen Steensma 
Bertram Jacobs McLaughlin Price Sviggum 
Bishop Jaros McPherson Quinn Swenson 
Blatz Jefferson Milbert Quist Thiede 
Boo Jennings Minne . Redalen 'Ijornbom 
Brown Jensen' Morrison Reding Tompkins 
B::::f.er Johnson, R. Munger Rest Trimble 
Car son, D. Johnson, V. Murphy Rice' Tunheim 
Carlson, L. Kahn Nelson, C. Richter Uphus 
Carruthers Kalis Nelson, D. Riveness Valento 
Clark Kelly Nelson, K. Rodosovich Vanasek 
Clausnitzer Kelso Neuenschwander Rose Vellenga 
Cooper Kinkel O'Connor Rukavina Wa~enius 
Dauner Kludt 0r:,en . Sarna Wa tman 
DeBlieck Knickerbocker o sen, S. Schafer Welle 
Dempsey Knuth Olson, E. Scheid Wenzel 
norn Kostohryz Omann Schoenfeld Winter 
Forsythe Krueger Onnen Seaberg Wynia 
Frederick Larsen Orenstein Segal Spk, Norton 

ThoSe who voted in the negative were: 

Osthoff 

The bill was repassed; as ,amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the pa.ssage. by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House. is respectfully requested: 

H. F. No. 909, A bill for an act relating to waters; changing the 
posting and publication of notice requirements for aeration opera
tions by a .permittee of the commissioner of natural resources; 
providing an exclusion ·from government tort liability; amending 
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Minnesota Statutes 1986, sections 3.736, subdivision 3; and 378.22, 
subdivisions 2 and 3. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Brown moved that the House concur in the Senate amendments to 
H. F. No. 909 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 909, A bill for an act relating to waters; changing the 
posting and publication of notice requirements for aeration opera
tions by a permittee of the commissioner of natural resources; 
providing an exclusion from government tort liability; amending 
Minnesota Statutes 1986, sections 3.736, subdivision 3; and 378.22, 
subdivisions 2 and 3, and by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R.' 
Battaglia 
Bauerly 
Beard . 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown --
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield Lieder Osthoff' 
Gruenes Long Otis 
Gutknecht Marsh Ozment 
Hartle McDonald Pappas 
Haukoos McEachern Pauly 
Hugoson McKasy PeI6wski . 
Jacobs McLaughlin Peterson 
Jaros McPherson Poppenhagen 
Jefferson ...___Milbert Price 
Jennings_--'------- Miller Quinn 
Jensen Minne Quist 
Johnson, A. Morrison Redalen 
Johnson, R. Munger Reding 
Johnson, V. Murphy. Rest 
Kahn Nelson, C. Rice 
Kalis Nelson, D. Richter 
Kelly Nelson, K. Riveness 
Kelso Neuenschwander Rodosovich 
Kinkel O'Connor Rose 
Kludt Ogren Rukavina 
Knickerbocker Olsen, S. Sarna 

. Knuth Olson. E. Schafer 
Kostohryz Olson, K. Scheid 
Krueger Omann Seaberg 
Larsen Onnen Segal 
Lasley Orenstein Shaver 

ThOBe who voted in the negative were: 

Dempsey Schoenfeld 

Simoneau 
Skoglund 
Sollierg 
Sparby -

-- Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
.Tompkins 
Trimble 
Tunheim 
Uphlis 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
\'knzel 
Winter 
Wynia 
Spk. Norton 
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The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1159, A bill for an act relating to retirement; public 
pension plan or fund assets; prohibiting certain transfers or uses of 
assets; proposing coding for new law in Minnesota Statutes, chapter 
356. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Pappas moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1159, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 706, A bill for an act relating to juveniles; clarifying 
certain recent changes to the juvenile court act; clarifying the 
hearing and records procedures of the juvenile court; providing for 
the enforcement of juvenile court restitution orders; permitting 
administrative docketing. of certain unpaid county reimbursements; 
clarifying certain crime· victim notification and protection laws; 
amending Minnesota Statutes 1986, sections 260.155, subdivisions 
1 and la; 260.156; 260.161; 260.185, by adding a subdivision; 
548.091, subdivision 1; 595.02, subdivision 4; 609.115, subdivision 1; 
609.3471; 611A.031; and 611A.035; proposing coding for new law in 
Minnesota Statutes, chapter 611A; repealing Minnesota Statutes 
1986, sections 609.115, subdivisions Ib and lc; and 636.08. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Kelly moved that the House refuse to concur in the Senate 
amendments to H. F. No. 706, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concnrrence of the House is respectfully requested: 

H. F. No. 230, A bill for an aCt relating to elections; authorizing 
combinatio~ of certain municipalities for election purposes; amend
ing Minnesota Statutes 1986, sections 204B.14, subdivisions 2, 4, 5, 
and by adding a subdivision; 204B.21, subdivision 2; and 204B.22, 
subdivision 1. 

PATlUCK E. FLAHAVEN, Secretary of the Senate 

Tunheim moved that the House refuse to concur in the Senate 
amendments to H. F. No. 230, that the Speaker appoint a Conference 
Committee of3 members ofthe House, and that the House requests 
that a like committee, be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1369, 865, 682 and 1056: . 

. PATlUCK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1369, A bill for an act relating to traffic safety; speed 
limit; increasing the speed limit on rural interstate highways to 65 
miles per hour; requiring all speeding violations to be recorded on 
drivers' records; repealing governor's authority to establish speed 
limits; amending Minnesota Statutes 1986; section 169.14, subdivi
sion 2; repealing Minnesota Statutes 1986, sections 169.141; 169.99, 
subdivision 1b; and 171.12, subdivision 6. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 865, A bill for an act relating to enviroriment; authorizing 
an assessment against public utilities to finance the state costs of 
controlling acid deposition; amending Minnesota Statutes 1986, 
section 116C;69, subdivision 3. 



4636 JOURNAL OF THE HOUSE [47th Day 

The bill was read for the first time. 

Trimble moved that S. F. No. 865 and H. F. No. 915, now on 
Technical General Orders, be referred to the Chief Clerk for com
parison. The motion prevailed. 

S. F. No. 682, A bill for an act relating to human services; 
expanding employment and training services in the aid to families 
with dependent children program; changing standards of eligibility 
for general assistance recipients and work readiness recipients; 
implementing immediate income withholding; modifying the child 
care sliding fee program; establishing the family health insurance 
program; changing standards of eligibility for the medical assistance 
program; amending Minnesota Statutes 1986, sections 144.219; 
256.01, subdivision 2; 256.736, subdivisions 3, 4, 6, and 8, and by 
adding subdivisions; 256.74, subdivision 1; 256B.06, subdivision 1; 
2560.01, subdivision 1a; 2560.02, subdivisions 5 and 8 and by 
adding a sUbdivision; 2560.03, subdivision 2; 2560.05, siIbdivisiop. 
1; 2560.051, subdivisions 1, 2, 6, and 8; 2560.06, subdivisions 1, 1b, 
and 2; 256D.08, subdivision 1; 256D.101; 256D.15; 257.33; 257.34; 
subdivision·I; 257.57, subdivision 2; 257.60; 257.62, by adding a 
subdivision; 257.63, subdivision 2; 267.02, by adding a subdivision; 
267.03, subdivision 2; 268.0122, subdivision 3; 268.86, subdivision 2; 
268.871, subdivisions 1 and 2, and by adding a subdivision; 268.88; 
268.91, subdivisions 1, 2,.3, 4, 5, and 6, and by adding subdivisions; 
510.07; 518.131, subdivision 7; 518.171, subdivision l; 518.24; 
518.551, subdivision 1, and by adding a subdivision; 518.57, subdi
vision 1; 518.611, subdivisions 1, 2, 3, 4,6, and 8, and by adding a 
subdivision; 518.64, subdivision 2; and 518.645; proposing coding for 
new law .in Minnesota Statutes, chapters 256, 2560, and 518; 
repealing Minnesota Statutes 1986, sections 2560.051, subdivisions 
4,5, and 12; 257.34, Subdivision 2; and 268.86, subdivisions 1, 3, 4, 
and 5. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1056, A bill for an act relating to natural resources; 
increasing certain game, fish, and related license and other fees; 
amending Minnesota Statutes 1986, sections 84.091, subdivision 3; 
97 A.065, by adding subdivisions; 97 A.415, subdivision 1; 97 A.441, 
subdivision 1; 97A.475, subdivisions 2, 3, 6,7, 8, 9, .11,12,13, and 
20, and by adding subdivisions; and 97C.305;repealing Minnesota 
Statutes 1986, section 97 A.451, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

CONSIDERATION UNDER RULE 1.10 . 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of H. F. Nos. 601, 834, 995, 916, 1030, 1450 and 163. 
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H. F. No. 601, A bill for an act relating to natural resources; 
providing that money recovered by the state for forest fire fighting 
expenses be restored to the fund of origination; increasing the 
amount that may be paid for tips related to forest fire crimes; 
clarifying provisions relating to the burden of proof and evidence of 
negligence; amending Minnesota Statutes 1986, sections 88.17, 
subdivision 2; 88.75, subdivision 1; and 88.76. 

The bill was read for the third time and placed upon its final 
passage. 

Thequestion was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
Mclaughlin Peterson 
McPherson Poppenbagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Seaberg 
Onnen Segal 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
TUnheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No. 834, A bill for an act relating to natural resources; 
providing for the deposit of receipts from private forest management 
services into the forest management fund; amending Minnesota 
Statutes 1986, sections 88.79, subdivision 2; and 89.04. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson" G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Doro 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos' 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson,' V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milhert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'CoIll1or Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Seaberg 
Omann Segal 
Onnen Shaver 

The bill was passed and its title agreed to. 

[47th Day 

Simoneau 
Skoglund 
Solherg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 

. Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

H. F. No.' 995, A bill for an act relating to human services; 
clarifyirig chemical dependency consQlidated fund administration 
procedures; amending Minnesota Statutes 1986, sections 246.51; 
246.511; 254B.01, subdivision 5; 254B.02, subdivisions 1, 2, 3, and 5; 
254B.03, subdivisions 1, 2, 3, 4, and 5; 254B.04; 254B.05; 254B.06, 
subdivision 1; 254B.08; and 254B.09, subdivisions 3, 5, and 7; 
repealing Minnesota Statutes 1986, section 256.968. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Doru 
Forsythe 
Frederick. 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle· 
Haukoos 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Joluison, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosrolrryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milhert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
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Nelson, D. Pappas 
Nelson, K. Pauly 

. Neuenschwander Pelowski 
O'Connor Peterson 
Ogren Poppenhagen 
Olsen, S. Price 
Olson, E. Quinn 
Olson, K. Quist 
Omann Reda]en 
Onnen Reding 
Orenstein Rest 
Otis Rice 
Ozment Richter 
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Riveness 
Rodosavich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 

Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

The bill was passed and its title agreed to. 

H. F. No. 916, A bill for an act relating to state government; 
amending, creating, and deleting various duties ofthe commissioner 
of administration; creating the productivity loan fund; providing 
definitions; requiring interest earned on the revolving fund for 
vocational rehabilitation of the blind to be credited to the fund; 
amending Minnesota Statutes 1986, sections 4.31, subdivisions 1, 5, 
and by adding a subdivision; 14.04; 16B.06, subdivision 4; 16B.08, 
subdivisions 3 and 7; 16B.09, subdivision 1; 16B.17, subdivision 2; 
16B.24, subdivision 6; 16B.29; 16B.39, by adding a subdivision; 
16B.51, subdivision 3; 138.17, subdivision 7; 139.19; 248.07, subdi
vision 8; and Laws 1979, chapter 333, section 18; proposing coding 
for new law in Minnesota Statutes, chapter 16B; repealing Minne
sota Statutes 1986, sections 16B.39, subdivision 1; and 138.22. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kalis 
Kelly 
Kelso 

. Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 

Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
MUl1'hy Price 
Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. . Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter, 
Olson, E. Rodosovich 
Olson, K. Rose 
Omann Rukavina 
Onnen Sarna 
Orenst..in Schafer 
Otis Scheid 
Ozment Schoenfeld 
Pappas Schreiber 
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Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

Solberg 
Sparby 
Stanius 
Steensma 

. Sviggum 
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Swenson 
Thiede 
Tjomhom 
Trimble 
Tunheim 

Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 

The bill was passed and its title agreed to. 

[47th Da.y 

Waltman 
""nzel 
Winter 
Spk. Norron 

H. F. No. 1030, A bill for an act relating to water pollution; 
providing for grants and loans for the construction and rehabilita
tion of wastewater treatment facilities and systems; authorizing 
rulemaking; amending Minnesota Statutes 1986, sections ll6.16, 
subdivision 5; ll6.167; ll6.18, subdivisions 2a, 3a, and by adding 
subdivisions; proposing coding for new law in Minnesota Statutes, 
chapter ll6. 

The bill was read for the third time and placed upon its final 
passage. 

The question was tak,m on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
DeDlpsey 
Dille 
Doro 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kiukel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Long Otis 
Marsh ozinent 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morri~n Redalen 
Munger Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
()nnen Schreiber 
Orenstein Seaberg 

The bill was passed and its title agreed to. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 

. Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
""nzel 
Winter 
Wynia 

Rose was excused between the hours of 1:45 p.m. and 2:30 p.m. 

Speaker pro tempore Simoneau called Long to the Chair. 
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H. F. No. 1450, A bill for an act relating to workers' compensation; 
requiring security of self-insurers; regulating special compensation 
fund assessments and liability; creating a self-insurer insolvency 
fund;. authorizing certain inspections; providing penalties; amend
ing Minnesota Statutes 1986, sections 176.041, subdivision 4; 
176.129, subdivisions 9, 11, and 13; 176.131, subdivisions 1 and 8; 
176.181, subdivision 3; 176.182; 176.183, subdivisions la and 2; 
176.225, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 60A and 176. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Doro 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, E. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Schafer 
Ogren . Scheid 
Olsen, S. Schoenfeld 
Olson, E. Schreiber 
Olson, K. Seaberg 

The bill was passed and its title agreed to. 

H. F. No. 163 was reported to the House. 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thiede 
Tjomhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Clausnitzer moved to amend H. F.No. 163, the third engrossment, 
as follows: 

Pages 14 and 15, delete section 20 

Page 15, delete lines 28 to 33, and insert: 
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"The director of Dakota county human services, the Dakota 
county attorney, tile clerk of the Dakota countt.; court ancfiJi"e Dakota 
county pr01[,am manager forcnild support en orcement shall jointly 
report to ~ chairs of the fiiQlcia~ committees of the house of 
representatives and the senate on or fore January 2, 1989, on their 
ex~erience in implementiiigThe pilot project required ~ seCtion 15 
an shalI make recommendations for any deSIrable changes in tile 
program," 

Pages 15 and 16, delete section 23 

Page 16, delete section 26 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Clausnitzer amendment and the 
roll was called. There were 43 yeas and 83 nays as follows: 

Those who voted in the affirmative were: 

Beard Haukoos Miller Richter 
Boo Himle Morrison Bose 
Bu~er Hugoson Nelson, D. Schafer 
Car son, D.' Johnson, V. Onnen Schreiber 
Clausnitzer Lasley Osthoff Seaberg 
Danner Marsh Pauly Shaver 
Dempsey McDonald Poppenhagen Solberg 
FrederiCk McPherson Quist Sparby 
Gutknecht Milbert Bedalen Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Dille 
Dorn 
Forsythe 

Frericha 
Greenfield 
Gruenes 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker Olson, K. 
Knuth Omann 
Kostohryz Orenstein 
Krueger Otis 
Larsen Ozment 
lieder Pappas 
Long Pelowski 
McKasy Peterson 
Mclaughlin Price 
Minne Quinn 
Murphy Reding 
Nelson, C. Rest 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Scheid 

Thiede 
Tiornhom 
Tompkins 
Uphus 
Valento 
Waltman 
""'lle 

Schoenfeld 
Segal 
Simoneau 
Skoglund 
Steensma 
Swenson 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 
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Clausnitzer moved to amend H. F. No. 163, the third engrossment, 
as follows: 

Page 14, line 35, after the period insert "For purposes of this 
section, "obligation of support" does not include ~ lump sum cash 
settlement or a trust arrangement made !!y agreement of both 
parties." 

The motion prevailed and the amendment was adopted. 

Blatz moved to amend H. F. No. 163, the third engrossment, as 
amended, as follows: 

Page 16, line 17, delete "Subdivision 1." 

Page 16, line '28, after the period insert "If the legislature does not 
provide for the application of section 20 to every county in the state 
on or berore August 1, 1989, withholding orders entered pursuant to 
section 20 shall terminate on August 1. 1989." 

Page 16, delete lines 29 to 33 

A roll call was requested and properly seconded. 

The question was taken on the Blatz amendment and the roll was 
called. There were 102 yeas and 19 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausmtzer 
Cooper 
Dauner 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kludt 
Knickerbocker 
Kestohryz 
Krueger 

Lasley Orenstein 
Lieder Osthoff 
Marsh Ozment 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Murphy Kest 
Nelson, C. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Omann Schafer 
Onnen &heid 

Those who voted in the negative were: 

Anderson, R. 
Clark 

DeBlieck 
Greenfield 

Jennings 
Kahu 

Kinkel 
Long 

Seaberg 
Shaver 
Skoglund 
Solberg 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Uphus 
Valento 
Vellenga 
Waltman 
Welle 
Wenzel 
Winter 

McLaughlin 
Nelson, K. 
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Pappas 
iUlding 

Schoenfeld 
Segal 
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Steensma 
Tunheim 

Wagenius 
Wynia 

[47th Day 

Spk. Norton 

The motion prevailed and the amendment was adopted. 

Blatz moved to amend H. F. No. 163, the third engrossment, as 
amended, as follows: 

Page 15, line 36, delete "no fewer than" 

The motion prevailed and the amendment was adopted. 

H. F. No. 163, A bill for an act relating to children; regulating 
paternity determinations; requiring obligee to use available prepaid 
health plan; regulating support and maintenance obligations; pro
viding for withholding of support; amending Minnesota Statutes 
1986, sections 144.219; 256B.37, by adding a subdivision; 257.34, 
subdivision 1; 257.57, subdivision 2; 257.60; 257.62, by adding a 
subdivision; 257.63, subdivision 2; 510.07; 518.171, subdivision 1; 
518.24; 518.551, subdivision 1, and by adding a subdivision; 
518.611, subdivisions 1, 2, 3, 4, 6, and 8; proposing coding for new 
law in Minnesota Statutes, chapters 256 and 518; repealing Minne
sota Statutes 1986, section 257.34, subdivision 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 71 yeas and 60 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bertram 
Bishop 
Blatz 
Brown 
Carlson, L. 
Carruthers 
Clark 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Haukoos 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Kostohryz Olson, K. 
Larsen OmanD 
Lmg Orenstein 
McKasy Otis 
McLaughlin Ozment 
Minne Pappas 
Morrison Pauly 
Munger Rest 
Murphy Rodosovich 
Nelson, C. Rukavina 
Nelson, K. Sarna 
Neuenschwander Schoenfeld 
Ogren Seaberg 
Olsen, S. Segal 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Boo 
Burger 
Carlson, D. 

Clausnitzer 
Cooper 
Danner 
Dempsey 

Frederick 
Gutknecht 
Heap 
Himle 

Solberg 
Sparby 
Steensma 
Swenson 
Tompkins 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Hugoson 
Jacobs 
Johnson,' V. 
Knuth 



47th Day] FRIDAY, MAY 8, 1987 4645 

Krueger Miller Poppenhagen Riveness Stanius 
Lasley Nelson, D. Price RoSe Svi~m 
Lieder O'Connor Quinn Schafer Thi e 
Marsh Olson, E. Quist Scheid :aomhom 
McDonald Onnen Redalen Schreiber phus 
McEachern Osthoff Reding Shaver Valento 
McPherson Pelowski RiCe Simoneau Waltman 
Milbert PeterSon Riebter Skoglund Welle 

The bill was passed, as amended, and its title agreed to. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 169, A bill for an act relating to lawful gambling; 
including payment of federal taxes as a lawful purpose; increasing i. 

the percentage of profits that may be used for necessary expenses; 
regulating distributor licenses; authorizing the board to determine 
distributor licensee fees, manufacturer certificate fees, and the price 
of the gambling equipment registration stamp; regulating the.' 
.warehousing of gambling equipment within the state; regulating 
the leasing of premises for laWful gambling; authorizing the board to 
adopt rules restricting the amount of rent charged; prohibiting 
lessors from any involvement in lawful gambling; removing the 
board's authority to adopt a schedule of compensation; making 
various technical changes; authori,zing local taxes on charitable 

. gambling; amending Minnesota Statutes 1986, sections 349.12, 
subdivisions 11,12, 13, and 15; 349.14; 349.15; 349.161, subdivi
sions 3,4, 5, and 7; 349.162, subdivision 1, and by adding subdivi
sions; 349.163, subdivision 2; 349;18, subdivision 1; 349.19, 
subdivision 3; 349.21; 349.212, subdivision 1, and by adding a 
subdivision; repealing Minnesota Statutes 1986, section 349.16, 
subdivision 4. 

Reported the same back with the following amendments: 

Deleteeverything after the enacting clauSe and insert: 

"Section L Minnesota Statutes 1986, section 349.12, subdivision 
11, is amended to read: 

Subd. 1 L "LaWful purpose"means one or more of the following: (a) 
benefiting persons by enhancing their opportunity for religious or 
educational advancement, by relieving or protecting them from 
disease, suffering or distress, by contributing to their physical 
well-being, by assisting them in establishing themselves in life as. 
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worthy and useful citizens, or by increasing their comprehension of 
and devotion to the principles upon which this nation was founded; 
(b) initiating, performing, or fostering worthy public works or 
enabling or furthering the erection or maintenance of public struc
tures; (c)lessening the burdens borne by government or voluntarily 
supporting, augmenting or supplementing services which govern
ment would normally render to the people; or (d) the improving, 
expanding, maintaining or repairing real property owned or leased 
by an organization, or (e) payment of taxes imJlOsed ~ this chanter, 
and imposed ~ the United States on receipts from lawful gambing. 

"Lawful purpose" does not include the erection or acquisition of 
any real property, unless the board specifically authorizes the 
expenditures after finding that the property will be used exclusively 
for one or more of the purposes specified in this clause. 

Sec. 2. Minnesota Statutes 1986, section 349.12, subdivision 12, is 
amended to read: 

Subd. 12. "Organization" means any fraternal, religions, veterans, 
or other nonprofit organization which has been in existence for at 
least three years and has at least 15 active members. 

Sec. 3. Minnesota Statutes 1986, section 349.12, subdivision 13, is 
amended to read: 

, Suhd. 13. "Profit" means the gross receipts collected from lawful 
gambling, less reasonable sums necessarily and actually expended 
for prizes aM tm.es ilBflesed ~ this ehal'te£. 

Sec. 4. Minnesota Statutes 1986, section 349.12, subd,ivision 15" is 
amended to read: 

Subd. 15. "Gambling equipment" means: bingo cards and devices 
for selecting bingo numbers, pull-tabs, ,tiekej; jffis ~ tickets, 
paddlewheels, and tipboards. --

Sec. 5. Minnesota Statutes 1986, section 349.14, is amended to 
read: 

349.14 [ORGANIZATION MAY CONDUCT LAWFUL GAM-' 
BLING; LICENSE.] 

An organization may conduct lawful gambling if it lias beeft No 
e,.a8tence feF at least three yeaFS;-1ias at least 1& aetfye lftemhef'S, has 
a license to conduct lawful gambling from the board and complies 
with this chapter. 

Sec. 6. Minnesota Statutes 1986, section 349.15, is amended to 
read: 
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349.15 [USE OF PROFITS.] 

Profits from lawful gambling may be expended only for lawful 
purposes or expenseS as authorized at a regular meeting of the 
conducting organization. Provided that no more than at) 55 percent 
of profits from bingo, and no more than 4G 45 percent for other forms 
oflawful gambling, may be expended for necessary expenses related 
to lawful gambling. 

The board shall provide by rule for the administration of this 
section, including specifying allowable expenses. The rules may 
provide a maximum percentage of gross receipts which may be 
expended for certain expenses. 

Sec. 7. Minnesota Statutes 1986, section 349.151, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION.] The compensation of board mem
bers is $31> pel' !iay spent "" eammissian aetlv;ties, When EIU~aFi.ed 
by the ~ pIas e*peBses in the same HUiftReF tmd aIB8Hat as 
pl'9'lided in ~ eammissienep's plan adeJlted aee9l1liBg ta seetlan 
4.3.'..18, saMiv4sian 2 as provided in section 15.0575, subdivision 3. 

Sec. 8. Mimiesota Statutes 1986, section 349.161, subdivision 3, is 
amended to re.ad: 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under 
thi~ section to a person, or to a corporation, firm, or partnership 
which has as an officer, director, 6F other person in a supervisory or 
management position, or employee eligible to make sales on behalf 
of the distributor a person, who: . 

(1) has been convicted of a felony in a state or federal court within 
the past five years or who has a felony charge pending; 

(2) has' ever been convicted in a state or federal court of a 
gambling-related offense; or 

(3) is or has ever been engaged in an illegal business. 

Sec. 9. Minnesota Statutes 1986, section 349.161, subdivision 5, is 
amended to read: 

Subd, 5. [PROlDBITION.] (a) No distributor, or employee eligible 
to make sales on behalf of a distributor, may arso be a wholesale 
mstnbutor of liquor' or alcoholic beverages. 

(b) No distributor, or employee authorized to make sales on behalf 
of a rustributor, matte Involved directly in the operation Of laWful 
gambling conducte !if an organizatIOn. 
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Sec: 10. Minnesota Statutes 1986, section 349.161, subdivision 7, 
is amended to read: 

Subd. 7. [CRIMINAL HISTORY] The board may request the 
assistance of the bureau of criminal apprehension in investigating 
the background of an applicant for a S"l'I'lieF'S distributor's license 
and may reimburse the bureau for the costs thereof. The bOard has 
access to all criminal history data compiled by the bureau on 
licensees and applicants. 

Sec. 11. Minnesota Statutes 1986, section 349.161, is amended by 
adding a subdivision to read: 

Subd. 9. [PERMANENT OFFICE.] Licensed distributors must 
mamtaln a permanent office in Minnesota. All records ;equlred to be 
maintained fu:: this Chapter must be kept aTtiiat locatIOn. 

Sec. 12. Minnesota Statutes 1986, section 349.162, subdivision 1, 
is amended to read: . 

. Subdivision 1. [STAMP REQUIRED.] A distributor may not sell to 
an organization and an organization may not purchase from ·a 
distributor gambling· equipment unless the equipment has been 
registered with the board and has a registration stamp affixed. The 
stamps must be kept in Minnesota and affixed to gamblingrdeqiiiSj 
ment at amciffiy owned or leased !>r tile distrIbutor. The bOa s a 
Charge a fee of five cents for each stamp. Each stamp must bear a 
registration number assigned by the board. A distributor is entitled 
to a refund for unused stamps and replacement for stamps which are 
defective or can<;eled by the distributor. 

Sec. 13. Minnesota Statutes 1986, section 349.162, is amended by 
adding a subdivision to read: 

Subd. 4. [PROHIBITION.] No person other than a licensed orga
nization or "! licensed distributor may possess registration stamps 
issued !>r the board. 

Sec. 14. Minnesota Statutes 1986, section 349.18, subdivision 1, is 
amended to read: 

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.} Anorga
nization may conduct lawful gambling only on premises it owns or 
leases. Leases must be for a period of at least one year and must be 
in writing. Copies of all leases must be made available to employees 
of the board on request. A lease may not provide for rental payments 
based on a percentage of receipts or profits from lawful gambling. 
The board may prescribe !>r rule limits on the amount of rent which 
an orf;anization may ~ to "! lessor for premIses leased for lawful 
gamb mg. .. 
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Sec. 15. Minnesota Statutes 1986, section 349.18, subdivision 3, is 
amended to read: 

. Subd. 3. [PROCEEDS FROM RENTAL.) A lieeHsed aFgaBi~atiaH 
whieh leases Rental proceeds from premises it ewBS owned I:>.JI: !'. 
licensed organization and leased or subleased to one or more other 
licensed organizations for the purposes iReluding the eaRduet of 
conducting lawful gambling _ e .. !'ead the reRtal !,paeeeds, less 
Feas8ftable EieBHetisBs ffiF- maintenanee, famishiHgs, and utilities, 
sftIy fup lawful I'u'l'ases. 'l'he reRtal I'paeeeds .....st be Feeapded arul 
rel'eFted as I'meeeds fmm gamBling URde¥ seetieR ~ shall not 
be reported as gambling proceeds under this chapter. ---

Sec. 16. Minnesota Statutes 1986, section 349.19, subdivision 3, is 
amended to read: 

Subd. 3. [EXPENDITURES.) All expenditures of I!ffiga profits 
from lawful fambling must be itemized as to payee, purpose, 
amount, and ate of payment. 

Sec. 17. Minnesota Statutes 1986, section 349.21, is amended to 
read: 

349.21 [COMPENSATION.) 

Compensation to persons who participate in the conduct "flawful 
gambling may be paid only to active members of the conducting 
organization or its-auxiliary, or the spouse or surviving spouse of an 
active member, except that nonmanagement assistants who are not 
active members or spouses 'may be hired to assist in the conduct of 
lawful gambling in nonmanagement positions if approved by a 
majority of the organization's members. 

The amounts of compensation which may be paid under this 
section .....st may be provided for in a schedule of compensation 
adopted by the board by rule. In adopting the a schedule the board 
must consider the nature of the participation and the types oflawful 
gambling participated in. 

A licensed organization may pay a percentage of the gross receipts 
from raflle ticket sales to a nonprofit organization which sells tickets 
for the licensed organization. 

Sec. 18. Minnesota Statutes 1986, section 349.213, subdivision 1, 
is amended to read: 

Subdivision 1. [LOCAL REGULATION.) A statutory or home rule 
city or county has the authority to adopt more stringent regulation 
of any form of lawful gambling within its jurisdiction, including the 
prohibition of any form of lawful gambling, and may require a 
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permit for the conduct of gambling exempt from licensing under 
section 349.214. The fee for a permit issued under this subdivision 
may not exceed $100. The authority granted by this subdivision does 
not include the authority to require a license or permit to conduct 
gambling by organizations or sales by distributors licensed by the 
board. The authority granted !>.Y this subdivision does not include 
the authority to require an organization to make specincexpendi- . 
tures of more than ten percent from its net profits derived from 
lawful galiibIlng. For llle pueaoses of this subdivision, net profits are 
profits less amounts expende for allowable expenses. A statutory or 
home rule charler city or '" county may not re2dire an organization 
conducting lawful gambling within its juri iction to make an 
expenditure to the city or county as '" condition to operate within 
that city or county, except as authorized under section 349.16, 
subdivision 4, or section 349.212. 

Sec. 19. [EFFECTIVE DATKJ 

Sections 1 to 18 are effective June 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to lawful gambling; including payment 
of taxes as a lawful purpose; increasing the percentage of profits that 
may be used for necessary expenses; changing requirements for 
distributors; authorizing the board to adopt rules restricting ,the 
amount of rent charged by organizations; prohibiting local units of 
government from requiring organizations to make certain expendi
tures; making various technical changes; amending Minnesota 
Statutes 1986, sections 349.12, subdivisions 11, 12, 13, and 15; 
349.14; 349.15; 349,151, subdivision 3; 349.11ll, subdivisions3, 5, 7, 
and by adding a subdivision; 349.162, subdivision 1, and by adding 
a subdivision; 349.18, subdivisions 1 and 3; 349.19, subdivision 3; 
349.21;and 349.213, subdivision L" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Voss from the Committee on Taxes to which was referred: 

H. F. No. 1219, A bill for an act relating to taxation; authorizing 
Scott county to impose a tax on admissions to major amusement 
facilities; providing for expenditure of the proceeds of the tax. 

Reported the same back with the following amendments: 

Page 1, line 11, before the period insert "for the county's share of 
the cost of the Bloomington ~ bridge" , 
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Page 2, after line 11, insert: 

"Sec. 2. [REPEALER.) 

Section 1 ~ repealed ten days following the earlier of (1) certifi
cation ~ the Scott ~ou~ty treasurer thllt sUfficient P!oceeas of the 
tax have been deposIted III the couJ'ty road and 6nJlre tund to ~ for 
the county's share of an relate costs oi'tlie oomington~ 
Orrdge, or (2)Coiistructlon of thelIToomi"llgton . ferry . bridge ~ 
complete a." . .... . 

Page 2, line 12, delete "2" and insert "3" 

Page 2, line 13, delete "Section 1" and insert "This act" 

With the recommendation that when so amended the bill pass. 

The report was. adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 169 and 1219 were read for the second time. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Anderson, G., requested immediate consid
eration of S. F. No. 121. 

S. F. No. 121 was reported to the House. 

McEachern and Bauerly moved to amend S. F. No. 121; the 
unofficial engrossment, as follows: 

Page 2, line I, after the period,insert "~ peace officer ma~ not 
issue a citation for a violation of this section unless the 0 cer 
ra.wtuITy stopped or detained the driver of the motor vehICle for ~ 
moving violation other than a vliilatiOn involving motor vemcle· 
equipment." -- -- - --

A roll call was requested and properly seconded. 

The question was taken on the McEachern and Bauerlyamend
ment and the roll was called. There were 116 yeas and 7 nays. as 
follows: 

Those who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger .. 
Carlson, D, 
Carlson, L.· 
CalTUthers 
Clausnitzer 
Cooper 
Dauner 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
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Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap' 
Himle 
Hugoson 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
K1;ueger 

Larsen Pelowski 
Lasley Peterson 
Lieder Poppenhagen 
Marsh PrIce 
McEachern Quinn 
McKasy . Quist 
McPherson Redalen 

. Milbert. Reding 
Miller· Rest 
Mione Rice 
Morrison' Richter, 
Nelson; C. Riveness 
Nelson, D. Rodosovich 
Neuenschwander ,Rose 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Orenstein Schreiber 
Osthoff Seaberg 
Otis Segal 
Ozment Shav:er 
Pauly Simoneau 

Those who voted in the negative were: 

McDonald 
McLaughlin 

MUrphy 
Olsen, S. 

Onnen 
Skoglund 

Tompkins 

[47th Day 

Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornbom 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
\'relle 
\'renzel 
Winter 
Spk. Norton 

The motion p'revailedand the amendment was. adopted. 

Begich and Carlson, D., inoved to amend S. F. No. 121, the 
mlofficial engrossment, as amended, as follows: 

Page 1, line 24, delete "$25" and insert "$10" 

The motion prevailed and the amendment was adopted. 

Begich and· Brown moved to amend S. F. No. 121, the unofficial 
engrossment; as amended, as follows: 

Page 2, after :line 3, insert: 

"Sec. 2. Minnesota Statutes 1986, section 169.686, subdivision 2, 
is amended to read: 

Subd. 2. [SEAT BELT EXEMPTIONS.) This section shall not 
apply to: 

(1) a person driving a passenger vehicle in reverse; 

(2) a person riding in a seat in which all the seating positions 
equipped with safety belts are occupied by other persons; 
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(3) a person who is in possession of a written certificate from a 
licensed physician verifying that because of medical unfitness or 
physical disability the person is unable to wear a seat belt; 

(4) a person who is actually engaged in work that requires the 
person to alight from and reenter a passenger vehicle at frequent 
intervals and who, while engaged in that work, does not drive or 
travel in that vehicle at a speed exceeding 25 miles per hour; . 

(5) a rural mail carrier of the United States Postal Service while 
in the performance of duties; 

(6) a person driving or riding in a passenger vehicle manufactured 
before January 1, 1965; aHEl 

(7) a person driving or riding in a pickup truck, as defined in 
section 168.011, subdivision 29, while engaged in normal farming 
work or activity; and 

(8) ~ l?erson licensed to and who ~ carrying ~ ~ in ~ shoulder 
holster. . 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "subdivision l,"-and insert "subdivisions 1, 
2" , 

POINT OF ORDER 

Simoneau raised a point of order pursuant to rule. 3.9 that the 
Begich and Brown amendment was not in order. Speaker pro 
tempore Long ruled the point of order not well taken and the 
amendment in order. 

The question recurred on the adoption of the Begich and Brown 
amendment to S. F. No. 121, the unofficial engrossment, as amended. 
The motion did not prevail and the amendment was not adopted. 

Kludt moved to amend S. F. No. 121, the unofficial engrossment, 
as amended, as follows: 

Page 1, line 27, delete "Pfi'ld'n" and insert "child of the driver 
under the age of 15 or any £...L under the age of 11" 

Page 2, line 1, delete "under the age of 15" 

The motion prevailed and the amendment was adopted. 
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Frerichs offered an 'amendment to S.F. No. 121, the unofficial 
engrossment, as amended. 

POINT OF ORDER 

Swenson raised a point of order pursuant to rule 3.9 that the 
Frerichs amendment was not in order. Speaker pro tempore Long 
ruled the point of order well taken and the amendment out of order. 

S. F. No. 121, the unofficial engrossment, as amended, was read for 
the third time. 

CALL OF THE HOUSE 

'On the motion of Vellenga and on the demand of 10 members, a 
call of the House was ordered. The following members answered to 
their names: 

Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 

Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 

Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss . 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Otis moved that further proceedings of the roll call he dispensed 
with and that the Sergeant at Arms be instructed to bring in the 
absentees. The motion prevailed and it was so ordered. 

S. F. No. 121, A bill for an act relating to traffic regulations; 
clarifying that a child under four is not required to use a seat belt; 
imposing penalty for failure to wear seat belt; amending Minnesota 
Statutes 1986, section 169'.686, subdivision 1. 

The bill, as amended, was placed upon its final passage. 
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The question was taken on the passage of the bill and the mll was 
called. 

Vanasek moved that those not voting be excused from voting, The 
motion prevailed . 

. There we.re 62 yeas and 71 nays as follows: 

Those who vot<)d in the affirmative were: 

Battaglia 
Bauerly 
Bennett 
Bishop 
Boo 
Clark 
DeBlieck 
Dille 
Dom 
Forsythe 
Greenfield 
Hartle 
Heap 

Himle 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kalis 
Kelly 
Kludt 
Knickerbocker 
Knuth 
Lasley 
Long 
McEachern 

McKasy Ozment 
McLaughlin Pappas 
Morrison Pauly 
Munger Peterson 
Murphy Price 
Nelson, D. Rest 
Nelson,K. Rice 
Neuenschwander Rodosovich 
Olsen, S. . fuse 
Olson, K. Sarna 
Orenstein Schafer 
·Osthoff Scheid 
Otis Schreiber 

Those who voted in the negative were: 

Anderson, G, 
Anderson, R. 
Beard 
Begich 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeI;l1psey 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Hugoson 
Jacobs 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kelso 
Kinkel 
Kostohryz 
Krueger 

Larsen 
Lieder 
Marsh 
McDonald 
McPherson 
Milherl 
Miller 
Minne 
Nelson, C. 
O'Connor 
Ogren 
Olson, E. 
Omann 
Onnen 
Pelowski 

Poppenhagen 
Quinn 
Quist 
Redalen 
Reding 
Richter 
Riveness 
Rukavina 
Schoenfeld 
Shaver 
Simoneau 
Sparby 
Stanius 
Steensma 
Sviggum 

The bill was not passed, as amended. 

SPECIAL ORDERS 

S. F. No. 1268 was reported to the House. 

Seaberg 
Segal 
Skoglund 
Swenson 
Trimble 
Vellen~a . 
Wagemus 
·Welle 
Wynia 
Spk. Norton 

Thiede 
Tjomhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Voas 
Waltman 
Wonzel 
Winter 

Nelson, C., moved that S. F. No. 1268 be returned to General 
Orders. The motion prevailed . 

. S. F. No. 577, A bill for an act relating to business corporations; 
regulating mergers and exchanges; amending Minnesota Statutes 
1986, sections 302A.1l1, subdivision 2; 302A.471, subdivisions 1 
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and 3; 302k601, subdivision 2; 302k611; 302A:613; 302A.615; 
302A.631; and 302A.641, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 124 yeas a,nd 1 nay as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly . 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Groenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
Marsh 
McDonald 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller . 
Morrison 
Munger 
Murphy 
Nelson, K. 
O'Connor 
Ogrsn 
Olsen. S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 

Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 

. Seaberg 
Segal 
Shaver 
Simoneau 

Those who voted in the negative were: 

McEachern 

The bill was passed and its title agreed to. 

CALL OF THE HOUSE LIFTED 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 

·Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Rest moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

Beard and Ogren were excused for the remainder of today's 
session. 

S. F. No. 1261 was reported to the House. , 

DeBlieckmovedto amend S. F. No. 1261, the unofficial engross-
ment, as follows: . 
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Page 2, line 11, after the period insert "If the building officials of 
a municipality other than the state meet the requirements of section 
I6B.65, the commISswner must coiitrilCt with the municipality for 
plan revieW code administration, and code enfOrCement service tor 
public buildings in the contractual jurisalCtIOn, unless the commis
sioner determines tnat contracting is not advisiiJilel)ecause of the 
comprexlty of the ConStructIOn project and the inadequacy or the 
experience and'Training of the local building inspectors." 

Page 4, after line 13, insert: 

"Sec; 6. [EFFECTIVE DATE.] 

Sections 1 to! are effective thedj' following final enactment, but 
do not .'!PP!Y to the construction an remodeling of pUblic buildin~s 
for -whTcIlpians and specifications have been approved !iY ~ 
commissioner prior to that date." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1261, A bill for an act relating to the state building code; 
changing certain provisions relating to public buildings; amending 
Minnesota Statutes 1986, sections 16B.60, subdivisions 3 and 6; 
16B.61, by adding a subdivision; and 16B.71. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 120 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth 
MStohry, 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McDonald 
McEachern 
McKasy 
McLaughlin 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Otis 
Ozment 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
Rese 

Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
1Jomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
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Vanasek 
Vellenga . 

Voss 
Wagenius 
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Waltman 
Welle 

Wenzel 
Winter 

Those who voted in the negative were: 

Marsh Osthoff Thiede 

[47th Day 

Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 555, A bill for an act relating to human services; 
prohibiting the use of faradic shock in certain facilities; including 
certain aversive and deprivation procedures as abuse; amending 
Minnesota Statutes 1986, sections 245.825, subdivision 1; 626.556, 
subdivision 2; and 626.557, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

. Knuth 
: Kostohryz 

Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
O'Connor 
Olson, E. 
·Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 

Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Segal 
Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thie<le 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

S. F. No. 607, A bill for an act relating to traffic regulations; peace 
officers; authorizing peace officers to inspect for regulated tires; 
amending Minnesota Statntes 1986, section 169.725. 

The bill was read for the third time and placed upon its final 
passage. 
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The question was taken on the passage of the bil1 and the roll was 
called. There were 71 yeas and 47 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Burger 
Carlson, L, 
Carruthers 
Clark 
Greenfield 
Gruenes 
Hartle 
Heap 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth 
Kostohryz 
Larsen 

Lieder 
Long 
McEachern 
Milbert 
Minne 
Morrison 
Murphy 
Nelson, C. 
O'Connor 
Omann 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 

Pelowski 
Peterson 
Price 
Quinn 
Rest 
Rice 
Riveness 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 

. Those who voted in·.the negative were: 

Brown 
Clausnitzer' 
Cooper 
Dauner 
DeBlieck 
Dempsey 
DiHe 
Forsythe 
Frederick 
Frerichs' 

Gutknecht 
Haukoos 
Himle 
Hugoson 
Johnson, V. 
Kalis 
-Krueger 
Marsh 
McDonald 
McPherson 

Miller 
Munger 
Olsen. S. 
Olson, E. 
Olson, K. 
Onnen 
Pauly 
Poppenh.gen 
Quist 
Red.len 

Reding 
Richter 
Rodosovich 
Rose 
Schafer 
Schreiber 
Shaver, 
Sparby 
Stanius 
Sviggnm 

The bill was passed and its title agreed to. 

S. F. No. 153 was reported to the House. 

Steensma 
Swenson 
Trimble 
Tunheim 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Welle 

There being np objection, S. F. No. 153 was continued on Special 
Orders for one day. 

H. F. No. 1496 was reported to the House. 

Clark moved to amend H. F. No. 1496, the second engTossment, as 
follows: 

~age 4, line 15, delete "disallowances" and insert "sanctions" 

Page 4, line 16, delete "disallowance" and insert "sanction" 

Page 4,line 18, after "costs" insert "for food stamps" 

Page 4, line 20, delete "disallowances" and insert "sanctions" 

The motion prevailed and the amendment was adopted. 
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H. F. No. 1496, as amended, was read for the third time. 

MOTION FOR RECONSIDERATION 

Forsythe moved that the action whereby H. F. No. 1496, as 
amended, was given its third reading be now reconsidered. The 
motion prevailed. 

Forsythe moved to amend H. F. No. 1496, the second engrossment, 
as amended, as follows: 

Page 5, after line 1, insert: 

"(c) !2 county or counties jointly may elect not to have its sanction 
amount computet} fu: the formula in paragraph (a). It may instead 
choose to have its sanction amount calculated on llie basis of its own 
error rate. A county 'daYh elect this opti,on provwed that it does so at 
no cost to tile state an t at the county s error rate is documented in 
the same way and with the same accuracy as thetederal require
ments for documentationm the statewide error rate. The county's 
sanction amount shall then be the same pr0\i:0rtionot aIlsanctIOns 
for the state that the cOUrify'Setrors are Oft e total of all errors in 
the state for the program. The balanceortne state's sanction amount 
shall be distnoutedtO the other counties accordlng to paragraph (a). 
The coun~y shall inrorm the department of its decision to use tffis 
parawap nmety days before the beginning of the followingliscal 
year.' 

Page 5, line 12, after the period insert "For years prior toH[,~7, ~ 
county may choose the option provided ~ section 256.01, su ivi
sion 2, clause (14), paragraph (c) before ninety days after the 
effective date of1'hls act." -----

The motion did not prevail and the amendment was not adopted. 

Speaker pro tempore Long called Simoneau to the Chair. 

H. F. No. 1496, A bill for an act relating to human services; 
altering allocation of federal fiscal disallowances based on error 
rates; amending Minnesota Statutes 1986, section 256.01, subdivi
sion 2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 57 yeas and 70 nays as follows: . 

Those who voted in the affirmative were: 

Blatz 
l3utger 
Carlson. L. 
Carruthers 
Clark 
DempSey 
Dille 
Fbrsythe' 
Greenfield 
Gruenel3 
Haukoos 
Heap 

Himle 
Jefferson 
Jennings 
Kahn 
Kelly 
Kludt 
Knickerbocker 
Knuth 
Larsen 
Long 
McDonald 
McLaughlin 

Morrison Pappas 
Munger Pauly , 
Murphy Price 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Sarna 
Olsen, S. Schafer 
Olson, K. Schreiber 
Orenstein Seaberg 
Otis' Segal 
Ozment Simoneau 

. Those who voted in the negative were: 

Anderson, R. 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, D. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dorn 
Frederick 

Fl'eriche 
Gutknecht 
Hartle 
HUgOBoo 
Jacobs 
Jaros 
Jensen". 
Johnson, A. 
Johnson, R. _.' 
Johnson, V. . 
Kelis 
Kelso 
Kinkel 
Kostohryz 

Krueger 
Lasley 
Lieder 
Marsh 

. McEachern 
McKasy 
McPherson 
Miller 
Minne 
Nelson, C. 
OlsOn, E. 
Omann 
Onnen 
Osthoff 

The bill was. not passed, as amended. 

The Speaker resumed the Chair. 

Pelowski 
Peterson 
Poppenhagen 
Quinn 
,Quist 
Redalen 
treding 
Richter 
Rodosovich 
,Rose 
Rukavina 
Scheid 
Schoenfeld 
Shaver 

Skoglll1ld 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Vellenga 
Wagenius' 
Wynia 
Spk. Norton 

Solberg 
Sparby 
Steensma 
Svigguro 
Thiede 
Tunheim 
Uphus 
Valento 
Vanasek 
Voss . 
Waltman 
Welle 
Wenzel 
WUlter 

There being 1\0 objection, the order of business' reverted to. Mes-
sages from the Sen.ate. . 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendme'lt the cOilcurrence of the House is respectfully requested: 

H. F. No. 1315, A bill for an act relating to the organization and 
operation of state government; appropriating money for the general 
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legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the . state 
treasury; fixing and limiting the amount offees and other costs to be 
collected in certain cases; creating, abolishing; modifying, and 
transferring agencies and functions; providing for a study of the 
Minnesota veterans' home; providing for information systems man
agement; defining and amending terms; providing for settlement of 
claims; imposing certain duties, responsibilities, authority, and 
limitatiollS on agencies and political subdivisions; amending Min
nesota Statutes 1986, sections 2.722, subdivision 1; 3.099, subdivi_ 
sion 3; 3.30; subdivision 2; 3.85, subdivision 12; 3C.ll, subdivision 2; 
3C.12, subdivision 7; 8.15;14.07, subdivisions 1 and 2; 14.08; 14.47, 
subdivision 8; 15.01; 15.06, subdivision 1; 15A.081, subdivision 1; 
16A.127, subdivision 8; 16A.85, by.adding a subdivision; 16B.20, 
subdivision 2; 16B.41; 16B.42, subdivision 4; 69.021, subdivision 5; 
84.01, subdivision 3; 84.0272; 84.091, subdivision 3; 84.83, subdivi
sion 3; 85.30; 85.41; 85.42; 85.43; 85.45; 85A.04, subdivision 1; 
88.065; 88.17, subdivision 2; 88.75, subdivision 1; 88.76; 88.79, 
subdivision 2; 89.04; 92.46, subdivision 1; 92.67, subdivisions 1, 4, 
and by adding a subdivision; 93.335, subdivision 4;9.7 A.061, subdi
vision 1; 97 A.065, subdivision 2; 97 A.I05, subdivision 1; 97 A.415, 
subdivision 1; 97 A.445,subdivision 1; 97 A.451; subdivision 4; 
97A.47(i, subdivisions 2, 3, 6, 7, 8, 9, 11, 12, 13, and 20; 97A.485, 
subdivision 6; 97C.211, by adding a subdivision; U5A.15, subdivi
sion 6;. 115A.42; 115A.44; 1l5A.45; 115A.46, subdivision 1; 115A.49; 
115A.51; 115A.52; 115A.53; 115A.917; 116.41, subdivision 2; 
116J.615, by adding a subdivision; 116M.06, subdivisions 2 and 4; 
116M.11, subdivision 2; 161.1419, subdivision 4; 175A.07, subdivi
sion 2; 176.611, subdivisions 2, 6a, and by adding a subdivision; 
179A.03, subdivision 17; 179A.04, subdivision 3; 179A.13; 179A.16; 
179A.21; 179A.25; 197.481, subdivision 5; 204B.11, subdivision 1; 
221.67; 271.01, by adding a subdivision; 273.1314, subdivision 16a; 
296.16, subdivision 1; 296.421, subdivision 5;302A.011, subdivision 
11; 302A.153; 303.13, subdivision 1; 303.21, subdivision 3; 317.67, 
subdivision 2; 322A.16; 322A.71; 330.11, subdivision 3;333 .. 055, 
subdivision 3; 363.05, subdivision 1; 363.071, subdivision 2; 363.14, 
subdivision 1; 403.11, subdivision 1; 462A.05, by adding a subdivi
sion; 462A.21, by adding a subdivision; 473.351, by adding a 
subdivision; 480.241; 480A.08, subdivision 3; 540.152; 543.08; 
609.101; '626.861, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapters 3; 5; 43A; 84; 86; 88; 89; 93; 97 A; 97C; 
115A; 480; 481; repealing Minnesota Statutes 1986, sections 3.9226, 
subdivision 8; 3C.035,.subdivision 2; 3C.055; 3C.056; 3C.057; 6.495, 
subdivision 2; 92.67, subdivision 6; 116J.87; 179A.03, subdivision 3; 
179A.05; 296.421, subdivision 5a; 363.01, subdivisions 14 and 26; 
363.04, subdivisions 1, 2, 9,and 10; 363.12, subdivision 3; 363.121; 
473.351, subdivision 5. . 

PATRICK E. FLAHAVEN, Se~retary of the Senate 

Kahn moved that the House refuse to COnCur in the Senate 
amendments to H. RNo. 1315, that the Speaker appoint a Confer-
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ence Committee of 5 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following'mem
bers of the House to a Conference Committee on H. F. No. 1315:,· 

Kahn; Battaglia; Anderson, G.; Nelson, D., and Carlson, D. 

SPECIAL ORDERS, Continued 

S. F. No. 830 was reported to the House. 

Gruenes moved to amend S. F. No., 830, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 80C.14, is amended 
to read: 

80C.14 [UNFAIR PRACTICES.] 

Subdivision 1. [PROHIBITION.] No person, whether by means.of 
a term or condition of a franchise or otherwise, shall engage in 3PY 
unfair or inequitable practice in contravention of such rules as the 
commissioner may adopt defining as to franchises the words "unfair 
and inequitable." For the purpose of rules defining the words "unfair 
and inequitable"L the commissioner may specifically recognize clas
sifications of franchises including·but not limited to the classifica
tions of motor vehicle fuel franchises, motor vehicle franchises, 
hardware franchisesL and franchises which require that, the franchi
see make an initial, unfinanced investment in el'cess of $200,000. 
Ally A violation of this section is enjoinable by a court of competent 
jurismction. 

A temporary injunction may be granted under this section with
out requiring the posting of any bond or security. A bond or security 
shalllle ~ required if a temporary restraining order is granted. 

Subd. 2. [ACTS CONSTITUTING.] All franchise contracts or 
agreements, other than those classifications of franchises specifi
cally recognized by the commissioner fJllFSllant t9 under subdivision 
1, and any other device or practice of a franchisor sOOIriiiust conform 
to the rellewing fJFe'lisiens subdivisions 3 and 4. It shalllle deemed 
is an unfair and inequitable practice for any !! person t<r. commit an 
act specified in subdivision ~ or 4. 
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Subd. 3. [TERMINATION OR CANCELLATION.] (a) teFfRi.tI.te 61' 

.,.meera {Fan""ise without fiFst gWiug ,.witteD II6tiee settiag f6I'th 
all the reasens feF the teFfRiaatiea 61' eaaeellatiea ts the fFan""isee . 
at least W days in advanee ef terminatien 61' eaneellatieR, e>reept 
that the II6tiee ohall be effueti,'€ i ...... ediately Uf'eH reeeillt where the 
alleged greunds ""'" No person may terminate or cancel ~ franchise 
unless: (i) that persoiilias given written notice setting forth all the 
reasons for the termination or cancellation at least 90 days in 
advance of termination or cancellation, and (ii) the recipient of the 
notice fails to correct the reasons statedlOr termination or cancel
lation in the notice wnnin 60 days of reCffipt of the notice;· except 
that the notice ~ effective immediatel~ upon receipt where the 
alleged grounds for termination or cance lation are: 

(1) voluntary abandonment of the franchise relationship by the 
franchisee; 

(2) the conviction of the franchisee of an offense directly related to 
the business conducted pursuant to the franchise; or 

(3) failure to cure a default under the franchise agreement which 
materially impairs the goodwill associated with the franchisor's 
trade name, trademark, service mark, logotype or other commercial 
symbol after the franchisee has received written notice to cure of at 
least 24 hours in advance thereoft: . 

(b) No Jerson may terminate or cancel a franchise except for good 
cause. " ood cause" ohall be means failure by the franchisee to 
substautially ts comply with the material and reasouable franchise 
requirements imposed by the '!¥an""i.e francmsor including, but not 
limited to: 

(1) the bankruptcy or insolvency of the franchisee; 

(2) assignment for the benefit of creditors or similar disposition of 
the assets of the franchise business; 

(3) voluntary abandonment of the franchise business; 

(4) conviction or a plea of gnilty or no contest to a charge of 
violating any law relating to the franchise business; or 

(5) any act by or conduct of the franchisee which materially 
impairs the goodwill associated with the franchisor's trademark, 
trade name, service mark, logotype or other commercial symbolt eF'.:. 

W fail ts _ " fraRehi.e \IIIIess the fmnehisee has beeH giveH 
YH'itten II6tiee ef the iateatiea Hat ts _at least 00 days in 
"dYanee thereef """ has Dee.. giveH " sulfieieat el'l'eFtuaity ts 
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reee'.'eF the fmnehisee's in\'estment mHess the faHare ts FeBeW cia feF 
good _ as defined in eIause {h}. 

Subd. 4. [FAILURE TO RENEW.) Unless the failure to renew a 
.. francIllSe is for good cause as defined iilSiilJ(fimon 3, paragrapli(h); 

and the frallCliisee has failed to correct reasons for termination as 
requITed !Jy subdivision 3, no person may fail to renew" franchise 
unless (1) the franchisee has been given written notice of the 
intention not to renew at least 180 days in advance of the expiration 
of the franchise;(2ftIle fraiiChisee has been ~ven an opportunity to 
operate the francmse over a sufficient perJod 0 time to enable him to 
recover the fair market value of the franc ise as a goin~concerii;and 
(3) the franchisor's refiiSaJ to renew i'! not tor ~ purpose of 
converting the franchisee's business premises to an operation that 
will be ownoo!Jy the franchisor for its own accOunt. --

Subd. 5. [WITHHOLDING CONSENT TO TRANSFER.) It is 
unfair and inequitable for " person to unreasonably withnofiI 
consent to an ass~ment. transfer, or sale of the franchise whenever 
the franchisee to substituted meets the ~resent qualifications and 

. standardS required" of the franchisees on e particular franchisor. 

Sec. 2. [EFFECTIVE DATE.) 

This act is effective the day following fina) enactment and ap~)ies 
to all franchise contracts or agreelllents in effect on that date.' . . 

Delete the title and insert: 

"A bill for an act relating to commerce; regillating nonrenewals 
and transfers of franchises; providing civil liability for unfair 
practices in relation to franchises; amending Minnesota Statutes 
1986, section 80C.N." 

The motion prevailed and the amendment was adopted. 

Gruenes moved to amend S. F. No. 830, as amended, as follows: 

Page 3, line 26. after the semicolon insert "and" 

Page 3, line 30, after "concern" insert a period and delete the 
remainder of the line 

Page 3, after line 30, insert: 

"No franchisor may refuse to renew a franchise if the refusal is for" 

The motion prevailed and the amel)dment was adopted. 
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S. F. No. 830, A bill for an act relating to commerce; regulating 
nonrenewals and transfers of franchises; providing civil liability for 
unfair practices in relation to franchises; amending Minnesota 
Statutes 1986, sections 80C.14; and 80C.17, subdivision 1. 

The bill was read for the third time, as amended, and placed upon' 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 102 yeas and 20 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
I)empsey 
Dille 
Dorn 
Frerichs 
Greenfield 
.Gruenes 

Gutknecht 
Hartle . 
Ha:ukoos 
Jacobs 
Jaros 
Jefferson 
Jennings 
.Jensen 
Johnson, A. 
,Johnson,R 
Johnson, V 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder . Otis 
Long Ozment 
Marsh Pappas 
McDonald Pelowski 
McEachern Peterson 
McLaughlin Price 
McPherson Quinn 
Minne Quist 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. ,Riveness 
Nelson,.K. Rodosovich 
Neuenschwander Rose 

. O'Connor Rukavina 

. Olsen, S. Sarna 
Olson, E. Scheid 
Olson, K. Schreiber 
OmaDo Segal 
Onnen Shaver 

Those who voted in the negative were: 

Clausnitzer 
DeBlieck 
Frederick 
Heap 

Himle 
Hugoson 
Knickerbocker 
Milbert 

Osthoff 
Pauly 
Poppenhagen 
Richter 

&hafer 
&hoenfeld 
Seaberg 
Sparby 

. Simoneau 
Skoglund 
Solberg 
Sviggum 
Swenson 
Tjomhom 
Trimble 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Stanius 
Steensma 
Thiede 
Valento 

The bill was passed, as amended, and its title agreed to. 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Murphy moved that the name of Jefferson be.added as an author 
on H. F. No. 1425. The motion prevailed. 
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Sarna moved that the following statement be printed in the 
Journal for today: 

"When the vote was taken on final passage of H. F. No. 1145, as 
amended by the Senate, I inadvertently voted in the negative. If I 
had the opportunity to change my vote, I would have voted in the 
affirmative." The motion prevailed. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 11:00 a.m., Monday, May 11, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Monday, May 11, 1987. 

EDWARD A. BuruJICK; Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

FORTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, SATURDAY, MAY 9, 1987 

The Senate met on Saturday, May 9, 1987, which was the Forty
eighth Legislative Day of the Seventy-fifth Session of the Minnesota 
State Legislature. The House of Representatives did not meet on this . 
date. 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

FORTY-NINTH DAY 

SAlNT PAUL, MINNESOTA, MONDAY, MAY 11, 1987 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by the Reverend .. Norman Aman, Pastor of St. 
Matthews Lutheran Church and Counselor of the Lake Superior 
Circuit of the Lutheran Church - Missouri Synod, Esko, Minnesota .. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson,' R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown, 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
porn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes' ,: 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jenn.iD.gs 
Jensen 
Johnson, A. 
Johnson, R. 
~n,V: 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosto!rryz 
Krueger 

A quorum was present; 

Jaros was excused. 

Larsen Orenstein 
Lasley Osthoff 
Lieder ~is 
Long Ozment 
Th[arsh Pappas 
Th[cDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Th[iller ·Quist -' 
Minne . Redalen 
Morrison Reding 
Munger' Rest-
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander RoSe 
O'Connor Rtika\jna 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K &hoenfeld 
Omarm Schreiber 
Onnen Seaberg 

Segal 
Shaver 
·Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 

i Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Scheid was excused until 12:30 p.m. Olson, E., was excused until 
9:40 p.m. 

The Chief Clerk proceeded to read the Journals of the prec~dirig 
days. Kelly moved that further reading of the Journals be dispensed· 
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with and that the Journals be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 606, 
523,177,1045,1297,1351,1399,1621,1095,794, 1183,290, 1210, 
1219, 169 and 163 and S. F. Nos. 865, 1369, 1056, 682, 51 and 735 
have been placed in the members' files. 

S. F. No. 865 and H. F. No. 915, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. ' 

SUSPENSION OF RULES 

Trimble moved that the rules be so far suspended that S. F. No. 865 
be substituted for H. F. No. 915 and that the House File be 
indefinitely postponed. The inotion prevailed. 

REPORTS OF STANDING. COMMITTEES 

Osthofffrom the Committee on Metropolitan Affairs to which was 
referred: 

H. F. No. 863, A bill for an act relating to waste control; appropri
ating mOI)ey to reimburse Farmington for excess charges. 

Reported the same back with the recommendation that the bill be 
re-referred to the Committee on Rules and Legislative Administra
tion. 

The report was adopted. 

. Simoneau from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 913, A bill for an act relating to workers' compensation; 
providing a general administrative. reform; providirig for certain 
proceedings to be expedited; regulating the payment and amount of 
compensation; providing penalties; amending Minnesota· Statutes 
1986, sections 14.48; 175.007, subdivision 1; 175.101, subdivision 2; 
176.011, subdivisions 2, 6, 7a, 9, 16, and by adding a subdivision; 
176.021, subdivision 3; 176.041, subdivision 1, and by adding a 
subdivision; 176.081, subdivision 2; 176.101, subdivisions 1, 2, 5, 
and by adding a subdivision; 176.102, subdivisions 2, 3, 3a, 4, 6, 8, 
10, and 13; 176.103, subdivisions 2 and 3; 176.111, subdivision 17; 
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176,132, subdivision 1; 176.133; 176.135, subdivisions 1, la, 2, 3, 
and by adding subdivisions; 176.136, subdivision 2; 176,1361; 
176.139; 176.155, subdivisions 1, 3, and 5; 176.179; 176.185, by 
adding a subdivision; 176.191, subdivisions 1 and 2; 176.195, 
subdivision 3, 176.221, subdivisions 1, 3, and 7; 176.225, subdIvi
sions 1 and 4; 176.231, subdivisions 2, 10, and by adding a subdivi
sion; 176.271, subdivision 1; 176.275; 176.291; 176.301, subdivision 
1; 176.305, subdivisions 1, 2, and by adding subdivisions; 176,306, 
subdivision 1, and by adding a subdivision; 176.312; 176.321; 
subdivisions 2 and 3; 176,331; 176.341, subdivision 3, and by adding 
subdivisions; 176.351, subdivision 2a; 176.361, subdivisions 2, 5, 
and 7; 176,371; 176A11, subdivision'i; 176A21, subdivision 4, and 
by adding a subdivision; 176.442; 176.511, subdivisions 1, 2, and 3; 
176.521; 176.541, subdivisions 2, 3, 4, and 6; 176.571, subdivisions 1 
and 2; 176.572; 176.581; 176.591, subdivision 3; 176.603; 176.66, 
subdivision 1; 176.83, subdivisions 5, 7, and 11; 176.84; 176B.02; 
and 176B.05; proposing coding for new law in Minnesota Statutes, 
chapter 176; repealing Minnesota Statutes 1986, sections 176.011, 
subdivisions 25 and 26; 176.012; 176.101, subdivisions 3a, 3b, 3c, 3d, 
3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 30, 3p, 3q, 3r, 3s, 3t, 3u, and 3v; 
176,102, subdivision 6a; 176.103, subdivision 4; 176.136, subdivi
sion 4; 176,195, subdivisions 4,5, and 6; 176.241; 176.242; 176.2421; 
176.243; 176.244; 176.271, subdivision 2; 176.501; 176.571, subdivi
sions 3, 4, 5, 6, and 7; and 176.602. 

Reported the same back with the following amendments: 

Pages 8 and 9, delete Section 8 

Pages 9 to 11, delete section 10 

Page 15, delete section 14 

Page 16, delete section 15 

. Pages 16 to 22, delete section 16 

Page 22, delete section 17 

Page 25, line 17, delete "may" and reinstate "shall" 

Page 25, line 23, delete "may" andreinstate "shall" 

Page-25, line 30, delete "may" and reinstate "shall" 

, Page 27, lines 5 to 21, delete the new language and reinstate the 
,stricken language 

Page 27, line 6, after "commissione(' insert "or compensation 
judge" · 
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Page 27, line 9, after "commissioner" insert "or compensation 
judge" 

Page· 27, line II! after "commissioner" insert "or compensation 
judge" 

Page 27,line 27, reinstate "(d) The commISSIoner may waive' 
rehabilitation" 

Page' 27, line 27, after "coinm~ssioner" in-,sert "or compensation 
judge" 

Page 27, line 27, after the stricken' "consultation" insert "services" 

Page 27, lines 28 and 29, reinstate the stricken language 

Page 27, line 28, after "commissioner" insert "or compensation 
judge" 

Page 27, line 30, reinstate '''rehabilitation'' 

Page 27, line 30, after the stricken "consultation" insert "services" 

Page 27, line 30, reinstate "will not be useful in returning an" 

Page 27, line 31, reinstate the stricken language 

Page 36, delete section 31 

Page 37, line 31, after "costs" insert "of copies of any medical 
records or medical reports that are in existence, obtained from 
health care providers, and that directlt relate to the items, for which 
cayment is sought under this chapter, iiiilleif to the charges aIIOWeiI 
~ subdivisIOn 7," . . 

Page 37, line 32, delete "or the health care provider" 

Page 40, line 13, delete "as well as'" and insert ". Health care 
providers other than hospitalS shall iifso submit" - --

Page 40, line, 15, after "injury" insert "2 provided, however, that 
hospitals must submit any copies of records or reports requesteO 
under subOiVlSion 6" 

Page 40, line 15, delete "No charge may be made" and insert 
"Health. care providers may marge" 
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Page 40, line 17, after the period insert "Charges for copies 
provided under this subdivision shall not exceed $15 for !!P to 15 
pageil 50 cents ~ page for the next 35 pages and 25 cents ~ page 
for ~ pages thereafter." 

Pages 84 and· 85, delete section 104 

Page 87, line 36, delete "176.011, subdivisions 25" 

Page 88, line 1, delete "and 26;" 

Page 88, line 1, delete everything after "176.101," and insert 
"subdivision" 

Page 88, delete line 2 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, lines 4 and 5, delete "regulating the payment and amount 
of compensation;" . ' 

Page 1, line 8, delete "16," 

Page 1, line 9,. delete "17.6.021, subdivision 3;" 

Page 1, lines 11 and·12, delete "176.101, subdivisions 1, 2, 5, and 
by adding a subdivision;" 

Page"I,ljne 14, delete "176.132, subdivision 1;" 

Page 1, lines 33 .and 34, delete "176.66, subdivision 1;". 

Pl;Ige 1, line 37, delete everything after "sections" 

Page 1, line 38, delete everything after "176.101," and insert 
"subdivision" 

Page 1, delete line 39 

Page 1, line 40, delete "3t, 3u, l;Ind" 
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With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis-
tration. • " , 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
which was referred: 

S. F. No. 314, A bill for an act relating to state investments; 
requiring the state board of investments to adopt an, investment 
policy statement; authorizing state funds to be invested in certain 
secnrities; providing conditions of investment; amending Minnesota 
Statutes 1986, sections 11A.04; 11A.24, subdivisions 2, 3, 4, 5, arid 
6; and 11A.25. 

Reported the same back with the following amendments: 

Page 7, line 9, after the semicolon insert "and" 

Page 7, line 10, delete ", and" 

Page 7, line 11, delete everything before the period 

Page 7, after line 27, insert: 

"(c) In selecting among venture capital investment opportunities 
under clause (a)(1) the board should, to the extent consistent With 
the staililiircT of car~ in sectWii 11A.09, select those investmentsthat 
nave the potentllif to create jobs or OiherWTsii'"enhance economic 
aevelopment in Minnesota." 

Page 8, line 2, after the period insert "Section 6, clause (c), only 
applies to venture capital investments first made arter the effective 
date of section 6." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis
tration. 

The report was adopted. 

Simoneau from the Committee on Governmental Operations to 
, which was referred: 

S. F. No. 317, A bill for an aCt relating to retirement; police and 
salaried firefighters relief associations; authorizing the voluntary 
consolidation of local relief associations with the public employees 
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police and fire fund; authorizing the individual election of applicable 
benefit coverage upon consolidation; amending Minnesota Statutes 
1986, sections 353.01, subdivisions 2b, 10, and 16; 35)3.271; 353.64, 
subdivision 1;. and 353.65, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapters 353 and 356; proposing coding 
for new law as Minnesota Statutes, chapters 353A and 353B. 

Reported the same back with the recommendation that the bill 
pass and be re-referred to the Committee on Rules and Legislative 
Administration. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1369, A bilr for an act relating to traffic safety; speed 
limit; increasing the speed limit on rural interstate highways to 65 
miles per .hour; requiring all speeding violations to be recorded on 
drivers' records; repealing governor's authority to establish speed 
limits; amending Minnesota Statutes 1986, section 169.14, subdivi, 
sion2; repealing Minnesota Statutes 1986, sectio!,s 169.141; 169.99, 
subdivision Ib; and 171.12, subdivision 6. 

Reported the same back with the following ainendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 169.14, subdivision 
2, is amended to read: 

Subd. 2. [SPEED LIMITS. I Where no special hazard exists the 
following speeds shall be lawful, but any speeds in excess of such 
limits shall be prima facie evidence that the speed is hot reasonable 
or prudent and that it is unlawful; except that the speed limit within 
any municipality shall be a maximum limit and any speed in excess 
thereof shall be unlawful: 

(1) 30 miles per hour in an urban district; 

(2) 65 miles per hour inathff ieeatisHS ~ the,daytime on 
interstate highways outside urbanized areas with "" population of 
50,000 or more, as determined gy the commissioner, except as 
otherwise provided in sectIOn 1; , 

(3) 55 miles per hour in sHeft athff locations ffiffing the Highttime 
other than those specified in clauses (1), (2), and (4); 

(4) ten miles per hour in alleys. 
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"Daytime" meaHS Hem' a half ~ befure sanrise ta a half ~ 
afteF s .. nset, ~ at "flY time wheH """ ta weather .... ather 
eonditioRS there is ROt s .. ftieieRt light ta FeR<Ier elearly diseem'llle 
persons aoo vehieles at a distoRee ef Mil reek "Nighttime" meaHS at 
"flY ather ~ ... at "flY time wheH """ ta weather .... , ather 
eORditioRs there is ROt s .. ftieieRt lightta FeR<Ier elearly diseernillle, 
persoRs aDd vehieles at a distaRee ef Mil reek 

Sec. 2. Minnesots Statutes 1986, section 169.141, subdivision 2, is 
amended to read: 

Subd. 2. Upon a finding by the governor, after due consideration of 
available information and consultation with such federal and state 
officials as the governor deems appropriate, that it is necessary to 
reduce highway vehicular speeds' because of a serious shortage of 
energy which exists or t! imminent, the eSHlHlissisfteF ef tF8:RSPSF 
tatioR, with the approval ef the governor, shall, by order, designate 
the maximum allowable speed of vehicles using the highways of this 
state. The order shallile is effective the day following the filing of a 
certified copy thereof in the office of the secretary of state, and shall 
remain remains in effect until rescinded ~by order of the eemmis 
sieHef' ef tranSflortationgovernor. Any speed in excess of the 
designated maximum speed as contained in the order is unlawful, 
and the penalties provided in section 169.89 apply. 

Sec. 3. Minnesota Ststutes 1986, section 169.141, subdivision 3, is 
amended to read: 

Subd. 3. The provisions of section169.14 and the provisions of any 
other law authorizing highway vehicular speeds in excess of the 
maximum speed designated in the order of the eommissioner ef 
transportation governor provided for in subdivision 2 are inapplica
ble and of no effect during the period of time in which the order of 
the. eemmissisRei- sf tftlftspeFta-tisB governor is in effect. 

Sec. 4. Minnesota Statutes 1986, section 169.99, subdivision 1b, is 
amende" to read: 

Subd. lb. The uniform traffic ticket must provide a blank or space 
wherein an officer who issues a citation for a violation of section 
169.141 or 169.14, subdivision 2, clause (3), must specify whether 
the speed was .greater than ten miles per hour in excess of the speed 
designated"",*", in that section or clause. ' 

, ' -"-', ----

Sec. 5.'Minnesots Statutes 1986, section 171.12, subdivision'6, is 
amended to read: 

Subd. 6. [CERTAIN CONVICTIONS NOT RECORDED.] The 
department shall not keep on the record ola driver any conviction 

'for a violation of section 169.141 or 169.14, subdivision 2, clause (3), 
unless the violation consisted of as peed greater than ten miles per 
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hQur in excess of the lawful speed designated amIe¥ in that section 
or clause. . . - .. 
----

Sec. 6. [EXECUTIVE ORDERS NULLIFIED.] 

Any order issued ~ the .commissioner of transportation under 
Minnesota Statutes, section 169.141, designating the maximum 
(jpejdof vehicles, which was in effect on June h 1987, ~ hereby 

ec ared to be of no effect: . -----

Sec. 7. [APPLICATION.] 

Section 1, snbdivisipn 2, ciause (2) does not ~ to Anoka, 
Carver, DaIrota, Hennepin, Ramsey, Scott, and Washington counties. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1986, section 169.141, subdivision 1, isre-
pealed." . - - -

Del~te the title and insert: 

"A bill for an act relating to highway traffic regulations; autho
rizing a 65 mile per hour speed limit on certain interstate highways; 
specifying speeding. violations which are not recorded on permanent 
driving records; transferring from the commissioner of transporta
tion to the governor authority todesiguate an emergency speed 
limit; amending Minnesota Statutes 1986, sections 169.14, subdivi
sion 2; 169.141, subdivisions 2 and 3; 169.99, subdivision Ib; and 
171.12, subdivision 6; repealing Minnesota Statutes 1986, section 
169.141, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 865 and 1369 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House. Files were introduced: 

Murphy introduced: 

H. F. No. 1659, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies; abolishing the office 
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of constable; authorizing .the board of peace officer standards and 
training to issue peace officer licenses to persons possessing consta
ble licenses; transferring responsibilities imposed by law upon 
constables to peace .officers; amending Minnesota Statutes 1986, 
sections 38.01; 88.10, subdivision 2; 88.18; 97A.205; 115.32, subdi
vision 3; 123.352, subdivision 3; 136C.08, subdivision 4; 169.123, 
subdivision 1; 169.965, subdivisions 4 and 5; 169.966, subdivisions 4 
and 5; 169.98, subdivision 1; 176.011, subdivision 9; 192.68, subdi
vision 1; 192.85; 260.133, subdivision 3; 277.11; 299C.03; 299C.Op; 
2990.03, subdivision. 1;306.13; 315.43; 317.66, subdivision 4; 
325E.21, subdivision 1; 326.337, subdivision 1; 327.76, subdivision 
3; 329.07; 329.14; 330.06; 332.37; 343.29, subdivision 1; 345,04; 
345.05; 345.14; 346.05; 346.14; 346.17; 346.18; 347.06; 347.14, 
subdivisions 1 and 2;349.33; 357.12; 359.11; 367.11; 367.40, by 
adding a subdivision; 367.42, subdivision 1, and by adding a 
subdivision; 375.24; 382.27; 383C.645; 383C.673; 395.23; 398.13; 
398.35, subdivision 2; 412.101; 412.861, subdivision 1; 473.608, 
subdivision 17; 514.22; 514.58; 518B.Ol, subdivision 6; 541.06; 
561.07; 566.06; 566.16; 566.175, subdivision 1; 617.27; 624.24; 
624.62; 626.05, subdivision 2; 626.84, subdivision 1; 626.848; 626.86; 
626.861, subdivision 4; 626.88, subdivisions 1 and 2; 629.34, subdi
vision 1; and 631.04; proposing coding for new law in Minnesota 
Statutes, chapter 367; repealing Minnesota Statutes 1986, sections 
367.03, subdivision 3; 367.40, subdivision 3; 367.41; 367.42,subdi
vision 2; 626.843, subdivision la; and 626.845, subdivision 2. " 

. The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Solberg and Bishop introduced: 

H. F. No. 1660, A bill for an act relating to local government; 
providing for the effect of changes in planning and zoning regula
tions on residential lots; amending Minnesota Statutes 1986, section 
462.358, by adding a subdivision, 

The bill was read for the first time and referred to the Committee 
on Local and Urban Affairs. 

Murphy introduced: 

H. F. No. 1661, A bill for an act relating to constables; authorizing 
town boards to form law enforcement agencies and to appoint law 
enforcement officers; providing that after August 1, 1987, constable 
licenses will not be issued; amending Minnesota Statutes 1986, 
sections 367.40, by adding a subdivision; 367.42, subdivision 1, and 
by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 367; rep~aling Minnesota Statute~.1986, sections 
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367.03, subdivision 3; 367.40, subdivision 4; 367.41;and'367.42, 
subdivision 2. . , ' 

The bill was read for the first time and referred to the ComriJ.ittee 
on Local and Urban Affairs: 

Welle and Dille introduced: 

H. F. No. 1662, A bill for an act relating to taxation; income; 
defining income relating to a farm for purposes of allocation ,of 
income; amending Minnesota Statutes 1986, section 290.17, subdi
vision 2. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Munger, Rukavina, Trimble, Kahn and Rose introduced: 

H. F. No, 1663, A bill for an act relating to state government; 
designating the timber wolf as the official state animal; proposing 
coding for new law in Minnesota Statutes, chapter 1. 

The bill was read for the first time and referred to the Committee 
on EnvironlVent and Natural Resources. 

Johnson, R.; Solberg; Carlson, D., and Neuenschwander intro" 
duced: 

H. F. No. 1664, A bill for an act relating to food labeling; requiring. 
the labeling of wild rice; amending Minnesota Statutes 1986, section 
84.152, subdivisions 5 and 6; proposing coding for new law in 
Minnesota Statutes, chapter 30; repealing Minnesota Statutes 1986, 
section 30.49. . 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

MESSAGES FROM THE SENATE 

The folloWing messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 
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H. F..No. 357, A bill for an act relating to the city of Saint Paul; 
permitting the city to adopt certain regulations for smoke detection 
devices;ainending Minnesota Statutes 1986, section 299F.362, by 
adding a subdivision. 

H. F. No. 653, A bill for an act relating to' wild a;'imals; use of 
lights in taking or intending traps; length of otter season; setting 
traps near water; amending Minnesota Statutes 1986, sections 

. 97B..o81; 97B.921; 97B.931; and 97B.945. 

H. F. No. 924, A bill for an act relating to corrections; removing the 
Minnesota correctional. industries from state competitive bidding 
requirements; amending Minnesota Statutes 1986, section 241.27, 
subdivision 2. . 

PATRICK E.FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 569, A bill for an act. relating to natural resources; 
authorizing acceptance of tips by food service and room cleaning 

. employees at Itasca state park; authorizing additions to and dele
tions from certain state parks and waysides; abolishing Old Crossing 
Treaty State Wayside and Rice Lake State Wayside; authorizing sale 
and~onsumption of wine by the drink at Douglas Lodge in Itasca 
state park; amending Minnesota Statutes, 1986, sections 43A.38, 
subdivision 2; and 85 . .012, subdivision 57; proposing coding for new 
law in Minnesota Statutes, chapter 85; repealing Minnesota Stat
utes 1986, sections 85 . .013, subdivisions 19 and 21a; and 138.55, 
subdivision 6. . 

H. F. No. 867, A bill for an act relating to local improvements; 
authorizing .the levy of special assessments. for highway sound 
barriers; amending Minnesota Statutes 1986, sections 429 . .011, by 
adding a subdivision; and 429 . .021, subdivision 1. 

H. F. No. 1524, A bill for an act relating to human services; setting 
forth appeal procedure for recipients of case management services; 
amending Minnesota Statutes 1986, sections 256 . .o45,subdivisions 
1, 3, 4, 5, 6, 7, and 10, and by adding a subdivision; repealing 
Minnesota Statutes 1986, section 256 . .045, subdivision 2. 

'. PATRICK E. FLAHAv.{"" Sec.retary of the Senate 
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Mr. Speaker: 

, I hereby announce the ,passage by the Senate ofihe following 
House,File, herewith returned: " , 

H. F. No. 1029, A bill for an act relating to property transfers; 
expanding the, manner for creating, custodial property under the 
uniform transfers to, minors act; amending Minnesota Statutes 
1986, section 527.29. ' 

,PATRICK E. FLAHAVEN,Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 940, A bill for an act relating to retirement; yarious 
employee pension plans; specifying that exemptions from legal 
process do not' include marital property divisions; requiring' the 
provision of certain pension plan inforn.aiion in marriage dissolu
tion actions; providing for court appointed actuaries in marriage 
dissolution actions; authorizing conversion or a certain joint and 
survivor annuity; amending Minnesota Statutes 1986, seCtions 
69.51; 352.15, subdivision 1; 352.96, by adding a subdivision; 
352B.071; 353.15; 354.10; 354A.1l; 422A.24; 423.39;423.61; 
423.813; 424.27; 518.54, subdivision 5, and by adding subdivisions; 
and 518.58; proposing coding for new law in MinnesOta Statutes, 
chapters 356 and 518. . 

H. F. No. 1416, A bill for an act rel~ting tothe city of Minneapolis; 
providing for the' appqintment of the' director of th", office of 
emergency preparedness; amending Laws 1969, chapter 937, section 
1, by adding a s~bdivision. 

H. F. No. 1444, A biII for an act relating to toWns; providing 
procedures for their, organization and dissolution; amending Minne-, 
sota Statutes 1986, sections 365.45; 368.47; and 379.01.. ,.' 

PATRiCK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

, I hereby announce that the Senate accedes to the ""quest of t!>e 
House for ~he appointment of a Conference COinmittee on the' 
amendments i'dopted by the Senate to the following House File: 

" :"-" . " -" 

H. F. No. 283, A bill for an act relating to elections; requiring 
. confi<:\entiality of certain matters before the ethical practices board; 
raising certain campaign contribution disclosure limits; changing 

. . ~ 
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. the method of calculating certain campaign expenditure .limitli; 
amending Minnesota Statutes 1986, sections 10A.02, subdivision 
·11; 10A.12, subdivision 5; 10A.20, subdivisions 3 and 5; 10A.25,. 
subdivisions 2 and 7; 10A.255; .and Laws 1980, Chapter 362, section 
4, subdivision 3; proposing coding for new law in Minnesota Stat
utes,· chapter 210A. 

The Senate has appointed as such committee: 

Messrs. Frank, Luther and Dahl. . . . , 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that. the Senate accedes to the request of the 
HoUse for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1315, A bill for an act rel!jting to the organization and 
operation of state government; appropriating money for the general 
legislative, judicial, and administrative expenses of state govern
ment; providing for the transfer of certain money in the. state 
treasury; fixing and limiting the amount offees and other costs to be 
collected in· certain cases; creating, abolishing, modifying, and 
transferring agencies and functions; providing for a study of the 
Minnesota veterans' home; providing for information systems man
agement; defining and amending terms; providing for settlement of 
claims; imposing certain duties, responsibilities, authority, and 
limitations on agencies and political subdivisions; amending Min
nesota Statutes 1986, sections 2.722, subdivision 1; 3.099, subdivi
sion 3; 3.30, subdivision 2; 3.85, subdivision 12; 3C.11, subdivision 2; 

'3C.12, subdivision 7; 8.15; 14.07, subdivisions 1 and 2; 14.08; 14.47, 
subdivision 8; 15.01; 15.06, subdivision 1; 15A.081, subdivision 1; 
16A.127,subdivision 8; 16A.85, byaddirig a subdivision; 16R20, 
subdivision 2; 16B.41; 16B.42, subdivision 4; 69.021, subdivision 5; 
84.01, subdivision 3; 84.0272; 84.091, subdivision 3; 84.83, subdivi
sion. 3; 85.30; 85.41; 85.42; 85.43; 85.45; 85A.04, subdivision 1; 
88.065; 88.17, subdivision 2; 88.75, subdivision 1; 88.76; 88.79, 
subdivision 2; 89.04; 92.46, subdivision 1; 92.67, subdivisions 1, 4, 
. and by adding a subdivision; 93.335,. subdivision 4; 97 A.061, subdi
vision 1; 97 A.065,subdivision 2; 97 A.I05, subdivision 1; 97 A.415, 
subdivision 1; 97 A.445, subdivision 1; 97 A.451, subdivision 4; 
97A.475, subdivisions 2, 3,6, 7, 8, 9, 11,12, 13; and 20; 97A.485, 
subdivision 6; 97C.211, by adding a subdivision; 115A.15, subdivi
sion 6; 115A.42; 115A.44; 115A.45; 115A.46, subdivision 1; 115A.49; 
115A.5~; 115A.52; 115A.53; 115A.917; 116.41, subdivision 2; 
116J.615, by adding· a subdivision; 116M.06, subdivisioris 2 and 4; 
116M.n, subdivision 2; 161.1419, subdi,:,ision 4; 175A.07, subdivi-, 
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sion 2; 176.611, subdivisions 2, 6a, and by adding a subdivision; 
179A.03, subdivision 17; 179A.04, subdivision 3; 179A.13; 179A.16; 
179A.2l; 179A.25; 197.481, subdivision 5; 204B.11, subdivision 1; 
221.67; 271.01, by adding asubdivision; 273.1314, subdivision 16a; 
296.16, subdivision 1; 296.421, subdivision 5; 302A.011, subdivision 
11; 302A.153; 303.13, subdivision 1; 303.21, subdivision 3; 317.67, 
subdivision 2; 322A.16; 322A.71; 330.11, subdivision 3; 333.055,. 
subdivision 3; 363.05, subdivision 1; 363.071, subdivision 2; 363.14, 
subdivision 1; 403.11, subdivision 1; 462A.05, by adding a subdivi
sion; 462A.2l, by adding a subdivision; 473.351, by adding a 
subdivision; 480.241; 480A.08, subdivision 3; 540.152; 543.08; 
609.101; 626.861, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapters 3; 5; 43A; 84; 86; 88; 89; 93; 97 A; 97C; 
115A; 480; 481; repealing Minnesota Statutes 1986, sections 3.9226, 
subdivision 8; 3C.035, subdivision 2; 3C.055; 3C.056; 3C,057; 6.495, 
subdivision 2; 92.67, subdivision 6; 116J.87; 179A.03, subdivision 3; 
179A.05; 296.421, subdivision 5a; 363.01, subdivisions 14 and 26; 
363.04, subdivisions 1, 2, 9, and 10; 363.12, subdivision 3; 363.121; 
473.351, subdivision 5. 

The Senate has appointed as such committee: 

Messrs. Kroening; Luther;, Merriam; Moe, 1;>. M., and: 
Frederickson, D. R. 

Said House File is herewith returned to the House. 

PATRJCK K FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 432, A bill for an act relating to education; modifying 
certain provisions of the compulsory attendance laws; establishing 
new compulsory attendance requirements; amending Minnesota 
Statutes 1986, sections 121.11, subdivision 7; 123.935, subdivision 
7; 127.19; and 127.20; proposing coding for new law in Minnesota 
Statutes, chapter 120; repealing Minnesota Statutes 1986, sections 
120.10, subdivisions 1,2, 2a, and 2b; and 120.12. 

PATRJCK K FLAHAVEN, Secretary of the Senate . 

CONCURRENCE AND REPASSAGE 

McEachern moved that the House concur in the Senate amend' 
ments. to H. F No. 432 and that the bill be repassed as amended by 
the Senate. The motion· prevailed. 
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H. F. No.· 432, A bill for an act relating to education; modifying 
certain provisions of the· compulsory attendance laws; establishing 
new compulsory attendance requirements; amending Minnesota 
Statutes 1986, sections 121.11,subdivision 7'; 123.935, subdivision 
7; 127.19; and 127.20; proposing coding for new law in Minnesota 
Statutes, chapter 120; repealing Minnesota Statutes 1986, sections 
120.10, subdivisions 1, 2, 2a, and 2b; and 120.12. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . . 

The question was taken on the repassageof the bill and the roll 
was called. There were 106 yeas and 18 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. , 
Battaglia 
Bauerly 
B,egich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L. 
Clausnitzer 
Danner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
iHaukoos. 
Heap 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, A. 
JOhnSQD, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 

. Kelso 
Kinkel 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelo,",'Ski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, K. Rukavina' 
Omann Schafer 
Onnen Schreiber 
Orenstein Seaberg 

Those 'Who voted in the negative were: 

Anderson, R. 
Beard 
Carruthers 
Clark 

Cooper 
Greenfield 
Jefferson 
Kludt 

Larsen 
Munger 
Nelson, D. 
O'Connor 

Osthoff 
Price 
Sarna 
Simoneau 

Segal 
Shaver 
Solberg 
Sparby 
Stamus 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Skoglund 
Voss 

.The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby. announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 
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H. F. No. 450, A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; proposing 
coding for new law in Minnesota Statutes, chapter 45. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bertram moved that the House concur in the Senate amendments 
to H. F. No. 450 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 450, A bill for an act relating to commerce; regulating the 
advertisement of interest rates of investment products; providing 
penalties; proposing coding for new law in Minnesota Statutes, 
chapter 45. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill· and the roll 
was called. There were 126 yeasiiIid 0 nays as follows: . 

Those who. voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger' 
Carlson, D. 
Carlson, L. '. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap' 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johrison,' A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
KnickerboCker 
Knuth 
Kostobryz 
Krueger 

. Larsen Orenstein 
Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 

- McPherson Price 
Milbert Quinn 
Miller Quist 

. Minne Redalen 
Morrison: Reding 
Munger - Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, K. Riveness 

o Neuenschwander Rodosovich 
'O'Connor Rose ' 
Ogren Rukavina, 
Olsen, S, Sarna 
Olson, K. . Schafer 
Omann. Sc~iber 
Onnen . Seaberg , 

Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
BViggum 
Swenson 
Thiede 
Tjomhom 
Tompkin's 
Trimble . 
Tlmheim 
Uphus 
:Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
am",ndment the concurrence of the House is respectfully requested: 

H. F. No. 285, A bill for an act relating to liquor laws; eliminating 
vicarious criminal liability for the employer of an individual who 
violates a liquor law; reenacting certain amendments to the dram 
shop act; providing for liability of professional review organizations; 
amending Minnesota Statutes 1986, sections 145.63; 340A.501; and 
340A.801, subdivision 1; repealing Minnesota Statutes 1986, section 
340A.801, subdivision 5. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Orenstein moved that the House concur in the Senate amend
ments to H. F. No. 285 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 285, A bill for an act relating to liquor laws; eliminating 
vicarious criminal liability for the employer of an individual who 
violates a liquor law; reenacting certain amendments to the dram 
shop act; providing for liability of professional review organizations; 
amending Minnesota Statutes 1986, sections 145.63; 340A.501; and 
340A.801, subdivision 1; repealing Minnesota Statutes 1986, section 
340A.801, subdivision 5. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage ofthe bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative 'were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper -
Dauner 
DeBlieck 
Dempsey' 
Dille 
Dom 
Forsythe . 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 

". Jensen 
John,sou, A. 

. Johnson, R. 
Johnson, V. 

.' Kahn 
Kalis 
Kelly 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy . 

McLaughlin 
McPherson 
.Milhert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olsen; S. 
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Olson, K. Poppenhagen Rose Solberg Valento 
Omann Price Rukavina Sparby Vanasek' 
Onnen Quinn Sarna Stanius Vellenga 
Orenstein Quist Schafer S~iggum Voss 
Osthoff Redalen Schoenfeld . -' Swenson WageniUs 
Otis Reding Schreiber Thiede Waltman 
Ozment Rest Seaberg 1Jornhom Welle 
Papf,as . Rice Segal . Tompkins Wenzel 
Pauy Richter Shaver Trimble Winter 
Pelowski Riveness Simon~au ' Tunheim Wynia 
Peterson Rodosovich Skoglund . Uphus Spk. Norton 

The bill was repassed, as amended i)y the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce thatthe Senate refuses to concur in the House 
amendments to Senate File No. 378: 

S. F. No. 378, A bill for an act relating to utilities; requiring 
owners of electric power lines to trim vegetation around lines; 
providing that failure to trim vegetation is a nuisance; proposing 
coding for new law in Minnesota Statutes, chapter 561. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon, The Senate has appointed as such committee: 

Messrs. Merriam and Dicklich and Ms. Olson. 

Said Senate File is herewith transmitted to the House with the. 
request that the House appoint a likecoinmittee.· 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Jacobs moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a likeccimmittee appointed by the Senate 
on the disagreeing votes of the two' houses on S. F. No. 378. The 

. motion prevailed. 

Mr. Speaker: 

I hereby announce thitt the Senate refuses to concur in the House 
amendments to Senate File No. 785:· . 

S. F. No. 785, A bill for an act relating to crimes; eliminating 
consent defensefo charge of depriving another of parental rights; 
allowing filing'of felony charges before 14 days have elapsed; 
increasing penalty for depriving another of parental rights; amend
ing Minnesota Statutes 1986; section 609.26, subdivisions 2, 5, and 
6. . 
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The Senate respectfully requests that a Conference Committee be 
appointed thereon .. The Senate has appointed as such committee,: 

Ms. Peterson,D. C.; Messrs. Pogemiller and Belanger. 

Said Senate File is herewi"th transmitted'to the House with the 
request that the House appoint a like committee. ' 

PATRICK E. F'LAHAVEN, Secretary of the Senate 

Segal moved that the House accede to the request of the Senate 
and that the Speaker appoint a'Conference Committee of3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the:two hOllses on :So F. No. 785. The 
motion prevailed. 

Mr.' Speaker: 

, I hereby an'nounce that the Senate refuses to concur inthe House 
amendments to Senate File No. 1323: 

S. F. Nri.1323; A bill. for an act relati~g to' statutes; conforming 
various laws to judicial decisions of unconstitutionality and sugges
tions for clarity; amending Minnesota Statutes 1986, sections 
169.123, subdivision 7; 325B.15; 487.01, subdivisions 2, 3, and 4; 
487.21, subdivision 4; 487.23, subdivisions 1, 2, and 3; '487.25, 
subdivisions 1 and 2; 487.33, subdivision 1; 488A.Ol, subdivision 14; 

, 488A.18, s!lbdivision 14; 501.35; and 525.712; repealing Minnesota 
Statutes 1986, sections 466.03, subdivision 2; 487.39; and 595.04. 

The Senate respectfully requests that a Conference Committee be 
appointed th"reon:The Senate has appointed as such committee: 

. Messrs. Marty, Jude, and Behmger. 

Said Senate File is herewith transmitted to the House with the 
. request that the House appoint a like committee. 

PATRICKE. FLAHAVEN,Secretary of the Senate 
, .' 

Blshopnioved that theHou~a~~ede to the request of the Semite 
and thatthe Speaker appoint a Coilference Committee of3 members 
of the HO!lseto meet with a like committee appointed by the Senate 
on the disagreeiJ1g votes of the two, houses on S. F. No. 1323. The 
motion prevailed. ". , " 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 634, 677 and 462. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FiRST READING OF SENATE BiLLS 

S. F. No. 634, A bill for an act relating to motor vehicles; 
permitting sev!!n cl;tanicters on persona,lized license plates; amend
ing Minnesota Statutes 1986, section 168.12, subdivision 2a. 

The bill was read for the first time and,referred to the Committee 
on Appropriations. 

S. F. No. 677, A bill for an act relatingto public utilities; providing 
for the reduced regulation of certain competitive telephone services, 
with limitations and procedures; requiring persons providing pri
vate shared tenant service to grant certain access; requiring a study 
and report on universal !'erviee assistance; amending Minnesota 
Statutes 1986, sections 237.01, subdivision 3; 237.081, subdivision 
1a; 237.11; 237.12; 237.16, subdivision 1; 237.17; and 237.22; 
proposing coding for new law in Mhmesota Statutes, chapter 237; 
repealing Mhmesota Statutes 1986, sectiOllS 237.13; 237.41; 237.42; 
and 237.43. . " ' 

The. bili; was read for the first 'time.': 

Jacobs moved that S,. F. No. 677 and H.E: No. ~01, n~w on General' 
,Orders, be, referred to. the Chief Clerk: for comparison. The motion 
prevailed, ' .j',,' ' . 

, ' 

S. F. No. 462,' A bill for an 'act relating to marriage dissolution; 
providing a date for valuing marital assets; providiIlg for partial 
distribution of marital assets; requiring parties to file a statement of 
assets and liabilities; providing that parties owe each other a 
fiduciary duty with respect to marital assets; amending Minnesota 
Statutes 1986, sections 518.54, subdivision 5; and 518.58. 

The bill was read for the first time and referred to the Cominittee 
on Judiciary.. . . 
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Vanasek moved· that the House recess subject to the call of the 
Chair. The motion prevailed: 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Anderson, R., was excused while in conference. 

. . 

REPORT FROM Tm: COMMITTEE ON RULES AND 
. LEGISLATJVE ADMINISTRATION 

Vanasek, from the Committee on Rules and Legislative Adminis
tration,pursuant to House Rule' No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately preceding 
Special Orders pending for today, Monday, May 11, 1987: 

H. F. Nos. 1542, 715 and 14; S. F. No. 641; H. F. No. 1621; S. F. No. 
1048; H. F. Nos. 236 and 701. . 

SPECIAL ORDERS 

H. F. No. 1542, A bill for an act relating to unemploytllent 
compensation; making various technical and housekeeping changes; 
defining "wages"; regulating benefits and contributions; providing 
for the administration of the unernploytllent compensation law; 
providing penalties;aJ;llending Minnesota Statutes 1986i~ections 
268.04, subdivisions 9, 12, 24, 25, 26, 29, and by adding subdivi-

. sions; 268.06, subdivisiGils 2, 3a, 5, 6, 8, 19; 20, 22, and 24; 268.07, 
subdivision 3; 268.08,8ubdIVisions3, 3a, and by adding a subdivi
sion; 268.09, subdivisions 1.and 3; 268:12, subdivision 8; 268.121; 
268.15;' subdivision 3; 268.'i6,·subdivision 2, and by adding subdivi
sions; 268.161, subdivisions 1, 8, 9, and by adding a subdivision; 
268.18,subdivisionsl, 2, 3, 4, 5, and by adding a subdivision; 
268.65, sllbdivision 5; 270A.09, by adding a subdivision; and 508.25; 
proposing coding for new law in Minnesota Statutes, chapter 268; 
and repealing Minnesota Statutes 1986, section 268.24 . 

. The bill was .read for thethitd time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas R1ld 1 nay as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beatd 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper. 
Dauner 
DeBlieck 
Dille 

Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johrison, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Schoenfeld 
Olson, K. Schreiber 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 
Winter 
Wyiua 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Omann Seaberg Spk. Norton 
~en Segal 
Orenstein Shaver 

Lasley 
Lieder 

Osthoff Simoneau 
Otis Skoglund 

Those who voted in the negative were: 

Gutknecht 

The bill was passed and its title agreed to. 

H. F. No. 715 was reported to the House. 

Riveness moved to amend H. F. No. 715, the first engrossment, as 
follows: 

Page 24, lines 27 to 36, delete everything after "268.24" 

Page 25, delete lines 1 to 8 

Page 25, line.9, delete everything beforei'Whenever" 

The motion prevailed imd the amendment was adopted. 

Welle moved. to amend H. F. No. 715, the first engrossment, as 
amended, as follows: . 

Page 7, line 16, delete "$250,000,000" and insert "$150,000,000" 

Page 7, line 18, delete "$250,000,000" and insert "$150,000,000" 
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Page 7, line 19, delete "$260,000,000" and insert "$160,000,000" 

Page 7, line 20, delete "$260,000,000" and insert "$160,000,000" 

Page 7, line 21, delete "$270,000,000" and insert "$170,000,000" 

Page 7, line 22, delete "$270,000,000" and insert "$170,000,000" 

Page 7, line 23, delete "$280,000,000" and insert "$180,000,000" 

Page 7, line 24, delete "$280,000,000" and insert "$180,000,000" 

Page 7, line 25, delete "$290,000,000" and insert "$190,000,000" 

Page 7, line 26, delete "$290,000,000" and insert "$190,000,000" 

Page 7, line 27, delete "$300,000,000" and insert "$200,000,000" 

Page 7, line 28, delete "$300,000,000" and insert "$200,000,000" 

Page 7, line 29, delete "$310,000,000" and insert "$210,000,000" 

Page 7, line 30, delete "$31O,000,000"and insert "$210,000,000" 

Page 7, line 30, reinstat~ ", provided that no" 

Page 7, line 31, reinstate the stricken language 

Page 7, line 34, delete ".25" and insert ".3" 

Page 7, line 35, after "1988," insert "and .4 percent less than the 
minimnm rate under paragraph (b) for 1989" 

Page 8, delete lines 1 to 5 

Page 8, line 6, delete "(e)" and insert "(d)" 

A roll call was requested and properly seconded . 

. CALL OF THE HOUSE 

On the motion of Vanasek and on the demand of 10 members, a 
call of the House was ordered. The following Illembers answered to 
their names: 

Anderson, G. 
Battaglia 
Beard 
Begich 

-.Bennett , 
Bertram 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 

; Carlson, L. 

Carruthers 
Clark 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey 
Dille 
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Dom 
Forsythe 
Frederick 
Frerichs 
Groenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hinde 
Hugoson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 

MONDAY, MAY 11, 1987 

Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milberl 
Miller 
Minne 
Morrison 
Munger 

Murphy Quinn 
Nelson, C. Quist 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, K. Riveness 
Omann Rose 

. Onnen Rukavina 
Orenstein Sarna 
Osthoff Sehafer 
Otis Scheid 
Ozment Schoenfeld 
Pappas. Schreiber 
Pauly Seaberg 
Pelowski Segal 
Peterson Shaver 

. Poppenhagen Simoneau 
Price Skoglund 

Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Welle 
W,nzel 
Winter 
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Spk. NOrtoD 

Vanasek moved that further proceedings of- the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring in 
the absentees. The motion prevailed and it was so ordered. 

The question recurred on the Welle amendment and the roll was 
called. 

Otis moved that those not voting b" excused from voting. The 
motion prevailed. 

There were 56 yeas and 74 nays as follows: 

Those who yoted in the affirmative were: 

Anderson, G. 
Bauerly 
Bertram 
Brown 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 
Gruenes 
Hugoson 
Jennings 

Jens~n 
Johnson, A. 
Johnson, R. 
Johnson, V. . 
Kalis· 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Krueger 
Larsen 

Lasley Orenstein 
Lieder' Pelowski 
McEachern Peterson 
Milbert Poppenbagen 
Nelson~ C. Redalen 
Nelson, D. ~ing 
Nelson, K. Rest 
Neuenschwander Rodosovich 
Olsen, S. Schoenfeld 
Olson, K. . Segal . 

, Omann Simoneau 
Onnen Sparby 

Those who voted in the negatiye were: 

An~erson, R. Carruthers :tr:se McPherson 
Battaglia Clark Miller 
Beard Clausnitzer Jacobs Minne 
Begich Dempsey Jefferson Morrison 
Bennett Forsythe Kahn Munger 
Bishop. Frederick Kelly Murphy 
Blatz Frerichs Kostobryz O'Connor 
Boo Greenfield Marsh Ogren 
Burger Gutknecht McDonald Osthoff 
Carlson, D. Hartle McKasy Otis 
Carlson, L. Haukoos McLaughlin Ozment 

Steensma 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Waltman 
Welle 
Winter 

~ 
Price 
Quinn 
Quist 
Rice 
Richter 
Riveness 
&lse 
Rukavina 
Sarna 
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Schafer 
Scheid 
Schreiber 
Seaberg 

Shaver 
Skoglund 
Solberg 
Stanius 
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Sviggum 
Swenson 
Thiede 
1]ornhom 

Tompkins 
Trimble 
Valento 
Voss 

[49th Day 

Wagenius 
Wenzel 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Krueger moved to amend H. F. No. 715, the first engrossment, as 
amended, as follows: 

Page 8, line 22, delete "$50,000,000 on April 1" and insert 
"$100,000,000 on June 30" --

Page 16, lines 31 to 35, strike everything after "268.24." 

Page 16, line 36, strike "employment." 

Page 17, after line 3, insert: 

"Sec. 16. Minnesota Statutes 1986, section 268.09, subdivision 1, 
is amended to read: 

Subdivision 1. [DISQUALIFYING CONDITIONS.] An individual 
separated from employment under clause (1), (2), or (3) shall be 
disqualified for waiting week credit and benefits. For separations 
under clauses (1) and (2), the disqualification shall continue until 
ra.... eight calendar weeks have elapsed following the individual's 
separation and the individual has earned ra.... j{ight times the 
individual's weekly benefit amount in insured wor . 

(1) [VOLUNTARY LEAVE.] The individual voluntarily and with
out good cause attributable to the. employer discontinued employ
ment with such employer. For the purpose of this clause, a separation 
from employment by reason of its temporary nature or for inability 
to paSs a test or for inability to meet performance standards 
necessary for continuation of employment or based solely on a 
provision in a collective bargaining agreement by which an individ
ual has vested discretionary authority il1 another to act in behalf of 
the individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer 
if it occurs as a c01lSequence of sexual harassment. Sexual harass
ment means unwelcome sexual advances, requests for sexual favors, 
sexually motivated physical contact or other conduct or communi
cation of a sexual nature when: (1) the employee's submission to 
such conduct or communication is made a term Or condition of the 
employment, (2) the employee's submission to or rejection of such 
conduct or communication is the basis for decisions affecting em
ployment, or (3) such conduct or communication has the p11fPOse or 
effect of substantially interfering with an individual's work perfor
mance or creating an intimidating, hostile, or offensive working 
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environment and the employer knows or should know of the exist
ence of the harassment and fails to take timely and appropriate 
action. . 

(2) [DISCHARGE FOR MISCONDUCT.] The individual was dis
charged for misconduct, not amounting to gross misconduct con
nected with work or for misconduct which interferes with and 
adversely affects employment. ' ' 

An individual shall not be disqualified under ciauses (1) and (2) of 
'this subdivision under any of the following conditions: 

(a) The individual voluntarily discontinued employment to accept 
work offering substantially better conditions of work or substan
tially higher wages or both; 

(b) The individual is separated from employment due to personal, 
serious illness provided that such individual has made reasonable 
efforts to retain employment; 

An individual who is separated from employment due to the 
individual's illness of chemical dependency which has been profes
sionally diagnosed or for which the individual has voluntarily 
submitted to treatment and who fails to make consistent efforts to 
maintain the treatment the individual knows or has been profes
sionally advised is necessary to control that illness has not made 
reasonable efforts to retain employment. 

(c) The individual accepts work.from a base period employer which 
involves a change in location of work ,so that said work would not 
have been deemed to be suitable work under the provisions of 
subdivision 2 and within a period of 13 weeks from the commence
ment 'of said work voluntarily, discontinues employment due to 
reasons which would have caused the work to be unsuitable under 
the provision of said subdivision 2; 

(d) The individual left employment because of reaching manda
tory retirement age and was 65 years of age or older; 

(e) Th~ individual is terminated by the empl~yer because the 
individual gave notice of intention to terminate employment within 
30 days. This exception shall be effective only through the calendar 
week which includes the date of intended termination, providedthat 
this exception shall not result in the payment of benefits for any 
week for which the individual receives the individual's normal wage 
or salary which is equal to or greater than the weekly benefit 
amount; . 
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(D The individual is separated from employment due to the 
completion of an apprenticeship program, or segroent thereof, ap
proved pursuant to chapter 178; 

(g) The individual voluntarily leaves part-time employment with 
a base period employer while continuing full-time employment if the 
individual attempted to return to Part-time employment after being 
separated from the full-time employment, and if substantially the 
same part-time employment with the base period employer was not 
available for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual 
was discharged for gross misconduct connected with work or gross 
misconduct which interferes with and adversely ·affects the 
individual's employment. For a· separation under this clause, the 
commissioner shall impose a total disqualification for the benefit 
year and cancel all of the wage credits from the last employer from 
whom the individual was discharged for gross misconduct connected 
with work. 

For the purpose of this clause "gross misconduct" is defined as 
misconduct involving assault and battery or the malicious destruc
tion of property or arson or sabotage or embezzlement or any other 
act, including theft, the commission of which amounts toa felony or 
gross misdemeanor. For an employee of a health care facility, gross 
misconduct also includes misconduct involving an act of patient or 
resident. abuse as defined in section 626.557, subdivision 2, clause 
(d). 

If an individual is convicted of a felony or gross misdemeanor for 
the same act or acts of misconduct for which the individual was 
discharged, the misconduct is conclusively presumed to be gross 
misconduct if it WaS connected with the individual's work. 

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid 
subsequent to an individual's separation under any of the foregoing 
Clauses, excepting clauses (2)(c) and (2)(e), . shall not be used as a 
factor in determining the future contribution rate of the employer 
from whose employment such individual separated. 

Benefits paid subsequent to an individual's failure, without good 
cause, to accept an offer of suitable re-employment shall not be used 
as a factor in determining the future contribution rate of the 
employer. whose offer of re-employment was not accepted or whose 
offer of re:employment was refused solely due to the distance of the 
available work from the individual's residence, the individual's own 
sedous illness or the individual's other employment at the time of 
the offer. 

. . 
(5) An individual who was employed by an employer shall not be 

disqualified for benefits under this subdivision for any acts or 
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omissions occurring after separation from employment. with the 
employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be 
disqualified for waiting week credit and benefits for the duration of 
any disciplinary suspension of 30 days or less resulting from the 
individual's own misconduct. Disciplinary suspensions of more than 
30 days shaH constitute a discharge from ·employment. 

Sec. 17. Minnesota Statutes 1986, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SllTABLE 
WORK OR RE-EMPLOYMENT.] An individual shall be disqualified 
for waiting week credit and benefits during the week of occurrence 
and until feup eight calendar weeks have elapsed following the 
refusal or failure and the individual has earned feup eig'/r times the 
individual's weekly benefit amount in insured work if t e commis
sioner finds that the individual has failed, without good cause, 
either to apply for available, suitable work of which advised by the 
employment office, or. the commissioner or to accept suitable work 
when offered, or to return to customary self'employment (if any) 
when so directed by the commissioner, or to accept a base period 
employer's offer ofre-employment offering substantially the same or 
better hourly wages and conditions of work as were previously 
provided by that employer in the base period. 

(a) In determining whether or not any work is suitable for an 
individual,' the commissioner shaJl consider the degree of risk 
involved to health, safety, and morals, physical fitness and prior 
training,experience, length of unemployment and prospects of 
securing local work in the individual's customary occupation, and 
the distance of the available work from the individual's residence. 

(b) Notwithstanding any other provisions of sections 268.03 to 
268.24, no work shaH be deemed suitable, and benefits shall not be 
denied thereunder to any otherwise eligible individual for refusing 
to accept new work under any of the following conditions: 

(1) if the position offered is vacant due directly to a strike, lockout, 
or other labor dispute; 

(2) if the wages, hours, or other conditions of the work offered' are 
SUbstantially less favorable to the individual than those prevailing 
for similar work in the locality; 

(3) if as a condition of being employed the individual would be 
required to join a union or to resign from or refrain from joining any 
bona fide labor organization; 
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(4) if the: individual is in training with the approval of the· 
commissioner. " 

ReI).umber the sections accordingly and correct internal cross
references' 

Amend the title as follows: 

Page 1, line 9, before "268.10" insert "268.09, subdivIsions 1 and 
2-" , 

A roll call was requested and properly seconded. 

The question waS taken on the Krueger amendment and the roll 
was called. . . . 

Vanasek moved that those not vo1;ing be excused from voting. The 
motion prevailed. 

Th~re.were 89 yeas and 42 nays as follows: 

Those· who voted in the affirmative were: 

Anderson, G: 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzei 
Cooper 
Dauner 
DeBliecl< 
Dempsey 
Dille 
Dorn 

Forsythe' 
Frederick. 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, R 
Johnson, V 
Kalis 
Kelso 
Kinkel 
Kludt 

-Knickerbocker Olson, K. 
Knuth Omann 
Krueger Onnen 
Larsen Orenstein 
Lasley Ozment 
Lieder Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Poppenhagen 
McKasy Quist 
McPherson Redalen . 
Milbert Reding 
Miller Richter 
Morrison Rodosovich 
Nelson, C. Schafer 
Nelson, D. Schoenfeld 
Neuenschwander Schreiber 
Olsen, S. Seaberg 

Those who voted in the negative were: 

Battaglia Johnson, A. Nelson, K. Rice 
Beard Kahn O'Connor Riveness 
Begich Keny Ogren Rose 
CarlsOn, L. Kostohryz Osthoff Rukavina 
Carruthers Long Otis Sarna 
Clark '·i McLaughlin' '. , Pappas Segal 
Greenfield Minne Price Simoneau 
Jacobs Monger Quinn Skoglnnd 
Jefferson Murphy Rest Solberg 

"-Shaver 
Sparby 
Stanius 
Steensma 
8yiggum 
Swenson 
Thiede 
Tiornhom 
'fompkins 
Tunheim 
Uphus 
Valento 
venenga 
Waltman 

: Wene 
Wenzel 
Winter 

Trimble 
Vanasek 
Voss 
Wagenius 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was adopted. 
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Welle moved to amend H. F No. 715, the first engrossment, as 
amended, as follows: 

Page 9, line 14, delete "1.25; and" and insert "1.4;" 

Page 9, line 15, delete "1,000." and insert "300 times the state 
adult hourly minimum wage; and" -- --- -- ---

Page 9, after line 15, ins'ert: 

"(4) earned wage credits in 18 different weeks during the base 
period." , 

A roll call was requested and properly seconded. 

Sviggum moved to amend the Welle amendment,to H., F. No. 715, 
the first engrossment, as amended, as follows: 

In the amendment, page 1, line 3, delete "1.4" and insert "1.5" 

Page 1, line 7, delete "18" and insert "19" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. ' 

There were 60 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Clausnitzer 
Dempsey 
Dille 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
Kahn 

Kalis 
, Kludt 

Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Olson, K. 
Omann 

Onnen 
Ozment 
Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beanl 

Begich 
- Carlson, L. 

Carruthers 
Clark 
Cooper 

Dauner 
DeBheck 
Dorn 
Greenfield 
Jacobs 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kelly 

Shaver 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Kelso 
Kinkel 
Knuth 
Kostohryz 
Krueger 
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Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 
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Murphy Otis 
Nelson, C. Pelowski 
Nelson, D. Peterson 
Nelson, K. Price 
Neuenschwander. Quinn 
O'Connor Reding 
Ogren Rest 
Orenstein Rice 
Osthoff Riveness 

Rodosovich 
Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

[49th Day 

Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Spk. Norton 

The motion did· Iiot prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Welle amendment and the roll was 
called. 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 64 yeas and 67 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Brown 
Carlson, D. 
Cooper 
Dauner 
DeBlieck 
Dille 
Dorn 

Frederick 
Gruenes 
Hartle 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
Kludt 
Knuth 
Krueger 

Larsen Orenstein 
Lasley Ozment 
Lieder Pelowski 
McEachern Peterson 
McPherson Poppenhagen 
Morrison Redalen 
Nelson, C. Reding 
Nelson, D. Richter 
Nelson, K. Rodosovich 
Neuenschwander Schafer 
Olsen, S. Schoenfeld 
Omann Sparby 
Onnen Stanius 

Those who voted in the negative were: 

Battaglia Gutknecht McDonald Pauly 
Beard Haukoos McKasy Price 
Begich Heap McLaughlin Quinn 
Blatz Himle Milbert Quist 
Boo Hugoson Miller Rest 
Burger Jacobs Minne Rice 
Carlson, L. Jefferson Munger Riveness 
Carruthers Johnson, A, Murphy Rose 
Clark Kahn O'Connor Rukavina 
Clausnitzer Kelly Ogren Sarna 
Dempsey Knickerbocker Olson, K. Scheid 
Forsythe Kostohryz Osthoff Schreiber 
Frerichs Long Otis Seaberg 
Greenfield Marsh Pappas Segal 

Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Waltman 
Welle 
Winter 

Shaver 
Simoneau 
Skoglund 
Solberg 
Thiede 
Trimble 
Valento 
Voss 
Wagenius 
Wenzel 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Krueger moved to amend H. F. No. 715, the first engrossment, as 
amended, as follows: 
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Page 9, line 24, strike "66%" and in·sert "60" 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F. No. 715, the first engrossment, as 
amended, as follows: 

Page 4, lines 10 to 23, delete section 7 

Page 7, delete lines 34 to 36 and insert "six-tenths of one percent 
for 1988, four-tenths of one Ilercent for 1989, ~ two-=tellilis of one 
percentfor 1990 and for eac ~ thereafter. ' 

Renumber the sections accordingly 

Amend the title as follows: 

Page 1, line 7, delete "2," 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the roll 
was called. 

Vanasek ·moved that those not voting he'excused from voting. The 
motion prevailed. .. 

There were 60 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dille Johnson, V. Omann Seaberg 
Bennett Forsythe Kalis Onnen Stanius 
Bertram Frederick Kinkel <hment Steensma 
Bishop Frerichs Knickerbocker. Pauly Sviggum 
Blatz Gruenes Marsh Poppenhagen Swenson 
Boo Gutknecht McDonald Quist Thiede 
Brown Hartle McKasy Redalen· 'lJornhom 
Burger Haukoos McPherson Richter Tompkins 
Carlson, D. Heap Miller IWse Uphus 
Clausnitzer ' Himle Morrison Schafer Valento 
Danner Hugoson NelsOn, C. Schoenfeld Waltman 
Dempsey Jennings Olsen, S. Schreiber . Winter 

Those who voted in the negative were: 

Anderson, G. DeBliecl< Kehn Lasley Murphy 
Battaglia Dorn Kelly Lieder Nelson, D. 
Beard Greenfield Kelso· Long . Nelson, K. 
Begich Jacobs Kludt McEachern Neuenschwander 
Carlson, L. Jefferson Knuth McLaughlin O'Connor 
Carruthers Jensen Kostohryz Milbert 0r;;::n 
Clark Johnson, A. Krueger Minne o son, K. 
Cooper Johnson, R. Larsen Munger -Orenstein 



4704 

Osthoff 
Otis 
Pappas 
Pelowski 
Peterson 
Price 

Quinn 
Reding 
IWst 
Rice 
Riveness 
Rodosovich 
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Rukavina 
Sarna 
Scheid 
Segal 
Simoneau 
Skoglund 

Solberg 
Sparby 
Trimble 

. Tunheim 
Vanasek 
Vellenga 

[49th Day 

Voss 
Wagenius 
'&lle 
Wenzel 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Gutknecht moved to amend H. F. No. 715; the first engrossment, as 
amended, as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

UNEMPLOYMENT COMPENSATION 

Section 1. Minnesota Statutes 1986, section 268.03, is amended to 
read: 

268.03 [DECLARATION OF PUBLIC POLICY.] 

As a guide to the interpretation and application of sections 268,03 
to 268.24, the public policy of this state is declared to be as follows: 
Economic insecurity due to unemployment is a serious menace to 
the health, morals, and welfare of the people of this state. Involll,n
tary unemployment is· therefore a subject of general interest and 
concern which requires appropriate action by the legislature to 
prevent its spread and to lighten its burdens. This can be provided by 
encouraging employers to provide more stable employment and by 
the systematic accumulation of funds during periods of employment 
to provide benefits for periods of unemployment, thus maintaining 
purchasing power and limiting the serious social consequences of 
poor relief assistance. The legislature, therefore, declares that in its 
considered judgment the public good and the general welfare of the 
citizens of this state will be promoted by providing, under the police 
powers of the state for the eomp .. lsoFY settiag aside sf .... employ 
ment peseFves t6 he HSed fop the be .. efit sf "ePBO .. B .... employed 
thro .. gh .... faHlt sf their awn establishment of an unemployment 
insurance fund. The reserves of the unemployment insurance fund 
are to be used to s,rovide a temporary replacement of a portion of lost 
rages to \lliIivi uals with a fiermanent attachment to the work 
'hce, who become inVOlUrltarf y unemployed through no fault of 

t eir own, and who are actively seeking, and are willing and 
availa6Ie1O accept, suitable reemployment. 

Sec. 2. Minnesota Statutes 1986, section 268.04, subdivision 2, is 
amended to read: 
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Subd. 2. "Base period" means the pefle4 ef aa ealeBdar weeks 
immediately preeeaiBg the Hrst. day ef aft iBaividual's BeBelit year. 
Reweve., if a elaimaat Feeeivea weeldy weFlocF's eemjleftSatieB ffi¥ 
tempsFary taW disaaility lHlder. tBe jlFsvisisfts ef eaajlteF !+G' er 
lHlder a similaF law ef tBe u..ited States ffi¥ mere tl3aB BeVeR weeks 
witBiB tBe Base peFied, er if a elaimaBt, wBese _ seFislls illHess 
eallsea R lees ef eredit weeks witBiB the Base lleFiea, reeeived 
eempeftsatieft due te tBe illHess from same etBer SffiH'ee er tmdeF a 
law ef tltis state etBer tl3aB eaallter !+G er lHlder a similar law ef tBe 
UBited States ffi¥ mere tl3aB BeVeR weeks witBiB tBe Base jleFied,tBe 
elaimaBt' 8 Base pefle4 shall Be leftgtl3eBed By tBe same Bllmaer ef 
weeks, Bat fWt te ~ aa weeks, ffi¥ whleB the elaimaftt Feeeived 
tBe jlaymeftts. Ne e"teBded BasepeFied shall iRelllde wage eredits 
IlJl9R whleB aefteiits were estaalished RRd paid with reSJleet te a 
prier valid claim first four of the last five completed calendar 
quarters immediatelY precediiig the first day of an individual's 
benefit year; except that, if during the base period an individual 
received workers' compensation for temporary disability under chap
ter 176 or a similar law of the United States, or if an individual 
whose own-serious illness caused .'! loss of work-Wr which the 
individual received compensation due to the illness from some other 
source or under .'! law of this state other than chapter 176 or a 
Slilli'lar law of the United States, the indivirlUaYs base period shall 
be lengtrumoo to the extent stateaas follows: --

(1) if an individual was coml,ensated, as described above,for a loss 
of work of seven to 13 wee s, the original base peri'hd shall be 
extended to incluUe one Cilleildar quarter preceding ~ original 
base penod; or " 

(2) if an individual was compensated, as described above, for .'! loss 
of work OJ' 14 to 26 weeks, the original base period shall be extended 
to mcrude two calendar quarters preceding the original base period; 
or 

(3) if an individual was compensated, as described above, for a loss 
of worK from .27 to 39 weeks, the original base period shalf1le 
extenaed to include the first three calendar quarters precediiigtne 
origjnal base periOd; or 

(4) if an individual was compensated, as described above, for a loss 
of work from 40. to 52 weeks, the original base period shalrOe 
extended to include the first four quarters preceding the originaI 
base penoa. 

In no instance shall the base period be extended to include more 
than four additioilliICaTeiiaarquarters. 

No extended base perio1 shall include wagacredits upon which.'! 
claim was established an benefits were ~ with respect to that 
valid claim. ----
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Sec. 3. Minnesota Statutes 1986, section 268.04, subdivision 4, is 
amended to read: 

Subd. 4. "Benefit year" with respect to any individual means the 
period of 52 calendar weeks beginning with the first day of the first 
week with respect to which the individual files a valid claim for 
benefits. For individuals with -'" claim effective January 1, April 1, 
July 10, or October 1, the benefit year will be !!~e~od ofD3 weeKs 
beginning with the urst week with respect to w lC the indiVidlliiI 
files a valid claim for benefits. --------

Sec. 4. Minnesota Statutes 1986, section 268.04, subdivision 24, is 
amended to read: ' 

Subd. ,24. "Valid claim" -with respect to any individual means a 
claim filed by an individual who has registered for work and who has 
eamea wage ereaits aOO establishea eredit weeks been 'haid (jages 
during ,the individual's base period sufficient to entitle t e in ivid
ual to benefits under section 268.07, subdivision 2. 

Sec. 5. Minnesota Statutes 1986, section 268.04, subdivision 25, is 
amended to read: 

Subd. 25. [WAGES.] "Wages" means all remuneration for services, 
including commissions and bonuses, back pay as of the date of 
payment, and tips and gratuities paid to an employee by a customer 
of an employer and accounted for by the employee to the employer, 
and the cash value of all remuneration in any medium other than 
cash,; except that saeft, the term shall not include: 

(a) For the purpose of determining contributions payable under 
section 268.06, subdivision 2, that part of the remuneration which 
exceeds, fer eaehealeRaar year, the weater ef $+;00(} er that fI/H't ef 
the re ..... ReratieR wffieh e"eeeas 00 peree .. t ef the average aR .... al 
wage re .... eea te the .. earest $±GO ee"", .. tea in aeeereaRee with the 
I'revisieRs ef elaHse ffi $11,600 in 1988 and $12,000 in 1989 and 
thereafter, paid to an individuaThy an employer witTi respect to 
covered employment in this state, or with respect to employment 
under the unemployment compensation law of any other state 
during any calendar year paid to such individual by such covered 
employer or predecessor during such calendar year; provided, that if 
the term "wages" as contained in the Federal Unemployment Tax 
Act is amended to include remuneration in excess 'of the amount 
required to be paid hereunder to an individual by an employer under 
the federal act for any calendar year, wages for the purposes of 
sections 268.03 to 268.24 shall include remuneration paid in a 
calendar year up to an amount equal to the dollar limitation 
specified in the Federal Unemployment Tax Act. For the purposes of 
this clause, the term "employment" shall include service constitut
ing employment under any employment security law of another 
state or of the federal government; 
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(b) The amount of any payment made to, or on behalf of, an 
employee under a plan or system established by an employer which 
makes provision for employees generally or for a class or classes of 
employees (including any amount paid by an employer for insurance 
or annuities, or into a fund, to provide for any such payment), on 
account of (1) retirement or (2) sickness or accident disability or (3) 
medical and hospitaliz'!tion expenses in connection with sickness or 
accident disability, or (4) death, provided the employee has not the 
option to receive, instead of provision f()r such death benefit, any part 
of such payment, or if such death benefit is insured, any. part of the 
premium (or contributions to premiums) paid by the employer and 
has not the right, under the provisions of the plan or system or policy 
of insurance providing for such death benefit, to assign such benefit, 
or to receive a cash consideration in lieu of such benefit either upon 
withdrawal from the plan or system providing for such benefit or 
upon termination of such plan or system or policy of insurance or of 
employment with such employer; . 

(c) The payment by an employer (without deduction from the 
remuneration of the employee) (1) of the tax imposed upon an. 
employee under section 3101 of the federal Internal Revenue Code, 
or (2) of any payment required from an employee under a state 
unemployment compensation law, with respect to remuneration paid 
to an employee for domestic service in a private home of the 
employer or for agricultu~al labor; 

(d) Any payments made to a former employee during the period of 
active military service in the armed forces of the United States by 
such employer, whether legally required or not; 

(e) Any payment made to, or on behalf of, an employee or 
beneficiary (1) from or to a trust described in section 401(a) of the 
federal Internal Revenue Code which is exempt 'from tax under 
section 501(a)of such code at the time of such payment unless such 
payment is made to an employee of the trust as remuneration for 
services rendered as an employee and not as a beneficiary of the 
trust, or (2) under or to an annuity plan which, atthe time of such 
payment is a plan described in section 403(a) of the federal Internal 
Revenue Code, or (3) under or to a bond purchase plan which, at the 
time of such payment, isa qualified bond purchase plan described· in 
section 405(a) of the federal Internal Revenue Code; 

<D Qft ... bet6re Jffiy ± ef eaeh yetH' the eOIBIBissie"eF shall 
aeter",i"e the average """",,1 wage j>8ffi by em)3loyers ""bjeet te 
seetie"s ~ te ~ ffi the' follff'''ing ",,,,,,,er: 

ru 'I'he ffiHft ef the tetal monthly eIB)3leyIBe"t Fe)3srtea fur the 
)3FevisR" ealenaar yeIH" shall he aiviaea by ~ te aeterraine the 
",'erage msftthly eIBl'leYHle"t; 
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{2} 1'he ffiHIt af the tetal wage& Fel'erteEl fup the I'F",;iell" ealeaElaF 
yeaF shall be Eli"iEleEl by the "''emge' meathly eFaJlleyfBeat to 
EleteFmiae the a"femge "a, ... al wage. 

1'he "','emgeaaallal wage EleteFfBiaeElshall be el'fueti','e fup the 
ealeaElaF yeaF ae..t "lleeeeEliag the EleteFfBiaatiea. The value of any 
meals and lodgings furnished !>y or on behalf of the employer, if at 
the time of such furnishings i! is reaSOllil6Ie to believe that the 
employee will be able to exclude such items from income untrei' 
United States Code, title 26,sectlOn 119. 

Sec. 6. Minnesota Statutes 1986,section 268.04, is amended by 
adding ,a subqivision to read: 

Subd. 34. [CONTRIBUTION REPORT.] "Contribution report" 
means the summary rePf'rt of 'bages and employment used to 
aeteriD.ine the amount 0 contri utions due !!l employers on !! 
calendar quarter basis. An auxilia'X repork of wages and employ
ment broken down 'fu' business locations, w en requIred, !o;; part of 
the contribution report. 

Sec. 7. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 35. [WAGE DETAIL REPORT.] "Wage detail report" means 
the, itemized report used to record the information required !!l 
section 268.121. 

Sec. 8. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 36. [HIGH QUARTER.] "High quarter" meansthe calendar 
quarter in an individual's base periot for which the total wage 

,credits paid to the individu3f(furing t at quarter are equal to or 
greater than the total wage credits p(1d to tbe individual during any 
other calendar quarter in the indlVi lial's base period. 

Sec. 9. Minnesota Statutes 1986, section 268.06, subdivision 2, is 
amended to read: 

Subd. 2. [RATES.] Each employer shall pay contributions equal to 
two and seven-tenths percent for each calendar year prior to 1985 
and 5-4/10 percent for 1985 and each subsequent calendar year of 
wages paid and wages overdue and delayed beyond the usual time of 
payment from the employer with respect to employment occurring 
during eacb calendar year, except as may be otherwise prescribed in 
subdivisions,3a and 4. Eaeh eHll'leyeF whe has aft e"l'eFieaee Fatie af 
less than eae teath af 8fle "eFeeat shall jlay eeatFilmtiea" 8ft 8flly 
the fust $8,00() iR wage& I'ffi<I aad wage& e,,<,Fdlle aad ElelayeEl beyeREI 
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the \lSffill time sf flayment t6 eaeh effifll~ee with reSfleet t6 'emfll~ 
meBt eee.."ring ffiffiBg eaeh calendar yo-. 

Sec. 10. Minnesota Statutes 1986, section 268.06, subdivision 5, is 
amended to read: 

Subd. 5. [BENEFITS CHARGED AS AND WHEN PAID.] Bene
fits paid to an individual pursuant to a valid claim shall be charged 
against the account of the individual's employer as and when paid, 
except that benefits paid to an individual who earned base period 
wages for part-time employment shall not be charged to an employer 
that is liable for payments in lieu of contributions or to the 
experience rating account of an employer if the employer: (1) 
provided weekly base period part-time employment,~, continues to 
proyide weekly employment equal to at least 90 percent of the 
part-time employment provided in the base period" and 00 is an 
interested party because of the individual's loss of-other employ
ment; or (2) provided weekly employment in the base perio1d on an 
on-call as needed basis,continues to employ the individua on the 
same basis and iToVWes. employment SUbstantially equal to tOe 
employment provide in the base period, and ~ an interested part~ 
because of the individualhloss ~ other employment. The amount 0 

benefits so Chargeable against eaCllbase period employer's account 
shall bear the same ratio to the total benefits paid to an individual 
as the base period wage credits of the individual earned from such 
employer bear to the total amount of base period wage credits of the 
individual earned from all the individual's base period employers. 

In making computations under this·provision, the amount of wage 
credits if not a multiple of $1, shall be computed to the nearest 
multiple of $1. 

Benefits shall not be charged to an employer that is liable for 
payments in lieu of contributions or to the experience rating account 
of an employer for unemployment (1) that is directly caused by a 
major natural disaster declared by the president pursuant to section 
102(2) of the Disaster Relief Act of 1974 (United States Code, title 
42, section 5122(2)), if the unemployed individual would have been 
eligible for disaster unemployment assistance with respect to that 
unemployment but for the individual's receipt of unemployment 
insurance benefits, or (2) that is directly caused by. a fire, flood, or act 
of God where 70 percent or more of the employees employed in the 
affected location become unemployed.as a result and the employer 
substantially reopells its operations in that same area within 360 
days ofthe.fire, flood, or act of God. Benefits shall be charged to the 
employer's account where the unemployment is c.aused by the. willful 
act of the employer or a person acting on behalf of the employer. 

Sec. 11. Minnesota Statutes 1986, section 268.06, subdivision 8, is 
amended to read: 
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Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] (a) 
For each calendar year the commissioner shall determine tne 
contribution rate of each employer by adding the minimum rate to 
the experience ratio., eJ<eept that if the mtie fflp the ell,..,eRt ealeRdaF 
yeaF iReFeases eF deeFeases the e .. "erieRee mtie fflp the "FeeediRg 
ealeRdaF yeaF hy mere thaB <>Be ....a aRe half "ereeRtage fl6iRts fflp 
~ ....a ~W" "eFeeRtage fl6iRts fflp 198& ....a eaeh yeaF thepeafter, 
the iRcrease eF deerease fflp the CIl,..,eRt yeaF shall be limited te <>Be 

....a aRe half "ereeRtege fl6iRts fflp ~ ....a 2% "eFceRtage fl6iRts 
fflp 198& ....a eaeh yeaFthereafteF, "re'lided that .. sma\l h"siRess 
em"Ia;yeF shall be eligible, "fl9R a""lieatiaR, fflp .. redlletiaR ffi the 
limitatiaR te ±±i, "ereestage fl6iRts fflp 198& ....a eaeh yeaF thereaf 
tor. "Small hllsiRess effij1layer" fflp the "Il",ase ef this sahdiyisiaR 
_ an em"Ia;yeF with an aRRual ea'leFed "ayrall ef $2a(),()()() eF 

Iess, er fewer thaB 2() effij1layees ffi three ef the lear '1llaTters eaaiRg 
JaRe aG, ef the "rev4s"s calemlar yeaF. 

(b) The minimum rate for all employers that have had benefits 
charged to their account at any time during the Wicru;re experi
ence rating period described in siibdlvision 6 snail be one percent if 
the amount in the unemployment compensation fund is less than 
$80,000,000 on June 30 of the preceding calendar year; or nine
tenths of one percent if the fund is more than $80,000,000 but less 
than $90,000,000; or eight-tenths of one percent if the fund is more 
than $90,000,000 but less than $110,000,000; or seven-tenths of one 
percent if the fund is more than $110,000,000 but less than 
$130,000,000; or six~tenths of one percent if the fund is more than 
$130,000,000 but less than $150,000,000; or five-tenths of one 
percent if the fund is more than $150,000,000 but less than 
$170,000,000; or three-tenths of one percent if the fund is more than 
$170,000,000 but less than $200,000,000; or one-tenth of one percent 
if the fund is $200,000,000 or more; provided that no employer shall 
have a contribution rate of more than 7.5 percent. 

(c) The minimum rate for all employers that have not had benefits 
charged to their account at any time during the apPlicahle experi
ence rating period described in subdivision 6 shaIl be three-tenths of· 
one percent less than the minimum rate under paragraph (b) for 
1988 and for each year thereafter, provided that no rate can be less 
than zero percent. 

(d) For the purposes of this section the unemployment compensa
tion fund shall not include any moneys advanced from the Federal 
Unemployment Account in the unemployment trust fund in accor
dance with Title XII of the Social Security Act, as amended. N6 
em"la;yer Hrst aSSigRea an e""erieRee ratis ffi acearaaRee with 
sahdi'lisiaR G, shall have .. eaatrih"tiaR rate iRcreased eF decreased 
hy mere thaB <>Be ....a aRe half "ereentage fl6iRts fflp ~ ....a 2% 
"ereentage fl6iRts fflp 198& ....a eaeh yeaF thereafter <Wef' the 
eantrihlltiaR rate assignea fflp the "recediRg caleRaaF yeaF ffi aeeer
dance with s"hai'lis;aR &a, "raviaea that .. sma\l hllsiRess em"Ia;yeF 
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shall Be eligiBle, Hfleft f!flfllieetian, fe¥ e FeElHetian ill tee limitatian 
te -lev. fleFeeniage fl6iIltS fe¥ 198& and eeeft yeeF taeFeefteF, 

Sec. 12. [268.062] [STANDBY SOLVENCY SURTAX.] 

IT the balance in the unemplofiment compensation fund as calcu
latedOii. Aprill of!'c year is less t an 12.5 percent of benefits paid out 
in the previous year, !'c ten percent surtax is if(;'0sed on employers 
paYiible to the unemployment compensation nd .. The surtax is 
Imposed on the experience portion of the empTs contTIbiillOns 
for the calenaar year hPreceding the lam 1 calcu ation. The surtax 
shaTI1>e assessed on t e July 1 next 0 owing the April 1 calculaTIOn 
and ~(lue March 1 onhe yearToITowing its imposItion. The surtax 
imposed lJy this subdIvision is not !'c part anhe employer'scontribu
tion rate lOr the purpose of t1ie maximum tax limitation of section 
268.06, stlOd.iVlsion 8. An empToyer's surtax under this section and 
contribution rate unaer section 268.06,SU1ldiVlSlon 8, shall not in 
the aggregate exceed 8.15 percent. - -- ---

Sec. 13. Minnesota Statutes 1986, section 268.07 ,subdivision 2, is 
amended to read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] (a) 
If tee eamrnissianeF Hnds that fffi inEHvi"Hei Ras eeFne" l-&; eF mape, 
eredit weeiffi wiihiR tee base peHe4 sf emfllayment ill inSHFe" weffi 
with ene eF _ eHlfllayeFs, Benefits shaH Be flflYSlale te SHeh 
iBaivieiea-l aafiag his seBeRt yea¥ as- fellews: 

fB Weekly laenefit amaHnt shall Be '*fI*'\te W fle.eent sf tee liFst 
$Sa, 4{) fleFeent sf tee Hat $8e and W fleFeeM sf tee FemainEleF sf 
tee ,,,,eFage weekly wage sf SHeh in"iviElHel. '!'he emaHnt S6 eem
~ if B<>t a whele delleF shaH be FaHn"e" d9Wft te tee Hat ~ 
delleF emaHnt To establish a benefit year for unemployment com
pensation insurance benefitS, effective a terJ"anuary h 1988, and 
thereafter, an individual must have: 

(1) .ra~e credits in two or more calendar quarters of the 
indivi ua s base period; and 

(2) minimum total base period 'dage credits equal to the high 
quarter wages mliffij?lIeilfu' 1.5; an 

(3) high quarter wage credits of not less than $1,300. 

(b) An individual who cannot 'lUtlify. for benefits under paragraph 
~may qualify if the indlvidua as: 

(1) .rage credits in three or more calendar quarters of the 
inmvi ua!' s base perIOd; and 
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(2) minimum total base period wage credits equal to the high 
quarter wages mUltipfWc1o-'y 2.0;' 

(3) high quarter wage credits of not less than $870. 

(c) If the commissioner finds that an individual has sufficient 
wages-and weeks worked within the base period to estaDIisha valid 
claim, the Weill" benefit amount payaoIe to the indiVidual (luring 
the indIVidual's enefit ~ear shall be equal to one percent of the 
maividual's '(tfte credits uring the base perioa, rounded to the'next 
lower whole 0 lar.' , ------

(d) Notwithstanding paragraph (b), the maximum weekly benefit 
amount of claims for benefits whiCllestablish a benefit year subse
quent to .ffiI:y 1, ~ June 30, 1987, shaH be 66% jleFeent sf the 
aveFage weekly wage, ffi<eejlt as jlFe'liaea in elaIfse W $239. 

Qn ffi' befere J.!ne &If sf eaeIt ye&F the eemmissieneF shall deteF
mine the 6'leFage weekly wage J*Ii& by emjllayeFs slibjeet ta seetiens 
~ ta W&24 in the follewing manneF: 

tat '!'he _ sf the tatal menthly emjlleymeat FejleEtea feFthe 
jlFe'lieliS ealenaap ye&F shall be aiviaea by ~ ta aeteFmiae the 
avePage ffi9Rtl~.l-y effifJleYHl9at. 

W '!'he _ sf the tatal wages ,ejleFtea feF the jl,evielis "aleaaa, 
ye&F shall be ai'liaea by the 6'/e,age menthly emjllayment ta 
aeteFffiine the a-veFage aaalial wage, 

W '!'he 6'leFage aaalial wage shall be aiv-iaeaby ag ta aeteFmine 
the 6'le.age weekly wage, 

'!'he ma"imlim weekly aeaelit ameliat as s& aete,miaea eemjllitea ta 
the aeaFest wftele ~ shall awJy ta eltHms feF aeaelits whleft 
estaalish a aeaelit ye&F whleft begins sliase"lieat ta J.!ne &If sf eaeIt 
yo-. 

W '!'he ma"imlim weekly aeaelit ameliat feF eltHms feF aeaelits 
whleft estaalish a aenelit ye&F saBse""ent ta J.!ne ~ !982, aneI 
pRep ta .ffiI:y 1, W83, shall be ~ 

'!'he ma"imHm weekly aenelit amelint feF elaiffis feF aenelits 
whleft establish a aenelit ye&F sliase"lient ta J.!ne ~ W83, aneI 
pRep ta .ffiI:y 1, 1984; shall be $±9b 

'!'he ma"im..,,, weekly aenelit ameli"t feF eltHms feF aenelits 
whleft estaalish a aenelit, ye&F sliase"lient ta J.!ne ~ 1984; aneI 
pRep ta .ffiI:y 1, ±98&; shall be $W& 
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f2j An in"ivim.al's ma"imam ameant sf regalar Benefits payable 
iRa Benefit year shall net aeeed tee \esgel' sf!at 2G times his weekly 
Benefit ameant .,., W -'ro pereentsf tee ,namBer sf eredit weeks 
earne" By saeh an individaal eempote" t& tee nearest .whaIe week 
times his weeMy Benefit araeaRt. 

(e) An eligible individual shall be entitled durin~ any benefit year 
to a total amount of benefits ~ to one-thIrd 0 - the mdividual's 
total base period wage credits rounded to the next lower dollar not to 
exceed 26 times the indlvldllal's weekly benefit amount; exceptfuat, 
the maximum number of weeks of benefits that can be received as 
carculated under this paragrapli shall be increase<J1>r one for each 
fun year, eXcli.iding the first fIve Yjjars, of continuous emplOYment 
the in ividual has worked with U same emplo~er, subject to "" 
maximum of eight additional weeks. For purposes 0 this paragraph, 
"continuous employment" means .. an indivldual has 26 or more 
weeks in "" calendar year with the same employer with credit being 
given fOr leaves of absence for health reasons. . 

f3j (I) Each eligible individual who is unemployed in any week 
shall De paid with respect to such week a benefit in an amount equal 
to his' weekly benefit amount less that part of his earnings, includ
ing holiday pay, payable to him with respect to such week which is in 
excess of $25 or $200 for earnings from service in the national guard 
or a United States military reserve unit. In addition, one-fourth of 
the individual's earnings '!£ to the amOunt of the. individual'S 
lleiiefit shaIl not ~ to reduce the individual's benefit. Jury duty 
pay is not considered as earnings and shaIl not be deducted' from. 
benefits paid. Such benefit, if not a whole dollar amount shall be 
rounded down to the next lower dollar amount. 

W'l'he previsiens sf elRases m and f2j sIIaIl aw\;y t& eIairas fup 
Benefits whieB estaBlish a Benefit year SaBSe'laent t& Jane 30, 198& 

ig2 The minimum weekly benefit amount for claims for benefits· 
which establish a benefit ~ar subsequent to June ~ 1987, shall be. 
$68 for claims establishe under paragraph (a) or $40 for claims 
established under paragraph('i)).'" 

Sec. 14. Minnesota Statutes 1986, section 268.07, subdivision 2a, 
is amended to read: 

Subd. 2a. [EXCEPTION.] Notwithstanding the provisions of sub
division 2, if the commissioner finds that an individual has earned 
eredit weeks wage credits in seasonal employment, benefits shall be 
payable only if the commissioner finds,that the individual has 
earned l& eredit weeks equal to or in excess of 36 times 
the individual's weekly amount fOr claims estaoHsning "" 
lleiiefit year before July h or at least 40 times the individual's 
weekly benefit amount in employment which ~ not seasonal for 
claims establishmg !Ie benefit year after June 30, 1988, in employ-

, j 
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ment which is not seasonal, in addition to any ereffit weeks wage 
credits in seasonal employment. For the purposes of this subdivision; 
"seasonal employment" means 'employment with a single employer 
in the recreation or tourist industry which is available with the 
employer for 15 consecutive weeks or less each calendar year. 

Sec. 15. Minnesota Statutes 1986, section 268.07, subdivision 3, is 
amended to read: 

Subd. 3. [WHEN WAGE CREDITS ARE NOT AVAILABLE.] (1) 
Ne i .. divid .. al may peeeive be .. eHts in a be .. eat yeap .... less, Sttbse-, "'*"'*' t& the begi .... illg ef the fl€*t "reeedi..g be .. eHt yea>' d .. ri..g 
whieh be .. eHts were reeei'l~d, the i .. divid .. al "erfermed se .. viee in 
i .. s .... ed weffi as deH .. ed in seeti8" 268.04, s .. bdivisi8" l+, ami 
ea .... ed .. em .... erati8 .. fuF the' se .. viee in aft am8 .. nt '*f'HIl t& Bet ,less 
thaft the minim ..... wage eredits .. e,!Hired t& ,! .. alify fuF beBeHts' To 
establish ~ second b,mefit lear following the expiration of an 
immediately preceding bene It year, an individual must have sufll
cient wage credits and weeks workea to establish ~ claim under 
subdivision 2, and must have performed services after the esta1iIlSJl: 
ment of the exprreaoen~ear. The services perrormea must have 
been in insured work and t e waJf.e credits froni the services must 
equal not less than ten times' ~ weekly oeilefitamount of the 
second benent year. ' 

, (2) No employer who provided 90 percent or more of the wage 
credits in a claimant's base period shall be charged for benefits based 
upon earnings of the claimant duririg II, subsequent base period 
unless the employer has employed the claimant in any part of the 
subsequent base period. . . . 

(3) Wages paid' by an· employing unit may not be used for benefit 
purposes by any individual who (a) individually or jointly with a 
spouse, parent or child owns or controls directly or indirectly 25 
percent or more interest in the employing unit; or (b) is the spouse, 
parent or minor child of any individual who owns or controls directly 
or indirectly 25 percent or more interest in the employing unit; and 
(c) is not permanently separated from employment. 

This clause is effective when the individual has been paid four 
times the individual's weekly benefit amount in the current benefit 
year. 

(4) Wages paid in seasonal employment, as defined in subdivision 
2a, are not available for benefit purposes during weeks in which 
there is no seasonal employment available with the employer. 

(5) No employer shall be charged for benefits if the employer is ~ 
base period employer on, ~ secondClaim solely because of the 
transition from '~ base periobdconSiSting of the 52-week pef,iod 
preceding the claim date to ~ ase periOd consisting of the first our 



49th Day] MONDAY, MAY 11, 1987 4715 

of the last fiye completed calendar quarters preceding the claim 
date. 

Sec. 16. Minnesota Statutes 1986, section 268.071, subdivision 1, 
is amended to read: 

Subdivision L [DEFINITIONS.] As used in this section, unless 
the context clearly requires otherwise: 

(1) [EXTENDED BENEFIT PERIOD.] "Extended benefit period" 
means a period which 

(a) Begins with the third week after a week for which there is a 
state "on" indicator; and 

(b) Ends with either of the following weeks, whichever occurs 
later: The third week after the first week for which there is a state 
"off" indicator; 'or the 13th consecutive week of the period; 

Provided, that no extended benefit period may begin before the 
14th week following the end of a prior extended benefit period which 
was in effect with respect to this state. 

(2) [STATE "ON" INDICATOR.] There is a "state 'on' indicator" for 
this state for a week if the commissioner determines, in accordance 
with the regulations of the United States Secretary of Labor, that for 
the period consisting of such week and the immediately preceding 12 
weeks, the rate of insured unemployment (not seasonally adjusted) 
under this law 

(a) equaled or exceeded 120 percent of the average of such rates for 
the corresponding 13-week period ending in each of the preceding 
two calendar years, and 

(b) equaled or exceeded five percent. 

The determination of whether there has been a state "on" indica
tor beginning any extended benefit period may be made as provided 
in clauses (a) and (b) above or a "state 'on' indicator" shall exist if the 
rate described in clause (b) equaled or exceeded six percent irrespec
tive of whether the percentage requirement provided by clause (al is 
met or exceeded. 

(3) [STATE "OFF" INDICATOR.] There is a "state 'off' indicator" 
for this state for a week if, for the period consisting of such week and 
the immediately preceding 12 weeks, the rate of insured unemploy
ment is less than six percent and the requirements for a "state 'on' 
indicator" under clause (2) of this subdivision are not satisfied. 
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(4) [RATE OF INSURED UNEMPLOYMENT.] "Rate of insured 
unemployment," for purposes of clauses (2) and (3), means the 
percentage derived by dividing the average weekly number of 
individuals filing claims for regular benefits in this state for weeks 
of unemployment with respect to the most recent 13 consecutive 
week period, as determined by the commissioner on the basis of the 
commissioner's reports to the United States secretary oflabor, by the 
average monthly employment covered under this law for the first 
four of the most recent six completed calendar quarters ending 
before the end of such 13 week period. 

(5) [REGULAR BENEFITS.] "Regular benefits" means benefits 
payable to an individual under this law or under any other state law 
(including benefits payable to. federal civilian employees and to 
ex-servicemen pursuant to United States Code, title 5, chapter 85) 
other than extended benefits and additional benefits. 

(6) [EXTENDED BENEFITS.] "Extended benefits" means bene
fits (including benefits payable to federal civilian employees and to 
ex-servicemen pursuant to United States Code, title 5, chapter 85) 
payable to an individual under the provisions of this section for 
weeks of unemployment in the individual's eligibility period. 

(7) [ADDITIONAL BENEFITS.] ''Additional benefits" means ben
efits payable to exhaustees by reason of conditions of high unem
ployment or by reason of other special factors under the provisions of 
any state law . 

. (8) [ELIGIBILITY PERIOD.] "Eligibility period" of an individual 
means the period consisting of the weeks in the individual's benefit 
year which begin in an extended benefit period and, if the benefit 
year ends within such extended benefit period, any weeks thereafter 
which begin in such period. 

(9) [EXHAUSTEE.] ''Exhaustee'' means an individual who, with 
respect to any week of unemployment in the individual's eligibility 
period: 

(a) Has received, prior to such week, all of the regular benefits that 
were available under this law or any other state law (including 
dependents' allowances and benefits payable to federal civilian 
employees and ex-servicemen under United States Code, title 5, 
chapter 85) in the individual's current benefit year that includes 
such week; 

Provided, that, for the purposes of this paragraph, an individual 
- shall be deemed to have received all of the regular benefits that were 
available to the individual although as a result of a pending appeal 
with respect to wage credits 6l' ereffit weeks or weeks worked that 
were not considered in the original monetaryaetermination III the 
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individual's benefit year, the individual may subsequently be deter
mined to be entitled to added regular benefits; or 

(b) The individual's benefit year having expired prior to such 
week, has no, or insufficient, wages and/or employment on the basis 
of which the individual conld establish a new benefit year that would 
include such week or having established a benefit year that includes 
such week, the individual is precluded from receiving regular 
compensation by reason of: (i) a state law provision which meets the 
requirements of section 3304 (a) (7) of the Internal Revenue Code of 
1954, or (ii) a disqualification determination which canceled wage 
credits or totally reduced benefit rights, or (iii) benefits are not 
payable by reason of a seasonal limitation in a state unemployment 
insurance law; and . 

(c) Has no right to unemployment benefits or allowances, as the 
case may be, under the railroad unemployment insurance act, the 
trade expansion act of 1962, the automotive products act of 1965 and 
such other federal laws as are specified in regulations issued by the 
United States Secretary of Labor; and has not received and is not 
seeking unemployment benefits under the unemployment compen
sation law of Canada; but if the individual is seeking such benefits 
and the appropriate agency finally determines that the individual is 
not entitled to benefits under such law the individual is considered 
an exhaustee. 

(10) [STATE LAW.] "State law" means the unemployment insur
ance law of any state, approved by the United States secretary of 
labor under section 3304 of the Internal Revenue Code of 1954. 

Sec. 17. [268.073] [ADDITIONAL UNEMpLOYMENT COMPEN
SATION BENEFITS.] 

SubdiVision h Additional unempl0r,ment compensation benefits 
are authorized under this section on y !! the commissioner deter
mines that: ----

(1) an. employer has reduced operations at an establishme,nt 
reSUlting in the reduction of at . least 50 percent of the employer's 
work force and the lay-off olB.fTeast 50 employees at that establish
ment; 

(2) the employer does not intend to resume operations which would 
lead to the reempWyment of those employees at any time in the 
rutiire; ana 

(3) the unemployment rate for the cOlinty in which the establish
ment lSTocated was ten percent during ~ mont1liiTIhe reduction or 
any ofthe three moiillis preceding or succeeomg The reduction. 
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Subd. 2. [PAYMENT OF BENEFITS.] All benefits payable under 
this section are payable from the fund. 

Subd. 3. [ELIGIBILITY CONDITIONS.] An individual is eligible 
to reCeIve additional benefits under this section for aaY week during 
tlie individual's benefit year !f the commissionerlin s that: 

(1) the individual's unemployment is the result of ~ reduction in 
operations as provided under subdivision .h 

(2) the individual is unemployed .and meets the eligibility require
ments for the receTpt of unemployment benefits under section 
268.08; 

(3) the individual is not su~ect to ~ disqualification for benefits 
under section 268.09; Tor t e purpose of this subdivision, the 
dlSqUahf~lllg condihons settorth in section 268.09, and the 
requalilYIll~ requirements thereunder, ~ to the receiptruaddi
tional bene Its under this section; 

(4) the individual has exhausted all r!gh~s to regular benefits 
llaYRbIeUnder sechoI1268.07, ~ notenhtle to receive extended 

enefits under section 268.071, and is not entitled to receive unem
tloyment compensatIOn benefits under afY other state or federal law 
or the week in which the indivii1i1aTls c aiming aad1tional benefits; 

(5) the individual has made a claim for additional benefits with 
resrciTo anY

I 
week the inCllVidual is c!alniing benefits in accordance 

wit theregu ations as the commissioner may prescribe with respect 
to claims for regularoenefits; and 

(6) the individual has worked at least 26 weeks dying the 
indIVidUal's base Pllriod in employment with an emplOyer or whom 
the commissioner as determined there was a reduction in opera-
tions under subdivIsIOn 1. -- - ------

Subd. 4. [WEEKLY BENEFIT AMOUNT.] ~ claimant's weekly 
benefit amount under this section shall be the same as the 
individual's weeklyOeiientamount pa:YiiJile dliringthemaivlduMs 
current benefit year under section 268.08. . 

Subd. 5. [MAXIMUM BENEFITS PAYABLE.] A claimant's max
imum amount of additional. be'nefits .p(ffible in the individiiaI'S 
llelleIit yt,ar shall be six times the III ividual's weekly benefit 
amount. nemployment compensation benefits paid to an individ
ual under any state or federal law other than regular benefits 
paa'[,ble un er section 268.07 . shall be aeaucted from that 
in 'vidual's maximum amount of aaaITionalbenefits. 
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Subd. 6. [ELIGIBILITY.] The additional benefits provided under 
this section shall be payal)1e to any claimant who·· meets . the 
eTIgibility conmtlons under sUOdivision ~ whose unemployment 
occurred on Ji1!y 1, 1984, or thereafter /aivIaoothe claimant has 
filed !!. clrum or iW.ditionaTbenefits wit! ~ effeCtive January 1, 
198$, oithei'eat'ter. .. . . ... 

Sec. 18. Minnesota Statutes 1986, section 268.08, subdivision 1, is 
amended to read: 

Subdivision 1. [ELIGIBILITY CONDITIONS.] An individual 
shall be eligible to receive benefits with respect to any week of 
unemployment only if the commissioner finds that the individual: 

(1) has registered for work at and thereafter has continued to 
report to an employment office, or agent of the office, in accordance 
with rules the commissioner may adopt; except. that the commis
sioner may by rule waive or alter either or both of the requirements 
of this clause as to types of cases or situations with respect to which 
the commissioner finds that compliance with the requirements 
would be oppressive or would be inconsistent with the purposes of 
sections 268.03 to 268.24; 

(2) has made a claim for benefits in accordance with. rules as the 
commissioner may adopt; 

(3) was able to work and was available for work, and was actively 
seeking work. The individual's weekly benefit amount shall be 
reduced one-fifth for each day the individual is unable to work or is 
unavailable for work. Benefits shall not be denied by application of 
this clause to an individual who is in training with the approval of 
the commissioner or in training approved pursuant to section 236 of 
the Trade Act of 1974, as amended. . 

An individual is deemed unavailable. for work with respect to any 
week which occurs in a period when the individual is a full-time 
student in attendance at, or on vacation from an established school, 
college or university unless a majority of the eredit weeks wage 
credits earned in the base period were for services performed during 
weekS in which the student was attending school as a full-time 
student. 

An individual serving as a juror shall be considered as available· 
for work and actively seeking work on each day the individual is on 
jury duty; and 

(4) has been unemployed for a waiting period of one week during 
which the individual i.s otherwise eligible for benefits under sections 
268.03 to 268.24. However, payment for the waiting week shall be 
made to the individual as follows: ten percent of the amount of the 
individual's weekly benent amount otherwIse paYiillleshall be paid 
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to the individual after the individual has qualified for and beeripaid 
\)enents. for four weekS of unemployment in a benefit year which 
period of unemployment is terminated because o( the individual's 
return to employment; the remaining 90 percent of the individual's 
weekllj benefit amount Shall be piferto tbeindividuruafter the last 
week br whIch the inruvIaual as qUaTified for ancrDeeil paId 
Oelleiif8.No indivldUal is required to serve a waiting period of more 
than one week within the one-year period subsequent to filing a 
valid claim and commencing with the week within which the valid 
claim was filed. 

Sec. 19. Minnesota Statutes 1986, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to 
receive benefits for any week with respect to which the individual is 
receiving, has received, or has filed a claim for remuneration in an 
amount equal to or in excess of the individual's weekly benefit 
amount in the form of 

(1) termination, severance, or dismissal payment or wages in lieu 
of notice whether legally required or not; provided that if a termi
nation, severance, or dismissal payment is made in a lump sum, the 
employer may allocate such lump sum payment over a period equal 
to the lump sum divided by the employee's regnlar pay while 
employed by such employer; provided any such payment shall be 
applied for a period immediately following the last day of work but 
not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of 
requested vacation, including vacation periods assigned by the 
employer under the provisions of a collective bargaining agreement, 
or uniform vacation shutdown; or 

(3) compensation for loss of wages under the workers' compensa' 
tion law ofthis .state or any other state or under a similar law ofthe 
United States, or under other insurance or fund established and paid 
for by the employer except that this does not apply to an individual 
who is receiving temporary partial compensation pursuant to sec
tion 176.101, subdivision 3k; or 

(4) 50 percent of the pension payments from any fund, annuity or 
. insurance maintained or contributed to by a base period employer 
including the armed forces of the United States if the employee 
contributed to the fund, annuity or insurance and all of the pension 
payments if the employee did not contribute to the fund, annuity or 
insurance; or 

(5) 50 percent of a primary insurance benefit under title II of the 
Social Security Act, as aniended, or similar old age benefits under 
any act of congress or this state or any other state. 
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Provided, that if such remuneration is less than the benefits which 
would otherwise be due under sections 268.03 to 268.24, the indi
vidual shall be entitled to receive for such week, if otherwise 
eligible, benefits reduced by the amount of- such remuneration; 
provided, further, that if the appropriate agency of such other state 
or the federal government finally determines that the individual is 
not entitled to such benefits, this provision shall not apply. If the 
computation of reiIuced benefits, required l:)y this subdivision, is not 
a whole dollar amount, it shall be rounded down to the next lower 
dollar amount. 

!!' an individual's benefit is reduced because of the receipt of ~ 
pension from the employer that the individualleffdue to the reasons 
described in clause (b), the individual's benefit y;ar shall be ex
tended l>,y the number of weeks necessary fOf, U individual to 
receive the Denefit which would have been paldin the benefit year 
except for that reduction if the fOllOWing conditions are satisfied: 

(a) the individual ~ ineligible for benefits solely due to the lapse 
of the benefit year; 

(b) the indivi~ual ~ unemployed due to t~e closin~ of ~ place of 
emPloyment or !!" otherWIse permanentlylaJd off an not due to ~ 
voluntary decision of the individual to retire; and , 

(c) the individual had not attained mandatory retirement age at 
the time the indIVIdual became unemployed. ' 

Sec. 20. Minnesota Statutes 1986, section 268.09, subdivision 1, is 
amended to read: 

Subdivision 1. [DISQUALIFYING CONDITIONS.] An individual 
separated from employment under clause 0), (2), or (3) shall be 
disqualified for waiting week credit and benefits. For separations 
under clauses (0 and (2), the disqualification shall continue until 
r.,..., eight calendar weeks have elapsed following the individual's' 
separation and the individual has earned r.,..., eight times the 
individual's weekly benefit amount in insured work. 

(1) [VOLUNTARY LEAVE.] The individual voluntarily and with
out good cause attributable to the employer discontinued employ
ment with such employer. For the purpose of this clause, a separation 
from employment by reason of its temporary nature or for inability 
to pass a test or for inability to meet perform,mce standards 
necessary for continuation of employment or based solely on a 
provision in,a collective bargaining agreement by which an individ, 
ual has vested discretionary authority in another to act in behalf of 
the individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer 
if it occurs aS,a consequence of sexual harassment. Sexual harass-
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ment means unwelcome sexual advances, requests for sexual favors, 
sexuaJly motivated physical contact or other conduct or communi
cation of a sexual nature when: (1) the employee's submission to 
such conduct or communication is made a term or condition of the 
employment, (2) the employee's submission to or rejection of such 
conduct or communication is the basis for decisions affecting em
ployment, or (3) such conduct or communication has the purpose or 
effect of substantiaJly interfering with an individual's work perfor
mance or creating an intimidating, hostile, or offensive working 
environment and the employer knows or should know of the exist
ence of the harassment and fails to take timely and appropriate 
action. 

(2) [DISCHARGE FOR MISCONDUCT.] Theindividual was dis-. 
charged for misconduct, not amounting to gross misconduct con
nected with work or for m.isconduct which interferes with .and 
adversely affects employment. 

An individual shall not be disqualified under clauses (1) and (2) of 
this subdivision under any of the foJlowing conditions: 

(a) The individual voluntarily discontinued employment to accept 
work offering sUbstantially better conditions of work or substan
tially higher wages or both; 

(b) The individu.al is separated froni employment due to personal, 
serious illness provided that s\lch individual has made reasonable 
efforts to retain employment; 

An individual who is separated from employment due to the 
individual's illness Qf chemical dependency which has been profes
sionally diagnosed or for which the individual has voluntarily 
submitted to treatment and who fails to make consistent efforts to 
maintain the treatment the individual knows or has been profes- . 
sionaJly advised is necessary to control. that illness has not made 
reasonable efforts to retain employment, 

(c) The individual accepts work from a base period employer which 
involves a change in location of work SO that said work would not 
have been deemed to be suitable work under the provisions of 
subdivision 2 and within a period of 13 weeks from the commence
ment of said work voluntarily discontinues employment due to 
reasons which would have caused the work to be unsuitable under 
the provision of said subdivision 2; 

(d) The individual left employment because of reaching manda
tory retirement age and was 65 years of age or older; 

(e) The individual is terminated by the employer because the 
individual gave notice of intention to terminate employment within 
30 days: This exception shaJl be effective only through the calendar 
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week which includes the date of intended termination, provided that 
this exception shall not result in the payment of benefits for any 
week for which the individual receives the individual's normal wage 
or salary which is equal to or greater than the weekly benefit 
amount; 

CD The individual is separated from employment due to the 
completion of an apprenticeship program, or segment thereof, ap
proved pursuant to chapter 178; 

. (g) The individual voluntarily leaves part-time employment with 
a base period employer while continUing full-time employment if the 
individual attempted to. return to part-time employment after being 
separated from the full-time employment, and if substantially the 
same part-time employment with the base period employer was not 
available for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual 
was discharged for gross misconduct connected with work or gross 
misconduct which interferes with and ·adversely affects the 
individual's employment. For a separation under this clause, the 
commissioner. shall impose a total disqualification for the benefit 
year and cancel all of the wage credits from the last employer from 
whom the individual was discharged for gross misconduct connected 
with work. . . 

For the purpose of this clause "gross misconduct" is defined as 
misconduct involving assault and battery or the malicious destruc
tion of property or arson or sabotage or embezzlel1lent or any other 
act, including theft, the commission of which amounts to a felony or 
gross misdemeanor. For an employee of a health care facility, gross 
misconduct also includes misconduct involving an act of patient or 
resident abuse as defined in section 626.557, subdivision 2, clause 
(d). 

If an individual is convicted of a felony or gross misdemeanor for 
the same act or acts of misconduct for which the individual was 
discharged, the misconduct is conclusively presumed to be gross 
misconduct if it was connected with the individual's work. 

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid 
subsequent to an individual's separation under any of the foregoing 
clauses, excepting clauses (2)(c) and (2)(e), shall not be used as a 
factor in determining the future contribution rate of the employer 
from whose employment such individual separated. 

Benefits paid subsequent to an individual'sfailure, without good 
cause, to accept an offer of suitable re-employment shall not be used 
as a factor in determining the future contribution rate of the 
employer whose offer of re-employment was not accepted or whose 
offer ofre-employment was refused solely dueto the distance of the 
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available work from the individual's residence, the individual's own 
serious illness or the individual's other employment at the time of 
the offer. 

(5) An individual who was employed by an employer shall not be 
disqualified for benefits under this subdivision for any acts or 
omissions occurring after separation from employment with the 
employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be 
disqualified for waiting week credit arid benefits for the duration of 
any disciplinary suspension of 30 days or less resulting from the 
individual's own misconduct. Disciplinary suspensions of more than 
30 days shall constitute a discharge from employment. 

Sec. 21. Minnesota Statutes 1986, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SUITABLE 
WORK OR RE-EMPLOYMENT.J An individual shall be disqualified 
for waiting week credit and benefits during the week of occurrence 
and until fem. eighJ calendar weeks have elapsed following the 
ref~sal or !ailure an the individual ha~ earned fem. e\a-hJ times the 
mdlvldual s weekly benefit amount m msured work I t e commIs
sioner finds that the individual has failed, without good cause, 
either to apply for available, suitable work of which advised by the 
employment office,or the commissioner or to accept suitable work 
when offered; or to return to customary self-employment (if any) 
when so directed by the commissioner, or to accept a base period 
employer's offer ofre-employment offering substantially the same or 
better hourly wages and conditions of work as were previously 
provided by that employer in the base period. 

(a) In determining whether or not any work is suitable for an 
individual, the commissioner shall consider the degree of risk 
involved to health, safety, and morals, physical fitness and prior 
training,' experience, length of unemployment and prospects of 
securing local work in the individual's customary occupation, and 
the distance of the available work from the individual's residence. 

(b) Notwithstanding any other provisions of sections 268.03 to 
268.24, no work shall be deemed suitable, and benefits shall not be 
denied thereunder to any otherwise eligible individual for refusing 
to accept new work under any of the following conditions: 

(1) if the position offered is vacant due directly to a strike, lockout, 
or other labor dispute; 

(2) if the wages, hours, or other conditions of the work offered are 
substantially less favorable to the individual than those prevailing 
for similar work in the locality; 
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(3) if as a condition of being employed the individual would be 
required to join a union or to resign from or refrain from joining any 
bona fide labor organization; . 

(4) if the individual is in training with the approval of the 
commissioner. 

(c) Except as otherwise provided in paragraph (b), work is suitable 
!fj! meets the requirements of paragraph (a) and ~ 75 percent or 
more of the individual's grOSS weekly wages. 

Sec. 22. Minnesota Statutes 1984, section 268.09, is amended by 
adding a subdivision t<;> read: 

Subd. 2a. An individual who has qualified for benefits under 
llaragrae.hTblOf section 268.07, subdivisIOn 2, and who is disquali
led forenetits under subdivisions 1 or 2 of this section, other than 

for gross miscon<Iiicl, shall be disqualified for waiting week credit 
and benefits. The disqUaill'ication shall continue until eight weeks 
have elapsed fOllowing the separation or refusal to accept su1table 
work or reemployment and until the individual nas worked for ~ 
minim~m of20 hours in each of eight weeks in insured work. . 

Sec. 23. Minnesota Statutes 1986, section 268.10, subdivision 1, is 
amended to read: 

Subdivision 1. [FILING.] (a) Claims for benefits shaH be made in 
accordance with such rules as the commissioner may prescribe. Each 
employer shall post and maintain printed statements of such rules in 
places readily accessible to individuals in the employer's service and 
shall make available to each such individual at the time of becoming 
unemployed, a printed statement of such rules. Such printed state
ments shall be supplied by the commissioner to each employer 
without cost to the employer. 

W (b) Any employer upon separation of an employee from employ
ment for any reason which may resulhn disqualification for benefits 
under section 268.09, shall furnish to such employee a separation 
notice which shall provide the employer's name, address, and em
ployer account number as registered with the department, the 
employee's name and social security account number, the inclusive 
dates of employment, and the reason for the separation. A copy of 
such separation notice shall be filed with the commissioner within 
seven days of such separation. The commissioner shall require each 
individual filing a claim for benefits to establish a benefit year to 
furnish the reason for separation from all employers in .the 
individual's base period. 

~ Ypoo the filffig,by aft inai'lia.u.i, ef a eIaim fe¥ Benefits, the 
eomoossioneF shall give netiee t& all ffi\eh base j1<H'ied empioyeFs ef 
the Iilffig ef ffi\eh eIaim aBd Fef/uest eaeh· ffi\eh base j1<H'ied emplayeF, 
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withffi seven days afte¥ the mailing ef eueh fHltiee-; t& furnish the 
fallswing infarmatisn: 

Ie} '!'he week ending <Iatoo fer eHeh ealendar week within the base 
j>ef'iad in whieh the indi\'idual eamed Iess·thim the ams.mt refjuired 
t& make a eredit week ffilEI the amsunt ef earnings in eaeh eueh 
weeIr. , 

\<if '!'he reaseB fer the s"l'aratien er sel'aratioos ef eueh indwidual 
frem the em!,ley ef the em!,lsyer in the base "eried; llBEl 

w s..eh effiJlleyer's !,retest, if ""Yi rel"ting t& the ineligibility er 
disfjUalilieatisn efeueh individual. 

00 If any base j>ef'iad effiJllsyer, afte¥ the BStiee ef HliBg ef a e\aim 
llBEl the refjaest fer wage llBEl se!,aratieR infarmati.R has ileeB daly 
..... iled t& the e",!,I~ er's last ku9Wft .. ddress,fui\s te HIe ieffirmatisn 

. as "r!Wided by iteras +at thrsugh W ef eiftase 2 ef this soodivisien 
withffi seven daysc; the esmmissisner shal¥.. 

+at Determine the ,,,,lidity ef an iRdividu .. l's e\aim based en the 
claimaRt's statements er any ether available infarmatiaR. Au eta
player shall be liailIe fer a late HliBg fee ef Bat less than $f} Bar mere 
than ~ as the es ... missisRer may dete ..... iRe, te be !*Iffi te the 
de"artesent ef jeils llBEl traiBiBg llBEl .. edited te the eSBtiBgeftt fuad 
if the em"lsyer has fui\sd withsut geed eause te submit the wage llBEl 
se" .. ratisn iRfarmatisR as refjuired in eiftase 2 ef.this subdivisisn 
withffi seven days afte¥ the refjuest has ileeB daly mailed te the 
em"lsyer's last ku9Wft .. ddress. 

(c) Upon establishment of!'. benefit yeal; the commissioner shall 
Sve notice to the last employer for whom t e individual worked and 
!'.l base perioaemployers. The employer so notified shall have seven 
days after the mailing of the notice to lne !'. protest to monetary 
entitlement or raise an issue ormeITgioi1ityor disqualmcation. 

. (d) If, npon review of the wage information on file with the 
department, !! is founa that an employer failed to provwewage 
information for the claimant, the commissioner shall accept !'. 
claimant certIfication as to the wages earned, based ~ the 
claimant's records, and issue !'. monetary determination of varidity 
certification. This determination may be modified based upon cor
rected information subs~uent1y received from the employer or other 
sources. The employer W 0 failed to repor\ the Iiidividual's wages or 
filed an erroneous report IDhY be pena ized in accordance with 
section268.16 or 268.18. In t e absence offraud, if a redetermina-



49th Day] MONDAY, MAY 11, 1987 4727 

tion of validity of claim based on an employer's late or erroneous 
report subsequently cancels or reduces the amount olbenefits to 
which a claimant was entitled under the initial determination, the 
claimant shall not be required to make repayment to the fund of any 
benefits paid prior to such redetermination; and 

W (e) The commissioner shall determine any issue of disqualifi
cation raIsed bY elaHSe fB under paragraph (c) or by an employer's 
late report; If an employer fails to file a separation notice within the 
time limits prescribed in elaHSe fB paragraph (b), any relief from 
benefit charges provided by section 268.09, subdivision 1, clause (4), 
shall apply to weeks of unemployment beginning after the filing of 
the late report. 

Sec. 24. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
ye;u pursuant to this section, and, on the basis of the facts found, 
shall determine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the benefit year, and the date the benefit year 
terminates, and this determination shall be known as the determi
nation of validity. NotiCe of the determination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the. claimant and all other interested parties. If within the time 
limits for filing a protest an employer notifies the department that 
an individual's weekly benefit amount as determined under section 
268.07 exceeds' the individual's weekly wages earned with the 
employer, the individual's weekly benefit amount shall be the lesser 
of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the 
quotient derived by dividing the total' wage credits earned in the 
individual's base period credit weeks from all employers in insured 
work by the number of base period credit weeks. If within the time 
specified for the filing of wage and sepamtiaH ialOffilatiaa a protest 
as provided in subdivision 1, elaHSe f2} paragraph (c), the employer 
makes an allegation of disqualification or raises an issue of the 
chargeability to the employer's account of benefits that may be paid 
on such claim, if the claim is valid, the issue thereby raised shall be 
promptly determined by said official and, a notification of the 
determination delivered or mailed to the claimant and the employer. 
If an initial determination or an appeal tribunal decision or the 
commissioner's decision awards benefits, the benefits shall be paid 
promptly regardless of the pendency of any appeal period or any 
appeal or other proceeding which may thereafter be taken. Except as 
provided in clause (6), if an appeal tribunal decision modifies or 
reverses an initial determination awarding benefits, or if a 
commissioner's decision modifies or reverses an appeal decision 
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awarding benefits, any benefits paid under the award of such initial 
determination or appeal tribunal decision shall be deemed errone
ous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart
ment or any interested. party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or any 
official of the department or any interested party or parties or 
benefit year employer raises an issue of disqualification in accor, 
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid 
benefits is an overpayment of those benefits subject to section 
268.18. 

(3) A determination issued pursuant'to clauses 0) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a. prominent statement indi
cating in clear language the method of appealing the determination, 
the time within which such an appeal must be made, and the 
consequences of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services performed for an employer constitute employment 
within the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivision 13 . 

.. (4) At any time within 2'4 months from the date of the filing of a 
valid claim for benefits by an individual, the commissioner on the 
commissioner's own motion may "reconsider a detennination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is an overpayment of those benefits 
subject to section 268.18 . 

. (5) However, the commissioner may refer any disputed claims 
directly to a referee for hearing and determination in accordance 
with the procedure outlined in subdivision 3 and the effect and 
status of such determination in such a case shall be the same as 
though the matter had been determined upon an appeal to the 
tribunal from an initial determination. 
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(6) If a referee's decision affirms an initial determination award
. ing benefits or the commissioner affirms an appeal tribunal decision 
awarding benefits, the decision, if finally reversed, shall not result in 
a disqualification and benefits paid shall neither be deemed over
paid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 25. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: 

Subd. 8. [RECORDS; REPORTS.) (1) Each employing unit shall 
keep true and accurate work records for such periods of time and 
containing such information as the commissioner may prescribe. 
Such records shall be open to inspection, audit, and verification, and 
be subject to being copied by any authorized representative of the 
commissioner at any reasonable time and as often as may be 
necessary. The commissioner, appeal referee, or any other duly 
authorized representative of the commissioner, may require from 
any employing unit any sworn or unsworn reports, with respect.to 
persons employed by it, which the commissioner, appeal referee, or 
any other duly authorized representative of the commissioner deems 
necessary for the effective administration of sections 268.03 to 
268.24, I'~ .. v.jded tI>at 'fUftrteriy eeHtPialitiaB aBEl wage I'eJ'&rt f&ABs 
sh!>ll iBelade the e~leyee's -,se-eial se ...... t;,' _mlaeF, aBEl t&l;al 
wages paid t& the empleyee. 

(2) The commissioner may cause to be made such summaries; 
compilations, photographs,· duplications, or reproductions of any 
records, reports, or transcripts thereof as the commissioner may 
deem advisable for the effective and economical preservation of the 
information contained therein, and such summaries, compilations, 
photographs, duplications or reproductions, duly authenticated, 
shall be admissible in any proceeding under sections 268.03. to 
268.24, if the original record or records would have been admissible 
therein. Notwithstanding any restrictions contained in section 
16B.50, except restrictions as to quantity, the commissioner is 
hereby authorized to duplicate, on equipment furnished by the 
federal government or purchased with funds. furnished for that 
purpose by the federal government, records, reports, summaries, 
compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic 
security law. 

(3) Notwithst)IDding.any inconsistent provisions elsewhere, the 
commissioner may provide for the destruction or disposition of any 
records,. reports, transcripts, or reproductions thereof, or other 
papers in the commissioner's custody, which are more than two years 
old, the preservation of which is no longer necessary for the 
establishment of contribution liability or benefit rights or for any 
purpose necessary to the proper administration of sections 268.03 to 
268.24, including any required audit thereof, provided, that the 
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commissioner may provide for· the destruction or disposition of any 
record, report, or transcript, or other paper in the commissioner's 
custody which has been photographed, duplicated, or reproduced in 
the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Ar- . 
chives Act the commissioner shall with the approval of the legisla
tive auditor. destroy all benefit checks and benefit check 
authorization cards that are more than two years old and no person 
shall make any demand, bring any suit or other proceeding to 
recover from the state of Minnesota any sum alleged to be due on any 
claim for benefits after the expiration oftwo years from the date of 
filing such claim. 

Sec. 26. Minnesota Statutes 1986, section 268.121, is amended to 
read: 

268.121 [WAGE REPORTING;] . 

Beginning on April 1, 1984, each employer subject to this chapter 
shall provide the commissioner with a quarterly report ofthe wages, 
ae EieliaeEi in seet;"a 268 .94; ~EiWisieB 2&; paid to each employee of 
that employer covered by this chapter. The eommissieBer shoJl 
)3pe'liEie the legislatlipe with reeemmeBEiatioas fup statateFy el"'lIlges 
t& fIiIly implemeat tIHs Beetiea _lateP than Jaaliary ±, ±98& report 
must include the emN1oyee's name, social security number, the wage 
the emplo~ee earne each week, and the total 'iliges paldtO ~ 
employee.4Jle report is due and must oofiled at ~ same time as 
the 'contribution 'mort in acCOraance with rules estabUsne~the 
commissioner for !!!!!'ll: of quarterly OOiitriOiillOn reJlQrts. For the 
purpose .of this section, "wages paid" includes wlFes actually or 
constructTvelYPaid and wages overdue and delayed eyond the usuru 
time of payment. . . 

Sec. 27. Minnesota Statutes 1986, section 268.16, subdivision 2, is 
amended to read: 

Subd; 2. [REPORTS; DELINQUENCIES; PENALTIES.] +B (a) 
Any employer who knowingly fails to make and submit to the 
department ef jabs.and tffiiBiag any contribution report ef wages 
paM by 61' .me fFem the em)3leyep fup iBsureEi wePk in the maaae.F 
and at the time SIieh the report is required by rules prescribed by the 
commissioner shall pay to the department of jobs and training for 
the contingent account a penalty in the amount of 1'/2 percent of 
contributions accrued during the period for which SIieh the report is 
required, for each month from and after SIieh the due date until SIieh 
the report is properly made and submitted to 1lle department of jobs 
and training. In no case shall the amouIlt of the penalty imposed 
hereby be less than $5 per month. The maximum penalty imposed 
hereby shall be $25 or the amount determined at the rate of P/2 
percent per month, whichever is greater. Afty effiJ3l~ag ""* whieh 



49th Day) MONDAY, MAy 11, 1987 4731 

fails te make lIftti. slIllmit te tile eemmisaieBeF "BY FelleFt, etheF thaft 
aBe ef Wjlge51'ffid SF lI"yallle fup iBSllFeEi ~ as lIfttiwI>eB FeEflliFeEi 
~ tile FIIles ef tile eeHllBissieBeF, sha\.l he sllhjeet te a lIeBalty iB tile 
SIHB ef $lG 1I"ya\lle te tile Ei"l'!lFtmeBt ef ~lIftti tmiBiHg} f6F tile 
eeBuBgeBt "eeallBt. All SIIeh lie_lues sha\.l he iB· "EiEiitiaB te 
iBterest lIftti "BY etheF fl.eBalties IIFa'liEieEi fup ~ seetiens 26&(l3. te 
~ lIftti sha\.l he eelleeteEi .... IIFa'iiEieEi ~ sectia .. 2~8.Hil. 

00 (b) If any employing unit required by sections 268.03 to 268.24 
to make and submit contribution reports shall fail to do so within 
the time prescribed by these sections or by rules under the authority 
thereof, or shall make, willfully or otherwise, ali incorrect, false or 
fraudulent contribution report, it shall, on the written demand of 
the commissioner, make such contribution report, or corrected 
report, within ten days after the mailing of such written demand and 
at the same time pay the whole contribution,.or additional contri
bution, due on the basis thereof. If such employer shall fail within 
that time to make such report, .or corrected report, the commissioner 
shall make a report, or .corre.cted report, from the eommissioner's 
own knowledge andfrom su.ch information as the .commissioner .can 
obtain through testimony, or otherwise, and assess a .contribution on 
the basis thereof, which .contribution, plus. penalties and interest 
which thereafter accrued (less any payments theretofore made) shall 
be paid within ten days after the eommissioner has mailed to such 
employer a written notice of the amount thereof and demand for its 
payment. Any su.ch .contribution report or assessment made by the 
commissioner on account of the failure of the employer to make a 
report or corrected report shall beprima facie correct and valid, and 
the employer shall have the burden of establishing its ineorrectness 
or invalidity in any action or proceeding in respect thereto. When
ever such delinquent employer shall fil" a report or eorrected report, 
the .commiSsioner may, on finding it substantially .c9rreet, substitute 
it for the commissioner's report. 

(d) "y empl1ier who files the wagedetailrepo1 required by 
section 68.121, ut ImOwlllgIy fails to inCIiiO':}.ny ~ the rnuireo 
mformation or knowingly enters erroneous.i ormation, s II be 
subject to a penalty of. $25 for each. individual for whom the 
iDfonnatIODls·missing or erronoous~ - -- -
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(e) Any employing unit which fails to make and submit to the 
c.ommissioner any rdPO~, other than a contribution repol, or wage 
detai1 report, as an w en requrrea fu': ru[e shail be su ject to !'! 
p!"nalty· in the sum of $50 payable to· th~ department for the 
contingent account. 

(1) The penalties provided for in [>aragraphs ~~(d), and (e) are 
in addffion to interest and an~ ot er penalties imposed !>.y sections 

. 268.03 to 268.24 and shall eCoIlected as provided !>.Y section 
268.161. 

Sec. 28. Minnesota Statutes 1986, section 268.16, is amended by 
adding a subdivision to read: 

Subd. 2a. [COSTS.] Any em~loying unit which fails to make and 
su'lliilltreports or~ any contributions or riiliiibursement when due 
is liable to the d~~ment any recording fees, sheriifl'eeS, or 
litigation costs incu III obtaining the reports orCoIlectmgttie 
amounts due. 

IT any check or money order, in payment of finy amount due under 
sectIOns 268.03 to 268.24, is not honorea w en ~resentedTor ~ 
ment theempfoYfng unit will oeassessed dee of 20 which mall ~ 
in addition to a'R;. other fees required under sections 268.03 to 
268.24. The lee s Ii be assessed regardJeSSOf the amount of the 
CheCk !!E. money· order or the reason for nonpayment ~ the 
exceptIOn of processing errors made fu': !,!nnancial institution. 

Costs due under this subdivision shall be paid to the department 
aIlacremted to the -;;;Jiiiinist'ration l'iiiUl .. 

Sec. 29. [REEMPWYMENT BENEFIT STUDY.] 

The commissioner of the desr.rtment of jor and training shall 
studX thefeasibilitIi. and .PU~!d ~ imp icatlon of Kroviamg 
partl",! weeklx bene Its to. Illdlyl uals that return to .wor· pnor to 
the tIme their EienefitefiWblhtr, ceases.· The c!)mmlSSloner shall 
repli1 the results of the study aong with any recommendations to 
eac ouse of the legislature !>.Y January 1, 1988. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1986, sections 268;04, subdivisions 29 and ~ . 
and 268.06, subdivision 24, are repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections !,6, .'J.,. 25, 26, ~ 28, and 29 are· .effective thedaa following final enactmenf.1lectlOnS !!,.paragriijih@11L.!j!, 20, an . 



49th Day] MONDAY, MAY 11, 1987 4733 

21 are. effective July h 1987. The remaining sections are effective 
Tanuary h 1988. . 

ARTICLE 2 

TRANSFER OF AUTHORITY TO OFFICE OF 
ADMINISTRATIVE HEARINGS 

Section 1. [TRANSFER FROM DEPARTMENT OF JOBS AND 
TRAINING.] . 

Subdivision 1. [PURPOSE.] !! is the pUrpose and intent of this 
article to transter all unemployment compensationnearing respon
STIillffies and related functions except for appeal hearings before the 
commissioner or an authorized rewesentative from the department 
of jobs and training to the office 0 administratIveliearmgs. 

Subd. 2. [PERSONNEL; EQUIPMENT.] All unemployment insur
ance referees at the department of jobs and training are transleITeQ 
to the office ofooministratlve hearings pursuant to Minnesota 
Statutes, section 15.039, eyept as otherwise ~rovidea !>r this 
article. NotWlthstandinFc anI aws tothe contrary, 8:1 unemployment 

. insurance referees empo~e !>r the de~artment of jobs and training 
at the time of this trans er are eIiSb e for appointment as unem
j)I0;;Ffnt jUOges within the Office 0' administrative hearings, ~ 
sha be appointed as such on transfer. NatwithStanding the proTt 
sions Of section 15.039, or any other provision of this article, ~ 
Chief' iidiiiinistrative law ~ in consultation Wlmthe commis
sioner of emplo~ee reTations;-shaTI a~point supervISory unemploy
ment insurance Judges. Refere.es trans erred pursuant to this section 
IiiIfITling su\'trvisory functions with the department of jobs and 
training at t e time of transfer may be considered for appointment 
as superviso/t. unemPloyment msurance judges. ArrpersonneJ and 
posItions at te department ot jobs and training presently providliig 
support to the hearmg related functions transferred pursuant to thiS 
artIcle, inCluding those involved in the scheduling of hearings, 
processing, and mailing of hearing notices, preparation and serving 
of referees'CleCisions or corresIlondence, travel coordination, ac
counting, and answering of telep ones are transferred to the office Of 
adIriinistratlve hearings pursuant to Minnesota Statutes, section 
15.039. 

All e%uipment and supplies used solely !>r the transferred person
neITn t e performance of theIr duties are traiiSl'erred to the office of 
aaiiiinistrative hearings. 

Subd. 3. [COOPERATION.] Commencing with the passage and 
signing or this act, the commissioner, the commissWners of admin
istration-;-firumce,alliremployee relations, and the chief adiiiinistra-
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tive law ju~ge shall cooperate in assuring a smooth transfer of the 
rewrees an reIatea personnel and equipment in order to carry out 
the purposes of this article. Tfie commissioner sfi81f1.irovi e otnCe 
space at the aepartment of jobs and training fortne chIef a mliUS
trative"TaW}udge to use prior to the transfer in oWer to complete a 
review of tfie existiiiiliearin~ system and personnel prior to the 
eiIeCtive date of the transfer. ~he commissioner of administration, 
after conSUltation with the commissioner of j,obs and training, the 
Coiilmissioner of finance,and the Chief admmistrative law jud~, 
shaIl determine the a>¥prOpriate 10000000n of office space for t e 
transferred personnel. he commissioner shall continue to provWe 
sp~chfor the conduct of he arm sin the same faclhtJes and1ocations 
w ic are presently utilize for that purpose. 

Subd. 4. [RULES.] The chief administrative law judge jaY
j 
make 

emergency rules for tne purpose of ad'11ting f.rocedura ru es for 
unemploymenfCoillpensation hearmgs.he ru es shall notConfllct 
with any provisions of Minnesota Statutes, Chajiter 26r' and shal! 
comply wIth any aPPllcable federal laws, rules, or regu ations. 

Subd. 5. [TIMELINESS.] To satisfy United States Department of 
LaOOrf\:inding re uirements the office of administrative hearings 
shall meet Or excee timeliness stanaardS under federal regulation 
in the conduct of unemployment compensation hearings. . 

Sec. 2. Minnesota Statutes 1986, section 14.03, subdivision 2, is 
amended to read: 

Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case 
procedures of the administrative procedure act provided in sections 
14.57 to 14.70 do not apply to (a) the Minnesota municipal board, (b) 
the commissioner of corrections, (c) the unemployment insurance 
program 1ffiEl, excer for those hearings held ~ an unemplo;;ment 
insurance judg!l 0 too office of administratIve hearings, ( ) the 
social securIty iswffity determination program in the department 
of jobs and training, W (e) the director of mediation services, W (D 
the workers' compensation division in the department oflabor and 
industry, {ti. ig2 the workers' compensation court of appeals, fg} (h) 
the board of pardons, or W (i) the public employment relations 
board. -

Sec. 3. Minnesota Statutes 1986, section 14.48, is amended to 
read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEAR
INGS; CHIEF ADMINISTRATIVE LAW JUDGE APPOINTED; 
OTHER AnMINISTRATIVE LAW JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office 
shall.be under the direction of a chief administrative law judge who 
shall be learned in the law and appointed by the governor, with the 
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advice and consent of the senate, for a term ending on June 30 of the 
sixth calendar year after, appointment. Senate confirmation of the 
chief administrative law. judge shall be as provided by section 
15.066. The chief administrative law judge shall appoint additional 
administrative law judges and compensation judges to serve in the 
office as necessary to fulfill the duties prescribed in sections 14.48 to 
14.56. The chief administrative law judge may delegate to a subor
dinate employee the exercise of a specified statutory power or duty as 
deemed advisable, subject to the control of the chief administrative 
law judge. Every delegation must be by written order filed with the 
secretary of state. All administrative law judges" unemployment 
insurance judges, and compensation judges shall be in the classified 
service except that the chief administrative law judge shall be in the 
unclassified service, but may be removed only for cause. All admin
istrative law judges shall have demonstrated knowledge of admin
istrative procedures and shall be free of any political or economic 
association that would impair their ability to function officially in a 
fair and objective manner. All workers' compensation judges shall be 
learned in the law, shall have demonstrated knowledge of workers' 
compensation laws and shall be free of any political or economic 
association that would impair their ability to function officially in a 
fair and objective manner. 

Sec. 4. Minnesota Statutes 1986, section 14.51, is amended to 
read: 

14.51 [PROCEDURAL RULES FOR HEARINGS.] 

The chief administrative law judge shall adopt rules to govern the 
procedural conduct of all hearings, relating to both. rule adoption, 
amendment, suspension or repeal hearings, contested case hearings, 
ftfttl workers' compensation hea!ings and unemployment compensa
tion hearings, and to govern the conduct of voluntary mediation 
sessions for rulemaking and contested cases other than those within 
the jurisdiction of the bureau of mediation services. 'fu"'l'eF''''Y 
Emergency rulemaking authority is granted to the chief adminis
trative law judge for the. purpose of iftijlleftieRtiRg baws W8±, 
eh!ljlteF 1M&; seetieRs 2 .te e, lW.te l22, l2+ .te Me, ....a 14l the 
adoption of rocedural rules for unemployment compensation hear
ings. The proce ural rules for hearings shall be binding upon all 
agencies and shall supersede any other agency procedural rules with 
which they may be in conflict. The procedural rules for hearings 
shall include in addition to normal procedural matters provisions 
relating to recessing and reconvening new hearings when the 
proposed final rule of an agency is substantially different from that 
which was proposed at the public hearing. The procedural rules 
shall establish a procedure whereby the proposed final rule of an 
agency shall be reviewed by the chief administrative law judge to . 
determine whether or not a new hearing is required because of 
substantial changes or failure of the agency to meet the require
ments of sections 14.13to 14.18. Upon the chief administrative law 



4736 JOURNAL OF THE HOUSE [49th Day 

judge's own initiative or upon written request of an interested party, 
the chief administrative law judge may issue a subpoena for the 
attendance of R witness or the production of books , papers, records or 
other documents as are material to the matter being heard. The 
subpoenas shall be enforceable through the district court in the 
district in which the subpoena is issued. 

Sec. 5. [\1innesota Statutes 1986, section 14.53, is amended to 
read: 

14.53 [COSTS ASSESSED.] 

In consultation with the commissioner of aam;B;stFatiaB finance 
the chief administrative law judge shall assess agencies the cost of 
services rendered to them in the conduct of hearings. All agencies 
shall include in their budgets provisions for such assessments. 

Sec. 6. [\1innesota Statutes 1986, section 43A.18, subdivision A, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY 
CO[\1[\1ISSIONER.] Notwithstanding any other law to the contrary, 
total compensation for employees listed in this subdivision shall be 
set by appointing authorities within the limits of compensation 
plans that have been approved by the commissioner before becoming 
effective. 

(a) Total compensation for employees who are not covered by a 
collective bargaining agreement in the offices of the governor, 
attorney general, secretary of state, state auditor and state treasurer 
shall be determined by the governor, attorney general, secretary of 
state, state auditor and state treasurer, respectively. 

(b) Total compensation for unclassified positions pursuant to 
section 43A.08, subdivision 1, clause (h), in the higher education 
coordinating board, and in the state board of vocational technical 
education shall be determined by the state university board and the 
state board for community colleges, the higher education coordinat
ing board, and the state board of vocational technical education, 
respectively. 

(c) Total compensation for classified administrative law judges and 
uneniployment insurance iatges in the office of administrative 
hearings shaH be determine y the chief administrative law judge. 

Sec. 7. Minnesota Statutes 1986, section 179A.1O, subdivision 1, is 
amended to read: 

Subdivision 1. [EXCLUSIONS.] The commissioner of employee 
relations shall meet and negotiate with the exclusive representative 
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of each of the units specified in this section. The units provided in 
this section are the only appropriate units for executive branch state 
employees. The following employees shall be excluded from any 
appropriate unit: 

(1) the positions and classes of positions in the classified and 
unclassified services defined as managerial by the commissioner of 
employee relations in accordance with section 43A.18, subdivision 3, 
and so designated in the official state compensation schedules; 

(2) unclassified positions in the state university system and the 
community college system defined as managerial by their respective 
boards; . 

(3) positions of physician employees compensated under section 
43A.17, subdivision 4; 

(4) positions of all unclassified employees appointed by a consti
tutional officer; 

(5) positions in the bureau of mediation services and the public 
employment relations board; 

(6) positions of employees whose classification is pilot or . chief 
pilot; 

(7) administrative law judge, unemployment insurance judge
li 

and 
compensation judge positions in the office of administrative ear
ings; and 

(8) positions of all confidential employees. 

The governor may upon the unanimous written request of exclu
sive representatives of units and the .commissioner direct that 
negotiations be conducted for ,one or more units in a common 
proceeding or that supplemental negotiations be conducted for 
portions ofa unit or units defined on the basiS of appointing 
authority or geography. 

Sec. 8. Minnesota Statutes 1986, section 268.06, subdivision 18, is 
amended to read: 

Subd. 18. [NOTICE TO EMPLOYER.] The commissioner shall at 
least . twice each year notify each employer of the benefits as 
determined by the' department which have been charged to the 
employer's account subsequent to the last notice. Unless reviewed in 
the manner hereinafter provided, charges set forth in such notice, or 
as modified by' a redetermination, a decision of ft fefel"ee an unem
ployment insurance judge, or the commissioner, shall be final and 
shail be used in determining the contribution rates for all years in 
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which the charges ,occur within the employer's experience period and 
shall not be subject to collateral attack by way of review of a rate 
determination, application for adjustment or refund, or otherwise. 

Sec, 9. Minnesota Statutes 1986, section 268.06, subdivision 19, is 
amended to read: 

Subd. 19. [NOTICE OF RATE.] The commissioner shall mail to 
each employer notice of the employer's rate of contributions as 
determined for any calendar year pursuant to this section. Such 
notice shall contain the contribution rate, factors used in determin
ing the individual employer's experience rating, and such other 

. information as the commissioner may prescribe. Unless reviewed in 
the manner hereinafter provided, the rate as determined or as 
modified by a redetermination, a decision of a pereFee an unemploy
ment insurance ludge, or the commissioner shall be final except for 
fraud and shal be the rate upon which contributions shall be 
computed for the calendar year for which such rate was determined, 
and shall not be subject to collateral attack for any errors, clerical or 
otherwise, whether by way of claim for adjustment or refund, or 
otherwise. If the legislature changes any of the factors used to 
determine the contribution rate of any employer for any year 
subsequent to the original mailing of such notice for the year, the 
earlier notice shall be void. The notice based on the new factors shall 
be deemed to be the only notice of rate of contributions for that year 
and shall be subject to the same finality, redetermination and review 
procedures as provided above, 

Sec, 10. Minnesota Statutes 1986, section 268.06, subdivision 20, 
is amended to read: 

Subd. 20. [PROTEST, REVIEW, REDETERMINATION, AP
PEAL,] A review of the charges made to an employer's account as set 
forth in the notice of charges referred to in subdivision 18 and a 
review of an employer's contribution rate as set forth in the notice of 
the employer's rate for any calendar year as provided in subdivision 
19, may be had by the employer by filing with the commissioner a 
written protest setting forth reasons therefor within 30 days from 
the date of the mailing of the notice. of charges or contribution rate 
to the employer. The date shall appear on the notice. Upon receipt of 
the protest, the commissioner shall refer the matter to an official 
designated by the commissioner to review the charges appearing on 
the notice appealed from or the computations of the protesting 
employer's rate, as the case may be, to determine whether or not 
there has been any clerical error or error in computation in either 
case. The official shall either affirm or make a redeterinination 
rectifying the charges or rate as the case may be, and a notice of the 
affirmation or redetermination shall immediately be mailed to the 
employer. If the employer is not satisfied with the affirmation or 
redetermination, the employer may appeal by filing a notice with the 
department within ten days after the date of mailing appearing 
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upon the redetermination. Upon the receipt of the appeal, the 
commissioner shall refer the matter to " referee the office of 
administrative hearings for a hearing and after opportunity for a 
11ur heanng, the referee unemployment insurance ~ shall af
firm, modify or set aside the original determination with Its affirma
tion or the redetermination, as appears just and proper. The 
commissioner may at any-time upon the commissioner's own motion 
correct any clerical error of the department resulting in ciIarges 
against an employer's account or any eITor in the computation of an 
employer's contribution rate. The referee unemployment insurance 
judge may order the consolidation of two or more appeals whenever, 
in the referee's judge's judgment, consolidation will not be prejudi
cial to any interestea party. At any hearing a written report of any 
employee of the department which has been authenticated shall be 
admissible in evidence. Appeals from the decision of the referee 
unemployment insurance judge shall be provided by section 268.10, 
subdIvision 5. . . 

Sec. 11. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: . 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
year pursuant to this section, and, on the basis of the facts found, 
shall detennine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the benefit year, and the date the benefit year 
tenninates, and this determination shall be known as the determi
nation of validity. Notice of the detennination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the claimant and all other interested parties. If within the time 
limits for filing a protest an employer )lotifies the department that 
an individual's weekly benefit amount as determined under section 
268.07 exceeds the individual's weekly wages earned with the 
employer, the individual's weekly benefit amount shall be the lesser 
of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the 
quotient derived by dividing the total wage credits earned in the 
individual's base period credit weeks from all employers in insured 
work by the number of base period credit weeks. If within the time 
specified for the filing of wage a.nd separation information as 
provided in subdivision 1, clause (2), the employer makes an 
allegation of disqualification or raises an issue of the chargeability 
to the employer's account of benefits that may be paid on such claim, 
if the claim is valid, the issue thereby raised shall' be promptly 
determined by said official and a notification of the detennination. 
delivered or mailed to the claimant and the employer. If an initial 
determination or an "JlIl8fIl trillllaai unemployment insurance ju}ge 
decision or the commissioner's decision awards benefits, the bene Its 
shall be paid promptly regardless of the pendency of any appeal 
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period or any appeal or other proceeding which may thereafter be 
taken. Except as provided in clause (6), if an aweal triaunal 
unemployment insurance i(jdge decision modifies or reverses an 
initial determination awar ing benefits, or if a commissioner's 
decision modifies or reverses an aweal unemployment insurance 
j'fdge decision awarding benefits, any benefits paid under the award 
o such initial determination or aweal triaunal unemployment 
insurance judge decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart
ment or any interested party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or any 
official of the department or any interested party or parties or 
benefit year .employer raises an issue of disqualification in accor
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid 
benefits is an overpayment of those benefits subject to section 
268.18. 

(3) A determination issued pursuant to clauses (1) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a prominent statement indi
cating in clear language the method of appealing the determination, 
the time within which such an appeal must be made, and the 
consequences of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services perfornied for an employer constitute employment 
within the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivisign 13. 

(4) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, theeommissioner on the 
commissioner's own motion may reconsider a determination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is ,an overpayment of those benefits 
subject to section 268.18. ' 

(5) However, the commissioner may refer any disputed claims 
directly to " referee the office of administrative hearings for hearing 
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and determination in accordance with the procedure outlined in 
subdivision 3 and the effect and status of such determination in such 
a case shall be the same as though the matter had been determined 
upon an appeal to the tFiBHftai unemployment insurance judge from 
an initial determination. 

(6) If ft referee's an unemployment insurance judge's decision 
affirms an initial determination awarding benefits or the commis
sioner affirms an aweal trilHlIlai unemployment insurance judge 
decision awarding benefits, the decision, if finally reversed, shall not 
result in a disqualification and benefits paid shall neither be deemed 
overpaid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 12. Minnesota Statutes 1986, section 268.10, subdivision 3, is 
amended to read: 

Subd.3. [APPEAL; HEARING.] Upon receipt of an appeal from an 
initial determination made under subdivision 2, the commissioner 
shall immediately fOrWarothe appeal and all necessary documents 
to the chief administrative law jUdfe for assignment of an unem
ployment insurance judge to hear .~ case and the schediiTIng of ~ 
date, time, and place for the hearing. Unless an appeal is withdrawn, 
t:he<iate forhearing before ft referee an unemployment insurance 
judge shall be set and notice of the hearing shall be mailed to the 
last known address of all interested parties at least ten days prior to 
the date set for the hearing. The notice shall be mailed !Jy the office 
of administrative hearings. The hearing may be conducted bymeans 
ofa conference telephone call except that the appellant may request 
that the hearing be conducted in person. The hearing shall be a trial 
de novo, and, upon the evidence presented, the referee unemploy
ment insurance judge shall affirm, modify, or set aside the initial 
determination. Where the Same or substantially similar evidence is 
relevant and material to the issues in appeals by more than one 
individual or in appeals by one individual with respect to two or 
more weeks of unemployment, the appeals may be consolidated into 
one hearing pursuant to the procedural rules adopted !Jy the chief 
administrative law judge. The referee unemployment insurance 
judge shall exclude from· any consolidated hearing the appeal of an 
individual who may be prejudiced because of the consolidation. A 
referee An unemployment insurance judge shall not hear any appeal 
in which the referee unemployment insurance judge has a direct 
interest. The parties and the commissioner shall be notified of the 
referee's unem~lo~meIiti:OsUrance judge's decision· and the reason 
for it. The Fef~'o unemployment insurance judge'S decision is 
deemed to be the final deCIsion unless a further appeal is initiated 
pursuant to subdivision 5. 

Sec. 13. Minnesota Statutes 1986, s~ction 268.10, subdivision 4, is 
amended to read: 
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Subd. 4. [REFEREES TRANSCRIPTS; REVIEW OF DECI
SIONS.] .1ft 9f'dep ta asffiH'e the jlPomjlt disjlositioa sf ~ ffif' 
henefits, the eemmissioHer shall- apfJoint ene 6F- mare imflaFtial 
pefepees. 'l'he eommissioaep shall by PIlle adept It jlPoeed,ne by wltiffi 
pefepees heaP aBE! deeiEIe disjlmea e'aims, Silbjeet ta aweal ta the 
eommissioaep. N6 pePS6ft shall jlaptieijlme _ behalf sf the eommis 
si6ftep in say ease in wltiffi that pePS6ft is sa iatepested paPty. 'l'he 
eemmissioseF may- eesigB:ate aitern-ates t& seFVe in the ai3seflee 9F 
dis'I"aliHeatioa sf a referee. The delirtment shall cause a transcript 
to be prepared of all cases heard !JY an unemployment insurance 
jud~e from whiCIi an appeal is made to the commissioner. There 
sha I be no charges, fees, transcript costs, or other cost imposed upon 
the employee in prosecuting an appeal. All decisions of pefefees 
unemployment insurance judlges shall be made available to the 
public in accordance with ru es the commissioner may prescribe, 
except that names of interested parties may be deleted. 

Sec. 14. Minnesota Statutes 1986, section 268.10, subdivision 5, is 
amended to read: 

Subd. 5. [REVIEW BY COMMISSIONER.] Within 30 days after 
mailing or personal delivery of the notice of It pefepee's an unem
ployment insurance judge's decision to the claimant or.eriiPloyer at 
the last known address, a party may file, with the commissioner, a 
notice of appeal from the decision and obtain a review of it by the 
commissioner or an authorized representative. ~ eeHlmissieaeF 
within the same peflaEI sf tiffie may _ the eommissioaep's awn 
metieR fWEIep a review ef a deeisioH. l:lpen- Fevimv, -the eem-missioner 
"" a"taopi.eEl fejlfeseatative may all'i_, modify, "" set aside say 
HaEliag sf ffiet "" Eleeisioa, "" hath, sf the pefepee _ the hasis sf the 
e'liEleaee jlpevio"s\y s"BmitteEl in the ease, "" pemaaEl the mattep 
baek ta the refepee ffif' the takiag sf aElElitioaal eviEleaee aBE! sew 
HaEliags aBE! Eleeisioa baseEI_ all sf the eviEleaee beffif'e the referee. 
The notice of appeal must set forth the issues raised on appeal. The 
notice of the decision of the unemployment compensation judge must 
explain how an appeal may be filed:On an appeal taken under this 
subdivision, the commissioner or authorized representative !!' lim
ited to the issues raised l:>y the parties in the notice of the appeal 
from the unemployment insurance judge's decision. The commis
sioner or authorized representative, on the basis of evidence previ
ously Siil:imitted, may affirm the decision of the unemployment 
insurance judge, may remand the case for further proceedings, or 
may modify or reverse the decision if the unemployment insurance 
judge's decision is in error of law, violates the procedures of chapter 
268, !!' unsupported l:>y substantial evidence in view ofthe record as 
'! whole when the issue in dispute involves '! question of fact, or !!' 
ar1illi1lry or capricious. Notice of all hearings on review shallbe 
given to all interested parties in the same manner as provided for by 
subdivision 3. Upon the motion of '! party, the commissioner or 
authorized representative may personally hear or transfer to an
other referee unemployment insurance judge the proceedings on any 
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claim pending before a referee an unemployment insurance judge. 
Ally !lFeeeeaia!ls Feme'lea ~ the eemmissieaeF er alitherioeEl Fef'Fe-
8e~tative sfta.I.l. Be heaffi.apeH: ft8ti.ee in aeesi-Eiaaee with tfte FeE):lliFe 
meats ef s"l3Eiivisie" &. The department of jobs and training shall 
mail to all interested parties and the chief administrative law jUdfe 
a notice of the filing of and a copy orthe findings and decision of t e 
commissioner or representative. 

Sec. 15. Minnesota Statutes 1986, section 268.10, subdivision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER.] The manner in which disputed 
claims are presented, the reports required from the claimant and 
from employers, and the conduct ofhearia!lB....a appeals shall be in 
accordance with the rules adopted by the commissioner fer deter
mini"!l the r>ghts ef the !larties, whether er aet thee Rules relating 
to the conduct of hearin~s before unemployment insurance jUdge'f 
shall be adopted!!y the c ieraamimstrative law judge. The rules Q... 
the commissioner .anatfleChief administrative law judge need not 
conform to commonTaw or statutory rules of evidence and other 
technical rules of procedure. A full and complete record shall be kept 
of all proceedings in connection with a disputed claim. All testimony 
at any hearing shall be recorded, but need not be transcribed unless 
the disputed Claim is further appealed. 

Sec. 16. Minnesota Statutes 1986, section 268.10, subdivision 9, is 
amended to read: 

Subd. 9. [REPRESENTATION BY ATTORNEY] In any proceed
ing under these sections before a' referee an unemployment insur
ance judge or the commissioner, a party may be represented by an 
agent or attorney, but no individual claiming benefits shall be 
charged fees of any kind in a proceeding before a referee an 
unemployment insurance judge, the commissioner, comrtlis,sioneTs 
representatives, or by any court or any officers thereof. Any individ
ual claiming benefits in any proceedings before the commissioner or 
representatives or a court may be represented by counselor other 
duly authorized agent, except that said agent in any court proceed
ings under these sections, must be an attorney at law; but no counsel 
shall either charge or receive for the services more than an amount 
approved by the commissioner and no fees shall be collected from an 
individual claiming benefits by any agent unless the agent is an 
attorney at law. 

Sec. 17. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: " 

Subd. 8. [RECORDS; REPORTS.] (1) Each employing unit shall 
k~ep true and accurate work records for such periods of time and 
containing such information as the commissioner may prescribe. 
Such records shall be open to inspection, audit, and verification, and 
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be subject to being copied by any authorized representative of the 
commissioner at any reasonable time and as often as may be 
necessary. The commissioner, ~ FefeFee unemployment insur
ance judge, or any other duly authorized representative iiITIle 
commissioner, may require from any employing unit any sworn or 
unsworn reports, with respect to persons employed by it, which the 
commissioner, ~ FefeFee unem~loyment insurance judge, or any 
other duly authorized representative of the commissioner deems 
necessary for the effective administration of sections 268.03 to 
268.24, provided that quarterly contribution and wage 'report forms 
shall include the employee's name, social security number, and total 
wages paid to the employee. 

(2) The commissioner may cause to be made such summaries, 
compilations, photographs, duplications, or reproductions of any 
records, reports, or transcripts thereof as the commissioner may 
deem advisable for the effective and economical preservation of the 
information contained therein, and such summaries, compilations, 
photographs, duplications' or reproductions, duly authenticated, 
shall be admissible in any proceeding under sections 268.03 to 
268.24, if the original record or records would have been admissible 
therein. Notwithstanding any restrictions contained in section 
16B.50, except restrictions as to quantity, the commissioner is 
hereby authorized to duplicate, on equipment furnished by the 
federal government or purchased with funds furnished for that 
purpose by the federal government, records, reports, summaries, 
compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic 
security law. 

(3) Notwithstanding any inconsistent provisions elsewhere, the 
commissioner may provide for the destruction or disposition of any 
records, reports, transcripts, or reproductions thereof, or other 
papers in the commissioner's custody, which are more than two years 
old, the preservation. of which is no longer necessary for the 
establishment of contribution liability or benefit rights or for any 
purpose necessary to the proper administration of sections 268.03 to 
268.24,including any required audit thereof, provided, that the 
commissioner may provide for the destruction or disposition of any 
record, report, or transcript, or- other paper in the commissioner's 
custody which has been photographed, duplicated, or reproduced in 
the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Ar
chives Act the commissioner shall with the approval of the legisla
tive auditor destroy all· benefit checks and benefit check 
authorization cards that are more than two years old and no person 
shall make any demand, b,ring any suit or other proceeding to 
recover from the state of Minnesota any sum alleged to be due on any 
claim for benefits after the expiration of two years from the date of 
filing such cl(l.;m. . 
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Sec. 18. Minnesota Statutes 1986, section 268.12, subdivision 9, is 
amended to read: . 

Subd. 9. [TESTIMONIAL POWERS.] (1) In the discharge of the 
duties imposed by sections 268.03 to 268.24, the commissioner, 
~ FefeFee unem~lohment insurance iJi1fie .. or any duly autho
rized representative-o t e commissioner, s, ave power to admin~ 
ister oaths and affirmations, take depositions, certify to official acts, 
and issue subpoenas to compel the attendance of witnesses and the 
production of books, papers, correspondence, memoranda, and other 
records deemed necessary as evidence in connection With a disputed 
claim or the administration of these sections; 

(2) Witnesses, other than interested parties or officers and employ
ees of an employing unit which is an interested party, subpoenaed 
pursuant to this subdivision or sections 268.03 to 268.24, shall be 
allowed fees the same as witness fees iii. civil actions in district court, 
which fees need not be paid in advance of the time of giving of 
testimony, and such fees of witnesses so subpoenaed shall be deemed 
part of the expense of administering these sections; 

(3) In case of contumacy by, or refusal to obey, a.subpoena issued 
to any person, any court of this state within the jurisdiction of which 
the inquiry is carried on or within the jurisdiction of which such 
person guilty of contumacy or refusal to obey is found or resides or 
transacts business, upon application by the commissioner, or referee 
unem~loyment insurance ju*gii or any duly authorized representa
tive 0 the commISSIOner, s a have j~risdiction to issue to snch 
person an order requiring such person to appear before the commis
sioner, the ehaff ef 6ft ~ tFH3 ... ,al, FefeFee unemployment 
insurance judge, or any duly authorized representative of the 
commissioner, there to produce evidence if so ordered or there to give 
testimony relative to the matter under investigation or in question; 
and any failure to obey such order of the court may be punished by 
the court as a contempt thereof. . 

Sec. 19. Minnesota Statutes 1986, section 268.12, subdivision 10, 
is amended to read: .. 

Subd. 10. [SELF-INCRIMINATION.] No person shall be excused 
from· attending and testifying or from producing books, .papers, 
correspondence, memoranda, and other records before the commis
sioner, the ehaiP ef an ~ trihaBal, pefepee unemployment 
insurance judge, or any duly authorized representatIve of the 
commissioner, or in obedience to the subpoena orany of them in any 
cause or proceeding before the commissioner, 6ft ~ tFlllaaal; 
referee unemployment insurance judgei:. or any duly authorized 
representative of the commISSIOner on t· e grounds that the testi
mony or evidence, documentary or otherwise, required may tend to 
be incriminating or subject t)le person to a penalty or forfeiture; but 
no individual shall be prosecuted or subjected· to any penalty or 
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forfeiture for or on account of any transaction, matter, or thing 
concerning which the person is compelled, after having claimed a 
privilege against self-incrimination, to testify or produce evidence, 
documentary or otherwise, except that such individual so testifying 
shall not be exempt from prosecution and punishment for perjury 
committed in so testifying. 

Sec. 20. ~innesota: Statutes 1986, section 268.12, subdivision 13, 
is amended to read: 

Subd. 13. [DETER~INATIONS.l (1) An official, designated by the 
commissioner, upon the commissioner's own motion or upon appli-

. cation of an employing unit, shall determine if an employing unit is 
an employer within the meaning of this chapter or as to whether 

. services performed for it constitute employment within the meaning 
of this Chapter, and shall notify the employing· unit of the determi
nation. The determination shilllbe final unless the employing unit, 
wi thin 30 days after the mailing of notice of the determination to the 
employing unit's last known address, files a written appeal from it. 

(2) ~ eemmissieBep shall aesigfl&tie 6fte 6F mere pefepees te 
esnaHet aeeFingsen ellileels UEon receipt oean areal under clause 
ill the commissioner shall re er the matter to t e ollice of admin
istratIVe hearings foranearmg. The emplOying unit and any 
claImant whose filea Claim for benefits may be affected by a 
determination issued under clause (1) shall be interested parties to 
a.n appeal. The Fefe~e unemplor;ment ins~ance i;dge shall fix a 
tIme and place Wlthm thIS state or the hearmg an gIve mterested 
parties written notice of it, by mail, not less than ten days. prior to 
the time of the hearing. In the discharge of the duties imposed by 
this subdivision, the FefeFee unemployment insurance judge may 
admi:i:tister oaths and affirmations, take depositions, certify to 
official. acts, and issue subpoenas to compel the attendance of 
witnesses and the production of books, papers; correspondence, 
memoranda, and other records deemed necessary as evidence in 
connection with the subject matter of the hearing. The written 
report of any employee of the department of jobs and training, made 
in the regular course· of the performance of the employee's duties, 
shall be competent evidence of the facts contained in it and shall be 
prima facie correct, unless refuted by. other credible evidence. 

(3) Upon the conclusion of the h<iaring, the refeFee nnemployment 
insurance ~dge shall serve upon the interested parties by mail 
findings of act and decision. The decision of the FereFee unemploy
ment insurance judll'e, together with the findings of fact and reasons 
in support of them,ls final unless an interested party, within 30 days 
after the mailing of a copy of it to the interested parties' last known 
addresses, files an appeal with the commissioner, and serves "" ~ 
of the appeal on the chief administrative law judge, or unless the 
commissioner, within 30 days after mallmg of the decision, on the 
commissioner's own motion orders the matter certified to the com-
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missioner for review. Appeal from and review by the commissioner of 
the decision ofthe referee unemployment insurance judge shall be in 
the manner provided by rule. The commissioner may without 
further hearing affirm, modify, or set aside the findings of fact or 
decision, or both, of the rereree unem~oyment insurance judNe on 
the basis of the evidence previously su mitted in the case, or irect 
the taking of additional evidence. The commissioner may disregard 
the findingsoffact of the rereree uneml<loyment insurance judge and 
examine the testimony taken and rna e any findings of fact as the 
evidence taken before the referee unemployment insurance judge 
may, in the judgment of the commissioner, require, and make any 
decision as the facts found by the commissioner require. The 
commissioner shall notilY the employing unit and the chief admin
istrative law judge of the commissioner's findings and decision by 
mail, mailed to the interested parties' last known addresses. The 
decision of the commissioner is final unless judicial review of it is 
sought as provided by this subdivision. Any interested party to a 
proceeding before the commissioner may obtain a transcript of the 
testimony taken before the rereree unemployment insurance judge 
upon payment to the commissioner of the cost of the transcript at the 
rate of ten cents per 100 words. 

(4) The courtof appeals may, by writ of certiorari to the commis
sioner, review all questions oflaw and fact presented by the record in 
accordance with. chapter 14. The commissioner shall not be required 
to certify the record to the court unless the party commencing the 
proceedings for review pays to the commissioner the cost of certifi
cation of the record at the rate of ten cents per 100 words less any 
amount previously paid by the party for a transcript. The commis
sioner shall, upon receipt of the payment, prepare and certify to the 
court a true and correct typewritten copy of all matters contained in 
the record. The costs collected by the commissioner shall be depos
ited in the economic security administration fund provided for in 
section 268.15. 

(5) A final decision of the commissioner or rekree unemployment 
insurance judge, in the absence of appeal, is conclusive fOr all the 
purposes of sections 268.03 to 268.24 except as otherwise provided, 
and, together with the records therein made, shall be admissible in 
any subsequent judicial proceeding involving liability for contribu
tions. A final decision' of the commissioner or FefeFee unemployment 
insurance judJf may be introduced in any proceeding involving a 
claim for bene Its.· . 

(6) In the event a final decision of the commissioner ·or rere.ee 
unemployment insurance judge determines the amount of contribu
tions due under sections 268.03 to 268.24, then, if the amount, 
together with interest and penalties, is not paid within 30 days after 
the decision, the provisions of section 268.161 shall apply. The 
commissioner shall proceed thereunder, substituting a certified copy 
ofthe final decision in place of the contribution report. 
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Sec. 21. Minnesota Statutes 1986, section 268.18, subdivision 1, is 
amended to read: 

Subdivision 1. [ERRONEOUS PAYMENTS.] Any claimant for 
benefits who, by reason of the claimant's own mistake or through the· 
error of any individual engaged in the administration of sections 
268.03 to 268.24 or because of a determination or redetermination 
issued pursuant to section 268.10, subdivision 2, has received any 
sum as benefits to which the claimant was not entitled under these 
sections, shall promptly return such benefits in cash to the nearest 
office of the Minnesota department of jobs and training. If such 
claimant fails to return such benefits, the department of jobs and 
training shall, as soon as' it discovers such erroneous payment, 
determine the amount thereof and notify said individual to return 
the same. Unless the claimant files a written appeal with the 
department of jobs and training within 15 days after the mailing of 
the notice of determination to the claimant's last known address or 
personal delivery of the notice, the .determination shall become 
final. If the claimant files an appeal with the department in writing 
within the time aforesaid the matter shall be set for hearing befo,e 
a referee ef the aeJ3artment an unemiloyment insurance judge of the 
office of administrative hearings an heard as other benefit matters 
are heard in accordance with section 268.10 with the same rights of 
review as outlined for benefit cases in that section. The commis
sioner of the department of jobs and training is hereby authorized to 
deduct from any future benefits payable to the claimant under these 
sections in either the .current or any subsequent benefit year an 
amount equivalent to the overpayment determined or the overpay
ment may be collected without interest by civil action in the name of 
the commissioner. If a claimant has been overpaid benefits under. the 
law of another state and that state certifies to the department the 
facts involved and that the individual is liable under its law to repay 
the benefits and requests the department to recover the overpay
ment, the commissioner is authorized to deduct from future benefits 
payable to the claimant in either the current or any subsequent 
benefit year an amount equivalent to' the amount of overpayment 
determined by that state. Benefits paid for weeks more than three 
years prior to ~he discovery of error are not erroneous payments. 

Sec. 22. MinnesotaStatutes 1986,section 268.18, subdivision 2, is. 
amended to read: . 

Subd. 2. [FRAUD.] Any claimant who files a claim for or receives 
benefits by knowingly and willfully misrepresenting or misstating 
any material fact or by knowingly and willfully failing to disclose 
any material fact which would make the claimant ineligible for 
benefits under sections 268.03 to 268.24 is guilty offraud. After the 
discovery of facts by theeommissioner indicating fraud in claiming 
or obtaining benefits under sections 268.03 to 268.24, the commis
sioner is hereby authorized to make a determination that the 
claimant was ineligible for each week with reference to which 
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benefits were claimed or obtained by fraud for the amount as was in 
excess of what the claimant would have been entitled to had the 
claimant not made the fraudulent statements or failed to disclose 
any material facts. The commissioner also may disqualify an indi
vidual from benefits for one to 52 weeks in which the claimant is 
otherwise eligible for benefits following the week in which the fraud 
was determined. A disqualification imposed for fraud shall not be 
removed by subsequent insured work or the expiration of a benefit 
year but shall not apply to any week more than 104 weeks after the 
week in which the fraud was determined. The claimant shall 
promptly repay in cash to the department of jobs and training any 
benefits fraudulently obtained. Unless the claimant files a written 
appeal with the department of jobs and training within 15 days after 
the mailing of the notice of determination to the claimant's last 
known address or personal delivery of the notice, the determination 
shall become final. If the claimant appeals from the determination 
within the time above specified the matter shall be referred to a 
pefepee an unemsloyment insurance judge for a hearing as in other 
benefit cases an thereafter the procedure for review shall be the 
same as set forth in section 268.10. The commissioner is hereby 
authorized to deduct from future benefits payable to the claimant in 
either the current or any subsequent benefit year an amount 
equivalent to the amount of overpayment determined or the over.
payment may be collected without interest by civil action in the 
name of the commissioner. If a claimant has been overpaid benefits 
under the law of another state and that state certifies to the 
department the facts involved and that the individual is liable to 
repay the benefits and requests the department to recover. the 
overpayment, the commissioner is authorized to deduct from future 
benefits payable to the claimant in either the current or any 
subsequent benefit year an amount equivalent to the amount of 
overpayment determined by that state. A determination of fraud 
may be made at any time. 

Sec. 23. [EFFECTIVE DATE.] 

This article ~ effective October h 1987." 

Amend the title accordingly 

A ron call was requested and properly seconded. 

The. question was taken on the Gutknecht amendment and the roll 
was called. 

Vanasekmoved that those not voting be excused from voting. The 
motion prevailed. 

There were 62 yeas and 68 nays as follows: 
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Those who voted in the affirmative were: 

Anderson; R. 
Bennett 
Bertram 
Bishop 
Btatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dauner 
'Dempsey 
Dille 
Dom 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haulroos 
Heap 
Himle 
Hugoson 
Jennings 
Johnson, V. 
~is 

Kelso 
Kinkel 
Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Morrison 
Olsen, S. 
Omann 
Onnen 
Qzment 

Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 
Shaver 
Stanius 
Steensma 

Those who, voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Greenfield 
Jacobs 
Jefferson 

Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kludt 
Knuth 
KostOhryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 

McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
. Munger Price 
Murphy Quinn 
Nell3OD, C. Reding 
Nelson, K. Rest 
Neuenschwander Rice 
O'Connor Riveness 
Ogren Rodosovich 
Olson, K Rukavina 
Orenstein Sarna 
Osthoff' Scheid 
Otis Segal 

[49th Day 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Winter 

Simoneau 
Skoglund 
Solberg 
Trimble 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk, Norton 

The motion did not prevail and the ainendment was not adopted. 

H. F. No. 715, A bill for an act relating to unemployinent 
compensation; regnlating administration of unemployment compen
sation; providing for benefits and contribution rates; amending 
Minnesota Statutes 1986, sections 268.04, subdivisions 2, 4, 24, and 
by adding subdivisions; 26R06, subdivisions 2, 3a, 8, a.nd by adding 
a subdivision; 268.07, subdivisions 2, 2a, and 3; 268.071, subdivision 
1; 268.08, subdivision 1;268.09; subdivisions 1 and 2; 26R10, 
subdivisions 1 and 2; 268.12, subdivision 8; 268.121; 268.15, subdi
vision 3; 26R16, subdivision 2; repealing Minnesota Statutes 1986, 
section 268.04, subdivisions 29 and 30. 

The bill was read for the third time, as amended, and placed upon 
its final passage, 

The question was taken on the passage of the bill and the roll was 
called. . 

Vanasek moved that those not voting be excused from voting. The 
motion prevailed. 

There were 68 yeas and 58. nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Brown 
Carlson, D. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McEachern Pelowski 
McLaughlin Peterson 
Milbert Price 
Minne Quinn 
Munger Reding 
Murphy Rest 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna 
Ogren Segal 
Orenstein Skoglund 
Otis Solberg 
Pappas Sparby 

Those who voted in the negative were: 

Bennett Frerichs Marsh Poppenhagen 
Bertram Gruenes McDonald Quist 
Bishop Gutknecht McKasy Redalen 
Blatz Hartle McPherson Rice 
Boo Haukoos Miller Richter 
Burger Heap Morrison Rose 
Carlson, L. BirnIe O'Connor Schafer 
C1ausnitzer Hugoson Omann Scheid 
Dauner Jennings Onnen Schoenfeld 
Dempsey Johnson, V. Osthoff Schreiber 
Forsythe Kalis Ozment Seaberg 
Frederick Kelso Pauly Shaver 

Steensma· 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Simoneau 
Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Valento 
Waltman 

The bill was passed, as amended, and its title agreed to. 

The Speaker called Simoneau to the Chair. 

H. F. No. 14, A bill for an act relating to unemployment compen
sation; limiting benefit charges to fire departments and emergency 
transportation services; regulating the receipt of benefits; providing 
that wages for volunteer firefighter or ambulance services not be 
deducted for benefit calculation purposes; amending Minnesota 
Statutes 1986, sections 268.06, subdivision 5; and 268.07, subdivi
sion 2. 

The bill was read for the third time and phlced upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. 

Anderson, G., moved that those not voting be excused from voting. 
The motion prevailed. 

There were 129 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

. Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 

, McPherson PrIce 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 

The bill was passed and its title agreed to. 

CALL OF THE HOUSE LIFTED 

[49th Day 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Kelly moved that the call of the House be dispensed with. The 
motion prevailed and it was so ordered. 

S. F No. 641 was reported to the House. 

Murphy moved to amend S. F. No. 641, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 79.211, is amended 
by adding a subdivision to read: 

Subd. 3. [PAYROLL COMPUTATIONS FOR CERTAIN PUBLIC 
EJ\lPD)YEES.] The commissioner of commerce in setting the as
signed risk plan rates or an insurer shall compute a premiumror an 
elected or .appointedo1itcial of ~ town based on the actual annum 
wage received from the town." 

Delete the title and insert: 
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"A bill for an act relating to workers' compensation; regulating 
insurance premium computations for certain public employees; 
amending Minnesota Statutes 1986, section 79.211, by adding a 
subdivision." 

The motion prevailed and the amendment was adopted. 

S. F. No. 641, A bill for an act relating to workers' compensation; 
excluding certain persons from coverage; regulating insurance pre
mium computations for certain public employees; amending Minne
sota Statutes 1986, sections 79.211, by adding a subdivision; and 
176.041, subdivision L 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenei'! 

Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin -Price 
McPherson Quinn 
Milbert Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
NelsOn, D. Riveness . 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. _ Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Segal 
Orenstein Shaver 
Osthoff Simoneau 
Otis Skoglund 

Those who voted in the negative were: 

Poppenhagen 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. i621, A bill for an act relating to unemployment 
compensation; appropriating federal money received for unemploy
ment compensation administration. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Greenfield Long Pappas Skoglund 
Anderson, R Gruenes McDonald Pauly Solberg 
Battaglia Gutknecht McEachern Pelowski Sparby 
Bauerly Hartle McKasy Peterson Stanius 
Beard Haukoos McLaughlin Poppenhagen Steensma 
Begich Heap McPherson Price Sviggum 
Bennett Himle Milbert Quinn Swenson 
Bertram Hugoson Miller Quist Thiede 
Blatz Jacobs Mione Redalen 'Ijornhom 
Boo Jefferson Morrison Reding Tompkins 
Brown Jennings Munger R;,st Trimble 
Burger Jensen Murphy Rice Tunheim 
Carlson, D. John~on, A. Nelson, C. Richter Uphus 
Carlson, L. Johnson, V' Nelson; D. Riveness Valento 
Carruthers Kahn Nelson,' K. Rodosovich Vanasek 
Clark Kalis Neuenschwander Rose Vellenga 
Clausnitzer Kelly O'Connor Rukavina Voss 
Cooper Kelso Ogren Sarna Wagenius 
Dauner Kludt Olsen, S. Schafer Waltman 
DeBlieck Knickerbocker Olson, K. Scheid Welle 
Dempsey Knuth Omann Schoenfeld Wenzel 
Dille Kostohryz Onnen Schreiber Winter 
Dorn Krueger Orenstein Seaberg Wynia 
Forsythe Larsen Osthoff Segal Spk. Norton 
Frederick Lasley Otis Shaver 
Frerichs Lieder Ozment Simoneau 

The bill was passed and its title agreed to. 

S. F. No. 1048 was reported to the House. 

Onnen and Sviggum offered an amendment to S. F. No. 1048. 

Clausnitzer requested a division of the amendment. 

The first portion of the Onnen and Sviggum amendment to S. F. 
No. 1048, reads as follows: ' 

Page 8, line 5, delete "repeated" 

Page 8, line 8, delete "repeatedly" 

A roll call was requested and properly seconded. 

, The question was taken on the first portion of the Onnen and 
Sviggum amendment to S. F. No. 1048 and the roll was called. There 
were 62 yeas and 63 nays as follows: ' 
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Those who voted in the affirmative were: 

Begjch 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille 
Forsythe 
Frederick 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V 
Kalis 
Knickerbocker 
Kostohryz 
Marsh 

McDonald 
McEachern 
McKasy 
McPherson 
Milbert 
Miller 
Morrison 
Olsen, S.· 
Omann 
Onoen 
Osthoff 
Ozment 
Pauly 

Poppenhagen 
Quist 
Redalen 
Richter 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Shaver 
Stanius 
S~ensma 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Bishop 
Carlson, L, 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 

Jefferson 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 

; Knuth 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

McLaughlin Pappas 
Minne Pelowski 
Munger Peterson 
Murphy Quinn 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina· 
Olson, K. Segal 
Orenstein Simoneau 
Otis Skoglund 

Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Solberg 
Sparby 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wynia 
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Spk. Norton-

The motion did not prevail and the first I>ortion ~fthe Onnen and 
Sviggnm amendment toB. F. No. 1048 was not adopted. 

The second portion of the Onnen and Sviggumamendmentto S. F. 
No. 1048, reads as follows: 

Page 9, line 15, delete "VOLUNTARY" a.nd insert "MANDA
TORY" 

Page 9, line 19, d\llete "may" and insert·"shall" 

A roll call was requested and properly seconded .. 

The question was taken on the second portion of the Onn~n ~nd 
Sviggum amendment to S. F. No. 1048 and the roll was called. There 
were 64 yeas and 66 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bauerly 
Beard 
Bennett 
Bertram 
Blatz 
Boo 

Burger 
Carlson, D. 
Clausnitzer 
Dauner 
De;mpsey 
Frederick 
Gutknecht 

Haukoos 
Heap 
Hugoson 
Jacobs 
Johnson, V. 
Kinkel 
Knickerbocker 

Krueger 
Marsh 
McDonald 
McEachern 
McKasy 
McPherson 
Milbert 

Miller 
MorrisOn 
Neuenschwander 
O'Connor 
Olsen, S. 
Omann 
Onnen 
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Osthoff Quist Scheid Steensma Uphus 
Ozment Redalen Schreiber Sviggum Valento 
Pauly Richter Seaberg Swenson Waltman 
Pelowski Rose Shaver Thiede \\\>nzel 
Poppenhagen Sarna Sparby Tjornhom Winter 
Quinn Schafer Stanius Tompkins 

Those who voted in the negative were: 

Anderson, G. Gruenes Kostohryz Orenstein- Solbe~ 
Batt~lia . Hartle Larsen Otis Trimbe 
Begi Himle Lasley Pappas Tunheim 
Bishop JefferSon Lieder Peterson Vanasek 
Brown Jennings Long Reding Vellenga 
Carlson, L. Jensen ' McLaughlin Rest Voss 
Carruthers Johnson, A. Mione Rice Wafienius 
Clark .Johnson, R. Munger Riveness \\\>e 
Cooper Kahn Murphy Rodosovich Wynia 
DeBlieck Kalis Nelson, C. Rukavina Spk. NortoD 
Darn Kelly Nelson, D. Schoenfeld 
Forsythe Kelso Nelson, K. Segal 
Frerichs Kludt Ogren Simoneau 
Greenfield Knuth Olson, K. Skoglund 

The motion did not prevail and the second portion of the Onnen 
and Sviggum amendment to S. F. No. 1048 was not adopted. 

S. F. No. 1048, A bill for an act relating to health; making 
nutrition data reporting discretionary rather than mandatory; gov
erning the hazardous substance injury compensation board; restruc
turing the commissioner's authority to control activities of carriers 
of communicable diseases; regulating licensure and inspections of 
hospitals, nursing homes, life support transportation systems, and 
eating places; clarifying powers of the office of health facility 
complaints; changing certain duties of the interagency board for 
quality assurance; providing penalties; amending Minnesota Stat
utes 1986, sections 115B.28, subdivision 4; 144.0722; 144.092; 
144.50, subdivisions 1 and 2; 144.653, subdivision 3; 144;802, 
subdivisions 3 and 4; 144A.I0, subdivisions 1 and 2; 144A.16; 
144A.31; 144A.53, subdivision 1; 145.881, subdivision 1; 145.882, 
subdivision 4; 157.01; 157.02; 157.04; 157.09; and 157.14.; proposing 
coding for new law in Minnesota Statutes, chapters 144 and 144A; 
repealing Minnesota Statutes 1986, sections 144.422; 144.424; 
144.425; 144.471; 144.49, subdivision 5; 144.692; 144.801, subdivi
sion 8; and 144.94. 

The bill was read for the third time. and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Anderson, R. Battaglia Beard 
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Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlie<:k 
Dempsey 
Dille 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

MONDAV, MAV 11, 1987 

McEachern Pelowski· 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
MHOOrt Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, K. Scheid 
OmanD Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

. Kludt 
KnickerbOcker 
Knuth 
Kostohryz 
Krueger 
Larsen Osthoff Segal Spk., Norton 
Lasley 
Lieder 
Marsh 
McDonald· 

Otis Shaver 
Ozment Simoneau 
Pappas Skoglund 
Pauly Solberg 

The bill was passed and its title agreed to. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 629, A bill for an act relating to public safety; parking for 
handicapped persons; imposing a fine for violations of handicapped 
parking provisions; providing penalties; amending Minnesota Stat
utes 1986, section 168.021, subdivisions 1, la, 2, 3, 5, and 6; 169.345; 
and 169.346; repealing Minnesota Statutes 1986, section 168.021, 
subdivision 7. 

Reported the same back with the following amendments: 

Page 5, lines 34 and 36, delete "five" and insert "six" 

Page 8, line 18, strike "$100" aud insert "$50" 

With the recommendation that when so amended the bill pass, 

The report was adopted. 
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Voss from the Committee on Taxes to which was referred: 

H. F No. 777, A bill for an act relating to motor fuels; providing 
that unleaded gasoline having an octane rating of 90 or less and sold 
in Minnesota after June 30, 1988, must be blended with ethanol; 
providing for tax credit or refund in certain cases; amending 
Minnesota Statutes 1986, sections 296.05, by adding a subdivision; 
and 296.14, subdivision 2; repealing Minnesota Statutes 1986, 
section 296.02, subdivision 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 41A.09, subdivision 
3, is amended to read: 

Subd. 3. [PAYMENTS FROM FUND.] The commissioner of reve
nue shall make cash payments from the development fund to 
producers of ethanol or agricultural grade alcohol, for use as a motor 
fuel, located in the state. The amount of the payment for each 
producer's annual production shall be as follows: 

(a) For each gallon of ethanol produced: 

(1) For the period beginning July 1, 1986 and ending June 30, 
1987, 15 cents per gallon; 

(2) For the period beginning July 1, 1987 and ending June 30, 
.t992 2000, 20 cents per gallon. 

(b) For each gallon produced of agricultural grade alcohol of a 
purity .of at least 50 percent but not more than 90 percent and 
designed to be used in conjunction with diesel fuel in an engine's 
internal combustion process, for the period beginning July 1, 1987 
and ending June 30, t992 2000, 11 cents per gallon. 

The total payments from the fund to all producers may not exceed 
$200,000 during the period beginning July 1, 1986 and ending June 
30, 1987, and may not exceed $10,000,000 in any fiscal year during 
the period beginning July 1, 1987 and ending June 30, t992 2000. 
Total payments to any producer from the fund in any fiscal year may 
nOt exceed $3,000,000. 

By the last day of October, January, April, and July, each producer 
shall file a claim for payment for production during the preceding 
three calendar months. The volume of production must be verified by 
a certified financial audit performed by an independent certified 
public accountant using generally accepted accounting procedures. 



49th Day] MONDAY, MAY 11,_ 1987 4759 

Payments shall be made November 15, February 15, May 15, and 
August 15. 

Sec. 2. Minnesota Statutes 1986, section 41A.09, subdivision 5, is 
amended to read: 

Subd. 5. [EXPIRATION.] This section expires July 1, 19!jg 2000, 
and all money in the fund on that date reverts to the general fund. 

Sec. 3. Minnesota Statutes 1986, section 325E.09, subdivision 4, is 
amended to read: 

Subd. 4. Any signs or devices stating or relating to the minimum 
octane rating or to the retail price of motor fuel or designed and 
calculated to cause the public to believe that they state or relate to 
the minimum octane rating or the retail price of motor fuel posted or 
displayed on or about premises where motor fuel is sold at retail or 
on property adjacent thereto and within view of any public highway, 
road, or street shall clearly and legibly state in figures the minimum 
octane rating and in figures and fractions of uniform size and 
prominence the total price per gallon, including the per gallon 
amount of all tax to be collected in connection with the sale. No ~ 
or devices stating or relating to the absence of ethanol, methanol, or 
other alcohol fuels in motor fuel may be posted or displayed on or 
about premises where motor fuel is sold at retail or on property 
adjacent thereto and within view Of any public highway, road, or 
street to cause the public to OeIleve that the person sells at retail 
gasoline that does not contain ethanol. Nothmg contained in this 
section sllaIT be deemed to prohibit any separate signs or decals 
posted or displayed on or about premises where motor fuel is sold at 
retail relating to premiums, trading stamps or other promotional 
devices, or the per gallon amount of tax imposed upon the sale of 
motor fuel, provided any sign pertaining to price of merchandise 
other than motor fuel clearly and legibly states in letters of the same 
size as the figures and fractions stating . such price the name or 
designation of such merchandise. 

Sec. 4. [APPROPRIATION.] 

Notwithstanding section 41A.09, subdivision 1. $ .......... is appro
priated for the _ fiscal teat; ending-June 30, 1988, and $ .......... is 
appropriated for the Isca year enamg June 30, 1989, from the 
ethanol development fund established under section 41A.09 to the 
commissIOner of agriCUlture for the purpose of promoting etnaiiO[ 
The amount of the appropriation must be matched ):l,y !I producer 
check-off of one-llaIf cent ~ bushel of corn." 

Delete the title and insert: 

"A bill for an act relating to motor fuels; trade practices; extending 
the expiration of the ethanol development fund to the year 2000; 
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prohibiting "no ethanol" signs; appropriating money for promoting 
ethanol; amending Minnesota Statutes 1986, sections 41A.09, sub
divisions 3 and 5; and 325E.09, subdivision 4." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 939, A bill for an act relating to occupations and 
professions; providing for the regulation of the practice of 
chiropractic; providing for peer review of services and fees; providing 
grounds for license revocation; prescribing penalties; appropriating 
money; amending Minnesota Statutes 1986, sections 148.06, subdi
vision 1; 148.07, subdivision 2; 148.08, subdivision 3; 148.10, sub
divisions 1, 3, and by adding a subdivision; and 319A.02, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 148; 
repealing Minnesota Statutes 1986, section 148.101. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from· the Committee on Appropriations to which 
was referred: 

H. F No. 1002, A bill for an act relating to utilities; establishing 
program to provide communication-impaired people with devices 
enabling their use of telephones; creating advisory committee and 
requiring report; providing for payment of costs of program; propos
ing coding for new law in Minnesota Statutes, chapter 237. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F No. 1499, A bill for .an act relating to health; reqmrmg 
transfers from the special revenue account to the public health fund; 
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appropriating money; amending Minnesota Statutes 1986, section 
214.06, subdivision 1. 

Reported the same back with the following amendments: 

Page 2, after line 5, insert: 

"Sec. 2. [FEASmILITY STUDY.] 

The director of the state planning a~ency in cooperation with the 
commiSSIOner Ofliealth mty,tudY t e feasiblhty of a Minnesota 
institute for heruf"li"""reSe"arc. monlf the factors to be considered in 
this study are:crmrcal and communIty resources now existing in too 
state, methOd"ology for the devel<~1?ment of ~ health research insti
tute, and com10nents toward which an institute would direct its 
resources. Theirector of the state Elaiiiiing agency""""iSirutliOrlZed to 
accett and expend nonstate funds or this purpose and shall report 
to ~ regrslature !!l January 1. 1989, on any study un.rertal<en." 

Page 3, line 13, delete "$ .......... " and insert "$25,000" 

Renumber. the sections in sequence 

Correct internal references 

Amend the title accordingly 

WitlI the recommendation that when so amendeg. the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was refel"l"e9: . 

H. F. No. 1645, A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money: 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and ·insert: 

. "Section 1. [VETERANS BONUS CLAIMS; APPROPRIATIONS; 
GENERAL FUND.] . . . .' .. 

Subdivision 1. [GENERALLY.] The sums set forth in this section 
are appropriatiiii from' the ~eIieranund to thepersOns. named .in 
SiilidlvlslOns 2, 3, and! in ~11 and final payment of claims a~ainst 
the. state for adjusted compensation. arisingf'rom World War I, tlIe 
KOrean colillict, and Vietnam service. 
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Subd. 2. [WORLD WAR IL] Robert E. Amundson, 320 Northwest 
4tliAVenue, Faribault, MinneS0ta55021 ..... $245. 

Subd. 3. [KOREAN CONFLICT.] Robert E. Amundson; 320 North
west 4th Avenue, Faribault, Minnesota 55021.. ... $180. 

Frank H. Bellanger, Box 367, Cass Lake, Minnesota 
56633 ..... $97.50. 

David Hoff, Route 2, Box 140, Cohasset, Minnesota 55721.. ... $90 . 

. Walter R. "Kaisler, Route 3, Cambridge, Minnesota 55008 ..... $45. 

Calvin E. Peterson, Box ~ Tri-Court Motel, East Highway g, 
Willmar, Minnesota 56201.. ... $195. 

Richard E. Swan, 714 8th Street South, Moorhead, Minnesota 
56560 ..... $97.50. '. . '. . 

Floyd E. Thorpe, 500 Home Street, Apartment 25B, Fairmont, 
Minnesota 56031.. ... $I05. . 

Louis C. Welter, 1681 Euclid, St. Paul, Minnesota 55106 ..... $165. 

Subd. 4. [VIETNAM SERVICE.] Robert E. Becker, 314 North Van 
Buren Street, Springfield, Minnesota 56087 ..... $600. ---

Toshi K. Behrendt (beneficiary), Route 78, Box 1"98, 606 3rd 
Street,l>ine River, Minnesota 56474.::::$300. 

Steven g Br~ndt, 718 O~kdale Avenue, St. Paul, Minnesota 
55107 ..... $105. . 

~ymond D. Camipell, ~ 15679 220th Street North, Scandia, 
Mmnesota 55073.: ... 100. 

Bruce E. C$'E6 Rural Route 1. Box 127 A, Mountain Iron,Minne-
sota 55768..... O. . . - . 

William E. Dwyer, 768 East Orange Avenue, St. Paul, Minnesota 
55106 ..... $300. . ' '. . .. 

'Lonny L. GOhde, Route 1. Box 267, Sarona, Wisconsin 
54870 ..... $585. . ..... . ." 

JosephL. Goulet, 31194th Street North, Apartment I,Minneap-
olis, Minnesota 55411.. ... $300.· . '. 
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. John E. Hanson, 3004 3rd Avenue Southwest, Grand Rapids, 
Minnesota 55744 ..... $300. 

Dennis H~. Huot, 3402 Cedar Avenue South, Minneapolis, Minne-
sota 55407 .... -:$300.----- . . 

Steven G. Johnson, Route ~Box 157, St. Charles, Minnesota 
55972 ..... $255. . . 

Jack E. Keefer, Jr., 20 North 3rd Street, Long Prairie, Minnesota 
56347 .. :::$210.'. . . 

Robert D. Keto, 12900 Pilgrim Lane, Champlin, Minnesota 
55316 ..... $100. 

Reuben D. Kort, 918 Lindburg Drive, Little Falls, Minnesota 
56345 ..... $600. . • . . 

William F. Loll, P. O.Boxl052, Eyota, Minnesota 55934 ..... $150. 

Gerald E. May, 1311 South Arago, Peoria, Illinois 61605 ..... $600. 

~~t:~:QQ; McLain, 26io Woodland Avenue, Duluth, Minnesota 

Steven.' S. Nowlan, 5730 Camden Ave~ue North, BrooklYn Center, 
Mmnesota 55430 ..... $3OD. . . . . . 

. Joseph C. Olson, 534 Forest Street, St.Paui, Minnesota 
55106 ..... $600. .. . .'. . '. 

Steven R. Olson, 4224 Winnetka Avenue North, Apartment 206, 
. New Hope, Minnesota 55428 ..... $100 .. · .' . 

Dennis W. Pooler, 516 Walnut Street, Petaluma, California 
94952 ..... $300.·· . . 

Garrett !: Raasch, Grove City, Minnesota 56243 ..... $600 . 

. . Michael D. St. Denlus, 2958'~ Avenue North, MinneapolIs, 
Mmnesota 55411 ..... $120.· . .' ..... . 

Arlen G. Simi, 2268 26th Avenue South, St. Cloud, Minnesota 
56301... .. $300. . . . .. 

Phyllis J. Strader (beneficiary), Rural Route 1. Wbeaton, Minne-
sot'! 56296 ..... $1,000. ". . 
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Gary B. Stranberg, 13201 Pierce Street Northeast, Blaine; Min-
nesota 55434 ..... $465. . . . . 

Wayne L. &vare, 327 8th Avenue South, St. Cloud, Minnesota 
56301... .. $30 . . 

~ H. Swaggert, 6515 Corvallis Avenue North, Minneawlis, 
Mmnesota 55428 ..... $600. . 

Michael L. Thesenvitz, 2068 Temple Court, St. Paul, Minnesota 
55104 ..... $600. 

Sec. 2. [CLAIMS OF DEPARTMENT OF CORRECTIONS.] 

There is appropriated from the general fund to the deF,artment of 
corrections $269.16 for ciiJeiiaar year 1985 and ~57.66 or calendar 
yeaJ 1986 to reImbUrse the de~artmenr for money expended for 
me ical expenses incurredfu: in~IViduals under the jUrIsdiction Of 
the department who were injured while perfOrming community 
service work in instances where insurance coverage did not ~ 

Sec. 3. [TRUNK HIGHWAY FUND CLAIMS.] 

Subdivision 1. The sum set forth in this section is appropriated 
from the trunk liighWay fUM to the commiSSIOner oItransportation 
for payment to the pe~sol). namooin this section in full and final 
payment of claims agamst the state. This appropriation is aVa"iliilile 
until June 30, 1988. 

Subd. 2. Lillian J. Rehak, 222.Duke Street, St. Paul, Minnesota 
55102, for well damage in 1985i=eSiiffiIig from hIghway construction 
on the route of Interstate 3OE: .... $13;000llD." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to whiCh 
was referred: 

S. F. No. 131, A bill for an act relating to transportation; autho
rizingcommissioner of transportation and local road authorities to 
reduce speed limits in work zones; amending Minnesota Statutes 
1986,section 169.14, by adding a subdivision. 

Eeported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 1272, A bill for an act relating to public meetings; 
requiring certain notice for all meetings; amending Minnesota 
Statutes 1986, section 471.705, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 629, 939, 1002, 1499 and 1645 were read for the second 
time. . 

SECOND READING OF SENATE BILLS 

S. F. Nos. 131 and 1272 were read for the second time. 

SPECIAL ORDERS, Continued 

H. F. No. 236 was reported to the House.· 

Scheid moved to amend H. F. No. 236, the first engrossment, as 
follows: 

. Page 10, delete lines 2 to 26.and insert: 

"Sec. 3. [211B.03] [CAMPAIGN LITERATURE MUST INCLUDE 
DISCLAIMER.] 

(a) be person who participates in the preparation, dissemina:tion, 
or Oroadcast of campaign materiaTother than as provided in section 
5, subdivision.1. that does not prominentl¥ include the name.and 
aadress of the person Or committee causmg the material toTe 
prelired, disseminated, or broadcast in !! disclmmer substantially 
in ~ form provided in paragraph (b) is ~ of!! misdemeanor. 

(b) The required form of disclaimer is: 

"Prepared and paid for !!y the = committee, 

......... (address). 
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(c) Campaign material which ~ not circulated oh behalf of -"" 
particular calldidate or ballot question must also incliiCleTn the 
disclaimer either that ~ ~ "in opposition to ..... (insert name or 
candidate or ballot guestion ..... )"; or that "this publication ~ not 
circulated on any candidate's or ballot question's behalf." 

(d) This section does not ~ to oblects stating 0kly the 
caiididate'S name and the office sought,\mdraising tic ets, or 
personal letters which are clearly being sent !Jy the candidate. 

'(e) This section does not modify or repeal section 4." 

Page 11, line 7, after the first "~" insert "newspaper publisher or" 

Page 11, line 10, before the comma insert "or letters to the editor" 

The motion prevailed and the amendment was adopted. 

Scheid moved to amend H. F. No. 236, the first engrossment, as 
amended, as follows: 

Page 20, after line 27, insert: 

"Sec. 21. [APPLICABILITY.] 

Nothing in sections 17 and 18 shall be construed to limit the 
ability of each house of the TeglsiatureTo act as judge ot'TheeIectwn 
returns and eligibility of its Own members." 

The motion prevailed and the amendment was adopted. 

Dempsey moved to amend H. F. No. 236, the first engrossment, as 
amended, as follows: 

Page 11, lines 6 and 7, delete "1 and who does not know the printed 
matter is false" ---

Page 11, line 10, delete ", and who does not know the information 
is false" --------------

The motion prevailed and the amendment was adopted. 

Sviggum and Jensen moved to amend H. F. No. 236, the first 
engrossment, as amended, as follows: 

Page 1, line 15, delete the new language and insert "Article 3 
. applies", -
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Page 1, line 15, strike "apply" 

Page 1, line 22, after the period insert "Chapter 21lA does not 
.'!P.P!Y to elections for school board membership." . 

Page 3, line 10, delete "school" 

Page 3, line 11, delete "district," 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum and Jensen amendment 
and the roll was called. There were 61 yeas and 63 nays as follows: 

Those who voted in the affirmative were: . 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Boo' 
Carlson, D. 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Forsythe 

Frederick 
Gruenes 
Hartle 
Haukoos 
Heap 
Hugoson 
Jennings 
Jensen 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kludt 

Lieder Poppenhagen 
McDonald Quist 
McEachern Redalen 
McKasy !U.ding 

. McPherson Rice 
Miller Richter 
Neuenschwander Schafer 
Olson: K. Schoenfeld 
Omann Seaberg 
Onnen Sparby 
Ozment Stanius 
Pelowski Steensma 
Peterson SviggUm 

Thosewho voted in the negative were: 

Battaglia Himle Long Osthoff 
Beard Jacobs Marsh Otis 
Begich Jefferson McLaughlin Papf,as 
Bishop Johnson, A. Milbei't Pauy 
Blatz Kahn Minne Quinn 
Brown Kelly Munger !U.st 
BUTter Kinkel Murphy Riveness 
Car son, L. Knickerbocker Nelson, C. Rukavina 
Carruthers Knuth Nelson, D. Sarna 
Clark Kostohryz Nelson, K. Scheid 
Clausnitzer Krueger O'Connor Schreiber 
Greenfield Larsen Ogren Segal 
Gutknecht Lasley Olsen, S. Shaver 

Swenson 
Thiede 
Tjornhom 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Simoneau 
Skoglund 
Solbe~ 
Trimb e 
Vanasek 
Vellenga 
Voss 
Waftenius 
We e 
Wynia 
Spk. Norton 

The motion did not prevail arid the amendment was not adopted. 

Sviggum and Jensen moved to amend H. F. No: 236, .the first 
engrossment, as amended, as follows: 

Page 8, after line 34, insert: 
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"Sec. 13. [EFFECTIVE DATE.] 

. The provisions of this article shall not be applicable to school 
district elections held prior to January .h 19s8." . 

The motion prevailed and the amendment was adopted. 

Clausnitzer moved to amend H. F. No. 236, the first engrossment, 
as amended, as follows: 

Page 20, line 21, delete "candidates or workers" and insert 
"actress/models" 

Page 20, line 22, delete "!! reasonable number of persons or" 

The motion did not prevail and the amendment was not adopted. 

Neuenschwander and Jennings moved to amend H. F. No. 236, the 
first engrossment, as amended, as follows: 

Page 9, line 34, before the period insert "except candidates in 
partisan elections may state their ~olitical ~ affilIatIOn, either 
in total or abbreviated, in any ~ advertisement, whether or not 
endOrSed ~ that politicru party or any. other political unit oTthat 
polItical party" 

A roll call was requested and properly seconded. 

The question was taken on the Neuenschwander and Jennings 
amendment and the roll was called. There were 66 yeas and 59 nays 
as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Carlson, D. 
Clausnitzer 
Dauner 
Dempsey 
Forsythe 

Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 
Jennings 
Jensen 
Johnson, V. 
Kinkel 
Kludt 

Krueger Pauly 
Marsh Pelowski 
McDonald Poppenhagen 
McKasy· Quist 
McPherson Redalen 
Miller Richter 
Morrison Riveness 
Neuenschwander Rose 
Olson, K. Schafer 
Oroann Se~berg 
Onnen Shaver 
Ozment Simoneau 
Pappas Skoglund 

Those who voted in the negative were: 

BattaElia 
Beard 
Begich 

Burger 
Carlson, L. 
Carruthers 

Clark 
Cooper 
DeBlieck 

Greenfield 
Heap 
Jacobs 

Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'IJornhom 
Tompkins 
Tunheim 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Jefferson 
Johnson, A. 
Johnson, R. 
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Kahn Lieder Nelson, K. Quinn Segal 
Kalis Long O'Connor fu>ding ~arby 
Kelly McEachern 0r,;::n fu>st 'ruble 
Kelso McLaughlin ". 0 sen. S . . Rice Vanasek 
Knickerbocker Milbert Olson, E. Rodosovich Vellenga 
Knuth Minne Orenstein Rukavina Voss 
Kostohryz Munger Osthoff Sarna Wagenius 
Larsen Murphy Otis Scheid Wynia 
Lasley Nelson, C. Peterson Schreiber 

The motion prevailed and the amendment was adopted. 

Jensen and Gutknecht moved to amend H. F. No. 236, the flrst 
engrossment, as amended, as follows: 

Page 4, line 7, delete "$500" and insert "$1,000" 

The motion prevailed and the amendment was adopted. 

Morrison was excused for the remainder of today's session. 

H. F. No. 236, as amended, was read for the third time. 

MOTION FOR RECONSIDERATION 

Tompkins moved that the. action whereby H. F. No. 236, as 
amended, was read for the. third time be now reconsidered. The 
motion did not prevail. 

H. F. No. 236, A bill for an act relating to elections; requiring fair 
campaign practices; imposijlg penalties; amen<ling Minnesota Stat
utes 1986, sections. 123.015; 200.015; 201.275; 204C.04; proposing 
coding for new law as Minnesota Statutes, chapters 211A and 211B; 
repealing Minnesota Statutes 1986, chapter 210A. 

The bill, as amended, was placed upon its flnal passage. 

The question wastaken on the passage"of the bill and the roll was 
.called. There were 103 yeas and 24 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
BUl-ger 
Carlson, D. 
Carlson, L. 
Clark . 
Clausnitzer 
CooPer' 
Dauner 
DeBlieck 

Dempsey 
Dille .. 
Frederick 
Frerichs' 
Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 

Rhnle 
Hugoson 
Jacobs 
Jennings 
Jensen 
JohnsOn, A. 
Johnson, R. 
Johnson, V. 

. Kalis 

Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen' 
Lieder 
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Long Olsen, S. 
Marsh Olson, E. 
McEachern Olson, K. 
McKasy Orenstein 
McLaughlin Otis 
Miller Ozment 
Minne Pappas 
NelsOn, C. Pauly 
Nelson, D. Pelowski 
Neuenschwander Peterson 
O'Connor Price 
Ogren Reding 
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&s! 
Riveness 
IWse 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 

'. Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tiornhom 
Trimble 
Tunheim 
Uphus 
Valento 

Those who voted in the negative were: 

Anderson, R. 
&ard 
Carruthers 
Forsythe 
Gruenes 

Jefferson 
Kelly 
Lasley 
McDonald 
McPherson 

Milbert 
Munger 
Murphy 
Omann 
Onnen 

Poppenhagen 
Quinn 
Quist 
Redalen 
Richter 

[49th Day 

Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

, Wynia 
Spk. Norton 

Rodosovich 
Schafer 
Thiede 
Tompkins 

The bill was passed, as amended, and its title agreed to. 

The Speaker resumed the Chair. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F.. No.1, A bill for an act relating to economic development; 
rural development; renaming imd providing powers to the agricul
tural resource loan guaranty board; establishing a mineral resources 
program; establishing duties for the community development divi
sion in the department of energy and economic development; trans
ferring the independent wastewater treatment grant program from 
the pollution control agency to the Minnesota public finance author
ity; changing the membership of the Minnesota job skills partner
ship board; establishing the rural development board; establishing 
the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establish- . 
ing the state supplemental education grant program; establishing 
the Minnesota public finance authority; providin,g a program for 
revitalization of the cities of St. P,ml and Minneapolis; creating a 
program for funding economic development projects in the taconite 
tax relief area; permitting investment of earnings of the northeast 
Minnesota economic protection trust in venture capital enterprises; 
appropriating money; amending Minnesota Statutes 1986, sections 
15.039, by adding a subdivision; 16A.SO, subdivision 2a;41A.01; 
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41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05, 
,subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by 
adding subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision 1, and by 
adding a subdivision; 116J.955, subdivisions 1 and 2; 116L.03, 
subdivision 2;281.17; 298.292; 298.296, subdivision 2; 462.384, 
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1; 
462.387, subdivisions 1, 3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1; 
462.398; and 462.445, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapters 116N; 
116P; and 446A; repealing Minnesota Statutes 1986, sections 
116.167; 116J.951; 116J.961; 116J.965; 116M.01; 116M.02; 
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08; 
116M.09; 116M.10; 116M.11; 116M; 12; 116M.13; 472.11, subdivi
sions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125; 
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and 
984. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

AGRICULTURAL DEVELOPMENT BOARD 

Section 1. Minnesota Statutes 1986, section 41A.01, is amended to 
read: 

41A.01 [PURPOSE.] 

Sections 41A.01 to 41!..()6 41A.08 provide a framework for an 
agricultural reS6liree loon glifrl'8Bty development program, the 
purposes of which are to further the development of the state's 
agricultural resources and rural areas, improve the market for its 
agricultural products, further the))i'Offiotion, attraction, encourage
ment, retention, and development of economically sound industry 
and commerce in rural areas, and promote economic development 
within the state. All credit advanced pursuant to loan guaranty 
commitments is to be secured by subrogation of the state to mort
gage security and other security interests granted to the private 
lender, in proportion to the amount advanced by the state. A loon 
glifrl'8Bty board is established to investigate the feasibility of each 
project, its conformity to public policy and to environmental stan
dards, the qualifications of the owners, operators, and lenders, and 
the nature and extent of the security, prior to commitment. The 
board shall also seek to secure financial participation by private 
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persons not supported by the guaranty, to assure that in these 
respects each project satisfies and will continue to satisfy criteria 
which are adequate in the judgment of the board. 

Sec. 2. Minnesota Statutes 1986, section 41A.02, subdivision 3, is 
amended to read: 

Subd. 3. [AGRICULTURAL RESOURCE I,QAN GUf.R,,,\I'ITY 
DEVELOPMENT BOARD; BOARD.] "Agricultural ,resea.ee leaft 
guaraaty development board" or "board" means the commissioner of 
finance as chair, the commissioner of agriculture, the commissioner 
of commerce, the commissioner of energy trade and economic devel
opment, aOO the director of the pollution control agency, the 
president of the Greater Minnesota Corporation and !! member 
appointed !?y the Greater Minnesota Corporation board. 

Sec. 3. Minnesota Statutes 1986, section 41A.02, subdivision 4, is 
amended to read: 

Subd. 4. [AGRICULTURAL RESOURCE I,QAN GUf.R,\I'ITY 
DEVELOPMENT FUND, GUAR,\NTY FYl'ID.] "Agricultural Fe

S9t::lPee laftft g1:l6FBftty development fund" e=F '''gaaFaaty ~ means 
the fund created by section 41A.05. ' 

Sec. 4. Minnesota Statutes 1986, section 41A.02, subdivision 5, is 
amended to read: 

Subd. 5. [AGRICULTURAL RESOURCE I,QAN GUf.RANTY 
DEVELOPMENT PROGRAM; PROGRAM.] ''Agricultural researee 
l8IHl gHtlFElftty development program" or "program" includes all 
projects, loan guaranties and bonds approved or issued pursuant to 
this chapter. 

Sec. 5. Minnesota Statutes 1986, section 41A.02, subdivision 6, is 
amended to read: 

Subd. 6. [AGRICULTURAL RESOURCE PROJECT; PROJECT.] 
''Agricultural resource project" or "project" means (1) any facility, or 
portion of a facility, located in the state which is operated or to be 
operated primarily for the production from agricultural resources of 
marketable products; (2) buildings, equipment, and land used for the 
commercial production of agricultural resources; (3) !! facihly or 
portion of!! facility used to commercially produce fish or fiSh 
products from commercially-produced fish; or (4) real or personal 
property used or useful in connection with !! revenue- roducin 
enterprise, or !! combination of two or more revenue-pro ueing 
enterprises engaged in !! business whether or not for profit, !f the 
properties are not located within !! city of the firSt class. 
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The land in clause (2) is limited toland on which the buildings 
and equipment are locatea and immeaiately surrounding land used 
for storage, waste disposal, and other functions directly rerated to 
fue commercial production of agricultural resources at -'" facility. 
The land in clause (2) does not include land used for the growing or 
raising of crops or fue grazing of livestOcK other than poultry. 

A project includes a facility or portion of a facility for mixing or 
producing substances to be mixed with other substances for use as a. 
fuel or as a substitute for petroleum or petrochemical feedstocks. 

Sec. 6. Minnesota Statutes 1986, section 41A.02, subdivision 11, is 
amended to read: 

Subd. 11. [LENDER.] "Lender" means any -'" corporation or an 
investment or commercial banking institution, savings and loan 
institution, insurance company, investment company, or other finan
cial institution or institutio:r:tal investor making, purchasing, .or 
participating in a loan or any part of a loan or a public entity 
authorized to make agriculturaUoans. - -

Sec. 7. [41A.021] [SUCCESSOR STATUS.] . 

The board ~ the legal successor in all respects of the agricultural 
resource loan guaranty board created !>y Laws 1984, chapter 502, 
article 10, and all bonds,re&;rutions, contracts, and liabilities of the 
agncuHliral resourceTOan guaranty board are .the bonds, resolU
tions, contracts, and liabilities of the board as renamed and recon
stituted !>y section 41A.02, subdivision 3. 

Sec. 8. [41A.022] [POWERS.] 

In addition to the other powers granted !>y this chapter, the board 
may: 

(2) acquire; hold, lease, and transfer any interest in real and 
personal property for its corporate purposes; 

(3) sell at puylic or private sale -'" note, mortgage, or other 
instrument or ob igation evidencing a loan; 

(4) obtain insurance against any loss in connection with its 
property in the amounts and from the insurers the board determines 
to be necessary or desirable; 

(5) obtain municipal bond insurance, letters of credit, surety 
obllga~or other similar agreements from financiaTIllStitutions; 
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(6) enter into other agreements or transactions, without regard to 
chapter 16B, the board considers necessart or appropriate to carry 
out the purposes of this -chapter with anI ederal or state agencies, 
political subdIVIsions of the state, an other persons, firms, or 
corporations; 

(7) establish and collect fees without regard to chapter 14 or 
section 16A.128; 

(8) accept appropriations, gifts, grants, and bequests; 

(9) use mOhe~ received from any source for any legal purpose or 
program of ~ oard; and _ 

(10) participate in loans for agricultural resource projects In 
accoroance with section 9.· . 

Sec. 9. [41A.035] [LOAN PARTICIPATION.] 

The board may participate in loans made to finance agricultural 
resource arojects EYpurchasing from a lender ~ to 75 ercent of the 
amount 0 . an eligible loan. IT the loan participated in is 500,000 or 
less, the loan may be for 80 percent of the cost of the project. If the 
loan participated in exceeds $500,000, the loan may not exceed 80 
percent of the cost of the project. The lender shal! service the loan or 
cause!! to be servicedlli a manner that equallYProtects tnelender's 
and the ooard's interests. 

Sec. 10. Minnesota Statutes 1986, section 41A.04, subdivision 1, is 
amended to read: 

Subdivision 1. [REQUIREMENTS.] (a) Any applicant may file a 
written application with the state commissioner of energy and 
economic development on behalf of the board, to be considered by the 
agrieultu""l pess"'ee lean g"apaftty board, for a guaranty by the 
state of a portion of a loan or for issuance of bonds for an agricultural 
resource project. In general, the application must provide informa
tion similar to that required by an investment banking or other 
financial institution considering such a project for debt financing. 
Specifically, each application must include in brief but precise form 
the following information, as supplied by the applicant, the bor
rower, or the lender: 

(1) a description of the scope, nature, extent, and location of the 
proposed project, including the identity of the borrower and a 
preliminary or conceptual design of the project; 

(2) a description of the technology to be used in the project and the 
prior construction and operating experience of the borrower with 
such projects; -
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(3) a detailed estimate ofthe items comprising the total cost of the 
project, including escalation and contingencies, with explanation of 
the assumptions underlying the estimate; 

(4) a general description of the financial plan for the project, 
including the mortgage and security interests to be granted for the 
security of the guaranteed loan or the bonds, and all sources of 
equity, grants, or contributions or of borrowing the repayment of 
which is not to be secured by the mortgage and security interests, or, 
if so secured, is expressly subordinated to the guaranteed loan; 

(5) an environmental report analyzing potential environmental 
effects of the project, any necessary or proposed mitigation mea
sures, and other relevant data available to the applicant to enable 
the board to make an environmental assessment; 

(6) a list of applications to be filed and estimated dates of 
approvals of permits required by federal, state, and local government 
agencies as conditioIls for construction and commencement of oper
ation of the project; 

(7) an estimated construction schedule; 

(8) an analysis of the estimated cost of production of and market 
for the product, including economic factors justifying the analysis 
and proposed and actual marketing contracts, letters of intent, and 
contracts for the supply of feedstock; 

(9) a description of the management experience of the bOlTowe~ in 
organizing and undertaking similar projects;' . 

(10) pro forma cash flow .statements for the first five years of 
project operation including income statements and balance ,sheets; 

(11) a description of the borrower's organization .and,where 
applicable, a copy of its articles' of incorporation or partnership 
agreement and bylaws; 

(12) the estimated amount of the loan or bonds and percentage of 
the guaranty requested, the proposed repayment schedule, and other 
terms and conditions and security provisions of the loan; . 

(13) an estimate of the amounts ,and times of receipt of guanmty 
fees, sales and use taxes, property tax increments, and any other 
governmental charges which may be available for the support of the 
state gil_sty agricultural development fnnd as a result of the 
construction of the project, with an analysis of the assumptions on 
which the estimate is based; 
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(14) a copy of any lending commitment issued by a lender to the 
borrower; 

(15) a statement from the lender, if identified, as to its general 
experience in financing and servicing debt incurred for projects of 
the size and general type of the project, and its proposed servicing 
and monitoring plan; and 

(16) additional information required by the board. 

(b) '!'he atJtJlieaat shall pay "f'eD Hlffig ef the atJtJlieatis .. a tee 
"'J'lBd ta ~ tJeree .. t ef the a ... e .... t efthe.lean gtiara .. ty 6F bead 
re'l .. eeted. '!'he tee shall be ""*' ta the ee ... miseieneref !'iRaRee """ 
detJssited ... the geReral fIm<h If the heard deter ... ines Bet ta tss..e a 
es ...... it ... ent Hw the tJrejeet, the tee shall be refHnded ta the 
atJtJlieant, less the Bsard's east ef tJreeessing, re'liewiRg, """ evaffi
..tHtg the atJtJlieatien. If the heard tss..es a es ...... it ... eat Hw the 
tJFejeet """ the atJtJlieatieft tee e"eeede the Bsard's east ef tJrseessiRg, 
reviewing, .aRd e"alHating the atJtJlieatisn, the Balanee shall be 
transroned Were the ge .. eral fuftd ta the tJFejeet aees .... t ... the 
gtiaranty fuftd aRd eredited agai .. et the a ... 81lRt ef the ee ...... it ... e .. t 
tee re'l .. ired ... seetien 41A.03, suMivisieR 3, eIause i;j}. '!'he eeunty 
6F rmal de'lelstJ ... ent Bnanee autherity may Fe'luiFe the tJrstJssed 
Benswer HR<ier the tJrejeet ta pay the atJtJlieatien ~ 

W If the application is made. by an applicant other than the 
county or rural development finance authority and tax increment 
financing is to be used for the project, the application must include 
a copy ofa resolution adopted by the governing body of the county or 
rural development finance authority in which the project is located. 
The resolution must authorize the use of tax increment financing for 
the project as required by section 41A.06, subdivision 5. 

Sec. 11. Minnesota Statutes 1986, section 41A.05, subdivision 1, is 
amended to read: 

Subdivision 1. [ESTABLISHMENT OF FUND.] F6F the tJartJsse ef 
de'leletJing the state's agriealtaral reeearees By e"te .. ding ere<lit 8ft 

real estate see .. rity, The agricultural researee lean gtiaraRty devel
opment fund is established as a special and dedicated fund to be held 
and invested separately from all other funds of the state. All money 
appropriated to the fund, and all guaranty fees, retail sales taxes, 
property tax increments, and other money from any source which 
may be credited to the fund pursuant to law or pursuant to the terms 
of grants, contributions, or contracts are appropriated and shall 
remain available for the purposes of the fund until those purposes 
have been fully accomplished. The board may maintain or establish 
within the gtiara .. ty agricultural development fund reserve funds, 
project accounts, or other restrictions it determines necessary or 
appropriate to carry out the purposes of this chapter. ExeetJt as 
etherwiee tJFs"ided ... thia eeetis .. , the fuftd may be '*"'" SHly Hw 
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jlayffig ameuBts Que ~ .leaR guaraBties and I'riBeiI'aI and 
interest assistaBee eeBtFaets enterea iBte by the state; I'UrSuaBt ~ 
the agpiealtuFaJ peseuree leaR guaFaBty I'regpam The board mafi 
enter into fled~e and escrow agreements or indentures of trust wit 
!:! trustee or t e purposes of maintaining the accounts. The board 
may use tne i'ilnd to ~ aaministrative costs and expenses of the 
program, including the personnel costs of positions In the approvea 
complement of the ilePartment of trade and economic aevelopment 
serving as stil.If1O the l)oard. 

Sec. 12. Minnesota Statutes 1986, section 41A.05, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS,] (a) Subjeet ~ BeetieB l(iA.S(J, 
\ljl6fl aI'I'lieatieB I'UFSuaBt ~ seetieB 41,'.,(J4, The board by resolu
tion may exercise the powers of a rural development.:authority under 
sections 362A.01 to 362A.05 and the powers of a municipality under 
chapter 474 for the purposes of "re'riaing ""*"'Y te ~ the eeets ef 
a "rejeet financ one or more projects, including the issuance of 
bonds and the. ap¥.lication ofthe bond proceeds and investment 
income pursuant to a easel Joan, loan g;taranty, loan artici ation, 
or other agreement. The bonds must be Issued, soTcf,8.n secure on 
the terms and conditions and in the manner determined by resolu- . 
tion of the board. SeetieBs Section 16A.80 and ~ <i& does not 
apply to the bonds. --

Notwithstanding subdivision 1, a reserve established for the bonds 
provided by the borrower, including out of bond proceeds, may be 
deposited and held in a separate account in the guaraBty agricul
tural development fund and applied to the last installments of 
principal or interest on the bonds, subject to the reserves being 
withdrawn for any purpose permitted by subdivision 1. The board 
may by resolution or indenture pledge any or all amounts in the 
guaraB~' agicultural development fund, including any reserves and 
investment Income on amounts in the fund, to secure the payment of 
principal and interest on any or all series of bonds, upon the terms 
and conditions as provided in the resolution or indenture. To the 
extent the board deems necessary or desirable to prevent interest on 
bonds from becoming subject to federal income taxation, (1) the 
amounts in the guaranty agricultural development fund shall be 
invested in obligations or securities With restricted Yields and (2) the 
investment income on the amounts are released from the pledge 
securing the bonds or loan guaranty and appropriately applied to 
prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obliga
tions of the state or the board. The full faith and credit and taxing 
powers of the state and the board are not and may not be pledged for 
the payment of the bonds. No person may compel the levy of a tax for 
the payment or compel the appropriation of money of the state or the 
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board for the payment of the bonds, except as specifically provided in 
this chapter. 

(c) ~ issuanee efberuls pursuant te this suaelivisie .. ia suBjeet te 
seetie .. s 414d8 te 474.28. For purposes of sections 4'74de 47 4A. 0 1 to 
~ 474A.21, the board is a local issuer and may apply for 
allocations of au.thority to issue private activity obligations and may 
enter into ail agreement for the issuance of obligations by another 
issuer. . 

Sec. 13. [INSTRUCTIONS TO REVISOR.] 

Subdivision l. The revisor of statutes is directed to change the 
words "agriculturaJresQurce loan guaranty fund" and "guara~ 
~ wherever t§;,y appear in Minnesota Statutes to "agricultura 
~opment fun . in the next and subsequent eaitions of' the 
statutes. . 

Subd. ~ The revisor of statutes is directed to change the words 
"agTICti!tural resource loan guaranty board" and "agriculfiiral re
source loan guarant~ prof-am" wherever· they appear in Minnesota 
staMes to "agrlCu tura development board" and "agricultural 
development program" in the next and subsequent editions of the 
statutes. 

ARTICLE 2 

GREATER MINNESOTA CORPORATION 

Section l. Minnesota Statutes 1986, section llA.24, is amended 
by adding a subdivision to read: 

Subd. 8. [GREATER MINNESOTA CORPORATION.] The state 
board of Investment may, subject to the rovisions of subdTvlsion 3, 
invest in bonds or notes i.ssu.eaor guarantee 'fu the Greater 
Minnesota Corporation, the greater Minnesota finance authority, or MY other subsidiary olar. entity administered fu: the Greater 

innesota Corporation. 

Sec. 2. [16A.105] [RESEARCH LINE ITEMS REQUIRED.] 

The commissioner of finance shall establish budget line items that 
specmcally identify funds used for scientifically and techllOIOglcaJly 
related research an(f(leVelopment. 

Sec. 3. Minnesota Statutes 1986, section 116J.951, subdivision 2, 
is amended to read: 
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Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of eBeogy trade and economic development. 

Sec. 4. Minnesota Statutes 1986, section 116J.951, is amended by 
adding a subdivision to read: . 

Subd. 5. [BOARD.] "Board" means the board of the Greater 
Minnesota Corporation created in section 15. 

Sec. 5. Minnesota Statutes 1986, section 116J.951, is amended by 
adding a subdivision to read: 

Subd. 6. [PRESIDENT.] "President" means the president of .the 
Greater Minnesota Corporation. 

Sec. 6. Minnesota Statutes 1986, section 116J.955, is amended to 
read:. . 

116J.955 [RURAL REHABILITATION REVOLVING FUND.] 

Subdivision 1. [ESTABLISHMENT.] The rural rehabilitation re
volving fund is established as an account in the state treasury. The 
money transferred to· the state as a result of liquidating the rural 
rehabilitation corporation trust, and money derived from transfer of 
the trust to the state, must be credited to the rural rehabilitation 
revolving fund. '!'he !,riB.i!,al "",eu"t ef the rural rehallilitatieB 
Fe'lel'liBg faOO, $9,3QQ,QQQ, may Hat he Sl*'flA; aDd fIItiBt he iBvested 
by the state iBvest",e"t bear<h '!'he iBee",e attributable te iBvest 
meat ef the !,ri"ei!,al is a!,!,re!,riatee te the ee",,,,issieBer fur the 
astivities ef the rural ee'",le!,,,,e,,t eeuBei!. . 

Subd. 2. [EXPENDITURE OF INVESTMENT INCOME FUND.] 
.The ee",,,,issieBer council may eaIy use the inee",e frem the 
i"vestment ef the rural rehabilitation revolving fund for the pur
poses that are allowed under the Minnesota rural rehabilitation 
corporation's charter and agreement with the United States Secre
tary of Agriculture as provided in Public Law Number 499, 81st 
Congress, enacted May 3, 1950 and as allowed under section 
116J.961, subdivision 8. Net _ thaft three !,ereent ef the beek 
valHe ef the Mi""eseta rural rehabilitatio" eer!'eratieB's assets may 
he used fur aemi"istrBtive !,HF!,eses ill Ii year witheut a!'!'reval ef the 
Unitee States Secretary ef l\grieuiture. 

Subd. 3. [TRANSFER OF AUTHORIZED RECORDS TO WM
MISSIONER BOARD.] The authority, assets, books, and records 
held by the Minnesota rural rehabilitation corporation and later by 
the state executive council under Public Law Number 499, 8Ist 
Congress, May 3, 1950, is transferred to the eommissioner corpora
tion. 
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Sec. 7. Minnesota Statutes 1986, section 116J.96I, subdivision I, 
is amended toTead: 

Subdivision 1. [ESTABLISHMENT.] The governor's rural devel
opment council is established in the del'aFtffieBt ef eBeFgy and 
eesBsmie develsl'mellt Greater Minnesota Co'@oration. The council 
shall consist of one representative from each 0' the state's develop
ment regions, including the seven-county metropolitan area, and the 
esmmissisller president. 

Sec. 8. Minnesota Statutes 1986, section 116J.96I, subdivision 5, 
is amended to read: 

Subd. 5. [COUNCIL STAFF.] (a) The esmmissisller board shall 
employ, with the eSlleliFreHee ef the eSIiHeil, .... exe""t~reetsr 
staff experienced in \ffihlie administratisn and rural development 
iSsUes. The e,,"ellti','e direetsr is HSt a memBer ef the eSIll,eil, but 
president and corporation staff shall perform duties the council may 
require in carrying out its responsibilities. ~ exeeative diFeet9P'S 
I'ssitisB is in the IH.elassified serviee. 

(b) '!'he esmmissisller shall eml'lsy I'rsfessisBaI statI, e1eriea-l helj>, 
and etheF Heeessary effil'lsyees """" the reeommendation ef the 
eSIiBeil and the e"eelltive direetsr. Slll'l'srt staff shall Bel'¥e in the 
elassified eiviI seFliee. The esmmissioHer corporation shall alss 
provide materials and administrative help necessary for the 
council's activities including personnel, budget, payroll, and con
tract administration. 

Sec. 9. Minnesota Statutes 1986, section 116J.96I, subdivision 6, 
is amended to read: 

Subd. 6. [EXPENSES OF COUNCIL.] The ""..,missioHer cof[0ra
tion shall pay for the expenses of the council, the council sta ~ and 
the council's programs fFem the &l'l'rol'riatioH .....Iff seetiBH 
llflJ.91313, sllbdivisioll±. 

Sec. 10. Minnesota Statutes 1986, section 116J.96I, subdivision 8, 
is amended to read: 

Subd. 8. [ADMINISTRATION OF ANNU,',L INVESTMENT IN
COME FROM THE RURAL REHABILITATION REVOLVING 
FUND.] (a) The council shall administer the rural rehabilitation 
revolving fund by: 

(1) administering a rural development grant program including 
the establishment of grant eligibility criteria, solicitation and 
review of grant applications, and determination of projects to be 
funded; 
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(2) developing priorities for state projects and activities related to 
rural development; , 

(3) providing technical help and rural development information 
services to state agencies, regional agencies, special districts, local 
governments, and interested citizens; 

(4) preparing an annual budget and work program, and a biennial 
budget;" , 

(5) preparing an annual report for the state office of the farmers 
home administration, United States Department of Agriculture 
outlining program activities'and expenditures from the trust fund; 
and 

(6) reporting to the house agriculture and senate agriculture and 
natural resources committees by January 31 of each year on the 
grants, projects, and activities of the council. 

(b) The eeHHBissie .. er corporation shall make agreements or 
contracts to distribute grant funds to projects selected by the council. 

Sec, 11. Minnesota Statutes 1986, section 116J.961, subdivision 
10, is amended to read: 

Subd. 10. [BUDGET.] The eemmissie .. er corporation's board shall 
review and approve a biennial budget prepared by the council and 
submit it to the governor and the legislature for approval as part of 
the biennial budget process. 

Sec. 12. [116N.Ol] [CITATION.] 

Sections 12 to 27 may be cited as the "Greater Minnesota 
Corporation act." 

Sec. 13. [116N.02] [PURPOSE.] 

It i,; the intent of this legislation to ensure the development of new 
prooucts, processes, and services that have the potential to contrIb
ute to the state's economy, particularly in nonmetropolitan areas. 
For these purposes, the Greater Minnesota Corporation i,; estab
lished to foster economic gro,h in Minnesota through cooperative 
research and development an investments in new products and 
businesses. It is the intention of the legislature to create the Greater 
Minnesota Corporation as -'" pQbilc corporation. 

Sec. 14. [116N.03] [DEFINITIONS.] 

Subdivision!:. [SCOPE.] The definitions in this section ~ to 
chapter 116N. 
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Subd. 2. [AUTHORITY.) "Authority" means the greater Minne
sofii.l'll1ance authority estabhshed in section 19. 

Subd. 3. (CORPORATION.) "Corporation" means the Greater 
Mrnnesota Corporation. 

Subd. 4. [CORPORATION BOARD.) "Corporation board" means 
the board of directors of the Greater Minnesota Corporation. 

Subd. 5. [FINANCIAL INSTITUTION.) ".Financial institution" 
means."c bank, bank or trust company, trust company, mortgage 
company, credit union; mortgage banker, national banking associa
tion, savi:rU!Sl)ank, savings association, savings and loan associa
tion, ui ing and loan assocIation. insurance company, securities 
broker-dealer, financraT organizations relating to commercial credit 
or venture capital, or."c lender certified !2.Y. the secretary of housing 
and urban development or Ely the adlllinistrator of veterans affairs, 
or approved or certified !2.Y. the administrator of the farmers home 
administration or any other financial or lending institution, 
whether organized under teaerallaw or thelaws of any state of the 
United States, and whether locatMwTiliin or without this state. 

Subd. 6. [FUND.) "Fund" means the greater Minnesota fund 
esf:iblished !2.Y. section 25. 

Subd. 7. [GREATER MINNESOTA.) "Greater Minnesota" means 
the area of the state not included in the definition of area in seawn 
illF.02; SuDmVlslOn 2. 

Subd. 8. [INSTITUTE.) "Institute" means ."c regional research 
inStitiite created in section 20. 

Sec. 15. [116N.04) [CORPORATION CREATED; BOARD OF 
DIRECTORS; PURPOSE AND DUTY.) 

Subdivision 1. [CREATION; NAME.) The Greater Minnesota 
Corporation is created as ."c public corporation:-The corporation is not 
."c state agenci1 under chapters 14, 15, or for any other purpose. All 
business of ~ corporation must be conducted under the name 
"Greater Minnesota Corporation." 

Subd. 2. [BOARD OF DIRECTORS.) The corporation is governed 
!2.Y. ."c board of 11 directors ap~ointed !2.Y. the governor to six-year 
terms. The governor shall ma~e the initial appomtments.As.the 
terms of the initial appointees expire, appointments must be made 
Ely the board. The board may determine the compensation of its 
members. Directors shall be considered public. officials for the 
purposes of section 1OA.07. - - -
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Subd. 3. [INTEREST IN CONTRACT; PENALTY] A director, 
emplOYee-;-or officer of the corporation, subsidiaRl of the' cor oration 
or an organization selected under section 18 w o. ~ aut orize !!r 
llie corporation to take part in any manner in making any sale, 
lease, or contract in their official capacity are "public officers" for the 
purpose of section 471.87. 

Subd. 4. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] Each director shall, when appointed, file" statement with 
the ethical rractices board diScIOslng the nature, amount, date, and 
recipient Q... any contribution made to " public official, political 
committee, political fund, or political party, as defined in chapter 
lOA, that: 

(1) was made within the four years preceding appointment to the 
Great.erMinnesota board; and 

(2) was subject to the reporting requirements of chapter lOA. 

The statement must be updated quarterly during the director's 
term to reflect contributions made to public officials during the 
appointeifiIli'eCtor's tenure. 

Subd. 5. [ARTICLES AND BYLAWS.] The corporation board shall 
adopt arucles of incorporation and bylaws necessary for the conauer 
of the business of the corporation consistent with the provisions of 
thiSChapter. The articles and bylaws must be filed with the secretary 
of state. 

Subd. 6. [PLACES OF BUSINESS.] The c0tl0ration board shall 
locate and maintain the corporation's places 0 business within the 
state. 

Subd. 7. [MEETINGS AND ACTIONS OF THE BOARD.] The 
corporation board shall meet at least twice " yeah and may hold 
additional meetings upon giving Whatever notice ~ Oylaws of the 
corporation might provide. Meetings of the corporation board, insti
tute boards, the governor's council-on ruffi[ development, the greater 
Minnesota IiIiince authority; and the research adVISOry board: are 
subject to the rovisions in section 471.705 eX'dept when information 
or data descri ed in subdivision 8 is discusse . . 

Subd. 8. [APPLICATION AND INVESTIGATIVE DATA,] The 
fol1OWllig (lata is classified as private data with regard to' data on 
individuals unaersection 13.02, subdivision 12, or as nonpublic data 
with regai to data not ollliidividuais under section 13.02, subdi
vision 9, W ichever ~ applicable: . 

(1) financial data, statistics, and information furnished in connec
tion with assistance or proposeaassistance under sections 12 to ~ 
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including credit reports, finanCial statements, statements of net 
worth}, income tax. returns, either personal or corporate, ana any 
other usiness and personal1iJiai1cial records; 

(2, correspondence between members of the c0Wc0ration board 
authority or employees of the corporation and aPalcants or other 
persons or entities regariling assistance or propose assistance, and 
any investi~ative data obtained ~ the corporation board or autIlOr:: 
i!,y, or emp oyees of the corporation in relation to the assistance 
under sections 12 to 27;, 

(3) security information, trade secret information, or labor rela' 
tions informatIOn, as defined in section 13.37, subdivision 1, dis
closed to members Of the corporation boarOaiithority, or emplOyees 
of the corporation pursuant to sections 12 to 27. 

Sec. 16. [116N.05] [CORPORATE PERSONNEL.] 

Subdivision l,[GENERALLY.] The corporation board shall lIP: 
P?lX,t and set the compensation for ~ president and may appoint 
su i-dlllate officers. The corporation lJoard may designate the 
president as its general agilt. Subiect to the control of the corpora
tIOn board, the president s all employ employees and agents as the 
president deems necessary. The staff of the corporation must include 
mdlViduals knowledgeable in commercial and industrial financing, 
research and development, economic development, and general fiscal 
affairs. The corporation board shall define the duties and designate 
the titles of the employees anaagents. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and 
directors of the corporation are not state employees, but, at the 
option of the co~oration board, may participate in the state retire
ment plan and te state deterred compensation plan for effijilOyees in 
the unclasSilled service and an insurance plan administered ~ tile 
commissioner of employee relations. 

Subd. 3. [CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLO
SURE.] The president shall, when employed, file ~ statement with 
the ethical practices board disclosing the nature, amounk date, and 
recipient of any contribution made to ~ public official w ich: 

(1) was made within the four years preceding employment with 
the greater Minnesota board; and 

(2) was subiect to the reporting requirements of chapter lOA. ' 

The statement must b,e updated quarterly during the president's 
employment to reflect contributions made to public Officials during 
the president'S teiiUre. -
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Sec. 17. [116N.06] [CORPORATE POWERS.] 

Subdivision 1. [CORPORATE POWERS; GENERALLY.] The cor
poration boarashall have all ~wers necessary to accompTISli the 
purposes of sections 12 to 27. 'lese include, but are not limited to, 
the ~owers granted to ~ousiness corporation 2Y section 302A.161, 
Siili lvisions 3; 4; 5; It 8; 9; !1i 12; 13 except That the corporation 
!t~ not act as a general partner in any partnersrup; 14; 15; 16· !2i 
1 ; 0 butTImited to the transactions described in sectloii 302r.501, 
SUbdivision h clauselO); and 22. 

Subd. 2. [ADDITIONAL POWERS.] In addition to powers granted 
in SuDaivision 1, the corporation may: 

(1) obtain insurance; 

(2) rovide and commit to provide mortgage insurance on terms 
ana con itions the corporation board or its designee may deem 
adVisable; 

(3) provide advisory, consultative, training and educational ser
vices, technical assistance, and advice to any person, firm, partner
shaP, or corporation, either pUblic or private, or any community, in 
or er to carry out the pm'eoses of sections 12 to 27 and may charge 
fees for this service or assistance; 

. (4) accept giftCi grants, and bequests and use or dispose ofthem for 
Its purposes; an 

(5) spend money from the greater Minnesota fund, and other 
laney appropriated for purposes inc1udin1 ex enses for the foo~, 
o ~ing, and travel of consultants and spea ers ire 2Y tfieboar , 

pu !Cations, advertising, and promotional activmes;to its projects, 
operations, properties, and facilities. 

Subd. 3. [DESIGNATED POWERS.] The board may designate any 
of the powers granted in subdivision 1 to the lffieater Minnesota 
nnance authority estabushed III section 19, or t e individual re
search institution boards established in section 20. ----- -----

Sec. 18. [116N.07] [CHALLENGE GRANT PROGRAM.] 

Subdivision 1. [ORGANIZATION.] The corporation board shall 
provide challenge grants to regional organizations to encourage 
private investment, provH:Ie· jobs/or low-income persons, and pro
mote economic development in ~ rural areas of the state. 

Subd. 2. [FUNDING REGIONS.] The c0R.;0ration board shall 
divide greater Minnesota into six regWiiS. Te regions'ToUndanes 
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must be coterminous with the boundaries of one or more of the 
aeVelopment regions estaliTisned under section 462.385-. -- - -

Subd. 3. [CHALLENGE GRANT PROGRAM ADMINISTRA
TIONT'l'Ile corporation board shall establish a challenge grat:t 
account for eaCh of the sixregroil8."ljhallenge grant funds must e 
used for revolving loans and ebquity investments autIiOrlzed under 
this section. The corporatiOn oard shall select nonprofit corpora
tions to administer the challenge grant programs using the selection 
criteria in subdivision 4. 

Subd. 4. [SELECTION OF ORGANIZATION TO ADMINISTER 
CHALL@GE GRANT PROGRAM.] The corporation board shall 
select at least one organization for each regIon to be responsible for 
iiOiillnlstermg the challenge grantprograms anashal enter into 
grant agreements with the organizations. An organizatIon is eligible 
to administer Ii charienge grant program IT j! is !! nonprOfit corpo-
ratIon and it can demonstrate that: ' ' ------ --

(1) its board of directors includes citizens experienced in rural 
development, inclUding members of the regIOnal develo~ment com
missions, and representatives from tne,htrerent geograp IC areas in 
the chalfenge grant program region; 

(2) j! has the technical skills to analyze projects; 

(3) j! ~ familiar with other available public and private funding 
sources and economTcOevelopmentprograms; 

(4) j! has the capability to package economic development projects; 
ana- , 

(5) j! has the capability to establish and administer a revolving 
loan program. 

Subd. Q, [REVOLVING LOAN FUND.] Each organization respon
siDle for administering !! challenge grant program shan provide 
loans Trom the Challenge grant account to businesses in greater 
l\Ilrlnesota to promote economic development in areas including 
technologically mnovative industries, value added manufacturing, 
agrwrocessing, information Industries, and aFtural marketing. 
Eac or anizatlOn shall establish !! regiona revolving loan fund 
certifie !!y the oard, and shall process loan applications as pro
Vided in subdiVision 6. The amount of state money allocated fOr each 
revolving loan is appropriated from the ap~ropriate challenge grant 
account to the organization's regional revo ving loan fund when the 
organizatiorrs bOlird gives final approval for each loan. 

Subd. 6: [LOAN CRITERIA AND PRIORITY] (a) In er?cessing a 
loan applicatIOn, an orgamzatlOn responsible for aammlstermg '!lo 
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challenge grant program shall give priority'to proposed borrowers 
who are not likely to undertake the project without assistance from 
the Challenge grant r,roC;;am. Loans must .. be used for projects 
designed to principal y enefit JQW:lncome lOrsons through the 
creation o~ opportunitIes for such persons. ans lay be used for 
capital assets and working capital. Among loan app icants, priority 
must be given on the basis of the number of permanent jobs created 
or retained I>y the prl'ject and the proportion of nonstate money 
levera ed ~ the revo ving loan. The minimum .. revolving loan is 
5,000 and the maximum is$IOO,OOO. The amount of state money 

appropriatedtrom the Challenge grant fund may hot exceed 50 
percent for each revolving loan. The amount of nonpublic 'h0njp' 
must "1U3f at least 50 percent for each revolving .. loan. Wit t e 
approva 0 the corporation boar~ revolving loan may be usedtO 
rovi1; !!P to 50 percent of the prIvate investment required to 

uali for graits from the economic recovery fund. A revolving loan 
may not excee 2~cent of the total project cost of an individlliiI 
project. AreVOIving loan may not be used for !'c retail development 
project. 

(b) The corporation board shallestablish a minimum interest rate 
for revolving loans to' ensure that necessary management costs are 
covered. 

(c) Money repaid to the challenge ~ program ml.lst remain in 
the reglOnal revolving loan fund for further distribution I>y the 
orgamzation responsible for aaministering the challenge grant 
program. 

(d) Administrative expenses must be pait out of the interest 
earned on revolving loans or from fees that t eOrganiZations may 
charge to businesses apPfying for loans. 

(e) ~ business applying for !'c loan must be sponsored I>y !'c 
resolution of the goverIling body of the local goverIlment unit having 
jurisdiction over the area wIthin whlCh the project is located. For the 
purposes of this subdivision, "locargoverIlment unit" means ~ome 
ruk charter or statutory city when the project .is located in an 
incorporated area !'c county when the project is located in an 
unincorporated ar~a or an American Indian tribal1J\vernment when 
the project ~ located in !'c federally recoglliZeO merican Indian 
Reservation or community .. 

Subd. 7. [EQUITY INVESTMENTS.] The cor oration board may. 
allow!'c specific amount of the challenge grant account eSlgiUlted to 
each region to be used for the purpose of acquIrIng equity interests 
in new or existing businesses located in greater Minnesota. The 
organizations responsible' for administering chalIenge ~antpro
grams jay acguire,~ Investments in new or expan ing busi
nesses ocated in greater. Minnesota. The organizations ma~ also 
invest In qualified regional investment organizations. !1 qua illed 
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re~onal investment organization is ~ corporation or fund 0:r.anized 
an located within the designated region which condiiclS a ending 
and investment program consistent with the goals of the challenge 
grant program. 

Subd. 8. [DUTIES OF CHALLENGE GRANT ADMINISTRA
TION ORGANIZATION.] The organization responsible for adminis
lIri'ig ~ challenge grant program may contract with other regional 

eve opment authorities to carry out all or part of its duties. The 
organization shall: 

(1) submit an annual rep;rt to the corporation board, the fovernor, 
and the legISlature gy Fe rnary 15 of each year that inc udes, at 
least; a description of projects suPa0rted .fu:the program, an account 
of all loans madedurin~ the calen ar yea;; thesource and amount of 
ali money conected an rustributedh ~ pr0lP"am, the program's 
assets and liabilities; and an explanation ot administrative ex
penses; and 

(2) provide for an annual audit to be performed in accordance with 
generally accepted accounting practices and auditing standards and 
submit a ~ of each annual audit report'to the corporation board. 

Sec. 19. [116N.08] [GREATER MINNESOTA FINANCE AU
THORITY.] 

Subdivision .!.: [ESTABLISHMENT; PURPOSE.] The greater 
Minnesota finance authority !!1 created to provide financial assis
tance to individuals and businesses on behalf of the corporation. 

Subd. 2. [APPOINTMENT.] The authority shall have 11 members. 
The preswent of the corlloration and two members of the corforation 
board shall serve on ~ authority. Eight memOers shal be;!p': 
pointed ~ the corporation board. Members of the authority Should 
have extensive experience in business development, finance, bank
ing, or venture capital. Terms and removal of members of the 
authority shall be set .fu: the corporation board. Members of the , 
authority shall serve without compensation'but shall receive their 
necessary and actual expenses while engac:d in the business oTtlle 
corporation. Members ofauthori~ shall _ considered public offi-
cials for the purposes of section 1 A.07. . 

Subd. 3. [STAFFING.] The corporation may provide staff to assist 
the authority in carrying out its duties. The corporation may 
contract withan individual orTor-profit or nonprofit organization to 
provide staff to the authority. 

Subd. 4. [FINANCIAL ASSISTANCE.] The authority may provide 
financiaiassistance from the fund to indIVIduals, businesses, and 
profit or nonprofit orgarnziitiOll8.Financial assistance includes, but 
!!1 not limited!£, loan guarantees or insurance, direct loans, grants, 
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interest subsidy payments, participation in loan packages, and 
equity financing. 

Subd. 5. [STANDARDS.]. The corporation board may establish 
minimum interest rates, security requirements, restrictions on the 
amount of authoritYliilanclal participation in !! project, anaother 
standardS and restrictions that the authority must follow illprovId
~ financUilassistance. 

Subd. 6. [PREFERENCE.] In providing financial assistance, the 
autliOr1ty must give preference to indIVIduals, busmesses, or orga
nizations that are starting or expanding their operations in greater 
Minnesota. . 

Sec. 20. [116N.09] [REGIONAL RESEARCH INSTITUTES.] 

Subdivision 1. [ESTABLISHMENT.] The corporation board may 
establish !,!P to lour regional research institutes in greaterl.Iinne
sota. The corporation board shall locate each institutead]acentto !! 
post-secondaw education inStitUtion whose focus IS comparable to 
the mission 0 the mstitute. . 

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide 
ap'j)IlOO research and deVeropment services to indiviauals, busi
nesses, and for-prontor nonprofit orgamzations for the purposesm 
developing the region's economy through the utilizatIOn of the 
region s resources and throur,h the development of technology infue 
region. Research and deve· opment services mal inclUde on-site 
research, rOduct development grants, teSjiijg o· production teCh
niques an product quality, marketmg an us mess management 
assistance, and feasibility studies. 

Subd. 3. [INSTITUTE BOARD.] Each regional research institute 
is aamrn'fstered ~ !! nine membeiTtiStitute board. The ~ for 
each mstttute consIsts OfOne Greater MmnesotilCOrporatlOn boaro 
member, the president of the corporation, two representativesot 
public post-secondary instITUtions in the area surrounding the 
institute. and ~. pub

6
ic members appointedl)...x the corporation 

board. Each instttute oard shall elect a chair and other board 
OftiCers as iJ deems fit from itsliieffi1Jersh.fji. "Members of each board 
shall serve wlfhOUt compensation but shall receIve their necessary 
and actual expenses. --

Subd. 4. [INSTITUTE ADMINISTRATION.] The board for each 
regwnal. research institute must a}:Woint an iiiSffiute dIrector to 
manage the operation of the instttute. An Institute board may 
contract with post-secoiUlary education governmg boards for re
search services of post-secondary institution staff;t'aCffities, or 
equipment. The director may directly hire staff for the mstttutes. 
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Subd. 5. [RESEARCH CONTRACTS.] The board of each institute 
may enter into contracts with individuals,l;uslnesses, and organi
zations to provide research and development assistance at institute 
facilIties or at other sites where appropriate. The corporation board 
~ to estabTish contract guwermes . 

. Subd. 6. [PRODUCT DEVELOPMENT GRANTS.] The board of 
eacnmsITtute may provide product develoliment grants to those 
Iilcllviduals, businesses, or or anizations tat, without ilnancrar 
assistance, would not be able to un ertake the devel0'6ment of !!o 
product or technology-relatea service. The corporatIOn oard ~ to 
establIsh criteria for determmins wha£1ildividuals, businesses, or 
organizations are eugible to receive product development grants. 

Subd. 7. [DESIGNATED RESEARCH INS'rITUTE.] The agricul
tural utilization research institute established in section 21 is 
desIgnated as one of the regIOnal research institutes. - -

Sec. 21. [116N.1O] [AGRICULTURAL UTILIZATION RE
SEARCH INSTITUTE.] 

Subdivision 1. [ESTABLISHMENT.] The corporation must estab
lish an agricuITural utilization researChlnstitute to promote the 
estab1lshment of new markets and the eXJ?ansion or existing mar
kets for the. state's agriculturrucommodlties and products. The 
agriciiITurar iitiIlZation research institute IS one of the regional 
institutes authorized in section 20. 

Subd. 2. [DUTIES.] In addition to the duties and powers assigned 
to the institutes in section 20, the agriciiItiffiillilllization research 
institute and its board havetli.eToIlowing additional duties: 

(1) identify the various market segments characterized Qy 
Minnesota's agrlCUltural industry, address the mdividual needs of 
each segment, and Identify development o]?pOrtunities 1i1""eaCh 
segment; 

(2) develop and implement a utilization program for each segment 
that addresses the development needs of that segment and Identifies 
techniques that might meet those needS; 

(3) coordinate research among the public and private organiza
tions and individuals specifica y addressin procedures to transfer 
new tecnnology to businesses, and indivl ua s; and 

. (4) provide research grants to pUblic and private educational 
inilltutions and other or anizations that are undertaking basic and 
applied research that wou promote the development of the various 
agricultural industries. 
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Subd. I. [STAFF.] The cor~oration shall provide staff to the 
a~ncuItural utilization researc~ institute and assist in carrying out 
~ duties of the agricultural utilization research institute. The 
corporation may contract with an organizatIon or individual to 
provide all or !'! portion of the staff services required .Ill the 
agricultural utilization researchTnstitute. 

Subd. 4. [ADVISORY BOARD.] !'>:. 36-member advisory board is 
estalillShed to identify ~riorities for the agricultural utillZatlon 
researCh institute. The a VISOry board shall consist of: the chair of 
the Minnesota house of representatives agricultural committee; the 
chair of the MiIiiieSota senate agricultural committee; ~ represen
tative Tram each of the 20 largest agricultural-related businesses in 
the state as determined .Ill the corporation; a member from eaCh of 
the appropriate trade organizations representmg l£)0ducers of beef 
cattle, gairy, corn, soybeans, pork, wheat, turke!i' arley, wilo rice, 
edIble eans, ~ and potatoes; !'! member of ~ Farmers' Umon; 
and a member of the Farm Bureau. 

The advisory board shall annually provide a list of priorities and 
sUf.ested research and marketing studies that shoUld be under
ta en h the agricultural utilization researclililstitute. 

Sec. 22. [116N.ll][RESEARCH ADVISORY BOARD.] 

Subdivision 1. [ESTABLISHMENT.] The c0ia0ration board shall 
establish a research advisory board to provIde a visory aSSlstanCetO 
the corporation board, the research institute boards, and the rural 
finance authority. 

Subd. 2. [APPOINTMENT.] The research advisory board shall 
consist of 11 members appointedb-.X the co£.oration board. Terms 
and removal of members shall be set .Ill ~ board and reSearCh 
aavisory board members shall serve without compensation but shall 
receive their necessary and actual expenses while engaged in the 
business of the corporation. The membership of the advisory board 
must have representatives that -are experienced ornave expertise in 
techiiorog:y, applied researCh;-agriculture, business, labor, and pro
ductivity. 

Subd. 3. [DUTIES.] The research advisory board has the following 
. duties and responsibilities: 

. (a) Identify specific areas where research and development will 
contribute to the produCfIVTty of the state's businesses and farms. 

(b) Determine specific areas where financial assistance for re
search and development could assist the development of businesses 
and create new employment opportunities. 
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{c) Advise the corporation board in the development and establish
ment of the regional researCli1iiStitutes and the reseiITCli grants to 
public ana private post-secondary education institutions. 

(d) Advise public and private ,t0st-seconda;;r, education institu
tions on the resea~ and. deve opment nee s of businesses in 
Minnesota. 

(e) Review the applications and make recommendations to the 
corporation board for researCh grants to public and private post-
secondary ed"iiCatioilinstltutions. -. --

(D Develop guidelines for an effective ~ review process for 
evaluating scientifically or tecnnologicaUy rerated financial assis
tance. The research· advisory board must consider the guidelines 
recommended ~ the committee on_ science and technology research 
and development under article 3, section 8, subdivision 6. 

Sec. 23. [1l6N.12] [RESEARCH GRANTS TO EDUCATION 
UNITS.] 

The corporation board may make matching grants to Pllblic and 
private post-secondary education institutions or umts wit in those 
institutions, includinl the natural resource research institute, for 
applied researCh an development. Grants are to be made for 

ro·ects whiCh wiillikely result in assistin~ economic and employ
ment eveIOpment in gre~innesota. fhe c0[il10ration board 
shall not give final approval to a research gralt unti it has receIVed 
an evalUation and recommenaation from ~ research advisory 
board established in section 22.· -- -

Sec. 24. [1l6N.13] [INFORMATION ASSISTANCE.] 

The corporation board or its designee must provide individuals, 
businesses, and organizations with information relatmg to federal, 
state, and local economic development programs. The corporation 
board must divide greater Minnesota into regions anahave its own 
staff or its contracted organization's staff located in each of these 
regions to provide information assistance requirecfln this section. 
The cOffioration board my contract with organizations, including 
but notlmited to~ona . development commissions, to provide the 
assistance unclei' is section in each of the regions. Th!' 
corporation's or deSIgnated orgamzatioii'"s assigned staff to this 
function must have knowledge of existing private and federal, state, 
and local economic development programs and work in conjunction 
with existing programs including state agency programs, the uni
versity extension serVICe, and the small business development 
centers. 

Sec. 25. [116N.14] [GREATER MINNESOTA FUND.] 
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(a) The ~ater Minnesota fund is ~ separate account in the state 
treasury. e corporation board may reqUIre the commissioner of 
finance to create seljarate accounts within the fund for use in 
accordance with the 'und's purposes. Money in the fund mfY be 
de~osited in an institu1loil([eslr.:ated as a depository for state una. 
un er section 9.031. Money in ~ funanot needed for the imme"dUite' 
purposes of the co!(f0ratJon may be invested !ir the corporation in 
any way authorize ~ section 111\.24. Money in the fund may be 
used as provided in this chapter. . . . 

(b) The fund consists of: 

(1) all appropriations made to the corporation; 

. (2) all fees and charges collected ~ the corporation; 

(3) income from investments and purchases; 

(4) all revenue from loans, rental!; royalties, dividends, and other 
proceeds coliected III connection wit lawful corporate purposes; and 

(5) all gifts, donations, and beguests made to the corporation. 

Sec. 26. [116N,15]IAUDITS.] 

The corporation board shall contract with ~ certified public 
accounting firm to audit the c0¥v0ration and any subsidiaryannu
ally in accordance with general}' accepteaaccounting standa~ 

The books and records of the co~oration, the governor's council on 
rural .:reveIOPffient, the greaterinnesota finance authOrity, chal
lenge grantor~anizations, reg:ional research institutes, the research 
advisory boar , and any ot er subSidiary, fund, or entity to be 
administeredOr governed .~ the corporation are SUbject to audit 
without previous notice !ir thelegtsrative auditor. 

Sec. 27. [116N.16] [REPORTS.] 

The corporation shall repor to the legislature and the governor on 
its activities ~ January 1 2... eacnyear. . 

Sec. 28. [DEVELOPMENT PLAN.] . 

The board of directors of the Greater Minnesota Corporation shall 
prepare ~ comlIehenslVe oevelopment lJ!an and submit it to the 
governor and ~ legislature !ir Novem r 15,1987. The aevelop-
ment plan must include at least the following: .. 

(1) operating procedures; 
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(2) accounting procedures; 

(3) grant procedures; 

(4) loan procednres; 

(5) personnel procedures and salaries for 'colJ)orate personnel; 

(6) investment procedures; and 

(7) board conduct and ethics. 

In addition, the development plan must include a budget proposal 
and "" five-year plan. It must ideiilli'Y sources and amounts of 
available nongovernmental money and the purposesror whiCh that 
mones: maybe used, and it must SUf;rst any further legislation that 
may ~ necessary to ~ out the eveiopment plan. 

Sec. 29. [INITIAL APPOINTMENTS.] 

Notwithstanding section 15, subdivision ¢, the governor shall 
EPoint the initial members orthe board of directors of the Greater 

innesota CorpOration as fOIlows: four to six-year terms, Jour to 
four-year terms, and three to two-yearterms. -- -

Sec. 30. [VENTURE CAPITAL STUDY.] 

The Greater Minnesota COlJ)oration shall rtudy the effect and the 
E0SsITileadmmistrative and legal structure 0 the eStalilishment of a 
or-profit venture capit~ cQlJ)oration. This venture capital COlJ)ora

bon would be capitalize & a stateappr05riation that in turn would 
be converted into shares or stock owne & every. resident of the 
state. This corporation wouTd mvest only m Minnesota companies or 
proaiiction facilities' IOcatea III the state with "" preference to 
ventures that utilize the state's resources and intermediate products 
and services. The venture capital cOlJ)oration would invest in local 
capital venture ~ that are managed & experiencea rivate 
venture capital firms and this cOlJ)oration would only provi e 
investment callital for productaevelopment arursta:rt-up business 
development. ~he venture caPita! cOlJ)oration would target its 
investment caprtal to products an businesses that reduce costs to 
the state's residents and fvernment JurisdictioUS-Such as prodUcts 
that improve resource e ficiency or jroducts that improve the 
Iiidependence of the physically dlsaOIe . . 

The study may be completed directly .~ the Greater Minnesota 
COlJ)oration or the co oration m? contract with "" business, state 
agency, organization, or in ivi ua to complete the study. The study 
must mc1ude the examination of afTeast the foTIOwing: 
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(1) the. anticipated demand for venture capital that meets the 
investment criteria of the venture capital corporation; 

(2) an estimation .of the start-up costs of the venture capital 
corporation; 

(3Yan estimation of on-going administrative costs of the venture 
capitaTcorporation including shareholder related costs; 

(4) the most appropriate legal structure for the venture capital 
corpoffiUon including recommendations for the enabling legislation 
for the corporation; 

(5) an estimation of the potential additional investment through 
stOCI< purchases ):Ix Minnesota residents; 

(6) an inventory of experienced and interested local venture 
capitaTlirms that the corporation would utilize in distributing its 
venture capital; ana 

(7) an analysis of the ~ of products that meet the investment 
criteria of the venture capital corporatIon. 

The Greater Minnesota Corporation shall submi.t the study to the 
legislature and the governor ):Ix January 15, 1988. 

Sec. 31. [DISSOLUTION.] 

In the event of dissolution of the Greater Minnesota Corporation 
for any reason, The state of Minnesota, rpon action ):Ix the governor, 
and after consultation with the legis ative advisory commission, 
may reqmre theliguidation of all hOldings and investments and the 
return of the proceeds of thatTiguidatIon and ;ny wholly-owned 
assets of the corporation to the state, in exchange or the assumption 
of all outstandillg obligations of the corporation. 

If the corporation ~ dissolved, or certain of its functions trans
ferredto another entity, the assets and liaoillB.es and property 
associated with the dissolved or transferred functIOns must return to 
the state or to the entity designated 1:6: law. ----

Sec. 32. [APPROPRIATION.] 

$3,500,000 ~ a ro riated from the general fund to the greater 
Minnesota fund establishe in section 25 to carry out the liurposes of 
sections 15 to 31. $2,500,000 of this appropriation is for t e agricuT
tural utilization research institute established in section 21. This 
appropriation is available until expended. - - --

Sec. 33. [TRANSFER.] 
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$2,500,000 is transferred from the money appropriated in Laws of 
Minnesota 1987 chapter 15, section 10 for program B, to tfie greater 
Minnesota fund 'established III section 25 to cailry out the purpose of 
sections 15 to 31. Any remaining unencum ereaoiilance in the 
appropriation ror the program authorized in Laws of Minnesota 
1987, chapter 15, On June ~ 1989 is trarlsfeITed to the greater 
Mlliiiesota fund estaollslied in section 25 to carry out the purposes of 
sections 15 to 31. 

Sec. 34. [EFFECTIVE DATE.] 

Sections 1 to 31 are effective the day following final enactment. 

ARTICLE 3 

DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT 

Section 1. Minnesota Statutes 1986, section 15.01, is amended to 
read: 

15.01 [DEPARTMENTS OF THE STATE.] 

The following agencies are designated as the departments of the 
state government: the department of administration; the depart
ment of agriculture; the department of commerce; the department of 
corrections; the department of education; the department of jobs and 
training; the departmentof energy trade and economic development; 
the department of finance; the department of health; the depart
ment of human rights; the department of labor and industry; the 
department of military affairs; the department of natural resources; 
the department of employee relations; the department of public 
safety; the department of public service; the department of human 
services; the department of revenue; the department of transporta
tion; the department of veterans affairs; and their successor depart
ments. 

Sec. 2. Minnesota Statutes 1986, section 116J.oi, is amended to 
read: 

116J.01 [DEPARTMENT OF ENERGY TRADE AND ECO
NOMIC DEVELOPMENT.] 

Subdivision 1. [APPOINTMENT.] The department of energy trade 
and economic development shall be is supervised and controlled by 
the commissioner of energy trade and economic development, who 
shall be is appointed by the governor and serve serves under the 
tJl'ev-isiens sf section 15.06. --- . 
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Subd. 2. [CONFIDENTIAL SECRETARY.] The commissioner may 
appoint a confidential secretary in the unclassified service. 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commis
sioner shall organize the department as provided in section 15.06. 
The department shall be organized into four divisions, whleh shall 
be designated as the efteFgy business promotion and mar~ 
division, the community development division, the eeSft8fHie ~ 
al'lfteftt fOliCY analysis division, the Minnesota trade office division, 
and the mancial management division; and one office, the office of 
tourism. Each division and office is resl'aftsWe fei aalftiftisteriftg 
shall administer the duties and functions assigned to it by law. 
When the duties of the divisions or office are not allocated by law, 
the commissioner may establish and revise the assignments of each 
division and office. Each division shall be is under the direction of a 
deputy commissioner in the unclassifiea service. The office of 
tourism is under the direction of a director ef tallrislft in the 
unclassified service. The governor shall appoint the director of 
tourism. . 

Sec. 3. Minnesota Statutes 1986, section 116J.03, is amended to 
read: 

116J.03 [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in chapter 116J, the terms 
defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis
sioner of efteFgy trade and economic development. 

Subd. 3. [DEPARTMENT.] "Department" means the department 
of eBeFgy trade and economic development. 

Sec. 4. [116J.874] [COMMUNITY DEVELOPMENT DIVISION.] 

The community development division shall: 

(1) be responsible for developing a community-based approach for 
economic development; 

(2) be responsible for administering and staffin~ all state commu
nity development and assistance programs inclu ing the economic 
recovery fund and the outdoor recreation grant program; 

(3) be responsible for state administration of federall~ funded 
community development and assistance programs mclu ing the 
small cities development grant program and land and water conser
va~ion program; 



4798 JOURNAL OF THE HOUSE [49th Day 

(4) prQvide technical assistance tQ rural cQmmunities in the area 
.of cQmmunity develQpment in cQQperatiQn with regiQnal develOP
ment commissions; 

(5) cQQrdinate the develQpment and review .of state agency rural 
deVelQpment PQlicies; 

(6) prQvide staff and cQnsultant services tQ the rural develQpment 
bQard; and 

. . 
(7) be resPQnsible fQr cQQrdinating cQmmunity assistance and 

develQpment prQgrams in cQQperatiQn with regiQnal develQpment 
commissions. 

Sec. 5. [1l6J.8741] [RURAL DEVELOPMENT BOARD.] 

SubdivisiQn 1. [CREATION.] The legislature finds that it is in the 
public interest tQ cQQrdinate and encQurage cQmmunity and eCQ
nQmic develQ~ment in the rural areas .of the state. The rural 
deVelopmentoard ~ created tQ assist in develOping ~ stIc"tegy fQr 
prQmQting rurardevelQpment in the state. 

Subd. 2. [MEMBERSHIP.] The bQard cQnsists .of the cQmmissiQner 
.of trade and eCQnQmic developmeiit;1lie cQmmissiQner .of jQbs and 
training; the cQmmissiQner .of agriculture; the president .of the 
Greater MinnesQta CQlQratiQn; the chair .of the MinnesQta assQci
atiQn .of cQunties; the c air .of the MinnesQta assQciatiQn .of tQWn
ships; the presidenfOfthe league .of MinnesQta cities; the chair .of the 
association of re~onaldevelo ment commissions; the- state director 
.of vQcatiQnal tec ical e ucatiQn; the chancellQrofthe state univer
sity bQard; the chancellQr .of the state bQard .of cQmmumtYCQlleges; 
and the preWfent .of the University .of MinnesQta. The gQvernQr shaH 
appQint five additiQnal membersfrQm the general public to the 
bQard. TWQ .of the public members must be members .of farm 
QrganizatiQns. One public member must represent the interests .of 
business and .one 6;ublic member must represent the mterests .of 
.organized labQr. T e gQvernQr shall take geQ~aphiC interests and 
representatiQn into aCCQunt in the seIeCtiQn ~ public bQard mem
bers. 

Subd. 3. [MEMBERSHIP TERMS.] The membership terms, CQm
l)ensatrQn, remQval, and filling .of vacancres .of pUblic mellilierSQf the 

Qard are as prQvided in sectiQn 15.0575. . 

Subd. 4. [CHAIR; OTHER OFFICERS.] The cQmmissiQner .of 
trade ana-ecQnQmic develQpment shall serve as chair .of the bQara. 
The bQardmay elect .other .officers as is necessary frQm its meiii'J:.ler8. 

Subd. 5. [ADVISORY TASK FORCES; COMMITTEES.] The bQard 
mayestablish advisQry task fQrces .or cQmmittees tQ advise .or assist 
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the board in identifying and working with rural development issues. 
Persons on a task force or committee may not receive ~ diem but 
may be reimbursed for expenses. 

Subd. 6. [STAFF; EXPENSES.) The department of trade and 
ecOiiOffiicaevelopment shall provide staff, consultant support, ma
terials; and administrative services necessary to the board's activi
ties. The commissioner shall ~ for the expenses of the board. 

Subd. 7. [DUTIES.) The board has the following duties: 

(a) The board, with the assistance of department staff, shall 
investigate and evalUate new methods to enhance rural develop
ment, partiCtilarly relating to economic. diversification through 
private enterprises, including technologicaUy innovative industries, 
value-added manufacturing, agriprocessing. information industries, 
and agrlcultural marketing. 

(b) The board shall review and comment on the mineral resOUrces 
progTamto the aepartffieIit of natural resources. 

(c) The board shall review the services provided Qy state agencies, 
includlllg the post-secondary education systems, to rural businesses 
and communities and make recommendations to the agency and the 
legislature that wouldennance those services. 

(d) The board shall prepare, with the assistance of department 
stali and other state agency staff" the rural mvestment guide 
reguireaQy subdivision 8. 

(e) The board shall submit an annual report to the. legislature Qy 
January 31 of each year. The report shall inciuae a review of' rural 
development in the state, an evaluation of rural development initi
atives, and recommendations concerning state support for rural 
development. 

Subd. 8. [RURAL INVESTMENT GUIDE.) The board shall pre
~ and. adopt, after appropriate study and pUblic hearings as 
necessary, .!! comprehensive rural investment ~uide for the state, 
consisting of Pd'licy statements, objectives, stan ards, and program 
criteria to gui 1 e state agenCIes in the creation and implementation 
of programs re atingto rural development. The guide must recofize 
and encompass' both the community and economic needs an re
sources of rural Minnesota and provide !! plan! to coordinate and 
allocate public and private resources to the rura areas of the state. 

Sec. 6. [116J.8742) [MAIN STREET PROGRAM.) 

The commissioner shall develop and administer !! main street 
program to assist cities in the revitalization of thelr businesses. The 
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purpose of the program ~ to strengthen local organization and local 
management of business mstrlcts so that cities become more self
reliant and not dependent on future state financial assistance. ~ 
staff demcatea for this program shall assist cities that request 
assistance in the following manner: 

(1) improving the organization of -"" city's business district includ
~ the leadership skills of business owners and city officials; 

(2) establishing a marketing strategy to ~omote a city's business 
district to residents of the surrounding tra e area; 

(3) providing technical assistance in the de~gn and rehabilitation 
of buildings in -"" city's business district inclu ing historic preserva
tion; and 

(4) establishing -"" strategy to strengthen existing businesses, 
recruit new businesses, diversify the mix of businesses, and develop 
vacant property in ~ city's business district. 

Sec. 7. Minnesota Statutes 1986, section 116M.04, is amended to 
read: 

116M.04 [COMMUNITY DEVELOPMENT CORPORATIONS.] 

Subdivision 1. For the purposes of this section, the folloWing terms 
shall have the meanings given them: 

Subd. la. 'i".Mtherity" "Commissioner" means the efteFgy commis
sioner of trade and economIC' development Iffithority, feFH,erly 
Iffi6WB as ~ smalllmsiBeBS fiBaBee ageBey. 

Subd. 2. "Economic development region" means an area so desig
nated in the governor's executive order number 60, dated June 12·, 
1970, as amended. 

Subd .. 3. "Federal poverty level" means the income level estab
lished by the United States Community Services Administration in 
Code of Federal Regulations, title 45, section 1060.2-2. 

Subd. 4. "Low income" means an annual income below the federal 
poverty level. . 

Subd. 5. The authority commissioner shall administer this section 
and shall enforce the rules related to the community development 
corporations promulgated by the a"thority commissioner. The IHl

thority commissioner may amend, suspend, repeal or otherwise 
modify these rules as provided for in chapter 14. 
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Subd. 6. The autherity commissioner shall designate a community 
development corporation as eligible to receive grants pursuant to 
this section if the corporation: 

(a) Is a nonprofit corporation incorporated under chapter 317 or a 
federally recognized American Indian tribal government; - -

(b) Designates in its articles of incorporation or bylaws or a tribal 
constitution a specific geographic community within which-it will 
operate. At least ten percent of the population within the designated 
community must have low income. Within the metropolitan area as 
defined in section 473.121, subdivision 2, a designated community 
shall be an identifiable neighborhood, or a combination of neighbor
h90.ds or home rule charter or statutory cities, townships, 
unincorporated areas or combinations thereof. Outstate<iesignated 
communities shall to the extent possible not cross existing economic 
development boundaries; 

(c) Limits voting membership to residents of the designated 
community; 

(d) Hasa board ~fdirectors with 15 to 30 members, unless the 
corporation can demonstrate to the authority that a smaller or 
larger board is more advantageous. At least 40 percent of the 
directors shall have incomes that do not exceed 80 percent of the 
county median family income and are not greater than 80 percent of 
the statewide median family income, as deterinined by the state 
demographer, and the remaining directors shall be members of the 
business or financial community and the community at large. At 
least 60 percent of the directors shall be residents of the designated 
community, and to the greatest extent possible directors shall be 
residents bf the designated community. The directors who must 
meet the income limitations of this paragraph shall be elected by the 
members of the corporation, and the remaining directors may be 
elected by the members of the corporation or selected by the 
directors who must meet the income limitations of this paragraph; 
and 

(e) Hires low income residents of the designated community to fill 
nonmanagerial and n,onprofessional positionsi. and 

(D Demonstrates that it has or will have the technical skills to 
analyze projects, is taillilJar with other aVaIIahle public anapnvate 
fundinfi sources and economic deVeIOj}ment programs,' and has the 
capabi ity to package economIC development projects. 

Subd. 7. The aHtherity commissioner shall approve a grant to a 
community development corporation only for a project carried on 
within the designated community, except when the corporation 
demonstrates that a project carried on outside will have a significant 
impact inside the designated community. 
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Subd. 8. The a&thaFity commissioner may approve a grant to a 
community development corporation for planning, including orga
nization of the corporation, training of the directors, creation of a 
comprehensive community economic development plan, and devel
opment of a proposal for a venture grant, or for establishment of a 
business venture, including assistance to an existing business 
venture, purchase of partial or full ownership of a business venture, 
or development of resources or facilities necessary for the establish
ment of a business venture. 

Subd. 8a. The eBergy aB<l eeaBamie aew,lajlmeBt alitharity com
missioner shall be named as an assignee of the rights of a state
funded community development corpora.tion on any loan or other 
evidence of debt provided by a community development corporation 
to a private enterprise. The assignment of rights shall provide that 
it-will be effective upon the dorniancy or cessation of existence of the 
community development corporation. "Dormancy" for the purpose of 
this section means the continuation ofthe corporation in name only 
without any functioning officers or activities. Upon the cessation of 
the activities of a state-funded community development corporation, 
any assigned money paid to the e"eFgy aB<l ee""amie ae'lelal'meBt 
a1fti>aFity commissioner shall be deposited into the eeaBamie tle¥el
ajlmeBt fufi4 te lie ilSed fur the jlliFjlases as set eHt in this eh!ljlteF 
general fund. 

Subd. 9. Factors considered by the alithaFity commissioner in 
approving a grant to a community development corporation should 
include the creation of employment opportunities, the maximization 
of profit and the effect on securing money from sources other than 
the state. 

Subd. 10. Grants under this section shall not be available for 
programs conducted by churches or religious organizations or for 
securing or developing social services. 

Subd. 11. A person shall not be excluded from participation in a 
program funded pursuant to this section because of race, color, 
religion, sex, age or national origin. 

Sec. 8. [l16J.971] [COMMITTEE ON SCIENCE AND TECHNOL
OGY RESEARCH AND DEVELOPMENT.] 

Subdivision 1. [DEFINITIONS.] For the pUihoses of this section, 
the following terms have the meanings given t em. 

Ca) "Committee" means the committee on science and technology 
research and development established in subdivision 2. 

(b) ''Agency'' means any state agency, commission, board author
!!Y, or post-secondary educational institution that has received 
money from the state through an appropriation, transfer, or grant. 
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Subd. 2: {COMMI'ITEE CREATED; MEMBERSHIP QUALIFICA
TIONS.]-There is created !'. committee on science and technology 
research and development, which consists of: 

(1) !'. chair appointed !>y the governor to !'. four-year term; 

(2) eight members appointed !>y the governor to six-year terms; 

(3) one member appointed !>y the speaker of the house of repre
seiitafiVes at the beginning oTeambiennium to ~ tWQ-Year-term; 

(4) one member appointed !>y the minority leader of the house of 
representatives at the beginning of each biennium to !! two-year 
term; 

(5) one member appointed !>y the majority leader of the senate at . 
the beginning of each biennium to !! two-year term; ana 

(6) one member appointed !>y the minority leader of the senate at 
the beginning of each biennium to !'. two-year term. 

The members of the committee must be qualified in at least one of 
thetOllowing four areas: academic and applied research, the admin
istration of reseai'Cll;the review of research processes, and the 
management and development of technology intensive companies. 

Subd. 3. [COMPENSATION.] Members ofthe committee and the 
ad hoc aavisory committees authorized under subdivision Ii shall 
receive no compensation but shall be paid their expenses under 
section 15.059, subdivision 6. 

Subd. 4. [DUTIES OF THE COMMI'ITEE.] The committee,shall 
have theTollowing duties: -

(1) establish guidelines that any agency may use in allocating 
state grant or loan money for scientifically and technologically 
relate research and development projects. These guidelines must 
address assessments of emerging technologies and those technolo
gies that provide signifIcant promise for the development of job
creating businesses; 

(2) provide an analysis of the efficacy and completeness of the 
decentralized research ~ review processes mandated in subdivi
sion 6, with special emphasis on whether or not scientifically and 
technologically related researcIland development projects in Min
nesota are in conformance with the guidelines estabfished in this 
subdivision, and whether or not the scientifically and technologi
cally related research and development projects have or will result in 
creatmg scientifically and technologically related jobs; . 
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(3) advise all agencies on the preparation of the analysis required 
~ clause (2); 

(4) approve the assignment of ad hoc advisory committees on 
science and technology research and development as needed; and 

(5) review and comment upon, if the committee considers it to be 
necessary, the reports of the ad hoc advisory committees and forward 
the reports to the commissioner of trade and economic deVelopment 
and other interested parties. 

Subd. 5: [AD HOC ADVISORY COMMITTEES.] To perform the 
duties required ~ subdivision 3, the committee may, from time to 
time, approve the creation and use of ad hoc advisory committees 
composed of three to 15 members each. The commissioner shal! 
determine Those persons in the state teClUiically qualified for service 
on ad hoc a<lvlsory committees and keep !' roster of the names of 
those persons. Members of the committee may be adhoc committee 
ffieiiibers, but members ofthe committee may not be a majority of an 
ad hoc committee. 

Subd. 6. [PEER REVIEW PROCESS.] An agency that funds 
scientifically and technologically related research or provides finan
cial assistance to scientific or technologically related businesses 
shall establish !' peer review system to evaluate the research and 
emerging teChnologies and those teChnologies that provide sigilffi: 
cant promise for the devel09ment of ~ creating businesses. The 
committee shall recommen guide TInes for establishing effective 
per review. An agency that funds scientifIcally and technologically 
re ated research shall, at leaSfOOennially, present to the committee 
or to ad hoc committees, as determined ~ the committee, a review 
and evaluation of the peer review process used in that agencY:---

Subd. 7. [AUTHORITY TO PERFORM REQUESTED EVALUA
TIONS.)"The governor, any commissioner or director of a state 
agency, speaker of the house of representatives, minont,Y1eader of 
the house ofre~resentatives, senate majority leader, senate minority 
leader, chair Q... the house appropriations committee, chair of the 
senate finance committee, or any member of the legislature consid
ering the introduction or approval of Ie islation containing funding 
for scientifically and technologically relate research and develop
ment, may request the committee to evaluate a loan or grant made 
or to be made or the proposed legiSlation for funding scientifiCally 
and technologically related research and development to determine 
(i) whether it comPlies with the guideITiies required fur subdivision 
4; (ii) whether it is technically feasible; and (iii) for development 
proposals, whether the proposal appears to have the potential for 
economic development. Ad hoc committees may be appointed ~ the 
permanent committee to perrorm these reviews.- -
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Subd. 8. [AUTHORITY FOR REVIEW ANP COMMENT UPON 
RESEARCH AND DEVELOPMENT PROGRAMS.] Eachagenca receiving an appropriation for the funding of·scientiilc8.IIy an 
technolOgicaIl~ related researcn and development shall nouR; the 
committee wit in 30 daYSOfma~ a loan or ~ant for scienti ICany 
or technologICalf£relatea rese and aeve opment. The notice 
S1iall contain a ~ oftheWh'n\,or loan application and any contract 
or agreement under whlc t e loan or grafut was made. The 
committee must review scientITlcany and tec oWgical"iYfelated 
research funaeao2: an agency to assess wnether or not the research 
and development is conducteain accordance willi the ~idelines 
reguired ~ subdivision 4. The committee's assessment shar be sent 
to the legislature on or oefore January 15 of every Odif-lluiiibereiI 
year. 

Subd. 9. [COMMITTEE STAFF.] The commissioner shall provide 
those staff members in the classIfied and uncIassified services 
lleCeSsiifYto perform the functions of theCommittee. 

Sec. 9. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the words "commis
sioner of energy and economic development' and "dej)artment of 
energy and econ?mic d~velopment" wherever they avPear in Minne
sota Statutes to 'comrmsslOner of trade and economic develo~ment" 
and "department of trade and economic development" in ~ next 
and subsequent edItions of the statutes. 

sec. 10. [TRANSFER.] 

~he responsibilities of the state planning agency in regard to the 
mam street program aiia1he commumty improvement program are 
transrerreo to the department of trade and economic development. 
Section 15.039 applies to this transter. 

ARTICLE 4 

EDUCATION AND TRAINING PROGRAMS 

Section 1. [136A.125] [SUPPLEMENTAL GRANTS TO DIS
PLACED RURAL WORKERS.] 

Subdivision 1. [PROGRAM; ELIGIBILITY:] (a) The higheli educa
tion coordinating board shall establish and aamnuster t . estate 
supplemental education grant program to assist dlsplaceaworkers 
in rural areas of the state in paying the costs of attending aUhlit' 
post-secoiidafy educational iJ,lstitutions in the state. The boar sha I 
develop policies and procedures for the aTmiiiIStration of grants, 
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including the allocation of funds to public post-secondary institu-
tions. . .. 

(b) Only state residents who are enrolled in adult farm manage
ment programs or enrolled in a program designed to train people for 
eIiij)foyment are eligible to ~ for gran4; uMer this section. 
Applicants must demonstrate financial need in accoroance witli 
olicies and""jii1i'cedures established !?x the board. In developmg 

e lIP i ity olicies, the board shall consider criteria for participatIOn 
in state an ederarpi'ograms designed to serve economically dislo
cated worKers, 

(c) The development ofSlicies and procedures in accordance with 
this subdivision is not su Ject to cnapter 14. . 

Subd. 2. [PART-TIME GRANTS.] Displaced workers in rural 
Mmnesota areas are eligible to be considered for !! part-time grant 
under section 136A.132. In awaraing grants during the 1987-1989 
biennium, larticipating post-secondary institutions snall consider 
the needs Q.. displaced rural workers. . 

Subd. 3. [PUBLIC INFORMATION.] The board shall provide 
inlOrilliitwn to displaced workers in-rural areas about 
post-secondary education opportunities ana financial assistance to 
~p them ~ for their education, inC1Udiiig existmg state aM 
r. eraTprograms and the state supplemental educatIOn grant pro
gram. The board shall deveropand communicate the mformation in 
cooperatiOn with the department of jobs and traimng, financial aid 
administrators, the agriculture extension service, and representa
tives of publIc and private post-secondary education instItutions. 

Sec. 2. [136C.043] [CUSTOMIZED RURAL TRAINING PRO
GRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section: 
(a) "low-income" means equ~) to or 'Oefow the nonmetropolitan 
median householcI"1llcOme; _( _ "grincipally" means at least 51 
percent; and (c) "~eater Minnesota' means the area of tne state not 
inclUded in the deJ.nition of area m section 473"F.02,siiOcIfvIswn2. 

Subd. 2. [TRAINING PROGRAM.] The state board of vocational 
teCliillCaleducation may provide customiZeQ1raIiilif for new or 
expanding businesses located in greater Minnesota _ tne projects 
are designed to principally benefit low-income persons. Ex~nses 
incurred in training for !! specific business must be matchoil Iii that 
b1.\smess. The match may be in the form of money, personnel, or 
~Ulpmentnece~ for traTrillg. 'The state. director shall determine 
~ equity of !! proposea match and ensure that !! is of value to the 
state. 
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Subd. 3. [NEW BUSINESS SET-ASIDE.J The board may set aside 
!!E to 50 percent of the amount available for the training program to 
provi<:If; c~stomized training grants for new Ousinesses locating in 
~eater MInnesota. A set-aside grant may not be made for ~ business 
ocated within the state that relocates to greater Minnesota. Any 

amount left in the set-asldeprogram at the end of the 1988 fiscal 
year may be used for the customized training program established in 
subdivision 2. 

Sec. 3. [APPROPRIATION.] 

$250,000 g; appropriated from the general fund to the higher 
education coordinating board for the state supplementareaucation 
grant program established in section ~ to be available until ex
pended. The board may spend !!E to ;»500,000 of any projected 
unobligated balance in 1988'1989 agency appropriations for the 
grant program in section 1. 

Sec. 4. [APPROPRIATION.] 

$250,000 g; appropriated from the general fund to the board of 
vocational technical education for the customized training program 
established III section 2. 

ARTICLE 5 

NATURAL RESOURCES 

Section 1. [93.001] [POLICY FOR MINERAL DEVELOPMENT.] 

It g; the policy of the state to provide for the diversification of the 
state's mineral economy through long-term support of mineral 
exploration, evaluation, development, production, and commercial
ization. 

Sec. 2. [93.002] [MINERAL COORDINATING COMMITTEE.] 

Subdivision 1. [ESTABLISHMENT.] The mineral coordinating 
committee g; e~tablished to plan for diVersified mineral develop
ment. The mineral coordinating committee consists ot the director of 
the minerals division of the department of naturaT resources, the 
director of the Minnesota geological survey, the· director of tIle 
University of Minnesota mineral resources research center, and the 
director of the natural resources research institute. The director of 
the mineralsd.ivision ot the department of natural resources shalI 
serve as chair. A member of the committee may deSignate anotner 
person of the member's organization to act in the member's tFlace. 
The commissioner of natural resources shall provide sta and 
aruninistrative services necessary for the committee's actiVlt1es-. -
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Subd. 2. [MINERAL DIVERSIFICATION PLAN.] The mineral 
coOTIllnating committee shali prepare and idd'pt !l. ten-year plan for 
mineral diversification. The plan must inc u e a strategy to: 
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(1) increase the knowledge of the state's mineral potential; 

(2) stimulate the development of mineral resources in the state; 
and 

(3) provide for basic minerals research. 

The plan must also include !l. two-year plan that establishes 
funding priorities for the minera18 programs under subdivision 3. 
The funding priorities must be updated every two years. 

Subd. 3. [MINERALS PROGRAMS.] The mineral diversification 
plan must consider at least the followmg: aeromagnetic surveys, 
facial till geochemistry surveys, geologic drilling and mapping, 

MIC minerals data base, drill core examination and assay, indus
trial minerals characterization and research, bedTOCl'( geochemistry, 
lloiiI'errous minerals research, rOOamation studies, economIC evalu
ation of mineral resources, improved geophysical and remote sense 
l!>g base, acquisition of sampling equipment and analyses, 
determination of mIneral rights ownership, ferrous minerals re
searCh, evaluation of mineral resource occurrence, evaluation of 
value-added processes, ore deposit modeling, and basic mineraI 
research. 

Subd. 4. [SUBMISSION OF PLAN AND FUNDING PRIORI
TIES.) (a) The minerals coordinating committee shall submit the 
minerals diversification plan to the legislature ~ December 31, 
1987 .. 

(b) .fu': January 15 of each odd-numbered year, the minerals 
coordinating committee shall submit the two-year funding priority 
plan required under sUlJUlVision ~ to the chairs of the house 
appropriations and environment and natural resources committee 
and the chairs of the senate finance and environment and natural 
resourceSCoiilmittee. --- --

Sec. 3. [APPROPRIATION.] 

Subdivision 1. [MINERALS PROGRAMS.] $1,000,000 is appro
priated from the general fund to the commissioner of natural 
resources to accelerate geological mapping of the state, accelerate 
evaluation of the state's mineral potential and other natural re
sources, and provide analytical support for the minerals industry 
according to the mineral diversification plaii. or !l. minerals industry 
acceleratIOn plan developed ~ the minerals coordinating commit-
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tee. $500,000 ~ for fiscal year 1988 and $500,000 is for fiscal year 
1989. . . 

[COUNTY FORESTRY ASSISTANCE PROGRAMS.] 
~'-=nAA"is from ~ fund!Q ~k]~~~ 

progress 

ARTICLE 6 

URBAN NEIGHBORHOOD REVITALIZATION 

Section 1. Minnesota Statutes 1986, section 281.17, is amended to 
read: 

281.17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax 
judgment sale shall be three years from the date of sale to the state 
of Minnesota ifthe land is within an incorporated area unless it is: 
(a) nonagricultural homesteaded land as defined in section 273.13, 
subdivision 22, (b) homesteaded agricultural land as defined in 
section 273.13, subdivision 23, paragraph (a) ,or (c) seasonal recre
ationalland as defined in section 273.13, subdivision 27, paragraph 
(a), or subdivision 22, paragraph (c), in which event the period of 
redemption is five years from the date of sale to the state of 
Minnesota. 

The periodof redemption for all homesteaded lands as defmed in 
section 273.13, subdivision 22,1ocated ina targeted neighborhOOd as 
defined in sectlOn 6 and sold to the state at ~ tax jud~ent sale shan: 
be two yeass from thedate oTsale.'rlie per~aofre emption for all 
Ollier Ian in ~ targeteanmgli'EiOi-liOod· as efined m sectiou 6 ana 
~ !g.the state at ~ tax judgment sale snail be one ~ from the 
uate ~ sale. . 

The period of redemption for all other l~nds sold to the state at a 
tax judgment sale shall be five years from the date of sale. 

Sec. 2. Minnesota Statutes 1986, section429.061, subdivision 2, is 
amended to read: 
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Subd. 2. [ADOPTION; INTEREST.] At such meeting or at any 
adjournment thereof the council shall hear and pass upon all 
objections to the proposed assessment, whether presented orally or 
in writing. The council may amend the proposed assessment as to 
any parcel and by resolution adopt the same as the special assess
ment against the lands named in the assessment rolL Notice of any 
adjournment of the hearing shaIl be adequate if the minutes of the 
meeting so adjourned show the time and place when and where the 
hearing is to be continued. . . 

The council may consider any objection to the amount of a 
proposed assessment as to a specific parcel ofland at an adjourned 
hearing upon further notice to the affected property owner as it 
deems advisable. At the adjourned hearing the councilor a commit
tee of it may hear further written or oral testimony on behalf of the 
objecting property owner and may consider further written or oral 
testimony from appropriate city officials and other witnesses as to 
the amount of the assessment. The council or committee shall 
prepare a record of the proceedings at the adjourned hearing and 
written findings as to the amount of the assessment. The amount of 
the assessment as finally determined by the council shall become a 
part of the adopted assessment rolL No appeal may be taken as to the 
amount of any assessment adopted under this section unless written 
objection signed by the affected property owner is filed with the 
municipal clerk prior to the assessment hearing or presented to the 
presiding officer at the hearing. All objections to the assessments 
not received at the assessment hearing in the manner prescribed by 
this subdivision are waived, unless the failure to object at the 
assessment hearing is due to a reasoRable cause. 

If the adopted assessment differs from the proposed assessment as 
to any particular lot, piece, or parcel of land, the clerk must mail to 
th", owner a notice stating the amount of the adopted assessment. 
Owners must also be notified by mail of any changes adopted by the 
council in interest rates or prepayment requirements from those 
contained in the notice of the proposed assessment. 

The assessment, with accruing interest, shall be a lien upon all 
private and public property included therein, from the date of the 
resolution adopting the assessment, concurrent with general taxes; 
but the lien shall not be enforceable against public property as long 
as it is publicly owned, and during such period the assessment shall 
be recoverable from the owner of such property only in the manner 
and to the extent provided in section 435.19. Except as provided 
below, all assessments shall be payable in equal annual installments 
extending over such period, not exceeding 30 years, as the resolution 
determines, payable on the first Monday in January in each year, but 
the number of installments need not be uniform for all assessments 
included in a single assessment roll if a uniform· criterion for 
determining the number of installments is provided by the resolu
tion. Assessments on property located in a targeted neighborhood as 
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defined in section !1 do not have to be payable in equal annual 
instalIments if the resolution provines for ~ variable payment. The 
first installment of each assessment shall be included in the first tax 
rolls completed after its adoption and shall be payable in the same 
year as the taxes contained therein; except that the payment of the' 
first installment of any assessment levied upon unimproved prop
erty may be deferred until a designated future year, or until the 
platting of the property or the construction of improvements 
thereon, upon such terms and conditions and based upon such 
standards and criteria as may be provided by resolution of the 
council. If special assessments against the property have been 
deferred pursuant to this subdivision, the governmental unit shall 
file with the county recorder in the county in which the property is 
located a certificate containing the legal description of the affected 
property and of the amount deferred. In any event, every assessment 
the payment of which is so deferred, when it becomes payable, shall 
be divided into a number of installments such that the last install
ment thereof will be payable not more than 30 years after the levy of 
the assessment. All assessments shall bear interest at such rate as 
the resolution determines, not exceeding eight percent per annum, 
except that the rate may in any event equal the average annual 
interest rate on bonds issued to finance the improvement for which 
the assessments are levied. To the first installment of each assess
ment shall be added interest on the entire assessment from a date 
specified in the resolution levying the assessment, not earlier than 
the date of the resolution, until December 31 of the year in which the 
first installment is payable, and to each subsequent installment 
shall be added interest for one year on all unpaid installments; or 
alternatively, any assessment may be made payable in equal annual 
installments including principal and interest, each in the amount 
annually required to pay the principal over such period with interest 
at such rate as the resolution determines, not exceeding the maxi
mum period and rate specified above. In the latter event no prepay
ment shall be accepted under subdivision' 3 without payment of all 
installments due to and including December 31 of the year of 
prepayment, together with the original principal amount reduced 
only by the amounts of principal included in such installments, 
computed on an annual amortization basis.' When payment of an 
assessment is deferred, as authorized in this subdivision, interest 
thereon for the period of deferment may be made payable annually at 
the same times as the principal installments of the assessment 
would have been payable if not deferred; or interest for this period 
may be added to the principal amount of the assessment when it 
becomes payable; or, if so provided in the resolution levying the 
assessment, interest thereon to December 31 of the year before the 
first installment is payable may be forgiven. 

Sec. 3. Minnesota Statutes 1986, section 462.445, subdivision 1, is 
amended to read: 

Subdivision l. [SCHEDULE OF POWERS.] An authority shall be 
a public body corporate and politic and shall have all the powers 
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necessary or convenient to carry out the purposes of sections 462.415 
to 462.705 (but not the power to levy and collect taxes or special 
assessments except as provided in sections 462.515 to 462.545 with 
respect to redevelopment projects only) including the· following 
powers in addition to others granted in these sections: .. 

(1) To sue and be sued; to have a seal, which shall be judicially 
noticed, and to alter the same at pleasure; to have perpetual 
succession; and to make, and from time to time to amend and repeal, 
rules and regulations not inconsistent with these sections; 

(2) To employ an executive director, technical experts, and such 
officers, agents, and employees, permanent and temporary, as it may 
require, and determine their qualifications, duties, and compensa
tion; for such legal services as it may-require, to call upon the chief 
law officer of the municipality or to employ its own counsel and legal 
staff; so far as practicable, to use the services of local public bodies, 
in its area of operation, such local public bodies, if requested, to 
make such services available; 

(3) To delegate to one or more of its agents or employees such 
powers or duties as it, may deem proper; 

(4) Within its area of operation to undertake, prepare, carry out, 
and operate projects and to provide for the construction, reconstruc
tion, improvem'ent, extension, alteration, or repair of any project or 
part thereof; 

(5) Subject to the prOVISIOns of section 462.511, to give, sell, 
transfer, convey, or otherwise dispose of real or personal property or 
any ~nterest therein and to execute such leases, deeds, conveyances, 
negotiable instruments, purchase agreements, and other contracts 
or instruments, and take such action, as may be necessary or 
convenient to carry out the purposes of these sections; 

(6) Within its area of operation to acquire real or personal 
property or any interest therein by gifts, grant, purchase, exchange, 
lease, transfer, bequest, devise, or otherwise, and by the exercise of 
the power of eminent domain, in the manner provided by Minnesota 
Statutes 1945, chapter 117, and any amendments thereof or supple
ments thereto, to acquire real property which it may deem necessary 
for its purposes under these sections, after the adoption by it of a 
resolution declaring that the acquisition of the real property .is 
necessary to eliminate one or more of the conditions found to exist in 
the resolution adopted pursuant to section 462.425 or found to exist 
by section 462.415, subdivision 5, or is necessary to carry out a 
redevelopment project as defined in section 462.421, subdivision 13; 

(7) Within its area of operation, and without the adoption of an 
urban renewal plan, to acquire, by all means as set forth in clause (6) 
of this subdivision, including by the exercise of the power of eminent 
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domain, in the manner provided by chapter 117, and without the 
adoption of a resolutioJl. provided for in subdivision 1, clause (6), real 
property, and to demolish, remove, rehabilitate or reconstruct the 
buildings and improvements or construct new buildings and im
provements thereon, or to so provide through other means as set 
forth in Laws 1974, chapter 228, or to grade, fill and construct 
foundations or otherwise prepare the site for improvements, and to 
dispose of said property pursuant to section 462.525, provided that 
the provisions of section 462.525 requiring conformance to an urban 
renewalplan shall not apply, and to finance such activities by means 
of the redevelopment project fund or by means of tax increments or 
tax increment bonds or by the methods of financing provided for in 
section 462.545 or by means of contributions from the municipality 
provided for in section 462.581, clause (9), or by any combination of 
such means; provided that, real property with buildings or improve
ments thereon shall only be acquired when the buildings or improve
ments are substandard; and provided further that the exercise of the 
power of eminent domain under this clause shall be limited to real 
property which contains buildings and improvements which are 
vacated and substandard. For the purpose of this subparagraph, 
substandard buildings or improvements mean hazardous buildings 
as defined in section 463.15, subdivision ~ or buildings or Improve
ments that are dilapidated or obsolescent;l'aultily designed, lack 
adequate ventilation, light, or sanitary facilities, or any combina
tion of these or lither factors that are detrimental to the safety or 
health of the community. 

(8) Within its area of operation to determine the level of income 
constituting low or moderate family income. Such income level shall 
be that level below which there is not available within the area of 
operation a substantial supply of decent, safe and sanitary housing 
provided by private enterprise without subsidy at prices or rents 
within the financial means of persons and families of such incomes. 
The authority may establish various income levels for various family 
sizes. In making its determination the authority may consider 
income levels which may be established by the federal housing 
administration or a similar or successor federal agency for the 
purpose of federal10an guarantees or subsidies for persons oflow or 
moderate income. The authority may use such determination as a 
basis for the maximum amount of income for admissions to housing 
development projects owned or operated by it; 

(9) To provide in federally assisted projects such .relocation pay
ments and assistance as may be necessary to comply with. the 
requirements of the Federal Uniform Relocation Assistance and Real 
Property Acquisition Policies Act of 1970, and any amendments or 
supplements thereto. 

Sec. 4. !FINDINGS AND PURPOSE.] 

The le~slature finds that certain neighborhoods in the cities of 
Minneapois and Saint Paul are socially and economiCilllYdistressoo 
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and lihysically blightsd. The distressed and blightsd nature of these 
flelg bOrhoodS is an economic and social CriSIS that affects the social 
and economic heaIlli of Minneatllis and Saint PaUI1lie iiiiitropoI= 
itan area, and the entIre state. Te distresseaana1;figfited nature of 
these neighborhoods is eVWeilced ~ substandard, deteriorating, ana 
vacant housmg and commercial properties, declining propertl, val
ues/ righ crime ratss, unemployment, poverty, and other a verse 
socIa and economic conditions. 

The legislature further finds that the cities of Minnea;Rlis and 
Saint Paul must build upon their past progress and intenSlY their 
efforts to reVffiiTIzerustressed'liffighborhoods, and that the cities are 
Uniibfe to bear the sole financial burden ror revitalizing their 
distressea nergfihOrhoods due m path to the deClIning availabilitt of 
federal funds and other resources. eretOre, the effort to revita ize 
dlstressed"lleirorhoods must include partlapa~ stats gov
ernment and !'.Y organizations and individuals in the private and 
nonprofit sectors. 

The public funds made available ~ this act should be used 
primarily to benent those households with income less than 50 
percent of 'the household median income for the MinneapOilsaiid 
Saint Paul standard metropolitan statistiCil area. The two needs 
that these households require are j~t rages to meet 
livin

ft 
needs and suitable housing at a ordable costs. t is therefore 

!Ie va Id purpose for the state to assist the cities to preserve and 
promots the health, welfare, and safety 0'fITs [ow income citizens ~ 
providinglUnds for the preservation, improvement, expansion, and 
creatlOD ofliOuSing and commercial eroperties serving, employing, 
or benefiting low income residents. It IS not the purpose of this act to 
rostsr destruction of existing housing stOCk or commerclru properties 
in the absence of Plans for the relocation or current residents and 
rep1Rcement of commercuu opportunities ONost housing units. --

The purpose and intent of the Minneapolis and Saint Paul urban 
revitalization action act is to provide state assrstallceto ~ c0mre= 
henslve effort ~ the cities of Minnea~ls and Saint Pau to. 
revltalizet.he most iIlstressea- neighborhoo in their cities. It is not 
the mtsntOithls act to provide state assistance in order to re]lface 
f!lndliigTrom sources already aValiabie to the city, but rather to 
provide a<IdffionaI resources for carrying out the purposes ofthis act. 

Sec. 5. [DEFINITIONS.] 

Subdivision.!.: [TERMS DEFINED.] For the purposes of sections 4 
to 12, the following tsrms have the meaning given them. 

Subd. 2. [CITY.] "City" means the city of Minneapolis or the cit;; 
of Saint~aul. For each city, any port authority, housing an 
redevelopment authority, or other agency. or instrumentalIty, the 
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jurisdiction of which is the territory of either city, shall be included 
within the meiiiiliig iiI' city. -.--. -- - . 

Subd. 3. [CITY COUNCIL.] "City council" means either the city 
coiiiiCU oTMinneapolis' or the city council of Saint Paul. 

Subd. 4. [CITY MATCHING FUNDS.] ")ity matchi,* funds" 
means the funds of ."0 city specified in ."0 revita ization and fInancing 
program to be expended toimplement a revitalization program. The 
sources orcity matching funds may inClude: 

(l) ioney from the ~eneral fund or any special fund of."o city used 
to imp ement ."0 revita ization program; 

(2). money paid or re~it}d to a cit7e from ·the proceeds of any ~ 
that."o city has receive rom The ei1ei'liI or state government, any 
profit or nonprofit c0Df.0ration, or an~ other entity or individual that 
are to be used to imp ement a revita ization program; 

(3) tax increments received gy a ~ty under sections 273.71 to 
273.78 or other law, if eligible, to ~ eijieiidea in the~tea 
neighborhooa;-

(4) the greater of the fair market value or the cost to the city of 
acquiring Land, buiIdlngs, equipment, or ot}ler real or personru 
propert}' t. at ."0 city contributes, grants, or loans to ."0 profit or 
non[rollt c0m;,ration, or other entit;r or iMiVIOua1 in connection 

. WIt the imp ementation of ."0 revitalIzation program; 

. (5) city money to be used to install, reinstall, hP~r, or improve the 
infrastructure facilities of."o targeted neighbor 00 ; 

(6) n;'0ney contributed gy ."0 cit~ to ~ issuance costs or to 
otherwIse provide financial support or revenue bonds or obligations 
Issued fu."o cit~ for a project or program related. to the implementa-
tion of.."o revita lZiltion program; •. 

(7) money derived from fees received gy ."0 city in connection with 
its community development activities that are to 00 used injmple-
menting a revitalization program. . 

City matching money does not include: 

(1) city money us.ed to provide a sendee or exercise a function that 
is ordinarily proVldedThroughout the ciif unless an increased level 
Of the service or function is to be provi ed in a targeted neighbor
nOOOln accordance with ."0 revitalization program; 

(2) the proceeds of any revenue bonds issued gy the city under 
chapter 458, 462C, 472, or 474; or . 



4816 JOURNAL OF THE HOUSE [49th Day 

(3) any administrative expenses that are incurred .in conn.ection 
wiTh the plannmg or implementation of sections 4 to 12. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis
sioner oftrade and economic development. 

Subd. 6. [LOST UNIT.] "Lost unit" means a rental housing unit 
that is lOst as a result OfreViliiIlZatwilictiVltleSoecause it is 
aemolisnea, Converted1OCan owner-occu ied. unit that is not-;;: 
cooperative; converted toa nonresi entlal use, or g th:J1.oSS rent to 
be charged exceeds 125. percent of the ~oss rent charg or the unit 
six monthS prior to the start oIrenaoi itatwn. 

Subd.7. [TARGETED NEIGHBORHOOD.] "Targeted neighbor
ho~means an area including one or more census tracts as 
aeterinlileifanameasured !Jr the &reau o1'"Census of theDilited 
States Department of Commercethat meet the criteria olSection ~ 
SiilldlVision 2, and any additional area designated under section 6, 
subdivision 3. . 

Subd. 8. [TARGETED NEIGHBORHOOD FUNDS.] "Targeted 
nelgllbOrllood funds" means the funds designated in the reVitaliza
tion program to. be used to iiiiplement the revitalization program. 

Subd. 9. [TARGETED NEIGHBORHOOD REVITALIZATION 
Al'IDFINANCING PROGRAM.] "Ta~eted neighborhood revitaliza
tion and financing NI"ogr.am," "revita 12ation program," or "program" . 
means the targete neighborhood revitalizatIon and financmg pro
gram adopted in accordance with section 7. 

Sec. 6. [DESIGNATION OF TARGETED NEIGHBORHOODS.] 

'. Subdivision ~ [CI~Y. AUTHORITY.] A city day !Jr resolution 
desl~ate~eted neighborhoods wlthm Its bor ers ~ adopting 
deta1ed fiil'ilgs that the designate<filelghborhoods meet the eligi
bility requirements in SUbdiVision 2 or 3 . 

. Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED 
NEIGHB(JRHOODS.] An area within a city is eligible for designa
tion as a targeted neIghOOrliOOiIlI the area meets two of the 
folloWIng-three requirements: - - -- --- -- - -

~~(~a~) ~Thle~a~r~ea~h~aid~a~n~ ~~~~i~~r~a~te that was' twice the Saint Vaii.lstaiidiiTII 
!Jr the 1980 federal 

(b) The median household income in the area was no more than 
haltthe median household income fOr the Mmneapolls and Saint 
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Paul standard metropolitan statistical area as determined·!!y the 
1980 federal decennial census. 

(c) The area is characterized !!yresidential dwelling units in need 
of substantlaI rehabIhtation. An area qualifies under this claqse if 
25 !ir.rcent or more of the resideiitiiildwelling units arem SiiOstan:: 
dar condition as detenmned!!y the city; or 70 1f;ercent or more of the 
resIaentIal dWclhng umts. III the area were Ullt berore 1940 as 
determined ~ the 1980 federa:lOecenmaTCellSUS:- -- --. -

Subd. 3. [ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN 
TAlRlE"T~D .NEIGHBORHOOD.] The city may add to the .area 
desi~ated as !'o targeted neighborhOOd ~ subd1ViSlon ~ aC1iU
tiona area extendin~ !!l2 to four cont'f!0uscbty blocks in all 
directionstrom the esignated targete neigh orhooa.-For tne 
~urpose of this suo division, "city block" shall have the meanIng 
etermined ~ the city.. . 

Sec. 7. [TARGETED NEIGHBORHOOD REVITALIZATION AND 
FINANCING PROGRAM REQUIREMENTS.] 

Subdivision 1: [COMPREHENSIVE REVITALIZATION AND FI
NANCING PROGRAM.] (a) For each targeted neighborhood for 
which !'o city reguestsstatennanciiiIaSsistance under section §z tn.; 
city must prepare a· comljrehensive revitalization and financing 
program that inclucles the oliowing:· . 

(1) the revitalization obiectives of the city for the targeted neigh
borhood; . 

. (2) the specific activities or means !!Y which the city intends to 
pursue and implement the revitalIZation oo;ectives; . 

(3) the extent to which the activities identified in clause (2) will 
beneffflow and mocleTIiteincome families, will alleViate the blighlOO 
condition ol'llie targeted neighborhood, or otherwise aSSIst III the 
revitalizatIon of the targeted neighbOrhoOd;· . -- - -

(4) a statement of the intended outcomes to be achieved !!Y 
im/Feiiientation of tlw revItalization program, nowthe outcomes 
wi be. measureaboth CIlahtatively and guanffiRtivruy, and the 
estimated time over whi . they wiII occur; and-

(5)!'o financing program and blidfet that identifies the financial 
resources n\,cessary to impleillent ~ revitalization program. 

(b) The financing program and budget must include the following 
items: 
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(1) the estimated total cost to implement the revitalization pro
gram; 

(2) the estimated cost to implement each activity in the revital
ization program ideiiffi'led in paragraph (a), clause ~ 

(3) the estimated amount of financial resources that will be 
avaITalile from all sources other than from the appropruillon avau. 
"hie under section 8 to imprernent the revitalizatIon program; 

(4) the estimated amount of the appropriation available under 
section ~ that will be necessary to implement the reVItalization 
program; 

(5) '" descri~on of the activities identified in the revitalization 
program for w . ch tIle state appropriation will be used and the time 
or times "t which the state "ppropriation will be committed or spent; 
and 

(6).a statement of how the c\R' intends to meet the requirement for 
'" financIal contribution matc . ng the state approMiation from city 
matching funds in accordance with section 8, sub~ vision 3. 

Subd. 2. [TARGETED NEIGHBORHOOD PARTICIPATION IN 
R.£VITALIZATION PROGRAM DEVELOPMENT.] The city must· 
develop '" process to consult the residents in the targeted neigJibOr: 
hood concerning the develoliment, drafting, and Implementation of 
the revitalization program. rhe process may inclUde the establisn
ment of an advisory board in each city as provided for in subdivisIOn 
9. to assist the city i,ementing the urban revitalization action 
act. The process must inc ude at least one pu&lic hearing in aiiditWn 
to any pUblic hearing held !i,y theaavisory oard. 

Subd. 3. [ADVISORY BOARD.) The governing body of the city 
maylestaOlish '" seven-member advisory Doard to assist The city in 
imp ementing sections! to 12. The advisory board shall consist or 
one city council member appointeagy the city.council, one county 
commiSSIOner appointed!>.l; the county board of the county in which 
the City ~ located, two legiSlaiors appornted fu fue city legislative 
Cieregation, and three residents who reside in '" targeted neighbor
hood appointea~ the city council. TheadVisory board shall advise 
the City on the ~reparation of the revitalization program incllliliilg 
the conversion rom absent-owner rental housing to home owner
ship\ithe romotion of commercial aiidliidustrial lQ'owth in targeted 
neig LOOr oods, and The inteWcrtion of human service programs and 
the redevelopment in targete neighborhoods. . 

Subd. 4. [PRELIMINARY CITY REVIEW; STATE AGENCY RE
VIEWTBefore adoption of the revitalization program under subdi
vision 5, the city must sUl:imit a draft program to the commissioner 
and the Mmnesotanousing finance agency for fueir comment. The 
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tay may n0!dd~Pt the .revitalization program until comments, have 
en receiv omtlte state agencies or 30 dart bave elapsed 

Williout responsea:I'ter the program was sent to t em:-Comments 
received fu: the ~ta from the state agerrcres within the lO-day perilld 
must be respon e to in writing 2Y the city before a option of ~ 

. program fu: the city; 

Subd, 5. [CITY APPROVAL.] The citymay a2fpt the revitalization 
I)l;0gram only after holdinl. a public hearing terfue program has , 

en prepared. Notice of t e nearing must be *rOvided In -"- newspa
~ 0 general cITcUlationm the city and in t e targeted neighbor
hooanot less than ten days nor more than 30aays prior to the date 
of the nearing. . " , 

Subd. 6. [PROGRAM: CERTIFICATION.] !:. certificati6n 2Y the 
city that -"- revitalization program has been a\)proved fu: the ci~y 
counCITlor the tarceted neighborliOOd must ~ provided to t e 
commissioner tOtet er with a ~. 0 of the program; A !'!!Pt 0, nne 
program must a so be provided to the M:innesota \lousmg finance 
agency. 

Subd. 7. [REVITALIZATION PROGRAM: M:ODIFICATION.] The 
, reVitaIlzation pro~am may be modified at 11% time ~ the CIty 
council after -"- pu hi hearing, notice of Wh1 is published'in a 
newspaper of genera circulation in the city and in the targeten 
neighborhood not less than ten days nor more fuan 30 daYt before 
the nate of the hearing. If the city couflcll~rmines t at the 
propOSea moamcation 1S ~ si!h(ificant modification to the program 
ori~nally certified under su division 6, it must implement the 
rev1talization ~rogram approval process Of siibdlvlSlons 2 to !1 for llie 
prop08ea modiication. Ifthe proposen modification wiIT require an 
Increase In, the amount or state appr01!fatlOn, aVaITable und6r 
section 8 for the revitalization program, t e comm1SSlOnerand the 
Minnesota hoUSing finance agency must De not1fien ann afforoed an 
opportunity to comment on~ In accoraance w1th submvision 4. AilY 
modification to the revitanzation program must be certified to ~ 
commissioner as provided in subdivision 6. 

Subd. 8. [DISPLACEMENT.] In the event the activities of an 
app---rov'edrevitalization and ~n~cffig ~amcause the direct 
d1splacement of householdS w1th Incomes Tas than 200 percent of 
the ~overty levels as determiru;a-~ the Uniten States Department Of 
Rea th arid Human serv1ces, the city shall ~oVldeOP@irtunities for 
all suCli(llspiacen households to secure stan ar~ affolile relilace
m.eiitliousIng within the targetea ne1ghbor ood in·, whic the 
aIsjiracement occurs. 

Sec. 8. [PAYMENT; CITY MATCHING MONEY; DRAWDOWN; 
USE OF STATE MONEY.] , 
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.. Subdivision 1. [PAYMENT OF STATE MONEY.] ~ receipt 
from !! city offue certification that !! revitalization program has 
been adopted or mOdified, the commissioner must within 30 days, 
P!!Y to the CIg the amount OlState money idefillife'd as necessary to 
implement ~ revitalizatiOn Erogram or pro~am modification .. 
State money jay be pait to ~ city.;ml to t. e ~ that the 
appro£riatIOn imit for ~ city SpeCI Ie in suOihvlsIOn ~ is not 
excee ed. Once the state moner, has been ham to the city, it becomes 
targeted nelghbOrliOOdmoney. or use !ir t e city maccoroance with 
llll adopted revitalizationprogrllllI and SUbjectoruy to the restrIC-
tions on its use under sections 4 to 12. - -------- ---

Subd. 2. [ALLOCATION.] A city maYhreceive a parth of the 
apptOjii'iations made available that is t e proportion t at the 
poplliation of that CllY bears to the eOIiibinea popUlation o1'1VITnne
apobs and saint Pau .. One CIty may agree ~ reduce its entitlement 
amount so that the other mali receive an amount more than its 
entitlement aiiloiiiit. Thepopu ation of each CI\;: for the pu:ipOSes or 
thIS subdiVIsion IS determined according to ~ most recent esti
mates available to the commissioner. Interest earned !>y: !! city frOiii 
mritey ltd tothe city must be reprud to the commissIOner anniially 
~ ~ revitalization I!ro~m identmes the interest as neces
~ to implement the reV:ltaIZatIOn program and the requirement 
for city matching money ~ satIsfied with respect tOlhe interest. 

SlIbd. 3. [CITY MATCHING MONEY; DRAWDOWN OF STATE 
MONEY;RESTRICTIOl'!' ON UI'lE OF S~ATE MONEY] A city may 
speni state money only !f the .reVItalIzatIOn program IdentIfies CIty 
matc lUg money to be ~ ~lmplement the program In an amount 
equaltotbe state arropnatIOn. A city must ~eep the state money in 
!! segregatool'iiiid or accountfug purposes. 0 state money hay De 
used to P!!Y the genera) admimstrative expenses of a city t at are 
InCUrred in connection. with the planning or implementation of 
sections.4.to 12. 

Sec. 9. [CITY POWERS AND ELIGIBLE USES OF TARGETED 
NEIGHBORHOOD MONEY.] 

Subdivision 1. [CONSOLIDATION OF EXISTING POWERS IN 
TARGETED NEIGHBORHOODS.]· A c~t~ 'hay exercise ant of its 
corporate pOwers within !! targeted neig or rod InclUdi'j' ut not 
limited to, all of fIiej?OWers enumerated and ~anted !ir innesota 
Statutes, ~ters458,462,462C, 472, 47!r and 474. For the 
purposes of&pter 458, !! targete.r nergh.~od is considered an 
Industriaraeve10pment district. A city m'Ja exercise the powers or 
chapter 458 in conjunctIOn with, and in a itIon· to, exercising the 
J?O";ers granted !ir Chapters 462 and 462C In order to promote ana 
aSSIst housing constructIOn and rehabilitiillOilWitllln !! targeted 
,borhOOd. For the purposes of Minnesota Statiites, section 
462~.02a SUbdiVISion j!, !! targeted neighborhood ~ considered !! 
"targete area." 
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Subd, 2. [GRANTS AND LOANS.] In addition to the authority 
grantea EX. other law, -'" city may make grants and lOans to individ
uals, for-profit ananonpront corporations Ii and other 0l1anizations 
to implement -'" revitalization program. T e grants and oans must 
contain the terms concernmg use of money, repayment, and other 
conditions the city deems proper to implement a revitalization 
program. . 

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD 
FUNDSJ'rhe city may spell£ targetedneighborhQod monty for any 
purpose alitliorized Qy su ivision! or 2. Any use Q.. targeted 
neighborhood money must be authorized Qy -'" revitalization pro
gram. 

Sec. 10. [HAZARDOUS BUILDING PENALTY.] 

~ cit~ mty assess a penalty equal to one percent of the assessed 
value Q.. -'" ufldliiglOcated in -'" targeted neighborhood defined m 
section !!. that the city determined to be hazardous as defined in 
Minnesota-statutes, sectIOn 463.15, subdivision 3. IT the owner Of 
the buildin~ has not paid the penalty wIthin 30 d(fi after receivin 
notice of t e ~enaIty, the tenalty is CoiiSlcIered e inquent an is 
iiiCreased ¥2 percent eac 60 daysthe penalty is not paid and the 
property remains IJazardous. For the Iu~oses of this section, -'" 
penaJtt that is delinquent is considere a elinquent property tax 
and su ject to Minnesota Statutes, chapters 279, 280, and 281 in tIle 
same manner as delinquent property taxes. 

Sec. 11. [ANNUAL AUDIT AND REPORT.] 

Subdivision 1. [ANNUAL FINANCIAL AUDIT.] In 1988 and 
subsequent nears, at the end of each calendar year, the legISIatiVe 
auditor sha conduct -'" tmancial audit to review the spending of 
state money under sections 4 to 12. Before speniITilg any state funds 
to implement a revitalization program, the city must collsiiIt with 
ilie legislative auditor to determine appropriate accou~tmg methoUs 
and prmclples that WlIr aSsIst the LegtslatJye audItor m .conductm~ 
ItS fmanclal audlt.'l'Iie resultS of the fmanclal audIt must be 
submitted to the legiSlative audit commIssion, thecommTsSWner, 
and the Minnesota housing finance agency. 

Subd. 2. [ANNUAL REPORT.] A city thatbeginb to im*ement a 
reVItalIzation lir0¥aam in any calendar yeIr must, Er Mar 1 of the 
succeeding ca<m ar year, provide -'" detai ed rep:r on the reVltar. 
lZation proraam or programs being implemente intlie city. The 
rep'[rt must escrwe the status Q.. the program imtementation and 
ana yze whether the intenaed outcomes identi ed in section 7, 
subdivision 1, clause (a), are being achieved. The report must. 
mclude at least the following: 
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(a) The number of housing units removed, created,lost, replaced, 
re'!OcaTeif, and assisted as -'" result of the pro~am. The level of rent 
of the units and the income"Orthe Museolds affecteamust be 
-=:t~-- -- ---incluueu in the report. 

(b) The number and ~ of commercial establishments removed, 
createa;-and assistea as -'" result of' ~ revitalization profam. The 
report must include mrormation !egarding the number 2... new jobs 
created!!'y category, whether the jfibs are fulf-time or part-time, and 
the salary or wal'\'1 levels ofOot new and expanded lobs in the 
atiected commerCIa establishments. . 

(c) ~ description of ~ statement of the cost of the publib improve
ment projects that are par} of the program ana the num er of jobs 
created jJ§" each $20,000 0 lUlliIS expended on commercial projects 
and appliCable public improvement projects. 

(d) The increase in the assessed valuation for the city as -'" result 
of1lle assistance to commercial and housing assistance . 

. (e) The amount of private investment that ~ -'" result of the use of 
pulillc funds in -'" targeted neighborhoo~ '. 

The reffirt must be submitted to the commissioner, the Minnesota 
hOUSIng Inance-agen~ and the legIslative audit comI1lission, and 
must be available to ~ public. 

Sec. 12. [APPROPRIATION; DISTRIBUTION.] 

$3,000,000 is appropriated from the general fund to the 'commis
sioner of energy and economic--aeYelopment for disbursement to the 
cIties oTMinneapol\s and Saint Paul as provided in section !1, toOe 
aVaITa01e until June 30, 1989. 

Sec. 13. [EFFECTIVE DATE; LOCAL APPROVAL.] 

Sections '! to 12 are effective for the city of Minneapolis the gay 
after compliance wltll Minnesota-Btatutes, section 645.021, 'su di-. 
vision 3, !!.y the governmg body of the city of Minneapolis. 

Sections 4 to 12 are effective for the city of Saint Paul the day after 
comr/iance withMIilnesota Statutes, section 645.021, siiliaivision 3, 
!!.y ~ governing body of the city of Saint Paul." . . 

Delete the title and insert: 

"A bill for an act relating to economic development; rural devel
opment; renaming and providing new' powers to the agricultural 
resource loan guaranty board; establishing a mineral resources 
program; changing a department name to trade and economic 
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development; establishing a community development division in the 
department of trade and economic development; establishing the 
Greater Minnesota Corporation; establishing the rural development 
board; establishing the customized training program; establishing 
the state supplemental education grant program; authorizing cer-

, tain activities and requiring certain studies; establishing an urban 
neighborhood revitalization program; establishing a committee on 
science and technology; appropriating money; amending Minnesota 
Statutes 1986, sections 11A.24, by adding a subdivision; 15.01; 
41A.Ol; 41A.02, subdivisions 3, 4, 5, 6, and 11; 41A.04, subdivision 
1; 41A.05, subdivisions 1 and 2; 116J.01; 116J.03; 116J.951, subdi
vision 2, and by adding subdivisions; 116J.955; 116J.961, subdivi
sions 1,5,6,8, and 10; 116M.04; 281.17; 429.061, subdivision 2; and 
462.445, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapters 16A; 41A; 93; 116J; 136A; and 136C; proposing 
coding for new law as Minnesota Statutes, chapter 116N." • 

With the recommendation that when so amended the bill pass. 

Carison, D.; Johnson, V.; Stanius; Forsythe; Miller; Haukoos; 
Poppenhagen and Seaberg offered a Minority Report to the Majority 
Report from the Committee on Appropriations relating to S. F. No. 1. 

POINT OF ORDER 

Vanasek raised a point of order pursuant to rule 3.9 that the 
Minority Report to the Majority Report from the Committee on 
Appropriations relating to S. F. No. 1 was not in order. The Speaker 
ruled the point of order well taken and the Minority Report out of 
order. 

Schreiber appealed the decision of the Chair. 

A roll call was requested and properly seconded. 

The vote was taken on the question "Shall the decision of the 
Speaker stand as the judgment of the House?" and the roll was 
called. There were 82 yeas and 45 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Jacobs 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knuth 
Knstohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 

Milbert 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
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Ogren Peterson Rukavina Sparby Welle 
Olson, E. Price Sarna Steensma Wenzel 
Olson, K. Quinn Scheid Trimble Winter 
Orenstein Reding Schoenfeld Tunheim Wynia 
Osthoff Rest Segal Vanasek Spk. Norton 
Otis Rice Simoneau Vellenga 
PaCpas Riveness Skoglund Voss 
Pe owski Rodosovich Solberg Wagenius 

Those who voted in the negative were: 

Bennett Frerichs Knickerbocker Ozment Shaver 
Bishop Gruenes Marsh Pauly Stanius 
Blatz Gutknerot McDonald Poppenhagen Sviggum 
Burger Hartle McKasy Quist Swenson 
Clausnitzer Haukoos McPherson Redalen Thiede 
Dempsey Heap Miller Richter 'fjornhom 
Dille Himle Olsen, S. RDse Tompkins 
~he Hugoson Omann Schafer Valento 

erick Johnson, V. Onnen Schreiber Waltman 

So it was the judgment of the House that the decision of the 
Speaker should stand. 

The question recurred on the adoption of the Committee Report 
from the Committee on Appropriations relating to S. F. No. 1. The 
Committee Report on S. F. No. 1 was adopted. 

SECOND READING OF SENATE BILLS 

S. F. No.1 was read for the second time. 

SPECIAL ORDERS, Continued 

Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Kelly moved that the name of Jennings be added as an author on 
H: F. No. 705. The motion prevailed. 
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Milbert moved that the names of Osthoff and Orenstein be added 
as authors on H. F No. 1297. The motion prevailed. 

Jacobs moved that the name of Kelly be added as an author on H. 
F. No. 1580. The motion prevailed. 

Johnson, R., moved that the name of Ogren be added as an author 
on H. F. No. 1664. The motion prevailed. 

Lieder moved that H. F. No. 1554 be recalled from the Committee 
on Transportation and be re-referred to the Committee on Taxes. 
The motion prevailed. 

Wenzel moved that H. F. No. 1612 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F No. 706: 

Kelly, Seaberg and Pappas. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 230: 

Uphus, Tunheim and Nelson, C. 

The Speaker announced the appointment of the following mem
bers ofthe House to a Conference Committee on H. F. No. 1159: 

Simoneau, !reding and Knickerbocker. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F No. 785: 

Segal, Kelly and Dempsey. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F No. 1323: 

Bishop, !rest and Carruthers. 
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ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn' 
until 11:00 a.m., Tuesday, May 12,1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Tuesday, May 12, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION-1987 

FIFTIETH DAY 

SAINT PAUL, MINNESOTA, TuESDAY, MAY 12, 1987 

The House of Representatives convened at 11:00 a.m. and was 
called to order by Fred C. Norton, Speaker of the House. 

Prayer was offered by the Reverend Delton Krueger, House Chap
lain. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard. 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson. D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Durn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecl1t 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 

A quorum was present. 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. . Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson-, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff' Shaver 

Larsen was excused until 2:00 p.m. 

Siinoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 

. Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The Chief Clerk proceeded ·to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dispensed 
with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 
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Anderson, R., and Dille were excused while in conference. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 939, 
1002,715,1499,1645,236 and 629 and S. F. Nos. 634, 677, 462,1369 
and 1 have been placed in the members' files. 

S. F. No. 677 and. H. F. No. 701, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Jacobs moved that the rules be so far suspended that S. F. No. 677 
be substituted for H. F. No. 701 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 298, A bill for an act' relating to hazardons waste; 
requiring a license for the transportation of hazardous waste; 
providing for license administration suspension, and revocation; 
requiring rulemaking; providing penalties; specifying articles which 
may be carried as household goods; revising fees for certain motor 
carrier permits and certificates; amending Minnesota Statntes 
1986, sections 221.011, subdivision 31;221.033, by adding a snbdi
vision; 221.061; 221.121, subdivision 7, and by adding a subdivision; 
221.131, subdivisions 2 and 3; 221.291, subdivision 3; 221.296, 
subdivision 5; and 221.60, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 221. 

Reported the same back with the following amendments: . 

Page 1, delete sections 1 and 2 

Page 1, after line 30, insert: 

"Subdivision!.: [LICENSE REQUIREMENT.] A person may not 
transport hazardous waste that is required to have a manifest under 
Minnesota Rules, part 7045.0261, or ~ requlredTo have shij)j)IDg 
~ under Minnesota ~ules, part 7045.0125, witliOiif a license 
issued under this section. 
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Page 2, delete lines 1 to 4 

Page 3, line 35, delete "of section 2," 

Page 3, line 36, delete the comma 

Page 9, delete lines 7 to 12, and insert: 

"Subd. 6a. [HOUSEHOLD GOODS CARRIER.] A persan who 
desrrestO 1iOId out or to operate as a carrier of househOld g'l0 s shall 
follow tile prOcOOure establishedln subdivision 1, and sha I specIil
cally request an irre~lar route common carrier Pf2i~t with author
!!r to transli0rtllouse old goods. The sermit gran !'l the boar<! to 
~ ~ason w 0 meets the criteria estab-ished in this subdlVlsion and 
su ivisiOilT shall authorize the persfh to ho1(J out and ~ operate as 
an Irregular route common carrier 0 ousehOldgoods. 

Page 12, after line 7, insert: 

"Sec. 13. [APPROPRIATION.] 

$75,000 in fiscal year 1988 and $78,000 in fiscal year 1989 ~ 
appropriated from the triiiil<h1gllwi;1 fund to 1hedepartment of 
transB0rtation to aTminister and e orce the liCensing program 
estabished in sections 1 to 3. The complement of the department of 
transportation is increased Qy two." 

Renumber sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 8, before "amending" insert "appropriating money;" 

Page 1, lines 9 and 10, delete "221.011, subdivision 31; 221.033, by 
adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 302, A bill for an act relating to health; providing for 
asbestos regulation; directing the commissioner of health to regu
late and license persons or entities enclosing, removing, or encap
sulating asbestos; providing for suspension and revocation of 
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licenses and certificates; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 326. 

Reported the same back with the following amendments: 

Page 4, line 11, delete "A licensed" and insert "An" 

Page 4, line 34, delete "!! licensee" and insert "an employer" 

Page 4, line 36, delete everything after the period 

Page 5, delete lines 1 to 3 

Page 5, line 26, delete the comma 

Page 5, line 27, delete "before July 1, 1988," 

Page 7, line 35, after the comma insert "the emplo~r does not 
have ~ pennit," and after the second "or" insert "is-not' 

Page 9, delete sections 13 and 14 and insert: 

"Sec. 13. [APPROPRIATIONS.] 

$23,800 is aS~ropriated from the general fund to the commis
sioner of healtor the purpOSeS rusections! to 12, to lie available 
for the fiscal year eniling June 30, 1988. $23,800 must be transferred 
from tlleaST>estos abatement revoIVlllg fund to the general fund on 
June ~ 1989. 

Sec. 14. [EFFECTIVE DATES.] 

Sections h 2, ~ 6, 9, 10, 12, and 13 are effective i,uly h 1987. 
Sllctions 4; 5; 2L subaivisions !and 2; 8; and 11 are e ective on the 
date on Which rules adopted !>1 the commissioner under section Q 
oecome elleCITve.-Bection 7, subdivisions 3 and 4, are effective April 
h 1988.': . -. -. -

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 438, A bill for an act relating to human services; 
authorizing the commissioner of human services to establish a study 
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committee on problems of elderly persons with mental retardation 
or related conditions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STUDY OF ELDERLY PERSONS WITH MENTAL 
RETARDATION OR RELATED CONDITIONS.] 

Subdivision 1. [STUDY; REPORT.] The commissioner of the de
partment of human services shall ShadY the needs of elderly CItIzens 
with mental retardation orreTate coiiilHIons. The stud@ shall 
mcIiide existing programs providing services to this pop ation, 
mcluilin/$ funiling and location of services, and the extent to which 
the services meet the needs of trus population. 

The stu't?' shall be completed in one year. The commissioner shall 
report to ~ le.nslature in 19S5 oiillndinf and recommendations, 
including metho s of resolving problems t rough interagency coop
eration. 

Subd. 2. [ADVICE TO THE COMMISSIONER.] In performing the 
duties olsubdivision 1, the commissioner shall seek the advice and 
review of the advisory task force estabTIShed under MliifleSOta" 
Bt81Ufes, section 252.31." 

Amend the title as follows: 

Page 1, line 3, delete "establish a". 

Page 1, line 4, delete "committee on problems"· and insert "the 
needs" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 4S5, A bill for an act ·relating to agriculture; strength
ening the pesticide laws; imposing penalties; appropriating money; 
amending Minnesota Statutes 19S6, sections ISA.21, subdivisions 1, 
4,5,7,S,lq, 12,16, 19,20,21,22,23,27,29,30,31,32,33,34,35, 
36, and by adding subdivisions; lSA.22, subdivisions 1, 2, 5, 7, and 
S; lSA.23; lSA.24; ISA.25; lSA;27; lSA.2S,. subdivisions 1, 2, 3, 4, 
and by adding a subdivision; lSA.29; subdivisions 1, 3, and by 
adding subdivisions; lSA.30; lSA.31; lSA.32; lSA.33; lSA.34; 
lSA.35; 18A.37; lSA.39; lSA.41; lSA.42; lSA.43; lSA.44; and 
lSA.45; proposing coding for new law in Minnesota Statutes, chap
ters lSA and lSB; repealing Minnesota Statutes 19S6, sections 
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18A.26; 18A.28, subdivisions 5 and 6; 18A.29, subdivision 2; and 
18A.36. 

Reported the same back with the following amendments: 

Page 12, line 3, delete "$100" and insert "$125" 

Page 13, line 35, delete "$100" and insert "$125" 

Page 15, line 6, delete "$100" and insert "$125" 

Page 39, delete lines 32 to 36 

Page 40, delete lines 1 to 6 

Page 40, line 7, delete "account !?y June 30, 1989." and insert: 

"Sec. 77. [COMPLEMENT.]" 

Page 40, line 8, delete "and the special revenue" and insert "; 18.5 
positions in fiscal year 1988 and 22.5 poSitions in fiscal year 1989 are 
to be funded from thespearurevenuefund." ----

Page 40, delete line 9 

Renumber the sections in sequence 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 829, A bill for an act relating to human services; 
establishing the office of assistant commissioner of mental health; 
establishing a state advisory council on mental health; creating a 
mental health division in the department of human services; pro
posing coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the following amendments: 

Page 1, line"13, after "shall" insert "enforce and" 

Page 1, line 14, delete "and enforced" 

Page 2, line 6, after "chapter" insert a semicolon 
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Page 2, delete lines 7 and 8, and insert: 

"(4) as part of the biennial budget process, report to the legislature 
on ~ Use and staff performance, including in tlie rnr.rti ~ 
descriptIOn of duties performed fu: eaCh person in the menta ea th 
division;" '",. - . 

Renumber remaining dauses 

. Page 3, after line 24, insert: 

"(4) oneresresentative from each of the following advocaif
groups:"1Vfenta Health Association of l\Ilnnesota, Minnesota Al 1-

ance for the Mentally .!!1 and Minnesota Mental Health Law 
Project;"" 

Renumber remaining clauses 

Page 4, line 5, after "governor" insert "1. the legislature," 

Page 4, after line 7, insert: 

"(2) advise the commissioner of human services on all Ehases of 
the (fevewpmenr of mental health aspects of the bleimiaJ u get;" 

Renumber remaining .clauses .. 

Page ;4-, line 17, after ,"governor" insert "1. the legislature," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred:. 

H. F. No. 899, A bill for an act relating to education; establishing 
the Fond du Lac Higher Education Center; continuing the Fond du 
Lac Higher Education Task Force; appropriating money; amending 
Laws 1986, First Special Session chapter 1, article ·10, section 1, . 
subdivision 9. . 

Reported the same back with .the followi.ng amendments: 

Page 1, line 13, delete "The" 

Page 1, delete line 14 
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Page 2, line 24, delete "$800,000" and insert "$200,000" and after 
"1988" delete "is" and insert "and $200,000 in fiscal year 1989 are" 

Page 2, after line 27, insert: 

"Sec. 4. [REPORrS.) 

The state board for community colleges shall repo~ to the appro
priations anifliiiiince committees of the legiSlature .'!X January !Q, 
1988, and January 15, 1989, on the progress of estabhshmg the 
center. Before thIS submission, the statetloard shaH submit its 
reportS to the hIgher education coorclliiiillng board for review aiiQ 
comment." 

Amend the title as follows: 

Page 1, line 4, after the first semicolon insert "requiring reports;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1326, A bill for an act relating to 'energy; authorizing 
loans to municipalities for energy ,conservation investments and 
authorizing repayment ofthose loans; authorizing issuance of bonds; 
appropriating money; amending Minnesota Statutes 1986, sections 
116J.37; 275.50,subdivision 5; 471.65; and 475.51, subdivision 4. 

Reported the same back with the following amendments: 

Page 3, after line 24, insert: 

"(c) Pnblie schools shall receive fundint priority whenever approv
ableIoan applications exceed available nds." 

With the recommendation that when soamended the bill pasS. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 298, 302, 438, 485, 829, 899 and 1326 were read for the 
second time, 

, 
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SECOND READING OF SENATE BILLS 

S. F. No. 677 was read forthe second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

4835 

Wynia, Vanasek, Rodosovich, Greenfield and Anderson, R., intro
duced: 

H. F. No. 1665, A bill for an act relating to health care; establish
ing the Minnesota board on biomedical ethics; setting its member
ship; assigning its duties and powers; appropriating money; 
proposing coding for new law in MinnesotaStatutes, chapter 144. 

The bill was read for the firsttime· and referred to the Committee 
on Health and Human Services. 

Bishop introduced: 

:H. F. No. 1666, A bill for an act relating to' traffic regulations; 
requiring motorcycle riders to wear protective headgear; amending 
Minnesota Statutei1986, section 169.974, subdivision 4. 

The bill was read for the first time and referred to the Committee 
on Transportation: 

Wenzel introduced: 

H. F. No. 1667, A bill for an act relating to public administration; 
appropriating state money for public purposes during the 1987:1989 
biennium, subject to certain cOnditions; eliminating and consolidat
ing certain state agencies and departments; reducing the appropri
ations for certain state agencies and departments. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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HOUSE ADVISORIES· 

The following House Advisory was introduced: 

McEachern; Nelson, K., and Bauerly introduced: 

H. A. No. 36, A proposal to study the impact of seniority lawson 
school district cooperation. 

The advisory was referred to the Committee on Education. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage. by the Senate. of· the following 
House Files, herewith returned: 

H. F. No. 1071, A bill for an a<;t relating to crimes;. criminal sexual 
conduct; clarifying the definition of "mentally incapacitated"; pro
viding that criminal sexual contact requires sexual or aggressive 
intent; expanding the definition of coercion; amending Minnesota 
Statutes 1986, section 609.341, subdivisions 7, 11, and 14. 

H. F. No. 1515, A bill for an act relating to public offices; fixing 
resignation effective dates; prohibiting contingent· resignations; 
permitting the submission and withdrawal of prospective resigna
tions in certain circumstances;. providing for appeals in statewide 
election contests; amending Minnesota Statutes 1986, sections 
209.09; 351.01; and 480A.06, subdivision 1. 

PATRICK E. F'LAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

If. .F. No. 564, A resolution memorializing the Federal Energy 
Regulatory Commission; expressing the Legislature's opposition to 
the installation of additional hydro!,ower generating facilities at the 
Falls of St. Anthony in Minneapolis, Minnesota. 

H. F. No. 624, A bill for an act relating to conciliation courts; 
providing for entry of judgment; providing for vacation of default 
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judgment in certain circumstances; providing for time limitation 
and service by mail on removal to county court; allowing a party to 
proceed without payment of a filing fee; amending Minnesota 
Statutes 1986, section 487.30, by adding subdivisions. 

H. F. No. 889, A bill for an act relating to local government; 
providing notice conditions for town road contracts; amending 
Minnesota Statutes 1986, section 160.17, subdivision 2. 

H. F. No. 948, A bill -for an act relating to state government; 
providing for affirmative action improvements; regulating job eligi
bility lists; providing for the title of state agency heads; giving the 
commissioner of health access to private or confidential data on 
individual state employees for purposes of epidemiologic studies; 
setting a mandatory age for certain employees and abolishing it for 
others; regulating hiring and personnel practices; amending Min
nesota Statutes 1986, sections 15.06, subdivision 1; 15.46; 43A.08, 
subdivision 1; 43A.13, subdivisions 1 and 7; 43A.18, subdivision 4; 
43A.191, subdivision 3; 43A.24, subdivision 2; 43A.30, subdivision 
4; 43A.33, subdivision 3; 43A.34, subdivisions 1, 3, and 4; repealing 
Minnesota Statutes 1986, sections 15.45, subdivision 3; 15.47; and 
43A.34, subdivision 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I -hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 240, A bill for an act relating to commerce; prohibiting 
surcharges on credit card sales; prescribing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 325G. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Sarna moved that the House concur in the Senate amendments to 
H. F. No. 240 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 240, A bill for an act relating to commerce; prohibiting 
surcharges on credit card sales; prescribing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 325G. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 127 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dorn 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Jensen 
Joimson, A. 
Jolmson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
Ozment Simoneau 
Pappas Skoglund 

Those who voted in the negative were: 

Clausnitzer 

Solberg 
. Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby. announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 508, A bill for an act relating to housing; providing for 
administration of the state's low-income housing credit; authorizing 
the Minnesota housing finance agency to participate in certain 
housing construction projects and in certain nonprofit corporations; 
authorizing the sale or rental of certain housing property; providing 
definitions; providing for the issuance of certain bonds and notes; 
amending Minnesota Statutes 1986, sections 462A.03, subdivision 
14; 462A.05, subdivisions 14, 21, and by adding subdivisions; 
462A.06, subdivisions 7 and 12; 462A.08, subdivisions 1 and 3; and 
462A.18, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 462A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Jefferson moved that the House concur in the Senate amendments 
to H. F. No. 508 and that the bill be repassed as amended by the 
Senate. The motion prevailed .. 

H. F. No. 508, A bill for an act relating to housing; providing for 
administration of the state's low-income housing credit; authorizing 
the Minnesota housing finance agency to participate in certain 
housing construction projects and in certain nonprofit corporations; 
authorizing the sale or rental of certain housing property; providing 
definitions; providing for the issuance of certain bonds and notes; 
amending Minnesota Statutes 1986, sections 462A.03, subdivision 
14; 462A.05, subdivisions 14,.21, and by adding subdivisions; 
462A.06, subdivisions 7 and 12; 462A.08, subdivisions 1 and 3; and 
462A.18, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 462A. . 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the rolI 
was calIed. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo' 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dom 
~orsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen . 
Johnson, A. 
Johnson', R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 

McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller . Quinn 
Minne Quist 
Morrison Redalen . 
Mu~ger ,Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 
Otis Shaver 
Ozment Simoneau 

Skoglund 
Solberg 
Sparby 
Starrius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia· 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 574, A bill for an act relating to manufactured homes; 
defining terms; clarifying the termination of a park lease for 
substantial annoyance to other residents; allowing certain new or 
amended rule violations to be cured; regulating park closings; 
requiring an impact report; providing for a public hearing; creating 
a right of first refusal; clarifying remedies; amending Minnesota' 
Statutes 1986, sections 327C.01, by adding subdivisions; 327C.02, 
subdivision 5, and by adding a subdivision; 327C.09, subdivisions 1, 
4, and 5; and 327C.11, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 327C; repealing Minnesota Statutes 
1986, section 327C.09, subdivision 9. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Riveness moved that the House concur in the Senate amendments 
to H. F. No. 574 and that the bill be repassed as amended by the 
Senate. The motion prevailed. . 

H. F. No. 574, A bill for an act relating to manufactured homes; 
defining terms; clarifying the termination of a park lease for 
substantial annoyance to other residents; allowing certain new or 

. amended rule violations to be cured; regulating park closings; 
requiring a closure statement; providing for a public hearing; 
clarifying remedies; requiring a feasibility study by the metropoli
tan council; amending Minnesota Statutes 1986, sections 327C.01, 
by adding subdivisions; 327C.02, subdivision 5, and by adding a 
subdivision; 327C.09, subdivisions 1, 4, and 5; and 327C.11, subdi
vision 2; proposing coding for new law in Minnesota Statutes, 
chapter 327C; repealing Minnesota Statutes 1986, section 327C.09, 
subdivision 9. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 119 yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 

Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 

Boo 
Brown 
Burger 

Carlson, D. 
Carlson, L. 
Carruthers 
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Clark Kalis Morrison . Peterson. , 
Clausnitzer KoUy Munger Poppenhagen 
Cooper Kolso Murphy Price 
DeBlieck Kinkel Nelson, C.' Quinn 

- Dempsey Kludt Nelson, D. Redalen 
Forsythe Knickerbocker Nelson, K. Beding 
Frederick Knuth Neuenschwander Rest 
Greenfield KOstohryz O'Connor Rice 
Gruenes ,Krueger Ogren Richter -
Gutk,necht Lasley Ol$en, S.' ,'Riveness 
Hartle Lieder Olson, E. . Rodosovich 
Haukoos Long Olson, K. . Rukavina. 
Heap Marsh Omann Sarna 
Himle McDonald Onnen Scheid 
Jacobs McEachern Orenstein Schoenfeld . 
Jefferson McKasy Osthoff Schreiber 
Jeruiings . McLa'llghlin Otis Seaberg 
Jensen McPherson Ozment Segal 
Johnson,-A. Milbert Pappas Shaver' 
Johnson, R;- 'Miner - Pauly Sirnoneau 
Johnson, V. MiIme Pelowski Skoglund 

Those who voted in the negative were: 

Dom 
Frerichs 

Hugoson 
QUlst 

·lWse 
Schafer 

Thiede 
Uphus 
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Sglberg 
Sparby 
Stanius 
Steensma 
Sviggull\ . 
SWenson 
Tjornhom 
TompJcins 
Trimble 
Tunheiril 
Vale:r;tto 
Vanasek 
Vellenga 
VosS 
Wafienius 
We Ie 
Wenzel 
Winter 
Wyiria 
Spk. Norton 

. Waltman 

The biH was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the conCUrrence of the House is respectfully requested: 

H. F .. No.' 809, A bill for an act relating to natural resources; . 
changing requirements for arrowheads used for· big game hunting; 
amending Minnesota Statutes 1986, section 97B.211, subdivision 2, 

PATlUCll',E. FLAHAviN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Johnson, A., moved that the House concur in the Senate amend
ments to H. F. No. 80Band that the bill be repassed as amended by 
the Senate. The motion prevaIled. 

H. F. No. 809, A bill for an act relating to natural resources; 
changing requirements for arrowheads \lsed for big game hunting; 
amending Minnesota Statutes 1986, section 97B.211, subdivision 2. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. :rhere were 129 yeas and 0 nays as follows: ' 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly ," 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson,.,D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dom 

. Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle' 

-, HUgoOOll 
Jacobs 
Jaros 
Jefferson 

, Jennings 
. "Jensen 
"Johnson, A., 
Johnson, R. 
JOMson, V. 
Kalis . 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth' 
Kostohryz 
Krueger 
Lasley 
Lieder 

" 

Long . eOtia 
Marsh Ozment 
McDonald Pappas 
McEa'chem Pauly 

. McKasy Pelowski 
McLaughlin Peterson . 

, McPherson Poppenhagen 
Milbert Price 
Miller Quinn 

. Minne Quist 
Morrison . Redalen 

. Munger Reding 
Murphy Irest 
Nelson, C._ Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
NeuenSchwander Rodosovich 
O'Conilor Rose 
OgreQ. Rukavina· 
Olsen, S. Sarna 
Olson, -E. Schafer 
Olson, .K. Scheid 
Omanil' Schoenfeld 
Onnen Schreiber· 
Orenstein Seaberg 
Osthoff Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 

, Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
TompkilJ-s 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welle 
Wenzel 

'. 'WiriJer 
Wynia _ 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce tlte passage by' the Senate of the following 
House:File"herewith returned, as amendedbyothe'Senate, in which 
amendment the concurrence ofthe House is respectfully requested: 

H. F. No. 1141, A bill fot an act relating to the city of Champlin; 
permitting the city to use unexpended public improvement funds for 
a low-income special ,assessment grant program. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE 'AND REPASSAGE 

Nelson, D., moved that the House concur in the Senate amend
ments to H. F. No. 1141 and that the hill be repassed as amended by 
the Senate. The motion prevailed. ' 

H. F. No. 1141, A bill for an act relating to the city of Champlin; 
permitting the city to use unexpended public improvement funds for 
a low-income special assessment grant program. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage . 

. The question was taken on the repassage of the bill and the roll 
was called. There were 89 yeas and 40 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
BauerIy 
Beard 
Begich 
Bertram 
Bishop 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Dom 
Forsythe 

Greenfield 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Lasley 

Lieder Ozment 
Long Pappas 
McEachern .. Pelowski 
McKasy Peterson 
Minne Price 
Munger Quinn 
Murphy &dalen 
Nelson, C. Reding 
N~lson, D. Rest 
Nelson, K. Rice 
Neuenschwander ·Ri-veness 
O'Connor Rodosovich 
Ogren Rose 
Olson, E. Rukavina 
Olson, K. Sarna 
Orenstein Schoenfeld 
Osthoff Segal 
Otis Simoneau 

Those who voted in the negative were: 

Bennett Gutknecht McDonald Pauly 
Blatz Haukoos McPherson Poppenhagen 
Boo Heap Milberl Quist 
Clausnitzer Himle Miller Richter 
Dempsey Hugoson Morrison Schafer 
Frederick Jennings Olsen, S. &heid 
Frerichs Knickerbocker Omann &hreiber 
Gruenes Marsh Onnen Seaherg 

Skoglund 
Solherg 
Sparby 
Steensma 
Swenson 
Trimble 
Tunheim 
Upbus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Shaver 
Stanius 
Sviggum 
Thiede 
Tjornhom 
Tompkins. 
Valento 
Waltman 

The bill was repassed, as amended by the Senate, and its title 
agreed to, .. . 

Dempsey was excused for the remainder of today's session. 

Mr. Speaker: 

I hereby announce thlq)assage by ~he Senate of the following 
House File, herewith retl,lrned,as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1420, A bill for an act relating to public safety; allowing 
bureau of criminal apprehension to permit amateur radio operators 
to use radio equipment capable of r<ieiving police emergency radio 
frequency; amending Minnesota Statutes 1986, section 299C.37, 
subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

McDonald moved that the HoUse concnr in the Senate amend
ments to H. F. No. 1420 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1420, A bill for an act relating to public safety; allowing 
bureau of criminal apprehension to permit amateur radio operators 
to use radio equipment capable of receiving police emergency radio 
frequency; amending Minnesota Statutes 1986, section 299C.37, 
subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed· upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 114 yeas and 13 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jennings 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 

.. Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Marsh 
McDonald 
McEachern 

McKasy· Ozment, 
McLaughlin Pauly 
McPherson Pelowski 
Milbert Peterson 
Miller Poppenhagen 
Mione Price 
Morrison Quinn 
Munger Quist 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor Riveness 
Ogren Rodosovich 
Olsen, S. Rose 
Olson, E. Sarna 
Olson, K. Schafer 
Ornann Scheid 
Onnen Schoenfeld 
Orenstein Schreiber 
Osthoff "Seaberg 
Otis . ~gal 

Those who voted in the negative were: 

Dauner 
Dealieck 
Dom 

Greenfield 
Jefferson 
Jensen 

Johnson, A. 
Kahn 
PappaS 

Rukavina 
Tompkins 
Trimble 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tunheim 
Upbus 
Valento 
Vanasek 
Voss 
Wagenius 
Waltman 
Welle' 
Wenzel 
Winter 
Spk. NortoD 

Vellenga 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 96, A bill for an act relating to the state high school 
league; requiring the league to arrange certain conference member
ships; providing standards; amending Minnesota Statutes 1986, 
section 129.121, subdivision 1, and by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

McKasy moved that the House concur in the Senate amendments 
to H. F. No. 96 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 96, A bill for an act relating to the state high school 
league; requiring the league to arrange certain conference member
ships; providing standards; amending Minnesota Statutes 1986, 
section 129.121, subdivision 1, and by adding a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 121 yeas and 6 nays as follows: 

Those. who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis· 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

Knuth Olson, K. 
Kostohryz omauu 
Krueger Orenstein 
Lasley Otis 
Lieder Ozment 
Long Papras 
Marsh Pau y 
McDonald Pelowski 
McEachern Peterson 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Miller Quist 
Minne Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 

Scheid 
Schoenfeld 
Sclrreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
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Wagenius 
Welle 

Wenzel 
Winter 

JOURNAL OF THE HOUSE 

Wynia 
Spk. Norton 

Those who voted in the negative were: 

Hugoson 
Milbert 

Onnen 
Rodosovich 

Sviggum 
Waltman 

[50th Day 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 332, A bill for an act relating to environment; authoriz
ing the pollution control agency to issue administrative orders 
assessing penalties; establishing a hearing procedure; providing for 
the distribution and expenditure of monetary penalties; proposing 
coding for new law in Minnesota Statutes, chapter 116. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Nelson, D., moved that the House concur in the Senate amend
ments to H. F. No. 332 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 332, A bill for an act relating to environment; authoriz
ing the pollution control agency to issue administrative orders 
assessing penalties; establishing a hearing procedure; providing for 
the distribution and expenditure of monetary penalties; proposing 
coding for new law in Minnesota Statutes, chapter 116. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 116 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 

Bertram 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 

Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

DeBlieck 
Dom 
.Frederick. 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 
Heap 
Jacobs 
Jaros 
Jennings 
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Jensen, 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 

TuEsDAY, MAY 12, 1987 

McEachern Omann 
McKasy Onnen, 
McLaughlin Orenstein 
McPherson Otis 
Milbert Ozment 
Miller Pappas 
Mione Pauly 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Redalen 
O'Connor . Reding 
Ogren Rest 
Olsen, S. Rice 
Olson, E. Richter 
Olson, K. Riveness 

Rodosovich 
Rese 
Rukavina. 
Sarna 
Scheid 
Schoenfeld 
Segal 
Shaver 
Simoneau 

·SkogJund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jomhom 

Tompkins 
Trimble 
Tunheim 
Valeoto 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
""'lie 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

Those who voted in the negative were: 

Forsythe 
Frerichs 

Himle 
Hugoson 

Johnson, V. 
Quist 

Schafer 
Sehreiber 

Seaberg 
Uphus 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1120, A bill for an act relating to grain grading and 
testing; providing that state grades and test results may be the basis 
for market price; amending Minnesota Statutes 1986, section 
17B.05. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Brown moved that the House concur in the Senate amendments to 
H. F. No. 1120 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1120, A bill for an act relating to grain grading and 
testing; providing that state grades and test results may be the basis 
for market price; amending Minnesota Statutes 1986, section 
17B.05. 

The bill was. read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Gutknecht Long Ozment Simoneau 
Battaglia Hartle Marsh Papf,as Skoglund 
Bauerly Haukoos McDonald Pauy Solhe.-g 
Beard Heap McEachern Pelowski Sparby 
Begich Himle McKasy Peterson Stanins 
Bennett Hugoson McLaughlin Poppeohagen Steensma 
Bertram Jacobs McPherson Price Sviggum 
Bishop Jaros Milherl Quinn Swenson 
Blatz Jefferson MiHer Quist Thiede 
Boo Jennings Mione Redalen 'fjornhom 
Brown Jensen Morrison Reding Tompkins 
Burger Johnson, A. Munger Best Trimble 
Carlson, D. Jolmson, R. Murphy Rice Tunheim 
Carlson, L. Johnson, V. Nelson, C. Richter Uphus 
Carruthers Kahn Nelson, D. Riveness Valento 
Clark Kalis Nelson, K. Rodosovich Vanasek 
Clausnitzer Kelly Neuenschwander Rose Vellenga 
Cooper Kelso O'Connor Rukavina Voss 
Dauner Kinkel Ogren Saroa Wagenius 
DeBlieck Kludt Olsen, S. Schafer Waltman 
Dorn Knickerbocker Olson, E. Scheid Welle 
Forsythe Knuth Olson, K. SChoenfeld WenZel 
Frederick Kostohryz Omaun Schreiber Winter 
Frerichs Krueger Onnen Seahe.-g Wynia 
Greenfield Lasley Orenstein Segal Spk. Norton 
Gruenes Lieder Otis Shaver 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1213, A bill for an act relating to retirement; teachers 
retirement association; making various changes in the law govern
ing the association for the purpose of facilitating administration of 
retirement benefits and contributions; amending Minnesota Stat
utes 1986, sections 354.05, subdivision 35, and by adding a subdi
vision; 354.06, subdivision 1; 354.07, subdivision 3; 354.094, 
subdivision 1; 354.44, subdivision 5; 354.46, subdivision 5; 354.48, 
subdivision 7;354.51, subdivision 5; 354.55, subdivision 11; 354.62, 
subdivision 5, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 13; repealing Minnesota Stat
utes 1986, section 354.44, subdivision 1a. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Simoneau moved that the House concur in the Senate amend
ments to H. F. No. 1213 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 
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H. F. No. 1213, A bill for an act relating to retirement; various 
public pension plans; implementing various administrative changes; 
making private certain membership data; conforming mandatory 
retirement provisions for public employees to the federal Age. Dis
crimination in Employment Amendments of 1986; clarifying the 
obligation of the state auditor to undertak~ periodic public pension 
plan audits; establishing combined service disability and survivor 
benefits; amending Minnesota Statutes 1986, sections 13.43, by 
adding a subdivision; 43A.34, subdivisions 1 and 4; 136.81, subdi
vision 3; 136.82, subdivision 1; 181.81, subdivision 1; 181.811; 
352.12, subdivision 6; 352.96, subdivision 1, and by adding a 
subdivision; 352D.015; subdivisioil 5; 353.01, subdivisions 2b and 
20; 353.03, subdivision 3;353.27, subdivisions 4,10, and 12; 353,28, 
subdivision 5;353.29, subdivision 8; 353.33, by adding a subdivi
sion; 353.34, by adding a subdivision; 353.36, subdivision 2; 353.64, 
subdivisions 1 and 2; 353.656, subdivision 6, "nd by "dding a 
subdivision; 353.657; 354.05, subdivision 35, and by adding a 
subdivision; 354.06, subdivision 1; 354.07, subdivision 3; 354.094, 
subdivision 1; 354.44, subdivisions 1a and 5; 354.46, subdivision 5; 
354.48, subdivision 7; 354.51, subdivision 5; 354.55, subdivision 11; 
354.62, subdivision 5, and by adding a subdivision; 354A.021, by 
adding a subdivision; 354A.21; 422A.09, subdivision 3; and 423.076; 
proposing coding for new lawin Minnesota Statutes, chapters 13 and 
356; repealing Minnesota Statutes 1986, sections 43A.34, subdivi
sion 2; 125.12, subdivision 5; 353.64, subdivision 6; 356.301; and 
473.419. 

The bill was read for the third time, as ame.nded by the Senate, 
and placed upon its repassage., :-

The question was taken .on the repassage of the bill and the roll 
was called. There were 127 yeas and 0 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 

Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh, 
McDonald 
McEachern. 
McKasy./ 

. McLaughlin 
" McPherson 
,Milbert 
Miller 
Minne 

. Morrison 
Munger 
Murphy 

, Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 
Olson, E. Riveness 
Olson, K. ~osovich 
Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
Osthoff Schafer 
Otis Scheid 
Ozment Schoenfeld 
Pappas Schreiber 
Pauly Seaberg 
Pelowski Segal 
Peterson Simoneau 
Poppenhagen Skoglund 
Price . Solberg 
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Sparhy 
Staruus 
Steensma 
Sviggum 
Swenson 

Thiede 
'lJornhom 
Tompkins 
.Trimble 
Tunheim 
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Uphus 
Valento 
Vanasek" 
Vellenga 
Voss, 

Wagenius 
Waltman 
Welle 
Wenzel 
Winter 

[50th Day 

Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to, 

Mr, Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned" as amended by the Senate, in which 
amendment the concurrence of the 'House is respectfully requested: 

H. F. No. 1078, A ·bill for an act relating to natural resources; 
amending drainage law definitions; prescribing payment of attorney 
fees on certain drainage issues appealed by the commissioner; 
prescribing general provisions for petitions; amending petition re
quirements; allowing drainage proceedings to be delayed; prescrib
ing conditions ,'for assessments against property within a 
municipality; prescribing extent of benefits and damages; requiring 
a benefits and damages statement and a property owner's report; 
providing drainage liens to be recorded against tracts of property; 
changing rates of interest to be paid during drainage proceedings; 
amending definition of repair; authorizing conditions for repair if 
design elevation is different than original construction elevation; 
providing easement for drainage authority to inspect drainage 
system; requiring permanent grass strips; apportioning repair costs; 
renumbering sections; providing penalties; amending Minnesota 
Statutes 1986, sections 105040, subdivision 11; 106A.005,subdivi
sions 2, 3, 4",9, 10,11, 12, 13,14, 19, and by adding subdivisions; 
106A.Oll, subdivisions 3 and 4; 106A.015; 106A.021, by adding 
subdivisions; 106A.031; 106A.051; 106A.055; 106A.081, subdivi
sions 2 and 3; 106A.091, subdivision 4; 106A.095, subdivisions 1, 3, 
and 4; 106A.101, subdivisions 2 and 4; 106A.215, subdivisions 4 and 
5; 106A.221; 106A.225; 106A.231; 106A.235, subdivisions 1 and 2; 
106A.241, subdivisions 1, 2, and 5; 106A.245; 106A.251; 106A.261, 
subdivisions 1, 3, 4, 5, 6; and 7; 106A.265, subdivision 1; 106A.271, 
subdivision 1; 106A.275;106A.281; 106A.285, subdivisions 2, 4, 5, 6, 
9, and 10; 106A.295; 106A.301; 106A.305, subdivision 1; 106A.311; 
106A.315, subdivisions 1, 2, 5, 6, and by adding subdivisions; 
106A.321; subdivision 1, and by adding a subdivision; 106A.325, 
subdivisions 2 and 3; 106A.335, subdivisions 1 and 3; 106A.341; 
106A.345; 106A.351; 106Ao401" subdivisions 2, 6, and by adding 
subdivisions; '106Ao405; 106A.411, subdivisions 3 and 4; 106A.501, 
subdivisions 4, 6, and 7;. l06A.50S, subdivisions 1, 2, 3, 7, and 8; 
106A.511, subdivisions 1, 2, 3, and 5; l06A.515; 106A.525, subdivi
sions 2, 3, ,and 4; 106A.541; 106A.555, subdivision 2; 106A.601; 
106A.605; 106A.611, subdivisions 2, 3, 6, and 7; 106A.615, subdivi
sions 4 and 7; 106A.635, subdivisions 1 and 10; 106A,645, subdivi
sion7; 106A.651, subdivision 1; 106A.655, subdivision 1; 106A.701; 
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subdivision 1, and by adding a subdivision; 106A.705; 106A.715, 
subdivision 6; 106A.731, subdivision 1; 106A.741, subdivision 5; 
106A.811, subdivisions 2, 4, and 5; 112.431, subdivision 2; 112.48, 
subdivision 1; 112.59; 112 .. 60, subdivision 1; and 112,65, subdivision 
1; proposing coding for new law in Minnesota Statutes, chapter 
106A; repealing Minnesota Statutes 1986, sections l06A.005, sub
division 25; 106A.201; 106A.205; 106A.211; and 111.01 to 111.421. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Jennings moved that the House concur in the Senate amendments 
to H. F. No. 1078 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1078, A bill for an act relating to natural resources; 
amending drainage law definitions; prescribing payment of attorney 
fees on certain drainage issues appealed by the commissioner; 
prescribing general provisions for petitions; amending petition re
quirements; allowing drainage proceedings to be delayed; prescrib
ing conditions for assessments' against property within a mun
icipality; prescribing extent of benefits and damages; requiring a 
benefits and damages statement and a property owner's report; 
providing drainage liens to be recorded against tracts of property; 
changing rates of interest to be paid during drainage proceedings; 
amending ,definition of repair; authorizing conditions for repair if 
design elevation is different than original construction elevation; 
providing easement for drainage authority to inspect drainage 
system; requiring permanent grass strips; apportioning repair costs; 
renumbering sections; providing penalties; amending Minnesota 
Statutes 1986, sections 105.40, subdivision 11; 106A.005, subdivi
sions 2, 3, 4, 9, 10, 11, 12, 13, 14,19, and by adding subdivisions; 
106A:011, subdivisions 3 and 4; 106A.015; 106A.021, by adding 
subdivisions; 106A.031; 106A.051; 106A.055; 106A.081, subdivi
sions 2 and 3; 106A.091, subdivision 4; 106A.095, subdivisions 1, 3, 
and 4; 106A.101, subdivisions 2 and 4; 106A.215, subdivisions 4 and 
5; 106A.221; 106A.225; 106A.231; 106A.235, subdivisions 1 and 2; 
106A.241, subdivisions 1,2, and 5; 106A.245; I06A.251; 106A.261, 
subdivisions 1, 3, 4, 5, 6, and 7; 106A.265, subdivision 1; 106A.271, 
subdivision 1; 106A.275; 106A.281; 106A.285, subdivisions 2, 4, 5, 6, 
9, and 10; 106A.295; 106A.301; 106A.305, subdivision 1; 106A.3U; 
106A.315, subdivisions 1, 2, 5, 6, and by adding subdivisions; 
106A.321, subdivision 1, and by adding a subdivision; 106A.325, 
subdivisions 2 and 3; 106A.335, subdivisions 1 and 3; 106A.341; 
106A.345; 106A.351; 106A.401, subdivisions 2, 6, and by adding 
subdivisions; 106A.405; l06A.411, subdivisions 3 and 4; 106A.501, 
subdivisions 4, 6, and 7; 106A.505, subdivisions 1, 2, 3, 7, and 8; 
106A.5U, subdivisions 1, 2; 3, and 5; 106A.515; 106A.525, subdivi
sions 2, 3, and 4; 106A.541; 106A.555, subdivision 2; 106A.601; 
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106A:605; 106A.611, subdivisions 2, 3, 6, and 7; i06A.615, subdivi
sions 4 and 7; 106A.635, subdivisions 1 and 10; 106A.645, subdivi
sion 7; 106A.651, subdivision 1; 106A.655, subdivision 1; 106A.701, 
subdivision 1, ·and by adding a subdivision; 106A.705; 106A.715, 
subdivision 6; 106A.731, subdi"ision 1; 106A.741, subdivision 5; 
106A.811, subdivisions 2, 4, and 5; 112.431, subdivision 2; 112.48, 
subdivision 1; 112.59; 112.60, subdivision 1; and 112.65, subdivision 
1; proposing coding for new law in Minnesota Statutes, chapter 
106A; repealing Minnesota Statutes 1986, sections 106A.005, sub
division 25; 106A.201; 106A.205; 106A.211; and 111.01 to 111.421. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger. 
Carlson, D. 
Carlson, L, 
Carruthers 
Clark 
ClausIiitZer 
Cooper 
Dauner 
DeBlieck 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson' 
Jemiings 
Jensen 
Johrison, A. 
Jolmson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Koswhryz 
Krueger 
Lasley 
Lieder 
Long 

Marsh Pappas 
McDonald Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller. Quinn 
Mione Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. . Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
orseo, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaherg 
.Osthoff Segal 
Otis Shaver 
Ozment Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggurn 
Swenson 
Thiede 
'l)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
m.ne 
m.nzel 
Winter 
Wynia 
Spk. Norton 

The bjll was repassed, as amended by the Senate, and· its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of. the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H: F. No. 196, A bill for an act relating to public safety;manufac
tured homes; requiring manufactl.lred home park owners to provide 
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shelter for residents during severe weather;. amending Minnesota 
Statutes 1986, section 327.20, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter 327. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

O'Connor moved that the House concur in the Senate amend
ments to H. F. No. 196 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 196, A bill for an act relating to public safety; manufac
tured homes; requiring manufactured home park owners to provide 
underground shelter for residents during severe weather; requiring 
a feasibility study; amending Minnesota Statutes 1986, section 
327.20, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 327. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 112 yeas and 16 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dom 
Forsythe 
Greenfield 
Gruenes 
Gutkoe<:ht 

Hartle' 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 

McEachern Ozment 
McKasy Pappas 
McLaughlin Pauly 
McPherson Pelowski 
Milbert· Peterson 
Miller Price 
Minne Quinn 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson; D. Rice 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 

. Olsen, S. Schreiber 
Olson, E. Seaberg 
Omanrt Segal 
Onnen Shaver 
Orenstein Simoneau 
Osthoff .Skoglund 
Otis Solberg 

Those who voted in the negative wer~: 

Carlson, D .. 
Dauner 
Frederick 

Frerichs 
Hugoson 
Johnson, V. 

Kalis 
Kelso 
McDonald 

Olson, K. 
Poppenhagen 
Richter 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Schafer 
Schoenfeld 
Thiede 
Uphus 
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The bill was repassed, as amended by the Senate, and its title 
agreed to. . 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Honse File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 102, A bill for an act relating to game and fish; use of 
mechanical release bows during archery seasons; amending Minne
sota Statutes 1986, section 97B.035, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Stanius moved 'that the House concur in the Senate amendments 
to H. F. No. 102 and that the bill be repassed as amended by the 
Senate. The. motion prevailed. . 

H. F. No. 102, A bill for an act relating to game and fish; use of 
mechanical release bows during archery seasons; amending Minne
sota Statutes 1986, section 97B.035, subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 121 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 1. 
Carruthers 
Clark 
Clausnitzer 
Coover 
Dauner 
DeBlieck 
Dorn 

Frederick 
Frerichs 
Greenfield 
Gruenes' 
Hartle 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 

Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy . 
McLaughlin 
McPherson 
MUbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

. Nelson, K. Reding 
Neuenschwander Rest 
O'Connor 
Ogren 
Olsen, S. 
Olson; E. 
Olson, }\. 
Onnen 
Orenstein 

" Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 

Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld" 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Solberg 
Stanius 
Steensma 
Swenson 
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Thiede 
Tjornhom 
Tompkins 
Trimble 

Tunheim 
Upbus 
Valento 
Vanasek 

TuESDAY, MAY 12, 1987 

Vellenga 
Voss 
Waltman 
Welle 

Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Gutknecht 
Omann 

Skoglund 
Sparby 

Sviggum 
Wagenius 

The bill was repassed, as. amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1170, A bill for an act relating to state government; 
prohibiting certain mandated leaves of absence for state employees; 
amending Minnesota Statutes 1986, section 43A.32, subdivision 2, 
and by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Welle .moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1170, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I' hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 638, A bill. for an act relating to elections; requiring 
election judges to inform voters of certain laws; providing for 
selection of a party in certain primary elections; amending Minne
sota:Statutes 1986, sections 204C.13, subdivision 2; and 206.80. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Minne moved that the House refuse to concur in the Senate 
amendments to H. F. No. 638, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 

. that a like committee· be appointed by the Senate to. confer on the 
disagreeing votes of the two houses. The motion prevailed, 
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Frederick was excused f'lr the remainder 'lf today's sessi'ln. 

Vanasek m'lved that the H'luse recess subject t'l the call 'lf the 
Chair. The m'lti'ln prevailed. 

RECESS 

RECONVENED 

The H'luse rec'lnvened and was called to 'lrder by the Speaker. 

MESSAGES FROM THE SENATE, Continued 

The f'lll'lwing messages were received fr'lm the Senate: 

Mr. Speaker: 

I hereby ann'lunce the passage by the Senate 'lf the f'llI'lwing 
Senate File, herewith transmitted: 

S. F. N'l. 852. 

PATRICK E. FLAHAVEN, Secretary 'lf the Senate 

Mr. Speaker: 

I hereby ann'lunce the passage by the Senate 'lf the f'lll'lwing 
Senate Files, herewith transmitted: . . 

S. F. N'ls. 361, 1018 and 1335. 

PATRICK E. FLAHAVEN, Secretary Qf the Senate 

Mr. Speaker: 

I hereby ann'lunce the passage by the Senate 'lf the J'lll'lwing 
Senate File, herewith transmitted: . 

S. F. N'l. 604. 

PATRICK E. FLAHAVEN, Secretary 'lf the Senate 

FIRST READING OF SENATE BILLS 

S. F. N'l.o852, A bill f'lr an act relating to taxes; exempting fr'lm 
gasoline excise tax propane fuel f'lr vehicles 'lperating under permit; 
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amending Minnesota Statutes 1986,sections 296.01, subdivision 25; 
296.02, subdivision 1a; 296.025, subdivision 1a; 296.026; and 
296.028. 

The bill was read for 'the first time and referred to the Committee 
on Tlll'es. . . 

S. F. No. 361, A bill for an act relating to state employees; 
permitting certain employees to donate vacation time to a union 
representative; amending Minnesota Statutes 1986, section 43A.04, 
subdivision 8. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations .. 

S. E No. 1018, A bill for an act relating to crimes; criminal sexual 
conduct; creating a crime of fifth degree criminal sexual conduct; 
amending Minnesota Statutes 1986, section 388.051, subdivision 2; 
proposing coding for new law ill Minnesota Statutes, chapter 609. 

The bill was read for the first time. 

Rest moved that S. E No. 1018 and H. F. No. 1070, now on General 
.' Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 1335, A bill for a~ act relating to unemployment 
compensation; limiting recovery of overpayments due to agency 
error; limiting amount of setoff from current benefit amount; 
amending Minnesota Statutes 1986, section 268.18, subdivision 1. 

The bill was read for the first time. 

Johnson, A., moved that S. F. No. 1335 and H. F. No. 1452, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 604, A bill for an act relating to elections; regulating 
lobbyist and candidate activities and contributions; amending Min
nesota Statutes 1986, sections 10A.0l, subdivision 15; 10A.04, 
subdivisions 2 and 4; and 10A.15, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter lOA. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Rose was excused while in conference. 
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REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

{50th Day· 

Vanasek, from the Committee on Rules and Legislative Adminis
tration, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders. to be· acted upon immediately following 
Special Orders pending for today, Tuesday, May 12, 1987: 

H. F. No. 938; S. F. No. 292; H. F. No. 727;8. F. Nos. 853 and865; 
H. F. Nos. 177,290,606, 1045, 1183, 1210, 1351 and 1399; S. F. Nos. 
51, 735 and 1. . 

SPECIAL ORDERS 

Th~ Speaker called Simoneau to the Chair. 

S. F. No. 677 was reported to the House. 

There being no objection, S. F. No. 677 was ·continued on Special 
Orders for one day. 

S. F. No. 153 was reported to the House. 

Milbert, McKasy, Sparby and Bishop moved to amend S. F. No. 
153, as follows: 

Page 2, line 16, delete "!ir" 

. Page 2, line 17, after "168.27" insert "2 or sales that are subject to 
a written agreement or contract under tfie unilOriD. commerciaI 
code" - ---

The motion prevailed and the amendment was adopted. 

S. F. No. 153, A bill for an act relating to C'msumer protection; 
requiring cash refunds for goods returned on certain retail sales; 
providing enforcement; proposing coding for new law in Minnesota 
Statutes, chapter 325F. . . . 

The bill \Vas read for the thir<i time, ~s amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 98 yeas and 25 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Burger 
Carlson, D.: 

Jefferson 
Jennings 
Jensen 
Johnson, A .. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 

. Kinkel 
. Kludt 

McKasy Otis 
McLaughlin Pappas 
McPherson Pelowski 
Milbert Peters9D 
Mione Price 
Morrison Quinn 
Munger. Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Richter 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren &se 
Olsen, S. Rukavina 
Olson, E. Sarna. 
Olson, K. Schoenfeld 

Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vlinasek 
Vellen~a 
Wagemus 
Waltman 
\\\llle 
\\\lorel 
Winter 
Wynia 
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Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dom 
Greenfield 
Gruenes 
Jacobs 
Jaros 

Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 

Omann Seaberg Spk. Norton 
Orenstein Segal 
Osthoff Simoneau 

Those who voted in the negative were: 

Bennett Frerichs Hugoson' Onnen Schreiber 
Blatz Hartle Knickerbocker Ozment . Shaver 
Clausnitzer Haukoos Marsh Pauly Stanius 
Dille Hea~ McDonald Quist Thiede 
Forsythe Hime Miller Schafer Valento 

The bill was passed, as amended, and its title agreed to. 

Rose was excused while in conference. 

, S. F. No. 800 was reported to the House .. 

CarrutherS and Wynia moved to. amend S. F. . No. 800, as follows: 

Page 2, delete line 2, and insert: 
. . 

"(d) in the case~fa financial insfitutionreferred to in subdivision 
1 tnataoes not clf~e an annual fee, dehnquency and collection 
Charges as foTIOws: . .. . 

The motion prevailed and the amendment was adopted. 

S. F. No. 800, A. bill for an act relating to financial institutions; 
authorizing certain charges on open-end loan account arrange
ments;amending Minnesota Statutes 1986, section 48.185, subdivi-
sion 4. . 

The bill Was read for the third time, as amended, arid placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 91 yeas and 34 nays as follows: 



4860 JOURNAL OF THE HouSE 

Those who voted in the affirmative were: 

Anderson. G. 
Anderson, R. 
Battaziia 
Beard 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dille 
Doro 
Forsythe 
Frerichs 
Gruenes 

Gutknecht 
Hartle 
Haukoos. 
Heap 
Himle 
Hugoson 
Jacobs 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelao 

. Kinkel 
Knickerbocker 
Knuth 
Larsen 
Lasley 

Lieder Onnen 
Long Orenstein 
Marsh Osthoff 
McDonald Otis 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Poppenhagen 
Milbert . Quinn 
Miller' Quist 
Morrison Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K. Richter 
Neuenschwander Riveness . 
O'Connor Rodosovich 
Ogren Scheid 
Olsen" S. Schreiber 
Olaon, E. Seaberg 
Olaon, K. . Segal 

Those who voted in the negative were: 

Bauerly Jaros McPherson Rice 
Begich Jefferson Minne Rukavina 
Carlson, D. Johnson, v.. Munger Sarna 
Clark Kalis Nelson, D. Schoenfeld 
Dauner Kludt Omann . Simoneau 
DeBlieck Kostohryz Ozment Steensma 
Greenfield Krueger Peterson Timheim 

[50th Day 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Sviggum 
Swenson 
Thiede 
'Ijorohom 
Trimble 
Valento 

. Vanasek 
, Wagenius 

Wynia 
Spk. Norton 

Uphus 
Vellenga 
Waltman 
Welle 
Wenzel 
Winter 

The bill was passed, as amended, and its title agreed to .. 

S. F. No. 1053, A bill for an act relating to alcoholic beverages; 
providing for the licensing of low-volume brewers; allowing them to 
be granted an on-sale intoxicating liquor or nonintoxicating malt 
liquor . license; amending Minnesota' Statutes 1986, section 
340A.301, subdivisions 6 and 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas ·and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

. DeBlieck 
Dille 

Fbrs~e 
FrenchS. 
Greenfield 
Gruenes 
Gutknecht 

. Hartl. 
Haukoos . 
Heap 
Himle 
Hugoson 
Jacobs 

Jaros' . 
Jefferson 
J.ennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V . 
Kalis 
Kelao 
Kinkel 
Kludt 

Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Marsh 
McDonald 
-McEachern 
McKasy 
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McLaughlin Olson, E. 
McPherson Olson, K. 
Milbert Omann 
Miller Onnen 
Minne Orenstein 
Morrison Osthoff 
Munger Otis 
Murphy Ozment 
Nelson, C. Pappas 
Nelson, D, Pauly 
Nelson, K. Pelowskl 
Neuenschwander Peterson 
O'Connor Price 
Ogren Quinn 
Olsen, ~. Quist 

TuESDAY, MAy 12, 1987 

Redalen 
Reding 
Rest 
Rice 
Richter 
Riveness 
Rodosovich 
lWse 
Rukavina 
Sarna 
Scheid 
Schoenfeld 
&hreiber 
Seaberg 
Segal 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'l]ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

Th" bill was passed and its title agreed to. 

Olsen, S., was excused while in conference. 

Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
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Spk. Norton 

S. F. No. 300, A bill for an act relating to education; establishing 
chemical abuse pre-assessment teams and community advisory 
teams; requiring teachers to report possession, use, and transfer of 
chemical substances by students; amending Minnesota Statutes 
1986, sections 127.41, subdivision 3; and 260.161, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 126. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battalilia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Forsythe 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson,- A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kastohryz 
Krueger 

Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald' 
McEacheni 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson;:K. 

Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen
Beding 
Best 
Rice 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 

Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 

. Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
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Voss 
Wagenius 

Waltman 
Welle 
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Wenzel 
Winter 

Wynia 
Spk. Norion 

The bill was passed and its title agreed to. 

H. F. No. 938 was reported to the House. 

[50th J)ay 

There being no objection, H. F. No. 938 was temporarily laid over 
on Special Orders. 

S. F. No. 292, A bill for an act relating to insurance; health and 
accident; requiring coverage for scalp hair prostheses in certain 
circumstances; amending Minnesota Statutes 1986, section 62E.06, 
subdivision 1; and proposing coding for new law in Minnesota 
Statutes, chapter 62A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 89 yeas and 36 nays as follows: 

Those who voted in th", affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Greenfield 
Gruenes 
Heap 
Himle 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
LarSen 
Lieder 
Long 

McEachern Ozment 
McLaughlin Pappas 
-McPherson Pelowski 
Milbert .Peter~n 
Minne Price 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Neuenschwander Rest 
O'Connor Rice 

. Ogren Riveness 
Olsen, S. Rodosovich 
Olson, E. Rukavina 
Omann Sarna 
Onnen. Scheid 
Orenstein Schoenfeld 
Osthoff Segal 
Otis . Shaver 

Those who voted in the negative were: 

Anderson, R. Dille Johnson, V._ Pauly 
Boo Forsythe Lasley Poppenhagen 
Burger Frerichs McDonald Quist 
Clausnitzer Gutknecht McKaay Richter 
Cooper Hartle Miller Schafer 
Dauner Haukoos Morrison Schreiber 
DeBlieck Hugoson Olson, K. Seaberg 

The bill was passed and' its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
~nzel 
Winter 
Wynia 
Spk. Norton 

Stanius 
Steensma 
Sviggum 
Thiede 
Tjornhom 
Valento 
Waltman 
Welle 
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H. F. No. 727 was reported to the House. 

There being no objection; H. F. No. 727 was temporarily laid over 
on Special Orders. 

S. F. No. 853, A bill for an act relating to public safety; establish
ing the "McGruff" symbol as the sign for a safe house for children; 
creating a safe house program; providing penalties; proposing cod
ing for new law in Minnesota Statutes, chapter 299A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 

o Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 
Forsythe 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

-Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
~lis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Otis 
Long Ozment 
Marsh Pappas 
-McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger . Reding 
Murphy Best 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Soharer 
Olson, K. Scheid 
OmaDD Schoenfeld· 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to. 

S. F. No: 865 was reported to the House. 

Trimble moved to amend.8. F. No. 865, as follows: 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Trimble 
Tunheim 
Uphus 
Valento 
-Vanasek 

, Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
WYnia 
Spk.Norton 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1986, section 116C.69, subdivision 
3, is amended to read: 
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Subd. 3. [FUNDING; ASSESSMENT,] The board shall finance its 
base line studies, general environmental studies, development of 
criteria, inventory preparation, monitoring of conditions placed on 
site certificates and construction permits, and all other work, other 
than specific site and route designation, from an assessment made 
quarterly, at least 30 days before the start of each quarter, by the 
board against all utilities with retail kilowatt-hour sales greater 
than 4,000,000 kilowatt-hours in the Ilrevious calendar year. 'l'lie 
Until June 30, 1992, the assessment s all also.lUciudean amount 
sufficient to Cover 60 percent of the costs. to the pollution control 
agency of develal'ing achieving, maintainin ,and monitoring com
pliance with the acid deposition control re£tliireii by standard 
adokted under sections 116.42 to 116.45;1 reprinting informational 
boo lets on acid rain, and costs for aaditional research on the 
Impacts of acid deposition on sensitive areas published under section 
116.44, su@lvision 1. 'I'lHs am91fF.t ~ €emlied ta the 00affi by 
the e"eeative iiiEeaaE ef the I'aliatiaR eafltEal agefley. !! work pial 
and budget shall be submitted annually to the board which shal 
take publW testimony on the budget and work plan. The board must 
ap,prove ~ work pJ;a aiiQ])udget before an assessment is levied. 
1he work .tan and u get must be submitted to the board~ June 
30, 1987. _ work plan and biidjfet shall then be sUbillm:e;:r-annUaIIY 
to the legislative commission on Minnesota resources for approval 
before an assessment is levi~ach share shall be determined as 
follows: (1) the ratio that the annual retail kilowatt-hour sales in the 
state of each utility bears to the annual total retail kilowatt-hour 
sales in the state of all saeh these utilities, multiplied by 0.667, plus 
(2) the ratio that the annual gross revenue from retail kilowatt-hour 
sales in the state of each utility bears to the annual total gross 
revenues from retail kilowatt-hour sales in the state of all saeh these 
utilities, multiplied by 0.333, as determined by the board.'l'he 
assessment shall be credited to the special revenue fund and shall be 
paid to the state treasury within 30 days after receipt of the bill, 
which shall constitute notice of said assessment and demand of 
payment thereof. The total amount which may be assessed to the 
several utilities under authority of this subdivision shall not exceed 
the sum of the annual budget of the board for carrying out the 
purposes of this subdivision plus 60 percent of the annual budget of 
the pollution control agency for develal'iflg the j!lan reljaired by 
achieving, maintaining, and monitoring compliance with the acid 
deposition control standard adopted under sections 116.42 to 116.452 
re~rinting informational booklets on acid rain, and for costs for 
ad itional research on the imtacts of acid aepositiOn on sensitive 
areas published under sectioni6.44, suoruvision 1. The assessment 
Wrthe second quarter of each fiscal year shall be adjusted to 
compensate for the amount by which actual expenditures by the 
board and the pollution control agency for the preceding fiscal year 
were more or less than the estimated expenditures previously 
assessed. ,. 

Delete the title and insert: 
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''A bill for an act relating to environment; authorizing an assess
ment against public utilities to finance the state costs of controlling 
acid deposition; amending Minnesota Statutes 1986, section 
116C.69, subdivision 3." 

The motion prevailild and the amendment was adopted. 

S. F. No. 865, A bill for an act relating to environment; authorizing 
an assessment against public utilities to finance the state costs of 
controlling acid deposition; amending Minnesota Statutes 1986, 
section 116C.69, subdivision 3. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia. 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger . 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dille 
Forsythe 
Greenfield 
Gruenes 
Gutkn.echt 

Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V, 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder. 

Long Otis 
McDonald Ozment· 
McEachern Pappas 
McKasy Pauly 
Mclaughlin Pelowski 
McPherson Peterson 
Milbert Poppenhagen 
Miller Price 
Mione Quinn 
Morrison - Quist 
Munger Redalen 
Murphy • Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. . Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
0sthoff' Shaver 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus \... 
Valento . 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and itstitle agre~d to. 

H. F. No. 177 was reported to the House. 

Thiede moved to amend H. F. No. 177, the second engrossment, as 
follows: .. . 

Page 5, line 13, before "Iangl,lage" insert "English" 
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A roll call was requested and properly seconded. 

POINT OF ORDER 

Otis raised a point of order pursuant to rule 3.9 that the Thiede 
amendment was not in order. Speaker pro tempore Simoneau ruled 
the point of order not well taken and the amendment in order. 

The question recurred on the Thiede amendment and the roll was 
called. There were 51 yeas and 78 nays as follows: 

Those who voted in the . affirmative were: 

Bennett Gutknecht McKasy Quist 
Bishop Hartle McPherson Redalen 
Blatz Heap Miller Richter 
Boo Himle Morrison Rose 
Bu~er Hugoson Olsen, S. Schafer 
Car son, D. Jaros Olson, E. Schreiber 
Clausnitzer Johnson, V. Omann Seaberg 
Dille Knickerbocker Onnen Shaver 
Forsythe Lieder Ozment Stanius 
Frerichs Marsh Pauly Sviggum 
Gruenes McDonald· Poppenhagen Swenson 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Don> 
Greenfield 

Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson,R 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen: 
Lasley 

Long Otis 
, McEachern Pappas 

McLaughlin Pelowski 
Milbert Peterson 
Mione Price 
Munger Quinn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwanaer Rodosovich 
O'Connor Rukavina 

'. Ogren Sarna 
Olson, K. Scheid 
Orenstein Schoenfeld 
Osthoff Segal 

Thiede 
'fjornhom 
Uphus 
Valento 
Waltman 
Wenzel 
Winter 

Simoneau 
Skoglund 
Solberg 
Sparby . 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wynia 
Spk. Norton 

The motion did not prevail and· the amendment was not adopted. 

Pauly was excused for the remainder of today's session. 

H. F. No. 177, A bill for an act relating to human services; 
reducing state aid for general assistance to counties that fail to 
provide literacy training; requiring certain recipients of general 
assistance to· attend adult literacy training; setting forth require
ments for literacy training programs; appropriating money; amend
ing Minnesota Statutes 1986, sections 256D.03, subdivision 2; 
256D.05, subdivision 1; and 256D.051, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 256D. 

The bill was read for the third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was 
called. There were 129 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 

. Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieek 
Dille 
Dorn 
Forsythe 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Rugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

. Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pelowski 
McKasy Peterson 
M-;La-'1ghlin Poppenhagen 
McPherson Price 
Milhert Quinn 
Miller Quist 
Minne Red"alen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, 'D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Thiede 

The bill was passed and its title agreed to. 

Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson: 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
'M>Ue 
Wenzel 
Winter 
Wynia 
Spk.' Norton 

Carlson, D., was excused between the hours of 3:45 p.m. and 5:00 
p.m. 

Seaberg was excused between the hours of 4:15 p.m. and 4:25 p.m . 

. H. F. No. 290 was reported to the House. 

Gruenes, Jennings and Clausnitzer moved to aniend H. F. No. 290, 
the third engrossment, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [148B.01) [CITATION.) 

This chapter may be cited as the "mental health practitioners act 
of 1987." ----
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Sec. 2. [148B.02] [DEFINITIONS.] 

Subdivision.!.: [TERMS.] As used in this chapter, the following 
terms have the meanings given them in tills section. 

Subd. 2. [BOARD.] "Board" means the board of mental health 
practitloners established in sectlOi13. - -- ---

Subd. 3. [MENTAL HEALTH PRACTITIONER.] ''Mental health 
practitloner" or "practitioner" means any perfion who provides, for ~ 
remuneratlOn, mental health services as de meum subdivision 4. 
This chatter does not apty to those persons holding valtd licenses 
from the oardOImeaica examiners under chapter 147, the board of 
nursin~ under sections 148.171 to 148.285, or the boiii'dOI psycnol-
Qg;y un er sections 148.88 to 148.98. " 

Subd. 4. [MENTAL HEALTH SERVICES.] ''Mental health ser
vices" means the professional treatment, assessment, or COiiiiSelllig 
of a cognmVeTehaviorai, emotional, mental, or sociafdysfunction, 
inclUding Intrapersonal or interpersonal dysfunctions. 

Subd. 5. [MARRIAGE AND FAMILY THERAPIST.] "Marriage 
and famW therapist" means a mental health practitioner who is 
registere under section 20 as !! marriage and famdy therapist. 

Subd. 6. [SOCIAL WORKER.] "Social worker" means air person 
who is registered under section 21 as a social worker,wnet er or not 
the person provides mental healTh services. 

Subd. 7. [MENTAL HEALTH CLIENT.] "Menta.l health client" or 
"clieiit" means a person who receives the serVIces of a mental health 
practitioner or registereOSocial worker. 

Sec. 3. [148B.03] [BOARD OF MENTAL HEALTH PRACTITIO
NERS.] 

~~~~E~~[CiO~MiPOSITION.] The board of mental health of 15 members. In its initial compoSffiOil, 
consist of: -

(1) two marriage and family therapists whose qualifications are no 
less than those specmed in section ~ " " 

(2) two social workers whose qualifications shall be no less than 
those specmeain section 21, one of whom must be- ~!! 
public agency, and one of whom must be !! private 

(3) two mental health practitioners who meet the criteria set forth 
in section 2, subUiVlslon ~ and who do not meet the criteria to 
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become registered as marriage and family therapists or social 
workers; 

(4) one representative of ~ currently licensed health care facility; 

(5) one representative of~. third ~ payer of health care costs, 
other than ~ health maintenance organization; 

(6) one representative of ~ health maintenance organization as 
defineClTn section 62D.02; 

(7) one representative of ~ local unit of government; and 

(8) five public members as defined in section 214.02. 

Within one year of the effective date of rules adopted !!.l': the board 
to govern the registration of marriage and £amily therapists and 
social workers, members of the board specifie in clause (1) shall be 
registered marriage and family therapists, and members of the 
board specified in clause (2) shan be registered social workers, 
registered master social workers, or registered clinical social work
ers. Within one year of the effective date of this chapter, members of 
the board specified in clause (3) shall be mental health practitioners 
other than those specified in clause (1) or (2) who have filed with the 
board pursuant to section 4, subdivision h 

Subd. 2. [APPOINTMENT.] Members of the board shall be "p: 
polriteif by the governor and shaH serve under the provIsiOns "2f 
section 214.09. 

Subd. 3. [BOARD ADMINISTRATION.] The board shall elect 
from- among its number ~ chairperson and ~---v:rce-=cIllilrperson who 
shall each serve for one lear, or until a successor is elected and 

. 9lliillnes:--The meffifierso the board shall have authonty to admm
ister oaths and the board, in session, to take testimony as to matters 
pertaining to the duties of the board. Eight members of the board 
shall constitute a ,quorum for the transaction of business. 

Subd. 4. [RULEMAKING.] The board shall adopt rules necessary 
to 1iiipfement, administer, or emorce this chapter under chapter 14 
and section 214.001, subdivisions 2 and 3. The board shall consult 
with the commissioner· of health, the commiSsWnerot human 
services,-and the commiSSIoner of emPIOyee relations .in the devel
opment of ruleS. The board may not adopt rules restncting or 
prohibiting persons from providing mental health services on the 
basis of education, training, experience,. or supervision. 

The board may adopt!Jy rule educational, training, or experiential 
criteria for the use of the titles marriage and family therapist, social 
worker, master social worker, and clinical socIal worker. The regis-
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tmtion criteria may not restrict the bTP~ of practice of any person so 
registered, nor may the board esta is criteria for supervision of 
mental health practitioners, except as specific"Uy provided in this 
Chapter. 

Subd. 5. [DESIGNATION.]. The board of mental health practitio
ners shaIrbe considered a health-related licensing board as defined 
in section 214.01, subdivision 2, and shall have ali powers and duties 
granted to such boards in chapter 214. 

Subd. 6. [REPORTS.] The board in compiling the repot required 
Er section 214.07, shall present th~ information compile according 
to the catego~ of credentials held Er practitioners, U' any. The 
commissioner 0' health shall review this information under sections 
214.01, 214. 13;aild2I4.Nnoaetermine the need for any additional 
regulation of mental health practitioners. ----

Sec. 4. [148B.04] [MANDATORY MENTAL HEALTH CLIENT 
PROTECTION SYSTEM.] 

Subdivision 1: [FILING.] All ersons providing mental health 
services as defined in section 2, sub ivision 4, shan file with the 
state on -'" form prOvi~ed' !i.Y the board, their nam~ome and 
business addres8, telephone .number, aegrees held, U' any, major field, 
and whether the degrees are. from an accreditealnstitution, how the 
institution is accredited, and' any other relevant experience. 

The board shall provide separate application forms for persons 
wiShlng to register as -'" marriage and family therapist or social 
worker, master social worker, and clinical social worker. 

Any applicant for ~ling o~ registr~tionwho has practiced in any 
other state shall aut orize,' in writing, th~ licensing or regulatory 
entity in the other state or' states to release to the board any , 
information on complaints or disciplinary actions pending against 
that individual, as well as any· lmal disciplinary actions taken 
against that mdividual. The board shall provide -'" form for this 
purpose. 

The board shall review all filings and applications for registration 
and may reject any filings and appTICations rr there is evidence of 
VWIations or any other failure to meet the provisions oTsections 1 to 
19, or in the case of applications for registration, failure to meet the 
provisions of section 20 or 21, as applicable. 

Subd. 2. [CERTIFICATES.] The board of mental health pmctitio
ners shall issue an acknowled ement Qffillng to each mental health 
practitioner whOllles un er sub IVlsion 1, and relevant rules of the 
board, and who is determined I>y the board to be in compliance with 
sections.! to 19. The board shall issue, in addition, -'" separate 
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certificate of registration to those individuals who satisfy the 
requirements of section 20 or 21. 

. Snbd. 3. [pOSTING.] All mental health practitioners shall <!isnlay, 
m !! 9romment locatIOn, !! .~ of the' aCknowledgment of fl m3 
issne fu: the board of mental heaIDi practitioners. Registere 
marriaj:e ailclfanrly therapists and social workers shall, in addition 
to postmg the ac nowledgement of filing, display the certificate of 
registration issued fu: the board. " ' 

Snbd. 4. [PENALTIES.] Failure to file with the board, or supplying 
false or misleading information on 1I1e filingIorm, asric.atiollIbr 
registration, or jry accompanying statements sha .constitute 
grounds for discip mary action under section 9. . 

Subd. 5. [PROVISION OF MENTAL HEALTH SERVICES WITH
OUT FILING.] It is unlawful for any 1'hson not filin~ with the board 
to provide mentaihealth services in t is state as deined msectWn 
~ subdivision 4. Any person violatingsUOdIViSlon 1 is guilty of ~ 
gross misdemeanor. " 

Sec. 5. [148B.05] [CODE OF PROFESSIONAL CONDUCT.] 

Subdivision h [PROHIBITED CONDUCT.] Notwithstanding any 
law to the contrffit' the board ma~ reject a filing or application, or 
may im1\ose disci]Jinary action as escri eO in section 9 against any 
mental ealth practitioner for tanure to comply with the provisions 
of sections 1 to 21. The following conduCt is prohlElted and is 
grounds for niSCiplinaryaction: - -- -

(a) Conviction of !! crime, reasonably related to the provision of 
mental health services. Conviction, as usen in thIs sub(fivision, 
includesaconviction of an offense whiCh, TI"CommitteG in this state, 
would be deemed !! felony without regard to its designatIOn else
where,or ~ criminal roceedill where!! findin~ or verdict of guilty 
is made or returned but the a ju<IiCation of gui t is either Withheld 
or not entered. . 

Conviction of 
a crime 

against persons. For the ~cW'~~ 
means violations 

this 

(e) Revocation, suspension, restriction, limitation, or other disci
plmary action against the mental health practitione?STIcense; 
certificate, registration, or righ\ of practice in another state or 
jurisdiction, for offenses that wou dOe subject to disciplinary action 
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in this state or failure to fieport to the board that ch'l1tes regarding 
tlie per~icense, certi Icate, re istration, or right opractice have 
beellbrought In another state or juris iction. . 

(iI) Advertising that is false or misleading .. 

(e) Fi.l1rg with the board false or misleading statements of 
credentia s, trannng,Qr experience. ,-

(f) Engaging .in afiY unrofessional conduct; conduct l~~y to· 
deceive, defraud, or arm t e pUblic; or demonstrating a wi ul or 
careless disregard70i=1hehe.uth, welfare, or safety of ~ client; or any 
other practice that is professionallti incomF,etent in that !! m'O'y 
create unnecessary c1an~er to" anYl c ient's Ii e, health, or tifeIf' In 
any of which cases, proo~ of actua injury need not be esta is ea. 

ig2 Adjudication.as mentally incoeaetent, Q!; as ~ person who has 
a psychopathic personality as defin In sectIOn 526.09 or who is 
dangerous to himself or herself, or adjurucation pursuant to chapter 
253B as Chemically ®Pendent, mentally ill, mentally retarded, or 
mentally ill and dangerous to the public. . 

(h) Inability to ~rovide mental health services with reasonable 
sklIT and safety to dents fu' reason OfPliYsical, mentar,Or emotional 
illness; drunkenness; or use of legend drugs, chemicals, controlled 
substances, Q!: any other simTlar materials or mood-altering sub
stances. 

(i) Revealing ~ privileged communication from, or relating ~ ~ 
client except when otherwise required or permitteaQy law. 

ill Improller manafiement of client records, including failure to 
maintain a equate c ient records, to comty with ~ client's request 
made under section 144.335 or to furnis a client record or report 
reqmred h law. - - - ----- -

(k) Splittin~ fees or promising to ~ a portion of a fee to ai? other 
mental healt practitioner other tl:i3.ii ror sel'Vices rendere Qy the 
other mental health practitioner to the client. 

(I) Engaging in abusive or fraudulent billing practices, including 
viOfations of the federal Medicare a'nd Medicaid laws or state 
medIcal asSistance laws. -- - --

(m) Addiction ~ or the habitual use of, a drug, intoxicant, 
cheiiilcal, or other mooo-iiltering substance.- -

(n) Engagin~ in sexual contact with ~ client or former client as 
denned In sectIOn148A.01. 
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(0) Failure to make reports as required !!r section 6, or cooperate 
With an investigation of the board as required !!r section 8. 

ll>2 Obtaining money, prol?erty, or services from ~ client, other 
than reasonable fees for serVIces provided to the client,tnrough the 
use of undue inl'liieiice, harassment, dur!,ss, aeception, or fraud. 

!92 Undertaking or continuing a professional relationship with ~ 
client in which the objectivity of the practitioner would be impaired 
due to ~ i'aiiillIaT,"Social, emotional, economic, supervisory, or polit
ical interpersonal relationship. 

(r) Undertakin~ or continuing ~ professional relationship with ~ 
client in which 0 jectivity or effectiveness is or would be impaired 
due to divorce, grief reaction, severe health problem, or other 
situation affecting the practitioner. . 

(s). Failure to provide the dient with ~ ~ of the client bill of 
rights, or violation of any provision of the client bill of rights. 

Subd. 2. [DISCLOSURE.] Subject to the exceptions listed in this 
subdivision, all communications or information receIVea !!r or 
disclosed to the board relating to any person or matter subject to its 
regulatory jurisdiction, and all records of aia' action or roceearn s 
thereon, except ~ final aecision of the boa , are com. entia an 
privileged and any disciplinary hearing shall be closed to the public. 

(a) Upon application of ~ ~ in ~ proceeding before the board 
under section 17, the board shall produce and permit the inspection 
and copying, !!r or on behalf of the moving party, of any designated 
documents or ~ relevant to tIle proceedings, in accordance with 
the .provisions of rule 34, Minnesota rules of civil procedure. 

(b) IT the board imposes disciplinary measures of any kind, the 
name and business address of the mental health practitioner, the 
nature of the misconduct, ana the action taken !>y the board are 
public Gaia. 

(c) The b~ard shall exchange information with other licensing 
boards, agencies, or departments within the state, as required under 
section 214.10, subdivision 8, paragraph ~ and "til release 
information in the reports required under sections 3, Btl ivision ~ 
and 14. 

Subd. 3. [EFFECTIVE DATES.] A suspension, revocation, condi
tioll,1lD-tltation, qualification or restriction of ~ practitioner's right 
to practice shall be in effect pending determination of an ~ 
unless the court, upon petition and for good cause shown, shall 
otnerWise order. 
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The right to provide mental health services ~ automatically 
suspended U' (1) " guardian of the persof of " mental health 
practitioner ~ appointed ~ oraer of " pro ate court pursuant to 
sections 525.54 to 525.612, for reasons other than the minority ofthe 
mental health practitioner; or (2) the mentaIllealth practitioner ~ 
committed fu: order of a prooate court pursuant to chapter 253B or 
sections 526.09 to 526.11. The 'kght to provide mental health 
services remains suspended until t e mental health practitioner is 
restored to capacity ~ " court and, upon petitloil~ the mentiiI 
health practitioner, the suspension is terminated fu: the board after 
a hearing. 

Subd. 4. [CONDITIONS ON REISSUED RIGHT OF PRACTICE.] 
In its diSCretion, the board m~t restore and reissue ermission to 
proVldeto practicemeiitarhealt services, but as" con ition t ereOf' 
may imNose any disciplinary or corrective measure which !! might 
original y have imposed. 

Subd. 5. [TEMPORARY SUSPENSION OF RIGHT OF PRAC
TICE.] Inaddition to any other remedy provided ~ law, the board 
may, without a hearing, temporarily suspend the right of practiceOf' 
a mental health practitioner if the board finds that the practitioner 
has violated " statute or rule which the board is empowered to 
enforce and continued practice ~ the practitioner would create " 
serious risk of harm to the public. The sus~ension shall take effect 
uP't wrItten notice to the ~ractitio,:;er;-speciYing thestatuteOr rule 
vio ated. The susllension s all remain in effect until the board issues 
" final order in t e matter after a hearing. At the time !! issues the 
suspension notice, the board shall schedule a disciplinary hearing to 
be held 'fursuant tOThe administrative procedure act. The practitio
ner shal be provided with at least 20 days notice of any hearing held 
pursuant to this subdivision. The hearing shall be scheduled to 
begin no later than 30 days after the issuance of the suspension 
order. 

Subd. 6. [EVIDENCE.] In disciplinary actions allegin~ a violation 
of subdivision !.,paragraph (a), (b), (c), or (d),,,~ oft e judgment 
or proceeding under the seal of the court administrator or of the 
administrative agency which entered the same shall be admissible 
into evidence without i'i.ii'ther authentication and shari constitute 
prima facie evidence of the contents thereof. ----

Subd. 7. [MENTAL EXAMINATION; ACCESS TO .MEDICAL 
DATA.] (a) IT the board has probable cause to believe that " 
practitioner comes under subdivision 1, paragraph (h), (i), or (n), !! 
may direct the ractitioner to submit to " mental or physical 
examination or chemica epeiidency evaluation. For the purpose of 
this subdivision every practitioner regulated under tlllS chapter ~ 
aeemed to have consented to submit to " mental or physical 
examination or chemical dependency ev,uuation when directed in 
writing ~ the board and further to have waived allOb)ections to tlie 
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admissibility of the examining physicians', psychologists', or mental 
health practitioners' testimony or examination. reports on the 
ground that the same constitute !!o privIleged commumcation. Fan: 
ure of !!o. praCtitioner to submit to an exammatwn when directed 
constitutes an admission of the allegations agamst the practitioner, 
unless the laITure was due to circumstance beyond the practitioner's 
control, in which case !!o aefault alld final order may be entered 
without the 1ing of testimony ot· presentation of evidence. A 
practitioner a ected under thIs paragraph shal1at reasonable 
mtervals be gIVeR an oPI'0rtunity to demonstrate that the ractitlO
ner can resume t e provlslQn of mental health services "WIt reason
able safety to clients. 

In ail proceeding under this pararvaph, neither the record of 
procee . ngs nor the oraers entered ~ the board sliiiIl be used 
against a practitioner in any other proceeamg. . 

(b) In addition to ordering a physical or mental examination, the 
board may, notwithstanding section 13t~ 144.651, or any other laW 
Iiiiiffing access to medical or other hea t data, obtain meillcilldata 
and health records relatmg to !!o practitioner orapjilicant without 
the practitioner's or applIcant's consent if theooard has probable 
cause to believe that a practitioner comes under sUbiIivision I, 
~graph .\gb (h), or (tii).Tlie medical data blY be requested from 
a provider, as aenned in section 144.335, su ivision h r.aragrapli 
(b), an insurance company, or.!! Iovernment agency, inc uding'the 
aepartment of' human services. ___ provider, insurance companJ. or 
Covernment a1tncy shall comply with an1 written request of llie·. 

oard mider tIS subdiViSIon andlSnot iable in a'P' action for 
ilaiTIa es for reTe.ising the data regueste<:f"h the board i. the data are 
release pursuant to !!o written re~uest uMer this StiliiUVlSion, 
unless the illforlllation is false and t e provTcIergiving the informa
tIon knew, or had reason to oerreve; the illforlllationwas false. 
Iiif'QriilatiOn obfiiIDed under this subdlvmon is classified as prIVate 
under sections 13.01 to 13.8r.-

Subd. 8. [TAX CLEARANCE CERTIFICATE.) (a) In addition to 
theproviSions of subdivision I, the board mpY not issue or renew Ii 
mrng if the commissioner olrevenuenoti lesthe boarer and the 
practitIoner or applicant for !!o filing that the ractitloflei' or apPll
cant owes the state aelinquent taxes in the amount 0 00 or more. 
'l'lleboard may issue or renew the filing 'fnly if (1) the commTsswner 
of revenue issues a tax---crearance certi Icate ani:ll2) the commis
Sloner ofrevenue or tnepractitioner or applicaITfl'orwaros a <:QPY of 
the clearance to the board. The commiSSIOner of revenue may issue 
~clearance certifICate only i! the practitioner or applicant does not 
owe the state a,ny uncontested delinquent taxes. . 

(b) For purposes of this subdivision, the following terlllS have the 
meanings given. 
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(1) "Taxes" are all taxes payable to the commissioner of revenue, 
inCludmg penames and interest due on those taxes. 

(2) "Delinquent taxes" do not. include !! tax liability if (i) an 
adiillnistrative or court action tnatcontests the amount or validity 
of the Iiabihty ~as. been filed or served, (ii'lJhe appealperiod to 
contest the tax IIii6Ihty has not expIred, orn,ifthe practItIOner or 
appIicantlias entered into a payment agreement to .p!!y the lIability 
and is current WIth the payments. . . 

(c) In lieu of the notice and hearing re uirements of section 17, 
when !! practitioner or a~plicant is require to 0 tain!! clearance 
rertffi.cate under this subivision, a contestedcaseneanng must be 
held !f the praartloiler or applicant requests a nearin in wrltillg to 
the commissioner of revenue within 30 days ofthe ate Of the notice 
provided in &aragraph (a). TheIieai'i'Ug must'lieneId"Wifhln45 days 
of the date e commissioner of revenue refers the case to the office 
ruaamliUsiTIitive hearings. Notwithstanding any law to the con
trary, the practItioner' or applicant must be served with 20 day~ 
notice in writing specifying the tIme and prale of theneaTIng an 
the allegations against the practitioner or app icanfThe notice may 
JJe served personally or~ mail. . 

(d) The board shall require all practitioners or applicants to 
provide their sociarSeCuritii number and Minnesota business iden' 
tification nUliiOer'"on all flin'h apJ(fications. Upon request of the 
commissioner of revenue, t e oa must provide to the commis
s.ioner of revenue a list of all practltioners,md applicantB,"induding 
the name and address, soCIal securit~ number, and business identi
fiCafloi1iiUiiiber. The coIDililssioner o~ revenue may request a list of 
the ractitioners .and applicants no more than once each caleiUl.ar 
~ OtWIt tanamg sections 290.61 an(f2lj7A.43, the commis
sioner of revenue may release information necessary to accomplish 
the purpose of this subdIviSIOn. 

Sec. 6. [148B.06] [REPORTING OBLIGATIONS.] 

Subdivision 1. [PERMISSION TO REPORT.] A persoy who has 
knowledge of any conduct constituting groUllds for discip ineunder 
sections 1 to 21 may report the violation to the board, 

Subd. 2. [INSTITUTIONS.] Any state agency, political subdivi
sion, agency of!! local unit of government, private agency, hospItal, 
c inic" prepaid merucal plan, or other health care institution or 
orgamzatIOn located in th,S state shall report to theboard any action 
~ fu: the agency, instTIiilion or organ1ZatiOnor any of its 
admmistrators or medical or other committees to reVOke, suspend, 
restrIct, or condliion a pracliti'Oiier's privilege to /hactice or treat 
patients or clients in the institutIOn, or as Jart Of'!....!'. organization, 
any denial of pnVlIeges, or iiY ot1ler iscipllnary actIOn. The 
mstitution or organIZation Sha also report the reSIgnatIOn of any 
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practitioners trior to the conclusion of any disciplinary proceeding, 
or prior to t e commencement of formal charges but. after the 
practitioner had knowledge that form--aIChirges were contemplate<I 
or in preparation. No report shaH IJij required of ~ practitioner 
voluntarily limiting the eractice of the ~ractitioner at ~ hospital 
provided that the practitIoner notifies ~ hospitals at which the 
practitioner has privileges of the voluntary limitation and the 
reasons for it. 

Subd. ;l. [PROFESSIONAL SOCIETIES.] A state or local profes
sional society for marriage and family therapists, socialwOrkers, or 
other mental health practItioners shall repoit to the board any 
termination, revocation, or suspension of mem ership or any other 
disciplinary action taken against a mental health practitioner. If the 
society· has received ~ complaint which might be grounds for 
discipline under sections 1 to 21 against a member practitioner on 
which it has not taken any disciplinary action, the society shaii 
report the complaint and the reason why i! has not taken action on 
!! or shall dIrect the complainant to the board of mental health 
practitioners. 

Subd. 4. [MENTAL HEALTH PRACTITIONERS AND LI
CENSEDPROFESSIONALS.] A mental health practitioner or ~ 
licensed health professional shall report to the board p,ersonal 
knowled~e of any conduct which the practitioner or pro essional 
reasonab y believes constitutes grounds for disciplinary action un
der sections ! to 21 !>.y any practitioner, including any conduct 
Indicating that the practitioner may be medically incom~etent, or 
may have engaged in unprofessional conduct or may be me ically or 
iJIlySically unable to engage safely in the provision of mental health 
services. No rep'}rtSliall be requiredlf the information was obtained 
in the course 'L ~ practitioner-client. relationship if the client ~ 
another practitioner and the treating practitioner successfully coun
sels the other aractitioner to limit or WIthdraw from practice to the 
extent:require !>.y the impairment. 

Subd. Q., [INSURERS.] Four times each year as prescribed !>.Y the 
board, each insurer authorized to sell insurance described in section 
00A:06, subdivision 1, clause (13), and I!roviding professionalliabil
!1Y insurance to mental health practitIOners, or the medical joint 
underwriting association under chapter 62F, shall submit to the 
board ~ report concerning the practitioners against whom malprac
tIce settlements or awards have been made to the plaintiff. The 
report must contain at least the following information: 

(1) the total number of malpractice settlements or awards made to 
the plaintiff; 

(2) the date the malpractice settlements or awards to the plaintiff 
were made; 
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(3) the allegations contained· in the claim or complaint. leading to. 
the settTements or awards made to the plaintiff; 

(4) the dollar amount of each malpractice settlement or award; 

(5) the regular address of the practice 6fthe practitioner against 
whom an award was made or with whom a seTIrement was made; and 

(6) the name of the practitioner against whom an award was made· 
or with whom a settlement was made.· . 
------~ --

The insurance company shall, in addition to the above informa
tion, report to the board an.flliIormation it possesses which tends. to 
substantiate " charge that " practitioner may have engaged in 
conduct violating sections 1 to 21.· . 

Subd. 6. [COURTS.] The court administrator of district court or 
any other court of compcienTJUi'isdiction shall repllrt to the board 
any judgment or other determination of the court w ich adjudges or 
includes" fmding that ".practItIOner is mentally ill, mentally 
incompetent, guill;y of" felony, or guill;y of" violatIOn of federal or 
state narcotics laws or controlled substances act, guIlty of an abuse 
or fraud under Medicare or Medicaid, appoints " guardian of the 
practitioner pursuant to sections 525.54 to 525.61 or commits" 
practitioner pursuant to chapter 253B or sections 526.09 to 526.11. 

Subd. 7. [SELF-REPORTING.] A practitioner shall report to the 
board any l>ersonal action which would require that a report be fi1eiI 
with the oard I>y any person, health care facilIty, business, or 
organization pursuant to sub~ivisions 2 to 6. 

Subd. 8. [DEADLINES; FORMS.] Reports required I>y subdivi
sions ~ to '2 must be submitted not later than 30 days after the 
occurrence of the reportable event or transaction. The board may 
provide forms for the submission of reports required I>y this section, 
may require that reports be submitted on the forms provided, and 
may adopt rules necessary to assure prompt andiiCciirate reporting .. 

Subd. 9. [SUBPOENAS.] The board may issue subpoenas for the 
production of any reports required I>y subdi visions ~. to '2 or any 
related documents. 

Sec. 7. [148B.07] [IMMUNITY] 

Subdivision h [REPORTING.] Any person, health care facility, 
business, or organization ~ immune from civil- TIa.I>illty or criminal 
prosecution for submitting a report to the board pursuant to section 
~ or for otherwise reporting to the board violations or alleged 
violations of section Q or 13. AIT such reports are confIdential and 
absolutely privileged communications. 
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Subd. 2. [INVESTIGATION.] Member$ of the board and persons 
emrO!?Y the board or engaged in the iiiVestIgatWn otViolations 
an in the preparation and management of charges of violations of 
sections 1 to 21 on behalf of the boaraare immune from civil 
liability and cTImmafprosecutiOilfor any iiCtions, transiiCtiOns, or 
publications in the execution of, or relating to, their duties under 
sections 1 to 21. . ---

Sec. S. [14SB.OS] [PRACTITIONER COOPERATiON.] 

A wactitioner who i.E! the subject of an investigation ~ or on 
behar of the board shaliCooperate fulT" with the investigation. 
COOpenitioll1ncliides respondm~ tuyy an. prompt\Yto at? questIOn 
raised !>,y or on behalf of the oar relating to the su ject of the 
iiiVeSfigatwn andl'OVirun copies of client recoros, as reasonaDlY 
requested ~ the boar ,to assist the board in its investigation. The 
board shall P!lJI: for copies requestea. rr the board does not have ~ 
written consentrrom ~ client permitting access to the client's 
records, the practitioner shaH delete any data in the record which 
identifieS1li.e client before providing it to tneooarc:l.T"he board shall 
maintain any recorOsOl)fained pursuallt to this sectloii. as invest1-. 
gative data pursuant to chapter 13. 

Sec. 9. [14SB.09] [DISCIPLINARY ACTIONS.] 

Subdivision 1. [FORMS OF DISCIPLINARY ACTION.] When the 
board finds that a practitioner has violated a provision or jifoVlSions 
orSeCtloilS! to 21,!! may do one or more of the following: . 

ell deny or reject the filing or application for registration; 

(2) revoke the right to practice or the right to the use of ~ 
registered title; 

(3) suspend the right to practice or the right to the use of ~. 
registered title; 

(4) impose limitations or conditions on the practitioner's provision 
of mental health services, the imposition of rehabilitation require
ments, or-the re,guirement Qrpractice under supervisjon; 

(5) impose ~ civil penalty not exceeding$lO,OOO for each separate 
violation, the amount of the civil penalty to be fixed so as to deprIVe 
the practitioner of any economic advantage gained ~ reason of the 
ViOlation chargea or to reimburse the board for ~ costs of tile 
investigation and proceeding; 

(6) order the practitioner to lIrovide unremunerated professional 
service under sup<;rvision at ~ esignated public hospital, clinic, or 
other health care mstitution; or . 
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(7) censure or reprimand the practitioner. 

Subd. 2. [PROCEDURES.] The board shall adopt a written state
ment of mternal operating procedUreSforreceiving and mves~ 
!!!g' 'complaints reviewing misconduct cases, and imposing 
disciplinary actions. 

Subd. 3. [MANDATORY SUSPENSION OR REVOCATION OF 
RIGHT OF PRACTICK] The board shall suspend or revoke the right 
of ~ practitioner to providemental nearth services, and the ri~ht to 
use any registered title,for violations of section 5, su6Q[vislOn h 
paragraphs (a), (6), and (n). , . 

Sec. 10. [148B.1O] [DISCIPLINARY RECORD ON JUDICIAL 
REVIEW] 

Upon judicial review of any board disciplina;;;r action taken under 
sections !to 21, the reviewin$ court shall sea the adiiilnlstrative 
record, except for the board's tmal decision, and Sliiill not make the 
administrative record available to the public. 

Sec. 11. [148B.ll] [PRACTITIONER ACCOUNTABILITY] 

Subdivision 1. [INVESTIGATION.] The board shall maintain and 
keep current ~ file containing the ~rts anlIComplaints filed 
against practitioners in the state. Eac complaint filed with the 
board pursuant to section 214.10, subdivision h shall be investi
gated according to section 214.10, subdivision 2. 

Whenever the files maintained ~ the board show that a malprac
tice settlement or award to the plaillITff has been made-against ~ 

ractitioner as reported ~ insurers pursuant to section 6 the 
executive irector of the board shall notify the board and the ';oaro 
may authorize ~ review of the practitioner's,practice. 

Subd. 2. [ATTORNEY GENERAL INVESTIGATES.] When the 
board initiates a review of a rractitioner's practice it shall nh'tify the 
attorney general who shill investigate the matter in ~ same 
manner as provided in section 214.10. If an investigation is to be 
made, the attorney eneral shall notifY

h 
the practitioner, and, iftne 

incident being investigate occurred t ere, the administrator ana 
chief of staff at the health care facil\tieSoi'Clinics in which the 
practitionerserveB;-i!aPillicaliIe: - --- - -- -

Subd. 3. [ACCESS TO RECORDS.] The board shall have access to 
reCOrdS or a client treated ~ the pracffilOiler under review if the 
client si~s ~-wntten consent permitting such access. If no consent 
[OrlTl has een SIgned, the hospital, clinic, or practitioner Shall hrst 
delete data in the record which identifies the client before providing 
it to the board. 
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Sec. 12. [l48B.12] [MALPRACTICE HISTORY.] 

Subdivision 1. [SUBMISSION.] Practitioners who have previously 
practiced in another state shall submIt with their. filing the follow
!!!g information: 

(1) number, date, and di'3position of any malpractice settlement or 
award made to the pliilntill or other claimant relating to the quality 
Ofiiientar1leaIfliServIces provided !!x the practitioner; ana 

(2) number, date, and disposition of an~ civil litigations or 
arbitrations relating to the ;:&ualit* of menta health sel'Vlces P'ii 
vided !if theractitioner in w ich t e party comjIiilnlng against t e 
practitioner prevaile or- otherwise received a favorable decision or 
order. 

Subd. 2. [BOARD ACTION.] The board shall.give due consider, 
ation to flie information submitteaunder this section. An a~phcant 
who wilITiilly submIts incorrect information shall be su ject to 
dISCiplinary action UDder section 9. 

Sec. 13. [148B.13] [MENTAL HEAlJ'H CLIENT BILL OF 
RIGHTS.] 

Subdivision 1. [SCOPE.] All mental health Gractitioners other 
than those sroVldinl. services in !! facilifYTe!iUatea under seclloll 
144.651 sha I ~rovi e to each client prior to providing treatment !! 
written !'QPY Q... the mentaTllerutliClient bill of rights. Reasonable 
accommOlfiitions shall be made for those clients who cannot read or 
who have commurucatiOri ~rmelitSilIid those who do not read or 
speark En&lish. The mental ealth client bill ofrightsShaITillcIii.de 
the ollowmg: 

(a) The name, title, business address, and telephone number of the 
mentiiIliealth practitioner. . . 

(b) The degrees, training, experience, or other qualifications of the 
mental health practitioner. 

(c) The ym~e~, ~~~~~~~Ja~nd telephone number of the 
mentaIllea th p if any. - -

(d) Notice that a client has the righthto file a com1laint with the 
practitiOiier'ssupernsor, !! any, and t e procedure:Or filfilgCom
plaints. 

(e) The name address, and telephone number of the board of 
mental health ithactitionern and notice . that !! client may file 
complaints with ~ board. . 
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(£) The practitioner's fees ~ unit of service, the practitioner's 
method of),t!ling for suCh fees, the names of any insurance comya
nies that .).Ve agreea to reimnurse -the practitioner, or hea th 
maintenance organizations with whom the practitioner contracts to 
provide service, whether the practitioner accepts Medicare, meaical 

. assistance, or general aSSIstance medical care, and whether the 
prOVIder is Willing to accept partial payment, or to waive payment, 
and III wllat circumstances. . -----

~ A statement that the client has.!! right to reasonable notice of 
changes ill services or CIlaTges. . . . 

(h) A brief summary, in plain language, of the theoretical !!E: 
proach used !!.Y the therapist III treating patients. 

(i) Notice that the client has !! right to complete and current 
inlOrmation concerning the practitioner'S diagnosis and recom
mended course of treatment, including the expected dUration of 
treatment. . 

ill A statement that clients may expect courteous treatment and to 
be free from verbal, physical, or sexual abuse !!.Y the therapist. For 
the purposes of this section, abuse has the meaning given to ~ in 
section 144.651. . 

(k) A statement that client records and transactions with the 
therap,st shall be conndentlal., unless reJease of. these recOrds is 
authorized in writing!!'y the client, or otherwise provided !!.Y law. 

(I) The right to be allowed access to records and written informa
tion from recoros in accomance with section 144.335. ----

(m) A statement that other services may be available in the 
community, including where informationconceining such services 
may be available .. 

(n) A statement that the client has the righJ to choose freely 
hon~ avaIlable proVlCfers, and to change provi ers after services 

ave. egun, within the limits olbealth insurance, medical assis-
tance, or other health prOgriillis-:- -.-- --

. (0) A statement that the client has !! right to coordinated transfer 
when there will. be' a change. in the provider Of services. . 

i.P2 A statement that the client has a tght to receive mental 
hea:il;h-services accoromg to ~a6Ie an uU!0:Qate plan, and to 
take an active part in creating and changing ~ plan and evaluat
~ care and services. 
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(q) A statement that the client may refuse services or treatment, 
unless otherwise proviaea~ law. .' . 

(r) A statement that the client may assert the client's rights 
wifuoUt retaliation.-- -- --- ---. -. ' 

Subd. 2. [ACKNOWLEDGMENT BY CLIENT.]. Prior to the pro
visronor 'by service, the client must ~ !! wntten statement 
attesting t at the clienf1las receive.rtlie client bdlofrights. .' 

Sec. 14. [148B.14] [PUBLICATION OF DISCIPLINARY AC
TIONS.] 

At least annua~ the board shall publish and release to the Ju~llc 
!! description of ~ discijillilary t;lken !i.Y the1iOar . ~ 
publication must include, for measure taken, the 
name and business address. the natureor the 
iillsCOnauct, and the disciplinary measure §flhebOara. -

Sec. 15. [148B.15] [EVIDENCE OF PAST SEXUAL CONDUCT.] 

In !! proceedin~ for the suspension or revocation of the right to 
practice or other isciplinary action for unethical or unprofessionru 
conduct invorvm:g sexual contactWitn!! client or fOrmer client, the 
00. ard or adillinistr8tiVelaw itge shallnotconsiderevidenceoHhe 
Cl1eiit's previous sexuaICon uet nor sllaIl abYe reference ,to tOTs 
conduCt be madedurmg tile proceerungs or in t e fi,ridmgs, !>xcept ~ 
motion Of'the complainant, unless during tile proceedin~s or in~ 
findings, eXiGt ~ motion of the complainant, unless t e evfifence 
wouW be a issibleunder the 'applicable . prOVISIons ofsectiQn 
609.347, suhdivisiori 3. .' ,-

Sec. 16. [H8B.16] [DISPUTE RESOLUTION.] 

. Subdivision L [ARBITRATION.] The board sh~lj encourage men- ' 
tal ~ealth practitioners to submit all feeaISputes to binding arbi-
tratIOn. . .. , 

.' . . '. 

Subd, 2. [MEDIATIONj The board shall encourage mental health 
practitioners to submit all disputes whiCh are not related to viola
tions of the code of professionalcoiidiiCtset forth in. section ~. to 
Voliilltary medIation. ..- . 

Sec. 17. [148B.17] [CONTESTED CASES.].' 

In. any discipl-inary Il~oceeding under. section Q, the provisio)ls of 
chapters 14 and 214 s all!!PP!L .' '.' . 

Sec. 18. [148B.18] [FEES.] 
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The board shall ~ rule establish fees for filings, applications for . 
registration, and reneWiUs of tilmgj, or I;lPiilications for re~stration 
such that the total fees collected ~the bOard willas c osely as 
POSSiD1eJeaual anticipated expendlturesaurTngthenscal bIenniUm, 
as provi . in section 16A.l28. 

The fees established under this section shall include an amount 
neCeSSary to recov:Jt. over a /'iVe-year perlOQ,ehYenditures of the 
board prior to the ective date of rules estaIilis 'ng fees. .. 

Fees must be credited to the special revenue fund. 

Sec. 19. [148B.19) [RENEWALS.) 

Notwithstanding finy law to the contrar~ the board shall 'i'dopt 
rules tii0viding for t e renewal of fil~iXfs an certifiCates of ref!jstra
~ e rules snaIl specify the ~ Of time for whicl> !! Ii ing .or 
certIfiCiiteOIregistration is 'Valid, rocedures an<f1iifOrmation re
qUIred for tlle renewal, andrenewaI . ees to be ~ under section 18. 

Sec. 20. [148B.20) [REGISTRATION OF MARRIAGE AND FAM
ILY THERAPISTS.) 

Subdivision 1. [PROTECTION OF TITLE.) A person shall not """ 
the title of marriage and fajily therapist, marrIage and"¥mily 
counseIOr, marnage and fhi y advisor, or marriage and fm~'y 
consultant !!'the person as not met tnereqUIrements 2.. t IS 
section.· . 

. Subd. 2. [ADVISORY COUNCIL OF MARRIAGE AND FAMILY 
TfmRAfIY.) (a) In its initial composition, the advisory council shall 
consist of (l)three persons who meet the criterIa m subdIvision ~ 
one of whom is also· a memoerot tile· bOard or mental healtn 
practitioners, (2) three -pUblic memDersajipOllitea~ the board of 
mentill health priclitioners,. and (3) one representative of ~ third 
party payer of health care costs . 

. (b) Within one ~ of the effective date of rules adopted ~ the 
board of menWheiilth. practitioners to govern the registration-oi' . 
marn~eand familytlIerapists,.memoors of. the advisory councll 
specifi • inllara!(!!lph (a), clause Olshall be registered marriage 
and famIly t era(llsts. . . . : 

(c) The adviso1i7 council of marriage and family therapy shall 
adVlsetlle bOard 0 mental health practitioners on rUles to estalillSh 
crnenafor use or the title of marri~ and famPr; therapist. The 
adVISOry councilShaIT advise the· be) of !llenta ealth practitio
ners as to whether an ycant for registratIOn as a marriage and 
flliilytllerapist meets t e criteria established ~ trus section and 
re evant rules of the IiOaro of mental health practitioners. 
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Subd, 3. [CRITERIA FOR REGISTRATION AS A MARRIAGE 
Al"m'l"AMILY THERAPIST.] To be registered as ~ marriage and 
famMY therapist! or a closely relatelftitlh, an applicant must proVIde 
to t e bOard eVIdence that he or she ofcfs a masters or doctoral 
(fegree in marriage andl'amiTy t1ierapy"'frOiD an accreditoo institu
. tion as aetermmed fu: the board of men1iilheruth practitioners m 
rule, or a masters or aocto~gree in anante'd mental healfu 
profeSSIon as defineaby the boa of mentaThea[th practitionersm 
rule. 

Subd. 4. [SUSPENSION, REVOCATION OF RIGHT TO USE 
TITLE.] 'Fhe board of mental health practitioners may suspend or 
revoke the right to use the title of marriage· and famil~Jheral!istfOr 
fallure to maintain compTIance with the crIteria "sta 'shed m thiS 
section and in relevant rules ot'the board of mental health. praTt 
tioiters forree:Jtion as ~ marnaeanQ f'k<;'ly t1ieTIijilst.~ 
§@ may pr io~ntly to suspen or revo both the !!g!!! to 
provIde mental hea t . services and the right til use of toe title 
marriage and family therapist. Suspension or revocation of the right 
to use ~ tit e marriage and family therapist IS automatic uaih 
suspensiOn or revocation of the a;ggt to provine mental hea t 
serviceS fu: the board of mental he t. practitioners; 

Subd. 5. [MANDATORY REPORTING.] adviso!:[ council of 

marnage and family rthle~r~aJP~:y~s~h~a~ll;~lli cases or alleged or suspected ViOlations of the pracilllOiiers act to. tfie 
board of mental healfu ----

Sec. 21. [148B.21] [REGISTRATION ·OF SOCIAL WORKERS.] 

Subdivision 1. [PROTECTION OF TITLE.] A person shall not use 
the title of social worker, master social worker, or cllliiCal sOClal 
WOr~xcept m accordance Wlt~ this sectlOn.andrelevant rules of 
the bOa· of mental health practitioners. 

Subd. 2. [ADVISORY.COUNCIL OF SOCIAL WORK.] 
initial - . 

(b) Wl,thin one l.e:r of the ~~ective. date of rules ac\ol?ted !?:y. the 
board of mentru e ttl practItioners to govern the re~stration of 
social workers, meiiiOi!rs of the adviBo!:[ counCl~cHed in ~ 
graph ~ clause (1) shalloo registered social wor rs.· .. 
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(c) The advisory coundl. of social work shall advise the board of 
mentaTllealth practitlOnerS01l rules to estaJillSli criteria for the use 
of the titles of social worker,.master social w~rkerh and clinical social 
worke2"Tlle ailV1sOry'counc'! shall also advise t eooard of mental 
health practitioners as to whetner an apilliCiiilt for regIstration as ~ 
sOcial worker meets The criteria intlils section and relevant riiTes. 
estaliliS1i<\d by the boaro of mentarhealth practitioners, --

'.' , . 

Subd. 3. [CRITERIA.] 02 To be registered as ~ social worker, an 
apJillCai:tt must provide satisfactory eVidence that the a:rlicant has 
received aoaccalaureate Jtgr:;.e with ~ maj?r in. soCia work ~r a 
related field from anaCer lte.· cOIIege or ulliversity as determmed 
!J.y the board of mental health practitioners m rule. 

(b)1b be registered as ~ master social worker, the applicant mlist 
provide satisfactory evlilence that the applicant: . . 

(1) has received ~ masters or ,doctoral degree in social work from 
an accreatted college or univerSity; and. . 

(2) has engxd in supervised social work practice for two years or 
~ hours __ r receiving the masters or doctoral degree in social 
worK. ' 

(c) 1b be registered as a clinical social worker, the applicant must 
prOVide satisfactory evidence that the applicant: 

(1) has received a masters or doctoral degree in social work from 
an accredited college or university that incliiiles an adVancea 
concentration in clinicaify oriented course work as specified fu: the 
board m rule; . --- --- - -

. (2) ~. successfully completed a supervised c.Iinical field place-
ment at the graduate or post-gradUate level; and. . ' 

. (3). has ~racticed clinical. social work as defined!J.y the board in 
~lefor at east two year~ or 4,O~O hours after receivingfue masters 
or doctoral ~ m $QClar wor . .' . 

'. Sulxl. 4. [SQSPENSION,.REVOCATIONOF TITLK] The board of 
mentaniealth I)ractitioners may revoke or suspend the right to use . 
the title of social worker, master sociarworker, oi'CIinica social 
'WOrKer1orfailure to maintaincompnance with the crIteria esta\): 
lished in thTsSeCtiOii and m relevant rules oftlieboard of mental 
health pracillioners for registration as a soclar'WOrker;Iilaster social 
worker, or clinical social worker. The Doard may ifocee<t jointly to 
sU'1end ~ revoke both t~eright to prOvlde ment h-:81th servICes 
an ~therlglit to use the title SOCIJ worker, master SOCial worker, or 
CTIiliCiiT social'WorI<ei:Buspension or .revocatio1l of the nght to use 
these titles is automatic upon the suspension or revocation Of the 
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iiight to provide mental health services ~ the board of mental 
ealth practitioners. 

~ 5. [MANDATORY REPORTING.] The advisory board on 
social work shall report all alleged or snspected violations of the 
mental health practitioners act to the board of mental heaTIh 
practitioners. 

Sec. 22. [144B.22] [ADVISORY COUNCILS PERMANENT.] 

Notwithstanding the provisions of section 15.059, subdivision 5, 
the advisory council of marriage and family therapy and the 
advisory council of social work shall be permanent. 

Advisory council members shall receive compensation under sec
tion 15.059, subdivision 3. 

'. Sec. 23. Minnesota Statutes 1986, section 13.41, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITION.] As used in this section "licensing 
agency" means any board, department or agency of this state which 
is given the statutory authority to issue professional or other types 
of licenses, including the board of mental health practitioners, 
except the various agencies primarily administered by the commis
sioner of human services. Data pertaining to persons or agencies 
licensed or registered under authority of the commissioner of human 
services shall be administered pursuant to section 13.46, subdivi
sion 4. 

Sec. 24. Minnesota Statutes 1986, section 144.335, subdivision 1, 
is amended to read: 

Subdivision 1: [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them: 

(a) ,"Patient" keans a natural person who has received' health care 
services from a provider for treatment of a medical, psychiatric or 
mental condition, or a person the patient designates in writing as a 
representative. Except for minors who have received health care 
services pursuant to sections 144.341 to 144.347, in the case of a 
minor, "patient" includes a parent or guardian, or a person acting as 
a parent or gnardian in the absence of a parent or guardian. 

(b) "Provider" means (1) any person who furnishes health care 
services and is licensed to furnish the services pursuant to chapters 
147, 148, 150A, 151 or 153; a mental health practitioner under 
chapter 148B; and (2) a health care facility licensed pursuant to this 
chapter or chapter 144A. 
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Sec. 25. Minnesota Statutes 1986, section 148A.Ol, subdivision 5, 
is amended to read: 

Snbd. 5. [PSYCHOTHERAPIST.] "Psychotherapist" means a phy
sician, psychologist, nurs~, chemical dependency counselor, social 
worker, member of the clergy, mental health practitioner, or other 
person, whether or not licensed by the state, who performs or 
purports to perform psychotherapy. 

Sec. 26. Minnesota Statutes 1986, section 214.01, subdivision 2, is 
amended to read: 

Snbd. 2. "Health-related licensing board" means the board of 
examiners of nursing home administrators established pursuant to 
section 144A.19, the board of medical examiners created pursuant to 
section 147.01, the board of nursing created pursuant to section 
148.181, the board of chiropractic examiners established pursuant to 
section 148.02, the board of optometry established pursuant to 
section 148.52, the board of psychology established pursuant to 
section 148.90, the board of mental health practitioners established 
pursuant to sectIOn 3, the ooar<! of dentistry established pursuant to 
section 150A.02, the board of pharmacy established pursuant to 
section 151.02, the board of podiatry established pursuant to section 
153.02, and the board of veterinary medicine, established pursuant 
to section 156.01. 

Sec. 27. Minnesota Statutes 1986, section 609.341, subdivision 17, 
is amended to read: 

Subd. 17. "Psychotherapist" means' a physician, psychologist, 
nurse, chemical dependency counselor, social worker, clergy, mental 
health practitioner, or other person, whether or not licensed by the 
state, who performs or purports to perform psychotherapy. 

Sec. 28. [EMERGENCY RULER] 

The board may adopt emergency rules ~ sections ~ to 
14.385 to ~ out the provisions of this chapter, mcludmg adoptmg 
emergency rules for implementing and admimstering sections 20 
and 21. Theautliority to use sectionSTI.29 to 14.385 will expire on 
Decemoer 31, 1988.. . 

Sec. 29. [APPROPRIATION,] 

$835,000 is appropriated from the special revenue fund to the 
boar<! for costs of administering sections 1 to 27. 

Sec. 30. [EFFECTIVE DATR] 

Sections 4 to 27 are effective July h 1988." 
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Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Gruenes et al amendment and the 
roll was called. There were 49 yeas and 70 nays as follows: 

Those who voted in the affinnative were: 

Anderson, R. Gruenes McDonald Ozment Sparby 
Bennett Gutknecht McEachern Poppenhagen Svi'!f.ID 
Bertram Hartle McKasy Quist Thi e 
Bishop Haukoos McPherson Redalen ' Tjomhom 
Blatz Heap Miller Richter Tompkins 
Boo Himle Morrison Rose Uphus 
Burger Hugoson O'Connor Sarna Valento 
Clausnitzer Johnson, V. Olsen, S. Schafer Waltman 
Dille Knickerbocker Omann Schreiber Wenzel 
Frerichs Marsh Onnen -Shaver 

Those who voted in the negative were: 

Anderson, G. Greenfield Lasley Otis Simoneau 
Battaglia Jacobs Lieder PaI:Pas Skoglund 
Bauerly Jaros Long Pe owski Solherg 
Beard Johnson, R. McLaughlin Peterson Stanius 
Begich Kahn Minne Price Steensma 
Brown Kalis Munger Quinn Trimble 
Carlson, L. Kelly Murphy Reding Tunheim 
Carruthers Kelso Nelson, C. Rest Vanasek 
Clark Kinkel Nelson, D. Rice Vellenga 
Cooper Kludt Nelson, K. Riveness Wagenius 
Dauner Knuth Ogren ROdosovich Welle 
DeBlieck Kostohryz Olson, E.. Rukavina Winter 
Dorn Krueger Olson, K. Schoenfeld Wynia 
Forsythe Larsen Orenstein- Segal Spk. Noiton 

The motion did not prevail and the amendment was not adopted. 

Poppenhagen was excused while in conference. 

Gruenes moved to amend II. E No. 290, the third engrossment, as 
follows: .. . 

. Page 16, line ·5, delete "Social" 

Page 16, delete lines· 6 to 10 

Page 16, line 15, after the semicolon delete to the end of the line 

Page 16, line 15, delete everything before the semicolon and insert 
"!! clinical social worker with !! masters ~ in social work from 
an accredited college or university, licensed undercIl:ipter 148B, 
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with at least two years of post masters supervised experience in 
direct clinical practice" 

Page 16, line 30, delete ".!J" and insert "10" 

Page 16, line 30, after the period delete "For the" 

Page 16, delete lines 31 to 36 

Page 17, delete lines 1 to 25 

Page 17, delete lines 32 to 36 

Page 18, delete lines 1 to 7 

Page 18, line 16, delete "The sixsoci"l" 

Page 18, delete lines 17 to 19 

Page 19, line 23, delete "of each of the four ~ of" 

Page 20, line 16, after "of" insert.a colon and delete to the end of 
the line -

Page 20, delete lines 17 to 18 

Page 20, delete lines 29 to 35 

Page 21, line 7, after -"work" inSert "or a related field" 

Page 21, delete lines 10 to 12 

Page 21, delete lines 16 to 36 

Page 22, delete lines 1 to 25 

Page 23, line 4, delete the colon 

Page 23, line 5, delete "(1) for a licensed social worker," 

Page 23, line 7, after "work" insert "or !! related field" 

Page 23, line 7, after the comma delete to the end of the line 

Page 23, delete lines 8 to 11 and insert "or two years in full-time 
emploYD;lent as !! social worker within the last five yearS" . 

Page 23, delete lines 12 to 35 
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Page 24, line 3, delete, "applicable supervision" 

Page 24, after ",1" delete "for" 

Page 24, line 4, delete "each category, of licensees" 

Page 25, line 9, after "worker" ill$l!rt aperiod 

Page 25, delete lines 10 to 11, 

Page 26, line 3, after "work" insert "or ~ related field" 

Page 26, line 3, after the comma delete "or to" 

Page 26, delete lines 4 to 6 

Renumber remaining subdivisions and sections 

The motion did not prevail and the amendment was not adopted, 

Gruenes moved to amend H. F. No. 290, the third engrossment, as 
follows: 

Page 26, after line 24, insert: 

,"Subd. 6. [HOSPITAL AND NURSING HOME SOCIAL WORK
ERBJ'l'helicensure of social workers employed ~ hOfitals and 
nursing homes licensed under chapters 144 and 144 shall be 
voluntary-:-ROSpitais and nursi~ homes effii?loying social workers 
shall not .be ~~ireilJO em~oYicenSed SOCial. wQrkers, nor shall 
they reqUire t elr SOClru wor employees to be licensed." , 

A roll call was requested and properly seconded. 

',l'he'question was taken on the Gruenes amendment and the roll 
was called. There were 77 yeas and 50 nays as follows: . 

Those who voted in the affirmative were: 

Ariderson, -G. 
Anderson, R. 
Bauerly 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger' 
Clark 
Clausnitzer 

,-Cooper 
DaWler 
DeBlieck 
Dille 
Forsythe 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle' 

Hugoson. 
Jacobs 
Jaros 
Jennings 
Jensen _. 
Johnson, V. 
Kalis 
Kelly 

• Kelso 
Kinkel 
KnickerboCker 
Lieder 

'Marsh ' Onnen , 
McDonald Ozment 
McKasy Pelowski 
McPherson Poppenhagen 
Miller Quist 
Mione Redalen 
Morrison Richter 
NeuensChwander Rose 
Olsen, S. Schafer 
Olson, E, Schoenfeld 
Olson, K, Schreiber 
Omann Seaberg 
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Shaver Steensma riornhom Valento Winter 
Solberg Sviggum Tompkins Vellenga 
Sparby Swenson Tunheim Waltman 
Sf,aniU8 Thiede Uphus Wenzel 

Those who votl!.d in the negative were: 

Battaglia Kahn MU'f:l8'er Pappas Sogal 
Beard Kludt Murphy -Peterson Simoneau 
Begich Knuth Nelson, C. Quinn Skogluud 
Carlson, L. Kostohryz Nelson, D. Reding Trimble 
Carruthers Krueger Nelson, K. Rice Vanasek 
Dorn . Larsen O'Connor Riveness Voss 
Greenfield Lasley .Ogren Rodosovich Watienius 
Jefferson LOlj,f, Orenstein Rukavina Wee 
Johnson, A. Me achern Osthoff Sarna Wynia 
Johnson, R. McLaughlin . Otis Scheid Spk. Norton 

The motion prevailed and the amendment was adopted. 

Stanius moved to amend H. F. No. 290, the third engrossment, as 
amended, as follows: 

Page 15, delete lines 12 to 19 

Page 25, line 16, a&r the period, deletl! to the end of the line 

Page 25, delete lines 17 to 19 

Page 26, delete lines 12 to 17 

Renumber. the remaining subdivisions 

A 'roll call was requested and properly seconded. 

POINT.OFORDER 

Sviggum raised a point of order pursuant to rule 5.10 that H. F. 
No. 290, as amended, was not· in order. Speaker pro· temPore 
Simoneau ruled the point of order not well taken and H. F. No. 290, 
as amended, in order. 

The question recurred on the Stanius amendment and the roll was 
called. There were 39 yeas and 85 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Burger 
Carlson, D. 
Clausnitzer 

Dille 
Gutknecht 
Hankoos 
Heap 
Hugoson 

. Johnson, V. 

Knickerbocker 
~er 

McDonald 
McKasy 
McPherson 

Miller 
Olsen, S. 
Omann 
Onnen 

. Poppenhsgen 
Quist . 

Redalen 
Richter 
Rose 
Schafer 
Schoenfeld 
Schreiber 
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Shaver 
Stanius 

Sviggum 
Thiede 

TuESDAY, MAy 12, 1987 

Tompkins 
Uphus 

Valento 
Waltman 

Those who voted inthe negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Carlson, L. 
Carruthers 
Clark 
CQOper 
Dauner 
DeBlieck 
Dom 
Forsythe 
Greenfield 
Gruenes 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johuson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Komhryz 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
~cEachern Pappas 
McLaughlin Pelowski 
Milbert Peterson 
Minne Price 
Morrison Quinn 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren . Scheid 
Olson, E. Seaberg 
Orenstein Segal 

Weuzel 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Swenson 

. Tjomhom 
Trimble 
Tunheim 

'Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Winter 
Wynia 
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Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Heap was excused between the hour~ of 5:05 p.m. and 6:50 p.m. 

Stanius moved to amend H. F. No. 290, the third engrossment, as 
amended, as follows: 

Page 1, delete line 30 

. Page 2, delete lilies l.to 3 

Page 2, line 4, delete ",!!" and ins~rt ".§." 

Page 2, line 6, after the first comma, insert "and" 

Page 2, line 6, after "therapy" delete to the end of the line and 
insert a period 

Page 2, delete line 7 

Page 2, line 8, delete "'I' and insert "~" 

Page 2, line 10, after "therapy" delete to the end of the line and 
insert a period 

Page 2, delete line 11 

Page 2, line 16, after the comma, insert "and" 

Page 2, line 17, after the comma delete to the end of the line 
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Page 2, line 18, delete "service providers," 

Page 8, line 35, after the first comma, insert "and" 

Page 8, li~e 35, after "therapy" delete to the end of the line 

Page 8, line 36, delete "professionals" 

Page 13, delete line 1 

Page 13, line 2, delete "pursuant to article !, section 2," 

Page 13, line 33, delete everything before i'and" 

Page 13, line 34, delete "15" and ins_~rt "14'.' 

Page 14; line 27, delete "mental health" 

Page 14, line 28, delete "service provider," 

Page 32, delete lines 28 ttl' 36 

Delete pages 33 to 42 

A roll call was requested and properly seconded. 

The question was taken on the Stanius amendment and the roll 
was called. There were 41 yeas and 81 nays as follows: 

Those who voted in the affirmative were: 

Bennett Gutknecht McPherson Jrose 1Jornhom 
Bishop Haukoos :Miller Schafer Tompkins 
Boo Hugoson MotTIson Schreiber Uphus 
Bu~er Johnson, V. Olsen, S. Se.aberg Valento 
Car son, D. !(ludt Omsnn Shaver Waltman 
Clausnitzer J(nickerbocker Onnen Stamus 
Dauner Marsh Poppeohagen Sviggum 
Dille McDonald Quist Swenson 
Gruenes McKasy Richter Thiede 

Those who voted in the negative were: 

Anderson, G. 'Cooper Johnson, A. Lasley Neuenschwander 
Ba~taglia DeBlieck Johnson, R. Lieder O'Connor 
Bauerly Dorn Kahn Long . 0r,;en 
Beard Forsythe Kalis McEachern o son, E. 
Begich Greenfield Kelly McLaughlin . Olson, K. 
Bertram Hartle Kelso Milbert Orenstein 
Blatz Jacobs Kinkel Minne Osthoff 
Brown Jaros Knuth Munger Ozment 
Carlson, L. Jefferson Kostohry, Murphy Pappas 
Carruthers Jennings Krueger Nelson, C. Peterson 
Clark Jensen Larsen Nelson, K. Price· 
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Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 

Rukavina 
Sarna 
Scheid 
Schoenfeld 
Segal 
Simoneau 

TuESDAY, MAY 12, 1987 

Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Ttmheim 

Vanasek 
Vellenga 
Voss 

. Wagenius 
Wenzel 
Winter 
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Wynia 
Spk. Norton 

The m.oti.on did n.ot prevail and the amendment was n.ot ad.opted. 

H. F. N.o. 290, A bill f.or an act relating t.o .occupati.ons and 
professi.ons; establishing an .office .of social w.ork and mental health 
b.oards; establishing a b.oard .of social w.ork; regnlating and licensing 
social w.orkers; establishing a b.oard .of marriage and family therapy; 
licensing and regnlating marriage and family therapists; establish
ing a board .of nnlicensed mental health service pr.oviders; regnlat
ing unlicensed health service providers; providing penalties; 
appr.opriating m.oney; amending Minnes.ota Statutes 1986, secti.ons 
144.335, subdivisi.on 1; 148A.01, subdivisi.on 5; 214.01, subdivisi.on 
2; 214.04, subdivisi.on 3; and 609.341, subdivisi.on 17; prop.osing 
c.oding f.or new law as Minnes.ota Statutes, chapter 148B. 

The bill was read f.or the third time, as amended, and placed upon 
its final passage. 

The questi.on was taken .on the. passage.of the bill and the roll was 
called. There were 99 yeas and 28 nays as f.oll.ows: 

Th.ose wh.o v.oted in the affirmative were: 

Anderson, G. Himle Long Otis Solberg 
Anderson, R. Jacobs McEachern Ozment Sparby 
Battaglia Jaros McKasy , PaEpas Stanius 
Bauerly Jefferson McLaughlin Pe owski Steensma 
Beard Jennings Milbert Peterson Sviggum 
Regich Jensen Minne Price Swenson 
Bertram Johnson, A. Morrison Quinn Tompkins 
Boo Johnson, R. Munger Reding Trimble 
Brown Kahn Murphy Rest Tunheini 
Burger Kalis Nelson, C .. Rice Valento 
Carlson, L. Kelly Nelson, D. Riveness Vanasek 
Carruthers Kelso Nelson, K. Rodosovich Vellenga 
Clark Kinkel Neuenschwander Rukavina Voss 
Cooper Kludt O'Connor Sarna Wagenius. 
Dauner Knuth 0r,:D' Scheid Welle 
DeBlieck Kostohryz o n.E. Schoenfeld Wenzel 
Dom Krueger Olson;K. Seaberg Winter 
Forsythe Larsen Omann Segal Wynia 
Greenfield Lasley Orenstein Simoneau Spk. Norton 
Hartle Lieder Osthoff Skoglund 

Th.ose wh.o v.oted in the negative were: 

Bennett Gruenes Marsh Poppenhagen Thiede 
Blatz Gutknecht McDonald Quist Tjomhom 
Carlson, D. Haukoos McPherson Richter Uphus 
Clausnitzer Hugoson Miller ilDse Waltman . 
Dille Johnson, V. Olsen,S. Schafer 
Frerichs Knickerbocker Onnen Schreiber 



4896 JOURNAL OF THE HOUSE [50th Day 

The bill was passed, as amended, and its title agreed to. 

Speaker pro tempore Simoneau called Long to the Chair. 

H. F. No. 606 was reported to the House. 

Krueger moved to amend H. F. No. 606, the third engrossment, as 
follows: 

Page 8, lines 28 and 29, delete "releases reported" and insert 
"costs incurred" 

Page 8, line 32, delete "reported" 

The motion prevailed and the amendment was adopted. 

H. F. No: 606, as amended, was read for the third time. 

POINT OF ORDER 

Sviggum raised a point of order pursuant to rule 5.10. that H. F. 
No. 606, as amended, was not in order. Speaker pro tempore LOng 
ruled the point of order well taken and H. F. No. 606, as amended, 
out of order. 

Carlson, D., moved that H. F. No. 606, as amended, be re-referred 
to the Committee on Ways and Means. The motion prevailed. 

Vanasek moved that the remaining bills on Special Orders for 
today with the exception of S. F. No. 1 be continued one day. The 
motion prevailed. 

Vanasek moved pursuant to rule 5.10 that S. F. No.1 meets the 
requirements of the House Budget Resolution. 

A roll call was requested and properly seconded. 

The question was taken on the Vanasek motion and the roll was 
called. There were 85 yeas and 39 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 

Bauerly 
Beard 
Begich 

Bertram 
Brown 
Burger 

Carlson, L. 
Carruthers 
Clark 

Cooper 
Dauner 
DeBlieck 
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Dom 
Greenfield 
Hartle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 

Kinkel· 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 

TuESDAY, MAY 12, 1987 

Price 
Quinn 
Reding' 
Rest 

Sparby 
Steensma 
Trimble 
Tunheim 
Uphus 
Vanaook 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
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Kelso 

Long 
McEachern 
Mclaughlin 
Milberl 
Minne 
Murphy 

Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Omann 
Orenstein 
Osthoff 
Otis 
Pappas 
Pelowski 
Peterson 

Rice 
Riveness 
Rodosovich 
Rese 
Rukavina 
Sarna 
Schoenfeld 
Segal 
Simoneau 
Solberg Spk. NOrtoD 

Those who voted in the negative were: 

Bennett 
Bishop 
Blatz 
Clausnitzer 
Forsythe 
Frerichs 
Gruenes 
Gutknecht 

HatikoOs 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 

. McDonald 
McKasy 

The motion prevailed. 

McPherson 
Miller 
Morrison 
Munger 
Olsen, S. 
Onnen 
Ozment 
Poppeohagen 

S. F. No. 1 was reported to the House. 

Quist 
Redalen 
Richter 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 

Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Valento 
Waltman 

Schoenfeld moved to amend S. F. No.1, the unofficial engrossment, 
as follows: 

Page 43, line 25, delete· "grants" 

Page 43, lines 26 and 27 , delete "A set-aside graft may not be 
made" and insert "Under this subdivision, customize training may 
not be provided" 

The motion prevailed and the amendment was adopted. 

Burger moved to amend S. F. No.1, the unofficial engrossment, as 
amended, as follows: 

Page 30, line 19, delete "$3,50iJ,OOO" and insert "$3,150,000" 

Page 43, line 32, delete "$250,000" and insert "$225,000" 

Page 44, line 3, delete "$250,000 and insert "$225,000" 

Page 45, line 24, delete "$1,000,000" and insert "$900,000" 

Page 45, line 31, delete "$500,000" and insert "$450,000" 
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Page 45, line 32, delete "$500,000" and insert "$450,000" 

Page 45, line 33, delete "$1,000,000" and insert "$900,000" 

Page 45, line 36, delete "$500,000" and insert "$450,000" 

Page 46, line 1, delete "$500,000" and insert "$450,000" 

Page 63, line 14, delete "$3,000,000" and insert "$2,700,000" 

A roll call was requested and properly seconded. 

The question was taken on the Burger amendml"nt and the roll 
was called. There were 43 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Bennett Hartle McPherson Richter 
Bishop Haukoos Miller Rose 
Blatz Himle Morrison SChafer 
Burger Hugoson Olsen, S. Scheid 
Clausnitzer Kelso Onnen Schreiber 
DSWler. Knickerbocker Osthoff Seaberg 
Forsythe Marsh Ozment Shaver 
Frerichs McDonald Poppenhagen Stanins 
Gutknecht McKasy Quist Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
DeBlieck 
Dille 
Greenfield 

Gruenes 
Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Jolmson, V 
Kahn 
Kalis 
Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley .Orenstein 
Lieder Otis 
Long Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Mione Quinn 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, K Rice 
Neuenschwander Riveness 
O'Connor Rodosovich 
Ogren Rukavina 
Olson, E. Sarna 
Olson, K. Schoenfeld 
Omann Segal 

Swenson 
Thiede 
1Jornhom 
Tompkins 
Uphus 
Valenro 
Waltman 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
\\Jss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Redalen and Carlson, D., moved to amend S. F. No.1, the unofficial 
engrossment, as amended, as follows: 

Page 3, line 14, after "fish" insert "or rough fish, as defined in 
section 97 A.015, subdivision ~ that are not commercially pro-
duced" , . 

The motion prevailed and the amendment was adopted. 
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Schreiber moved to amend S. F. No.1, the unofficial engrossment, 
as amended, as follows: 

Page 27, line. 32, delete "a certified" 

Page 27, line 33, delete "public accounting firm" and insert '~he 
state auditor" . . 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 52 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Clausnitzer 
Dille 
Forsythe 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker 
Marsh 
McDonald 
McKasy 

McPherson 
Milbert 
Miller 
Morrison 
Olsen, S. 
Olson, E. 
Omann
Onnen 
Orenstein 
Osthoff 
Ozment 

Poppenhagen 
Quist 
Redalen 

. Richler 
Rose 
Schafer 
Scheid 
&hreiber 
Seaberg 
Shaver 
Stanius 

Those who voted in the negative were: 

Anderson, G: 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Carlson, L. 
Carrothers 
Clark 
Cooper 
Daoner 
DeBlieck 
Dom 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jensen 
Johnson,- A. 
Johnson, R. 
Kahn 
Kalis 
Kally 
Kelso 
Kinkel 
Kludt 
Knuth 
·Kostohryz 
Krueger 
Larsen 

Lasley .,Pappas . 
Lieder Pelowskl 
Long Peterson 
McEachern Quinn 
McLaughlin Reding 
Minne Rest 
Munger Rice 
Murphy Riv'eness 
Nelson, C. Rodosovich 
Nelson, D. Rukavina 
Nelson, K. Sarna 
Neuenschwander Schoenfeld 
O'Connor Segal 
Ogren Simoneau 
Otis Skoglund 

Sviggum 
Swenson 
Thiede 
Tjomhom 

"Tompkins 
Uphus 

" Valento 
Waltman 

Solberg 
Sparby 
Steensma 
Trimble 
TUnheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted; 

• 
Olsen, S.,'was excused for the remainder oftoday's session. 

Schreiber moved to amend S. F. No.1, the unofficial engrossment, 
as amended, as follows: 

Pages 28 to 30, delete section 30 

Renumber the sections in sequence 
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A roll call was requested and properly seconded. 

The question was taken on tjJ.e Schreiber amendment and the roll 
was called. There were 45 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausnitzer 
Dille 
Forsythe 
Frerichs 

Gruenes' 
Gutknecht 
Hartle 
Haukoos 
Himle 
Hugoson 
Jolmson V. 
Knickerbocker 
McDonald 

McKasy 
McPherson 
Miller 
Morrison 
Omann 
Onnen 
Osthoff 
Ozment 
Poppenhagen 

Quist 
Bedalen 
Richter 
Rose 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Danner 
DeBlieck 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

. Johnson, R. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kootohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Otis 
~cEacbern Pappas 
McLaughlin Pelowski 
Minne Peterson 
Munger Quinn 
Murphy Reding 
Nelson, C. Rice 
Nelson, D. Rodosovich 
Nelson, K. Rukavina 
Neuenschwander Sarna: 
O'Connor Schoenfeld 
Ogren Segal 
Olson, E. Simoneau 
Olson, K. Skoglund 

Stanius 
Sviggum 
Swenson 
Thiede 
TIornhom 
TOmpkins 
Uphus 
ValeJito 
Waltman 

Solberg 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
\bss 

·VII!lle 
Vll!nzel 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend S. F. No.1, the unofficial engrossment, 
as amended, as follows: 

Page 14, line 36, delete everything after the first period 

Page 15, delete line 1 

Page 15, line 2, delete "made ~ the board" and insert "The 
governor shall appoint all memoers of theboard with the advice and 
consent 0l:'1he majorit:lc; leader and tile mInorIty leader of the ~ 
and the speaKer and mmority leader of the house ofrepresentatives" 

The motion did not prevail and the amendmen.t was not adopted. 

Schreiber moved to amend S. F. No.1, the unofficial engrossment, 
as amended, as follows: 
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Page 3, line 12, after the semicolon insert "or" 

Page 3, line 14, delete everything after "fish" and insert a period 

Page 3, delete lines 15 to 18 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 47 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dille 
Forsythe 

Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 
Knickerbocker' 

Marsh 
McDonald 
McKasy 
McPherson 
Miller 
'Morrison 
Omann 
Onnen 
Osthoff 
Ozment 

Poppenhagen 
Quist 
Redalen 
Richter 
Bose 
Schafer 
Schreiher 
Seaberg 
Shaver 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dom 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen . 
Johnson,A. 

-' Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Orenstein 
Lieder Otis 
Long. Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Minne Quinn 
Munger Reding 
Mnrphy &st 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Scheid 
Olson, E. Schoenfeld 
Olson, K. Segal 

. Sviggum 
Swenson 
Thiede 
Tjornhom 
Uphus 
Valento 
Waltman 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Spk. Norton 

The motion. did not prevail an.d the amendment was not adopted. 

Thiede moved to amend S. F. No.1, the unofficial en.g"ossment, as 
amended, as follows: 

Page 34, line 35, after "creation" delete "and" and insert a comma 

Page 34, line 36, after "im/i'lementation" delete "of programs 
relating to rural development. and In.sert ", and revision of tax, 
labor relatioliii in.surance, and envirorunentaf regul(ltory programs 
an.d polICIes ecting the rural jQQ market." 



4902 JOURNAL OF THE HOUSE [50th Day 

A roll call was requested and properly seconded. 

The question was taken on' the Thiede amendment arid the roll 
was called. There were 47 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dom 

Forsythe 
Frerichs 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jolmson, V. 

Knickerbocker 
Marsh 
McDoI1l!ld 
McKasy 
McPherson 
Miller 
MorrisOn 
Omann . 
Onnen 
Ozment 

Poppenhagen 
Quist 
Richter 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 

Those who voted in the negative were: 

Anderson, G. 
Battaglia. 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 

." CaITUthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 
Jacobs 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

. Knuth 
, Kostohryz 

Krueger 
Larsen 
Lasley 
Lieder 

Long Osthoff 
McEachern Otis 
McLaughlin Pappas 
Milbert Pelowski 
Minne Peterson 
Munger Qu1nn 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Orenstein Segal 

Swenson 
Thiede 
'fjornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
Vellenga 
\IJss 
Wagenius 
Welle 
Wenzel 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment wa~ not. adopted. 

Rose moved to amend S. F. No . .1, the unofficial engrossment, as 
amended, as follows: 

Page 19, line 34, after "designed to" insert "encourage utilization 
of locally produced raw materials or to" 

Page 20, line 1, after "priority must be givef insert "on the basis 
of economic benefit to farms andOiiSlnesses ocated in the commu-
nity where the project is to belocated or" - -

The motion prevailed and the amendment was adopted. 

Thiede moved to amend S.F. No.1, the unofficial engrossment, as 
amended, as follows: . 
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Page 14, line 35, after "directors" insert ", seven of whom shall 
initially be" - -- - --- ---

Page 14, line 36, delete "The governor shall make the initial 
appointments," 

Page 15, line 3, after "members." insert "Appointments made ~ 
the governor shall include persons with extensive experience in: 

(1) administration of a corporate foundation or other philan
thrOPic fund; 

(2) administration of public or private trusts; 

(3) venture capital management; 

(4) corporate management; and 

(5) administration of pure or applied research projects. 

The remainin~ four members shall be current members of the 
legislature. T e speaker of the nouseof re resentatives ana the 
senate ma~orTIYleader shaIT each appmnfOne majority an riillloillY 
member 0' their respective legislative bodies to sit on the board." 

A roll call was requested and properly seconded. 

The question was taken on the Thiede amendment and the roll 
was called. There were 47 yeas and 82 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Forsythe 

Frerichs 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson" V. 
Knickerbocker 
Knuth 

Marsh 
. McDonald 

McKasy 
McPherson 
Miller 
Morrison 
Omann 
Onnen 
Osthoff 
Poppenhagen 

Quist 
Redalen 

. Richter 
Rose 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Cooper 

Dauner 
DeBlieck 
Dille 
Dorn 
Greenfield 
Gutknecht 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kastohryz 

Krueger 
Larsen 
Lasley 
Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Minne 
Munger 

Sviggum 
Swenson 
Thiede 
'fjornhom 
Uphus 
Valento 
Waltman 

. Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
Neuenschwander 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 
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Otis 
Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 

~ding 
~st 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 

Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 

Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 

Wenzer 
Winter 
Wynia 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Speaker pro tempore Long called Simoneau to the Chair. 

Carlson, D., and Anderson, R., were excused while in conference. 

Sviggum moved to amend S. F. No.1, the unofficial engrossment, 
as amended, as follows: 

Page 16, line 3, delete everything after "471.705" 

Page 16, line 4, delete everything before the period 

A roll call was requested and properly seconded; 

The question was taken on the Sviggum amendment and the roll 
was called. There were 53 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Blatz 
Boo 
Burger 
Clausniizer 
Dauner 
Dempsey 
Forsythe 
Frerichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, A. 
Johnson, V. 
Knickerbocker 
Marsh 

McDonald 
McKasy 
McPherson 
Milhert 
Miller 
Morrison 
Omann 
Onnen 
Osthoff 
Ozment 
Poppenhagen 

Those who voted in· the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Cooper 
DeBlieck 
Dorn 
Greenfield 

Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 

Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
LonE 
McEachern 
McLaughlin 
Minne 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Quist 
Redalen 
Richter 
Rose 
Schafer 
Scheid 
Schreiber 
Seaberg 
Shaver 
Stanius 
Sviggum 

Swenson 
Thiede . 
'lJornhom 
Tompkins 
Uphus 
Valento 
Wagenius 
Waltman 
Winter 

Nelson, K. Rice 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olson, E. . Schoenfeld 
Olson, K. Segal 
Orenstein Simoneau 
Otis Skoglund 
Pappas Solberg 
Pelowski Sparby 
Peterson Steensma 
Quinn Trimble 
Reding Tunheim 
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Vanasek 
Vellenga 

Voss 
Welle 

TuESDAY, MAY 12, 1987 

Wenzel 
Wynia 

Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

Seaberg was excused for the remainder of today's session. 

Rodosovich was excused between the hours of 7:45 p.m. and 8:20 
p.m. 

Waltman, McDonald and McPherson moved to amend S. F. No.1, 
the unofficial engrossment, as amended; as follows: 

Page 11, lines 6 to 12, reinstate the ,stricken language 

Page 11, line 13, after "may" reinstate the stricken language 

Page 11, lines 19 to 22,reinstate the stricken language 

, A roll call was requested and properly seconded. 

The question was taken on the Waltman et al amendment and the 
roll was called. There were 48 yeas and 76, nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer _ 
Dempsey 
Forsythe 
Frsrichs 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
HugosoIi 
Johnson, V. 
Kelso 
Knickerbocker 

Marsh 
McDonald 
McKasy 
McPherson 
Miller 
Mione 
MorriSon 
Nelson, C. 
OmaDn 
Onnen 

Ozment. 
fuppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schreiber 
Shaver 
Stanius 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dom 
Greenfield 
Jacobs 

Jefferson 
Jennings 
Jensen 
.Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
'Kelly 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
"Lasley 
.Lieder 

Long Pelowski 
McEachern Peterson 
McLaughlin Price 
MiIbert Quinn" 
Munger Beding 
Murphy Rest 
Nelson, K. Rice 
Neuenschwander Riveness 
O'Connor· Rukavina 
Ogren Sarna 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 

, Pappas Solberg 

Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Uphus 
Valento 
Waltman 

Sparby 
Steensma 
-Trimble 
Tunheim 
Vanasek 
vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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The motion did not prevail and the amendment' was not adopted. 

Valento movedto amendeS. F. No. 1, theunofficialen~ossment, as 
amended, as follows: 

Page 27, line 33, delete "audit" and insert "do a financial and 
compliance audit of' -- - --

The motion prevailed and the amendment was adopted. 

Clausnitzer was excused for the remainder of today's session. 

Himle moved to amend S. F. No.1, the unofficial engrossment, as 
amended, as fQllows: 

Page 30., line .19, delete "$3,5o.o.,Qo.o." .and insert "$6,50.0.,0.0.0." 

Page 46, line 8, to page 63, line 26, delete article 6 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Himle amendment and the roll was 
called. There were 45 yeas and 76 nays as follows: 

Those who voted in the affirmativ~ Were: . 

Bennett 
Bishop 
Blatz 
Boo 
Burger 
Carlson, D. 
Dempsey 
Dille 
Forsythe 

Frerichs 
'Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Johnson, V. 

Knickerbocker 
Marsh 
McEachern 
McPherson 
Miller 
Morrison 
Oman:n 
Onnen 
Ozment 

Poppenhagen _ 
Quist 
Redalen 
'Richter 
IWse 
Schafer 
Schreiber 
Shaver 
Sparby 

Stanius 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Uphus 
Valento 
Waltman 
Wenzel 

Those who voted in the negative were: 

Anderson, G. 
Battaglia -
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson~ L. 
Carruthers 
Clark 
Cooper 
Dauner 

DeBlieck 
, Greenfield 

Jacobs 
Jaros 

. Jefferson' 
Jensen 
Johnson, A. 
Johnson, R. 
Kahu 
Kalis 

. Kelly 
Kelso 

Kinkel 
Kludt 
Knuth " 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
McLaughlin 
Milbert 
Mione 

Munger ' Otis 
. Murphy Pelowski 
Nelson, C. Peterson 

. Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olson, E. Riveness 
Olson, K. Rukavina 
Orenstein Sarna 
Osthoff Scheid 
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Schoenfeld 
Segal 
Simoneau 
Skoglund 

Solberg 
Steensma 
Trimble 
Tunheim 
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Vanasek 
Vellenga 
Voss 
Wagenius 

Welle 
Winter 
Wynia 
Spk. Norton 
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The motion did not prevail and the amendment was not adopted. 

Morrison was excused for the remainder of today's session. 

Tjornhom moved to amend S.F. No.1, the unofficial engrossment, 
as amended, as follows:' . 

Page 56, line 5, delete "or ~" 

Page 56, delete lines 25 to 31 

The motion did not prevail and the amendment was not adopted. 

Kelly, Kludt and Nelson, D., moved to amend S. F. No.1, the 
unofficial engrossment, as amended, as follows: 

Page 30, after tIne 33, insert: 

"Sec. 34. [SUNSET AND REPLACEMENT.] 

Subdivision 1. [REPLACEMENT.] Section 15, subdivision 7, is 
repealed and replaced with the language in sUl"livlsion 2 effective 
June h 1988. 

Subd. 2. [MEETINGS AND ACTIONS OF THE BOARD.] The 
coij>Oration board shall meet at least twice "" yeaii and may hold 
additional meetings upon giving whatever notice ~ bYlaws of the 
corporation light l'rovide. Meetings of the corporation board, insti
tute boards, t e governor's council on rural development, the greater 
Mmnesota finance authority, and the research advisory board are 
subject to the provisions in section 471.705. 

Subd. 3. [SUNSET.] Section 15, subdivision 8, is repealed effective 
June 1, 1988." 

Page 30, line 34, delete "34" and insert "35" 

The motion prevailed and the amendment was adopted. 

Sviggum moved to amend S. F. No.1, the unofficial engrossment, 
as amended, as follows: . 
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Page 16, delete lines 16 to 21 and renumber the subsequent clause 

The motion prevailed and the a.mendment was adopted. 

S. F. No.1, A bill for an act relating to economic development; 
rural development; renaming and providing powers to the agricul
tnral resource loan guaranty board; establishing a mineral resources 
program; establishing duties for the community development divi
sion in the department of energy and economic development; trans
ferring the independent wastewater treatment grant program from 
the pollution control agency to the Minnesota public finance author
ity; changing the membership of the Minnesota job skills partner
ship board; establishing the rural development board; establishing 
the challenge grant program; establishing the customized training 
program; establishing the greater Minnesota corporation; establish, 
ing the state supplemental education grant program; establishing 
the Minnesota public finance authority; providing a program for 
revitalization of the cities of St. Paul and Minneapolis; creating a 
program for funding economic development projects in the taconite 
tax relief area; permitting investment of earnings of the northeast 
Minnesota economic protection trust in venture capital enterprises; 
appropriating money; amending Minnesota Statutes 1986, sections 
15.039, by adding a subdivision; 16A.80, subdivision 2a; 41A.Ol; 
41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05, 
subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by 
adding subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a; and 11; 116J.37, subdivision 1, and by 
adding a subdivision; 116J.955, subdivisions 1 and 2; 116L.03, 
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462;384, 
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1; 
462.387, subdivisions 1, 3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1; 
462.398; and 462.445, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapters 116N; 
116P; and 446A; repealing Minnesota Statutes 1986, sections 
116.167; 116J.951; 116J.961; 116J.965; 116M.Ol; 116M.02; 
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08; 
116M.09; 116M. 10; 116M.11; 116M.12; 116M.13; 472.11, subdivi
sions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125; 
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and 
984. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 93 yeas and 33 nays as follows: 

Those· who voted in the affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Boo 

Greenfield 
Gruenes 
Hartle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson,. V. 
Kahn 
Kalis 

TuESDAY, MAY 12, 1987 

Krueger Orenstein 
Larsen Otis 
Lasley Ozment 
Long Pappas 
McEachern Pelowski 
McLaughlin Peterson 
Milbert Price 
Mione Quinn 
Munger Redalen 
Mmphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson. K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 

Skoglnnd 
Solberg 
Sparby 
Steensma 
Sv· Tri: 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Yess 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
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Brown 
Carlson, D. 
Carlson, L 
Carruthers 
Clark 
Cooper 
Dauner 
DeBheck 
Dempsey 
Dille 

Kelly 
Kinkel 
Kludt· 
Knuth 
!(ostohry, 

Olson, E. Schoenfeld Spk. Norton 

Dom 
Olson, K. Segal 
Omann Simoneau 

Those who voted in the negative were: 

Bennett Haukoos McKasy Richter Thiede 
Bishop Hea~ McPherson Schafer Tjornhom 
Blatz Hime Miller , Scheid Tompkins 
Burger Kelso Onnen Schreiber Valento 
Forsythe Knickerbocker Osthoff Shaver Wynia 
Frerichs Marsh Poppenhagen Stanius 
Gutknecht McDonald Quist Swenson 

The bill was passed, as amended, and its title agreed to. 

MOTION FOR RECONSIDERATION 

Anderson, G., moved that the vote whereby H. E No. 606, as 
amended, was re-referred to the Committee On Ways and Means 
earlier today be now reconsidered. The motion prevailed. 

H. E No. 606, as amended, was reported to the House. 

Anderson, G., moved that H. F. No. 606, as amended, be continued 
on Special Orders for one day. The motion prevailed. 

The Speaker resumed the Chair. 

MOTION FOR RECONSIDERATION 

Larsen moved that the vote whereby S. F. No. 121,asaniended, 
was not passed on Friday, May 8, 1987, be now reconsidered. The 
motion prevailed. 

S. E No. 121 was reported to the House. 
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Vellenga moved to lay S. F. No. 121, as amended, on the table. The 
motion prevailed and S. F. No.' 121, as amended, was laid on the 
table. 

MOTION FOR RECONSIDERATION 

Shaver moved that the vote whereby H. F. No. 1496, as amended, 
was not' passed on Friday, May 8, '1987, be now reconsidered. 

A roll call was requested and properly seconded. 

The question was taken on the Shaver motion and the roll was 
called. There were 80 yeas and 34 nays as follows: ' 

Those who voted in the affirmative were: 

Battaglia 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Burger 
Carlson, L. 
Clark 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 

Forsythe 
Greenfield 
Gutkneeht 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 

Kinkel O'Connor 
Kludt Ogren 
Knickerbocker Onnen 
Knuth Orenstein 
Larsen Otis 
Lasley Pappas 
Long Pelowski 
McEachern . Price 
McKasy Quinn 
McLaughlin Rest 
Milbert ' Rice 
Minne Riveness 
Munger Rodosovich 
Murphy Rukavina 
Nelson, C. Sama 
Neuenschwander Scheid 

Those who voted in the negative were: 

Bauerly Kostohryz Offiann Schafer 
Bishop Krue~er Osthoff Schoenfeld 
Brown Mars . Peterson Solberg 
Frerichs McDonald Poppenhagen Sparby 
Gruenes McPherson Quist Svigrem 
Hugoson Miller Reding Thie e 
Johnson, V. Olson, E. ' Richter Tjornhom 

The motion prevailed. 

H. F. No. 1496 was reported to the House. 

Schreiber 
Segal 
Shaver 
Simoneau 
Skoglund 
Stanius 
Steensma 
Swenson 
Trimble 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wynia 
Spk. Norton 

Tunheim 
Uphus 
Waltman 
Welle 
Wenzel 
Winter 

Clark moved that KF. No. 1496, as amended, be returned to 
General Orders. The motion prevailed. 

There being no objection, the order of business reverted to &'ports 
of Standing Committees. 
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REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 239, A bill for an act relating to elections; providing for 
school district elections to be conducted according to Minnesota 
election law; amending Minnesota Statutes 1986, sections 6.54; 
122.22, subdivisions 2 and 4; 122.23, subdivisions 2, 9, and 10; 
122.25, subdivision 1; 123.11, subdivision 7; 123.33, subdivision 4; 
123.351, subdivision 1; 123.51; 127.09; 127.11; 200.01; 200.015; 
200.02, by adding a subdivision; 201.016, subdivision 2; 201.018, 
subdivision 2; 201.061, subdivisions 3 and 6; 201.071, subdivisions 
1, 3, 5, 6, and by adding a subdivision; 201.221, subdivisions 3 and 
4; 201.27, subdivision 2; 203B.01, subdivision 2; 203B.04, subdivi
sions 1 and 2; 203B.05, subdivisions 1 and 2; 203B.06, subdivision 2; 
203B.08, subdivision 4; 203B.1O; 203B.11, subdivision 1; .203B.12, 
subdivision 6; 203B.13; 203B.15; 203B.19; 203B.23; 204B.02; 
204B.09, subdivision 2; 204B.16, subdivision 1; 204B.18, subdivision 
2; 204B.19, subdivision 1; 204B.21, subdivision 2; 204B.25, subdivi
sion 1; 204B.29; 204B.31; 204B.32; 204B.34, by adding a subdivi
sion; 204B.35, subdivision 1; 204C.02; 204C.06, subdivision 2; 
204C.07 ,subdivision 3; 204C.08, subdivision 4; 204C.10, subdivision 
2; 204C.19, subdivision 2; 204C.20, subdivision 4; 204C.24, subdivi
sion 2; 204C.25; 204C.26, subdivisions 2 and 3; 204C.27; 204C.28, 
subdivision 2, and by adding a subdivision; 204C.29, subdivision 1; 
204C.36; 206.56, by adding a subdivision; 206.58, subdivision 2; 
209.()2; 209.021, subdivision 3; 210A.01, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 206; proposing 
coding for new law as Minnesota Statutes, chapter 205A; repealing 
Minnesota Statutes 1986, sections 123.015; 123.32; and 201.095. 

Reported the same back with the following amendments: 

Page 49, after line 1, insert: 

"Sec. 14. [APPROPRIATION.] 

$20,000 the first year and $20,000 the second ye'fr is appropriated 
to the secretaor ofstate from the speciarreVeiiue und to carry out 
The purposes 0 this act.''--

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "appropriating money;" 
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With the recommendation that when so amended the bill pass. 

The report was adopted; 

Anderson, G., from the Committee on Appropriations to which 
was referred: " 

H. F. No. 413, A bill for an" act relating to public safety; increasing 
taxable gross weight of vehicles at which proof of payment of use tax 
is required; providing for permits for new vehicles used in events for 
promotion. purposes; changing trip permit conditions; increasing 
fine for unlawful use of registration plates or certificates; allowing 
police to give age of parties in traffic accident to media; providing for 
service of notice of driver's license revocation by court; providing for 
chemical tests to determine presence of alcohol or controlled sub
stance; prescribing contents of petition for judicial review of driver's 
license revocation; subjecting alcohol problem assessment rules to 
administrative procedure act; prescribing actions by drivers on 
one-way road when emergency vehicle approaching; requiring school 
buses on one-way, separated roads with shoulders to load and unload 
without flaslting lights; allowing peace officers to weigh pickup 
towing trailer or semitrailer; providing for $10 fee for class A 
classified provisional driver's license; allowing inspection of school 
buses for approved wheelchair devices; amending Minnesota Stat
utes 1986, sections 168.013, subdivision 20; 168.187, subdivision 17; 
168.36, subdivision2; 169.09, subdivision 13; 169.121, subdivision 7; 
169.123, subdivision 5c; 169.124, subdivision 2; 169.20, subdivision 
5; 169.44, subdivision 2; 169.85; 171.06, subdivision 2; and 299A.ll; 
proposing coding for new lawin Minnesota Statutes, chapter 168. 

Reported the same back with the following amendments: 

Page 3, line 4, strike everything after "misdemeanor" 

Page 3, lines 5 and 6, strike the old language and delete the new 
language 

Page 3, line 7, strike everything before the period 

Page 9, after line 15, insert: 

"Sec. 11. Minnesota Statutes 1986, section 169.57, is amended by 
adding a subdivision t<J read: 

Subd. 4. [SINGLE STOP LAMPS.) On II vehicle which is required 
~ federal motor vehicle aafety staMards to be equipped with a 
smgle center ltigh-mounte stop lamn, and II vehlcle equipped WIth 
II similar stop liP' no prson rna) a ter the sto~ la~p ~ adding or 
installing an over ay, rep acement ens, or other eVlCe which in any 
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way alters or obscures a~~ portion of the lamp or affects the 
mtensity of flie light emitte .' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 19, after the semicolon insert "prohibiting alteration 
of certain stop lamps;" 

Page 1, line 27, after the first semicolon insert "169.57, by adding 
a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 705, A bill for an act relating to traffic regulations; 
requiring certain persons convicted ofDWI or a DWI-related offense 
and certain juveniles adjudicated for a DWI offense to undergo 
chemical use assessment; imposing a penalty assessment on persons 
convicted ofDWI or a DWI-related offense, and juveniles adjudicated 
for a DWI offense for the purpose of financing these chemical use 
assessments; appropriating money; amending Minnesota Statutes 
1986, sections 169.121, by adding a subdivision; 169.124; 169.125; 
169.126; and 260.193, subdivision 8. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Anderson, G., from the Cammittee on Appropriations to which 
was referred: 

H. F. No. 887, A bill for an act relating to environment; creating 
the clean water partnership program for the control of nonpoint 
source water pollution and providing for administration by the 
pollution control agency; requiring a state water quality assess
ment; authorizing technical and financial assistance to local govern-
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ments; authorizing rulemaking; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 115. 

Reported the same back with the following amendments: 

Page 7, after line 20, insert: 

"Sec. 12. [INTEGRATION OF DATA.] 

The data collected for the activities of the clean water partnership 
program that have common value for natural resource planning 
must be pTOVlde<land integrateaTrito the Minnesota land manage
ment information system's geographic and summary data bases 
accordinl! to published data compatibility l)};idelineS:Costs associ
ated wit this data delivery must be borne ~ this actMty." 

Page 8, line 9, after ''APPROPRIATION'' insert "AND COMPLE
MENT" 

Page 8, delete lines 10 to 12, and insert: 

"Subdivision 1. The following amounts are appropriated from the 
water pollution control fund to the pollution control agency: 

(a) For administration and 
- contractual servIces 

1988 1989 

$299,500 $348,000 

(b) $1,352,500 for grants to local units of ~vernment under 
section 5. This amount is available until expend. 

Subd. 2. The complement of the pollution control agency ~ 
increasedN four positions." 

Renumber sections in sequence 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

H. F. No. 1505, A bill for an act relating to state government; 
creating an international music and communications arts center 
task force; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 24, delete everything after the period 
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Page I, delete line 25 

Page 2, delete line 1 

Page 3, delete section 2 

Page 3, line 8, delete "3" and insert 102" 

Amend the title as follows: 

Page I, line 4, delete "; appropriating money" 

With the recommendation that when so amended the bill pass, 

The report was adopted. 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 167, A bill for an act relating to the Minnesota zoological 
garden; increasing the size of the zoological board; permitting the 
board to appoint new members to the board; exempting members of 
the board from filing statements of economic interest; amending 
Minnesota Statutes 1986, section 85A.01, subdivision I, and by 
adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 10,. insert: 

"Section 1. Minnesota Statutes 1986, section 85A.00l, is amended 
to read: 

85A.001 [PURPOSE.] 

It is the intent of the legislature to foster a partnership between 
the private sector and the state for the purpose of operating a 
zoological garden. The legislature seeks to enable the Minnesota 
zoological garden to operate independently, efficiently, and econom
ically and to be active in soliciting nonstate contributions. The 
le~slature seeks to have the food and bevera~e facilities at the 
zoo 0 ical garoen operated in a manner designe to respond to tne 
foo an beverage service demands of visitors while maximizing the 
economic benefits accruing to the zoological garden from the oper
ation of food and beverage facilities." 

Page 2, line 2, delete the new language 

Page 2, delete lines 3 and 4 
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Page 2, line 5, delete "and increasing public transportation to the 
zoo." 

Page 2, after line 13, insert: 

"Sec. 3. Minnesota Statutes 1986, section 85A.01, is amended by 
adding a subdivision to read: 

Subd. lb. The board shall design and maintain ~ schedule of 
admissiontees that will encourage maximum year-round visitor 
attendance:1'Iie board shall, if practical, maintain facilities at the 
zoological garden to accommoaate overnight groups of visitorSl'rom 
the nonmetropolitan area." 

Page 2, line 23, delete "on" and insert "as" 

Renum~er the sections in sequence 

Correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 239, 413, 705, 887 and 1505 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. No. 167 was read for the second time. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 
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MOTIONS AND RESOLUTIONS 

Vanasek, Schreiber and Rodosovich introduced: 

House Resolution No. 45, A House resolution recognizing the 
participants in the 1987 High School Page Program. 

The resolution was referred to the Committee on Rules and 
Legislative Administration. 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 11:00 a.m., Wednesday, May 13, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Wednesday, May 13, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-FIFTH SESSION -1987 

FIFTY-FIRST DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MAY 13, 1987 

The House of IOOpresentatiYes convened at 11:00 a.m. and was 
called to order by FredC. Norton, Speaker of the House. 

Prayer was offered by the IOOverend Ronald A. Smith, Open Door 
Baptist Church, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnsonj R. 
Johuson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

A quorum was present. 

Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
M-cKasy . Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Beding 
Munger Best 
Murphy Rice 
Nelson; C. ·Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. SchB.fer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
,!)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Clark was excused until 11:40 a.m. Shaver was excused until 3:30 
p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the ·Journal be dispensed 
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with and that the J oumal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

Anderson, R., was excused while in conference. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 829, 
899,298,302,485, 1326,438,290,606, 705,239, 413, 887, 1496 and 
1505 and S. F. Nos. 852, 361, 1018, 1335,604, 121 and 167 have been 
placed in the members' files. 

S. F. No. 1335 and H. F. No. 1452, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Johnson, A., moved that the rules be so far suspended that S. F. 
No. 1335 be substituted for H. F. No. 1452 and that the House File be 
indefinitely postponed. The motion prevailed. 

S. F. No. 1018 and H. F. No. 1070, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with cert(lin exceptions. 

SUSPENSION OF RULES 

Rest moved that the rules be so far suspended that S. F. No .. 1018 
be substituted for H. F.. No. 1070 and that the House File be 
indefinitely postponed .. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Anderson, G., from the Committee on Appropriations to which 
was referred: 

S. F. No. 63, A bill for an act relating to motor vehicles; providing 
that passenger automobile license plates be issued for a six-year 
period; providing for license plate replacement fees; amending 
Minnesota Statutes 1986, section 168.12, subdivisions 1, 2a, and 5; 
repealing Minnesota Statutes 1986, se~tion 168.12, subdivisions 3 
and 4. 

Reported the same back with the following amendments: 

. Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1986, section 168.011, is amended 
by adding a subdivision to read: 

Subd. 35. [LIMOUSINE.] "Limousine" means a ~assenger auto
mobile for hire, other than !'c taxicab or !'c van, t at ~ regUl3rly 
engaged in tIieOusiness of transporting persons and that has !'c rear 
seating capacity of not more than nine passengers. 

Sec., 2. Minnesota Statutes 1986, section 168.12, subdivision 1, is 
amended to read: 

Subdivision 1. [NUMBER PLATES; VISIBILITY, PERIODS OF 
ISSUANCE.] The registrar, upon the approval and payment, shall 
issue to the applicant the number plates required by law, bearing 
the state name and. the number assigned. The number assigned may 
be a combination of a letter or sign with fignres. The color of the 
plates and the color of the abbreviation of the state name and the 
number assigned shall be in marked contrast. The plates shall be 
lettered, spaced, or distinguished to suitably indicate the registra
tion of the vehicle according to the rules of the registrar, and when 
a vehicle is registered on the basis of total gross weight, the plates 
issued shall clearly indicate by letters or other suitable insignia the 
maximum gross weight for which the tax has been paid. These 
number plates shall be so treated asto be at least 100 times brighter 
than the conventional painted number plates. When properly 
mounted on an unlighted vehicle, these number plates, when viewed 
from a vehicle equipped with standard headlights, shall be visible 
for a distance of not less than 1,500 feet and readable for a distance 
of not less than 11 0 feet. The registrar shall issue these number 
plates for the following periods: . 

(1) Number plates issued pursuant to sections 168.27, subdivi
sions 16 and 17, and 168.053 shall be for a one-year period,~ 

(2) New number plates issued pursuant to section 168.012, subdi
vision 1, shall be issued to a vehicle for as long as it is owned by the 
exempt agency and shall not be transferable from one vehicle to 
another but may be transferred with the vehicle from one tax 
exempt agency to anothert~ 

(3) Plates issued for passenger automobiles as defined in section 
168.011, subdivision 7, meteFeycles, meteri~ed bicycles, aB<I met8f' 
seaeters shall be issued for a six-year period staFting Bet iateF thaD 
Octebc. 198G, "" UBtiI the Bffi<t gene .... 1 reis_ee ef jliates every sil< 
yeQFe tilcreafter, whichever is least aB<I~ All plates issued under this 
para~aph must be replaced if t~iY are six Y'dars old or older at the 
time 0' annlilitregistration or wi become so uring tile registration 
period. . 

(4) Plates for any vehicle not specified in claHse" parafbt,Phs (1), 
(2) and (3), except for trailers as hereafter provided, shal issued 
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for the life of the vehicle. Beginning with number plates issued for 
the year 1981, plates issued for trailers with a total gross weight of 
3,000 pounds or less shall be issued for the life of the trailer and 
shall be not more than seven inches in length and four inches in 
width. . 

. In a year in which plates are not issued, the registrar shall issue 
for each registration a tab or sticker to designate the year of 
registration. This tab or sticker shall show the calendar year or years 
for which issued, and is valid only for that period. The number 
plates, number tabs, or stickers issued for a motor vehicle may not be 
transferred to another motor vehicle during the period for which it is 
issued. . 

Notwithstanding any' o'ther provision of this subdivision, number 
plates issued to a vehicle which is used for behind-the-wheel 
instruction in a driver education course in apubJic school may be 
transferred to another vehicle used for the same purpose without 
payment of any additional fee. The registrar shall be notified of each 
transfer of number plates uuder this paragraph, and may prescribe 
a form for notification. 

Sec. 3. Minnesota Statutes 1986, section 168.12, subdivision 2a, is 
amended to read: 

Subd. 2a. [PERSONALIZED LICENSE PLATES.) Personalized 
license plates must be issued to an applicant for registration of a 
passenger automobile, van, or pickup truck, motorcycle, or self
propelled recreational vehicle, upon compliance with the laws of this 
state relating to registration of the vehicle and upon payment of a 
one-time fee of $100 in addition to the registration tax required by 
law for the vehicle. The commissioner shall designate a replacement 
fee for personalizeducense plates that ~ calculated to cover the cost 
of replacement. This fee ~ ~m:rea whenever the ~rsonalized 
license plates are required toe replaced !!r law. In leu of the 
numbers assigned" as provided.in subdivision 1, personalized license 
plates must have imprinted on them a series of not more than sH< 
seven numbers and letters in any combination. When an applicant 
has once obtained personalized plates, the applicant shall have a 
prior claim for similar personalized plates in the next succeeding 
year that plates are issued if application is made for them at least 30 
days before the first date that registration can be renewed. The 
commissioner of public safety shall adopt rules in the manner 
provided by chapter 14, regulating the issuance and transfer of 
personalized license plates. No words or combination of letters 
placed on personalized license plates may be used for commercial 
advertising, be of an obsCene, indecent, or immoral nature, or be of 
a nature that would offend public morals or decency. The call signals 
or letters of a radio or television station are not cominercial 
advertising for the purposes 'of this subdivision. 
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Notwithstanding the provisions of subdivision 1, personalized 
license plates issued under this subdivision may be transferred to 
another motor vehicle owned or jointly owned by the applicant, upon 
the payment of a fee of $5, which must be paid into. the state treasury 
and credited to the highway user tax. distribution fund. The registrar 
inay by rule provide a form for notification. 

Notwithstanding any law to thtl contrary, if the p"rsonaliztld 
license plates artl lost, stolen, or destroyed, the applicant may apply 
and shall receive duplicate license plates bearing the same combi
nation of letters and riumbers as the former personalized plates 
upon the payment of,,: $5 fee. 

'!'he. fee !'Fes.ribed fuF !'eFsonllli.ed license j!lates must be fl"id 
enIy in these yeffi'S in whleh the aHmbeF plate itself is issHed, ttnd 
must Bet be payable in G. yea>' inwhleh G yea>' plate, tab, .... stieke¥ is 
issHetl in liea sf G aumbeF plate, 

Fees from the sale of permanent a.nd duplicate personalized 
license plates must be paid into the state treasury and credited to 
the highway user tax distribution fund. 

Sec. 4. Minnesota Statutes 1986, section 168.12, is amended by 
adding a subdivision to read: 

Subd:.2d. [VIETNAM ERA VETERANS; SPECIAL LICENSE 
PiATETThe registrar shall issue special license blates to aIi 
applicant who served in tne active militaiil service in a ranch or the 
armed forces of the UniteUStates after Ju y}., 1961, and }lefore July 
h 1978, was discharged under honorable conditions and is an owner 
or joint owner of' ~ passen~er automobile, station wagon,- or- van .or 
giikup truCk included wit in the definition of a passenger automo-

i e upon payment of !! fee of lITo, payment otthe registration tax 
required I>y law, and compliance with other laws relating to regis
tration and icensing of motor veillcles and drivers. 

The veteran shall have a certified ~ Of the veteran's discharge 
papers, indicating character of discharge, at llie time of application. 

The commissioner of veterans affairs shall ilesijk the special 
gla~es subject to the approval of the registrar. An app icant m~s~not 
....! ISSUed more than two sets of plates for vefficles owned or Jomtly 
owned I>y the applicant. The commissioner of veterans affairs shall 
estimate tIle number otSpecial plates that will be require<raiid 
submit the estimate to the registrar. Upon payment of !! fee of $5, 
plates issued under tills subdivision il'6i be transferred to another 
motor VehlCfe ownedOrJOinily owne !!y the per'd0n to whom the 
plates were issued. Fees col ected under thIS sub ivision must be 
paid into the state treasury and credited to the highway user tax 
dlstributiontun:d:-
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The registrar may adopt rules under the administrative ~rocedure 
act to govern the issuance and use ofthe specialp[ates aut orized fu. 
tllls subdivision. 

Sec. 5. Minne·sota Statutes 1986, section 168.12, subdivision 5, is 
amended to read: 

Suhd. 5. [ADDITIONAL FEE.) In addition to any fee otherwise 
authorized or any tax otherwise imposed. upon any motoryehicle, 
the payment of which is required as a condition to the issuance of 
any number license plate or plates, the· commissioner of public 
safety may impose a fee of $2 for a license plate for a motorcycle, 
motorized bicycle, or motorized sidecar, and $3 $2 for license plates, 
other than license plates issued pursuant to section 168.27, subdi
visions 16 and 17, for passenger automobile", ,,~oyiEleEi that _ reels 
~e'l"ireEi Hw jllates issae!I within 8fte e .. leBEla~ yea>' befure .. geBemi 
reiSSllftBee ef jllates .....Iff sHilElivisioB le. Graphic design license 
plates shall only be issued for vehicles registered pursuant to section 
168.017 and recreational vehicles registered pursuant to section 
168.013, subdivision Ig. 

Sec. 6. [168.123) [SPECIAL LICENSE PLATES FOR PEARL 
HARBOR SURVIVORS.) 

Subdivision 1, [ISSUANCE AND DESIGN.] The registrar shall 
issue special license plates bearing the inscription "PEARL :HAR
BOR SURVIVOR" to an applicant whOwas ~ member of the umtea 
States Armed Forces stationed on the island of Oahu, Hawaii, Or 
OffshOre, during .the a~tack on Pearf1!arooron Decemb~r7, 19~, 
and who com~les WIth the laws of this state relatmg to.~ 
registration an licensing of motor vehicleSanddi'lvers. A"flication 
for these plates may be made only at the. time of renewa or first 
application for registration. The registrar shall determine the de
~ and size of these plates. 

Subd. 2. [FEES; TRANSFER.) The fee for one set of two plates is 
$10, in addition to the registration tax requireilfu law for the motor 
vehicle. This add"itional. fee ~ payiilile 0hly .when the plates are 
issued and ~ not payalile in ~ year in w ich talis or stickers are 
issued instead of number plates. .. 

Notwithstanding section 168.12, subdivision 1, these plates may 
be transferred to another motor vehicle owned or JoIDfly owned ~ 
the Pearl Harbor survivor on payment of ~ fee of $5. 

Fees paid under this subdivision must be paid into the state 
treasury and credited to the highway user tax distribution fund. 

Subd. 3. [USE.jThe registrar may issue special .license plates 
under this section only for use on ~ motor vehicle that is a passenger 
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automobile, van, station wagon, pickfP truck, motorcycle, or recre
ational vehicTe;and that is not used or commercial purposes. 

Sec. 7. Minnesota Statutes 1986,section 168.125, is amended to 
read: 

168.125 [SPECIAL LICENSE PLATES FOR FORMER PRISON
ERSOF WAR.] 

Subdivision 1. [SPECL'\L' PLf.TES; APPLICi'.TION; FEEt 
TRANSFER ISSUANCE AND DESIGN.] The registrar shall issue 
special license plates bearing the inscription "EX-POW" to any 
applicant who is both a former prisoner of war and an owner or joint 
owner of a motor vehicle upon the applicant's compliance with all' 
the laws of this state relating to the registration and licensing of 
motor vehicles and drivers. The special license plates shall be of a 
design and size to be determined by the commissioner. Plates 
bearing the "EX-POW" inscription may be issued for only one motor 
vehicle per applicant. 

Application for issuance of these plates shall be made at the time 
of renewal or first application for registration. The application shall 
include a certification by the commissioner of veterans affairs that 
the applicant was a member of the military forces of the United 
States who was captured, separated, and incarcerated by an enemy 
of the United States during a period of armed conflict. 

The applicant shall pay, in addition to the registration tax 
required by law, a fee ef $W for the special license plates issued 
under this section, in an amount calculated !>.Y the commissioner to 
cover the cost of the license pla!!s. TIle additional fee is payable only 
when tlle plates are issued an no additional fee is payable in any 
year in which tabs or stickers are issued in lieu of number plates. All 
fees from the sale of the special license plates shall be paid into the 
state treasury and credited to the highway user tax distribution 
fund. 

Notwithstanding the provisions of section 168.12, subdivision 1, 
the special license plates issued under this section may be trans
ferred to another motor vehicle owned or jointly owned by the former 
prisoner of war upon the payment of a fee of$5. This fee shall be paid 
into the state treasury and credited to the highway user tax 
distribution fund. 

For purposes of this section, "motor vehicle" means a passenger 
automobile, station wagon, pickup truck, motorcycle, or recreational 
vehicle. . 

Subd. 2. [SPECIAL PLL'.TE PLATES; EX-POW AND HANDI
CAPPED INSIGNIA.] The registrar shall issue special license plates 
bearing both the "EX-POW" and handicapped insignia to any 
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applicant who is entitled to the special license plates provided under 
this section and who is also entitled to special license plates for the 
physically handicapped under section 168.021 upon compliance with 
the provisions of both sections. The special license plates shall be of 
a design and size to be determined by the commissioner. 

Subd. 3. [RULES; COMMISSIONER OF PUBLIC SAFETY.] The 
commissioner of public safety may promulgate by rule, in accor
dance with the provisions of chapter lW 14, the procedures for 
issuance or transfer of the special license plates authorized under 
this section. 

. 
Subd. 4. [RULES; COMMISSIONER OF VETERANS AFFAIRS.] 

The commissioner of veterans affairs shall!,Tamulgate by rule, in 
"ooam_ee with the !'Fav;S;611B ef """!,.teT l4, establish the procedure 
for obtaining the certification of fonner prisoner of war status. 

Subd. 5. [SAVINGS PROVISION.] Nothing in this section shall 
alter the exemption for disabled war veterans provided for in section 
168.031. 

Sec. 8. [168.1261] [LIMOUSINE; LICENSE PLATES.] 

Subdivision 1. [UNIQUE REGISTRATION CATEGORY.] A 
unique vehicle registration category is established for limousines as 
defined in section 1. 

Subd: 2. [LICENSE PLATES.] The registrar shall issue limousine 
license plates upon the applicant'sCOmpliance with laws relating to 
registration and licensing of motor vehicles anGanvers. The appli
cant must provide the re . strarwith proof that the passenger 
automomTe license tax and a 10 fee have been paid for each 
limousine receiving limousine license Elates. Theumousine licenSe 
plates must be designed to specifical y idenffiy the vehicle as !! 
limousine. LimousineIicense p~ates mr riot be transferred upon 
sale of the limousine, but may, e trans erred to another limousine 
owned~ the same person ~ notifying the registrar and paying a 
$5li'ilnsfer fee. . 

Subd. 3. [INSURANCE.] The application must include !! certifi
cate of insurance verifyingtnat a valid commercial insurance policy 
~ in effect and giving the name of the insurance compan~ and the 
number of the insurance policy. The PJlicy must provi e stated 
limits ofliafiITlty, exclusive of interest an costs, with respe~ to each 
VehiCle for which coverage ~grantOO;Of not less than 100,000 
because 'OJ' badilY injury to one person in anyone accident and, 
subject to sai limit for one person, of not less than$300,000 because 
of injury to two or more persons in anyone accident. The insurance 
company must notifY the commissioner if the ~ is canceled or!! 
the policy no longer provides the coverage required ~. this subdivi
sion. 
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Sec. 9. Minnesota Statutes 1986, section 169.71, subdivision 4, is 
amended to read: 

Subd. 4. No person shall drive or operate any motor vehicle 
required to be registered in the state of Minnesota upon any street or 
highway under the following conditions: 

(a) when the windshield is composed of, covered by, or treated with 
any material which has the effect of making the windshield more 
reflective or in any other way reducing light transmittance through 
the windshield; 

(b) when any window on the vehicle is composed of, covered by, or 
treated with any material that has a highly reflective or mirrored 
appearance; 

(c) when any side window or rear window is composed of or treated 
with any material so as to obstruct or substantially reduce the 
driver's clear view through the window or has a light transmittance 
of less than 50 percent plus or minus three percent in the. visible 
light range or a luminous reflectance of more than 20 percent plus or 
minus three percent; or . 

(d), when any material has been applied after August 1, 1985, to 
any motor vehicle window without an accompanying permanent 
marking which indicates the percent of transmittance and the 
percent of reflectance afforded by the material. The marking must be 
in a manner so as not to obscure vision and be readable when 
installed on the vehicle. 

This subdivision does not apply to glazing materials which: 

(a) have not been modified since the original installation, nor to 
original replacement windows and windshields, that were originally 
installed or replaced in conformance with Federal Motor Vehicle 
Safety Standard 205; 

(b) were are required to satisfY prescription needs of the driver of 
the vehicle and if the driver is in possession of saeh the prescription; 
or 

(c) were are applied to: 

(1) the rear windows of a pickup truck as defined III section 
168.011, subdivision 29;- ffi' to, 

(2) the rear windows or the side windows on either side behind the 
driver's seat of a van as defined in section 168.011, subdivision 28, 
api· 
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(3) the side and rear windows of IHlY a vehicle used to transport 
human remains byaruneral estaBlishmeHts establishment holding 
a permit under the '"",:isis .. s ef section 149.08, or 

(4) the side and rear windows of a limousine as defined in section 1.-------

Sec. 10. [TRANSITION.l 

Passenger automobile license plates issued under Minnesota 
Statutes, section 168.12, subdivision 1, para![aph (3), before the 
effective date of this section must be replaced uring the sixth year 
after they were issued. 

Sec. 11. [REPEALER.l 

Minnesota Statutes 1986, section 168.12, subdivisions 3 and 4, are 
repealed. -

Section 4 is repealed January!, 1990. 

Sec. 12. [EFFECTIVE DATE.l 

Sections J,. 3, 5, and 10 are effective the day following final 
enactment. . 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; providing for replace
ment of passenger automobile plates every six years; providing for 
fees for personalized license plates; providing for license· plate 
replacement fees; authorizing special license plates for Pearl Harbor 
survivors and Vietnam-era veterans; providing for fees for EX-POW 
license plates; providing for special license plates for limousines; 
amending Minnesota Statutes 1986, sections 168.011, by adding a 
subdivision; 168.12, subdivisions 1, 2a, 5, and by adding a subdivi
sion; 168.125; and 169.71, subdivision 4; repealing Minnesota Stat
utes 1986,.section 168.12, subdivisions 3 and 4; proposing coding for 
new law in Minnesota Statutes, chapter 168." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1335, 1018 and 63 were read for the second time. 
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INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House File was introduced: 

Lasley, Kalis and Carlson, D., introduced: 
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H. F. No. 1668, A ):>ill for an act relating to motor vehicl",s; 
increasing and allocating fees and motor vehicle excise tax for dealer 
plates; restricting use of dealer plates; amending Minnesota Stat, 
utes 1986, section 168.27, subdivision 16. . 

The bilI was read for the first time and referred to the Committee 
on Transportation. 

HOUSE ADVISORIES 

The folloWi!1g House Advisories were introduced: 

Voss introduced: 

H. A. No. 37, A proposal to study regulation of the mortgage 
. lending industry. 

The.advisory was referred to the Committee on Financial Institu-
tions and Insurance. . 

Frederick introduced: 

H. A. No. 38, A proposal to study the business and consumer 
convenience needs in very small communities. 

The advisory was referred to the Committee on Regulated Indus-
tries. . . . . 

MESSAGES FROM THE SENATE 

The followi!1g messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 
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H. F. No. 147, A bill for an act relating to crimes; expanding the 
. crime of witness tampering to include the act of intimidating a 
witness to make false statements; amending Minnesota Statutes 
1986, section 609.498, subdivisions 1 and 2. 

H. F. No. 151, A bill for an act relating to crime victims; 
permitting the crime victims reparation board to file a claim for 
reparations; altering the manner of determining reparations claims; 
requiring law enforcement agencies to aid the board; providing for 
the Classification of various data; clarifying ambiguous language; 
providing penalties; amending Minneso.ta Statutes 1986, sections 
609.101; 611A.04, by adding Ii subdivision;.611A.52, subdivision 8; 
611A.53, subdivision 2; 611A.57; 61lA.66; and 611A.74, subdivision 
2; repealing Minnesota Statutes 1986, sedion 61lA.59. 

" " 

H. F. No. 350, A bill for an act relating to crime;' ~xtEmding the 
crimes of murder in the third degree and manslaughter in the first 
degree to deaths caused' by the sale or distribution of controlled 
substances; making it a felony to cause great bodily harm by selling 
or distributing certain controlled substances; imposing penalties; 
amending Minnesota Statutes 1986, sections 609.195; and 609.20; 
proposi?g coding for new law in Minnesota Statutes, chapter 609. 

PATlUCK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: . 

H. F. No. 556, A bill for an act relating to human' servIces; 
establishing difficulty of care payments for clIildren in foster care; 
amending Minnesota Statntes 1986, section 256.82,' subdivision 3, 
and by adding a subdivision; . . 

H. F. No. 931, A bill for' an act relating to public guardianship; 
modifying standards and procedures for the appointment' of public 
guardians for mentally retarded persons; providing for powers and 
duties of public guardians; amending Minnesota Statutes 1986, 
sections 252.291, subdivision 3; 252A.01; 252A.02, subdivisions 2, 4, 
6, 7; 8, 11, 12, and by adding subdivisions; 252A.03, subdivisions 2 
'and 3; 252A.04, subdivisions 1 and 3; 252A.05; 252A.06; 252A.07, 
subdivisions 1 and 3; 252A.14; 252A.16; 252A.17; 252A.19, subdi
visions 1, 2, and 3, and by adding a subdivision; 252A.20, subdivi
sion 1; 252A.21, subdivision 2; 2538.03, subdivisions 1 and 6; and 
525.56, subdivision 3; proposing coding for new law ii. Minnesota 
Statutes, clIapter 252A; repealing Minnesota Statutes 1986, sections 
252A.08; 252A.1O; 252A.1l; 252A.13; 252A.15; and 252A.18 . 

• 

• 
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H. F. No. 1266, A bill for an act relating to Hennepin county; 
providing bonding authority for library construction' and better
ment; amending Minnesota Statutes 1986, section 383B.245. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No.' 281, A bill for an act relating to elections; providing for 
experimental mail elections; proposing coding for n,ew law in Min
nesota Statutes, chapter 204B. 

H. F. No. 334, A bill for an act relating to elections; ,changing 
registration, absentee ballot, filing, training" administrative, elec
tronic voting, ballot preparation, canvassing, and election contest 
provisions; amending Minnesota Statutes 1986, sections 201.071, 
subdivision 4; 201.091, subdivision 4; 203B.03, subdivision 1; 
203B.06, subdivision 3; 204B.ll, subdivision 1; 204B.27, subdivision 
1; 204B.40; 204C.24, subdivision 1; 204C.27; 204C.31, subdivision 1; 
204D.04, subdivision 2; 204D.ll, subdivision 6; 206.61, subdivision 
5; 206.82, subdivision 2; 206.90, subdivision 3; and 209.021, subdi
vision 3; proposing coding for new law in Minnesota Statutes, 
chapter 351. ' 

H. F. No. 354, A bill for, an act relating to state government; 
providing for a job class entitled chiropractor in the ,state civil 
service; proposing coding for new law in Minnesota Statutes, chapter 
43A. 

H. F. No. 1267, A bill for' an act relating to insurance; regulating 
investments of domestic companies; defining terms; providing addi
tional investment authority; amending Minnesota Statutes 1986, 
section 60A.ll, subdivisions 10 and 26. 

H. F. No. 1365, A bill for an act relating to liquor; authorizing the 
city of Little Canada to issue two additional on-sale licenses. 

H. F. No. 1475,A bill for an act relating to state government; civil 
service; providing opportunities for persons with disabilities; 
amending Minnesota Statutes 1986, section 43A.10, subdivision 8; 
proposing coding,for new law in Minnesota Statutes, chapter 43A. 

PATRICK' E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. E No. 561, A bill for an act relating to government data; 
providing for access to data by protection and advocacy systems; 
amending Minnesota Statutes 1986, section 13.89. 

H. F. No. 642, A bill for an act relating to human services; 
prohibiting licensing of supportive living residences; requiring mon
itoring of facilities; providing for various levels of care for persons 
with mental illness; directing the commissioner of human services 
to review and alter rules relating to -residential care facilities for 
persons with mental illness; requiring study of housing needs for 
persons with mental illness; prohibiting payment to newly-licensed 
facilities having more than four residents with mental illness; 
amending Minnesota Statutes 1986, sections 245.802, subdivision 
la, and by adding subdivisions; 256D.01, by adding a subdivision; 
and 256D.37, by adding a subdivision. 

He E No. 872, A bill for an act relating to hazardous waste 
facilities; providing for financial responsibility when an owner or 
operator is bankrupt; proposing coding for new law in Minnesota 
Statutes, chapter 116. 

H. E No. 1197, Abill for an act relating to statutes; revising the 
text of certain laws to remove redundant and obsolete language, to 
simpli/'y grammar and syntax, and to improve the style of language 
without causing changes in the meaning of the laws; amending 
Minnesota Statutes 1986, chapters 84A; 105; 112; 274; 276; 352; 
352B; 365; 430; and 447. 

H. F. No. 1350, A bill for an act relating to jobs and training; 
establishing limits for rates under the child care sliding fee pro
gram; amending Minnesota Statutes 1986, section 268.91, subdivi
sion 8. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: . 

H. F. No. 230, A bill for an act relating to elections; authorizing 
combination of certain municipalities for election purposes; amend
ing Minnesota Statutes 1986, sections 204B.14, subdivisions 2, 4, 5, 
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and by adding a subdivision; 204B.21, subdivision 2; and 204B.22, 
subdivision 1. 

The Senate has appointed as such Committee: 

Messrs. Stumpf, Hughes and Samuelson. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of ' the 
House for the appointment of a Conference Committee on· the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1159, A bill for an act relating .to retirement; public 
pension plan or fund assets; prohibiting certain transfers or uses of 
assets; proposing coding for new law in Minnesota Statutes, chapter 
356. 

The Senate has appointed as such Committee: 

Messrs. Wegscheid; Moe, D. M., and Renneke. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 706, A bill for an 'act relating to juveniles; clarifying 
certain recent changes to the juvenile court act; clarifying the 
hearing and records procedures of the juvenile court; providing for 
the enforcement of juvenile court restitution orders; permitting 
administrative docketing of certain unpaid county reimbursements; 
clarifying certain crime victim notification and, protection laws; 
amending Minnesota Statutes 1986, sections 260.155, subdivisions 
1 and 1a; 260.156;260.161; 260;185, by adding a subdivision; 
548.091, subdivision 1; 595.02, subdivision 4; 609.115, subdivision 1; 
609.3471; 611A.031; and 611A.035;proposing coding for new law in 
Minnesota Statutes, chapter 611A; repealing Minnesota Statutes 
1986, sections 609.115, subdivisions 1b and 1c; and 636.08. 

The Senate has appointed as such Committee: 



4934 JOURNAL OF THE HOUSE [51st Day 

. Messrs. Cohen, Merriam and Ramstad. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce. the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 384, A bill for an act relating to crimes; providing for 
prosecution of certain gross misdemeanor violations; increasing the 
maximum fine for petty misdemeanor violations; creating a gross 
misdemeanor crime of damage to property; creating the crimes of 
check forgery and offering a forged check; increasing the maximum 
bail for certain 'misdemeanors and gross misdemeanors; prescribing 
penalties; amending Minnesota Statutes 1986, sections 171.07, 
subdivision la; 487.25, subdivision 10; 609.02, subdivision 4a; 
609.224, subdivision 2; 609.52, subdivisions 1, 2, and 3; 609.595; 
609.625; 609.821, subdivisions 1, 2, and 3; 626A.05, subdivision 2; 
and 629.47; proposing coding for new law in Minnesota Statutes, 
chapters 609 and 629. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

. Greenfield moved that the House concur in the Senate amend
ments to H. F. No. 384 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 384, A bill for an act relating to crimes; providing for 
prosecution of ce'rtain gross misdemeanor violations; increasing the 
maximum fine for petty misdemeanor violations; creating a gross 
misdemeanor crime of damage to property; creating the crimes of 
check forgery and offering a forged check; increasing the maximum 
bail for certain misdemeanors and gross misdemeanors; prescribing 
penalties; amending Minnesota Statutes 1986, sections 171.07, 
subdivision 1a; 487.25, subdivision 10; 609.02, subdivision 4a; 
609.224, subdivision 2; 609.52; 609.595; 609.625; 609.821; 626A.05, 
subdivision 2; 629.34, subdivision 1; and 629.47; proposing coding 
for new law in Minnesota Statutes, chapters 609 and 629. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 125 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes . 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert ~ Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger . Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Neuenschwander Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. . . Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia . 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. • 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1563, A bill for. an act relating to public safety; providing 
that local governing body may appoint local board of appeal for order 
issued under the state fire code; providing for notice; providing for 
smoke detector maintenance; providing penalties; amending Min
nesota Statutes 1986, sections 299F.0l1, subdivision 6, and by 
adding subdivisions; and 299F.362, subdivisions 5, 6, and by adding 
a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Quinn moved that the House concur in the Senate amendments to 
H. F. No. 1563 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 1563, A bill for an act relating to pnblic safety; providing 
that local governing body may appoint local board of appeal for order 
issued under the state fire code; providing for notice; providing for 
smoke detector maintenance; providing penalties; amending Min
nesota Statutes 1986, sections 299F.011, subdivision 6, and by 
adding subdivisions; and 299F.362, subdivisions 5, 6, and by adding 
a subdivision. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
wasealled, There were 129 yeas and 0 nays as follows: 

Those who voted in the affinnative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carison, L. 
Carruthers 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy PelowSki 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stamus 
Steensma 
Sviggom 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
\IOnzel 
Winter 
Spk. NortoD 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1421, A bill for an act relating to insurance;. regulating 
the formation and operation of risk retention groups; prescribingthe 
powers and duties of the commissioner; defining terms; prescribing 
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penalties; proposing coding for new law as Minnesota Statutes, 
chapter 60E. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Carruthers moved that the House concur in the· Senate amend
ments to H. F. No. 1421 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1421, A bill for an act relating to insurance; regulating 
the formation and operation of risk retention groups; prescribing the 
powers and duties of the commissioner; defining terms; prescribing 
penalties; proposing coding for new law as Minnesota Statutes, 
chapter 60E. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, n: . 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kastohryz 
Krueger 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
Mclaughlin Peterson 
McPherson Poppen hagen 
Milbert Price 
Miller Quiuu 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy &st 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld. 
Onnen Schreiber 
Orenstein Seaberg 
Osthoff Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
·Winter 
Wynia 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 822, A bill for an act relating to commerce; requiring that 
credit card applications contain specific disclosures respecting con
ditions and costs; prescribing penalties; providing remedies; propos
ing coding for new law in Minnesota Statutes, chapter 325G. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

O'Connor moved that the House concur in the Senate amend
ments to H. F No. 822 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 822, A bill for an act relating to commerce; requiring that 
credit card applications contain specific disclosures respecting con
ditions and costs; prescribing penalties; providing remedies; propos
ing coding for new law in Minnesota Statutes, chapter 325G. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The 'question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 

Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson,R 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt 
Knickerbocker 
Knuth 

, Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Nelson, K. Rest 
Neuenschwander Rice 
O'Connor 
Ogren 
,Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Poppenhagen 
Price 
Quinn 
Quist 
Redalen 
Reding 

Richter 
Riveness 
Rodosovich 
Rose , 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 
Thiede 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 

Uphus 
Valento 
Vanasek 

WEDNESDAY, MAY 13, 1987 

Vellenga 
Vo", 
Wagenius 

Waltman 
W,lle 
Wenzel 

Winter 
Wynia 
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Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. E No. 955, A bill for an act relating to port authority powers for 
the cities of Roseville and White Bear Lake; amending Laws 1985, 
chapter 301, sections 3 and 4. 

PATRICK E. FLAHAVEI<, Sect:etary of the Senate 

CONCURRENCE AND REPASSAGE 

Valento moved that the House. concur in the Senate amendments. 
to H. E No. 955 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 955, A bill for an act relating to port authority powers for 
the cities of Roseville and White Bear Lake; amending Laws 1985, 
chapter 301, sections 3 and 4. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 122 yeas and 3 nays as follows: 

Those who voted in the affirmative were: . 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausrutzer 
Cooper 
Dauner 
DeBlieck 

Dempsey 
Dille' 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutkne<ht 
Hartle 
Haukoos 
Heap 
Himle . 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 

Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
-Kelso 
Kinkel 
Kludt 
KniCkerbocker " 
Knuth 
Kostohryz 
Krueger 
Lasley 

. Lieder' 
Long 
Marsh 

: McDonald 
McEachern 
McKasy 

McLaughlin Otis 
McPherson OZment 
Milbert Pappas 
Miller Pauly 
Mione Pelowski 
Morrison Peterson' 
Munger Poppenbagen 
MurphY Price 
Nelson, C. Quinn 
Nelson; K. Quist 
Neuenschwander Redalen 
O',Connor Reding 

. Ogren Rest 
'. 'Olsen, S. Rice 

Olson, E. Richter 
. OISQp, K. Riveness 

Omann ROOosovich 
Onnen Rose 
Orenstein Rukavina 
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Sarna 
Schafer 
Schoenfeld 
Seaberg 
Segal 
Simoneau 

Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Swenson 

J O,URNAL OF THE HOUSE 

'fjomhom 
Tompk.ins 
Trimble 
Ttmheim 
TJphus 
Valento 

Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Wenzel 

Those who voted in the negative were: 

Schreiber Sviggum Thiede 

[51st Day 

Winter 
Wynia 
Spk. Norton 

The bill was repassed, as· amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the conc.urrence of the HouSe'is respectfully requested: 

H. F. No. 1314, A bill for an act relating to courts; conforming fees 
for the filing of an unlawful detainer action in Hennepin county 
with other civil fees and unlawful detainer fees collected throughout 
the state; changing Hennepin county conciliation court filing and 
counterclaim fees; amending Minnesota Statutes 1986, sections 
488A.03, subdivision 11; and 488A.14, subdivisions 1 and 5. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Carruthers moved that the House concur in the Senate amend
ments to H. F. No. 13i4 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 1314, A bill for an act relating to courts; conforming fees 
for the filing of an unlawful detainer action in Hennepin county 
with other civil fees and unlawful detainer fees collected throughout 
the state; changing Hennepin county cOnciliation court filing and 
counterclaim fees; amending Minnesota Statutes 1986, sections 
488A.03, subdivision 11; and 488A.14, subdivisions 1 and 5. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G.· Battaglia Bauerly Beard Begich 
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Bennett· 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D, 
Carlson, L. 
Carruthers 
Clausmtzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 

. WEDNESDAY, MAY 13, 1987 

Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jensen 
Johnson,' A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker , 
Knuth 
Kostohryz 
Krueger 
Larsen 

, Lasley 
Lieder 
Long 
Marsh 

McDonald Ozment 
McEachern Pappas 
McKasy Pauly 
McLaughlin Pelowski 
McPherson -Peterson 
Milbert Poppenhagen 
Miller . Price . 
Minne QuiIill 
Morrison Quist 
Munger Redalen 
Murphy Reding 
Nelson, C. Rest 
Nelson, D. Rice 
Nelson, K. _ Richter 
Neuenschwander- Riveness 
O'Connor Rodosovich 
Ogren Rooe 
Olsen, S. Rukavina 
Olson, E. Sarna 
Olson, K. Schafer 
Omann Scheid 

. Onnen &hoenfeld 
, Orenstein Schreiber 

Osthoff Seaberg 
. Otis Segal 

Simo~e·au 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggnm 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss . 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

4941 

Spk, Norton 

The bill was repassed, as amended by the Senate, and.its title 
agreed to. 

Mr. Speaker: 

I hereby announce the pa~sage by the Senate of the foll()wing 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrenCe of the House is respectfully requested: 

H. F. No. 362, A bill for an act relating to Hennepin county; 
creating a county housing and redevelopment auth"rity; applying 
the municipal 'housing and redevelopment act to Hennepin county; 
providing for local approval of projects; proposing coding for new law 
in Minnesota Statutes, chapter 383B. 

PATRICK E. FLAHAVEN, $ecretary of the Senate 

CONCURRENCE AND REPASSAGE 

Jefferson moved that the House concu~'in theBenate amendments 
to H. F. No. 362 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F No. 362, A bill for an act relating to Hennepin county; 
creating a county housing and redevelopment authority; applying 
the municipal housing and redeyelopment act to Hennepin county; 
proyiding for local approval of projects; proposing coding for new law 
in Minnesota Statutes, chapter 383B. 
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The bill was read for the third time"as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 105 yeas and 24 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Dom 
Forsythe 

Greenfield 
Gruenes 
Hartle 
Heap 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson; R. 
Kahn 
Kalis' 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kasfuhryz 
Krueger 

Larsen Olson, E. 
Lasley Olson, K. 
Lieder Omano 
Long Onnen 

-McDonald Orenstein 
McEachern Osthoff 
McKasy . Otis 
McLaughlin Ozment 
Milbert Pappas 
Miller Pelowski 
Nhnne ·Pewrson 
Morrison Price 
Munger Quinn 
Murphy Redalen 
Nelson, C. Reding 
Nelson, D. Rest 
Nelson, K. Rice 
Neuenschwander Richter 
O'Connor. Riveness 
Ogren Rodosovich 
Olsen, S. Rukavina 

Those who voted in the negative were: 

Bennett 
Blatz 

. Dempsey 
Frederick 
Frerichs 

Gutkuecht 
Haukoos 
Himle 
Hugoson 
Johnson, V. 

Marsh 
McPherson 
Pauly 
Poppenhagen 
Quist 

Rose 
Schafer 
Schreiber 
Stanius 
Sviggum 

Sarna 
Scheid 
Schoenfeld 
Seaberg 
Simoneau 
Skoglund 
Solberg 
Sparby 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
\l>ss 
Wagenius 
Welle 
Weuzel 

. Wynia 
Spk. Norton 

Thiede 
'lJornhom 
Valento 
Waltman 

The bill was repassed, as an\ended by.the Senate, and its title 
agreed to. .. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No.3, A bill for an act relating to labor; changing the 
minimum wage; amending Mim>esota Statutes 1986, ·section 177 .24, 
subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CQNCVRRENCE AND REPASSAGE 

Kelly moved that the Ho~se ,concur iIi the Senate amendments to 
H. F. No.3 and that the bill be repassed as amended by the Senate. 
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A roll call was requested and properly seconded. 

The question was taken on the Kelly motion and the roll was 
called. There were 102 yeas and 25 nays as follows: 

,. 
Those.who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bishop 
Blatz 
Boo 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Doro 
Frederick 
Greenfield 
Hartle 
Himle 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis' 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
McEachern 
McKasy 
McLaughlin 

Milbert Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Kest 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Orenstein Seaberg 
Osthoff Segal 
Otis Simoneau 
Ozment Skoglund 
Pappas Solberg 
Pelowslti Sparby 
Peterson Stallins 
Price Steensma 

Those who voted in the negative were: 

Bertram 
Burger 
Clausnitzer 
Danner 
DeBlieck 

Dempsey 
Dille 
Forsythe 
Frerichs 
Gruenes 

The motion prevailed. 

Gutknecht 
Haukoos 
Heap 
Hugoson 
Knickerbocker 

Marsh 
McDonald 
Miller 
Olson, K. 
Omauu 

Sviggum 
Swenson 
Tjomhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle~_ 
Wenzett,!'· 
Winter 
Wynia 
Spk: Norton 

Pauly 
Richter 
Schafer 
Schreiber 
Thiede 

H. F. No.3, A bill for an act relating to labor; changing the 
minimum wage; amending Minnesota Statutes 1986, section 177.24, 
subdivision 1. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was taken on the repassage of the bill and the roll 
was called. There were 90 yeas and 38 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 

Bennett 
Bishop 
Boo 
Bro\Vll 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Cooper 
Dom 
Greenfield 
Jacobs 

Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
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Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
McEachern 
McKasy 
McLaughlin 
Milbert 
Minne 
Morrison 
Munger 

JOURNAL OF THE HOUSE 

Murphy Pappas 
Nelson, C. Peterson 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander &ding 
O'Connor Rest 
Olsen, s. Rice 
Olson, E. Riveness 
Orenstein Rodosovich 
Osthoff Rose 
Otis Rukavina 
Ozment Sarna 

Scheid 
Schoenfeld 
Segal 
Simoneau 
Skogiund 
Solberg 
Sparby 
Stallius 
Steensma 
Swenson 
Tjomhom 
Tompkins 

[51st Day 

Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Those who voted in the negative were: 

Bertram Forsythe Hugoson Omann Schafer 
Blatz Frederick Johnson, V. Onnen Seaberg 
Burger Frerichs Knickerbocker Pauly Sviggum 
Clausnitzer Gruenes Marsh Pelowski Thiede 
Dauner Hartle McDonald Poppenhagen Uphus 
DeBlieck Haukoos McPherson Quist Waltman 
Dempsey Heap Miller Redalen 
Dille Himle Olson, K. Richter 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 792, A bill for an act relating to credit unions; permitting 
certain groups to join existing credit unions; amending Minnesota 
Statutes 1986, section 52.05. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Voss moved that the House concur in the Senate amendments to 
H. F. No. 792 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 792, A bill for an act relating to credit unions; permitting 
certain groups to join existing credit unions; amending Minnesota 
Statutes 1986, section 52.05. 

The bill Was readfor the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 123 yeas and 7 nays as follows: 
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.Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 

Greenfield 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lasley Otis 
Lieder Ozment 
Long Pappas 
Marsh Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
Milben . Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Seaberg 
Orenstein Segal 

Those who voted in the negative were: 

Forsythe 
Gruenes 

McDonald 
Miller 

Quist 
Schreiber 

Thiede· 

Simoneau 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
'l)ornhom 

"'Ibmpkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 

4945 

Spk. Norton 

The bill was repassed, as. amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 308, A bill for an act relating to crimes; including live 
performances in the statute regulating exposure of minors to sexu
ally provocative material; amending Minnesota Statutes 1986, sec
tions 617.291; and 617.294. 

PATIUCK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Pappas moved that the House concur in the Senate amendments 
to H. F. No. 308 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 308, A bill for an act relating to crimes; obscenity; 
prohibiting exhibition of obscene live performances to juveniles in a 
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place of public accominodation; prohibiting the admission of a minor 
to an obscene exhibition even if minor does not pay for admission; 
amending Minnesota Statutes 1986, sections 617.291; and 617.294. 

The bill was read for the third time, as amended by the Senate, 
and placed uponjts repassage. 

The question was taken on the repassage of the 'bill and the roll 
was called. There were 130 yeas and 0 nays,as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 

. Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 

. Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jar:os 
Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kah~ 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Osthoff 
Long Otis 
Marsh Pappas 
McDonald . Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 

, McPherson Price 
Milbert Quinn 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger ReSt 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby: announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the, concurrence of the House is respectfully requested: 

H. ,F. No. 590, A bill for an act relating to crimes; sentencing; 
allowing a two year stay of sentence in misdemeanor cases·invol ving 
driving under the influence and fifth degree assault; amending 
Minnesota Statutes 1986, section 609.135, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Restmoved that the House concur in the Senate amendments. to' 
H. F. No. 590 and that the bill be repassed as amended by the Senate. 
The motion prevailed. 

H. F. No. 590, A bill for an act relating to crimes; sentencing; 
allowing the extension of a stay of execution in misdemeanor cases 
involving driving ,under the influence; amending Minnesota Stat
utes 1986, section 609.135, subdivision 2. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 129 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 

. Blatz 
Boo 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Frederick 
Frerichs 
Greenfield 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hirnle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Poppenhagen 
McLaughlin Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
~Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen .Seaberg 
Orenstein Segal 

Simoneau 
Skogluud 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

. Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 690, A bill for an act relating to traffic regulations; 
requiring a blood or urine test when there is probable cause to 
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believe there is impairment by a controlled substance; reqmrmg 
alternative test to be offered under certain conditiqns; amending 
Minnesota Statutes 1986, section 169.123, subdivisions 2 and 2a. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Swenson moved that the House concur in the Senate amendments 
to.H. F. No. 690 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 690, A bill for an act relating to traffic regulations; 
requiring a blood or urine test when. there is probable cause to 
believe there is impairment by a controlled substance; requiring 
alternative test to be offered under certain conditions; amending 
Minnesota Statutes 1986, section 169.123, subdivisions 2 and 2a. 

Thebill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question was·taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clalisnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

. Krueger 
Larsen 

Lasley Osthoff 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. &:heid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein ' Segal 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheini 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to; , 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F .. No. 1366, A bill for an act relating to occupations and 
professions; creating the Minnesota task force on interior designers 
and decorators and providing for its duties. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Kinkel moved that the House concur inthe Senate amendments to 
H. F. No. 1366 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1366, A bill for an act relating to occupations and 
professions; creating the Minnesota task force on interior designers 
and decorators and providing for its duties. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 104 yeas and 24 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Doro 
Forsythe 

Frederick 
Greenfield 
Hartle 
Heap 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
McEachern Pappas 
McKasy Pelowski 
McLaughlin Peterson 
JdcPherson Pbppenhagen 
Milbert Price 
Minne Quinn 
Morrison Redalen 
Munger Reding 
Murphy Best 
Nelson. C. Rice 
Nelson. D. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 
Ogren' Rukavina 
Olson, E. Sarna' 
Olson. K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Steensma 
Tompkins 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
'kllenga 
Voss 
Wagenius 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: 

Anderson, R. 
Blatz 
Carlson; D. 
Frerichs 
Gruenes 

Gutknecht 
Haukoos 
Himl.e 
Hugoson 
Johnson, V. 

Knickerbocker 
Knuth 
Marsh 
McDonald 
Miller 

Olsen, S. 
Ozment 
Pauly 

. Quist 
Richter 

Sviggum 
Thiede 
'lJornhom 
Waltman 

The bill was repassed" as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1073, A bill for an act relating to occupations and 
professions; providing advertising restrictions for plumbers; impos
ing penalties; amending Minnesota Statutes 1986, section 326F.75. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

.~ 

O'Connor moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1073, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the Ho\.!se 
requests that a like committee be appointed by the Senate to confer 
0,\ the disagreeing vol;es of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby anno\.!nce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1312, A bill for an act relating to peace officers; requiring 
licensure as a prerequisite to exercising the authority of a peace 
officer unless otherwise authorized by law; prohibiting persons from 
misrepresenting themselves as peace officers or part-time peace 
officers; prescribing penalties; amending Minnesota Statutes 1986, 
sections 169.98, by adding subdivisions; 367.41, subdivision 1; and 
626.84; proposing coding for new law in Minnesota Statutes, chapter 
626. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Kelly moved that the House concur in' the Senate amendments to 
H. F. No. 1312 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 
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H. F. No. 1312, A bill for an act relating to peace officers; requiring 
licensure as a prerequisite to exercising the authority of a peace 
officer; prohibiting persons from misrepresenting themselves as 
peace officers or part-time peace officers; prescribing penalties; 
amending Minnesota Statutes 1986, sections 169.98, by adding 
subdivisions; 367.41, subdivision 1; and 626.84; proposing coding for 
new law in Minnesota Statutes, .chapter 626; 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas arid 0 nays as foilows: 

Those who voted in the affirmative were: 

Anderson" G.' 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, v. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Osthoff 
Lieder Otis 
Long , . Ozment 
Marsh Pappas 
McDonald Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quiim 
Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Neuenschwander Rodosovich 
O'Connor " Rose 
Ogren Rukavina 
Olsen, S. Sarna 
Olson, E. ' Schafer 
Olson, K. Scheid 
Omann Schoenfeld 
Onnen Schreiber 
Orenstein Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma' 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wageni~ 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendinent the concurrence of the House is respec~fully requested: 

H. F. No. 687, A bill for an act relating to collection and dissem
ination of data; allowing law enforcement agencies to release the 
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date of birth of persons involved in traffic accidents; amending 
Minnesota Statutes 1986, section 169.09, subdivision 13. 

PATRICK E. FuHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Poppenhagen moved that the House concur in the Senate amend
ments to H. F. No. 687 and that the bill be repassed as amended by 
the Senate. The motion prevailed. 

H. F. No. 687, A bill for an act relating to collection and dissem
ination of data; allowing law enforcement agencies to release the 
date of birth of persons involved in traffic accidents; amending 
Minnesota Statutes 1986, section 169.09, subdivision 13. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called: There were 117 yeas and 15 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Gruenes 
Gutknecht 
Hartle 
Heap 
Himle 
Hugoson 
Jaros 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Kuuth 
Kostohryz 
Krueger 
Laaley 
Lieder 
Long 
Marsh 

McDonald Pauly 
McKasy . Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 

. Miller Quist 
Mione Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Rodosovich 
Nelson, 1\\ Rose 
Neuenschwander Rukavina 
Ogren Schafer 
Olsen, S. Srheid 
Olson, E. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Orenstein Segal 
Osthoff Simoneau 
Otis Skoglund 
Ozment Solberg 
Pappas Sparby 

Those who voted in the negative were: 

Beard 
Carruthers 
Frerichs 

Greenfield 
,Haukoos 
Jacobs 

Jefferson 
Jensen 
Kahn 

Larsen 
McEachern 
O'Connor 

Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

Olson, K. 
Quinn 
Sarna 
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The bill was repassed, as amended .by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the.passage by the Senate of the folloWing 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1041, A bill for an act relating to adoption; requiring 
certain notifications to parents placing a child for adoption and to 
proposed adoptive parents; specifying that adoptive parents may not 
voluntarily terminate parental rights for any reason not available to 
birth parents; amending Minnesota Statutes 1986, sections 259.2.4, 
subdivision 5; 259.25, subdivision 1; and 260.221; proposing coding 
for new law in Minnesota Statutes, chapter 259. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Wagenius moved that the House concur in the Senate amend
ments to H. F. No. 1041 andthat the bill be repassed as.amended by 
the Senate. The motion prevailed. .. 

H. F. No. 1041, A bill for an act relating to adoption; requiring 
certain notifications to parents placing a child for adoption and to 
proposed adoptive parents; specifying that adoptive parents may not 
voluntarily terminate parental rights for any reason not available to 
birth parents; amending Minnesota Statutes 1986, sections 259.24, 
subdivision 5; 259.25, subdivision 1; and 260.221; proposing coding 
for new law in Minnesota Statutes, chapter 259. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 

Brown 
Burger. 
Carlson, D, 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 

Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jen.nings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 

Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
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Lieder 
Long 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milberl 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 
Nelson, K. 
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Neuenschwander Poppenhagen 
O'Connor Prlce 
Ogren . Quinn 
Olsen, S. Quist 
Olson, E. Redalen 
Olson, K. Reding 
Omann Rest 
Onnen Rice 
Orenstein Richter 
Osthoff Rodosovich 
Otis Rose 
Ozment Rukavina 
Pappas Sarna 
Pauly Schafer 
Pelowski Scheid 
Peterson Schoenfeld 

Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunhejrn 

[51st Day 

Uphus 
Valent<! 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter
Wynia 
Spk. Norton 

The'bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 388, A bill for an act relating to crimes; providing for 
attachment of financial assets of persons charged with committing a 
felony; updating the wiretap law; prohibiting persons from defraud
ing insurers by concealing or removing property for the purpose of 
making a fraudulent insurance claim; amending Minnesota Stat
utes 1986, sections 609.611; and 626A.05, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 609. 

PATRlcKE. FLAHAVEN, Secretary ofth~ Senate 

CONCURRENCE AND REPASSAGE 

Riveness moved that the House concur in the Senate amendments 
to H. F. No. 388 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 388, A bill for an act relating to crimes; providing for 
attachment of financial assets of persons charged with committing a 
felony; updating the wiretap law; prohibiting persons from defraud
ing insurers by concealing or removing property for the purpose of 
making a fraudulent insurance claim; amending Minnesota Stat
utes 1986, sections 609.611; and 626A.05, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 609. 

r-, ' . 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

.Those who voted in the aflirmative Were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D . . 
Carlson. L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap ." 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 

Krueger Omann 
Larsen Onnen 
Lasley oreilstein 
Lieder Osthoff 
Long .' Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlil), Peterson. 
McPherson Poppenhagen 
Milbert Pnce 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Mnnger Reding 
Murphy • Rest 
Nelson, C" . Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rose 

. Ogren Rukavina 
Olsen, S: Sarna 

. Olson, E. Schafer 
Olson, K. Scheid 

Schoenfeld 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Spachy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Trimble 
Tunheim 
Upbus 
Valento 
Vanasek 
Vellenga 
voss. 
Wagenius 
Waltman 
Welle 
WenZel 
Winter 
Wynia 

The bill was repaSsed, as amended by the Senate~ and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1119, A bill for an act relating to state lands; permitting 
the sale of certain land in St. Louis county. 

PATRICK E. F'LAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE·. 

Rukavina moved that the House concur in the Senate amend
ments to H. F. No. 1119 and that the bill be repassed as amended by 
the Senate. The.motionprevailed. 

H. F. No. 1119, A bill for an act relating to state lands; permitting 
the sale of certain land in St. Louis county. 
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The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative 'were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieek 
DemPsey 
Dille 
Dorn 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos . 
Heap 
Himle 

. Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson,R 
Johnson, V. 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Onnen 
Lasley Orenstein 
Lieder Otis 
Long Ozment 
Marsh Pappas 
McDonald Pauly 
McEacherii Pelowsld 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson PrIce 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 

. . Munger Rest 
Murphy Rice 
Nelson. C. Richter 
Nelson, D. Riveness 
Nelson, K. Rod08OVich 
Neuenschwander Rose ' 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'I)ornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
\\)ss 
Wat!enius 
Wartman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: . 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 593, A bill for an act relating to crimes; requiring 
insurance companies to notify and release insurance policy informa
tion to certain law enforcement and p,,!secutoriai authorities re
garding motor vehicle thefts under investigation; prescribing higher 
penalties for major theft and motor vehicle theft; providing that 
orders of restitution may be entered in favor of corporate' victims; 
allowing the court to amend or issue orders of restitution when the 
defendant is on probation or supervised release; extending the 
statute oflimitations for certain major thefts to five years; amending 
Minnesota Statutes 1986, sections 90.301, subdivision 6; 256.98; 
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256B.35, subdivision 5; 393.07, subdivision 10; 609.52, subdivision 
3; 611A.01; 611A.04, subdivision 1; and 628.26; proP9sing coding for 
new law in Minnesota Statutes, chapter 65B. 

PATRICK E. FLA,HAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Jefferson moved that the House concur in the Senate amendments 
to H. F. No. 593 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 593, A bill for an act relating to crimes; reqmrmg 
insurance companies to notify and releaSe insurance policy informa
tion to certain law enforcement and prosecutorial authorities re
garding motor vehicle thefts under investigation; prescribing higher 
penalties for major theft, motor vehicle theft, and repeat ,violations 
of the crime of unauthorized ,use of a motor vehicle; providing that 
orders of restitution may be entered' iII favor of corporate victims; 
allowing the court to amend or issue orders of restitution when the 
defendant is on probation or supervised release; extending the 
statuteoflimitations for certain major thefts to five years; amending 
Minnesota Statutes 1986, sections 90.301, subdivision 6; 256.98; 
256B.35, subdivision 5; 393.07, subdivision 10; 609.52, subdivision 
3; 611A.01; 611A.04, subdivision 1; and 628.26; proposing coding for 
new law in Minnesota Statutes, chapter 65B. 

The bill was read for the third tillie, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, 'L. 
C~rrutherB 
Clark 
Clausnitzer 
Cooper 

Dauner 
DeBlieck 
Dempsey. 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 

'Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 

Marsh Olson, E. 
McDonald Olson, K. 
McEachern Omano 
McKasy Onnen 
McLa.ughlin Orenstein 
McPherson Osthoff 
Milhert Otis 
Miller Ozment 
Minne Pappas 
Morrison Pauly' 
Munger Pelowski 
Murphy Peterson 
Nelson, C. Poppenhagen 
Nelson, D. . Price 
Neloon. K. Quinn 
Neuenschwander Quist 
O'Connor Redalen 
Ogren Reding' 
Olsen, S: Rest 
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Rice 
Richter. 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Schafer 

'-JOURNAL'-OF'THE HOUSE 

Scheid' 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Simoneau . .', 
Skoglund 
Solberg 

Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thiede. 
Tjornhom 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vel1enga 
Voss 
Wagenius 

[51st Day 

Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed,' as amended by the Senate, and its title 
agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1374, A bill for an act relating to the office of the attorney 
general; removing the numerical limit on the number of assistant 
attorneys. general; authorizing the .attorney general to delegate 
contract review duties; ame~di;ng Minnesota Statutes 1986, seetioQ: 
8.02, subdivision 1; proposing coding for new law in Minnesota 
statutes, chapter 8. 

o 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Simoneau moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1374, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: . 

I hereby announce the passilge by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 841, A bill foran act relating to utilities; providing for 
prevention of unlawful meter bypass, tampering, and use; providing 
remedies; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Carruthers moved that the House refuse to conc;"r in the Senate 
amendments to H. R No. 841, that the Speaker appoint a Conference 
Committee of 3 meinbers of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F No. 1622, A bill for an act relating to courts; providing court 
of, appeals and crime -victim representation on the sentencing 
guidelines commission; providing that terms of commission mem
bers appointed by -the governor are coterminous with the governor; 
changing the date on which the commission's report to the legisla
ture is due; clarifying the membership on judicial appeal panels; 
permitting retired judges to solemnize marriages; clarifying judicial 
representation on the judicial standards board; authorizing the 
supreme court to adopt court rules; restricting mileage reimburse
ment for law clerks; amending Minnesota Statutes 1986, sections 
244.09, subdivisions 2, 3, and 11; 253B.19, subdivision 1; 480.051; 
481.02, subdivision 3; 484.545, subdivision 3; 484.62; 490.15, subdi
vision 1; 517.04; and 525.06. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Orenstein moved that the House refuse to concur in the Senate 
amendments to H. F No. 1622, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and tb,at the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The.motion prevailed. 

Mr. Speaker: 

. I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended 'by the Senate, in which 
amendment' the concurrence of the. HOUSe is respectfully requested: 

H. F N(). 1304, A bill for an act relating to insurance; regulating 
cancellations of insurance agency contracts; proposing coding for 
new law in Minnesota Statutes, chapter 60A. 

PATRICK E. ·FLAHAVEN, Secretary of the Senate 

Milbert moved that the House refuse to concur in the Senate 
amendments to H. F No. 1304, that the Speaker appoint a Confer
ence Committee of 3 . members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 
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Mr. Speaker: 

I hereby announce the passage. by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1209, A bill for an act relating to public nuisances: 
defining a nuisance; providing for the enjoinmentof nuisances; 
proposing coding for new law in Minnesota Statutes, chapter 617; 
repealing Minnesota Statutes 1986, sections 617.33; 617.34; 617.35; 
617.36; 617.37; 617.38; 617.39; 617.40; and 617.41. 

PATRICKE. FLAHAVEN, Secretary of the Senate 

Wagenius moved that the House refuse to concur in the Senate 
amendments to H. F.. No. 1209, that the Speaker appoint a Confer
ence Committee of 3 members of the House, and that the House 
requests that a like committee be appointed by the Senate to confer 
on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 596, A bill for an act relating to jails; providing for the 
detention and confinement of minors subject to prosecution as 
adults; amending Minnesota Statutes 1986, sections 641.14; and 
636.07. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Kelly moved that the House refuse to concur in the Senate 
amendments to H. F. No. 596, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 830: 

S. F. No. 830,.A bill for an act relating to commerce; regulating 
nonrenewals and transfers offranchises; providing civil liability for 
unfair practices. in relation to franchises; amending Minnesota 
Statutes 1986, sections 8OC.14; and 80C.17, subdivision 1. 
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The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Pehler, Luther and Frederickson, D. J. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Gruenes moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 830. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 1261: 

S. F. No. 1261, A bill for an act relating to the state building code; 
changing certain provisions relating to public buildings; amending 
Minnesota Statutes 1986, sections 16B.60, subdivisions 3 and 6; 
16B.61, by adding a subdivision; and 16B.71. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Marty; Frederickson, D. J., and Frederickson, D. R. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

DeBlieck moved that the House accede to the request "fthe Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1261. The 
motion prevailed. . 

Mr. Speah.r: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No. 915: 
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S. F.No. 915, A bill for an act relating to crime; amending trespass 
law to prohibit harassment on private property; prohibiting follow
ing and stalking with intent to harass, abuse, or threaten; removing 
requirement that caller not disclose identity for purposes of misde
meanor harassing telephone calls; prohibiting intentional harass
ment by delivering a letter or object; providing penalties; amending 
Minnesota Statutes 1986, seCtionS 609.605, subdivision 1; 609.746; 
609.79, subdivision 1; and 609.795. . . 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as sucb committee: 

Ms. Reichgott, Messrs. Spear and Ramstad. 

Said Senate File is herewith tran~mitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Pappas moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 915. The 
motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to Senate File No.1: 

S. F. No.1, A bill for an act relating to economic development; 
rural development; renaming and providing powers to the agricul
tural resource loan guaranty board; establishing a mineral resources 
program; establishing duties for the ·community development divi
sion in the department of energy and economic. development; trans~ 
ferring the independent wastewater treatment grant program from 
the pollution control agency to the Minnesota public finance author
ity; changing the membership of the Minnesota job skills partner
ship board; establishing the rural development board; establishing 
the challenge grant program; establishing the customized training 
program; establishing the greal;er Minnesota corporation; establish
ing the state supplemental education grant program; establishing 
the Minnesota public finance authority; providing a program for 
revitalization of the cities of St. Paul and Minneapolis; creating a 
program for funding economic development projects in the taconite 
tax relief area; permitting investment of earnings of the northeast 
Minnesota economic protection trust in venture capital enterprises; 
appropriating money; amending Minnesota Statutes 1986, sections 
15.039, by adding a subdivision; 16A.80, subdivision 2a; 41A.Ol; 
41A.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41A.05, 



51st Day] WEDNESDAY, MAy 13, 1987 4963 

subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by 
adding subdivisions; 116.18, subdivisions 2a and 3a; 116J.36, sub
divisions 2, 3b, 3c, 8, 8a, and 11; 116J.37, subdivision 1, and by 
adding a subdivision; 116J.955, subdivisions 1 and 2; 116L.03, 
subdivision 2; 281.17; 298.292; 298.296, subdivision 2; 462.384, 
subdivision 7; 462.385, subdivisions 1 and 3; 462.386, subdivision 1; 
462.387, subdivisions .1,3 and 4; 462.39, subdivisions 2 and 3; 
462.391, subdivisions 2, 3 and 4; 462.395; 462.396, subdivision 1; 
462.398; and 462.445, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 41A; 93; 116J; 116L; and 136A; 
proposing coding for new law as Minnesota Statutes, chapters 116N; 
116P; and 446A; repealing Minnesota Statutes 1986, sections 
116.167; 116J.951; 116J.961; 116J.965; 116M.01; 116M.02; 
116M.03; 116M.04; 116M.05; 116M.06; 116M.07; 116M.08; 
116M.09; 116M.10; 116M.11; 116M.12; 116M.13; 472.11, subdivi
sions 3, 5, 6, 7, 8, and 9; 472.12, subdivisions 2, 3, and 4; 472.125; 
472.13, subdivisions 2, 3, and 4; and Laws 1969, chapters 833 and 
984. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Moe, R. D.; Pogemiller and Dicklich. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Tunheim moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1. The motion 
prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses.to concur in the House 
amendments to Senate File No. 911: 

S. F. No. 911, A bill for an act relating to education; requiring 
school districts to make available instruction in Braille reading and 
writing to blind pupils; proposing coding for new law in Minnesota 
Statutes, chapter 126. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Hughes and Pehler and Mrs. Brataas. 
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Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Rukavina moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee of 3 
members of the House to meet with a like committee appointed by 
the Senate on the disagreeing votes of the two houses on S. F No. 
911. The motion prevailed. 

Mr. Speaker: 

I hereby announce the adoption by the Senate of the following 
Senate Concurrent Resolution, herewith transmitted: 

Senate Concurrent Resolution No. 10, A Senate concurrent reso
lution relating to the legislature; requiring a study of broadcasting 
the proceedings and hearings of the Senate and House of Represen
tatives. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Senate Concurrent Resolution No. 10 was referred to the Commit
tee on Rules and Legislative Administration. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F Nos. 1210, 1260, 1449, 1280, 686, 704, 896 and 966. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 451, 533, 575, 875, 1095 and 1307. 

PATRICK E. lhAHAVEN, Secretary of the Senate 
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FIRST READING- OF SENATE BILLS 

S. F. No. 1210, A bill for an act relating to health; creating a 
program of health insurance for certain families; increasing ciga
rette and tobacco products taxes; raising the income standard for 
families for medical assistance; prescribing a floor stocks tax on 
cigarettes and tobacco products distributors; appropriating money; 
amending Minnesota Statutes 1986, sections 256B.06, subdivision 
1; 297.02, subdivision 1; 297.03, subdivision 5; 297.13, subdivision 1; 
297.32, subdivisions 1 and 2; 297.35, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapters 256 and 297. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

S. F. No. 1260, A bill for an act relating to state government; 
providing reimbursement for certain child care expenses incurred in 
connection with service on state boards, councils, committees, and 
task forces; amending Minnesota Statutes 1986, sections 15.0575, 
subdivision 3; 15.059, subdivisions 3 and 6; and 214.09, subdivision 
3. 

The bill was read for the first time and referred to the Committee 
on Appropriations. . 

S. F. No. 1449, A bill for an act relating to taxation; requiring a 
registration certificate for park trailers; imposing a registration tax 
on park trailers; requiring unregistered park trailers to pay property 
tax; imposing motor vehicle excise tax on park trailers; providing 
that motor vehicle dealers may sell park trailers; amending Minne
sota Statutes 1986, sections 168.011, subdivisions 4 and 8; 168.012, 
subdivision 9; 168.013, subdivision 1, and by adding a subdivision; 
168.053, subdivision 2; 168.27, subdivision 1; and 297B.01, subdivi
sion 5; proposing.coding for new law in Minnesota Statutes, chapter 
168. . '. 

The bill was read for the first time and referred to the Committee 
on Taxes .. 

S. F. No. 1280, A bill for an act relating to public safety; increasing 
taxable gross weight of vehicles at which proof of payment of use tax 
is required; providing for permits for new vehicles used in events for 
promotion purposes; changing trip permit conditions; increasing 
fine for unlawful use of registration plates or certificates; allowing 
police to give age of parties in traffic accident to media; providing for 
the disclosure of certain information from accident reports; provid
ing for service of notice of driver's license revocation by court; 
prescribing contents of petition for judicial review of driver's license 
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revocation; subjecting alcohol problem assessment rules to admin
istrative procedure act; prescribing actions by drivers on one-way 
road when emergency vehicle approaching; requiring school buses 
on one-way, separated roads with shoulders to load and unload 
without flashing lights; removing obsolete deadlines; prohibiting 
alteration of vehicle stop lamps; providing for $10 fee ·for class A 
classified provisional driver's license; allowing inspection of school 
buses for apProved wheelchair devices; amending Minnesota Stat
utes 1986, sections 168.013, subdivision 20; 168.187, subdivision 17; 
168.27, subdivision 16; 168.36, subdivision 2; 169.09, subdivision 13; 
169.121, subdivision 7; 169.123, subdivision 5c; 169.124, subdivision 
2; 169.20, subdivision 5; 169.44, subdivisions 2, 16, and 17; 169.57, 
by adding a subdivision; 171.06, subdivision 2; and 299A.IL 

The bill was read for the first time. 

Jensen moved that S. F. No. 1280 and H. F. No. 413, now on 
Technical General Orders, be referred to the' Chief Clerk for com
parison. The.motion prevailed. 

S. F. No. 686, A bill for an act relating to agriculture; establishing 
liens and security interests that are subject to federal notice and 
registration provisions and provisions prescribing when buyers of 
farm products purchaa:e subject to or free of security interests; 
proposing coding for new law in Minnesota Statutes, chapter 223A. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

S. F. No. 704, A bill for an act relating to administrative procedure; 
defining certain terms; requiring agencies to solicit outside infor
mation before publishing proposed rules; limiting instances in 
which agencies are required to consider the impact'of proposed rules 
on small businesses; providing for regulatory analyses of proposed 
rules in certain instanc.es; empowering agencies to adopt emergency 
rules in certain circumstances; authorizing the legislative commis
sion for review of administrative rules to review exemptions from the 
administrative procedure act; amending Minnesota Statutes 1986, 
sections 14.02; 14.05, subdivisions 2 .and 4; 14.08; 14.10; 14.115, by 
adding a subdivision; 14.131; 14.15, subdivision 3; 14.23; 14.26; 
14.29, subdivision 1; 14.30; 14.31; 14.365; 14.37, subdivision 1; 
14.40; and 14.62, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 14 and 541; repealing Minne
sota Statutes 1986, section 14.115, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 
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S. F. No. 896, A bill for an act relating to probate; providing for the 
award of sentimental property to the decedent's children; amending, 
Minnesota Statutes 1986, sections 525.15; and 525.151; proposing 
coding for new law in Minnesota Statutes, chapter 525. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

S. F. No. 966, A bill for an act relating to unclaimed property; 
enacting the Uniform Unclai.med Property Act (1981); amending 
Minnesota Statutes 1986, sections 80C.03; 149.12; 198.231; 345.25; 
356.65, subdivision 2; and 624.68; proposing coding for new law in 
Minnesota Statutes, chapter 345; repealing Minnesota Statutes 
1986, sections 345.31 to 345.60. 

The bill was read for the first time and referred to the Committee 
on Commerce. 

S. F. No. 451, A bill for an act relating to public safety; parking for 
handicapped persons; imposing a fine for violations of handicapped 
parking provisions; providing penalties; amending Minnesota Stat
utes 1986, sections 168.021, subdivisions 1, la, 2, 3, 5, and 6; 
169.345; and 169.346; repealing Minnesota Statutes 1986, section 
168. 021 ,subdivision 7. 

The bill was read for the first time. 

Reding moved that S. F. No. 451 and H. F. No. 629, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S.F. No. 533, A bill for an act relating to the city of Hermantown; 
extending the period that land held by the city for economic 
development is exempt from tax. 

The bill was. read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 575, A bill, for an act relating to organ donation; 
appropriating money to print driver's license renewal notice com
munications about organ donation. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 
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S. F. No. 875, A bill for an act relating to energy; requiring the 
tegislative advisory commission to recommend allocation of oil 
overcharge money; appropriating oil overcharge money for low
income energy conservation. 

The bill was read for the first time and referred to. the Committee 
on Appropriations. 

S. F. No. 1095, A bill for an act relating to taxation; clarifying 
determination of estimated property taxes for settlement with local 
taxing districts; providing an appeal mechanism.; amending Minne
sota Statutes 1986, section 276.11. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 1307, A bill for an act relating to education; establishing 
a task force on implementing a common course num1?ering system; 
appropriating money. 

The bill was re.ad for the first time and referred to the Committee 
. on Appropriations: 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1170: 

Welle, Osthoff and Knickerbocker. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 378: 

Jacobs, Quinn and Redalen. 

Vanasek moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

Rose was excused between the hours of 1:25 p.m. and 2:50 p.m. 
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REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINlSTRATION 

4969 

Vanasek, from the Committee on Rules and Legislative Adminis
tra,tion, pursuant to House Rule No. 1.9, designated the following 
bills as Special Orders to be acted upon immediately following 
Special Orders pending for today, Wednesday, May 13, 1987: 

H. F. No. 756; S. F. No. 1099; H. F. Nos. 862,1297, 523, 794, 1095, 
629,939,1002,1499,1645,899,887,485,829 and 438; S. F. Nos. 167 
and 456. 

The following Conference Committee Reports were received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 554 

A bill for an act relating to natural resources; changing certain 
provisions relating to state park motor vehicle permits; amending 
Minnesota Statutes 1986, section 85.05, subdivision 2. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 8,1987 

We, the undersigned conferees for H. F. No. 554, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. F. No. 554 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [85.0501] [SPECIAL USES OF STATE PARKS.] 

Subdivision 1: [RULES.] The commissioner may make rules for 
the use of state parks including: 

(1) special parking space for automobiles or other motor-driven 
vehlcles in ~ state park or state recreatIOn area; . 

(2) special parking sels, camp:uounds for automobiles, sites for 
tent camping, and s~ecla auto trar er coach parking spaces, for the 
use of the indiVlOua chargeator the space; 
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(3) improvement and maintenance of gOlt CO\lrses already estab
lished in state parks, and charging reasona Ie \lse fees; 

. (4) state Pjfk pageallt areas that may be 'established in ~ state 
park to have istorical or other pageants cond\lcted !?y the commis
sioller of ~ state agency or other p\lblic agency; and 

(5) providing water, sewer, alld electric service to trailer or tellt 
campsites and cnargmg a reasonable use fee. - --- - --

Subd. 2. [STATE PARK PAGEANTS.] The commissioller may 
stfige state park pa~eallts in ~ state Pkrk, mumclpal park, or 011 

ot er land near or a joilling a state P!'!". and charge an elltrance or 
use fee for the pageant. All receIptS IToiil the pageants must be used 
ill the same mallner astliough the pageants were colldiiCte<l 1ii!i: 
state park. 

Subd. 3. [FEE FOR CERTAIN PARKING AND CAMPSITE USE.] 
(a) All illilividual usi~g sp£cas in state parks under subdivision 1, 
clause (2), shall be c arge aiiy rates determIned and set fu the 
COiilnllsSlOner in amanner and amOunt consistent with the typeoo 
facilIty ~rovidea 1'or the accommodation of guests ~ particular 
park, an with similar faCIlItIes offered for tourist camping and 
simi ar use in the area. ----

(b) The fee for special parking spurs
t 

campgrounds for automo
bileS, sites for tent camping, and specia auto trailer coach parking 
rpaces ~ one-half of the fee set in paragraph (a) on Sunday through 

hursday of each weeKW: 

(1) an individual r,ge 65 or over who is ~ resident of the state and 
who fiITIllshes satis actory proof of age and residence; 

m ~ physically handicapped l2erson with ~ motor vehicle that has 
specIal plates issued under sectIOn 168.021, subdiVIsion 1; or 

(3) a phySically handicapEed person who possesses ~ certificate 
issuea under section 169.34 ,subdivision 3. 

Subd. 4. [DEPOSIT OF FEES.] (a) Fees paid {or special state park 
uses under this section shall be deposited in testate treasury and 
Crecfitedto the state park mamtenance and operation account. 

(b) Gross receipts derived from sales, rentals, or leases of natural 
resources WIthin state paCiki' recreation fJtaS, an~ides, other 
than those on trust fun andS must _ eposlte In the state 
treasury ancI1ie credited to the state park maintenance alldopera
tion account. 

Sec. 2. [85.0502] [STATE PARK PERMITS.] 
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Subdivision 1. [FORM, ISSUANCE, VALIDITY.] (a) The commis
sioner shall prepare and provide state park permits for each calen
dar year that state" motor vehicle may enter and use state parks, 
state recreation areas, and state waysideSOver 50 acres in area. 
State park permits must be aVi\Uable and pkaced on sale !!y Octobei' 
1 of the year precedlllgthe calendar year t at the permit is valid. 

(b) ~ state park permit day be affixed when purchased and used 
from the time it is affixe until the end of the calendar year for 
which i! IS issued:- State park permitsln each category must be 
numbered consecutively for each ~ of issue. 

(c) State ~rk permits shall be issued!!y employees of the division 
of parks an recreation as designatedO...x the commissioner. 

Subd. 2. [REQUIREMENT.] Exceptas provided in section 3, -" 
motor vehicle may not enter ~ state park, state recreation area, or 
state wayside over 50 acres in area, without" state park permit 
issued under this section. The state PJirk permit must be affixed to 
the lower rigll{ corner winasnield of ~ motor veli1cIe and must be 
completely a xed fu: its 0,:"", adhesive tothe windshield. 

Subd. 3. [SECOND VEHICLE PERMITS.] The commissioner 
shall preSCribe and issue second vehicle state nark permits for 
persons who own more than one motor vehicle an who request ~ 
second permit for the second vehiCle on " form prescribed !!y the 
commissioner. The commissioner may issue an applicant ~ one 
second vehicle permit. 

Subd. 4. [TWO-DAY PERMITS.] The commissioner shall prescribe 
-" special state park permit for use of state parks, state recreation 
areas, or state waysides !!E to two days under conditions prescribed 
!!y the commissioner. 

Subd. 5. [DAILY VEIDCLE PERMIT FOR GROUPS.] The com
miSsWner may authorize special daily vehicle state park permits for 
~!!yrule. 

Subd. 6. [EMPLOYEE'S PERMIT.] (a) The cOnimissioner shall 
prescrmeand issue an employee's state parKPermit to state emploY
ees; peace . officers; and contractors, that must enter areas where 
state park permits are required to pei-t'OTIilofficial<Iiilles. An 
employee, peace officer, or contractor must display the speCIal permit 
on the motor velii.Cle1ii the same manner as state park permits are 
dIsPlayed. 

(b) A motor vehicle displaying only an employee's state park 
Pfermit may not enter ~ place where state-palik permits are required 
.L the vehicle ~ used for purposes other t an performing official 
duties. 
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Subd. 7. [HANDICAPPED PERSONS AND PERSONS OVER 
AGE 65.j(a) The commissioner shall prescribe and issue special 
state park permits for: 

(1) an individual age 65 yeari or older who furnishes satisfactory 
proof Of age and !" !! resIdent 0 the state; 

(2) a physically handicapped person with !! motor vehicle that has 
special plates issued under section 168.021, subdivision 1; and 

(3) !!.p to two days for !! physically handicapped person who 
possesses a certificate issued under section 169.345, subdivisIOn 3. 

(b) The p(jrmit or the decal issued under thIS subdivision is valid 
only when isplayoo on averu.cle owned andOCcupied Il.l': the person 
to whom the permit ~ issued. 

Sec. 3. [85.0503] [STATE PARK PERMIT EXEMPTIONS.] 

Subdivision l. [STATE PARK OPEN HOUSE DAY.] (a) A state 
park permit is not required for !! motor vehicle to enter !! state park, 
state monument, state recreation area, or state waysIae, on one day 
each calendar year' which the commissioner may designate as state 
park open house ay. The commissioner maydesignate two consec
utive days as state park open house ~a.Y, i! the open house is held in 
conjunction with a special pageant escribea in section 1, sUb<ITvi-
~@2. - -

(b) The commissioner shall announce the date of state park open 
house day at least 30 days in advance of the date !1; occurs. 

(c) The state park open house day ~ to acquaint the public with 
state parks, recreation areas, and waysides. 

Subd. 2. [FORT SNELLING MEMORIAL CHAPEL ISLAND.] A 
state part prrmit ~ not required and !! fee may not be charged for 
motor ve ic e entry or parking at the Fort Snelling Memoria! 
ChaPel Island portion of Fort Snelling-state Park. 

Subd. 3. [INTERSTATE PARK.] !l Minnesota state park permit is 
not required at Interstate Park i! ~ valid, current,Wisconsin state 
Wirk permIt or stiCker authOrizing entry of !! motor vehicle into 

Isconsin state parks ~ appropriately displayed on the vehicle and 
the commissioner has entered into an agreement with appropriate 
Officials of the state of Wisconsin that authorizes motor vehicles 
displayinl, Mllinesota state park peTIiills free entry into Interstate 
State Par of Wisconsin on !! reciprocal basis. 

Sec. 4. [85.0504] [STATE PARK PERMIT FEES.] 
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Subdivision 1. [FEES.] The fee for state park pennits for: 

(1) an annual use of state parks is $15; 

(2) ~ second vehicle state Dark pennit is one-half the .annual state 
park pennit fee in clause Qd 

(3) ~ special state park pennit valid !!E to two days is ~ 

(4) a s,niial daily vehicle state park pennit for ~ is as 
prescrIbe ~ the commissionerj . 

(5) an employee's state park permit is without charge; 

(6) ~ special state park pennit for handicapped persons and 
8ersons over rrge 65 under section 2, subdivision 7, clauses (1) and 
2), i.E! one-ha the annual state park pennit fee III clause (1) of this 

Sii6divisionj and 

(7) a special state park pennit valid !!E to ~ days for handi
cappea persons and persons over are 65 under sectIOn 2, siiOdivision 
7, clauses (1) and (3), is one-haIl 0 the sPeWil state park pennit fee 
in clause (m" of this swi(iIvlsion. 

Subd. 2. [FEE DEPOSIT AND APPROPRIATION.] The fees 
colleCted under this section shall be deposited in the state treasury 
and creditedtO the state park maintenance and operation account. 
Appropriations from the account shall be for state park mainte
nance and operation. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, section 85.05, i.E! repealed. 

Sec. 6. [EFFECTIVE DATE.] 

This act i.E! effective 30 days after final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; changing certain 
provisions relating to state park pennits; authorizing and assessing 
fees for state park permits for second vehicles; authorizing a state 
park pennit exemption for Interstate Park under reciprocal agree
ment with Wisconsin; proposing coding for new law in Minnesota 
Statutes, chapter 85; repealing Minnesota Statutes 1986, section 
85.05." 

We request adoption of this report and repassage of the bill. 
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House Conferees: THOMAS RUKAVINA, PAUL M. TIllEDE ANDWIL.LARD 
MUNGER. 

Senate Conferees: .J~s C. l'EHLER, DENNIS R. FREDERICKSON AND 
STEVEN MORSE. 

Rukavina moved that the report of the Conference Committee on 
H. F. No. 554 be adopted and that the bill be repassed as amended by 
the Conference Committee. The motion prevailed. 

H. F. No. 554, A bill for an act relating to natural resources; 
changing certain provisions relating to state park motor vehicle 
permits; amending Minnesota Statutes 1986, section 85.05, subdi-
vision 2. . 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 126 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 

. Frerichs 

Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. . 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 

Larsen Omann 
Lasley Onnen 
Lieder Orenstein 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milbert Quinn 
Miller Quist 
Minne Redalen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Corulor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 

Seaberg 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
TomJlkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by Conference, and its title 
agreed to. 
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 200 

A bill fDr an act relating to abuse and neglect reporting; prDviding 
a standard fDr the disclDsure Df a repDrter's name under the child 
abuse repDrting act and the vulnerable adults repDrting act; amend
ing Minnesota Statutes 1986, sectiDns 626.556, subdivisiDn 11; and 
626.557, .subdivisiDn 12. 

The HDnDrable Fred C. NDrton . . 
Speaker Df the HDuse Df Representatives 

The HDnDrable JerDme M. Hughes. 
President Df the Senate . 

May 7, 1~87 

We, the undersigned cDnferees fDr H. F. ND. 200, repDrt that we 
have agreed upDn the items in dispute and recDmmend as fDIIDws: 

That the Senate recede frDm its amendment. 

We request adDptiDn Df this report and repassageDf the bill. 

HDuse· CDnferees: KATHLEEN O. VELLENGA, PIllL CARRUTHERS AND 

KATHLEEN A. BLATZ. 

Senate CDnferees: LINDA BERGLIN, JIM RAMSTAD AND DONNA C. 
PETERSON. 

Vellenga mDved that the repQrt Df the CDnference CDmmittee Dn 
H. F. ND. 200 be adDpted and that the bill be repassed as amended by 
the CDnference CDmmittee. The mDtiDn prevailed. 

H. F. No. 200, A bill fDr an act relating tD abuse and neglect 
repDrting; prDviding a standard fDr the disclDsure Df a repDrter's 
name under the child abuse repQrting act and the vulnerable adults 
repDrting act; amending Minnesota Statutes 1986, sectiDns 626.556, 
subdivisiDn 11; and 626.557, subdivisiDn 12 .. 

The bill was read fDr the third time, as amended by CDnference, 
and placed upDn its repassage. 

The questiDn was taken Dn the repassage Df the bill and therDII 
was called. There were 128 yeas and ° nays as fDllows: 

ThDse whD vDted in the affirmative were: 
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Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Dorn 
Forsythe 
Frederick 
Frerichs 
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Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 

Lasley Ostiioff 
Lieder Otis 
Long Ozment 
McDonald Pappas 
McEachern Pelowski 

, -McKasy Peterson 
McLaughlin Poppenhagen 
McPherson Price 
Milberl Quinn 
Miller Quist 
Minoe RedaIen 
Morrison Reding 
Munger Rest 
Murphy Rice 
Nelson" C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor" Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, K Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Onnen Segal 
Orenstein Simoneau 

[51st Day 

Skogluud 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
\\enzel 
Winter 
Wynia 
Spk. Norton 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Dom was excused between the hours of 1:30 p.m. and 2:50 p.m. 

Orenstein was excused between the hours of 1:55 p.m. and 2:50 
p.m. . 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 596: 

Kelly, Blatz and Kludt. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 638: 

Minne, Kostohryz and Gutknecht. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 1: 

Schoenfeld, Otis and Neuenschwander. 
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The Speaker announced the appointment of the following mem
bers of the House to a Conference' Committee on S. F. No. 830: 

Gruenes, Kelly and Dempsey. 

The Speaker called Simoneau to the Chair. 

SPECIAL ORDERS 

S. F. No .. 677 was reported to the House. 

Ogren, Jacobs, Clark, Jennings, Quinn, McLaughlin, Scheid, 
Osthoff, Minne, Jensen, Rodosovich, Beard, Lieder and Jaros moved 
to amend S. F. No. 677, as follows: 

Page 16, after line 4, insert: 

"Sec. 13. [237.63] [TELEPHONE ASSISTANCE PLAN; DEFINI
TIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 13 to 16 have 
the meanings given them in thlSSeci!.il.ii:- - - --

Subd. 2. [COMMISSION.] "Commission" means the Minnesota 
public utITities commission. --- --

Subd. 3. [DEPARTMENT.] "Department" means the Minnesota 
department of public service. 

Subd. 4. [TELEPHONE COMPANY.] "Telephone company" has 
the meanings given it, in section 237.01, subdivisions 2 and 3, that 
provides local exchange telephone service. . 

Subd. 5. [ACCESS LINE.] "Access line" means telephone 
company-owned facilities furnished to permit switcIiMaccess to the 
telecommunications network that extend from a central office to the 
demarcation Ilolnt on the property where the subscriber is servea. 
The term inc u es access hnes provWedTc) residential and1msiness 
subscribers, includes centrex access lines on ~ trunk-equivalent 
basis, but does not include private nonswitched or wide area 
teleiilione service access lines. . 

Subd. 6. [FEDERAL MATCHING PLAN.] "Federal matching 
plan" means the telephone assistance plan formulated fur. the 

ederalCOmmunications Commission that provides federal assi.s
tance to local telephone subscribers. 
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Subd. 7. [TELEPHONE ASSISTANCE PLAN.] "Telephone assis
tance pljn'.' ineans the ~b to be adopted !Jx the commission and to 
be joint y administere "y the commission, the department Of 
human services, and the telephone companies, as required !Jx 
sections 13 to 16. 

Subd. 8. [DOCUMENTATION.] "Documentation" means (1) the 
most recent income tax return filed !Jx members of tJieSUiJscnheTs 
hOUSeliOIa;l2) for each eIiipIOYeamember of the sUbscriber's house
hold, either paycheck stubs for the last two months or !Ie written 
statemenITrom the employer of wages earned durin!L the preceding 
two months, (3) !Ie Medicaid card or food stamps eligibility document, 
(4) documentS1hat show that the subscriber is on a pension from the 
department of human services, the Social Security Administration, 
the Veterans Administration, or other pension providers, (5) !! letter 
showing the subscriber's dismissarrrom ~ ~ or other documents 
showin unemployment, or (6) other document that supports the 
su scri er's declaration of annual income level. 

Sec. 14. [237.64] [DEVELOPMENT OF TELEPHONE ASSIS
TANCE PLAN.] 

. Subdivision 1. [COMMISSION RESPONSIBILITY] The commis
sion shan develOp a telephone assistance plan under this section. 

Subd. 2. [SCOPE.] The telephone assistance plit must be state
wide amI !!pp!.y to telephone companies that provi e local exchange 
service in Minnesota. 

Subd. 3. [FEDERAL MATCHING PLAN.] The telethone ·assis
tance plan· must contain adequate provisions to enab e teleph(lii"e 
companies to qualify for assistance under the federal matching plan . 

. Subd. 4. [HOUSEHOLDS ELIGIBLE FOR CREDITS.] The tele
phone aSSlstance le'in must provide telephone assistance credit for !Ie 
residential house 0 d in Minnesota that: 

. (1) does not receive aid for telephone service under anr. other 
program otner than the federal matching plan or the te epholle 
assistance plan; 

(2) 'has !Ie household member who subscribes to local exchange 
telePhone service and who ~ 65 years orage or oIaer; and 

(3) has a maximum total annual household income level that does 
not exceed: 

(i) when the size of the household is h $7,862; 

(ii) when .the size of the household is 2, $10,281; 
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(iii) when the size of the household ~ 3, $12,699; 

(iv) when the size of the household is 4, $15,118; 

(v) when the size of the household is more than 4, $15,118 plus for 
each additional household member, $2,419. . 

Subd. 5. [NATURE AND EXTENT OF CREDITS.] The telephone 
asSlstiiiice pia" day provide for telephone assistance credits to 
eligible house 01 s.'!P to the amounts available uIider the federal 
matChmg plan .. However, the credits available under the telephone 
assistance plan may not exceed: 

. .. 

(1) more than 50 percent ofth~ local exchan~e rate charged for the 
local eXcllange service provliIeTIotheliouseho d !?,y that housenoliFs 
telephone company; and 

(2) the level of credits that can actually be. funded in accordance 
witll the llmITatlons containeam subdIvision 6. ----

Subd. 6. [FUNDING.] The commission shall provide for the 
fun"""(llUg or the telephone assistance plan ~ assessing ~ uniform 
recurring monthl~ surCharge applicable to all classes and grades of 
access lines provi ed!?,y each telephone company in the state. The 
revenuegenerated !?,y theSilr"charge must not exceed $2,500,000 on 
a statewide basis. This statewide $2,500,OOOliiiiITation must be 
apportIOned DetWeen telephone companies based on their reIihv:e 
number of access lines. 

Subd. 7. [ADMINISTRATION.] The telephone assistance plan 
must be rulministered jointly ~ the commission, the department of 
liUiilan services, and the telephone- companies in accordance with 
the following guii1eIlnes: ... 

(a) The commission and the department of human services shall 
deVelopeHgibility ceruncallon forms that must be comsleted at 
least annual!ly hm t~e subscriber resirung ina:b.ousehol for the 
jiUiposes of certl ineligibility for telephone assistance plan cred-
its to the te ep one companies. .. 

(b) The department of human services, through its various offices 
and agencies, shall determine the eligibility for telephone assis
tance plan credits on an annual basisaccorrung to the criteria 
COiitiine inSu1)dlviSlon 4, based upon considerationofaOcumenta
tion made available to tne """"department of human services ~ the 
SliOsCTIOei', and shall provide the necessary certification forms to 
eligible houSehofdSTor provision ~ the households to the telephone 
company. 
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(c) The telephone company shall provide telephone assistance plan 
cremts against monthly charges in the month following recei!il of an 
errgrorUtli certification form and shall continue to provide ere its lOr 
12 mont s after, unless notified that eligibility has terminated 
earlier. At the end of every 12-month period, telephone assistance 
plail credits cease unless the telephone company has been provided 
wit ~ new ellglOility certmcation form. ' 

(d) The commission shall serve as the administrator of a statewide 
sU1TIla!ie revenue pooJ and be reiiiibursed for its administrative 
expenses from the sure arge revenue pool. As 1I1e administrator, the 
commission shan:, , 

(1) establish ~ uniform statewide surcharge in accordance with 
suoaivision,6; , 

(2) establish ~ uniform statewide level of telephone assistance 
plan credit that each telephone company shall extend to each 
eligible household in its servke area; 

(3) re<juire each telephone company to account to the commission 
on ~ penodlC basis for surcharge revenues collectea!?y the company, 
expenses mcuITeQ 1i the company, and credits extended !?y the 
company under the telephone assistance plan; 

(4) require each telephone company to remit excess, surcharge 
revenues to the commission for administration as part of the pool; 
and 

(5) remit to each telephone company from the surcharge revenue 
pool the amount necessary to compensate the company for ex~nses 
and telephone assistance plan credits that are not covered !fr the 
surcharge revenue collected !?y the company. When !! appears thiit 
the revenue eenerated !?y the maximum surcharge permitted under 
SubdivisIOn: will be inadequate to fUlld any particular estabITSnea: 
level of telephOne assistance plan credits" the commission shall 
reduce the credits to ~ level that can be adequately funded !?y the 
maximum surcharge. Similarly, the commission may increase the 
level of the telephone assistance ~f credit that is available or 
reduce tnesurCharge to ~ level an or ~ period of time that will 
prevent an unreasonafire overcollecllon of surcharge revenues. 

(e) Each telephone company shall maintain adequate records of 
surcharge revenues, expenses, and credits related to the telephone 
assistance plan and shaH, as p"1i of its annual report or separately, 
provide the commission anathe epartment with a financial report 
Of its experience under the telephone,assistance pTa& for the previ' 
ous year. That 'llhrt must also be adequate to satis the reporting 
requirements Q... ~ feaeral matCliing plan. 
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(D The department shall investigate complaints against telephone 
companies with regard to the teJephoneasslstance plan and shall 
report the reswts of its investigation to the commission. . . 

Sec. 15. [237.65] [RULES.] 

The commission shall adopt rules under .the administrative pro
cedure act necessary or approll[iate to establish the telephone 
assistance pltn in accorOance wit th,s chapter so that the telephone 
assistance p an is effective as of January h 1988, or as soon after 
that date as Feaeral Communications Commission approValof the 
telephone assistance plan is obtained. 

Sec. 16. [237.66] [PARTICIPATION OF DEPARTMENT OF HU
MAN SERVICES.] 

The department of human services shall rrticipatein the ;mple
mentation and administration of the telep one assistance p an in 
accordance with sections 13 to 16. ---

Sec. 17. [LEGISLATIVE REPORT.] 

~ January 1 1989, the commission shall submit !I: report to the 
lwslature witii' 'hgard to the implementaTIOn, administration, and 
effectIveness 0' ~ telephone assistance plan and shall makeaPh recommendatIons the commission believes are appropriate WIt 
regard to eligibility, funding, and administration of the telephone 
assistance plan." 

Pages 20 and 21, delete section 20 

Renumber the sections in sequence 

Correct internal references accordingly 

Amend the title accordingly 

A roll call was requested and properlyseconded. 

POINT OF ORDER 

Schreiber raised a point of order pursuant to rule 3.9 that the 
Ogren et al amendment was not in o.rder. Speaker pro tempore 
Simoneau ruled the point .of order not well taken and the amend
ment in order. 

McDonald moved to amend the Ogren et al amendment to S. F .. No, 
677, as follows: 
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In the amendment, page 2, line 27, after "service" delete "and who 
~ 65 years of age or older" ----

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 44 yeas and 77 nays as follows: 

Those who voted in· the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Dille. 

Forsythe 
Frerichs 
Gruenes 
Haukoos 
Heap 
Hugoson 
Johnson, V. 
-Marsh 
McDonald. 

McKasy Quist 
McPherson Redalen 
Miller Richter 
Nelson, t. Schafer 
Neuenschwander Schreiber 
Omann Seaberg 
Onnen Stallius 
Ozment Steensma 
Poppenhagen . Sviggum 

Those who voted in the negative were: 

Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown . 
Carlson, L. 
CarrutherS 
Clark 
Cooper 
Dauner 
DeBlieck 
Greenfield 
Hartle 
Jacobs 
Jaros 

Jefferson 
Jensen 
Johnson, A. 
Johnson, R. 
Kaho 
Kalis 
Reily 

"Kelso . 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 
Lasley 

Lieder 
Long 
McEachern 
McLaughlin 
Milbert 
Mi.une 
Munger 
Murphy 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Osthoff 
Otis 

Pappas 
Pelowski 
Peterson 

. Price. 
Quinn 
Reding 
Rest 
Rice 
Riveness 
Rodosovich 
Rukavina 
Sarna 
"Scheid 
Schoenfeld 
Segal 
Simoneau 

Swenson 
Thiede 
'Ilornhom 
Tompkins 
Uphus 
Valento 
Waltman 
Winter 

Skoglund 
Solberg 
Sparby 
Trimble 
Tunheim 
Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wenzel 
Wyuio . 
Spk. Norton 

The motion did not prevail and the amendment to the amendment 
was not adopted. 

The question recurred on the Ogren et al amendment and the roll 
was called. There were 95 yeas and 31 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Battaglia 
Bauer1y 
Beard 
Begich 
Bertram 
Boo 
Brown 
Carlson, D. 
Carlson, L. 
Carruthers 

Clark 
Cooper 
Dauner 
DeBlieck 
Dorn 
Greenfield 
Gruenes 
Jacobs 
Jaros 
Jefferson 
Jennings 

Jensen 
Johnson, A. 
Johnson, R. 

, JO:hru30n, V. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostobryz 

Krueger 
Larsen 
Lasley 
Long 
Marsh· 
McEachern 
McLaughlin 
Milbert 
Mione 
Munger 
Murphy 

Nelson, C. 
Nelson, D. 
Nelson, K. 
O'Connor 
Ogren 
Olson; E. 
Olson, K. 
Omonn 
Onnen 
Orenstein 
Osthoff 
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\Wsl 
Rice 
Riveness 
Rodosovich 

Voss 
Wagenius 
Waltman 
Welle 
Wenzel 

. Winter 
Wynia 
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Otis 
Ozment 
Pappas 
Pelowski 
Peterson 
Price 
Quinn 
IWding 

"Rose 
Rukavina 
Sarna 
Schafer 

Scheid 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Stallins 
Steensma 

Swenson 
'IJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga Spk. Norton 

Those who voted in the negative were: 

Anderson, G. 
Bennett 
Burger 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 

Frerichs 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Kalis 

Knickerbocker Pauly 
McDonald Poppenhagen 
McKasy Quist 
McPherson Redalen 
Miller Richter 
Morrison &hreiber 
Neuenschwander Seaberg 

Sviggum 
Thiede 
Valento 

The motion prevailed and the amendment was adopted. 

Olson, E., moved to amend S. F. No .. 677, as amended, as follows: 

Page 3 of the. Ogren et al amendment, line 11, delete everything 
after "plan" and insert "through !'o local exchange telephone com
P"!!Y access surcharge to jnterexchange carriers for access to the 
local exchange. The statewide revenue to be generated ~ the access 
surcharge must not exceed $2,500,000. The access surcharge, to the 
extent possible, must be coordinated with ,any statewide tolicom
pensation plan adopted ~ the commission. ' 

Page 3 of the Ogren et al amendment, delete lines 12 to 17 

Page 4 of the Ogren et al amendment, lines 8, 9, 11, 17,21,23,26, 
27, 31, 33 and 35 before "surchm;ge" insert "access" 

Page 5 of the Ogren et al amendment, line 1, before "surcharge" 
insert "access" 

A roll call was requested and properly seconded. 

The question was taken on the Olson, E., amendment and the roll 
was called. There were 36 yeas and 84 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Bauerly 
Bertram 
Bishop 
Boo 
Brown 
Burger 

Cooper 
DeBlieck 
Dempsey 
Gruenes 
Himle 
Jensen 
Johnson, V. 

Kalis 
Kludt 
Lasley 
Lieder 
McDonald 
Milbert 
Nelson, C. 

Olson, K 
Olson, K. 
Omann 
Onnen 
Otis 
Peterson 
Redalen 

Schafer 
Shaver 
Sparby 

.Stanius 
Sviggum 
Swenson 
Tunheim 
Waltman 
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Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett . 
Carison, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Dauner 
Dom 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Hartle 

Haukoos 
Heap 
Hugoson 

, . .-Jacobs 
. Jaros 

Jefferson 
Jellilings 
Johnson, A. 
Kahn 
Kelly 
Kelso 
Kinkel 
Knickerbocker 
Knuth .' 
Kostohryz 
Krueger 
Long 

Marsh 
McEachern 
McKasy 
McLaughlin 
McPherson 
Miller 
Minne 
Munger 
Murphy 
Nelson, K. 
O'Connor 
Ogren 
Olsen, S. 
Orenstein 

. Osthoff 
Ozment 
Pappas 

Pauly 
Pelowski 
Poppenhagen 
Quinn 
Quist 
Keding 
Kest 
Richter 
Riveness 
Rodosovich 
Rose 
Rukavina 
Sarna 
Scheid 
Schreiber 
Seaberg 
Segal 

[51st Day 

Simoneau 
Skoglund 
Solberg 
Steensma 
Thiede 
'I]ornhom 
Tompkins 
Trimble 
Uphus 
Valento 

. Vanasek 
Voss 
Wagenius . 
Wenzel 
Winter 
Spk. Norton 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend S. F. No. 677 ,as amended, as follows: 

Page 1 of the Ogren et al amendment, delete lines 32 to 36 

Page 2 of the Ogren et al amendment, delete lines 1 to 8 and 
insert: 

"Subd. 8. [INCOME.] For purpoSeS df sections 13 to 17, income has 
the meaning given!! in section 290A.03, subdivision 3." 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 114 yeas and 12 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Frederick Kinkel Nelson, D. Quinn 
Anderson, R. Frerichs Kludt Nelson, K. Quist 
Battaglia Greenfield Kuickerbocker Neuenschwander Red.alen 
Bauerly Gruenes Knuth O'Connor Reding 
Beard Hartle Kostohryz Ogren Kest 
Begich Haukoos Krueger Olsen, S. Rice 
Bennett Heap Lasley Olson, E. Richter 
Bertram Himle Long Olson, K. Riveness 
Boo Hugoson Marsh Omann Rose 
Brown Jacobs McDonald Onnen Sarna 
B:!;er Jefferson McEachern Osthoff Schafer 
Car son, D. Jennings McKaay Otis Scheid 
Carlson, L. Jensen McPherson Ozment Schreiber 
Carruthers Johnson, A. Milbert Pa~s Seaberg 
Clausnitzer Johnson, R. Miller Pa y Segal 
Cooper Johnson, V. Morrison Pelowski Shaver 
Dempsey Kahn Munger PeterSon Simoneau 
Dille Kalis Murphy Poppeohagen Solberg 
Forsythe Kelly Nelson, C. Price Sparby 
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Stanius 
Sviggum 
Swenson 
Thiede 

Tjornhom 
Tompkins 
Trimble 
Tunheim 

Uphus 
Valenta 
Vanasek 
Vellenga 

Those who voted in the negative were: 

Clark 
Dauner 
DeBlieck 

Jaros 
Kelso 
Larsen 

Lieder 
Minne 
Rodosovich 

\\Iss 
Wagenius 
Waltman 
Welle 

Rukavina 
Steensma 
Winter 

Wenzel 
Wynia 
Spk. Norton 

The motion prevailed and the amendment was adopted. 

Rose was excused between the hours of 3:40 p.m. and 4:00 p.m. 

S. F. No. 677, A bill for an act relating to public utilities; providing 
for the reduced regulation of certain competitive telephone services, 
with limitations and procedures; requiring persons providing pri
vate shar.ed tenant service to grant certain access; requiring a study 
and report on universal service assistance; amending Minnesota 
Statutes 1986, sections 237.01, subdivision 3; 237.081, subdivision 
1a; 237.11; 237.12; 237.16, subdivision 1; 237.17; and 237.22; 
proposing coding for new law in Minnesota Statutes, chapter 237; 
repealing Minnesota.Statutes 1986, sections 237.13; 237.41; 237.42; 
and 237.43. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly. 
Beard 
Begich 
Bennett 
Bertram 
Bishop 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruth~rs 
Clark 
Clausmtzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Di11e 
Dom 

Forsythe 
Frederick: 
Frerichs 
Greenfield 
Gruenes 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kaho 
Kalis 
Kelly 
Kelso 
Kinkel 

Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 
McPherson 
Milbert 
Miller 
Minne 
Morrison 
Munger 
Murphy 
Nelson, C. 
Nelson, D. 

Nelson, K. Rice 
Neuenschwander Richter 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Osthoff 
Otis 
Ozment 
Pappas 
Pauly 
Pelowski 
Peterson 
Price 
Quinn 
Quist 
Redalen 
Reding 
Rest 

Riveness 
Rodosovich 
Rukavina 
Sarna 
Schafer· 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

. Sparby 
. Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 

Uphus 
Valento 
Vanasek 
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Vellenga 
\bss 
Wagenius 

Waltman 
Welle 
Wenzel 

[51st Day 

Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

Orenstein was excused between the hours of 3:45 p.m. and 4:00 
p.m. 

Dorn was excused between the hours of 3:45 p.m. and 4:15 p.m. 

Speaker pro tempore Simoneau called Long to the Chair. 

H. F. No. 938 was reported to the Hous,e. 

Simoneau moved to amend H. F. No. 938, the first engrossment, as 
follows: 

Page 1, after line 10, insert: 

"Section L Minnesota Statutes 1986, section 8.07" is amended to 
read: ' 

8.07 [OPINIONS; COUNTY, CITY, TOWN, PUBLIC PENSION 
FUND, SCHOOL ATTORNEYS, COMMISSIONER OF EDUCA-
TION.J '" 

The attorney general on application shall give an opinion, in 
writing, to county, city, town, public pension fund attorneys, or the 
attorneys for the board of a schoo district or unorganized territory 
on questions of publi~ importance; and on application of the com
missioner of education shall give-an.opinion, in writing, upon any 
question arising under the laws relating to public schools. On all 
school matters such opinion shall be, decisive until the question 
involved shall be decided otherwise by a court of competent juris
diction." 

Renumber the remaining sections 

Page 4, line 20, delete "§." and insert "I" 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "legal.advisor for public 
pension funds;" 

Page 1, "line 5, after "sections" insert '''8.07;'' 
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The motion prevailed and the amendment was adopted. 

Minne moved to amend H. F. No. 938, the first engrossment, as 
amended, as follows: 

Page 4, after line 18, insert: 

"Sec. 7, [HIBBING COUNCIL MEMBER.] 

Notwithstanding the "incumbency" provisions of Minnesota Stat
utes, section 353.01, subdivision 'L and rules adopted gy the pERA 
board, to the contra7' a person who served on the city council for the 
city of Hibbing an elected PERA membersmp from January b 
1983, and who terminated service November 25, 1986, after being 
re-elected to the city council for !'o term beginning Janua1.i 6, 1987, 
shall be no longer considered a member of the association or service 
rerufered as an e ected officiaT as of the termination date of Novem
ber 25, 1986. The ~rson shalTliave the right in accordance with 
section 353.01, sub ivisions 2a, clause (a), ana7, to exercise the 
option to become !'o member of the aSSOciatWn-for any servICe 
rendered as an elected offiCIal on or after January b 1987." 

Renumber the remaining section 

Page 4, line 20, dele~e "1" and insert "§." 

The motion prevailed and the amendment was adopted. 

H: F No. 938, A bill for an act relating to retirement; legal advisor 
for public pension funds; regulating workers' compensation offsets to 
public employee retirement association benefits; amending Minne
sota Statutes 1986, sections 8.07; 353.29, subdivision 2; 353.33, 
subdivision 5, and by adding a subdivision; 353.651, subdivision 2; 
353.656, subdivision 2, and by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

Th,! question was taken on the passage of the bill and the roll was 
calied. There were 127 yeas and 0 nays asfoliows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
B.eard 
Begich 
Bertram 

Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 

Carruthers 
Clark 
Claosnitzel' 
Cooper 
Datiner 
DeBlieck 
Dempsey 

Dille 
Forsythe 
Frederick 
Greenfield 
Gruenes 
Gutknecht 
Hartle 

Haukoos 
Heap 
Himle', 
HUgosOD 
Jacoba 
Jaros 
Jefferson 
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Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Krueger· 
Larsen 
Lasley 
Lieder 
Long 
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Marsh Olson, K. 
McDonald Omanri 
McEachern Onnen 
McKasy Osthoff 
McLaughlin Otis 
McPherson OLment 
Milbert Pappas 
Miller Pauly 
Minne Pelowski 
Morrison Peterson 
Munger Poppenhagen 
Murphy Price 
Nelson, C. Quinn 
Nelson, D. Quist 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olsen, S. Richter 

Riveness 
Rodosovich 
Rukavina 
Sarna 
Schafer 
Scheid 
Schoenfeld' 
Schreiber 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparby 
S~nsma 
Sviggum' 
Swenson 
Thiede' 

[51st Day 

1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 

- Valento 
Vanasek 
Vellenga 
\\lss 
Wagenius 
Waltman 
"'"'lie 
Wenzel 
Winter 
Wynia 
Spk. Norton 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 727 was reported to the House .. 

Larsen moved to amend H. F. No. 727, .the first engrossment, as 
follows: 

. Pages 3 and 4, delete section 3 and renumber the subsequent 
section 

Amend the title as follows: 

Page 1, line 4, delete ", heads of higher education systems," 

Page 1, line 7, after "1" delete the comma and insert "and"; after 
"7" delete "and 7b " . 

.' . 

The motion prevailed and the amendment was adopted. 

H. F. No: 727 ,A bill for an act relating to state government; 
amending the process for establishing salaries for the chair of the 
regional transit board and directors of statewide pension systems; 
amending Minnesota Statutes 1986, section 15A.081, subdivisions 1 
and 7, and by adding a subdivision. . . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken.on the passage of the bill and the roll was 
called. There were 127 yeas and 0 nays as follows: 

Those who voted inthe affirmative were: 
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Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 

\\\lDNESDAY, MAY 13, 1987 

Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kosrohryz 
Krueger 
Larsen 

Lasley Ozment 
Lieder Pappas 
Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern Pbppenhagen 
McKasy Price 
McPherson Quinn 
Milbert Quist 
Miller Redalen 
Minne Reding 
Morrison Rest 
MlUlger Rice 
Murphy Richrer 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
OI!l6n, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Osthoff Segal 
Otis Shaver 

Simoneau 
Solberg 

. Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanas'ek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel· 
Winter 
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The bill was passed, as amended, and its title agreed to. 

H. F. No. 1045, A bill for an act relating to insurance; establishing 
a demonstration project to provide medical insurance to certain low 
income ·persons; proposing coding for new law in Minnesota Stat
utes, chapter 256B. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 6 nays as follows: . 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 

DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gutknecht 
Hartle· 
Haukoos 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 

Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 
·Lieder 
Long 
Marsh 
McDonald 
McEachern 
McKasy 
McLaughlin 

Milbert Pappas 
Minne Pauly 
Morrison Pelowski 
Mun~er Peterson 
Murphy Pbppenhagen 
Nelson, C. Price 
Nelson, D. Quinn 
Nelson, K. Redalen 
Neuenschwander Reding 
O'Connor Rest 
Ogren Rice 
Olson, E. Riveness 
Olson, K. Rodosovich 
Omann Rose 
Onnen Rukavina 
Orenstein Sarna 
Osthoff Schafer 
Otis Scheid 
Ozment Schoenfeld 
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Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tjornhom 
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Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek' 

Vellenga 
Voss 
Wagenilis 
Waltman 
Welle 
Wenzel 

Those who voted in the negative were: 

Hugoson Miller 
Knickerbocker Quist 

Richter 
Thiede 

The bill was passed and its title agreed to. 

[51st Day 

Winter 
Wynia 
Spk.Norton 

H. F. No. 1183, A bill for an act relating to human services; 
establishing service principles and rate-setting procedures for day 
training and habilitation services provided to persons with mental 
retardation and related conditions; amending Minnesota Statutes 
1986, sections 245;782, subdivision 5; 252.21; 252.22; 252.23; 
252.24, subdivisions 1 and 4; 252.25; 256B.02, subdivision 8; 
256B.501, subdivisions 1, 2, and 8; 256E.09, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 252; repealing 
Minnesota Statutes 1986, sections 256B.501, subdivisions 5, 6, 7, 
and 9; and 256E.06, subdivision 2a; repealing Minnesota Rules, 
parts 9525.1210, subparts 11 and 12; 9525.1230, subpart 2; 
9525.1260; 9525.1270; 9525.1280; and 9525.1310. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clausnitzer 
Cooper 
DaWlef 
Dempsey 
Dille 
Dom 
Forsythe 
Frederick 

Frerichs 
Greenfield 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 

. Hugoson 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jens'en 
Jolmson, A. 
Jolmson, R. 
Jolmson,·V. 
Kahu 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 

Knickerbocker O'Connor 
Knuth Ogren 
Kostohryz Olsen, S. 
Krueger Olson, E. 
Larsen Olson, K. 
Lasley Omann 
Lieder Onnen 
Marsh Orenstein 
McDonald Osthoff 
McEachern Otis 
McKasy Ozment 
McLaughlin Pappas 
McPherson Pauly 
Milbert Pelowski 
Miller Peterson 
M.inne Poppenhagen 
Morrison Price 
Munger Quinn 
Murphy Quist 
Nelson, C. Redalen 
Nelson, D. Reding 
Nelson, K. Rest 
Neuenschwander Rice 

Richter 
Riveness 
Rodosovich 
Bose 
Rukavina 
Sama 
Schafer 

. Scheid 
Schoenfeld 
Schreiher 
Seaberg 
Segal 
Shaver 
Simoneau 
Skoglund 
Solberg 
Sparhy 
Stanitis 
Steensma 
Sviggum 
Swenson 
Thiede 
'fjornhom 
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Tompkins 
Trimble 
Tunheim 

Uphus 
Valento 
Vailasek 
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Vellenga 
- Voss 

Wagenius 

Waltman 
Welle 
Wenzel 

The bill was passed and its title agreed to. 

Winter 
Wynia 

4991 

Spk. Norton 

Dom was excused for the remainder of today's session. 

H. F. No. 12lO, A bill for an act relating to human services; 
regulating the licensure of programs for the care of children or of 
adults with certain disabilities; providing penalties; replacing the 
existing licensure law; amending Minnesota Statutes 1986, sections 
256D.01, by adding a subdivision; and 256D.37, by adding a subdi
vision; proposing coding for new law as Minnesota Statutes, chapter 
245A; repealing Minnesota Statutes 1986, sections 245.781; 
245.782; 245.783; 245.791; 245.792; 245.801; 245.802; 245.803; 
245.804; 245.805; 245.811; 245.812;· 245.88; 245.881; 245.882; 
245.883; 245.884; and 245.885. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 0 nays as follows: 

Those who. voted in the affirmative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett ," 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Burger 
Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper' 
Dauner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Greenfield 

Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 
Jacobs· 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A 
Johnson, R, 
Johnson, V. 
Kahn 
Kalis 

. Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
IWstohryz 
Krueger 
Larsen 
Lasley 

Lieder Osthoff 
Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Miller Quinn 
Minne Quist 
Morrison Redalen 
Munger Reding 
Murphy Rice 
Nelson, C. Richter 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rose 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
Ch1nen Segal 
Orenstein Shaver 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
Tjornhom 
Tompkins 
Trimble to 

Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wageruus 
Waltman 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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H. F. No. 1351 was reported to the House. 

Schafer moved to amend H. F. No. 1351, the second engrossment, 
as follows: 

Page 1, line 13, before the semicolon insert ",DEER, BEAR, 
CANADA GEESE" 

Page 1, line 19, before the period insert ",deer, bear, or Canada 
geese" 

Page 1, line 28, delete "elk" and insert "those animals" 

Page 2, line 31, after the comma insert "deer, bear, or Canada 
geese" 

Pa. ge 5, line 21, delete "$200" and insert "$400" -- --
Amend the title accordingly 

A roll call was requested and properly seconded. 

Orenstein was excused between the hours of 4:23 p.m. and 5:50 
p.m. 

The question was taken on the Schafer amendment and the ron 
was caned. There were 35 yeas and 88 nays as follows: 

Those who voted in the affirmative were: 

Blatz 
Boo 

. Burger 
Clausnitzer 
Dempsey 
Dille 
Frederick 

Frerichs 
Gutknecht 
Hartle 
Haukoos 
Heap 
Himle 
Hugoson 

Johnaon, V. 
Kelly 
Knickerbocker 
McPherson 
Miller 
Morrison 
Olsen, S. 

Osthoff 
Ozment 
Poppenhagen 
Quist 
Redalen 
Richler 
Schafer 

Shaver 
Sviggum 
Swenson 
Thiede 
Tompkins 
Uphus 
Waltman 

Those who voted in the negative were: 

Anderson, G. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Camlthers 
Clark 
Cooper 
Dauner 

DeBlieck 
. Forsythe 

Greenfield 
Gruenes 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 

Kelso 
Kinkel 
Kludt 
Knuth 
Kastobryz 
Krueger 
Larsen 
Lasley 
Lieder 
Long 
Marsh 
McEachern 
McKasy 

McLaughlin Omann 
Milbert Onnen 
Minne Otis 
Munger Pappas 
Murphy Pelowski 
Nelson, C. Peterson 
Nelson, D. Price 
Nelson, K. Quinn 
Neuenschwander Reding 
O'Connor Rest 
Ogren Riveness 
Olson, E. RodosoVich 
Olson, K. Rukavina 

( 
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Sarna 
Scheid 
Schoenfeld 
Schreiber 
Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

WEDNESDAY, MAY 13, 1987 

Steensma 
Tjomhom 
Trimble 
Tunheim
Vanasek 

Vellenga 
\\Iss 
Wageni.us 
Welle 
Wenzel 

Winter 
Wynia 

4993 

Spk. Norton 

The motion did not prevail and the amendment was not ~dopted. 

H. F. No. 1351, A bill for an act relating to natural resources; 
authorizing the taking .of elk and amending related laws; authoriz
ing compensation for certain crop damage caused by elk; appropri
ating money; amending Minnesota Statutes 1986, sections 97 AA21, 
subdivision 6; 97AA31; 97AA65, subdivisions 1 and 3; 97AA71, 
subdivision 3; 97AA75, subdivision 2; 97A.525, subdivision 1; 
97A.535; and 97B.201; proposing coding for new law in Minnesota 
Statutes, chapters 3 and 97B. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 18 nays as follows: 

Those w\lo voted in the affirmative were: 

Anderson, G. ". 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Beanett 
Bertram 
Blatz 
Boo 
Brown 
Burger 

. Carlson, D. . 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner 
Dempsey 
Dille 
frederiCk 
Greenfield 
Gruenes 

Hartle 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A .. 
Johnson, R. 
Johnson, V. 
Kabo 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

. Knuth 
Kostohryz 
Krueger 
Larsen 
Lasley 

Lieder Ozment 
Long Pappas 
McDonald .' Pelowski 
McEachern Peterson 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Miller Red.len 
Minne Reding 

- Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, D. ROOosovich . 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor' Sarna' 
Ogren Schafe:r: 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 
~en Segal 
Otis Shaver 

Those who voted in the negative were: 

Clausnitzer 
DeBlieck 
Forsythe 
Frerichs 

Gutknecht 
Haukoos 
Hugoson 
Marsh . 

Milbert 
Olsen,S. 
Osthoff 
Pauly 

Poppenhagen 
Scheid 
Tjomh!>m .. 
Valento 

The bill was passed and its title .;lgreed to. 

Simoneau 
Skoglund 

. Solberg 
. Sparby 

Stanius 
Steensma 
Sviggnm 
Swenson, 
Thiede 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Wenzel 
Winter 
Wynia 
Spk, Norton 

Waltman 
Welle 
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H. F. No. 1399, A bill for an act relating to economic development; 
authorizing certain entities involved in economic development to 
participate in secondary markets; authorizing the use of appropri
ated money for secondary market purposes; amending Minnesota 
Sta.tutes 1986, sections 116M.04, by adding a subdivision; 116M.08, 
by adding a subdivision; 362A.03, by adding a subdivision; 458.192, 
by adding a subdivision; 458C.14, by adding a subdivision; and 
462.445, subdivision 4. 

The bill was read for the third time and ·placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 109 yeas and 18 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich . 
Bennett 
Bertram 
Boo 
Brown 
Burger 
Carlson, D. 
Carruthers 
Clark 
Cooper 
Dauner 
DeBlieck 
Dempsey 
Dille 
Frederick 
Greenfield 
Gruenes 
Hartle 

Heap. 
Himle 
Hugoson 
Jacobs 
Jaros . . 
JeffersOn 
Jennings 
Jensen 
Johnson, A. 
Johnson, R 
Johnson, v. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostobryz 
Krueger 
Larsen 

Lasley Omann 
Lieder Onnen 
Long Otis 
Marsh, Ozment 
~cEachern Pappas 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Price 
MHbert Qninn 
Mlline Bedalen 
Morrison Reding 
Munger Beat 
Murphy Rice 
Nelson, C. Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rose 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Schoenfeld 
Olson, E. . Seaberg 
Olson, K. Segal 

Those who voted in the negative were: 

Blatz 
Clausnitzer 
Forsythe. 
Frerichs 

Gutkoecht 
Hankoos 
McDonald 
Miller 

Pauly 
. Poppenhagen 
Qnist . 
Richter ' 

Scheid 
Schreiber 
Shaver 
Thiede 

The bill was passed and its title ag,.eed to. 

Simoneau 
Skoglund 
Sparby 
Stamus 
steensma 
Sviggum , 
Swenson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

'r:iornhom 
Valento 

Simoneau was excused for thereniainder of today's session. 

Carlson, D., was excused while in conference. 

S. F. No. 51 was reported to the'House. 
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POINT OF ORDER 

Thiede raised a poillt of order pursuallt to rule 5.10 that S. F. No. 
51 was llot ill order. Speaker pro tempore Lollg ruled the poillt of 
order llot well takell alld S. F. No. 51 ill order. 

POINT OF ORDER 

Thiede raised a poillt of order pursuallt to sectioll 240 of "Masoll's 
Manual of Legislative Procedure" relating to the purpose of points of 
order. Speaker pro tempore Long deferred her decision on the Thiede 
point of order. 

Vanasek pursuant to rule 5.10 anllounced that S. F. Nos. 90 and 51 
and H. F. Nos. 1297, 899, 1095, 606, 523, 1499, 1645, 302 and 485 
meet the requirements of the House Budget Resolution. 

Greenfield moved to amelld S. F. No. 51, the unofficial engross
mellt, as follows: 

Page 2, line 20, delete "1" and insert "§." 

Page 3, line 8, delete "hospice core services" and insert "a hospice 
program" 

Page 4, line 1 7, delete "pr?vider" and insert "provision" 

Page 4, lines 18 alld 19, delete "that ~ provided for ~ fee" 

Pages 6 and 7, delete section 5 alld illsert: 

"Sec. 5. [144A.45] [REGULATION OF HOME CARE SERVICES.] 

Subdivision!. [RULES.] The commissioner shall adopt rules for 
the regulatioll Of home care providers l?ursuallt to sectiolls 3 to ~ ana: 
14. The rules shall include the followmg: 

(a) provisions to assure, to the extent possible, the health, safety 
and wellcbeing, alld appropriate treatment of persons who receive 
home care services; 

(b) reguiremellts that home care providers furnish the commis
sioner with specified information necessary to implemellt sectiolls 3 
to ~ and 14; 

. (c) standards of training of home care provider personllel, which 
may ~ according to the nature of the services provided or the 
health status of the consumer; . 
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(d) standards of supervision ~ ~ registered nurse or other appro
priate health care professionals of personnel providing home care 
services, WhICh liay ~ according to the nature of the services 
provided or the ealth status of the consumer; 

(e) requirements for the involvement of ~ consumer's physician, 
the documentation ofpnysicians' orders, if reqUired, and the 
consumer's treatment plan, and the maintenance of accurate, cur-
rent clinical records; ," 

(D the establishment of different classes of licenses for different 
!nWes of providers and aifferent standards-and requirements for, 

i erent kinds of home care services; and 

!g2 operating procedures required to implement the home care bill 
of rights, 

Subd. 2. [REGULATORY FUNCTIONS.] (a) The commissioner 
sharr:-

(1) evaluate, monitor, and license home care providers in accor
dance with sections Q to § and 14; 

(2) inspect the office and records of a provider durinn; regu,lar 
business hours, providedlliat when condiictin~ routine 0 Ice visits 
or inspections, the commissioner shall provi e at least 48 hours 
advance notice to the home care provider; 

(3) with the consent of the consumer, visit the' home where 
semces are being providoo; -

(4) issue correction orders and assess civil penalties in accordance 
with section 144.653, subdivisions 5 to 8; and 

(5) take other action reasonably required to accomplish the 
purposes of sections 3 to § and 14. 

(b) In the exercise of the authorit~ granted in sections 3 to § and 
14, the commissioner shall comply WIth the apjillcable requirements 
of section 144.122, the government data practices act, and the 
administrative proceaUre act. . 

Subd. 3. [ADVISORY TASK FORCE.] The commissioner of health 
shall establish and appoint ~ home care Mvisory task force cOi1sJSf: 
i!!g of 15 members representing the various kinds of home care 
providers, including ~ hospice program, health care proTeSsIOnals, 
community health .services agencies, and consumers. The appoint
ment, removal, and compensation oIffiembers is as provided' in 
section 15.059, subdivision 6. The task force shaH provide advice and 
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recommendations to the commissioner regarding the development of 
rules required ~ su6dlvision 1." 

Page 9, line 24, delete "~" and insert '~" 

~age 11, line 18, delete "Hospice core" and insert "Core" 

Page 11, line 20, delete the period and insert "that are" 

Page 11, line 21, delete "Hospice core services may,be" 

Page 11, line 30, delete "the immediate kin" and insert "relatives" 

Page 11, line 31, delete "and other relatives" 

Page 11, delete lines 34 to 36 

Page 12, delete lines 1 to 7 and insert: 

"(4) "Hospice program" means palliative and supportive care and 
other services la0vided !i.Y: an· interdisciplinary team under the 
rurection of an i entifiable h'1lice administration to teriiillla[ly ill 
hospice patients and their famnes to meet the physiCal, nutritioniir, 
emotional, social, spiritual, and speClallieeus experienced during 
the final sta~es of illness, dying, and bereavement, through '" 
centrally coor inated program that ensures continuity andconsis
tency of home and inpatient care provided directly or through an - --.---,,-- -- -- -agreement. ' 

Page 12, delete lines 10 to 12 and insert "hospice patients and 
their families, including, at '" minimum, those individuals who are 
providers of core services;;;-

Page 12, lipe 14, delete the comr:na and inser.t "and" 

Page 12, line 15, delete the comma 

Page 12, delete lines 21 and 22 

Page 13, after line 5, insert: 

"(7) that volunteer services are provided ~ individuals who have 
comPleted a hospice training program and are qualified to proVli1e 
the services;" 

Renumber the remaining clauses 

Page 21, line 19, after "services" insert ", $191,000 to be available 
for the fiscal year ending June 30, 1988, ind $325,000" 
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The motion prevailed and the amendment was adopted. 

Onnen moved to amend S. F No. 51, the unofficial engrossment, as 
amended, as follows: 

Page 4, after line 5, insert: 

"(8) an employee of !'o nursing home licensed under chapter 144A 
who provides emer enc services to individuals residing in an 
apartment unit attac e to the nursing home;" 

Renumber the subsequent clauses 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

Hugoson, Bishop and .Krueger were excused for theremainderof 
today's session. . 

Onnen moved to amendS .. F No. 51, the unofficial engrossment, as 
amended, as follows: 

Page 3, line 28, after "needs" insert a semicolon and delete to the 
end of the line --

Page 3, delete line 29 

A roll call was requested and properly seconded. 

The question was taken on the Onnen amendment and the roll 
was called. There were 48 yeas and 73 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Carlson, D. 
Clausnitzer 
Dempsey 
Forsythe 
Frederick 
freriChs 
Grueries 

Gutknecht 
Hartle . 
Haukoos 
Himle 
Jennings 
Johnson, V. 
Kalis 
Marsh 
McDonald 
McKasy 
McPherson 

Morrison 
Olson, K. 
Omann . 
Onnen 
Ozment 
Pauly 
Pelowski 
Poppenhagen 
Quist 
Redalen 
Richter 

&se 
Schafer 
Schreiber 
Seaberg 
Shaver 
Stanius 
8vigguffi 
Swenson 
Thiede 
1]ornhom 
Tompkins 

Uphus 
Valento 
Waltman 
Wenzel 
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Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 
Carlson, L. 
Carruthers 
Clark 
Cooper 
Dauner . 
DeBlieck 
Greenfield 
Heap 

Jacobs 
Jefferson 
Jensen 
Johnson, A. 
Johnson. R. 
Kahn 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 

. Knuth 
Kostohryz 
Larsen 
Lasley 

Lieder Otis 
Long Pappas 
McEachern Peterson 
'McLaughlin Price 
Milbert Quinn 
Mione Rest 
Murphy . Rice 
Nelson, ·C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren' ' Scheid 
Olsen, S. Schoenfeld 
Olson, E. Segal 
Osthoff Skoglund 

Solberg 
Sparby 
Steensma 
Trimble 
Tunheim 
Vanasek 
VeUenga 
Voss 
Wagenius 
Wel1e 
Wmter 
Wynia 

4999' 

Spk. Norton 

The motion did not prevail and the amendment was not adopted . 

• 
. . Onnen moved to amend S. F. No. 51, the unofIkial engrossme;'t, as 

amended, as follows: . 

Page 3, line 28,' after "~" insert "not" 

.Page 3, line 28, delete "primarily as !'o" 

Page 3, line 29, delete "contribution and not" 

. .A roll call was requested and properly seconded. 

The question was taken on the Onnen amendment and the roll 
was called. There were 51 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Bennett 
Blatz 
Boo 
Burger 
Carlson,-n. 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dempsey 

Forsythe 
Frederick 
Frerichs 
Gruenes 
Gutknecht 
Haukoos' 
Heap 
Himle 
Johnson, V. 
Kalis 

Knickerbocker 
Marsh 
McDonald 
McKasy 
McPherson 
Miller' 
Morrison 

. Olsen, S. 
Omann 
Onnen 

Pauly 
Poppenhagen 
Quist 
Redalen 
Richter 
Rose 
Schafer 
Schre.iber 
Seaberg 
Shaver 

Those who voted in the negative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Brown 

Carlson, L. 
Carruthers 
Clark 
Greenfield 
Hartle 
Jacobs 
Jefferson 

Jensen . 
Johnson, A. 
Johnson, R. 
Kahn 
Kelly 
Kelso 
Kinkel 

Kludt 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 
Long 

Stanins 
Steensma " 
Sviggum 
Swenson 
Thiede 
Tjornhomo(( 
Uphus 
Valento 
Waltman. 
Wenzel 

, Winter 

McEachern . 
McLaughlin 
Milbert 
Minne 
Murphy 
Nelson, C. 
Nelson, D. 
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Nelson, K. Ozment 
Neuenschwander Pappas 
O'Connor Pelowski 
Ogren Peterson 
Olson, E. '- Price 
Olson, K. Quinn 
Osthoff &ding 

JOURNAL OF THE HOUSE 

&st 
Rice 
Riveness 
Rodosovich " 
Rukavina 

. Sarna 
Scheid 

Schoenfeld 
Segal 
Skoglund 
Solberg 
Sparby 

'Trimble 
Tunheim 

[51st Day 

Vanasek 
Vellenga 
Voss 
Wagenius 
Welle 
Wynia 
Spk, Norton 

The motion did not prevail and the amendment was not adopted. 

Rose was excused for the remainder of today's session. 

S. F. No. 51, A bill for an act relating to health; requiring licensure 
of home care agencies; providing a home care bill of rights; providing 
a complaint procedure for home care clients; retulating hospice 
programs; appropriating money; amending Minnesota Statute,s 
1986, sections 144.335, subdivision 1; 144.699, subdivision 2; 
144A.51, subdivision 6, and by adding a subdiVision; 144A.52, 
subdivision 3; 144A.53; 144A.54, subdivision 1; 256B.04, by adding 
a subdivision; 364.09; and 626.557, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 144A. 

The bill was read for the third time, as amended, and placed upon 
its final passage. . 

The question was taken on the passage of the bill and the roll was 
called. There were 107 yeas and 12 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battag1ia 
Bauedy _ 
Beard 
Begich . 
Bennett 
Bertram 
Blatz 
Boo 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Danner 
DeBlieclt 
Dille 
Forsythe 
Frerichs 

Greenfield 
Gruenes 
Gutknecht 

, Hartle 
Heap 
Himle 
Jacobs 
Jefferson 
.Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 

Kostohryz Orenstein 
Larsen Osthoff 
Lasley Ozment 
Lieder Pappas· 
Long Pauly 
McEachern Pelowski 
McKasy Peterson 
McLaughlin Price 
Milbert Quinn 
Minne &ding 
Murphy &st 
Nelson, C. Rice 
Nelson, D. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Sarna 
O'Connor Schafer 
Ogren Scheid 
Olsen, S. Schoenfeld 
Olson, E. Schreiber 
Olson, K. Seaberg 
Omann Segal. 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma. 
Sviggum 
Swenson 
Tjornhom 

. Tompkins 
Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
\\l" 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 
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Those who voted in the negative were: . 

Frederick 
Haukoos 
Marsh 

McDonald 
McPherson 
Onnen-

Poppenhagen 
Quist 
Redalen 

Richter 
Thiede 
Uphus 

The bill was passed, as amended, and its title agreed to. 

Orenstein was excused for the remainder of today's session. 

5001 

S. F. No. 735, A bill for an act relating to human services; 
providing for a statewide interpreter service for hearing impaired 
persons; altering membership on Minnesota council for the hearing 
impaired; amending Minnesota Statutes 1986, sections 256C.24, 
subdivisions 2 and 3; 256C.25, subdivisions 1 and 2; and 256C.28, 
subdivisions 1 and 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia, 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 

. Carlson, D. 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper, 
Danner 
DeBlieck 
Dempsey 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 

Gutknecht 
Hartle 
HaukooB 
Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A . 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 

Long Pauly 
Marsh Pelowski 
McDonald Peterson 
McEachern . Poppenhagen 
McKasy Price 
McLaughlin Quinn 
McPherson Quist 
Milbert R<dalen 
Minne Reding 
Morrison Rest 
Munger Rice 
Murphy Richter 
Nelson, C. Riveness 
Nelson, K. Rodosovich 
Neuenschwander Rukavina 
O'Connor Sarna 
Ogren Schafer 
Olsen, S. Scheid 
Olson, E. Schoenfeld 
Olson, K. Schreiber 
Omann Seaberg 

_ Onnen Segal 
Osthoff Shaver 
Ozment Skoglund 
Pappas Solberg 

The bill was passed and its title agreed to. 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
1Jornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek. 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wyn~a 
Spk. Norton 

H. F. No. 606, A bill for an act relating to environment; establish
ing a petroleum tank release cleanup program; authorizing state 
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action to prevent or correct health and environmental damage 
resulting from releases from petroleum storage tanks; establishing a 
petroleum tank release cleanup fund; establishing a petroleum tank 
release compensation board; authorizing reimbursement from the 
fund; requiring rulemaking; providing for administration by the 
pollution control agency and the department of commerce; requiring 
certification of tank installers; appropriating money; amending 
Minnesota Statutes 1986, sections 116.46, by adding subdivisions; 
116.47; and 116.48, subdivision 4; proposing coding for new law as 
Minnesota Statutes, chapter 115C; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 121 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. 
Battaglia 
Bauerly 
Beard 
Begich 
Bennett 
Bertram 
Blatz 
Brown 
Burger 
Carlson, L. 
Carruthers 
Clark 
Clausnitzer 
Cooper 
Dauner 
DeBlieck 
Dille 
Forsythe 
Frederick 
Frerichs 
Greenfield 
Gruenes 
Gutknecht 

Hartle 
Haukoos 

. Heap 
Himle 
Jacobs 
Jaros 
Jefferson 
Jennings 
Jensen 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelly 
Kelso 
Kinkel 
Kludt 
Knickerbocker 
Knuth 
Kostohryz 
Larsen 
Lasley 
Lieder 

Long Otis 
Marsh Ozment 
McDonald Pappas 
McEachern Pauly 
McKasy Pelowski 
McLaughlin Peterson 
McPherson Poppenhagen 
Milbert Price 
Mione Quinn 
Morrison Quist 
Munger Reding 
Murphy Rest 
Nelson, C. Rice 
Nelson, D. Richter 
Nelson, K. Riveness 
Neuenschwander Rodosovich 
O'Connor Rukavina 
Ogren Sarna 
Olsen, S. Schafer 
Olson, E. Scheid 
Olson, K. Schoenfeld 
Omann Schreiber 
Onnen Seaberg 
Osthoff Segal 

The bill was passed and its title agreed to . 

Shaver 
Skoglund 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thiede 
'lJornhom 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Voss 
Wagenius 
Waltman 
Welle 
Wenzel 
Winter 
Wynia 
Spk. Norton 

. Vanasek moved that the remaining bills on Special Orders for 
today be continued one day. The motion prevailed. 

GENERAL ORDERS 

Vanasek moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 
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There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Vanasek from the Committee on Rules and Legislative Adminis
tration to which was referred: 

H .. F. No. 12, A bill for an act relating to retirement;. increasing 
survivor benefits payable by the Virginia firefighters' relief associa
tion; authorizing payment to alternate beneficiaries if no spouse 
survives. 

Reported the same back withtherecoinmendation that the bill 
pass . 

. The report was adopted. 

Vanasek from the Committee on Rules and Legislative Adminis
tration to which was referred: 

. H. F. No. 549, A bill for an act relating to retireinent; increasing 
survivor benefits payable by the Hibbing police and firefighters 
relief associations and service pensions for certain retired firefight
ers; amending Laws 1967, chapter 678, section 2, as amended; Laws 
1977, chapter 169, section 1, subdivision 1a; as amended; and Laws 
1971, chapter 614, section 1, subdivision 2, as amended. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. . .. 

Vanasek from the Committee on Rules and Legislative Adminis
tration .to which was referred: 

H. F. No. 863, A bill for an act relating to waste control; appropri
atingmoney to rei,!,burse Farmington for excess charges. 

Reported the saine back with the recommendation that the bill be 
re-refe.rred to the Committee on Appropriations. 

The report was adopted, 
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Vanasek from the Committee on Rules and Legislative Adminis
tration to which was referred: 

H. F. No. 913, A bill for an act relating to workers' compensation; 
providing a general administrative reform; providing for certain 
proceedings to be expedited; providing penalties; amending Minne
sota Statutes 1986, sections 14.48; 175.007, subdivision 1; 175.101, 
subdivision 2; 176.011, subdivisions 2,6, 7a, 9, and by adding a 
subdivision; 176.041, subdivision 1, and by adding a subdivision; 
176.081, subdivision 2; 176.102, subdivisions 2, 3, 3a, 4, 6, 8, 10, and 
13; 176.103, subdivisions 2 and 3; 176.111, subdivision 17;176.133; 
176.135, subdivisions 1, la, 2, 3, and by adding subdivisions; 
176.136, subdivision 2; 176.1361; 176.139; 176.155, subdivisions 1, 
3, and 5; 176.179; 176.185, by adding a subdivisioIi; 176.191, 
subdivisions 1 and 2; 176.195, subdivision 3; 176.221, subdivisions 
1,3, and 7; 176.225, subdivisions 1 and 4; 176.231, subdivisions 2, 
10, and by adding a subdivision; 176.271, subdivision 1; 176.275; 
176.291; 176.301, subdivision 1; 176.305, subdivisions 1, 2, and by 
adding subdivisions; 176.306, subdivision 1, and by adding a subdi
vision; 176.312; 176.321, subdivisions 2 and 3; 176.331; 176.341, 
subdivision 3, and by adding subdivisions; 176.351, subdivision 2a; 
176.361, subdivisions 2, 5, and 7; 176.371; 176.411, subdivision 1; 
176.421, subdivision 4, and by adding a subdivision; 176.442; 
176.511, subdivisions 1; 2, and 3; 176.521; 176.541, subdivisions 2, 3, 
4, and 6; 176.571, subdivisions 1 and 2; 176.572; 176.581; 176.591, 
subdivision 3; 176.603; 176.83, subdivisions 5, 7, and 11; 176.84; 
176B.02; and 176B.05; proposing coding for new law i~ Minnesota 
Statutes, chapter 176; repealing Minnesota Statutes 1986, sections 
176.012; 176.101, subdivision 3v; 176.102, subdivision 6a; 176.103, 
subdivision 4; 176.136, subdivision 4; 176.195, subdivisions 4, 5, and 
6; 176.241; 176.242; 176.2421; 176.243; 176.244; 176.271, subdivi
sion 2; 176.501; 176.571, subdivisions 3, 4, 5, 6, and 7; and 176.602. 

Reported the same back with the following amendments: 

Page 2, after line 31, insert: 

"Sec. 2. [60A.101] [SELF-INSURERS; DEPOSIT OF SECURI
TIES.] 

Subdivision 1. [REQUIREMENT.] ~ workers' compensation self
insurer, exctm the state and its political subdivision\ as well as 
political su 'visioilSelf-lllsurance pools exempted EX sections 
471.98 to 471.982 must deposit securities or surety bOnds acceptable 
to the commISSIoner of commerce of!! value at least egualto: 

(1) 110 percent of its total outstanding workers' compensation 
lia1illit~ provlded that the aepoSlt shall be no less than the retention 
level se ected witlillle workers' compensation reinsurance associa
tion, for an emryer who has been self-insured for at least two 
years:'I'he tota outst;;:nrungwOrkers' compensatlOn TIabITity in-
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curred must be certified N' an actua~ who is ~ member of the 
CiiSlliiTty actuarial society one yeah a er the irate of authority to 
sell~msure and livery fourth year t ereafter unless requested more 
frequently .fu: t e commrssronerof commerce.serr-insurers autho
rized to self-insure on the effective date of this section must provIde 
this actuarial certification of outstanamglJa.lJllities !!,y Jul1,h k988, 
or UPo} the anniversary oItlieIr authority to self-insure, w ic ever 
comes lrst; or '.. . 

(2) the greater of the retention level selected with the workers' 
co~ensation reinsurance associatiOn, or 70 -wrceiit of the 
emp oyer's estimated current modified prerillumas eveloped using 
the rates currently utilized lithe Minnesota workers' compensation 
assignea risk plan for an emPlOYer who has been self-insured less 
than two years.' . 

Subd. 2. [SURETY BOND FORM.] The bondshall be in the form 
asTollOws: ------- - ---

"KNOW ALL PERSONS BY THESE PRESENTS: That ~ (en
titr; to be Dolliled) , of Oocatlon), (hereinafter calledtIie "prillc1-
pa (sn,as principal(S), and (bonding company llaffie),a(name of 
state) corporation, of OocatrOn) (hereinafter called the "su~ as 
surety, are held and Wmly bound unto the commissioner Q... com
merce ofTheS'fATE.O MINNESDTATortlle use and benefit of the 
employees of the princIpa\(s) and.to pa~ wOrKers' compensatilln 
obligations of The prinCipalCs) in the sum Q... (amount in writing), for 
the payment of which well ana truly to be made, the prineitalW 
bind themselves, their successors and assigns, and t~iurfty mds 
Itself and its successors and aSSIgns, jointly and severa y, Irmly.fu: 
these presents. 

WHEREAS, in accordance with the provisions of Minnesota 
Statutes, section 176.181, the principaTISl has!!,y written order of the 
commissioner of commerce of the state. of Minnesota been exempted 
from insuring their liability for compensation acCOrdIng to the 
MInnesota workers'compensatloii act and have been permitted~ 
order to self-insure allli,l1nhty hereafter arising under the workers 
compensation act. 

NOW, THEREFORE, the condition of this obligation is such that 
if the principaHs) shall, according to the terms, provTswns. and 
limitations of the Minnesota workers' com~ensation act, ~ a1IOI 
the principaYs TIabilities and obligations un er the a;l;1ncIiiOing all 
benefits as provided.fu: the act, then this QIJIlg[ltion s all be nulrand 
VOId, otherwise to remain in fuIIlOrce and effect su6]ect, however, to. 
the following terms and conditions. 

(a) The liability of the suret~ is limited to the payment of all legal 
Iialillmes and obligations, inc Uclmg payment of compensation and 
medIcal benefits, provided .fu: the workers' compensation actof 
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Minnesota which are payable !!y the principals for or on account of 
personal injuries or occupational diseases sustainea Ourin~ or at
tributable to the entIre leriod that the bond ~ in effect, su ject to 
cancellation Ii as pi'OVlOO in paragraphs (b) and (e). In no event shall 
the totallia illty of the surety exceed the penal amount of the bond. 

(b) In the event ofa default, whenever occurring, on the part of the 
principa1(s) to abide !!y ty award, order, or decisWn rurecting and 
awarding payment of suc eg;:;J1Iil)i1ffieS, ooligatlOns, or benefits to 
or on behalf of any emplo~ee or . the dependents of any deceased 
employee, whlCh occurred ¥tn!. the per~od thiS bond remains in 
force regardleSS of whether t is oiid1J.as. een canceJed Ilrior to the 
iilliKing of the claim or the award, order, or decision, ~ commis
sioner of commerce m,,! upon twenty::aays notice to the surety and 
opportumty to be hear ,require the surety to ~ tlle amount of the 
award, order, or decision to be enforced in The same manner as an 
award may beenforcedaga."inst said princrparrs;:-- ----

(c) Service on the surety shall be deemed to be service on the 
principals. . 

(d) This bond shall continue in force from year to yyr unless 
canceJeaas hereii1PrQvided. However, the 'lienal amount Q.. the bond 
must be revised each yefr to comply wi1lla statutory requirements 
and rules, RegardleSs 0 tIle number of years thiS bond remains in 
force or the number otannual premiums paid or pa.yaJJle, the total 
WibTIityorthe surety nereunder may not exceedfue penal amount of 
the bond. ' 

(e) This bond may be canceled at any time !!y the surety!!y gitw: 
60-days notice in writing to the commissioner of commerce Q.. ,~ 
state of Minnesota at its o1'lices in the city of SL Paul, Minnesota, 
and upon expiration of said 60 days

j 
the liability of the surety 

hereunder shal! cease, rxcept as to iaonity mcurroo hereunder 
prior to theexpiriillOil Q.. said 60 days, as set out in paragraph (a). 

(I) This bond shall become effective at (time of day, month, day, 
year). 

IN TESTIMONY WHEREOF, said principal(s) and said surety 
have caused this instrument to be signed §.y their respective &ulYfi 
authorized ofi'iCers and their corporate seals to be hereunto a Ixe 
this (day, month, year). 

Si1lied, sealed, and delivered 
III t e presence or: 

........................ 
-----------------------

Corporation Name 
~ ............................. .. 
BOnding-Compaii:y-Nime------

-- " 
tI)I: :::::::::::::::::::::::::::::: 
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Subd. 3. [DEFINITIONS.] For the Plliioses of this section, the 
terms defined in this subdivision have t e meanings given them. 

"Control" means, with respect to !!. company or organization 
authorized to selfcinsure under Minnesota Statutes, section 176.181, 
and Minnesota Rules, parts 2780.0100 to 2780.9920: 

(1) the ownership 2!. directly or indirectly, or acting through one 
or more other persons, controrofOr the Pawer to vote, 25 percent or 
more of any class of voting securities; an 

(2) control in any manner over the election of ~ majority 'of the 
directors," '., 

Page 12, after line 12. insert: 

"Sec. 12. Minnesota Statutes 1986, section 176.041, subdivision 4, 
is amended to read: . 

Subd. 4. [OUT-OF"STATE EMPLOYMENTS.] If an employee who 
regularly performs the primary duties of employment outside ofthis 
state or is hired to perform the primary duties ·of employment 
outside of this state, receives an injury within this state in the 
employ of the same employer, such injury shall be covered within the 
provisions of this chapter if the employee chooses to forego any 
workers' compensation claim resulting from the injury that the 
employee may have a right to pursue in some other ·state, provided 
that the special compensation fund is not liable for payment. of 
Eeilef'HS pursuant to section 176:183 if the eiiipIOYerTs not insured 
a~ainst workers' compensation lIability pursuant to this Chapter and 
~ em8!oyee is ~ nonresident of Minnesota on the date of the 

. persona injury:' 

Page 25, after line 33, insert: 

"Sec. 27. Minnesota Statutes 1986, sectlon176.129, subdivision 9, 
is amended to read: 

Subd. 9. [POWERS OF YUND.] In addition to powers granted to 
the special compensation fund by this chapter the fund may do the 
following: . 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action Under this chapter or any 
otherlaw, including, but not limited to, intervention or action as a 
subrogee to the division's right in a third"party action, any proceed
ing under this chapter in which liability of the special compensation 
fund is an issue, or any proceeding which may result in other 
liability of the fund or to protect the legal right of the fund; 



5008 JOURNAL OF THE HOUSE [51st Day 

· (c) enter into settlements including but not limited to structured, 
annuity purchase agreements with appropriate parties under this 
chapter; 

· (d) contract with another party to administer the special compen-
sation fund; ffil<l. . 

(e) takeanyothet action which an insurer is permitted by law to 
tilke in operating within this chapteri and . 

(I) conduct ~ financial audit of indemnity claim payments and 
assessments reported to the fund. This may oocontracte<i !>Y. the 
fund to ~ private auditingnrm. 

Sec. 28. Minnesota Statutes 1986, section 176.129, subdivision 11, 
is amended to read: 

Subd. 11. [ADMINISTRATIVE PROVISIONS.] The accounting, 
investigation, and legal costs necessary for the administration of the 
programs financed by the special. compensation fund shall be paid 
from the fund during each biennium commencing July 1, 1981. 
Staffing and eJ<:penditures related to the administration .of the 
special compensation fund shall be approved through the regular 
budget and appropriations process. All sums recovered !>Y the special 
compensation fund ,,"s a result of action under section 176.061, or 
recoveries of payments made !>YtheSF compensatIOn fund 
under section 176.183 or 176;191 snail e credIted to the specuu 
Coiiijiensation fund. - -- - - -

· Sec. 29. Minnesota Statutes 1986, section 176.129, subdivision 13, 
is amended to read: 

Subd. 13. [EMPLOYER REPORTS.] All employers and insurers 
shall make reports to the commissioner as required for the proper 
administration of this section and 8ee~i8" sections 176.131 and 
176.132. Employers and insurers may not be reimbursed from the 
special compensation fund for any perIodS for which the employer 
has not properly filed reports as required fu: fuis section and made 
all payments due to the special compensation fund under su6<l1V1= 
sion 3. 

Sec. 30. Minnesota Statutes 1986, section 176.131, subdivision 1, 
is amended. to read: . 

Subdivision 1. If an employee incurs. personal injury and suffers 
disability from that injury alone that is substantially greater, 
because of a preexisting physical impairment, than what would have 
resulted from the personal injury alone, the employer or insurer 
shall pay all compensation provided by this chapter, buT the em
ployer shall be reimbursed from the special compensation fund for 
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all compensation paid in excess of 52 weeks of monetary benefits and 
$2,000 in medical expenses, subject to the follewiBg exceptions in 
paragraphs (a), (b), and (c): -

(a) IT the disabilitl', caused ~ the subsequent injury is made 
sUOstantIaTIy greater h the employee's registered preexisting phYri ical impairment, there shaIT be apportionment of liability among a 
iniuries, The special compensation fund shalr-only reimburse lOr 
that portion of the coml£ensation, meCUcal expenses, and rehabilita
tion expenses attribute to the subsequent inJUry after the applica
Oiedeductible has been met. -----

(b) If the subsequent personal injury alone results in permanent 
partial disability to a scheduled member under the schedule adopted 
by the commissioner pursuant to section 176.105, the meBetapy aBEl 
meaieal e,,!,eBse IimitatieBs shall Bat ""* aBEl the """,Ieyep is 
liaBle fer t;fte eSHl138BsatieB, meElieal 8lfpeas8, B:fMl FeHa-Bilitatisa 
attPiB~aBle t6 the !'e .... aBem !,artial aisaBility, aBEl ""'Y he reim
BUrsee fftem the BfJeeial eelRpeasa-tiaH fuB.d aBly ffi¥ eSHlp8Rsstiea 
!'ffi4 ffi O*ees& sf the disaBility the special compensation fund shall 
not reimburse permanent partial disabi ity, medical expenses, or 
rehabIlitatIOn expenses. 

Sec. 31. Minnesota Statutes 1986, section 176.131, subdivision 8, 
is amended to read: 

Subd. 8. As used in this section the following terms have the 
meanings given them: 

"Physical impairment" means any physical or mental condition 
that is permanent in nature, whether congenital or due to injury, 
disease or surgery and which is or is likely to be a hindrance or 
obstacle to obtaining employment except that physical impairment 
is limited to the following: 

(a) Epilepsy, 

(b) Diabetes, 

(c) Hemophilia, 

(d) Cardiac disease, l;;rovided that obiective medical evidence 
substantiates at least ~ minimum permanent partial disability 
listed III the workers' compensation permanent partial disability 
schedule, 

(e) Partial or entire absence of thumb, finger, hand, foot, arm or 
leg, 
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(I) Lack of sight in one or both eyes or vision in either eye not 
correctable to 20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(1) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

(0) Brain tumors, 

(p) Pott's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

(t) Any other physical impairment resulting in a disability rating 
of at least ten percent of the whole body if the physical impairment 
were evaluated according to standards used in workers' compensa
tion proceedings; and 

(u) Any other physical impairments of a permanent nature which 
the commissioner may by rule prescribe; 

"Compensation" has the meaning defined in section 176.011; 

"Employer" includes insurer; 

"Disability" means, unless otherwise indicated, any condition 
causing either temporary total, temporary partial, permanent total, 
permanent partial, death, medical expense, or rehabilitation." 

Page 34, after line 33, insert: 

"Sec. 46. Minnesota Statutes 1986, section 176.181, subdivision 3, 
is amended to read: 
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Subd. 3. [FAILURE TO INSURE, PENALTY.] Any employer who 
fails to comply with the provisions of subdivision 2 to. secure 
payment of compensation is liable to the state of Minnesota for a 
penalty of $±QG $750, if the number of uninsured employees is less 
than five and for a penalty of $400 $1,500 if the number of -such 
uninsured employees is five or more. If the commissioner determines 
that the failure to comply with the provisions of subdivision 2 was 
willful and deliberate, the employer shall be liable to the state of 
Minnesota for a penalty of $l>OO $2,500, if the, number of uninsured 
employees is less than five, and for a penalty of ~ $5,000 if the 
number of uninsured employees is five or more. If the employer 
continues noncompliance, the employer is liable for five times the 
lawful premium for compensation insurance for such employer for 
the period the employer fails to comply with such provisions, 
commencing ten days after notice has been served upon the em
ployer by the commissioner of the department of labor and industry 
by certified .rnail. These penalties may be recovered jointly or 
separately in a civil action brought in the name of the state by the 
attorney general in any court having jurisdiction. Whenever any 
such failure occurs the commissioner of the department of labor and 
industry shall immediately certify the that fact thepe9f to the 
attorney general. Upon receipt of such certification the attorney 
general shall forthwith commence and prosecute SHell the action. All 
penalties recovered by the state in any such action shall be paid into 
the state treasury and credited.to the special compensation fund. If 
an employer fails to comply with the provisions of subdivision 2, to 
secure payment of compensation after having been notified of the 
employer's duty, the attorney general, upon request of the commis
sioner, may proceed against the employer in any court having 
jurisdiction for an order restraining the emplo)\er from having any 
person in employment at any time when the employer is not 
complying with the provisions of subdivision 2 or for an order 
compelling the employer to comply with subdivision:?,-. - -- ---

Sec. 47. Minnesota Statutes 1986, section 176.182, is amended to 
read: 

176.182 [BUSINESS LICENSES OR PERMITS; COVERAGE RE
QUIRED.] 

Every state or local licensing agency shall withhold the issuance 
or renewal of a license or permit to operate a business in Minnesota 
until the applicant presents acceptable evidence of compliance with 
the workers' co"mpensation insurance coverage requirement of sec
tion 176.181, subdivision 2, ~ providing the name of the insurance 
company, the policy number, and dates otCOverage or the permit to, 
self~ insure. The commissioner shall assess !! penalty to the employer 
of $1,000 payaole to the syecial compensation fund, gthe informa
tion ~. not reported or is falsely reported. 

Neither the state nor any governmental subdivision of the state 
shall enter into any contract for the doing of any public work before 
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receiving from all other contracting parties acceptable evidence of 
compliance with the workers' compensation insurance coverage 
requirement of section 176.181, subdivision 2. 

This section shall not be construed to create any liability 'on the 
part of the state or any governmental subdivision to pay workers' 
compensation benefits or to indemnify the special compensation 
fund, an employer, or insurer who pays workers' compensation 
benefits. 

Sec. 48. Minnesota Statutes 1986, section 176.183, subdivision la, 
is amended to read: 

Subd. 1a. When an employee or the employee's dependent is 
entitled to benefits under this chapter from a self-insurer, present or 
past, other than the state and its municipal subdivisions, but the 
self-insurer fails to pay the benefits, the employee or the employee's 
dependents, regardless of the date when the accident, personal 
injury, occupational disease, or death occurred, shall nevertheless 
receive the benefits from the special compensation fund. The com
missioner has a cause of action against the self-insuring employer 
for reimbursement for all benefits and other expenditures paid out 
or to be paid out and, in the discretion of the court, the self-insurer 
is liable for punitive damages in an amount not to exceed 50 percent 
of the total of all benefits and other expenditures paid out or to be 
paid_out. The commissioner shall institute an action to recover the 
total expenditures from the fund unless the commissioner deter
mines that no recovery is possible. All proceeds recovered shall be 
deposited in the geRerai special compensation fund. 

fur assumption of the obliITitions of !'c self-insured employer 
Ilursuant to this suodivision, t e special compensation fund shall 

ave the right to direct reimbursement under the same CoiUlitions 
and illThe same affioiiiits from the worker8'COmpensatlon insurers 
reinsurance association and from any other agreement, contract, or 
insurance ;j0liCieS whiCh would have rffiiiiliUrsed or indemnified the 
self-insure employer for payments made pursuant to this chapter. 

Sec. 49. Minnesota Statutes 1986, section 176.183, subdivision 2, 
is amended to read: 

Subd. 2. The commissioner of labor and industry, in accordance 
with the terms of the order awarding compensation, shall pay 
compensation to the employee or the employee's dependent from the 
special compensation fund. The commissioner of labor and industry 
shall certify to the coinmissioner of finance and to the, legislature 
annually the total amount of compensation paid from the special 
compensation fund under subdivisions 1 and 1a. The commissioner 
of finance shall upon proper certification reimburse the special 
compensation fund from the general fund appropriation provided for 
this purpose. ,The amount reimbursed shall be limited to the 
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certified amQunt paid under this sectiQn Qr the appropriatiQn made 
fQr this purpose, whichever is the lesser amQunt. CQmpensatiQn paid 
under this sectiQn which is nQt reimbursed by the general fund shall 
remain a liability Qf the special cQmpensatiQn fund and .. shall l>e 
financed by the percentage assessed under sectiQn 176.131, SHh<Ii
visieB M 176.129. 

Sec. 50. [176.184] [INSPECTIONS; ENFORCEMENT:] 

SubdivisiQn 1. [PROOF OF INSURANCE.] The cQmmissiQner Qf 
labQr and industry, in Qrder to ~ Qut the purpose Qf. sectiQn 
176.181 ~ request satisfactory prQQf9f autliQnty to seli'- insure 
wQrkers! cQmpensatiQn liability Qr satis1'iictoPa prQQronnsurance 
CQvera e fQr wQrkers' cQmyensatlOn liabihty. Ian emplQr;er dQes nQt 
prQvi e satisfactQry prQQI as requested within seven WQr mg day&OI 
the mailing Qf the request, the cQmmissiQner may prQceed in 
accQrdance willi the prQvisiQns 9fsubdivisiQns ~ to 7. 

Subd. 2. [AT PLACE OF EMPLOYMENT.] In Qrder to ~ Qut 
the purpQses Qf sectiQn 176.181, the cQmmissiQner, uPQn presenting 
apprQpriate credentIals tQ the iwner, Qperator, Qr jgent in~arge, is 

. authQnzed to enter withQuITe .ay and at reasQllii.'I:i e times jny plake 
Qf emplQyment and to Inspect anQ1ilvestigate during ~ ar WQr -
!!!g hQurs and at Qtner reasonable times, within reasonale limits, 
and in "! reasQnlible recQrds ~ertaimn§ tQ that 
employer's workers' ~ num er of em-
plQyees, dQcuments and benefits Qf emplOY-
ment, CQntracts emplQyees ana their authQrized 
representatives, and any Qther dQcuments Which may be relevant to 
the enforcement Qf sectiQn 176.181 and tQ questiQn privately any 
empIQ~er, Qwner, QperatQr, agent, Qr emploYee with respect tQ mat

. ters re evant to the enfQrcement QrsectiQn 176:I8f. 

Subd. 3. [POWERS; COMMISSIONER AND DISTRICT COURT.] 
In liUiking ins~ctiQns and investigatiQns under this chapter, the 
cQmmissiQner s all have thep£wer' to adiiilillSter 'laths certllY 
Qfficial abts, take and cause to e taken depQsltiQns Qf witnessed 
issue su PQenas, and cQmpel the attendance Qf witnesses an 
proauctiQn Qf papers,oQQkS;aQcuments, recQras, and testimQ£t. In 
case Qf failure Qf an~ persof' to comply WIth an~ StilJpoena la lilly 
issuea. Qr Qn the re sal Q any witness tQ prQ uce evidence Qr to 
testIfy tQ aaY matter regarding which the persin may be laWfUlly 
mterrQgate , the district CQurt shall'edPQn aPP IcatiQn or the CQm
missiQner, com-pej Qbedience in prQce ii)fS fQr cQntempt, as in the 
case Qf disQbedience Qf the requirements Q Ii SUbpoena ISSUed ~ tne 
CQurt Qr a refusal to testify. 

Subd. 4. [RIGHTS OF EMPLOYER AND EMPLOYEE REPRE
SENTNITVE.] A representative of the emplQyer and a representative 
authorize~~ employees shall be ~n an oppQrtunity tQ participate 
in any CQnference Qr dlscussiQn. _e_ priQr to, during, Qr 8.fter any 
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inspection. Where there is no authorized eml)loyee r~resentative, 
the commissioner sli8IlConsult with a reasona Ie num r of employ
ees. No employee as a consequence or aiding an ins ection snaIl lose 
any privilege or payment that the employee wou ot erwTseearn. 

Subd. 5. [REQUEST FOR INVESTIGATION BY EMPLOYER] (a) 
An--yemjiIoyee or representative of an employee who believes that 
their emploYer is uninsured against workers' compensation liability, 
hay re9uest an inspection ~ ~vin~ notice to the commissioner of 
t e bebef and grounds for the elie. Ary notiCe shall be written, 
shall set forth with reasonao:tercu arity the grounas Th!: the 
notice, and shal! be sl~ed Q': t e employee or representative of 
emplOyees. A coPY of t e notu:eshall be provided the employer, 
representatIve, or agent no later than the time of insp(jCfion, ixce~t 
that, up0l! the reguest o~ persoa giving the ,notice, the emp oyee s 
name an the names of indivi ual empwYeesreferred to In the 
notice Shiillnot appear in the ~ or on ~ recora pUblished; 
reJ:eaSed, or made avaiiaDfe. If upon receipt of the notification the 
commissioneraetermmes that reasonable grouMs exist to believe 
that' the employer !§! uninsured a~ainst workers' compensation 
ITaIillity, the commissioner shaIl rna e an inspection in accordance 
with this section as soon as practTc8J)fe:-Tf the commissioner deter
mines that there are not reasonable grounds to believe that ~ 
violation exists, the commissioner shall so notify the employee or 
representative oremployees in writmg:Li'pon notification, tile em
ployee or the employee representative may request the commiSsIoner 
to reconsicler the determination. Upon receiving the request, the 
commissioner snail reView the determination. -------

(b) The 'commissioner, upon recei~t of!! report of violation of the 
mandatory msurance provisions o~ sections 176.181 or 176.185 
verified fu: review of the department's insurance registration records 
and other rerevant imormation, shal! mitiate !Ie preliminary inves
tigation to determine if reasonabreg!ounds exist to believe that the 
employeils uninsureaagainst workers' compensation liability; and 
upon certificatiOn of reasonable belief that the employer is 
uninsur~d.the com~missioner shall make an inspection in accordance 
with paragraph (a). 

Subd. 6. [ORDER PERMITTING ENTRY.] Upon the refusal of an 
owner, operator, or ag~nt in charge to permit ent(7e as s ecifiea in 
this section, the commIssioner may !!pp!y for an or er in the Istrict 
court in the county which entry was iernsed, to compel the employer 
to 1)'j(rmrtthe commissioner to enter andInspect the place of 
emp oyment. ' 

Subd. 7. [ADVANCE NOTICR] Advance notice may not be autho, 
rized fu:: The commissioner except: 

(1) in circumstances where the inspection can most effectively be 
c?Mucted after reF1ila~ness. hours or where special prepara-
tions are necessary or an mspectlOn; . 
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(2) where necessary to assure the presence of re resentatives of 
the employer and employees or the approprIate personnel nee e to 
aid in the inspection; and 

(3) in other circumstances where the commissioner determines 
that too giving of advance notice woUfcf erih<lnce the probability of 
an etIeaive andtliorough inspection. ' 

When advance notice ~ given to an emliloyer, notice shall ~ be 
giver Ex the commissioner to tlie aut orizearepresentatlve Of 
emp oyees 1f the identity of The representative is known to the 

. employer." 

Page 41, after line 30, insert: 

"Sec. 60. Minnesota Statutes 1986, section 176.225, subdivision 2, 
is amended to read: 

Subd. 2. [EXAMINATION OF .aOOKS AND RECORDS.] To 
determine whether an employer or insurer is liable for the payment 
provided by subdivision 1, the division, a compensation judge, or the 
workers' compensation court of appeals upon appeal may examine 
the books and records of the employer or insurer relating to the 
payment of compensation, and may require the employer or insurer 
to furnish any other information relating to the payment of compen
sation. 

The right of the division to review the records of an employer or 
insurer inclWlesthe right of the s~al. com¥enSation fund to 
'examme recordS for the proper illliinmstratlOn 0 sections f'76.129, 
176.131,176.132,176.181, and 176.183. The special compensation 
fun<l iay not review the recOi'ds of ~ emPloyer or insurer re1<ltlna 
to!! c aim under section 176.131 until the special compensatIOn fun 
has accepteaIUiIiility under that sectiQil or a flnal determination of 
lliibility under that secrum has been maae:-The sPlcial compensa
tion fund may wIthhold reiID1JiirSement to tneemp oyer or msurer 
under section 176.131 or 176.132 if the emoro; er or insurer demes 
access to records requested for the proper a ministration of sectloil 
176.129, 176.131, 176.132, 176.181, or 176;183." , ' 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 8, after "1," insert "4," 

Page 1, line 11, after "17;" insert "176.129, subdivisions 9,11, and 
13; 176.131, subdivisions 1 and 8;" 
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Page 1, line 14, after "176.179;" insert "176.181, subdivision 3; 
176.182; 176.183, subdivisions la and 2;" 

Page 1, line 17, after "176.225, subdivisions 1" insert ", 2," 

Page 1, line 32, delete "chapter" and insert "chapters 60A and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Vanasek from the Committee on Rules and Legislative Adminis
tration to which was referred: 

H. F. No. 944, A bill for an act relating to retirement; Minnesota 
state retirement system; teachers retirement association; first class 
city teachers retirement funds; authorizing early unreduced retire
ment under the rule of 90; amending Minnesota Statutes 1986, 
sections 352.116, by adding a subdivision; 354.44, subdivision 6; and 
354A.31, subdivisions 5 and 6. . 

. Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Vanasek from the Committee on Rules and Legislative Adminis" 
tration to which was referred: . 

H. F. No. 1153, A bill for an act relating to retirement; Millerville 
volunteer firefighters relief association; authorizing the recognition 
of certain prior service in the computation of service pension 
amounts. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Vanasek from the Committee on Rules arid Legislative Adminis
tration to which was referred: 

H. F. No. 1176, A bill for an act relating to retirement; authorizing 
the Mankato police benefit association to base certainpostretire
ment increases on other increases granted: 
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Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Vanasek from the Committee, on Rules and Legislative Adminis
tration to which was referred: 

H. F. No. 1459, A bill for an act relating to the town of Irondale; 
removing a town levy limitation; repealing Laws 1971, chapter 336. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Vanasek from the Committee on Rules and Legislative Adminis
tration to which was referred: 

S. F. No. 317, A bill for an act relating to retirement; police and 
salaried firefighters relief associations; authorizing the voluntary 
consolidation of local relief associations with the public employees 
police and fire fund; authorizing the individual election of applicable 
benefit coverage upon consolidation; amending Minnesota Stat\ltes 
1986, sections 353.01, subdivisions 2b, 10, and 16; 353.271; 353.64, 
subdivision 1; and 353.65, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapters 353 and 356; proposing coding 
for new law as Minnesota Statutes" chapters 353A and 353B. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Vanasek from the Committee on Rules and Legislative Adminis
tration to which was referred: ' 

S. F. No. 1230, A bill for an act relating to the Minnesota state 
historical society; providing for preservation and interpretation of 
public areas ofthe state capitol; amending Minnesota Statutes 1986, 
section 138.67; proposing coding for new law in Minnesota Statutes, 
c1,apter 138. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 12,549,913,944,1153,1176 and 1459 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 317 and 1230 were read for the second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H: F. No. 234, A bill for an act relating to employment; establish
ing unpaid leave of absences for new parents; setting conditions on 
return from leave; creating a cause of action; prohibiting cost of 
parental leave from increasing unemployment insurance experience 
rating; amending Minnesota Statutes 1986, section 268.06, subdi
vision 5; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

McLaughlin moved that the House refuse to concur in the Senate 
amendments to H. F. No. 234, that the Speaker appoint a Conference 
Committee of 3 members of the House, and that the House requests 
that a like committee be appointed by the Senate to confer on the 
disagreeing votes of the two. houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 478 and 806. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

B. F. No. 478, A bill for an act relating to insurance; requiring 
notification of group life or health coverage ·changes; eliminating 
mandatory temporary insurance agent licenses; requiring those who 
solicit insurance to act as agent for the insured; regulating surplus 
lines insurance; regulating rates and forms; regulating insurance 
plan administrators; regulating trust funds; regulating the renewal, 
nonrenewal, and cancellation of commercial liability and property 
insurance policies; authorizing employers to jointly self-insure for 
property or casnalty liability and regulating these plans; providing 
continued group life coverage upon termination or layoff; providing 
for the establishment and operation of the insurance guaranty 
association and the life and health guaranty association; regulating 
accident and health-insurance; regulating joint self-insurance em
ployee health plans; requiring the treatment of pregnancy-related 
conditions in the same manner as other illnesses; mandating' certain 
coverages; clarifying coverage' for handicapped dependents;provid
iug continued group'accident and health coverage upon termination 
or layoff; requiring cOverage of current spouse and children; impos
ing surety bond or securities requirementS on certain health benefit 
plans; regulating Medicare supplement plan premium refunds; 
authorizing the renewal of certain long-term health policies;provid
ing for the establishment and operation of the comprehensive health 
association and the joint underwriting association; providing com
prehensive health insurance coverage for certain employees not 
eligible for Medicare; regulating fraternal . benefit associations; 
regulating automobile insurance; providing for exemption from 
certain legal process of cash value, proceeds; or beIiefitsunder 
certain life insurance or annuity contracts; limiting the cancellation 
of fire. insurance binders and policies; providing for administration 
or the FAIR plan; requiring accident prevention course premium 
reductions; limiting the grounds for cancellation or reduction in 
limits during the policy period; providing for the priority of security 
for payment of basic economic loss beneflts; extendingbaSiceco
nomic loss . benefit protection; requiring coverages for former 
spouses; specitying membership on the assigned claims bureau; 
extending no-fault benefits to. pedestrians who are struck by motor
cycles; regulating township mutual insurance companies; providing 
for mandatory arbitration of certain claims; establishing a demon
stration project to provide medical insurance. to certain low income 
persons; requiring the commissioner to set rates for cooperative 
housing and neighborhood real estate trust insurance; authorizing 
investments in certain insnrers; regulating trade practices; requir
ing life and health insurers to substantiate the underwriting stan
dards they use; providing assigned risk plan coverage for certain 
vehicles used by the handicapped; regulating motorvehlclerepairs; 
regulating certain self-insurance by political subdivisions; granting 
immunity from liability for volunteer coaches, managers, and offi
cials; claritying the statute of limitations applicable to actions 
regarding manufacturers or suppliers of material containing asbes-
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tos; modifying disetmntmg of future damages; prescribing penallties; 
amending MjlmAAOf;a Statutes 1986, sections 16A.133, subdivision 
1; 45 .. 024, subdivision 2;60A.17, subdivisions la, 2c, 11, and 13; 
6OA.1701, subdivisi ...... 7,and8; 6OA.196; ifilIIAI97; ifilIIA198, suJbdi
~ 3; '60A23, subdivision 8; OOA.29, _bdivisioDS 2, 5,~d 16, 
,and by adding subdivisions;6M.30; 6OA.31;60B.44, subdivisions 1, 
4, 5, atld9;60C,08, l;Uibdiyision 1; 60C,09;6OC.12; 6IA.28, ~bdivi
sion 12; 61iB_05,SI1bdivision 1; 618.09; 62A.041; 62A.043, ~ ,adding 
a subdivision; 62A.141; 62A.146; '62A.152, SI1bdivision 2; '62A.1'7; 
62A:21;62A.27; 62A.31, subdivision 1a; '62A.43, subdivision 2,and 
by adding asubdivisi<m; 62A.46, ~ adding a subdivision; 62A.48, 
subdivisions 1, 2, '6,and ibyaddinga suibdivision;62A.OO, ,subdivi
sion3;62D.05, ~adding a subdivision; 62D.I02; 62K06, subdivi
sion 1; 62E,10, subdivision 2, and by addingSl>bdivisions;62E.14, by 
adding a SlIbdivision;62E041, subdivision 2; 62F.OO, subdivision 1; 
62H,01;c!~2H.02;62H.'04;. 621.02, subdivision!!, 1, and 3, . and by . 

. adding a subdivision; 621.03., subdivision 5; 621.04; 62HZ, subdivi
sion 1;621.13, by ,8dding a subdivision; 621.16, subdivision 3; 621.22, 
subdivision .2, and by adding a subdivision; 6411.11, ,subdivision 4; 
64B.18;64B:27; 65A!01" subdivision 3a;65AOO, ~bdivision 1; 
65A.IO;65A:29, by adding a subdi:vision; {lljA35, subdivision 5; 
65A39;65B:03, sOOdivision 1; 65B.12; 65B.1311; '65B.16; 65B.21, 
subdivision 2; 65B.28; 65B.46; ,65B.49, by adding allUhdivision; 
65B.525, subdivision 1; 65B,63, subdivision 1;67 A05, subdivisi<m 2; 
67 A06;67 A231; 'lOAOS, by adding a subdivision; '70A:08, subdivi
sion 3; 72A.20, SI1bdivisions 11,· 17, and by adding subdivisions; 
72A.31, subdivision 1; 169,045, subdivision 1, and by adding. a 
subdivision; 47L98, subdivision 2;604.07, subdivisions 2, 3, 4, and 
by.adding a SIlbdivision; proposing coding for .new law in Minnesota 
StatUtes, chaptem '60A; 6IA; 62A;62E; 65A; 65B;72A; 25618; 541; 
and 604; proposing rodit1g for new law as MmnesotaStatutes, 
clmpter ,60E; repealing Minnesota Statutes 1986, seetjons62A12; 
and ,67 A43, S1IJbdivision3; and Minnesota Rules, parts 2700 .. 2400 to 
2700.2440 . 

. 'The bill was read for the fu:sttime and referred to the Committee 
on, Appropriations. . 

S. E No, ,806" A bill fur an ,act relating to agriculture; amending 
the ruw reliefaet; allowing an additional method to sen defaUlted 
family farm secw:i1;y properl;y; authorizing ruml finan""authority 
participation in a beginning farmer progrnm;providing a: homestead 
redemption loan program; amending duties and powers of the rumI 
.finance authority; .amendingand darifyingtheright of farmers who 
have been foreclosed ~ corporations to receive, an offer to purchase 
or lease the farm; clarifying procedures to be used by a corporation 
offering a farm to a preceding former owner; voiding a waiver of 
statutory rights of a debtor as a condition for an ,.gricul~al 
production loan; voiding a waiver of mediation, right offin;t refuSal, 
and mortgage rights of a debtor; providing penalties forpersons who 
enforce voided waIvers; amending notification procedures to desig-
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nate a separate homestead after fareclosme; providffig natffication 
and designation of sepamte tracts of agricultrn-alland after fureclo
sure;. reactivating the agricmtmaI data collection task force;. re
stricting the use of the Mim>esota grown labeling; providing a 
penalty fur unauthorized use ofthe Mimlesota grown label; extend
ing the deadli:ne for pillot counties to submit agricultural land 
preservation plans and controls; increasmg a certam portion of fees 
m,-' reeordmg and registering mortgages. and deeds that are de""s
iited inro the Minnesota conservation fund; allowing reiimb:nrsement 
to the' Miim>esota conservation fund from the general fund mIder 
certain conditions; allowing certain commercial and industrial use 
of metropolitan agricuItill"a1 preserves; establishing a program and 
policy for agricultural commodities utilization and diversification;. 
providing for agricultural trade promotion; providing an exception 
ro the co'1'orate land ownership law; appropriafiM money; amend
iing Minnesota Statutes 1986,. sections 17 . .03, by adding subdivi
sions;. 17.1.01,. subdivision 1; 17.1.02;.17.1.03;. 4OA . .o3, subdivision 2; 
4.oA_152, subdivisions 1 and 2; 41.56, subdivision 4; 4lB . .oI, subdi
vision 2; 4lB . .o2, subdivisions 4, 5, 6, 9, 11,. 13,. 14,. and 15; 4IB..o3; 
41B.035, subdivision 5, and by adding a subdivision; 41R04,. subdi
visions 7,. 8,. 9, 10,.11, and 12; 41B..o5; 41B . .o8, subdivision 4; 41B.12; 
4lB.19, subdivisions 5 and 6; 473H.1O,. subdivision 3; 473IiI7, 
subdivisions 1 and 2, and by adding a subdivision; 5.0.0:24, subdivi
sions 2 and 6, and by adding a subdivision; 582 . .041,. subdivisions 1, 
2, 3, and 5; Laws 1985" chapter 19, section 6, Slibdivisian 6, as 
amended; pro!l'lBing coding for new law in Minnesota Statntes, 
chapters 17, 41, .fIB, 116J, 236A, 550, and 582;. repealing Minnesota 
Stamtes 1986, sections IT.03,subdivision 5; 4IB . .o2, Sllbdivision 17; 
4IB.035, subdivision 4; 4ill.04, subdivisions 6, 13, 14,. 15, and 16. 

The hill was read for the firs!; time and referred to the CoImI!IiJttee 
on Apprnpriations_ 

The Speaker lI!l!I!nomu:edi the appomtmeut of the following mem
hem IIfthe Hlluse to aCOmerence Committee on H. F: No .. 1622.: 

Orenstein, Kelly and Seaberg. 

The Speaker announced the appomtment, of the fullowiing me!Il

hers of the House to a Conference Cl>mmittee on S. :1'; Nil .. 1261: 

DeBIiieck. Morrison and. Jefferson. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on Ii F. No. 13.04: 
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Milbert, Quinn and Bishop. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on S. F. No. 911: 

Rukavina; Olsen, S., and Minne. 

The Speaker announced the appointment of the following mem
bers of the House to. a Conference Committee on H.F. No. 1073: 

O'Connor,.Begich and Tjomhom. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1209: 

Wagenius, Orenstein and Bishop. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 1374: 

Simoneau, Rukavina and Morrison. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 234: 

McLaughlin, Rest and Blatz. 

The Speaker announced the appointment of the following mem
bers of the House to a Conference Committee on H. F. No. 841: 

Carruthers, Jacobs and McKasy. 

MOTIONS AND RESOLUTIONS 

Wenzel introduced: 

House Concurrent Resolution No. 10, A House concurrent resolu
tion saluting the 60th anniversary of Charles A. Lindbergh's solo 
nonstop flight from New York to Paris in the Spirit of St. Louis. 

SUSPENSION OF RULES 

Wenzel moved that the rules be so far suspended that House 
Concurrent Resolution No. 10 be now considered and be placed upon 
its adoption. The motion prevailed. 



51st Day) WEDNESDAY, MAY 13, 1987 5023 

HOUSE CONCURRENT RESOLUTION NO. 10 

A House concurrent resolution saluting the 60th anniversary of 
Charles A. Lindbergh's solo nonstop flight from New York to Paris in 
the Spirit of St. Louis. 

Whereas, Charles Lindbergh, a son ofthis state, became one of the 
world's greatest heroes through his aviation exploits; and 

Whereas, this 25-year-old citizen of Little Falls, Minnesota, .on 
May 20-21, 1927, with courage and vision, successfully completed 
the first solo nonstop crossing of the Atlantic Ocean in 33'12 hours in 
the Spirit of St. Louis; and . 

Whereas, it was an achievement that electrified the world, and 
gained for the first time recognition of the international potential of 
flight; and 

Whereas, the United States of America, its Congress, and Presi
dent Calvin Coolidge joyously welcomed Charles Lindbergh home 
where he was awarded the first Distinguished Flying Cross in our 
country's history; and 

Whereas, the valiant Minnesotan in the summer and fall of 1927 
made an air tour of 82 cities coast to coast in the Spirit of St. Louis, 
including triumphal homecomings to Little Falls and the Twin 
Cities of Minneapolis and St, Paul to popularize aviation and to 
demonstrate the feasibility of commercial aviation; and .. 

Whereas, Charles and Anne Morrow Lindbergh made hazardous 
exploratory flights to the Orient, Europe, Africa, and South America 
to establish international airline routes; and . 

Whereas, ChariesLindbergh, whose many interests were nurtured 
on the banks of the Mississippi River in Little Falls, Minnesota, 
went on to achieve notable successes in the fields of science and 
technology· and as a Pulitzer prize-winning author; and 

Whereas, through the Charles A. Lindbergh Fund, a nonprofit 
foundation headquartered in Minnesota, grants are made in the 
amount of$1O,580, the cost of the Spirit of St. Louis, to individuals 
who in their scientific endeavors pursue Lindbergh's philosophy of 
balancing the advance of technology with preservation of the envi
ronm~nt; and 

. . . 

Whereas, Minnesota honors its famous son with the sculpture, 
"Charles Lindbergh, The Man and the Boy," on the Capitol ap
proach, with the Lindbergh Terminal at Minneapolis-St. Paul Inter
national Airport," and with the restored Lindbergh Home and the 
Lindbergh Interpretive Center at Little Falls; Now, Therefore, . 
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Be It Resdued by the House of Representatives of the State of 
Minnesota, the Senate concurring, that it officially recognizes the 
60th anniversary oithe epidlligbt of Charles Lindbergh in the Spirit 
of St. Louis and pays tribute to a hero son whose heritage is forever 
indelible in our history and whose legacy is the vitally important 
work heing carried on throughout the world by those who believe in 
his vision and ideals. 

Be It Further Resolved that the Chief Clerk of the House of 
Representatives is hereby clirected to prepare enrolled copies of this 
resolution, to be authenticated by his signature and those of the 
Speaker, the Secretary of the Senate, and the Chairman of the 
Senate Rules and Administration Committee, and that they be 
presented to Anne Morrow lindbergh and the Lindbergh Interpre
tive Center. 

Wenzel moved that House Concurrent Resolution No. 10 be now 
adopted. The motion prevailed and House Concurrent Resolution 
No .. 10 was adopted. 

On May 11, 1987, the Speaker of this body ruled a report from a 
minority of the members of the appropriations committee to be 
non-geni>ane. The recommendation of the minority in the form of a 
minority report has never been so treated ill the hiStory of this 
institution. 

The ruling was made in an arbitrary exercise of the power of the 
chair. It was made in violation of those authorities historically 
governing legislative conduct within this body. It was without 
precedent within. the custom and usage of this body. 

The purpose for the institutional abuse is clear. The Speaker 
violated both rule and trndition for simple political expedience. 
During the course of the session, the JruIjority has repeatedly 
demanded that the minority come forward with responsible alter
natives. It is the height ofhypocrisy for the Speaker to endorse those 
demands and then bar discussion on just suchan alternative. 

Pursuant to Article Iv, Section 11, of the Minnesota Constitution, 
we the undersigned members mdividually and on be&alf of all 
minority members register our protest, and dissent from the deci
sion of the Speaker of this body to break from tradition and disallow 

. discussion of a.minority repod;- We submit, as an element.of.the 
protest, the text of the· minority report censored by action of the 
Speaker. 
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MINORITY REPORT 

May 9, 1987 

We, the undersigned, being a minority of the Committee on 
Appropriations recommend that RENo. 1 pass with the fOllowing 
amendments: 

Delete everything after the enacting clause and insert: 

. "ARTICLE 1 

RURAL DEVEWPMENT 

Sectio~ 1. [120.861[MILK PROGRAM.] 

Subdivision 1. [LEGISLATIVE INTENT.lThe le~lature finds 
that it is helpiUf to the he31tb and well-being of the ~ 001 chiloren 
in the state that they receive !! nmnmum amount of milk The 
~ of this section is to assure that SChool.diStncts will be able 
toproVlOO milk to all children attending SChool in the state. 

SuM .. 2. [ESTABLISHMENT.] Each.common, independent, and 
s@iirsCliool district choosing to partiCIpate m thiS ~ro~sball 
provide,OiiiHiatt' piilt of milk on eaChscboolclaY toa I eementsry 
and,secondaryhliduP' s attelidIng ~ pUb1i'h ornonwnc sChool in the dlStriar!tn No ~ is required to accept ~. ciiik .' at IS provided ~ 
the' ·ct. . 

Subd. 3. [REIMBURSEMENT.]Th" d~rartment of education shall 
re~urSescbool districts for one:ruilf·'o~the·cost Ol'proVldiilg milk 
under subdivision ~ except that SChooT ~ lOcated wholly or 
r:ly wit1ilil rura\ economic protection Zones;' as defined in section 
= must be refiiil)urSed for the entire cost of providing mm.: under . 
subdivision 2. The .commissioneror:eaiication shan e~ ~ 
dures and application forms for reimbursement. 

Sec. 2. [124A.029] [RURAL ECONOMIC PROTECTION ZONE; 
VALUATION REDUCTION FOR SCHOOL PURPOSES.] . 

Subdivision 1. [ZONE CREATED.] The rural economic protection 
zone IS . created. The zone consists Cira:rrcounties constituting 
~es·for piiiposes ofsection297A.257, sUbdivision 1. 

Subd, 2. [REDUCED ADJUSTED ASSESSED VALUATION.] 
NcitWillistlinding section 124A.02, subdivision ~the adjusted. as- . 
sessedvaIuation of all property in a sChool diStrict iihBIl be reduced . 
fu: ten percent if at least 50 percent of the assesSeiJVruuation of 
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taxable property in the school district is located in a county included 
in the rural economic protection zone:-The resulting amount is the 
redUCed adjusted assessed valuation lirthe school district. 1'Ile 

. reduced adjusted assessed valuatIOn snaIlbe used only for the 
pUTerses provided in this sectIOn. The atusted assessed vaIilation 
un er section 124A.02, subdivision 3a, s alllle il$ed to determme 
the basic maintenance mIll rate under section 124A:03, subdivisIOn 
la, and the school district's basic maintenance levy under section 
124A.03, sulXllVlston .!., . 

Subd. 3. [COUNTY AUDITOR; DETERMINATION OF TAX.] The 
departiiient of education shall ce1,ify to the county auditor !! 
reduced basic maintenance ~ ~ t e time the basic maintenance 
levy under section 124A.03 SulidfvfSlon I, isCertified. The reduced 
basic maintenance levy IS the baSIC maintenance mill rate times the 
reduced a:iusted assesse!fViillliitlOn of the school aIStncr.-1'Ile 
counta. au --tor shall use. the reduced ~asicmainteiiilllce. levy when 
exten mg the taxes agaInSt property m the school dlstnct. 

Subd. 4. [REIMBURSEMENT.] The. commissioner of education 
sha:IITeimburse school districts fortbe amount of the reductIOn 
under subdivision 3. The amount oTIhe ·reimbursement is the 
differEmce between tile basic mamtenanceTevy and the reduced basic 
maintenance levy. Payment' shall be made according to section 
124.195, subdivisions !1 and 10. 

Subd. 5. [RURAL ECONOMIC PROTECTION FUND.] The rural 
ecOlloillicprotection fund is created. The fund consists of theamOuiit 
of the reduction i.n local government ai(f(llstribution unaer section 
477A.013,subdivisioIi 4. The 'amount in the rural economic protec
tion fund is annually appropriated to the commissioner of education 
to make the reimbursement in sUbOlVlslon 4. If the amount in the 
rural economic protectionfuna !!l',nsUflic,ent to ~ the reimbUrse
ment in subdivision 4, the amount necessary to ~ the reimburse
ment is annuall~ apgropriated from the generaIf'iiiid to the 
commissioner of e .llcatlOn. . 

Sec. 3, [161.066] [ALLOCATION OF FUNDS.] 

In allocating funds for highway purpoSes originatin~ from the 
highway user tax --aIsin1iiitlOn fund, the commissioner o' transpor
tation or otliet authority must give priority to projects pending in 
the rural economic protection zone. 

Sec. 4. Minnesota Statutes 1986, section 177.24, subdivision I, is 
amended to read: . 

Subdivision 1. [AMOUNT.] (8.) Except as provided in paragraph (b) 
beginning January ·1, 1982,except as otherwise provided in sections 
177 .21 to 177.35, every employer must pay each employee who is. 18 
years of age or older wages at a·rate of at least $3.35 an hour and 



51st Day] V\l<;DNESDAY, MAY 13, 1987 5027 

must pay each employee under 18 wages at a rate of at least $3.02 an 
hour . 

. (b) A county board of a county within" rural economic protection 
zone as defined in section ~ may !>x resolution establish the mini
mum wage for jobil in that coun}?' at either the state or federal 
minimum wage. T e board may c ange tlieesfiibliSlied wage once 
every six months. 

Sec. 5, Minnesota Statutes 1986, section 268.06, is amended by 
adding a subdivision to read: 

Subd. 8a. [RURAL ECONOMIC PROTECTION ZONE EMPLOY
EES.] Anemployer's contribution rate is reduced !>x ten percent for 
those contributions based on wages paid to employees whose jobs are 
located in " rural !)Conomic protection zone as defined in section 2. 

Sec. 6. Minnesota Statutes 1986, section 268.06, is amended by 
adding a subdivision to read: 

Subd. 8b. [SURTAX, CITIES OF FIRST CLASS, JOBS.] An 
empIOYer'sContribution rate if! increased !>x five percent for those 
contributions based on wages paid to empl0riees whose jobs are 
located in " city of the first class!! the unempoyment rate for that 
city if! below the statewide unemployment.rate. The increase in rate 
applies despite any applicable maximum contribution rate other
wise established !>x law. 

Sec. 7. Minnesota Statutes 1986, section 297 A.257, subdivision 1, 
is amended to read: 

Subdivision 1. [DESIGNATION OF DISTRESSED COUNTIES.] 
(a) The commissioner of eBeFgy and eeeBemie develBflffieBt revenue 
shall annually on June 1 designate those counties which are 
distressed. A county is distressed if it satisfies eithe¥ any of the 
following tw6 criteria: 

(1) The county has an average unemployment rate of ten percent 
or more for the one-year period ending on April 30 of the year in 
which the designation is made; 9l' 

(2) the unemployment rate for the entire county was greater than 
110 percent of the state average for the 12-month period ending the 
previous April 30, and 20 percent or more ofthe county's economy, as 
determined by the commissioner of jobs and training, is dependent 
upon agriculturei. or 

(3) at least 25 percent of all employment within" county if! "farm 
employment." For pur~oses of this 'clause; "farm employment" con
sists of self-employedarmersand their employees. In making the 
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designation under this clause, the commissioner must use the most 
recent, data available from the United States Department of Com
merce,. nurean of I!'cOliomlc l\DaIysis. --- - --

If, as a result of a plant closing, layoffs or aoother sinllIar event 
affectiDg a significant number of employees in the county, the 
commissioner has reason to believe that the average unemployment 
in the county will exceed ten percent during the one-year period 
beginning April 30,. the commissioner may designate the county as 
distresse<i, notwithstaoding clause (1). 

(b) The commissioner shall designate a portion of a county 
containing a city of the first class located outside of the metropolitan 
area as a distressed county if: 

(1) that portion of the" county has an unempl~yment rate of ten 
percent or mote for the one-year period ending on April 30 of the 
year in which the designation is made; and 

(2) that portion ofthe county has a population of at least 50,000 as 
determined by the 1980 federal census. 

(c) A county or the portion of a county designated pursuant to this 
subdivision shall be considered a distressed county for purposes of 
this section aod chapter 116M. 

(d) Except as otherwise specifically provided, the determination of 
whether a county is distressed must be made using the most current 
data available from the state demographer. The designation of a 
distressed county is effective for the 12-month period beginning July 
L A county may be designated as distressed as often as it qualifies. 

(e) The authority to designate counties as distressed expires on 
June 30, 1989. 

Sec. 8. Minnesota Statutes 1986, section 297B.09, subdivision 2, is 
amended to read: 

SUbd. 2. [IHGHWAY USER TAX DISTRIDUTION FUND AND 
TRANSIT ASSISTANCE FUND SHARK] Notwithstanding aoy law 
enacted before or after the date of final enactment of this act, the 
proceeds collected under-this chapter must be deposited in the 
highway user tax distribution fund and the transit assistaoce fund 
fur apportionment in the following manner: 

(a) None of the proceeds collected before July 1, 1984, or between 
July 1, 1985, and June 30, 198+ 1986, may be credited to either fund. 

(b) 18 . .75 percent ofthe proceeds collected after June 30, 1984, and 
before JTJ.iy 1, 1985, and 18.75 percent of the proceeds collected after 
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June 30; 1986, and before July 1, :987, must be credited to the 
lilg1lway user tax rustribution fund . or apportionment in the same 
manner and for the same purposes as other money in that fund. The 
remaining. 6.25 percent of the proceeds must be credited to the 
transit assistance fund to be appropriated to the commissioner of 
transportation for transit assistancewitbin the state. 

(c) Except as proVided in paragraph (t), 37.5 percent of the 
proceeds collected after June 30,1987, and before July 1, 1989, must 
be credited to the highway user tax distribution fund for .apportion
ment in the same manner and for the same purposes as other money 
in that fund. The remaining 12.5 percent of the proceeds must be 
credited to the transit assistance. fund to be appropriated to the .. 

. commissioner of transportation for. transit assistance within the 
state, 

(d) Except as provided in paragraph· (t), 56.25 percent of the 
proceeds collected after June 30,1989, and before July 1, 1991, must 
be credited to the highway user tax distribution fund ror apportion
ment in the same manner and for the same purposes as other money 
in that fund. The remaining 18.75 percent of the proceeds must be 
credited to the transit assistance fund to be appropriated to the 
commissioner of transportation for transit assistance within the 
state. . 

(e) Except as provided in paragraph (t), 75 percent of the proceeds· 
collected after June 30, 1991, must be credited to the highway user 
tax distribution fund for apportionment in the ,same manner and for 
the same purposes as other money in that fund. The remaining 25 
percent of the proceeds must be credited to the transit assistance 
fund to be appropriated to the commissioner of transportation fot 
transit assistance within the .state. 

(t) The distributions under paragraphs (c), (d), and (e) to the 
highway user tax distribution fund shall be reduced by the amount 
necessary to fund the appropriation under section 41A.09., subdivi-
sion L . 

Sec. 9. Minnesota Statutes 1986, section 477 A.013, is amended by 
adding a subdivision to read: 

.. 
Subd. 4. [REDUCTION FOR CERTAIN CITIES.] The local gov

ernment aid distribution for a city with more than $1cOO;OOO,OOO in 
"capt~assessed value''aS aefined in section 273.73,.subdivision 
4, within its ~axing .fiiTISillCITon, must De reduced by 15 percent from 
fue amount It would otherwIse receive in.!! year. 

Sec. 10. [373.41] [AGRICULTURAL WANS] 

A county in a rural economic protection zone as defined in section 
~ or '" county where '" financial instituti~as failed during the 
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~receding two years may establish a revolving loan fund to assist 
orro_rs from failed financIal instItutions to'make a transition to a 

new commerctaITeiiaing institution. The county mali make loans 
from the fund to enable borrowers to maIntain amcu ~rO\fiiC
tion or busmess servICes at the level that existed before theailure. 
The county may require wnateVerrecOrClS It deems appropriate to be 
provided as ~ condition of ~ loan. A loan may not extend for more 
than two years. A loan ~ notbe used to acquire real estate. A loan 
may be use to make schedUfei:lpayments on debt seCiiredby real 
properly but not acCelerated or balloon payme~ - --

The county mat use any available federal, state, or private funds 
to provide mdney or the revolving loan fund. It mt use any county 
power indivi uallY'or in cooperation with any ot er local govern
mentunit to carry out ~ srovisIOns Oithis section. No more than 
five percent of the principa amount of the fund ma~ be used for 
administrative expenses III !! y~ar. Interest rates on ~ loans shalT 
be at a rate comparable to t at charged Qr commercial lending 
Institutions:- - --

!! county that establishes a ~ and pro~m llllder this section 
must adopt ~ system for, the aamimstration Othe 1'iiii(Iand program 
that is approved fu: the state auditor before thetlllld ~ established. 

Sec. 11. [1l6J.4011] [ADMINISTRATION OF SMALL CITIES 
COMMUNITY DEVELOPMENT BLOCK GRANT] 

Subdivision 1. [RURAL DEVELOPMENT FUND CREATED; 
APPROPRIATION.] The rural development fund ~ created as ~ 
s¥ecial revenue account in 1heState treasury. The fund shall consist 
Q... one-hIM of the' federalmOne.Y received annuarry under the 
provisions of the Housin~ and Community Development Act ofl974, 
as amended, and all of t e repayment funds received annuaIfy from 
statutory and home rulecIi.artercltIes, counties, and towns receiving 
economic aevelOpffientassistance from the funa.The fund shall be 
expended only for economIC develojiilleii.tactlvltiesaiiiiiOrlzOOUilaer 
the Housing anaCommunity Development ACt ofl974, asamellde(f, 
ana the contents of the fund are continually appro~riated to the 
arrector for those puq;oses. NoTess than one-half 0' the amount 
encumbered Within a iimnium shallDel'or economiC cleVelopment 
'activities within rural economic protectIOn zones as defined in 
section 2. CItIes, counties, and towns receiving economic develop
ment assistance 'd0ney from the fund shall repay to the fund an~ 
assistance receIve according to the rilles adopted Qr tnedirector 0 
the state planning agency, 

Subd. 2. [EMERGENCY RULEMAKING AUTHORITY.] The com
miSSIDiler of economic development m~y adopt emergenCY-rules 
under chapter 14 to implement thIS sectIOn. . 

Sec. 12. [TRANSFER OF FUNDS.]., 
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On or before June 30, 1987, the commissioner of finance shall 
transfer thearrumllt specille(ffortransfer under section ~ for fiscal 
year 198ITrom the general fund to the highway user tax distribution 
fund and the transit assistance fund. ' 

Sec. 13. [APPROPRIATION.] 

$1,500,000 in fiscal year 1988 and $1,500,000 in fiscal year 1989 
are appropriated from the general fund to tDe department of 
education to reimburse school districts under section 1 for providing 
milk to Minnesota schoOIChITdren. 

Sec. 14. [EFFECTIVE DATE.] 

Section 2 'is effective for taxes levied in 1987 and thereafter. 
Sections 3 anal 0 are effectlve the day after nnaIei1actment. Section 
'J.. is effective for counties designated as distressed on June h 1987 
and thereafter. Section 9 is effective for distributions made July 15, 
1987 and thereafter. section 12 ~ effective the day after final 
enactment.' 

ARTICLE 2 

INSURANCE 

Section 1. Minnesota Statutes 1986, section 62E.52, subdivision 2, 
is amended to read: 

Subd. 2. "Eligible person" means any person who is a resident of 
Minnesota and who, while a resident of Minnesota, has been found 
by the commissioner to have incurred an obligation to pay: 

(1) qualified medical expenses for that person and any dependents 
in any 12 consecutive months exceeding: 

(a) 4() 25 percent of household income up to $15,000, plus 50 
percent of household income between $15,000 $20,000 and $25,000 
$30,000, plus 00 50 percent of household income in excess of$25,000 
$30,000; or -

(b) $2,W(} $3,000, whichever is greater; or 

(2) qualified nursing home expenses for that person and any 
dependents in any 12 consecutive months exceeding 20 percent of 
household income. 

Sec. 2. Minnesota Statutes 1986, section 62E.52, subdivision 3, is 
amended to read: 
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Sahd. 3.: uQualified medicaJi ,expense" means any eharge incurred 
,subsequent toJilly 1, cl9n 1987, and within 18 mon~hs PJi'0r to 
application Eorcoverage under:sectloDS6~to 62E.55 for a ealifi 
service whicll is included in ~he list of,covered services described in 
section 62E.06, sul:xlivision 1,and for which no third party is liable. 
Expenses related to m;gan transplants or other experimental proce
dures must not be considered qu31ified medICal expenses for pur
poses of sections 62E.51 to 62E.55. 

Sec. 3. Minnesota Statutes 1986, section 62E.52, sUbdivision 7, is 
amended to read: 

Subd. 7. "Commissioner" means the COIDIlllSSloner of In ... " ... 
serviees commerce or the commissioner's designated rep:r:esentative. 

Sec. 4. Minnesota Statutes 1986, section '62E.52, is amended by 
adding a subdivision to read: 

Subd. 9. "Financial 'need" means the demonstrated need of the 
appliCiIDt for financial--aSslstanceto meet thereasonaDIeCosts of 
qualified medical eXlinses as determliieO from financial informa
tion on the applicant the uniform methodology used !>x the higher 
education coordinating board for purposes of the state ~ant-in-aid 
program or similar determination of an applicant's abi ity to ~ 
which takes into consideration both income and assets. In no 
mstaiice shall an applicant ~ less than $3,000-. - --- - -

Sec. 5. Minnesota Statutes 1986, section 62E.53, subdivision 1, is 
amended to read: 

Subdivision 1. All persons who believe that they are or will 
become an eligible person may submit an application for state 
assistance to the commissioner. Applications may be obtained from 
the business office of any licensed acute care hospital in Minnesota. 
The application shall include a listing of expenses incurred prior to 
the date of the application and shall designate the date on whiCh the 
12 month period for computing expenses began. No ap,plicomt 
seeking assistance under sections 62E.51 to 62E.55 day list as an 
expense in the application any income spent in or er to become 
eligible for medical assistance under Chapter 256Bor general 
assistance medical care under chapter 256D. Insurance premiums 
may be included in the expenses used in determination of eligibility 
under this section.' . 

Sec. 6. Minnesota Statutes 1986, section 62E.53, subdivision 2, is 
amended to read: ' 

Subd. 2. If the commissioner determines that an applicant is an 
eligible person, the commissioner shall pay 



51st,Day]' WEDNESI>AY, MAY 13, 1987 5033 

(l) 9(} pereeBt, sf all qual'illed expenses of the eligible person and 
d~ndents in """""" oF. 

w 4!(} pe""""t sfh8use"aldiHeeme <m<IeF $15,999" pIes Ii(} p"""em, 
sfhauseheld in_ "etwoo .. $15,999 ....& $25,900" pIes G9 pel'CeBt 
efha .... eheld iHeeme in """'*'" sf $25,900; OF ' 

W$2"a99; 

wIHeh"''''F is greateF for which the commissioner can demonstrate 0 

a financial need as defineo--msection 62E.52 for the 12-month period 
in which the applicant ,becomes an eligible person and 

(2;} all qualified nlll"sing home expenses of the eligible person and 
dependents in excess of 20percent of household mcome. Provided, 
however, that, the payment of qualified nUrsing home expenses shall 
not, be made tmtH the end of the fiscal year;, If the appropriation for 
the payment, of qualified nursmg home expenses is inadequate to 
pay all qualified nursing home expenses" the commissioner shall 
prorate the payments among all eligible persons in proportion to 
their share of the total of the qualified nursing home expenses of all 
eligilile persons. 

Sec. 7. Minnesota Statutes 1986, section 62E.53, subdivision 3, lS 
amended to read: 

Subd. ,3. The commissioner sbaR by mIe establish PFeee8'Hres may 
contract with insurers and others for administrative services and lOr 
determining whether and to what extent qualified expenses are 
reasonable charges. Unless etheFWise pFevided f9F by mIe ei>aPges 
sbaR be I ev-iewed f9F FeasaBableBess by the same pF8eedures IHled to 
Fev-iew ....& limit Feimb.......,meBt tmdeF the PF8visi8BS sf ehapteF 
~ If the commissioner determines that the charge for a health 
service ;s excessive, the commissioner may limit payment, to the 
reasonable charge for that service. If the cOlmnissioner determines 
that a health service provided to an eligibte person was not medi
cally necessary" the commissioner may refuse to pay for the service. 
The commissioner' may contract with a review organization as 
defined in section 145.6,1, in making any determinations as to 
whether or not a charge is excessive and in making any determina
tion as to, whether or not a service was medically necessary. If the 
commissioner m accordance with this section refuses to pay all or a 
part of the charge for a health service, the unpaid portion of the 
charge shall be deemed to be an unconscionable fee" against the 
public policy of this state, and unenforceable in any action brought 
fo" the reeovery of moneys owed. 

Sec. 8. Minnesota Statutes 1986, section 62E,53, subdivision 4, is 
amended to read: . 
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Subd. 4. No applicant shall be eligible for state assistance under 
sections 62E.51 to 62E.55 unless the applicant has authorized the 
commissioner ofhlHft8ft serdees commerce in writing to examine all 
personal medical records developed while the ,applicant received the 
medical care for which state assistance is sought. The commissioner 
shall use the medical records only for the purpose of investigating 
whether or not a health services vendor has submitted a claim for 
reimbursement, a cost report or a rate application which the vendor 
knows to be false in whole or in part, or in order to determine 
whether or not the medical care provided to the applicant was 
medically neces,sary. This written authorization shall be presented 
to the vendor of medical care before the commissioner gains access to 
the records. The yendorof medical care shall receive notification 
from the commissioner at least 24 hours before the commissioner 
gains access to such records. Notwithstanding any other law to the 
contrary, a vendor of medical care shall not be subject to any civil or 
criminal liability for providing access, to medical records to the 
commissioner pursuant to this subdivision., 

Sec. 9. Minnesota Statutes 1986; section 62E.531, subdivision 1, is 
amended to read: 

Subdivision 1. When the commissioner pays for or becomes liable 
for payments for health services under the provisions of sections 
62E.51 to 62E.55, the department ofimman se£viees commerce shall 
have a lien for payments and liabilities for the services upon any and 
all causes of action2 includin~ actions under the workers' compen
sation act of this state whic accrue to the person to whom the 
services were 'fiIrni"'SIieCI, or to the person's legal representatives, as 
a result of injuries which directly or indirectly led to the incurringof 
qualified expenses. 

The department may perfect and enforce its lien by following the 
procedures set forth in sections 514.69, 514.70, and 514.71, except 
that it shall have one year from the date when the last item of health 
service was furnished in which to file its verified lien statement. The 
statement shall ,be filed with the appropriate court administrator in 
the county in which the recipient of the services resides or in the 
county in which the action was filed. 

Sec. 10. Minnesotastatutes 1986, section 62E.531, subdivision 3, 
is amended to read: 

Subd. 3. Upon furnishing assistance under the proVISIOns of 
sections 62E.51 to 62E.55, the department of a_an se£viees 
commerce shall be subrogated, to the exteiIt of its payments for 
health services, to any rights the eligible person or a dependent may 
have under the terms of any plan of health coverage, as defined in 
section 62E.02, subdivision 9 or insurance as defined in section 
79.01, subdivision 3. The right of subrogation shall not attach prior 
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to written notice of the exercise of subrogation rights to the issuer of 
the plan'ofhealth coverage. 

The attemey geaemi, eP ~ aWFopriate eooaty. aM,emey, aetiag 
"Jl6B direetiea frem ~ aM,amey geaemi, commissioner may insti
tute 8¥ jeia a appropriate civil action agaiaat ihe HlSOOF sf ~ pIaa 
sf fteaIth e8'. el'llge to recover under this subdivision. ' 

Sec. 11. [136A.134] [GRANTS TO DISLOCATED RURAL WORK
ERS.] 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] A dislocated 
rural worker grant program ~ established under the sU6a1rvision of 
the ~lgher education coordinatin.tl board, The'6Oard s all develop 
poncles and procedures. for the a mliiIStratlOn of the ~am and 
the allocation of the program funds to eligible institutIons. 

SuM. 2. [ELIGIBLE INSTITUTIONS.] For purposes of this sec
tion, "eligible institution" means eligible institutions as defined in 
section 136A.I01. 

Subd. 3. [APPLICANTS.] An applicant is elisible to be considered 
for ~ dislocated rural worker grant !! the applIcant: 

(1) is a resident ofa county 'named' a rural human resources 
, protecTIon zone under sectIon 245.74,SubaiViSlon !i 

, (2) ~ enrolled in an:~ farm management program or ~ 
program designed to prOVIde preparation for avallable employment 
within the locallaliOr market or in an area to which the individual lsWffil.ngtOi'efoCiite; - - -- - ---

.' (3) has met the financial need criteria established !!x the board; 
ano---' - , " " .-

(4) can demonstrate that one of the foliowinK criteria has been 
met: ' 

(i) the applicant or applicant's spouse has been sep';"ated from 
employment or has receIVed a notice of separatloii1i-Om empJoffiilent 
as ~ result of ,iIiliODsolescence, plant shutdown, regJoiial decme in 
the apPlicant's customary occupation, or industry slowdown and the 
applicant is unlikely to return to work for that employer or in that 
occupation within 12 riiOiithS ToIIOWlng separatIOn from employ
ment; 

(ii) the applicant is ~ displaced homemaker; or 

, (iii) the applicant or the a~plicant's spouse is ~ farmer who can 
demonstrate severe hilusehol financial need. ' 



[51st Day 

Sec:. 12. Mimresota Statutes 1986, sedion 2~.14, soMivision 1, IS 
amended to read: . 

Subdivision 1. [FORMULA.]"I!'IiIe eI!''''''lrissioner oIhmman services 
sIIuill pay eq""lizatio", aid! to cmmties based apon the appl'llpriation 
and a IOl!'IIW1a tIJat fueludes mm-f~ reripient mte, pet capita 
~, per capita bxable wIue, and per capita ~d;Wres lOr 
weJfure. . 

Sec:. 13. )\6nnesota Statutes 1986, seclion 268.6>151, snMivisil>n 1,. 
is amended to read: 

Subdivision 1. [WAGE SUBSlIDms.] 
wage subsidy money must JiJe aDloeated 
in the feIIewiDg _ deserilIled in 

W (1) The ... mmissioner shall aJJ!ocate 10 percent of the funds 
8.VIillablle !Or allocation to eJigilJile local semoo UIlits ror wage 
subsidy programs as fullowB: tlIie prnp..mon of the . wage subsidy 
money avaiJable to eacl> e]igihl!e locaJ[ servioo >mit must be hased on 
the nnmller of unemployed persons in the eligiible local service UIlit 
tor the most rerent six-month period aDd the number of work 
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readiness assistance cases and aid to families with dependent 
dilldren eases in the eligible local serviee unit for the moiJtrerent 
six-month period. 

{II} (2) Thirty perrent of the money available for wage subsidy 
programs must be allocated at the dimetion and discretion of the 
coonImato" The ""mmissioner shall distribute the discretionary 
portion of wage subsidy appropriations at the request of the coordi
nator. For the bieDnium eoding June 30, 1987, up to 25 pereent of 
the discretionary portion of the wage subsidy appropriation may be 
used to support the ofIiee of full produetivity and opportunity and 
the development of an intake, rere.ral, and inventory systeuL In 
allocatiJDg the remaitring d!iscretionary portion of the wage subsidy 
appn>priation, the coordinator sball give priority to eligible local 
service units tbat have: 

{l} (;j) high numbers of farmers who can demonstrate severe 
houseMl.d financial need; 

~ (ii) demonStrated sneeess in placing public assistanc:e appli-
cants ill private sector jobs; , ' 

(3) (iii) demonstrated need beyond the alloCation clistrihuted under 
paragraph (a); 

{# (iv) maximi7A!d use of money through coordination with other 
pmgrnms and state, local, and federnl agencies, and through the use 
of matching money from ,privaite ami nonprofit soun:es; 

{Iij (v)demonstmted need to provide ~ assistance in order to 
:serreonemp1o}'ed persons woo im:ur unusual costs such as neees
:sary relocation expenses; OJ' 

, 00 (vi) areas with hltth unemployment mtes. 

Sec. 14. {ELIGmHATY FOR ENROLLMENT IN STNl'E PLAN.] 

A 
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. Coverage in the state plan under this section terminates on July 
1. 1988. 

Sec. 15. [REPORT.] 

The commissioner of commerce, after consultation with the com
miSSIOners of heaith,human serVIces, and jobs and traJiling, shal! 
recommendTegislation to allow persons referred to m section 14 to 
obtain gI1>l1p insurance coverage I}aid for, and administered ~ the 
state. ThiSTegislation shall be su mitted in the form of a repo~ to 
the legISlature under section 3.195. The report must be suomitte to 
tne legislature !:>y January 1. 1988. 

Sec. 16. [APPROPRIATION.] 

$7,000,000 is appropriated from the general fund to the commis
sioner of commerce for the fiscal year ending June ~ 1989, for· the 
~urposes of sections 1. to 10. The approvedCOmplement or tne 
epartment of commerce is increased !>,y one position. 

$10,000 is approl£riated from· the general fund to the commis
sioner of commerce or the fiscal year endmg JuneQQ, 1988, for the 
purpose of pr,mg the s~te pial premium to the writing carrier lor 
coverage of t ose enrollIng un er sectIOn 14. . 

ARTICLE 3 

UNEMPLOYMENT AND WORKERS' COMPENSATION 

Section I, Minnesota Statutes 1986, section 268.03, is amended to 
read: 

268.03 [DECLARATION OF PUBLIC POLICY.] 

As a guide to the interpretation and application of sections 268.03 
to 268.24, the public policy of this slate is declared to be as follows: 
Economic insecurity due to unemployment is a serious menace to 
the health, morals, and welfare of the people of this state. Involun
tary unemployment is therefore a subject of general interest and 
concern which requires appropriate action by the legislature to 
prevent its spread and to lighten its burdens. This can be provided by 
encouraging employers to provide more stable employment and by 
the systematic accumulation of funds during periods of employment 
to provide benefits for periods. of unemployment, thus maintaining 
purchasing power and limiting the serious social consequences of 
poor relief assist;mce. The legislature, therefo.re, declares that in its 
considered judgment the public good and the general welfare of the 
citizens of this state will be promoted by providing, under the police 
powers of the state for. the "a",,,.lisary seWBg aside &f 1IBe",,,lay 
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meBt reserves lie he used fer tile, beDelit ef "ersaBS lffiem"layed 
thraugh Be fault ef theW _ establishment of an unemployment 
insurance f~nd. The reserves of the unemployment insurance fund 
are to be used to provide a temporary replacement of a portion of lost 
wages to individuals with '!c permanent attachment to the work 
force, who become involuntarily unem~loyed through no fault of 
their own, and who are actively see ing, and are willing and 
availa6leto accept, suitable reemployment. 

Sec. 2. Minnesota Statutes 1986, section 268.04, subdivision 2, is 
amended to read: 

Subd. 2. "Base period" means the jleFied ef a2 ealendar weeks 
immediately "reeeding tile Iirst day ef aD iHdividual's beHelit yea£

Hawever, if a elaimaBt re .. ;'!ed weekly 'lillrker's eam"eHsatiaH fer 
tem"arary tetaI disability IHl<Ier tile "r8"isiaHs ef eha"ter -1'76 .,., 
IHl<Ier a similar law ef tile United States fer _ thaD _ weeks 
within the Base "eriad, .,., if a elaimaBt, ~ _ seriaus illHess 
eaused a less ef' eredit weeks within the Base "eriad, reeei'!ed 
eam"ensatian due to tile illHess Hem seme ather llffiH'OO .,., IHl<Ier a 
law ef this state ather thaD eha"ter -1'76 er IHl<Ier a similar law ef tile 
United States fer _ thaD _ weeks within the Base "eriad, tile 
elaimaDt's Base jleFied shall he lengtheHed by tile same number ef 
weeks, hut Bet lie ~ a2 weeks, fer whieh tile elai_Ht reeei'!ed 
tile "ayments. We eKteDded hase jleFied shall iDelude' wage eredits 
IlfleIl whieh beHelits were established aDd paid with reSjleet to a 
jlrier valid eIaiHr. first four of the last five .completed calendar 
quarters immediat~ si'ecedmg the first day of an individual's 
benefit lear; except: ~ If' during the base xeriodan individual 
receive workers' comytmsation for temporary lsability under chap
ter 176 or a similar aw of the United States, or if an individual 
whose own-serious illness caused a loss of work- for which the 
1iidlVlduatreceived compeilsation due to the illness from some other 
source or under '!c law of this state other than chapter 176 or a 
similar Taw of the United states, the individual's base peri()(\ shall 
be lengthened to the extent stated as follows: --

(1) if an individual was comrs:nsated, as described ahove, for a loss 
of work of seven to 13 wee s, the original base peri'hd shall be 
extended to include one calendar quarter preceding ~ original 
base period; or 

(2) if an individual was compensated, as described above, for '!c loss 
of work of 14 to 26 weekS, the original base peri()(\ shall be extended 
to inciuile two caleiiilarQuarters preceding the original base peri()(\; 
or 

(3) if' an individual was compensated, as described ahove, for a loss 
of work from 27 to 39 weeks, the original base period shall be 
extended to include the first three calendar quarters preceding the 
original base period; or 
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(4)!! an individual was com&.nsated; as described above, for a loss 
of work----m>m 40 to 52 wee ,the original base period shall be 
extended to include tile first four quarters preceding the original 
baSe period; or 

(b) .!! the commissioner finds. that, during the base period de
scribed above the individual has insufficient wage credits to estab
lish a valid ciaim, the ilidiviOUaI may request "" determinatWiiOf 
varrdlty usmg an alternate base period of the last four completea 
calendar quarters preceding the first day of an rnruvidual's benefit 
year. This alternate base ~eriod may be used !>.JI: an individual only 
once during any five calen ar year period to estallish a valid claim . 

. In no instance shall the base period be extended to include more 
than four additionarcalendar quarters. 

No base period, extended base period,or alternate base period 
under paragraph (b) shall include wage credits upon which"" claim 
was established alid Oefiefits were paid with respect to that valid 
claim. -- -~ -- - -- ---

Sec. 3. Minnesota Statutes 1986, section 268.04, subdivision 24, is 
amended to read: 

Subd. 24. "Valid claim" with respect to any individual means a 
claim filed by an individual who has registered for work and who has 
earned wage credits and established credit weeks or alternative 
credit weeks during the individual's base period sufficient to entitle 
the individual to benefits under section 268.07, subdivision 2. 

sec. 4. Minnesota Statutes 1986, section 268.04, subdivision 25, is 
amended to read: 

Subd. 25. [WAGES.] "Wages" means all remuneration for services, 
including comlhissions and bonuses, back pay as of the date of 
payment, and tips and gratuities paid to an employee by a customer 
of an employer and accounted for by the employee to the employer, 
and the cash value of all remuneration in any medium other than 
cash, except that such term shall not include: 

(a) For the purpose of determining contributions payable under 
section 268.06, subdivision 2, that part of the remuneration which 
exceeds, f<w eaeh ealendaF year, the gpeateF sf $1,GOO "" that paFt sf 
the remunemtien whieIt e"eeeds 00 "ereent sf the !iVemge a .... ual 
wage FeuRded te the neaFest $lOO e8Rl"uted in ae.8FllaRee with the 
".e Rsi8BS sf eIause \f) (i) $11,400 for calendar ye: 1987 and 
$12,000 for calendar year 1988 and allcalendar years ereatter, for 
each employer. that has an experience ratio of one-tenth of one 
Foircent or more, or (ilJ$lO,OOO for calendar year 1987, and $12,000 
or calendar year 1988 and thereafter, for each emPIQYer that has an 

experience ratio of less than one-tenth of one percent, paiif10 an 
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individual by an employer with respect to covered employment in 
this state, or with respect to employment under the unemployment 
compensation law of any other state during any calendar year paid 
to such individual by such covered employer or predecessor during 
such calendar year; provided, that if the term "wages" as contained 
in the Federal Unemployment Tax Act is amended to include 
remuneration in excess of the amount required to be paid hereunder 
to an individual by an employer under the federal act for any 
calendar year, wages for the purposes of sections 268.03 to 268.24 
shall include remuneration paid in a calendar year up to an amount 
equal to the dollar limitation specified in the Federal Unemploy
ment Tax Act. For the purposes of this clause, the term "employ
ment" shall include service constituting employment under any 
employment security law of another state or of the federal govern
ment; 

(b) The amount of any payment made to, or on behalf of, an 
employee. under a plan or system established by an employer which 
makes provision for employees generally or for a class or classes of 
employees (including any amount paid by an employer for insurance 
or annuities, or into a fund, to provide for any such payment), on 
account of (1) retirement or (2) ·sickness or accident disability or (3) 
medical and hospitalization expenses in connection with sickness or 
accident disability, or (4) death, provided the employee has not the 
option to receive, instead of provision for such death benefit, any part 
of such payment, or if such death benefit is insured, any part of the 
premium (or contributions to premiums) paid by the employer and. 
has not the right, under the provisions of the plan or system or policy 
of insurance providing for such death benefit, to assign sucJ:t benefit, 
or to receive a cash consideration in lieu of such benefit either.upon 
withdrawal from the plan or system providing for such benefit or 
upon termination of such plan or system or policy of insurance or of 
employment with such employer; . 

(c) The payment by an employer (without deduction from the 
remuneration of the employee) (1) of the tax imposed upQ.n an 
employee under section 3101 of the federal Internal Revenue Code, 
or (2) of any payment required from an employee under a state 
unemployment compensation law, with respect to remuneration paid 
to an employee· for domestic service in a private home of the 
employer or for agricultural labor; . 

. (d) Any payments made to a former employee during the period of 
active military service in the armed forces of the United States by 
such employer, whether legally required or. not; 

(e) Any payment made to, or on behalf of, an employee or 
heneficiary (1) from or to a trust described in section401(a) of the 
federal Internal Revenue Code which is exempt from tax under 
section 501(a) of such code at the time of such payment unless such. 
payment is made to an employee of the trust as remuneration for 
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serVices rendered as an employee and not as a beneficiary of the 
trust; or (2) under or to an annuity plan which, at the time of such 
payment is a plan described in section 403(a) of the federal Internal 
Revenue Code, or (3) under. or to a bond purchase plan which, at the 
time of such payment, is a qualified bond purchase plan described in 
section 405(a) of the federal Internal Revenue Code; 

(D Qn .... befere July ± ef eaeft yeaP the eemmissieneF shall 
deteFIBinethe ... ,eFege anaaal w8ge paid by em"loyeFS sail;ieot to 
seetieBS ~ t.& ~ in the fellsT;dng maaileF: 

W 'I!fte ...... ef the tetal monthly e"",leyment re"eFted r.... the 
"F",;ioas calend .... yeaP shall I!e di'l4ded by ±g to detenaiae the 
a'ieFege ... onthly e ... "loymeHt; 

{2} !I!he ...... ef the tetal wages re"eFted r.... the ,,_,iolls ealend .... 
yeftF shalll!e diYided by the ... leFage ... enthly e ... "loy ... en!; to 
dete .... "i .. e the a>reFege aBBlIai wage. 

'I!fte. ", .. emge 0l}H1lQI wage detem.ifted shall I!e e/feet;ve r.... the 
cale .. daF yeaP H€*t saeeeeliiBg the deteFlftination The value of fny 
meals and lodgings furnished Qy or on behalf of the eIiipIOYer,-i at 
the time of such furnishings !! !f reasonable tol>elieve that the 
eml?1r will be ab.Ie to exclude such items trOm income unCIer 
Umte States COde, tItle 26, sectIOn 119.-.-- -- --

Sec. 5. Minnesota Statutes 1986, section 268.04, subdivision 29, is 
amended to read: 

Subd. 29. "Credit week" is any week for which wages or back pay, 
actually or constructively paid, wages overdue and delayed beyond 
the usual time of payment, and back pay by or from one or more 
employers to an employee for insured work equal or exceed 30 
fleFeeHtef the ",.'eFage weekly wage times the adult minimum 'faKe 
in effect under section 177.24, subdiVISWn ~olilJecember 31 Q.. t e 
~ two yeli{) before the ~ in which the claim is maoe. The 
CUclsha ~ computed to ti,e nearest whOleToIlar. Qn~ 

00 ef eaeft yeaP the eo ...... issi.o .. eF sha1I deteFlfti .. e the aveFage 
weekly w8ge fI04Ii by e"'fllsyeFS sail;ieot to seeaons ~ to ~ 
ill the follewiBg ... aBBeF: 

+at 'I!fte ...... ef the tetal ... onthly e ... "loy ... eHt re"oFted r.... the 
"FeYiolls ealeftdaF yeaP sha1I I!e ai',iaea by ±g to deteF ... ine the 
6V-emg8 meHtftly eHlJ:lley=meat; 

W 'I!fte ...... efthe tetal wages re"oFted r.... the "F", .. iollS ealendill' 
yeaP shall I!e divided. by the avemge monthly emfllsyme .. t to 
deteFlftine the ..... eFege aMIlol wagBt and 
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W '!'he £Wenlge a .... aal wage shall be divided by ag te deteFffii .. e 
the average 'Neeldy wag&.-

'!'he a'veFage weekly wage as se aeteFffiiHea eeHlflllted te the 
ftearest whele dellar shall "I'f'ly te elaHHs fer be .. efits whieh 
establish a be .. efit year whieh !Jegffis s..ase'llleHt te Deeember M sf 
the year sf the eemlllltatieft. 

Sec. 6. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 29a. [ALTERNATIVE CREDIT WEEK] "Alternative credit 
week" means any week for which wages or back ~ actually or 
constructively paid, wages overdue and delayed beyond the usuru 
tIme of payment, and back ~ !J1 or from one or more employers to 
an employee for insured work aqual or exceea20 times the state 
minimum wage in effect on the ate the employee makes a claim for 
benefits. 

Sec. 7. Minnesota Statutes 1986, section 268.04, subdivision 30, is 
amended to read: 

Subd. 30. "Average weekly wage" means the quotient derived by 
dividing the total wage credits earned by an individual from all 
employers in insured work in the base period by the number of credit 
weeks or alternative credit weeks. 

Sec. 8. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read:. 

Subd. 34. [CONTRIBUTION REPORT.] "Contribution report" 
means the summary report of wages and employment used to 
aetermine the amount of contributions due !J1 employers on !'o 
calendar quarter basis. All auxiliary report of wages and employ
ment broken down fu: business locations, when required, is part of 
the contribution report.. . 

Sec. 9. Minnesota Statutes 1986, section 268.04, is amended by 
adding a subdivision to read: 

Subd. 35. [WAGE DETAIL REPORT.] "Wage detail report" means 
the itemized report used to reqlrd the information required !J1 
section 268.121. 

Sec. 10. Minnesota Statutes 1986, section 268.06, subdivision 5, is 
amended to read: 

Subd. 5. [BENEFITS CHARGED AS AND WHEN PAID.] Bene
fits paid to an individual pursuant to a valid claim shall be charged 
against the account of the individual's employer as and when paid, 
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except that benefits paid to an individual who earned base period 
wages for part-time employment shall not be· charged to an employer 
that is liable for payments in lieu of contributions or to the 
experience rating account of an employer if the employer: (1) 
provided weekly base period part-time employment, f2j, continues to 
provide weekly employment equal to at least 90 percent of the 
part-time employment provided in the base periodh, and {3f is an 
interested party because of the individual's loss of other employ
ment;: or (2) provided weekly employment in the base kiriod on an 
O1i-call as needed basis, continues to employ the indivi ual on the 
same basis and provides employment substantially equal to the 
employment provided in the base period, and ~ an interested part~ 
because of the individuru'SToss of other eriipIiiyment. The amount 0 . 

benefits so cnargeable against eaChllase period employer's account 
shall bear the same ratio to the total benefits paid to an individual 
as the base period wage credits of the individual earned from such 
employer bear to.the total amount of base period wage credits of the 
individual earned from all the individual's base period employers. 

1n making computations under this provision, the amount of wage 
credits if not a multiple of $1, shall be computed to the nearest 
multiple of $1. 

Benefits shall not be charged to an employer that is liable for 
payments in lieu of contributions or to the experience rating account 
of an employer for unemployment (1) that is directly caused by a 
major natural disaster declared by the president pursuant to section 
102(2) of the Disaster Relief Act of 1974 (United States Code, title 
42, section 5122(2»; if the unemployed individual would have been 
eligible for disaster unemployment assistance with respect to that 
unemployment but for the individual's receipt of unemployment 
insurance benefits, or (2) that is directly caused by a fire, flood, or act 
of God where 70 percent or more of the employees employed in the 
affected location become unemployed as a result and the employer 
substantially reopens its operations in that same area within 360 
days of the fire,.,flood, or ,act of God. Benefits shall be charged to the 
employer's account where the unemployment is caused by the willful 
act of the employer or a person acting on behalf of the employer. 

Sec. 11. Minnesota Statutes 1986, section 268.06, subdivision 8, is 
amended to read: 

Bubd. 8. [DETERMINATION OF CONTRIBUTION RATES.] For 
each calendar year the commissioner shall determine the contrihu
tion rate of each employer by adding the minimum rate to the 
experience ratio, ~ that if the mti& f& the ellR'eBt ealendaF 
yeftP mereases 6P aeereases the enpef'ieftee Pfttie Bw the preeediBg 
ealend8l' yeap by _ than ene and aBe half peFeeBtage JlSffits f& 
~ and g'h peFeeBtage JlSffits f& 198& and each yeap theFeafteF, 
the increase SF decrease f& the ellR'eBt yeap shall he limited te ene 
and aBe half pereentage JlSffits f& ~ and g>h pereeBtage JlSffits 
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Hw 1983 aH<i eaeh yeaF theFeai'teF, l'Fovided that a small husiness 
employeF shall he eligihle, upeH al'l'lieation, Hw a Feduetion in the 
limitation to ±'h l'ereeatoge f'Sffits Hw 1983 aH<i eaeh yeaF thereaf 
teE- "Small husiness empleyeF" Hw the l'UFf'ose <If thie subdivisioB 
meaDS 8ft emllloyeF with 8ft amutal eovered l'aYFoli <If $2a(),()()() .... 
less, .... feweF thaa '.W efHl'loyees in three <If the fuUF quffi'teFs endiBg 
Juae 3ll, <If the l'Fe,,;OUs ealendaF yeaF. . 

The minimum rate for all employers that have had benefits 
chaifted to their account at any time during the PeI:iotaescrihild in 
subivision 6 shall be one percent if the amount in t e unemploy
ment compensation fund is less than $80,000,000 on June 30 of the 
preceding calendar year; or nine-tenths of one percent if the fund is 
more than $80,000,000 but less than $90,000,000; or eight-tenths of 
one percent if the fund is more than $90,000,000 but less than 
$110,000,000; or seven-tenths of one percent if the fund is more than 
$110,000,000 but less than $130,000,000; or six-tenths of one 
percent if the fund is more than $130,000,000 but less than 
$150,000,000; 'or five-tenths of one percent if the fund is more than 
$150,000,000 but less than $170,000,000; or three-tenths of one 
percent if the fund is more than $170,000,000 but less than 
$200,000,000; or one-tenth of one percent if the fund is $200,000,000 
or more; provided that no employer shall have a contribution rate of 
more than 7.5 percent. 

The minimum rate for all eml?loyers that have not had benefits 
charged to their account at any tIme during the period aescribed in 
Sii'bdIVlsion 6 shall be eight-tenths of one percent for calendar yea 
1988 and seven-tenths of one percent for calendar year 1989 an 
thereafter. 

For the purposes of this section the unemployment compensation 
fund shall not include any moneys advanced from the Federal 
Unemployment Account in the unemployment trust fund in accor
dance with Title XII of the Social Security Act, as amended. Ne 
empleyeF fimt assigned .... e"l'erienee Fatia in aeeomaBee with 
subdivision 6, shall have a eeatrihution Fate increased .... deereased 
by _ thaa eae aH<i ene half l'eFeentage f'Sffits Hw ~ aH<i ~'h 
l'eFeeffiage f'Sffits Hw 1983 aH<i eaeh yeaF theFeai'teF eveI' the 
eeatribution Fate assigned Hw the l'Feeeding ealenooF yeaF in aee&F

dftftee with subdi¥isioR aa, pFSvided that a small bHBiRese emplayet' 
shall he eligible, upeH 8f'l'lieatieR, Hw a redustion ia the limitation 
to ±'h l'eFeentage f'Sffits Hw 1983 aH<i eaeh yeaF theFeai'teF. 

Sec. 12. [268.062l[STANDBY SOLVENCY SURTAX.) 

If the balance in the unemployment compensation fund as calcu
lated on April! o~ year is less than 12.5 percent of beDeffis paid out 
in the previous year, a ten percent surtax IS imposed on emp oyers 
payahle to theunemJiioyment compenSation fund. The surtax is 
imposed on the experience portion of the empJoYe?s contribiitlons 
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for the calendar year hpreceding the Af.ril ! calculation. The surtax 
ShaJTl)e assessed on t . e July! next fol owing the April 1 calculatWn 
and ~ due March! Ofthe yearroJIowing its imposition. The surtax 
imposed ~ this subdIvision is not ~ part otthe employer's co~ 
tion rate for the purpose of the maximum tax limitation of section 
268.06, sUEaivision 8. An effipToyer's surtax under this section and 
contribution rate unner section 268.06,Siibdivision 8, shall not in 
the aggregate exceed 8.15 percent. - -- - -

Sec. 13. Minnesota Statutes 1986, section 268.07, subdivision 2, is 
amended to·read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] If 
the commissioner finds that an individual has earned l&; 18 or 
more, credit weeks within the base period of employment in insured 
work with one or more employers, for claims establishing !! benefit 
year prior to JUly L 1988, or 20 or more credit weeks for claims 
establishing a benefit year sUbsequent to June 30, 1988, or f~ling 
that, 24 or more alternative credit weeks benefitSSIiall be paya Ie to 
such individual during the individual's benefit year as follows: 

(1) Weekly benefit amount shall be e£!'±f'l te 00 lIereeat efthe fust 
$8l>, .w Ilereeat ef the Re*t $86 ftIH! W Ilereeat ef the !'emaiade. ef 
the a'.'erage weekly wage ef sueh iadi'lidaal 

. (a) for claims which establish a benefit year prior to July L 1988, 
the indiWIiliil's total base period wage credits mUltiplied ~ 1.0 
percent; or 

. (b) for claims which establish ~ benefit year subsequent to June 
30, 1988, the indlVillual's total base per101 wage credits multipuea 
~ 1.1 percent if!! is the individiiaI's first c aim during the five-year 
period immediately preceding the claim filing, or 1.0 percent for 
subsequent claims filed within that five-year period. 

The amount so computed if not a whole dollar, shall be rounded 
down to the next lower dollar amount. '!'he moo,i.m- 'Neeldy aeaefit 
ameaat ef eIaims Iiw Ileaefits whieh. estaBlish a aeaefit year saBse
~ te July l, 19+9 shall be GIW. llereeBt ef the ayerage ""eeldy 
wage, e*OOjlt"" Ilravided in eIaase f<I}. . 

9ft SF beIiwe JaHe W ef eaeh year' the eammissiaBe. shall deter
mine the ""erage weekly wage jlffitl By emlllayeFS saBjeet to seetiaBs 
~ to 2G844 in the fallawiBg maBBer: 

fa} '!'he sam ef the tataI maRthly emlllaymeBt !'ellarted Iiw the 
IIFeviaas ealeBdar year shall be di'lided By ±g to determiRe the 
average maBthly emlllaymeBt. 
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W '!'he sum at'the ietal wages rellarted tiff the llre'liaes ealendar 
year shall be divided by .the average Faanthly eFal'layment te 
determine the average anftHal wage, 

. W .'!'he average anneal wage shall be divided by W te deterFaine 
the "'lerage weekly wage, 

'!'he m.."imem weekly eenefit aFaaent as sa deterFained eaFalleted 
te the nearest whele dellar shall awlY te elaims tiff eenefits wffieh 
estaelish a eenefit year wffieh Begins sHBseqeeRt te J<Hte w at' eaeh 
year. 

W '!'he Faaximem weekly eenefit amaeRt tiff elaims tiff eenefits 
wffieh estaBlisIJ a eeRefit. year sooseqeeRt te J<Hte :l{), ~ and 
flFieF te .ffily l, 1999, shall be $±84, 

'!'he m..,dmliffi weekly eeReHt amej%nt tiff elaims tiff eeneHts 
wffieh establish a eenefit year sooseqHeat te J<Hte :l{), 1999, and 
prieF te .ffily l, 1984, shall be $l9h 

'!'he ma,dFaem weekly eenent aFaaent tiff elaims tiff Benents 
wffieh estaelish aeenefit year sooseqHentte J<Hte :l{), 1984, and 
flFieF te .ffily l, ±98&, shall be $l9& 

(2) An individual's maximum amount of regular benefits payable 
in a benefit year shall not exceed the lesser of (a) 26 times the 
individual's weekly benefit amount or (b) 'W p6!V" percent of the 
number of credit weeks earned by such an individual computed to 
the nearest whole week times the individual's weekly benefit 
amount; exceptJhat, the maximum number of weeks of benefits that 
can be receive as calculated under this paragraph shall be in
creased §r one for each full year, excluding the first five years, of 
continuous emploYment the in ividual has worked with the same 
employer, subiect to !'I. maximum of eight additional weeks. For 
ur oses of this paragraph, "continuous employment" means an 

in ividuafhas 26 2! more credit weeks in a calendar fear with the 
same employer WIth credit being given fOr leaves "- absence lOr 
health reasons. 

(3) Each eligible individual who is unemployed in any week shall 
be paid with respect to such week a benefit in an amount equal to the 
individual's weekly benefit amount less that part ofthe individual's 
earnings, including holiday pay, payable to the individual with 
respect to such week which is in excess of $25 or $200 for earnings 
from service in the national guard or a United States military 
reserve unit. In addition, one-fourth of the individual's earnings '!£ 
to the amount of the individual's benefit shall not ~ to reduce 
the individual's benefit. Jury duty pay is not considered as earnings 
and shaH not be deducted from benefits paid. Such benefit, if not a 
whole dollar amount shall be rounded down to the next lower dollar 
amount. 
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(4) !J'Iie pi & , 00""" ef elauses Q} 0BtI {:!} shall apply W eIaims fsF 
heJiefits whieh estoW+ a heHefit ,.,.... Sllbtequenli to Jmre l!9, l!J8:b 
The minimum weekly benefit amount fur claims for benefits wmch 
estabIiSh a benefit ~ subsequent to June 30, 1987, Shall !Ie $68 for 
claims based on credit weeks or $40 fur claims liWied on alternative 
credit weekS. The -----m-axmmm weeHyliC~ amOiiiit lOr claims fui· 
OOniifits that establish a !lenefit ~ sm:bseqnent to June ~ 1987, 
sba1ll !Ie $239. 

Sec. 14. Minnesota Stamtes 1986, section 268.0'1, suDdiivision 2a,. 
is amended to read: 

Sec. 15, Minnesota Statntes 1986; section 268.0'11, subdivision 1, 
is amended to read: 

Subdivision 1.IDEFlNlITIONS.J As used in this section, urness 
the oonten clearly requires otherwise: 

(1) [EXTENDED BENEFIT PERIOD.] '"ExternIed benefit period~ 
means a period which 

(a) Begins with the third week: after a week: for which there is a 
state "on" indicator; and 

(b) Ends with either of.the fullowing weeks. whichever occurs 
later: The third week after the fust week: fur which tbere is a state 
"oft'" indicator; or the 13th amil'eCUlive week: of the period; 

Provided, that no extended benefit period may begin before the 
14th week: fullowingthe end ofa prior extended benefit period whlch 
was in effect with respect to this state. 

(2) [STATE "ON" DIDICA'I'OR.] There is a "state 'on' indicator" fur 
this state for a week: if the wmmissioner del.ermines,in aeronJanre 
witb tbe mgoIations of the United States Secretary ofLahor, that fur 
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the period oonsi..rnng of such week and the immediarelyprecediug 12 
weeks, the rate of· insured unemployment (not seasonally 8lljusted) 
under this law 

(a) equaled OJ" ex.,.,.,.Jed 120 Jlli!icent oftbe average of such mtes fur 
the corresponding is-week period eruling in each of the preceding 
two calendar yean, ,rum 

The determination of whether there has been a state "on" indica
tor beginnmg any extended benefit period may be made as provided 
in clauses (a)and (b) above OJ" a "state ...... indicator" sball~ifthe 
rate described in Clause (b).equa1eiI or eEeeiIeiI six peroent irrespec
tive of whether the peroentage reqtriremoot provided by clause (a) is 

, met or exceede.t 

(3) [STATE "OFF" llIDICATOR.] There is a "state 'oll"' indicato ..... 
for this state fora week if, fur the period oonsi..ting of such week and 
the immediately pJTeCedmg 12 weeb,the rate of insured unemploy
ment is less tIum six peroent and the noqoirements tor a "state 'on' 
~dit:atOr" under ,clause (2) of this subdivision are not satisfied: 

(4) lRA'fE OF iINsuRIID UNElMPWYMENT]"Rate of msured 
unemployment," tor pUI"JPOSI'S of cilaWles(2) and (3), means the 
p_tage derivediby dividing the avemge weekly number of 
mdividuals ifiliDgclaims fur ~benefits in this state fur weeks 
of ;unemp~ent with respect to 'the most recent 13 consecutive 
Week period, as determined by the conmiissioner on the basis of the 
·commissiooer's reports to the umtedStatessecreta.yof~ by the 
avernge _thIy employment co_eel muIer thiS Jaw tor the first 
fOUI"of the.mOst recent six completed eatendar quarters ending 
bef~ the end of llUeh 13 week period. , 

(5) ~ BENEFfl'S.J ''"Regu!larbenefits'' D.eans benefits 
paJable to an individoall under. this Jaw or under any other state !law 
(inclndiJQ.g ibenefits payable to IOOemI civilian employees and to 
ex-servieemen pomuant to United States COde, title 5, chapter 85) 
otber than .extended benefiIJS and additional, benefits. ' 

(6) [lqT!§lill1ID ~.] "Extended benefits" meanS bene
fits (including benelits pa,yahleto Werall civilian employees and to 
ex.~ pursnant to UDited States COde, title 5, chapter 85) 
payable to an mdividoal under the provisions of thls section tor 
weeks of unemp~t in the individna}'s eligibility period. , 

(,ll [ADOfflONAL BKNEF.tl'S.] "Additio!>al benefits" means ben
efits ~ble to exhaW1tees by reason of conditions of high unem
ployme!>t or by reason of other special factors under the provisions of 
any state law. 
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(8) [ELIGIBILITY PERIOD.] "Eligibility period" of an individual 
means the period consisting of the weeks in the individual's benefit 
year which begin in an extended benefit period and, if the benefit 
year ends within such extended benefit period, any weeks thereafter . 
which begin in such period. 

(9) [EXHAUSTEE.] "Exhaustee" means an individual who, with 
respect to any week of unemployment in the individual's eligibility. 
period: 

(a) Has received, prior to such week, all of the regular benefits that 
were available under this law or any other state law (including 
dependents' allowances and benefits payable to federal civilian • 
employees and ex-servicemen under United States Code, title 5, 
chapter 85) in the individual's: current benefit year that includes 
such week; 

Provided, that, for the purposes. of this paragraph, an individual 
shall be deemed to have received all of the regular benefits that were 
available to the individual although as a result of a pending appeal 
with respect to wage credits ""l.credit weeks, or alternative credit 
weeks that were not considered in the original monetary determi
nation in the individual's benefit year, the individual may subse
quently be determined to be entitled to added regular benefits; or 

(b) The individual's benefit year having expired prior to such 
week, has no, or insufficient, wages andlor employment on the basis 
Qf which the individual could establish a neW benefit year that would· 
include such week or having established a benefit year that includes 
such week, the individual is precluded from receiving regular 
compensation by reason of: (i) a state law provision which meets the 
requirements of section 3304 (a) (7) of the Internal Revenue Code of 
1954, or (ii) a disqualification determination which c<tnceled wage 
credits or totally reduced benefit rights, or (iii) benefits are not 
payable by reason of a seasonal limitation in a state unemployment 
insurance law; arid . 

(c) Has no right to unemployment benefits or allowances, as the 
case may be, under the railroad unemployment insurance act, the 
trade expansion act ofl962, the automotive products act of 1965 and 
such other federal laws as are specified in regulations issued by the 
United States Secretary of Labor; and has not received and is not 
seeking unemployment benefits under the unemployment compen
sation law of Canada; but if the individual is seeking such benefits 
and the appropriate agency finally determines that the individual is 
not entitled to benefits under such·law the individual i.considered 
an exhaustee. 

(10) [STATE LAW.] "State law" 'means the unemployment inSUT" 

ance law of any state, approved by the United States secretary of . 
labor under section 3304 of the Internal Revenue Code of 1954. 



51st Day] WEDNESDAY, MAY 13, 1987 5051 

Sec, 16. [268.073] [ADDITIONAL UNEMPLOYMENT COMPEN
SATION BENEFITS.] 

Subdivision L Additional unempl0f,ment compensation benefits 
are authorized under this section on y if the commissioner deter
mines that: 

(1) an employer has reduced operations at an establishment 
reSUlting in the reduction of at least 50 percent of the empl~ter's 
work force and the lay-off orat least 50 employees at that estab ish
ment; , 

(2) the employer does not intend to resume operations which would 
lead to the reemployment of those employees .at anytime in the 
future; ana 

(3) the unemployment rate for the county in which the establish
ment is located was ten percent during the month of the reduction or 
any of the three months preceding or succeeding The reduction. 

Subd. 2. [PAYMENT OF BENEFITS.] All benefits payable under 
this section are payable from the fund. 

Subd. 3. [ELIGIBILITY CONDITIONS.] An individual is eligible 
to receive additional benefits under this section for a~y week dUring 
the individual's benefit year if the commissioner fin s that: . 

(1) the individual's unemployment is the result of!'c reduction in 
operations as provided under subdivision !; 

(2) the individual is unemployed and meets the eligibility require
mentsror the receipt of unempWyiiiffiitbenefits under section 
268.08; 

(3) the individual ifl not subject to !'c disgualification for benefits 
unaer section 268.09; Tor the purpose of this subdivision, the 
iIlSQUalifying conditions set forth in section 268.09, and the 
requalifYin~ requirements thereunder, ~ to the receipt of addi
tional bene Its under this section; - - --

(4) the individual has exhausted all rifihts to regular benefits 
gayable under section 268.07, ifl not entit ed to receive extended 

enefits under section 268.071, anOTs not entitled to receive unem
ployment compensation benefits under any other state or federal law 
for the week in which the individual is claiming addltional benefitS; 

(5) the individual has made a claim for additional benefits with 
respect to any week the inruvwuaJ is clamnng benefits in accordance 
with the regulations as the commissioner may prescribe with respect 
to claims fOTregularoenefits; and 
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(6) t.he individual has worked. at least 26 weeks during the 
inmvidUal's base periot in emplo~ment with an emproyer for whom 
the commissioner has etermlne there was ~ reduction in opera
tions under subdivision 1. 

Subd. 4. [WEEKLY BENEFIT AMOUNT.] A claimant's weekly 
benefit amount under this section shall be the same as the 
individual's weeklYbeiientamount payable dUring the1iidiVlduaI's 
current benefit year under section 268.08. 

Subd. 5. [MAXIMUM BENEFITS PAYABLE.] A claimant's max
imum amount of additional benefits p~ble in the individiiaI'S 
benefit year shall be six times the in IVidual's weekly benefit 
amount. Unemployment compensation benefits paid to an individ
ual under any state or federal law other than re~ular benefits 
payalile1in er section 268.07 shall be deOucte from that 
individual's maximum amount of additional benefits. 

Subd. 6. [ELIGIBILITY] The additional benefits provided under 
this section shall be paya1lle to· any claimant who meets the 
eugibility coiidltions under subdivision !! whose unellipIOyment 
occurred on July .h 1984, Qr thereafter, provhledthe claimant has 
filed !'o claim for additional benefits which is effective January .h 
1987, or thereafter. 

Sec. 17; Minnesota Statutes 1986, section 268.08, subdivision 1, is 
amended to read: 

Subdivision 1. [ELIGIBILITY CONDITIONS.) An individual 
shall be eligible to receive benefits with respect to any week of 
unemployment only if the commissioner finds that the individual: 

(1) has registered for work at and thereafter has continued to 
report to an employment office, or agent of the office, in accordance 
with rules the commissioner may adopt; except that the commis
sioner may by rule waive or alter either.or both of the requirements 
of this clause as to types of cases or situations with respect to which 
the c(lmmissioner finds that compliance with the requirements 
would be oppressive or would be inconsistent with the purposes of 
sections 268.03 to 268.24; 

(2) has made a claim for benefits in accordance with rules as the 
~ommissioner·may adopt; 

(3) was able to work and Was available for work, and was actively 
seeking. work. The indi.vidual's· weekly benefit amount shall be 
reduced one-fifth for each day the individual is unable to work or is 
unavailable for work. Benefits shall not be denied by application of 
this dause to an individual who is in training with the approval of 
the commissioner or in training approved pursuant to section 236 of 
the Trade Act of 1974, as amended. . 
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An individual is deemed unavailable for work with respect to any 
week which occurs in a period when the individual is a full-time 
student in attendance at, or on vacation from an established school, 
college or university unless a majority of the credit weeks or 
alternative credit weeks earned in the base period were for services 
performed during weeks in which the student was attending school 
as a full-time student. 

An individual serving as a juror shall be considered as available 
for work and actively seeking work on each day the individual is on 
jury duty; and 

(4) has been unemployed for a waiting period of one week during 
which the individual is otherwise eligible for benefits under sections 
268.03 to 268.24. However,payment for the waiting week shall be 
made to the individual as follows: ten percent of the amount of the 
individual's weeklh benent amount otherwise pa~e shall be paw 
to the indIVIdual a er the indivIdual has qualifiefor alidlleen paid 
oenefits for four weeks of unemployment in a benefit year which 
period of unemployment is terminated because of the individual's 
return to employmenti the remaining 90 ercent of the individual's 
weeki) benefit amount SIlaII be rFfd tOflie in Iviauruafter the last 
week or which the inruvIaua as glliirified for and been paid 
oenefits. No indivldiial is reqUlredtO serve a waiting periOdOf more 
than one week withiri the one-year period subsequent to filing a 
valid claim and commencing with the week within which the valid 
claim was filed. 

Sec. 18. Minnesota Statutes 1986, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible tQ 
receive benefits for any week with respect to which the individual is 
receiving, 'has received, or has filed a claim for remuneration in an 
amount equal to or in excess of the individual's weekly benefit 
amount inthe form of 

(1) termination, severance, or dismissal payment or wagesin lieu 
of notice whether legally required or not; provided that if a termi
nation, severance, or dismissal payment is made in a lump sum, the 
employer may allocate such lump sum payment over a period equal 
to the lump· sum divided by the employee's regular pay while 
employed· by such employer; provided any such payment shall be 
applied for a period immediately following the last day of work but 
not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of 
requested vacation, including vacation periods assigned by the 
employer under the provisions of a collective bargaining agreement, 
or uniform vacation shutdown; or 
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(3) compensation for loss of wages under the workers' compensa
tion law of this state or any other state or under a similar law of the 
United States, or under other insurance or fund established and paid 
for by the employer except that this does not apply to an individual 
who is receiving temporary partial compensation pursuant to sec
tion 176.101, subdivision 3k; Or 

(4) 50 percent of the pension payments from any fund, annuity or 
iusurance maintained or contributed to by a base period employer 
including the armed forces of the United States if the employee 
contributed to the fund, annuity or insurance and all of the pension 
payments if the employee did not contribute to the fund, annuity or 
insurance; or 

(5) 50 percent of a primary insurance benefit under title II of the 
Social Security Act as amended, or similar old age benefits under 
any act of congress or this state or any other state. 

Provided, that if such remuneration is less than the benefits which 
would otherwise be due under sections 268.03 to 268.24, the indi
vidual shall be entitled to receive for such week, if otherwise 
eligible, benefits reduced by the amount of such remuneration; 
provided, further, that if the appropriate agency of such other state 
or the federal government finally determines that the individual is 
not entitled to such benefits, this provision shall not apply. If the 
computation of reduced benefits, required by this subdivision, is not 
a whole dollar amount, it shall be rounded down to the next lower 
dollar amount. 

IT an individual's benefit is reduced because of the receipt of !! 
pension from the employer that the indlvidualleftaue to the reasons 
describedlll clause (bt the individual's benefit y~ar snarl be ex
tended !>'y'theIiUmw Ol'weekS necessary for t e iiiilivldiiaitii 
reCeIVe the oenefit which-would have been PaldillThe benefit ;jar 
except for that reduCtloil if the fOTIOWfngcon itions are satisfie : 

(a) the individual is ineligible for benefits solely due to the lapse 
oftheoenefit year; . 

(b) the individual is unemployed due to the closina of !! tace of 
employment or ~ otherwise permanently laid off an not ue to !! 
voluntary decision of the indIvidual to retire; ana 

(c) the individual had not attained mandatory retirement age at 
the time the individual became unemployed. 

Sec. 19. Minnesota Statutes 1986, section 268.09, subdivision 1, is 
amended to read: 
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Subdivision 1. [DISQUALIFYING CONDITIONS.] An individual 
separated from employment under clause (1), (2), or (3) shall be 
disqualified for waiting week credit and benefits. For separations 
under clauses (1) and (2), the disqualification shall continue until 
ffiffi' eight calendar weeks have elapsed following the individual's 
separation and the individual has earned ffiffi' eight times the 
individual's weekly benefit amount in insured work. 

(1) [VOLUNTARY LEAVE.] The individual voluntarily and with
out good cause attributable to the employer discontinued employ
ment with such employer. For the purpose of this clause, a separation 
from employment by reason of its temporary nature or for inability 
to pass a test or for inability to meet performance standards 
necessary for continuation of employment or based solely on a 
provision in a collective bargaining agreement by which an individ
ual has vested discretionary authority in another to act in behalf of 
the individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer 
if it occurs as a consequence of sexual harassment. Sexual harass
ment means unwelcome sexual advances, .requests for sexual favors, 
sexually motivated physical contact or other conduct or communi
cation of a sexual nature when: (1) the employee's submission to 
such conduct or communication is made a term or condition of the 
employment, (2) the employee's submission to or rejection of such 
conduct or communication is the basis for decisions affecting em
ployment, or (3) such conduct or communication has the purpose or 
effect of substantially interfering with an individual's work perfor
mance or creating an intimidating, hostile, or offensive working 
environment and the employer knows or should know of the exist
ence of the harassment and fails to take timely and appropriate 
action. 

(2) [DISCHARGE FOR MISCONDUCT.] The individual was dis
charged for misconduct, not amounting to gross misconduct -con
nected with work or for misconduct which interferes with and 
adversely affects employment. 

An individual shall notbe disqualified under clauses (1) and (2) of 
this subdivision under any of the following conditions: 

(a) The individual voluntarily discontinued employment to accept 
work offering substantially better conditions of work or substan
tially higher wages or both; 

(b) The individual is separated from employment due to personal, 
serious illness provided that such individual has made reasonable 
efforts to retain employment; 

An individual who is separated from employment due to the 
individual's illness of chemical dependency which has been profes-
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sionally diagnosed or for which the individual has voluntarily 
submitted to treatment and who fails to make consistent efforts to 
maintain the treatment the individual knows or has been profes
sionally advised is necessary to control that illness has not made 
reasonable efforts to retain employment. 

(c) The individual accepts work from a base period employer which 
involves a change in location of work so that said work would not 
have been deemed to be suitable work under the provisions of 
subdivision 2 and within a period of 13 weeks from the commence
ment of said work voluntarily discontinues employment due to 
reasons which would have caused the work to be unsuitable under 
the provision of said subdivision 2; 

(d) The individual left employment because of reaching manda
tory retirement age and was 65 years of age or older; 

(e) The individual is terminated by the employer because the 
individual gave notice of intention to terminate employment within 
30 days. This exception shall be effective only through the calendar 
week which includes the date of intended termination, provided that 
this exception shall not result in the payment of benefits for any 
week for which the individual receives the individual's normal wage 
or salary which is equal to or greater than the weekly benefit 
amount; 

CD The individual is separated from employment due to the 
completion of an apprenticeship program, or segment thereof, ap-
proved pursuant to chapter 178; . 

(g) The individual voluntarily leaves part-time employment with 
a base period employer while continuing full-time employment if the 
individual attempted to return to part-time employment after being 
separated from the full-time employment, and if substantially the 
same part-time employment with the base period employer was not 
available for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual 
was discharged for gross misconduct connected with work or gross 
misconduct which interferes with and adversely affects the 
individual's employment. For a separation under this clause, the 
commissioner shall impose a total disqualification for the benefit 
year and cancel all of the wage credits from the last employer from 
whom the individual was discharged for gross misconduct connected 
with work. 

For the purpose of this clause "gross misconduct" is defined as 
misconduct involving assault and battery or the malicious destruc
tion of property or arson or sabotage or embezzlement or any other 
act, including theft, the commission of which amounts to a felony or 
gross misdemeanor. For an employee of a health care facility, gross 
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misconduct also includes misconduct involving an act of patient or 
resident abuse as defined in section 626.557, subdivision 2, clause 
(d). 

If an individual is convicted of a felony or gj'oss misdemeanor for 
the same act or acts of misconduct for which the individual was 
discharged, the misconduct is conclusively presumed to be gross 
misconduct if it was connected with the individual's work. 

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid 
subsequent to an individual's separation under any of the foregoing 
clauses, excepting clauses (2)(c) and (2)(e), shall not be used as a 
'factor in determining the future contribution rate of the employer 
from whose employment such individual separated. 

Benefits paid subsequent to an individual's failure, without good 
cause, to accept an offer of suitable re-employment shall not be used 
as a factor in determining the future contribution rate of the 
employer whose offer of re-employment was not accepted or whose 
offer of re-employment was refused solely due to the distance of the 
available work from the individual's residence, the individual's own 
serious illness or the individual's other eJP.ployment at the time of 
the'offer. 

(5) An individual who was employed by an employer shall not be 
disqualified for benefits nnder this subdivision for any acts or 
omissions occurring after separation from employment with the 
employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be 
disqualified for waiting week credit and benefits for the duration of 
any disciplinary suspension of 30 days or less resulting from the 
individual's own misconduct. Disciplinary suspensions of more than 
30 days shall constitnte a discharge from employment. 

Sec. 20. Minnesota Statutes 1986, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SUITABLE 
WORK OR RE-EMPLOYMENT.] An individual shall be disqualified 
for waiting week credit and benefits during the week of occurrence 
and· until feaP eighJ calendar weeks have elapsed following' the 
refusal or failure an the individual hasearnedfeaP e1'1! times the 
individual's weekly benefit amount in insured work 1 t e commis~ 
sioner finds that the individual has failed, without good cause, 
either to apply for available, suitable work of which advised by the 
employment office, or the commissioner or to accept suitable work 
when offered, or to return to customary self-employment (if any) 
when so directed by the commissioner, or to accept a ,base period 
employer's offer ofre-employment offering substantially the sl\me or 
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better hourly wages and conditions of work as were previously 
provided by that employer in the base period. 

(a) In determining whether or not any work is suitable for an 
individual, the commissioner shall consider the degree of risk 
involved tcf health, safety, and morals, physical' fitness and prior 
training, experience, length of unemployment and prospects of 
securing local work in the individual's customary occupation, and 
the distance of the available work from the individual's residence. 

(b) Notwithstanding any other provisions of sections 268.03 to 
268.24, no work shall be deemed suitable, and benefits shall not be. 
denied thereunder to any otherwise ",ligible individual for refusing 
to accept new work under any of the following conditions: 

(1) if the position offered is vacant due directly to a strike, lockout, 
or other labor dispute; 

(2) if the wages, hours, or other conditions of the. work offered are 
substantially less favorable to the individual than those prevailing 
for similar work in the lOcality; 

(3) if as a condition of being employed· the individual. would be 
required to join a union or to resign from or refrain from joining any 
bona fide labor organization; 

(4) if the individual is in training with the approval of the 
commissioner. 

(c) Except as otherwise provided in paragraph~ work is suitable 
!f!f meets ~ requu:ements of parafvaph (a) and pays 75 percent or 
more of the mdividual's gross week y wages. . 

Sec. 21. Minnesota Statutes 1986, section 268.09, is amended by 
adding a subdivision to read: 

Subd. 2a. An individual who has qualified for benefits 
under the' alternative credit week reqUIrement, as prOVIded under 
section 268.07, subdivision 2, and who is disquillbed for benefits 
under subdIVIsions 1 and 2 of this section, other than for {%OSS 
iiiIScOnduct, shaH be -dlScjiiaTined for waIting week credit ana ene
fits. The disquarincation shall contmue until eight weeks have 
erapsed following the sell,aration or refusaIOf suitable work or 
reemployment and until t e mdividUal has worked for a minimum 
of 20 hours in each of eighl weekS in insured work. -

Sec. 22. Minnesota Statutes 1986, section 268.10, subdivision 1, is 
amended to read: 
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Subdivision 1. [FILING.] (a) Claims for benefits shall be made in 
accordance with such rules as the commissioner may prescribe. Each 
employer sh.all post and maintain printed statements of such rules in 
places readily accessible to individuals in the employer's service and 
shall make available to each such individual at the time of becoming 
unemployed, a printed statement of such rules. Such printed state
ments shall be supplied by the commissioner to each employer 
without cost to the employer. 

ill (b) Any employer upon separation of an employee from employ
ment for any reason which may result in disqualification for benefits 
under section 268.09, shall furnish to such employee a separation 
notice which shall provide the employer's name, address, and em
ployer account number as registered with the department, the 
employee's name and social security accoupt number, the inclusive 
dates of employment, and the reasonfot the separation. A copy of 
such separation notice shall be filed with the commissioner within 
seven days of such separation. The commissioner shall require each 
individual filing a claim for benefits to establish a benefit year· to 
furnish the reason for separation from all employers in the 
individual's base period. 

fm lJpen the filing, By an individual, ef a elaim fe¥ senefits, the 
~ommissioneF shall gWe aotiee to all Sti€h Base jlffi'iOO emrleyeFs ef 
the lilffig ef Sti€h elaim aM FeEl"est eaeh Sti€h Base jlffi'iOO emrloyeF, 
wijbffi """"" days after the mailing ef Sti€h aotiee;- to fUFflish the 
wlle'lliflg ifllilFmatiefl: 

fa} '!'he toto! wage eFedits eaFfled ifl the Base reFied; 

fet '!'he week ending dates fe¥ eaeh ealendaF week withifl the Base 
jlffi'iOO ifl whieh the individual eaFn"d less thaR the amount Fe'luiFed 
to make a ereffit week aM the amouRt ef earnings ifl eaeh Sti€h 
weelr, 

W '!'he FeaSefl fe¥ the seraratien ffi' seraration" ef Sti€h j"divid"al 
fFem the emriey ef the emrieyeF ifl the Base reFiod; aM 

w Stieh emrloyeF'S rFotest, if any, Felatiflg to the ifleligiaility ffi' 
dis'l"alifieatiofl ef Sti€h illdivid"al. 

@fIr ally Base jlffi'iOO e"'l'loyeF,after the aotiee ef lilffig ef a elaim 
aM the Fe'l"est fe¥ wage aM seraFatiefl inwFmatiefl has BeeR dHly 
mailed to the emrloyeF'S last lmewfl ad"'ess, fails to lile iflwFmetiofl 
as rFovided By items fa} thFough W ef clause g ef this sHadivisien 
withifl """"" days, the eemmissiefleF shalh 
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W Dete_ine the validity sf an inaividual's eIaim based eB the 
claimant's statements 9i' ftflY ~ m'ililaele informatien. A.. em
j>IeyeF s9allbe lia9Ie for "late HIffig fee sf nat less than $& B9i' _ . 

than $2f;, as the eommissioner may determine, ta be f'6id ta the 
del'artment sf jabs and training and credited ta the eeHtiHgeHt fund 
if the eml'leyer has fuiIed withe"t geed eaHSe ta ...emit the wage and 
sel'aratieH iHfo_atieH as re'l"ired in eJa..se 2 sf thiS s""divisien 
within seven days after the re'l"est has Been. 00Iy mailed ta the 
eml'leyer's last kBewn address. 

Cc) For the purpose of complying with section 268.04, subdiVision 
2, the commissioner may reqUIre all base period emplo~ers to 
prome such information as the commissioner may prescribe, mclud
ing, but not limited to, wages paid during any part of the base 
period, whether or not such information was previously provided. 

Cd) Upon establishment of ~ benefit year, the commissioner. shall 
~Ie notice to the last emploYer for whom the individual worked and 
~ base period emPloyers. The employer so notified shall have seven 
days after the mailing of the notice to file ~ protest to monetary 
entitlement or ~ protest raising an issue of ineligibility or disqual
ification. 

Ce) If, upon review of the wage information on file with the 
department, !! ~ found that an employer faIled to provide wage 
information for the claimant, the commissioner shall accept ~ 
claimant certification as to the wage credits earned, based upon the 
claimant's records, and issue !.! monetary determination of validity 
certification. This determination may be modified based upon cor
rected information subsequently receiveafrom the employer or other 
sources. The employer who failed to report the individual's wages or 
filed an erroneous report may be penalized in accordance with 
section 268.16 or 268.18. In the absence offrauq, if a redetermina
tion of validity of claim based on an employer's late corrected or 
erroneous report subsequently cancels or reduces the amount of 
benefits to which a claimant was entitled under the initial determi
nation, the claimant shall not be required to make repayment to the 
fund of any benefits paid prior to such redetermination; and 

w (I) The commissioner shall determine any issue sf dis'Iualili 
eatiaB raised by eJa..se m under ~aragraph (d) or by an employer's 
late report. If an employer fails toile a separatIOn notice within the 
time limits prescribed in eJa..se m paragraph (b), any relief from 
benefit charges provided by section 268.09, subdiVision 1, clause (4), 
shall apply to weeks of unemployment beginning after the filing of 
the late report or protest. 

Sec. 23. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: 
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Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
year pursuant to this section, and, on the basis of the facts found, 
shall determine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the benefit year, and the date the benefit year 
terminates, and this determination shall be known as the deter.mi
nation of validity. Notice of the determination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the claimant and all other interested parties. If within the time 
limits for filing a protest an employer notifies the department that 
an individual's weekly benefit amount as .determined under section 
268.07 exceeds the individual's weekly wages earned with the 
employer, the individual's weekly benefit amount shall be the lesser 
of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the 
quotient derived by dividing the total wage credits earned in the 
individual's base period credit weeks or alternative credit weeks 
from all employers in insured work by I.he number ofOaSe period 
credit weeks or alternative credit weeks. Ifwithin the time specified 
for the filing of wage and separation information as provided in 
subdivision 1, clause (2), the employer makes an allegation of 
disqualification or raises an issue of the chargeability to the 
employer's account of benefits that may be paid on such claim, if the 
claim is valid, the issue thereby raised shall be promptly determined 
by said official and a notification of the determination delivered or 
mailed to the claimant and the employer. If an initial determination 
or an appeal tribunal decision or the commissioner's decision awards 
benefits, the benefits shall be paid promptly regardless of the 
pendency of any appeal period or any appeal or other proceeding 
which may thereafter be taken. Except as provided in clause (6), if 
an appeal tribunal decision modifies or reverses an initial determi
nation awarding benefits, or if a commissioner's decision modifies or 
reverses an appeal decision awarding benefits, any benefits paid 
under the award of such initial determination or appeal tribunal 
decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart
ment or any interested party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or any 
official of the department or any interested party or parties or 
benefit year employer raises an issue. of disqualification in accor
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under. this clause which denies 
benefits for weeks for which the claimant has previously been paid 
benefits is an overpayment of those benefits subject to section 
268.18. 
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(3) A determination issued pursuant to clauses (1) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a prominent statement indi
cating in clear language the method of appealing the determination, 
the time within which such an appeal must be made, and the 
consequence~ of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services performed for an employer constitute employment 
within the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivision 13. 

(4) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, the commissioner on the 
commiSsioner's own motion may reconsider a determination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is an overpayment of those benefits 
subject to section 268.18. 

(5) However, the commissioner may refer any disputed claims 
directly to a referee for hearing and determination in accordance 
with the procedure outlined in subdivision 3 and the effect and 
status of such determination in such a case shall be the same as 
though the matter had been determined upon an appeal to the 
tribunal from an initial determination. 

(6) If a referee's decision affirms an initial determination award
ing benefits or the commissioner affirms an appeal tribunal decision 
awarding benefits, the decision, if finally reversed, shall not result in 
a disqualification and benefits paid shall neither be deemed over
paid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 24. Minnesota Statutes 1986, section 268.121, is amended to 
read: 

268.121 [WAGE REPORTING.] 

Beginning on April 1, 1984, each employer subject to this chapter 
shall provide the commissioner with a quarterly report of the wages, 
.... defined in seetian 268.(j4, susdivisisn 2e, paid to each employee of 
that employer covered by this chapter. 'l'OO eammissianer shall 
Ilrs,";de the legislature witB reeafBmendatisns fur statutery eaanges 
te fully im"lement this seetisn _ later thaR January l, ~ The 
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rilPort must include the employee's name, social security number, 
~ wages Eaideach weekto an'empr.:;yee;-and the total wages paid 
to the emp oyee, The report is due and must be filed at the same time 
as fue contribution report in acc.mlance with rules established ~ 
the commIssioner for filing or quarterl~ contribution reports, For tl:te 
purpose of this section, "wages ~id includes wages actuaIfy or 
constructivelYPaid and wages'ove ue and delayed beyond the usual 
time of payment. 

Sec. 25. [REEMPLOYMENT BENEFIT SrUDY.] 

The commissioner of the de~artment of jobs and training shall, 
study the' feasibilitf. and p)jb i(l polich implication of rovldlllg 
partial weekly bene ItS to in ivi uals t at return to wor priorto 
the time their. benefit erigibility ceases. The commissioner shall 
report the results of the study along with any recommendations to 
each house of the teglsfature ~ January 1, 1988. 

Sec. 26. [QUARTERLY QUALIFYING STUDY.] 

The commissioner of the department of jobs and training shali 
make !"c detailed studY of quarterly 3ualifying statutes in other 
states and shall Present that study, a tng with !"c proposal for its 
implementation, to the legISfature no ater than January 1, 1987. 
The proEosal shaIrbe as revenue'and benefit-neutral as practicable 
with re erence to the Taws in·effect as of January h 1987, as is 
reasonably Eossible. The report shall include !"c detailed explication 
of the need or adoption 0 this system, mcluding pertinent citations 
or federarIaws, and !"c timetaille for its implementation. 

Sec. 27. [WORKERS' COMPENSATION PREMIUM REDUC
TION.] 

The commissioner of the department oflabor and industry shali 
report to the legislature ~ February h 1988 with proposals for 
reform in the workers' compensation system that will produce a 20 
percent reduction in workers' compensation premium rates. 

Sec. 28 .. [EFFECTIVE DATE.] 

Sections h 16, 17, 18, 19, 20, 25, and 26 are effective the day 
following final enactment. Sections ~ ~ 5, 6, 7, 8, 9, 13, 14, 15, ~ 
22, ~ and 24 are effective July 1, 1987. Sections 4, !h ana 12 are 
effective retroactively to January 1, 1987. . 

ARTICLE 4 

TRANSFER OF AUTHORITY TO OFFICE OF 
ADMINISrRArIVE HEARINGS 

Section 1. [TRANSFER FROM DEPARTMENT OF JOBS AND 
TRAINING.] 
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Subdivision L [PURPOSE.] !! ~ the purpose and intent of this 
article to transfer all unemployment compensatlOIiliearing respon
Si'6ITffies and related functions except for ~ hearings before the 
commIssioner or an authorized re~resentative from the department 
of jobs and training to the office Q... administrative hearings. 

Subd. 2. [PERSONNEL; EQUIPMENT,] All unemployment insure 
ancerererees at the department of jobs anffraining are transfeITed 
to the office ofooministrative hearings pursuant to Minnesota 
statutes, section 15.039, except as otherwise provided ~ this 
article. Notwithstanding any laws to the contrary, all unemployment 
insurance referees employed ~ the dePartment of}Obs and training 
at the tIme of this transfer are eligible for appointment as unem
ployment judges within the office oLadministrative hearings, and 
shall be appointed as such on tranSfer. Notwithstanding the provi
sions of section 15~039, or any other provision of this article, the 
chief administrative law judge, in consultation with the commis
sioner of employee relations, shall appoint supervisory unemploy
ment insurance judges. Referees transferred pursuant to this section 
l'iillITling sUliervisory functions with the department of jobs and 
training at ~ time of transfer may be considered for appointment 
as supervisory unemployment insurance judges. All personnel and 
positions at the department of jobs and training presently provIding 
supa,rt to theliearing related functions transferred pursuant to this 
artic e, inCluding those involved in the scheduling of hearings, 
processing, ,and mailing of hearing notices, re aration and serving 
of referees'aecisions or corresl;0ndence, travel coor ination, ac
Counting, and answermg of telep ones are tra..ii.Sfurred to the officeoJ' 
administrative hearings pursuant to Minnesota Statutes, section 
15.039. 

All equipment and suW'lies used solely ~ the transferred person
neITn the performance 0 their duties aretrallSferred to the office of 
administrative hearIngs. 

Subd. 3. [COOPERATION.] CommenCing with the passage and 
signing of this act, the commissioner, the commissioners of admin
istratIOn, finance, aM employee relations, and the chief administra
tive law judge shall cooperate in assuring a smooth transfer of the 
referees and related personnel and equipment in order to carry 'out 
the purposes of this article. The commissioner shail provide office 
space at the department of jobs and training for the chief adminis
trative law judge to use prior to the transfer in order to complete a 
review of the existing-hearing system and personnelprior to the 
elleCtive date of the transfer. The commissioner of administration, 
after consultatlonwith the commissioner of jobs and training, the 
commissioner of finance, and the chief administrative law Judge, 
shali determine the appropriate location of office space for the 
transferred personnel. The commissioner shaIl continue to provide 
spa

Ch 
for the conduct otnearings in the same facilities and1ocations 

whi are presently utilized for that purpose. . 
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Subd. 4. [RULES.] The chief administrative law iadge jay make 
em--:ergenCy rules for the jJlii]?ose of ado~ting proce ura rules for 
unemployment compensation hearings. ehe rules shall not conflict 
with Iny provisions of Minnesota Statutes, chapter 268', ",nd shall 
comp y WIth any applIcable federal laws, rules, or regUlatIOns. 

Subd.Q." [TIMELINESS.] To satisfy United States Department of 
Labor funding requirements the office of administrative hearings 
shall meet or exceed timeliness standards under federal regulation 
in the conduct of unemployment compensaUoil1iearings. 

Sec. 2. Minnesota Statutes 1986, section 14.03, subdivision 2, is 
amended to read: 

Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case 
procedures of the administrative procedure act provided in sections 
14.57 to 14.70do not apply to (a) the Minnesota municipal board, (b) 
the commissioner of corrections, (c) the unemployment insurance 
program iHMl, except for those hearings held I?Y an unemploament 
insurance iudgd' of the office of administrative hearings, ( ) the 
social security is3.billfy determination program in the department 
of jobs and training, W (e) the director of mediation services, W CD 
the workers' compensation division in the department of labor and 
industry, {f) £g2 the workers' compensation court of appeals, W (h) 
the board of pardons, or W (i) the public employment relations 
board. . -

Sec. 3. Minnesota Statutes 1986, ~ection 14.48, is amended to. 
read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEAR
INGS; CHIEF ADMINISTRATIVE LAW JUDGE APPOINTED; 
OTHER ADMINISTRATIVE LAW JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office 
shall be under the direction of a chief administrative law judge who 
shall be learned in the law and appointed by the governor, with the 
advice and consent of the senate, for a term ending on June 30 of the 
sixth calendar. year after appointment. Senate confirmation of the 
chief administrative law judge shall be as provided by section 
15.066. The chief administrative law judge shall appoint additional 
administrative law judges and compensation judges to serve in the 
office as necessary to fulfill the duties prescribed in sections 14.48 to 
14.56. The chief administrative law judge may delegate to a subor
dinate employee the exercise of a specified statutory power or duty as 
deemed advisable, subject to the control of the chief administrative 
law judge. Every delegation must be by written order filed with the 
secretary of state. All administrative law judges, unemployment 
insurance judges, and compensation judges shall be in the classified 
service except that the chief administrative law judge shall be in the 
unclassified service, but may be removed only for cause. All admin-
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istrative law judges shall have demonstrated knowledge of admin
istrative procedures and shall be free of any political or economic 
association that would impair their ability to function officially in a 
fair and objective manner. All workers' compensation judges shall be 
learned in the law, shall have demonstrated knowledge of workers' 
compensation laws and shall be free of any political or economic 
association that would impair their ability to function officially in a 
fair and objective manner. 

Sec. 4. Minnesota Statutes 1986, section 14.51, 1S amended to 
read: 

14.51 [PROCEDURAL RULES FOR HEARINGS.] 

The chief'administrative law judge shall adopt rules to govern the 
procedural conduct of all hearings, relating to both rule adoption, 
amendment, suspension or repeal hearings, contested case hearings, 
aHEI workers' compensation hearings and unemployment compensa
tion hearings, and to govern the conduct of voluntary mediation 
sessions for rulemaking and contested cases other than those within 
the jurisdiction of the bureau of mediation services. Teml'erary 
Emergency rulemaking authority is granted to the chief adminis
trative law judge for the purpose of iffi!llementiBg baws ±98l-; 
ooal'ter 1l4G, seetieBs ~ to e, l@ to lil2, ~ to ±,%, aHEI Ml the 
adoption of procedural rules..for unemploym'ent compensation hear
ings. The procedural rules for hearings shall be binding upon all 
agencies and shall supersede any other agency procedural rules with 
which they may be in conflict. The procedural rules for hearings 
shall include in addition to normal procedural matters provisions 
relating to recessing and reconvening new hearings when the 
proposed final rule of an agency is substantially different from that 
which was proposed at the public hearing. The procedural rules 
shall establish a procedure whereby the proposed final rule of an 
agency shall be reviewed by the chief administrative law judge to 
determine whether or not a new hearing is required because of 
substantial changes or failure of the agency to meet the require
ments of sections 14.13 to 14.18. Upon the chief administrative law 
judge's own initiative or upon written request of an interested party, 
the chief administrative law judge may issue a subpoena for the 
attendance of a witness or the production of books, papers, records or 
other documents as are material to the matter being heard. The 
subpoenas shall be enforceable through the district court in the 
district in which the subpoena is issued. 

Sec. 5. Minnesota Statutes 1986, section 14.53, 1S amended to 
read: 

14.53 [COSTS ASSESSED.] 

In consultation with the commissioner of aaministratien finance 
the chief administrative law judge shall assess agencies the cost of 
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services rendered to them in the conduct of hearings. All agencies 
shall include in their budgets provisions for such assessments. 

Sec. 6. Minnesota Statutes 1986, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY 
COMMISSIONER.] Notwithstanding any other law to the contrary, 
total compensation for employees listed in this subdivision shall be 
set by appointing authorities within the limits of compensation 
plans that have been approved by the commissioner before becoming 
effective. 

(a) Total compensation for employees who are not covered by a 
collective bargaining agreement in the offices of the governor, 
attorney general, secretary of state, state auditor and state treasurer 
shall be determined by the governor, attorney general, secretary of 
state, state auditor and state treasurer, respectively. 

(b) Total compensation for unclassified positions pursuant to 
section 43A.08, subdivision 1, clause (h), in the higher education 
coordinating board, and in the state board of vocational technical 
education shall be determined by the state university board and the 
state board for community colleges, the higher education coordinat
ing board, and the state board of vocational technical education, 
respectively. 

(c) Total compensation for classified administrative law judges and 
unemployment insurance jutges in the office of administrative 
hearings shall be determined y the chief administrative law judge. 

Sec. 7. Minnesota Statutes 1986, section 179A.10, subdivision 1, is 
amended to read: 

Subdivision 1. [EXCLUSIONS.] The commissioner of employee 
relations shall meet and negotiate with the exclusive representative 
of each of the units specified in this section. The units provided in 
this section are the only appropriate units for executive branch state 
employees. The following employees shall be excluded from any 
appropriate unit: 

(1) the positions and classes of positions in the classified and 
unclassified services defined as managerial by the commissioner of 
employee relations in accordance with section 43A.18, subdivision 3, 
and so designated in the official state compensation schedules; 

(2) unclassified positions in the state university system and the 
community college system defined as managerial by their respective 
boards; 
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(3) positions of physician employees compensated under section 
43A.17, subdivision 4; , 

(4) positions of all unclassified employees appointed by a consti
tutional officer; 

(5) positions in the bureau of mediation'services and the public 
employment relations board; 

(6) positions of employees whose classification is pilot or chief 
pilot; 

, (7) administrative law judge, unemployment insurance judge, and 
compensation judge positions in the office of administrative hear
ings; and 

(8) positions of all confidential employees. 

The governor may upon the unanimous written request of exclu
sive representatives of units and the commissioner direct that 
negotiations be conducted for one or more units in a common 
proceeding or that supplemental negotiations be conducted for 
portions of a unit or units defined on the basis of appointing 
authority or geography. 

Sec. 8. Minnesota Statutes 1986, section 268.06, subdivision 18, is 
amended to read: 

Subd. 18. [NOTICE TO EMPLOYER.] The commissioner shall at 
least twice each year notify each employer of the benefits as 
determined by the department which have been charged to the 
employer's account subsequent to the last notice. Unless reviewed in 
the manner hereinafter provided, charges set forth in such notice, or 
as modified by a redetermination, a decision of Ii FefeFee an unem
ployment insurance judge, or the ,commissioner, shall be final and 
shall be used in determining the contribution rates for all years in 
which the charges occur within the employer's experience period and 
shall not be subject to collateral attack by way of review of a rate 
determination, application for adjustment or refund, or otherwise. 

Sec. 9. Minnesota Statutes 1986,section 268.06, subdivision 19, is 
amended to read: 

Subd. 19. [NOTICE OF RATE.] The commissioner shall mail to 
each employer notice of the employer's rate of contributions as 
determined for any calendar year pursuant to this section. Such 
notice shall contain the contribution rate, factors used in determin
ing the individual employer's experience rating, and such other 
information as the commissioner lIlay prescribe. Unless reviewed in 
the manner hereinafter provided, the rate as determined or', as 
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modified by a redetermination, a decision of .. reroree an unemploy
ment insurance judge, or the commissioner shall be final except for 
fraud and shal! be the rate upon which contributions shall be 
computed for the calendar year for which such rate was determined, 
and shall not be subject to collateral attack for any errors, clerical or 
otherwise, whether by way of claim for adjustment or refund, or 
otherwise. If the legislature changes any of the factors used' to 
determine the contribution rate of any employer for any year 
subsequent to the original mailing of such notice for the year, the 
earlier notice shall be void. The notice based on the new factors shall 
be deemed to be the only notice of rate of contributions for that year 
and shall be subject to the same finality, redetermination and review 
procedures as provided above. 

Sec. 10. Minnesota Statutes 1986, section 268.06, subdivision 20, 
is amended to read: 

Subd. 20. [PROTEST, REVIEW, REDETERMINATION, AP
PEAL.] A review of the charges made to an employer's account as set 
forth in the notice of charges referred to in subdivision 18 and a 
review of an employer's contribution rate as set forth in the notice of 
the employer's rate for any calendar year as provided in subdivision 
19, may be had by the employer by filing with the commissioner a 
written protest setting forth reasons therefor' within 30 days from 
the date of the mailing of the notice of charges or contribution rate 
to the employer. The date shall appear on the notice. Upon receipt of 
the protest, the commissioner shall refer the matter to an official 
designated by the commissioner to review the charges appearing on 
the notice appealed from or the computations of the protesting 
employer's rate, as the case may be, to determine whether or not 
there has been any clerical error or error, in comp~tation in either 
case. The official shall either affirm or make a redetermination 
rectifYing the charges or rate as the case may be, and a notice of the 
affirmation or redetermination shall immediately be mailed to the 
employer. If the employer is not satisfied with the affirmation or 
redetermination, the employer may appeal by filing a notice with the 
department within ten days after the date of mailing appearing 
upon the redetermination. Upon the receipt of the appeal, the 
commissioner shall refer the matter to ... Feroree the office of 
administrative hearings for a hearing and after opportunity for a 
faIr hearing, the FeroFee unemployment insurance judge shall af
firm, modifY or set aside the original determination with its affirma
tion or the redetermination, as appears just and proper. The 
commissioner may at any time upon the commissioner's own motion 
correct any clerical error of the department resulting in charges 
against an employer's account or any error in the computation of an 
employer's contribution rate. The FeroFee unemployment insurance 
judm' may order the consolidation of two or more appeals whenever, 
in t e FeroFee's judge's judgment, consolidation will not be prejudi
cial to any interested party. At any hearing a written report of any 
employee of the department 'which has been authenticated shall be 
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admissible in evidence. Appeals from the decision of the l'ereree 
unemployment insurance judge shall be provided by section 268.10, 
subdivision 5 . 

. Sec. 11. Minnesota Statutes 1986, section 268.10, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF CLAlMS; DETERMINATION; AP
PEAL.] (1) An official, designated by the commissioner, shall 
promptly examine each claim for benefits filed to establish a benefit 
year pursuant to this section, and, on the basis of the facts found, 
shall determine whether or not such claims are valid, and if valid, 
the weekly benefit amount payable, the maximum benefit amount 
payable during the benefit year, and the date the benefit year 
terminates, and this determination shall be known as the determi
nation of validity. Notice of the determination of validity or any 
redetermination as provided for in clause (4) shall be promptly given 
the claimant and all other interested parties. If within the time 
limits for filing a protest an employer notifies the department that 
an individual's weekly benefit amount as determined under section 
268.07 exceeds the individual's weekly wages earned with the 
employer, the individual's weekly benefit amount shall be the lesser 
of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the 
quotient derived by dividing the total wage credits earned in the 
individual's base period credit weeks from all employers in insured 
work by the number of base period credit weeks. If within the time 
specified for the filing of wage and separation information as 
provided in subdivision 1, clause (2), the employer makes an 
allegation of disqualification or raises an issue of the chargeability 
to the employer's account of benefits that may be paid on such claim, 
if the Clairo is valid, the issue thereby raised shall be promptly 
determined by said official and a notification of the determination 
delivered or mailed to the claimant and the employer. If·an initial 
determination or an ~ tFiBHftal unemployment insurance judge 
decision or the commissioner's decision awards benefits, the benefits 
shall be paid promptly regardless of the pendency of any appeal 
period or any appeal or other proceeding which may thereafter be 
taken. Except as provided in clause (6), if an ~ tril"n>al 
unemployment insurance judge decision modifies or reverses an 
initial detennination awarding benefits, or if a commissioner's 
decision modifies or reverses an ~ unemployment insurance 
judge decision awarding benefits, any benefits paidUnder the award 
of such initial determination or ~ tl'ibllnal unemployment 
insurance judge decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, an official of the depart
ment or any interested party or parties raises an issue of claimant's 
eligibility for benefits for any week or weeks in accordance with the 
requirements of the provisions of sections 268.03 to 268.24 or ·any 
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official of. the department or any interested party or parties or 
benefit year employer raises an issue of disqualification in accor
dance with the rules of the commissioner, a determination shall be 
made thereon and a written notice thereof shall be given to the 
claimant and such other interested party or parties or benefit year 
employer. A determination issued under this clause which denies 
benefits for weeks for which the claimant has previously been paid 

. benefits is an overpayment of those benefits subject to section 
268.18. 

(3) A determination issued pursuant to clauses (1) and (2) shall be 
final unless an appeal therefrom is filed by a claimant or employer 
within 15 days after the mailing of the notice of the determination 
to the last known address or personal delivery of the notice. Every 
notice of determination shall contain a prominent statement indi
cating in clear language the meth"d of appealing the determination, 
the time within which such an appeal must be made, and the 
consequences of not appealing the determination. A timely appeal 
from a determination of validity in which the issue is whether an 
employing unit is an employer within the meaning of this chapter or 
whether services performed for an employer constitute employment 
wi thin the meaning of this chapter shall be subject to the provisions 
of section 268.12, subdivision 13. 

(4) At any time within 24 months from the date of the filing of a 
valid claim for benefits by an individual, the commissioner on the 
commissioner's own motion may reconsider a determination of 
validity made thereon and make a redetermination thereof on 
finding that an error in computation or identity or the crediting of 
wage credits has occurred in connection therewith or if the determi
nation was made as a result of a nondisclosure or misrepresentation 
of a material fact. A determination or redetermination issued under 
this clause which denies benefits for weeks for which the claimant 
has previously been paid benefits is an overpayment of those benefits 
subject to section 268.18. 

(5) However, the commissioner may refer any disputed claims 
directly to .. refe.ee the office of administrative hearings for hearing 
and determination in accoroance With the procedure outlined in 
subdivision 3 and the effect and status of such determination in such 
a case shall be the same as though the matter had been determined 
upon an appeal to the trillimal unemployment insurance judge from 
an initial determination. 

(6) If .. referee's an unemployment insurance judge's decision 
affirms an initial determination awarding benefits or the commis
sioner affirms an aweal trillll",,1 unemployment insurance judge 
decision awarding benefits, the decision, if finally reversed, shall not 
result in a disqualification and benefits paid shall neither be deemed 
overpaid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 
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Sec. 12. Minnesota Statutes 1986, section 268.10, subdivision 3, is 
amended to read: 

Subd. 3. [APPEAL; HEARING;] UPbd receipt of an appeal from an 
initial determination made under su ivision 2, the commissioner 
shall immediately forwarathe appeal and all necessary documents 
to the ~ administrative law jud~e for assiftment of an unem
Woyment msurance judge to hear t e case an the schediillng of !! 

ate, time, and place for the hearinfDnless an appeal is withdrawn, 
the date for hearing beme a rele ee an unemploliment insurance 
judI). shall be set and notice of the hearing shall e mailed to the 
last nown address of all interested parties at least ten days prior to 
the date set for the hearing. The notice shall be mailed!>,y the office 
of administrative hearings. Tnenearing may fie conducted Oymeans 
of a conference telephone call except that the appellant may request 
that the hearing be conducted in person. The hearing shall be a trial 
de novo, and, upon the evidence presented, the referee unemploy
ment insurancejfidge shall affirm, modifY, or set aside the initial 
determination. ere the same or substantially similar evidence is 
relevant and material to the issues in appeals by more than one 
individual or in appeals by one individual with respect to two or 
more weeks of unemployment, the appeals may be consolidated into 
one hearing pursuant to the lirocedural rules adopted !>,y the chief 
administrative law judge. T e referee unemployment insurance 
jure shall exclude from any consolidated hearing the appeal of an 
in ividual who may be prejudiced because of the consolidation. A 
referee An unemployment insurance judge shall not hear any appeal 
in which the referee unemployment insurance jugge has a direct 
interest. The parties and the commiSSIOner shall e notified of the 
referee's unemploymentlnsurance judge's. decision and the reason 
for it. The referee's unemployment insurance judge's decision is 
deemed to be the final decision unless a further appeal is initiated 
pursuant to subdivision 5. 

Sec. 13. Minnesota Statutes 1986, section 268.10, subdivision 4, is 
amended to read: 

Subd. 4. [REFEREES TRANSCRIPTS; REVIEW OF DECI
SIONS.] Ii> erder t&_ the I'Fe ... "t aisl'esi"e" 9f all elai ... s fui' 
beReats, the eammissiaRer shall a""aiat eRe er mere im"artial 
referees. 'J!fie "ammissiaRer shall by F<!Ie ade)'t a "Faeea...,e by whleh 
referees hear .aRt!. deei<Ie aisl'atea claims, sabject t& ft!'I'OOl t& tI>e 
eammissiaRer. Ne )3eFS8R shall I'artieil'ate "" I!ehalf et the ea ... mis 
sieaer iR ftR;Y ease iR whleh that )3eFS8R is fiR i"terestea ~ 'J!fie 
eammissiaRer may aesigaate aIteFftates t& serve iR the allseRee er 
dis'lIlruil'ieatiaR eta referee. The de'bartment shall cause a transcript 
to be repared of all cases heard !'Y an unempIoyment insurance 
j'h'1f rom whiCli an appeal i§' made to the commissioner. There 
sa· be no charges, fees, transcript costs, or other cost imposed upon 
the employee in prosecuting an appeal. All decisions of referees 
unemployment insurance judges shall be made available to the 
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public in accordance with rules the commissioner may prescribe, 
except that names of interested parties may be deleted. 

Sec. 14. Minnesota Statutes 1986, section 268.10, subdivision 5, is 
amended to read: . 

Subd. 5. [REVIEW BY COMMISSIONER.] Within 30 days after 
mailing or personal delivery of the notice of a Feferee's an unem
ployment insurance judge's decision.to the claimant or employer at 
thelast known address, a party may filel> with the commission",r, a 
notice of appeal from the decision and 0 tain a review of it by the 
commissioner or an authorized "representative. !:(!he eSHlHlissisfteF 
within the same pefled sf time _ "" the eemmissieneF's ewR 

metieR tfPdep a review sf a deeisisB. ~ FEwievl, the esmmissisBeF 
eF aHtI" ... i.ed reJlresentati-fe _ alliFm, medify, eF set aside any 
fiftding sf faet eF deeisien, eF hetIr,- sf the Feferee "" the basis sf the 
evidenee JlFe'lieusly submitted in the ease;- eF remand the matteF 
baek to the Feferee Hw the taking sf additienal evidenee aHd HeW 

findings aHd deeisien based "" all sf the .. fidenee hefure the referee. 
The notice of ~ must set forth the issues raised on ap~eal. The 
notice of the decision of the uneruproyment compensationju ae must 
effillain how an appeal may be filed. On an ~ taken UD er this 
si;l division, tne commissioner or authorized representative is lim
ited to the issues raised !!y the parties in the notice of the appeal 
from the unemployment insurance judge's decision. The commis
sioner or authorized representative, on the basis of evidence previ
ously submitted, may affirm the decision of the unemployment 
insurance judge, !!til.}' remana the case for further proceedings, or 
maY modify or reverse the decision if the unemplo~ent insurance 
jn ge's decision is in error of law, viOlates the proceures of chapter 
268, ~ unsupported !ifSiibStantial evidence in view of the record as 
!! whole when the issue in dispute involves a question of fact, or ~ 
arbitrary or capricious. Notice of all hearings on review shall be 
given to all interested parties in the same manner as provided for by 
subdivision 3. Upon the motion of !! party, the commissioner or· 
authorized representative may personally hear or transfer to an
other Feferee unemployment insurance judr,e the proceedings on any 
claim pending before a refeFee an unemp oyment insurance judge. 
ARy flFeeeedings Fem .. fed to the eemmissieneF eF aatheFi.ed ""JlFe
sentative shall be heaffi "Jl9ft ft9tiee in aeeeFdanee with the reE(lliFe 
meHts sf s""divisien 3. The department of jobs and training shall 
mail to all interested parties and the chief administrative law j'fdge 
a notice of the filing of and a copy of the findings and decision 0 the 
commissioner or representative. 

Sec. 15. Minnesota Statutes 1986, section 268.10, subdiv,ision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER.] The manner in which disputed 
claims are presented, the reports required from the claimant and 
from employers, and the conduct.ofheaFings aHd appeals shall be in 
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accordance with the rules adopted by the commissioner fa¥ deteP
miBiBg the rights <If the parties, whether eF Bet the, Rules relating 
to the conduct of hearings before unemployment insurance jldge~ 
Sliall be adoptedl>y the chieIadministrative law judge. The ru es Q... 
lJieCommissioner and the chief administrative law judge need not 
conform to common law or statutory rules of evidence aiidOt\ier 
technical rules of procedure. A full and complete record shall be kept 
of all proceedings in connection with a disputed claim. All testimony 
at any hearing shall be recorded, but need not be transcribed unless 
the disputed claim is further appealed. 

Sec. 16. Minnesota Statutes 1986, section 268.10, subdivision 9, is 
amended to read: 

. Subd. 9. [REPRESENTATION BY ATTORNEY.] In any proceed
ing under these -sectim:ls before a referee an unemployment insur
ance judge or the commissioner, a party may be represented by an 
agent or attorney, but no individual claiming benefits shall be 
charged fees of any kind in a proceeding before .. referee an 
unemployme'nt insurance judge, the commissioner, commissioner's 
representatives, or by any court or any officers thereof. Any individ
ual claiming benefits in any proceedings before the commissioner or 
representatives or a court may be represented by counselor other 
duly authorized agent, except that said agent in any court proceed
ings under these sections, must be an attorney at law; but no counsel 
shall either charge or receive for the services more than an amount 
approved by the commissioner and no fees shall be collected from an 
individual claiming benefits by any agent unless the agent is an 
attorney at law. 

Sec. 17. Minnesota Statutes 1986, section 268.12, subdivision 8, is 
amended to read: 

Subd. 8. [RECORDS; REPORTS.] (1) Each employing unit shall 
keep true and accurate work records for such periods of time and 
containing such information as the commissioner may prescribe. 
Such records shall be open to inspection, audit, and verification, and 
be subject to being copied by any authorized representative of the 
commissioner at any reasonable time and as often as may be 
necessary. The commissioner, ~ ,Feferee unemployment insur
ance judge, or any other duly authorized representative of the 
commissioner, may require from, any employing unit any sworn or 
unsworn reports, with respect to persons employed by it, which the 
commissioner, ~ FefeFee unemployment insurance judge, or any 
other duly authorized representative of the commissioner deems 
necessary for the effective administration· of sections 268.03 to 
268.24, provided that quarterly contribution and wage report forms 
shall include the employee's name, social security number, and total 
wages paid to the employee. 

(2) The commissioner may cause to be made such summaries, 
compilations, photographs, duplications, or reproductions of any 
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records, reports, or transcripts thereof as the commissioner may 
. deem advisable for the effective and economical preservation of the 

information contained therein, and such summaries, compilations, 
photographs, duplications or reproductions, duly authenticated, 
shall be admissible in any proceeding under sections 268.03 to 
268.24, if the original record or records would have been admissible 
therein. Notwithstanding any restrictions contained in section 
16B.50, except restrictions as to quantity, the commissioner is 
hereby authorized to duplicate, on equipment furnished by the 
federal government or purchased with funds furnished for that 
purpose by the federal government, records, reports, summaries, 
compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic 
security law. 

(3) Notwithstanding any inconsistent provisions elsewhere, the 
commissioner may provide for the destruction or disposition of any 
records, reports, transcripts, or reproductions thereof, or other 
papers in the commissioner's custody, which are more than two years 
old, the preservation of which is no longer necessary for the 
establishment of contribution liability or benefit rights or for any 
purpose necessary to the proper administration of sections 268.03 to 
268.24, including any required audit thereof, provided, that the 
commissioner may provide for the destruction or disposition of any 
record, report, or transcript, or other paper in the commissioner's 
custody which has been photographed, duplicated, or reproduced in 
the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Ar
chives Act the c.ommissioner shall with the approval of the legisla
tive auditor destroy all benefit checks and benefit check 
authorization cards that are more than two years old and no person 
shall make any demand, bring any suit or other proceeding to 
recover from the state of Minnesota any sum alleged to be due on any 
claim for benefits after the expiration of two years from the date of 
filing such claim. 

Sec. 18. Minnesota Statutes 1986, section 268.12, subdivision 9, is 
amended to read: . 

Subd. 9. [TESTIMONIAL POWERS.] (1) In the discharge of the 
duties imposed by sections 268.03 to 268.24, the commissioner," 
~ pefepee unem~lo~ment insurance iJid!\e, or any duly autho
rized representative 0' t e commissioner, s a I have power to admin-

. ister oaths and affirmations, take depositions, certify to official acts, 
and issue subpoenas to compel the attendance of witnesses and the 
production of books, papers, correspondence, memoranda, and other 
records deemed necessary as evidence in connection w>th a disputed 
claim or the administration of these sections; 

(2) Witnesses, other than interested parties or officers and employ
ees of an employing unit which is an i)lterested party, subpoenaed 
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pursuant to this subdivision or sections 268.03 to 268.24, shall be 
allowed fees the same as witness fees in civil actions in district court, 
which fees need not be paid in advance of the time of giving of 
testimony, and such fees of witnesses so subpoenaed shall be deemed 
part of the expense of administering these sections; 

(3) In case of contumacy by, or refusal to obey, a subpoena issued 
to any person, any court of this state within the jurisdiction of which 
the inquiry is carried on or within the jurisdiction of which such 
person guilty of contumacy or refusal to obey is found or resides or 
transacts business, upon application by the commissioner, or FefeFee 
unempl0Jil1!ent insurance jUri; or any duly authorized representa
tive of te commissioner, s a have jurisdiction to issue to such 
person an order requiring such person to appear before the commis
sioner, the eI>ttff sf .... £Iflj>eal tFib .. ftal, FefeFee unemplo;;pent 
insurance judge, or any duly authorized representative othe 
commIssIOner, there to produce evidence if so ordered or there' to give 
testimony relative to the matter under investigation or in question; 
and any failure to obey such order of the court may be punished by 
the court as a contempt thereof. 

Sec. 19. Minnesota Statutes 1986, section 268.12, subdivision 10, 
is amended to read: 

Subd. 10. [SELF-INCRIMINATION.] No person shall be excused 
froin attending and testifying or from producing books, papers, 
correspondence, memoranda, and other records before the commis
sioner, the eI>ttff sf .... £Iflj>eal tFib, ... al, FefeFee unemplo~ent 
insurance judge, or any duly authorized representative 0 the 
commissioner, or in obedience to the subpoena of any of them in any 
cause or proceeding before the commissioner, .... £Iflj>eal tPib .. " .. I, 
FefeFee unempl0rffient insurance judge, or any duly authorized 
representative oft e commissIOner on the grounds that the testi~ 
mony or evidence, documentary or otherwise, required may tend to 
be incriminating or subject the person to a penalty or forfeiture; but 
no individual shall be prosecuted or subjected to any penalty or 
forfeiture for or on account of any transaction, matter, or thing 
concerning which the person is compelled, after having claimed a 
privilege against self-incrimination, to testify or produce evidence, 
documentary or otherwise, except that such individual so testifying 
shall not be exempt from prosecution and punishment for peIjury 
committed in so testifying. 

Sec. 20. Minnesota Statutes 1986, section 268.12, suhdivision 13, 
is amended to read: 

Suhd. 13. [DETERMINATIONS.] (1) An official, designated by the 
commissioner, upon the commissioner's own motion or upon appli
cation of an employing nnit, shall determine if an employing unit is 
an employer within the meaning of this chapter or as to whether 
services performed for it constitute employment within the meaning 
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of this chapter, and shall notify the employing unit of the determi
nation. The determination shall be final unless the employing unit, 
within 30 days after the mailing of notice of the determination to the 
employing unit's last known address, files a written appeal from it. 

(2) '!'he esmmiss'SfteF shall aes'gIlate """ "" mere FefeFees ts 
esftauet aeariftgs "" appeals Upon receipt of an appeal under clause 
(1), the commissioner shall refer the matter to the office of aQiiilll
lStratiVe hearings foranearmg. The employing unit -and any 
claimant· whose filea Claim for benefits may be affected by a 
determination issued under clause (1) shall be interested parties to 
an appeal. The Feferee unempl0f,ment insurance judge shall fix a 
time and place within ,this state or the hearing and give interested 
parties written notice of it, by mail, not less than ten days prior to 
the time ofthe hearing. In the discharge of the duties imposed by 
this subdivision, the refeFee unemployment insurance judge may 
administer oaths and affirmations, take depositions, certify to 
official acts, and issue subpoenas to compel the attendance of 
witnesses and the production of books, papers, correspondence, 
memoranda, and other records deemed' necessary as evidence in 
connection with the subject matter of the hearing. The written 
report of any employee of the department of jobs and training, made 
in the regular course of the performance of the employee's duties, 
shall be competent evidence ofthe facts contained in it and shall be 
prima facie correct, unless refuted by other credible evidence. 

(3) Upon the conclusion of the hearing, the referee unemployment 
insurance ~dge shall serve upon the interested parties by mail 
findings of act and decision. The decision of the referee unemploy
ment insurance judge, together with the findings of fact and reasons 
in support ofthem, is final unless an interested party, within 30 days 
after the mailing of a copy of it to the interested parties' last known 
addresses, files an appeal with the commissioner, and serves a ~ 
of the appeal on the chief administrative law judge, or unless the 
commissioner, within 3O(Iays after mailillg of the decision, on the 
commissioner's own motion orders the matter certified to the com
missioner for review. Appeal from and review by the commissioner of 
the decision of the referee unemployment insurance judge shall be in 
the manner provided by rule. The commissioner may without 
further hearing affirm, modify, or set aside the findings of fact or 
decision, or both, of the referee unemployment insurance jud!e on 
the basis of the evidence previously submitted in the case, or irect 
the taking of additional evidence. The commissioner may disregard 
the findings offact ofthe referee unemkloyment insurance judge and 
examine the testimony taken and rna e any findings of fact as the 
evidence taken before the FefeFee unemployment insurance judge 
may, in the judgment of the commissioner, require, and make any 
decision as the facts found by the commissioner require. The 
commissioner shall notify the employing unit and the chief admin
istrative law judge of the commissioner's findIngs and decision by 
mail, mailed to the interested parties' last known addresses. The 
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decision of the commissioner is final unless judicial review of it is 
sought as provided by this subdivision. Any interested party to a 
proceeding before the commissioner may obtain a transcript of the 
testimony taken before the refuree unemployment insurance judge 
upon payment to the commissioner of the cost ofthe transcnpt at the 
rate of ten cents per 100 words. 

(4) The court of appeals may, by writ of certiorari to the commis
sioner, review all questions of law and fact presented by the record in 
accordance with chapter 14. The commissioner shall not be required 
to certify therecord to the court unless the party commencing the 
proceedings for review pays to the commissioner'the cost of certifi
cation of the record at the rate of ten cents per 100 words less any 
amount previously paid by the party for a transcript. The commis
sioner shall, upon receipt of the payment, prepare and certify to the 
court a true and correct typewritten copy of all matters contained in 
the record. The costs collected by the commissioner shall be depos
ited in the economic security administration fund provided for in 
section 268.15. . 

(5) A final decision of the commissioner or refuree unemployment 
insurance judge, in the absence of appeal, is conclusive for all the 
purposes of sections 268.03 to 268.24 except as otherwise provided, 
and, together with the records therein made, shall be admissible in 
any subsequent judicial proceeding involving liability for contribu
tions. A final decision of the commissioner or refuree unemployment 
insurance jud~ may be introduced in any proceeding involving a 
claim for bene ItS. 

(6) In the event a final decision of the commissioner orrefuFee 
unemployment insurance judge detennines the amount of contribu
tions due under sections 268.03 to 268.24, then, if the amount, 
together with interest and penalties, is not paid within 30 days after 
the deCision, the provisions of section 268.161 shall apply. The 
commissioner shall proceed thereunder, substituting a certified copy 
of the final decision in place of the contribution report. 

Sec. 21. MinnesotaStatutes 1986, section 268.18, SUbdivision 1, is 
amended to read: 

Subdivision 1. [ERRONEOUS PAYMENTS.] Any claimant for 
benefits who, by reason of the claimant's own mistake or through the 
error of any individual engaged in the administration of sections 
268.03 to 268.24 or because of a detennination or redetennination 
issued pursuant to section 268.10, subdivision 2, has received any 
sum as benefits to which the claimant was not entitled under these 
sections, shall promptly return such benefits in cash to the nearest 
office of the Minnesota department of jobs and training. If such 
claimant fails to return such benefits, the department of jobs and 
training shall, as soon as it discovers such erroneous payment, 
detennine the amount thereof and notify said individual to return 
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the same. Unless the claimant files a written appeal with the 
department of jobs and training within 15 days after the mailing of 
the notice of determination to the claimant's last known address or 
personal delivery of the notice, the determination shall become 
final. If the claimant files an appeal with the department in writing 
within the time aforesaid the matter shall be set for hearing before 
a pefepee ef the Eiel'aFtffieBt an unemtoyment insurance i'fdge of the 
office of administrative hearings an heard as other bene It matters 
are heard In accoraance With section 268.10 with the same rights of 
review as outlined for benefit cases in that section. The commis
sioner of the department of jobs and training is hereby authorized to 
deduct from any future benefits payable to the claimant under these 
sections in either the current or any subsequent benefit year an 
amount equivalent to the overpayment determined or the overpay
ment 1llay be collected without interest by civil action in the name of 
the commissioner. If a claimant has been overpaid benefits underthe 
law of another state and that state certifies to the department the 
facts involved and that the individual is liable under its law to repay 
the benefits and requests the department to recover the overpay
ment, the commissioner is authorized to deduct from future benefits 
payable to the claimant in either the current or any subsequent 
benefit year an amount equivalent to the amount of overpayment 
determined by that state. Benefits paid for weeks more than three 
years prior to the discovery of error are not erroneous payments. 

Sec. 22. Minnesota Statutes 1986, section 268.18, subdivision 2, is 
amended to read: 

Subd. 2. [FRAUD.] Any claimant who files a claim for or receives 
benefits by knowingly and willfully misrepresenting or misstating 
any material fact or by knowingly and willfully failing to disclose 
any material fact which would make the claimant ineligible for 
benefits under sections 268.03 to 268.24 is guilty of fraud. After the 
discovery of facts by the commissioner indicating fraud in claiming 
or obtaining benefits under sections 268.03 to 268.24, the commis
sioner is hereby authorized to make a determination that the 
claimant was ineligible for each week with reference to which 
benefits were claimed or obtained by fraud for the amount as was in 
excess of what the claimant would have been .entitled to had the 
claimant not made the fraudulent statements or failed to disclose 
any material facts. The commissioner also may disqualify an indi
vidual from benefits for one to 52 weeks in which the claimant is 
otherwise eligible for benefits following the week in which the fraud 
was determined. A disqualification imposed for fraud shall not be 
removed by subsequent insured work or the expiration of a benefit 
year but shall not apply to any week more than 104 weeks after the 
week in which the fraud was determined. The claimant shall 
promptly repay in cash to the department of jobs and training any 
benefits fraudulently obtained. Unless the claimant files a written 
appeal with the department of jobs and training within 15 days after 
the mailing of the notice of determination to the claimant's last 
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knownaddress or personal delivery of the notice, the determination 
shall become final. If the claimant appeals from the determination 
within the time above specified the matter shall be referred to a 
Feferee an unemaloliment insurance !:re for a hearing as in other 
benefit cases an t ereafter the pro ure for review shall be the 
same as set forth in section 268.10. The commissioner is hereby 
authorized to deduct from future benefits payable to the claimant in 
either the current or any subsequent benefit year an amount 
equivalent to the amount of overpayment determined or the over
payment may be collected without interest by civil action in the 
name of the commissioner. If a claimant has been overpaid benefits 
under the law of another state and that state certifies to the 
department the facts involved and that the individual is liable to 
repay the benefits and requests the department to recover the 
overpayment, the commissioner is authorized to deduct from future 
benefits payable to the claimant in either the current or any 
subsequent benefit year an amount equivalent to the amount of 
overpayment determined by that state. A determination of fraud 
may be made at any time. 

Sec. 23. [EFFECTIVE DATE.] 

This article ~ effective October 1, 1987. 

ARTICLE 5 

TAX CREDITS 

Section 1. [LEGISLATIVE FINDINGS.] 

The legislature finds that the ~ number of unempl0tied work
ersm this state causes serious damage to the nealth, we itre and 
Sfsonafiii:iileColliiffiiCweIl-being of the pe0P[f of thIS state. Ffutbefj 

e legislature finds the costs of fundlllg wor ers' compensation an 
®employment compensiitiOn are ~ heavy financial buraen on the 
business commumty that discourages the expansion of industry ana 
creation of jobs in this state. The legiSlature, therelore, finds that 
the public good ancfgeneral weIrare will be promoted and that jobs 
will be created ~ providing the tax credits in sectIons 2 and 3 to 
emplOYers for workers' compensatilln and unemployment compensa
tIOn costs. -----

Sec. 2. [290.0695] [NEW JOBS CREDIT.] 

Subdivision 1. [AMOUNT OF CREDIT.] !i credit against the tax 
due under this Chapter shall be allowed to a taxpayer in an amount 
a9U:,1 to tnesUffi of the 9ualified expenditures made or accrued 
unng the taxlibfe year WIth respect to eaCh qualifleUeffiployee. 
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If the credit ,exceeds the taxpayer's tax liability, the excess credit 
shill not be refunded or carried forwardto a succeedlilg taXal)le year 
or carrieaoack to ~ preceding taxable year. . . . 

Subd. 2. [DEFINITIONS.] (a) "Qualified employee" means ~ 
reSldei1i individual performing services within the state for an 
employer (1) t1~ performance of which constitutes emPloYment as 
defined in section 268.04, suo division 12, or (2) for whom the 
emsloyer ~ reluired to provide workers~offipellsaflOn lnSllrance 
an to whom te...!'. empToyer is liable for compensation~)Ursuant to 
Chatter 176. An employee shall be deemed to be performmg services 
wit in the stat~ if his regular or prmcipal place of work is located 
within the stat~ rr an emWoyee has no re~lar or principru place of 
work; the services he pe orms shall be eemea to be performed 
within the state. . --------

The employee must have been unemployed for ~ period of ten 
consecutive weeks ending on the tay the individual is hired ):Jy the 
employer. An individual is unemp oyed in any week for which he has 
filed a vallOcT:um, as defined in section 268.04,SubdiVlslOn 24, for 
unempIOYffient compensation, and for which he is eligible to receiVe 
benefits under section 268.08, without regard to whether or not 
benefits .have t,een exhausted. - - -

(b) "Workers: compensation insurance costs" means (1) workers' 
compensation jlnsurance premiums paid to an insurance carrier, (2) 
payments to a ~N"orkersj compensation ~ self-insurance plan, alld 
(3) Rayments ~1 compensation or benefits made to employees ):Jy ~ 
sel! -insured employer.. 

(c) "Qualified expenditures" means expenditures paid or incurred· 
with respect to each ~ualified employee, beginning the. day the 
employee begins work or the employer, for (1) employer'S contrilJii:: 
tions pursuant to section 268.06, and (2) worker's compensation 
insurance costs. To determine the ·amount of worker's compensation 
costs with respect .to eaCh qualified employee of ~ self-insured 
employer, the total worker's compensation insurance costs for the 
risk ciassiliCation of the employee shall be multiplied ):Jy a fraction, 
the numerator oIwhichis the wages paid or incurred to the 
employee during the taxable year and which were paid or incurred 
within the one-year period beginning the day the employee began 
work forthe em

61
10yer, and the denominator of which is wa1f,es paid 

during the taxa e Yd'ar to all employees of the taxpa~er for t at risk 
classification; provi ed, however, th'lit the amount s all not exceed 
the highest premiuni rate charged for that risk classification in that 
maustry. 

Sec. 3. [298.029] [NEW JOBS CREDIT.] 

Subdivision 1:. [AMOUNT OF CREDIT.] ~ credit against the tax 
due under section 298.01 shall be allowed to ~ taxpayer in an 
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amount equal to the sum of the qualified expenditures made or 
accrued during the calendar year with respect to each qualifiea 
employee. 

If the credit exceeds the taxpayer's tax liability, the excess credit 
shall not be refunded or carried forward to !! succeeding year or 
carrieOllack to !! precedlng year. . 

Subd. 2. [DEFINITIONS.] (a) "Qualified employee" means !! 
reSlOeiit individual performing services within the state for an 
employer (1) the performance of which constitutes emplo;;,ment as 
defined in section 268.04, suDaivision .!b or (2) for w om the 
emIl oyer ~ reliuired. to provide workers' coffipensaITon TnSUraiiCe 
an to whom ~ employer is lIable for compensatIOn pursuant to 
chhf.ter 176. An employee shiill be deemed to be performing services 
IT ~ regiilar or principal place of work is located within the state. 
If an employee has no regular or principal place of work, the services 
he performs shall be deemed to be performed within the state. 

The employee must have been unemployed for !! period of ten 
consecutive weeks ending on the day the individual is hired I>x llie 
emJ,loyer. An individual is unemployed in any weekduring which he 
pe orms no services with respect to which wages are payaore:-

(b) HWorkers' compensation insurance costs", means (1) workers' 
compensation insurance premiums paid to an insurance carrier, (2) 
payments to a workers'compensatIOn ~ self-insurance plan, and 
(3) payments of compensation or benefits made to employees I>x !! 
self-insured employer. . 

(c) "Qualified expenditures" means expenditures paid or incurred 
willi respect to each ~ualified employee, beginning the day the 
employee begins work or the employer, for (1) employer's contribu
tions pursuant to section 268.06, and (2) worker's compensation 
insnrance costs. To determine the amount of worker's com ensation 
costs with respect to each qualified emPloyee of !! se f-insure 
employer, the total worker's compensation insurance costs for the 
risk classification of the empl0r,e shall be multiphed I>x !! fraction, 
the numerator of wlilch i'! ~ wages paid or Incurred to the 
employee dunng the ~ and which were paid or incurred withID 
the one-year periOdbeginning the day the employee began work for 
llie employer, and the denominator, of-wIiich i'! wages pai~ing 
llie year to all emploYees of the taxpayer for that risk classi cation. 

Sec. 4. Minnesota Statutes 1986, section 290.068, subdivision 1, is 
amended to read: 

Subdivision L [CREDIT ALLOWED.] In addition to the deduction 
provided in section 290.09, a corporation, other than a corporation 
with a valid election in effect under section 290.9725, is allowed a 
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credit against the tax illlPosed by this chapter for the taxable year 
equal to' . 

. (a) ~ 25 percent of the first $2 Illillion of the excess (if any) of - , 

(1) the. qualifi~' resear~ ex;enses for the taxable year, o~er 
. (2) the base period research ,expenses; and 

(b) ~ 12.5 percent on all of such excess expenses over $2 million. 

Sec. 5. [EFFECTIVE DATE.] 

Section 2 is effective for gualified expenditures PW6.d 'or incurred in 
. taxable years beginning after. December 31, . 19 but prior to 
January 1, 1989, with respect toeinployees who ~?n work for 
the eillptoyer in taXa'lile,¥ears ooginningaf'ter Decelll er 31, 1986, 
but p(j0r to January!;' 1989. Section .;! is effective for qua1llleQ 
expen Itures paid or incurred in calendar year} 1987 and 1988 with 
respect to eillployees who first ,begin work or the emrer in 
calendar year 1987 or I988."SectlOn 4 iseiIective ror taxa Ie years 
begmning after December;!!" 1986. . 

,ARTICLE 6 

RURAL DEVELOPMENT COR.PORATIONACT' 

Section 1. [116N.01] [PURPOSE.] 

!! ~ the int~nt of sections Ito 10 to ensure the develop~ent ~f new 
products, processes, and services that have the potential to contrib
ute to the state's economy, particurarIy in nonmetropohtan areas. In 
Order to further these purposes, incoe;rration of specialized rural 
deVeTopment corporations is authoriz . 

Se~. 2. [116N.02] [INCORPORATION; PURPOSES.] 

A . rural development' corporation may be incorporated under 
chapter 302Aand sections 1 to 10 for one of the following JlIll1loses: 

(1) establishing and operating a venture capital investment fund; 
:, . 

(2).@romotion of ideas, inventions, business processe~, a?~other 
tahg:t Ie mtellectuarbUsmess property developed!i,i mdlVlduals, 
and to prevent exploitation of these _ i1:Ib' Inventions, business 
processes, and other tangIble intellectu usiness property until 
the inventor or"'OeVeloper of the property elects to co~mercIaIly 
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iliploit the property, or to sell, transfer, or dispose of any interest in 
~property; . . 

(3) assessment of applied fhi!;? technology researCh or technical 
inrormatlOn deficiencies, to' aCl Itate communication. and funding 
actIvItIes necessap; for tile initiation of applied higS technology 
reseal'Ch beneficl. to rural economic development, an to facihtate 
communication and fulidlilg actIvities necessary to sjtis/'fidentified 
technicaL information needs within the highteCliiio ogy Industry; . 

(4) assessment of deficiencies in applied ,agricultural products 
utilization research or technical iiif'ormation available to the ~ 
cultural jlroducts processing Industry, to facilitate communication 
and fundIng actIvities necessary for the initiation of aprlied a,gri". 
curtural products utilization research beneficial to ruraeconomic 
development, ~to facilitate commu!,ication andTu, activities 
necessarga to satIslY Ident~fiedtechmcalneeds WIthIn U agrIculc 
turaJ pr ucts processIng Industry; or. . . .. ..... . 

~~) a~sessment of deficienciesin .@rlied silvicultural products 
utilizatIon research or techmcar 1 ormatIon' avaIlable to the 
silVlcultural aroducts processing industrY. to facilitate commlinica: 
t~on and fun In~ activit~e~ necessary for the imtIation of asp lied 
SITVicUIturaipro ucts utIlIzatIOn research Teneficlal to rura eco
nomic development, and to faCIlItate communication andIiiiidliig 
actiVIties necessUPuJ to satisfy identified technical needs within the . 
woOd products in ustry.. .' . . 

Sec. 3. [U6N.03] [ORGANIZATION;ARTICLES; A!:,PLICABLE 
LAW.] A rural economic devel<;>pment c0f!d0ration shall, excfiPt as 
provide a msections ! to .!Q,organize an operate under. c apter 
302A. "'-,-.' 

Sec. 4. [U6N.04] [POWERS; LIMITATIONS.] 

Subdivision 1. [VENTURE CAPITAL CORPORATION.] A rural 
development cOloration incorporated for the purposes of secHOi12; 
clause 0), has aof the powers ofa corporation ~roVldeain chapter 
30a~ subject tOIimitations imposed fu: its artie es of Incorporation 
an ylaws, except the power to: 

. (1) issue bonds or other instrUments of indebtedness, except in the 
form of !! iiiOrtgagy or lease of real property or improvements on 
whICh to conduct Its operations, or. in the form of short-term. creillt 
iieeireato facilitate the operatIon of the corporation; . 

e,!) loan money secured ~ mortgage on real property;' 
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(3) obtain, except ~ default, a controlling interest in any corpo
ration, partnership, limited partnership, or oH,er form of business in 
which the corporation may acquire an interest; 

(4) acquire, except ~ default, an equity interest, or ~ right to an 
equity interest, exceediRg five percent of the total. efiUltyof an~ 
cOl]?oration, partnership, lllillted partnerShIp, or. ot er' form. 0 
busmess in which the corporation has invested venture capitiiT 
funds; ana -- - -

@, transfer, except ~ defauit, an!'quity int;;.r'est or right to an 
~ interest m any overnment entity; agency, or investment funa 
in an aggregate amount excee ing 12.5 percent onne total equity of 
the corporation. . 

Subd. 2. [IDEA WAREHOUSE CORPORATION.] A rural devel
opffieiiI c0p(0ration incorporated for the purposes of sect~clause 
@has aI ?! the powers of ~ corporation provide4 inchapter302A, 
subject to limItatIOns Iinposed ~ Its articles of mcorporatIOn and 
bylaws, except the power to: . 

. (1) issue bonds or otherinstruments o[indebtedness, except in the 
form of ~ mortga~e or ~ of real property or improvements on . 
which to conduct Its operations, or in the form of short-term credit 
nee<Ieoto facIlitate the operation of the corporaTIon; . --

(2) loan moneyor hold' property interests in the form of mortgages; 

(3) obtain, except~' gill or default, an ~iriterest in an~ 
cOl]?oration, partnerBhip-;-Timited partnership, or other form Q... 
busmess that is ~ client of the corporation; . . 

(4) obtain, except as provided in section 5,subdivision 2, an 
interest in intellectual busmess property owned or developed ~ ~ 
client offue corporation; and 

(5) transfer, except !?r default, an equity interest or right to an 
tqu~ty mterest, m any government, 'dntity, agency, or mvestment 
un in an aggregate' amo\lnt. excee ing 25 percent of tlie total 

equity of the corporation.' . . 

Subd. 3. [HIGH TECHNOLOGY RESEARCH CORPORATION.] 
A ~ aevelopment co~oration incorporated for the pUlJ?9ses of 
sectIon 2, clause ~ has "I of the powers provideain chapter 302A, 
subJect to limitations imposed !?r its articles of incorporation' and 
bylaws, except the power to: 

(1) issue bonds or other instrumelltsofindebiedness, except in the 
form of ~ ~age or lease of reaI propertY or improvementS on 
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which to conduct its,operations, or in, the form of short-term credit 
neeaedto facilitate the operatIon, ofllie corporation; 

(2) loan money or hold property interests in the form ()fmortgages; 

(3) obtain, except'!>,y: gift or default, anJiquity interest in an~ 
corporation, partnership, limited partner ip, or other form Q... 
business; and 

(4) transfer" e~cept '!>,y: default, an equ.ity interest or right to an 
'fquaty mterest, many government entIty, agency, or Investment 
un in an aggregate amount exceeding 15 percent of the total 

eqUIty ot'tlie corporation. -, - - --

Subd. 4. [AGRICULTURAL PRODUCTS RESEARCH CORPORA
TIONT!" rural develo ment corporation incorporated for the pur
poses of s~ction ~ clause 4, "~ ail of ~.powers o.f ~ c021orati?n 
prOVIded mchapter 302A,sub]ect to lImItatIOns Impos !>,y: -Its 
artIcles ofTncorporationand byfaws, except thepo",er!£: , 

(1) issue bonds or other instruments of indebtedness, except in the 
form of ~ IliOrtga'i"e or' ~ of real property orlffiProvementS on 
whlCh to conduct Its operatIOns,or in the form of shOrt,term crOOIT 
Ueeaedto facilitate the operatIOnofthe corporation; --

~ loan money or hold property interests in the form of mortgages; 

. (3) obtain, ii-cel~ ~ defaqlt, l'c controllin~ in~rest in ~ corpora
tIon, partners 'P, Imltea partnershIp, or ot er form ofbusmeSs m 
whlCh the corporation has acquired an interest; and " ' 

(4) transfer,except !>,y: default, an equity interest or right to an 
f9u~t:l;: interest, in any goverriment entity, agency, or investment 
-.!!!!,. m an aggregate amount exceedmg 15 percent of the total 
~ of1lie corporatIOn. ' , , 

Subd.5. [FOREST PRODUCTS RESEARCH CORPORATION.] A 
rural development corpiJ'ratibn incorporated fQr, the purposes 00 
section ~ clause (5), has all of~ power~ of~corlJf,rationprovidoo. 
m chapter302Aa subject to'limltatIOns Imposed ~ Its artIcles of 
Incorporation an bylaws, except the power to: - -

(1) issue bonds or other in~truments of indebtedness, except in the 
form of ~ ~a'i"e Or lease of real property or ImprovementS on 
which to conduct Its operations, or in the form of short-term credIT 
Ueeaedto facilitate the operatIOn ofllie corporation; --

(2) loan money orh~ldpropertyinterests in th~ form of mortgages; 
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.(3) obtain, 'll-ceIJt.~ default, ~co~trolling interest in ~ corpora
tIon, partners IP, ImIted partnershIp, or other form oTbusmess m 
which the corporation has acqUIred an interest; and - . -

(4) transfer, except ~ default, an equity interest or right to an 
~quity interest, in ~ overnment entity, agency, or investmentl'imd 
m an aggregate amount excee ing 15 percent of1he total equity of 
the corporation. 

Sec. 5. [1l6N.05] [POWERS; SPECIFIC AUfHORITY.] 

Subdivision 1. [VENTURE CAPITAL CORPORATION.] In addi
tion to the powers provided in chapter 302A, ~ rural develOpment 
corporation incorporated for the purposes of section ~ clause (1), 
may: . 

(1) maintain a fund within the state. treasury to be used exclu
sively lor venture capitarmVestment pnrposes; 

(2) accept contributions from any private ~ in the form of 
money, Teal estate or improvements, services, equipment, or other 
real or persoIiiifProperty;. . ' . 

(3) accept contributions from any government source in the form of 
real estate or improvements, services, equipment, block grant funds, 
money, or other real or personal property; 

(4) purchase equity interests in the form of stock issued ~ new or 
expanding businesses subject to ~ stan;r.;:rd of care common to the 
venture capital industry; and 

. (5) loan money to new or expanding businesses for venture capital 
investment purposes if the money loaned is secured ~ ~ right to the 
royalties or rents of, or an eqUIty interest in, the busineSS for W1iich 
the money is user . 

Subd. 2. [IDEA WAREHOUSE CORPORATION.] In addition to 
thepQWers provided in chapter 302A, ~ rural development corpora
tion incorporated for the purposes qf section 2, clause ~ may: 

(1) maintain a fund to be used ·exclusively to finance the creation' 
anaoperation of an "idea warehouse"; 

(2) . accept contributions from any private source in the form of 
money, real estate or improvements, services, equipment, or other 
reat or personarpropertYi ' . 

. (3)' accept contributions from any government source in the form of 
real estate' or improvements, services, equipment, money, or other 
real or personal property; 
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(4) act as an agent for the protection of all forms of unpatented or 
uncopy-rigJite(I inventions,ousmess processes, and otIier intellectual 
property on behalf of the owner or developer of the inventIOn, 
processes, or mteIlectual property; . 

(5) serve as bailee for all forms of inventions, processes, and 
intenectUal propertY; ~Co..por:illOilformed for the purposes of idea 
warehousing may act on behalf of the bailor to defend the baIled 
property against conversion, theft, co~t vToIatiOns, patefit 
infringement, or other wroniifuleiiCroac ment on the rights of U 
bailor in relation to the bailed property; and 

(6) ~ for and acc,ept state rural development matching grants 
as provided for in sectIOn 6. . . . 

Subd. 3. [IDGH TECHNOLOGY RESEARCH CORPORATION.J 
In aiI(ffiiiIDto the powers .provided in chapter 302A ~ rural devel
opment corporation incorporated for The purposes of section 2, clause 
(3), may: 

(1) maintain a fund to be used exclusively to finance applied high 
technology researcnprOjects of the corporation; .. 

(2) accept contributions from any private soutce in the form of 
money, rea estate or:improvements, $ervices, .egllipment;-or other 
real or personarproperty; , 

(3) accept contributions from any government source in the form of 
rear estate- or improvements, services, eguipment, -money, or other 
real or personal property; 

(4) ~ for and accept state rural development matching grants 
as provfiIea for in sectIOn .6; an~ " - : 

(5) accepj contributions from any private or public post-secondary 
educationa institution in the form of real estate or improvements, 
services, or eg1.iIp~ent. 

Subd. 4. [AGRICULTURAL PRODUCTS RESEARCH CORPORA
TION .Jm addition to the powers provided in chapter 302A, ~ riIral 
develo1ment corporation incorporated for the purposes of section 2, 
clause ~ may:' 

(1) maintain a fund to be used exclusively to.finance applied 
agTICultnral proifuetsreseai'Ch projects of the corporation; 

(2) accep{ contributions from any private source in the form of 
:plOrleY, rea estate Q!: improvements, services~pme~ or other 
real or personarproperty;. . 
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(3) accept contributions from any government source whether in 
the form of real estate or improvements, services, eQiiIJiIDent; money, 
or other real or personal property; 

(4) ~ for ~nd acc.ept state rural development matching grants 
as provided for III sectIOn 6; and 

. '(5) accept contri~utions from any private or public post-secondary 
ediiCationa institution in the form of Teal estate Or improvements, 
service~, or:eguipment. 

Subd. 5. [FOREST PRODUCTS RESEARCH CORPORATION.] In 
adC!iliOii to the powers provided in chapter 302A, !": rural develop:: 
ment corporation Incorporated for the purposes of se.dion 2; chiu!*' 
(3), may: 

(1) maintain a fund to be used exclusively to finance applied forest 
products research projects of the corporation; 

(2) accept contributions from any private source in the form of 
money, rea] estate or improvements, services, equipment, or other 
real or personal property; 

(3) accept contributions from any government source whether in 
the fonn of real estate or improvements, serviCes, equipment, money, 
or other real or personal property; 

(4) ~. for and acc.ept state rural development matching grants 
as provided for In sectIOn § and . 

(5) accept contributions from any private or public post-secondary 
ediiCational institution in the form of real estate or improvements, 
services, or eguipm~nt. 

Sec. 6. [116N.06] [MATCHING GRANTS TO RURAL DEVELOP
MENT CORPORATIONS.] 

Subdivision 1. [AUTHORIZATION; LIMITATIONS.] Thecommis
sioner of energy and economic development may make matching 
grants to rural development corporations to be ·used for the purposes 
for which the corporation was formed. A corporation formed under 
sections 1 to 10 that meets the eligibility requirements estabIlshOO 
III this section may apply to the commissioner for matching funds. 
Within 60 days following receipt of an application, the commissioner 
shaH effiier grant an amount appropriate for the needs of the 
applicant, or provide !,,:. reason for denying the application. The 
commissioner shall deny an application if: 
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(1) the commissioner. determines that the requirements of this 
section will not be satisfied throughoUfthenscal year in which the' 
grant !" to be macIe; .. . 

(2) the commissioner lacks the authority to. award the grant; 

(3) grant money g. not available, or g. not sufficient for the needs 
of1he applicant; or . . '. . 

(4) evidence relating to the management experience or personal 
ba~ound of officers or directors or the applicant suggests finan-
cia unreliability of the corporatIon. . 

The commissioner ray award any number of grants to !! corpora
tion within ::Ie singld' 1scal :}lat, but may award gran£" to only two 
corporations forme for eac "- the purposes provide in section 2, 
clauses (2) to (5) during a fiscal year. 

Subd. 2. [VENTURE CAPITAL CORPORATIONS.] Rural devel
op"i1ieiit corporations incorporated for the purposes ol'SeCtion 2, 
clause (1) are not ehgible for matching grants. 

Subd. 3. [IDEA WAREHOUSE CORPORATIONS.] Matching 
grants to rural development corporations incorporated for the pUrl 
poses of section 2, clause (2) may not exceed the amount contribute 
or committed totlie corporation rroffi all other sources. 

Subd. 4. [HIGH TECHNOLOGY RESEARCH CORPORATIONS.] 
Matchllg grants to a rural development co ration incorporated for 
the purposes of section 2, clause (3) may not excee 50 percent of the 
amount contributed or committed to the corporation from all other 
sources . 

. Subd. 5. [AGRICULTURAL PRODUCTS RESEARCH CORPORA
TIONS.]Matching grants to rural development corporations incor
porated for the purposes of section 2, clause (4) may not exceed 50 
percent of the amount contributed or Coiiiiiiittea to the corporation 
from all other sources. . '. . . 

Subd. 6. [FOREST PRODUCTS RESEARCH CORPORATIONS.] 
Matchllg grants to rural development corporations incorporated for 
the purposes of section ~ clause (5) may not exceed 50 percent of the 
amount contributed or committed to the corporation from aU other 
sources~ 

Sec. 7. [116N.07] [ELIGIBILITY.] 

Subdivision 1. [VENTURE CAPITAL CORPORATION.] (a) A 
rural development· corporation incorporated for the purposes 01 
sectlon 2, clause (1) may'!PP!.Y to the commiSSIoner-for matching 
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~ to be used for the pUJf.0se of the. corw,ration. The,commis-
slOner may award grants to ~ corporll.tlOn ~ " ' 

(1) an' authorized rearesentative of the corporation agrees to 
pert unannounced au Its or other inspection of books and reCQrdS 
re ating to the use of the grants at any time and manner considered 
appropriate ~ the state au itor;, ' " , 

(2) directors' and officers of the corporation ~grir to submit conflict 
of interest statements in The manner r,lUlre 07 pUblic officials 
under section lOA.07. The statements shal ~ filed only during the 
receIpt of state ~ funds; --

(3) an authorized representative agreell to file articles of incorpo
ration and bylaws of the corporation WIt The secretary or state; or 

(4) an authorized' repres<)ntative' a~lies to ~ information 
required' ~ the commissioner to aruma y report to the legislature 
on the ruraldevelopment ~ program. 

(b) In addition to the requirements of paragraph (a), the directors 
orofficers ~ po~sess, or agree to retain persons possessIng, 
extensive expenence III venture capital management. 

Subd. 2. '[IDEA WAREHOUSE CORPORATION.] (a) A rural 
de~m:ent corporation incorporated for the purposes 01 sectiOll2, 
clause ~ f"y ~ to the commissioner for matching gr:ants for the 
purpose 0 the coporation. The commissioner may awa grants to 
the corporation i : 

(1) an authorized representative 0, f, the corporation acflees to ' 
pejit unannounced audits or other inseection of bookS an recordS 
re ating to the use of the grd~ts at any tIme anolDanner considered 
appropriate ~ the state au ,tor; , 

(2) directors and officers of the corporation areae to submit conflict 
of interest statements in The manner requir 07 public officialS 
under section 10A.m. The statements shall be filed only during the 
receipt of state grant funds; .. 

(3) an authorized representative of the corporation ~ to file 
articles of incorporation and byJawsOf the corporation with the 
secretary of state; or 

(4) an authorized representative a~is to ~ information 
required' ~ the commissioner to annua y report to the legislature 
on theruraIdevelopment grant program. ' " 

(b) In addition to the requirements of paragraph ~ the directors 
or officers must possess, or agree to retain persons possessing, 
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extensive experience or education relating to patent procedures and 
to srocedures relating, to copyright protection and licensing of 
inte lectual busmess property. ' , ' 

Subd. 3. [IDGH TECHNOLOGY RESEARCH CORPQRATION.] 
(a) !'>:. rural develo~ment, corporation incorporated for the purposes of 
section 2, clause J!2 may ~ to the commissionerror matching 
gran~ fOr the purpose of the c0rl0ration. The commissioner may 
awar grants to the corporation i : " 

(1) an authorized re~resentative of the c0lrf0ration afrees to 
pymitunannounced au its or other irtspection « bOoks an reCOMB 
re ating to the use of the r.Jdnts at any time anamanner considered 
appropriatelii the state au itor; " ,.' , 

, , ' 

(2) directors and officers of the corporation agr<ie to submit conflict' 
of interest statements m the manner reauire 'oT p'jbl1c officials 
under section 10A.07. Tile statementssha be filed ~ uring the 
receipt of state grant funds; 

(3) an authorized representative of the corporation agrees to file 
articles of incorporation and bylaws or the corporation witn the 
secretary of state; or ' 

(4) an authorized re£resentative of the corporation agrees to, 
suPJrilntonnation neeed !ir the COmmlsSlOner to annually report 
to t e legislature on the rural <:reVelopment grant program. 

, (b) In addition to the requirements of paragraph ~ the directors 
or officers must possess" or ~ to retain personspossessin~ 
extensive expenence in the>.aminlsttation of applied research an 
~rienJ!~ or edu"",fi?n in' the ,manufacture and marketing of 

no1oglcaTIy sophIstIcated products. ',' 

Subd. 4. [AGRICULTURAL PRODUCTS RESEARCH CORPORA
TION.J (a)!'>:. rural development corporation incorporated' for the 
purposes of section 2, clause (4) mar "P.Pb::, to the commissioner for' 
matching grants for the p)'ffi0se Q.. the' cOjforation. ,The commis
sioner may award grants to t e corporationi : 

(1) .an authorized re~resentative of the co;;;ration afrees to 
pyinitunannounced au its or other inspection QbOoks an reCOMB 
re ating to the use of the grants at any tIme and manner considered 
appropriate !lY the state au itor; , , ' 

, , 

, (2) directo.:s and officers of the corporationa!?er to submit conflict 
of interest statements in lIie manner riljui of Piblic officials 
under section lOA.07. The statements sha be filed ~ during the 
receipt of state grant funds; --- --
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(3) an authorized representative of the corporation agrees to file 
articles of incorporation and bylaws of the corporation with llie 
secretary of state; or 

(4) an authorized rej,resentative of the corporation agrees to 
suPPly information neeed .fu: the commissioner to annually report 
to the legIslature on the ~ aevelopment grant program. . 

(b) In addition to the requirements ofparawaph (a), the directors 
or offiCers must possess, or ~ to retaIn persons possessin~ 
extensive experience in the administration of applied research an 
ex erience or education in the processing ana marketmg of agriCiif
tural pro uets. 

Subd. 5. [FOREST PRODUCTS RESEARCH CORPORATION.] 
(a) A rural develo~ment corporation incorporated for the purposes of 
section 2,clause ~ may ~ to the commissionerror matching 
grants to,' the purpose of the corporation. The commissioner may 
award grants to the corporation if: 

(1) an authorized re resentative of the cOl?loration afrees to 
permitunannounced au its or other inspection O'bookSan records 
relating to the use of the grants at any time and manner considered 
appropriate Eli the state auditor; 

(2) directors and officers of the corporation agree to submit conflict 
of interest statements· in the manner re uired of Plbl~c officials 
under section 10A.07. The statements sha I ~ filed on y uring the 
receipt of state grant funds; 

(3) 'a'; authorized representative of the corporation agrees to file 
articles of incorporation and bylaws of the corporation witli' the 
secretary of state; or 

(4). an authorized representative of the corporation ~ to 
SUPlllylnformation· needed !!y the commlSsIoner to annualiyreport 
to ~ legislature on the rural development grant program. 

(b) In addition to the requirements of parawaph (a), the directors 
'or, officers must possess, ·or ~ to retaIn: persons possessin~ 
extensive experience In the administratlOil"Or applied researCh an 
experience or education in the processing and marketing of forest 
products. . 

Sec. 8. [1l6N.08] [STATUS OF DIRECTORS AND EMPLOYEES.] 

Directors, officers, and employees of rural development corpora
tions are not state emPloyees. I5irectorsana officers of rural devel
opment c0{f0rations are pubhc officials for the purposes of sections 
loA.07 an 471.87. . 
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Sec. 9. [1l6N.09] [AUDIT REQUIRED.] 

The board of directors of !! rural development corporation shall 
annually audit the corporation's books, records, and operations:-Tfie 
audit shall be penormed Ily an inaepelldent financial auditor. Each 
annual audit shall be Stibmitted to the state auditor and"the 
legislativeauditor.Data contained in auCffi reports submitted to tIle 
state audItor and the legislative aUdltOr are private data with 
regardbtodata OiilndlViduals under section 13.02, subdiviswn12, or 
nonpu 1Ic data with regard to data not on individuals under sectiOn 
13.02, subdIViSion 9. The state auditOrsnalI imtIate ail audit of a 
rural development corporiitiOIl that fails to submit to anannua1 
audit.. . . 

Sec. 10. [1l6N.10] [REPORTS TO THE LEGISLATURE.] 

Subdivision 1. [LEGISLATIVE AUDITOR.] The legislative audi
tor shall annually report to the le~islature on the financial condTIWil 
ani:fVoIiime of activity coiiducted ~ corporations incorporated under 
sections 10 to 10. To the extent permissible under chapter g the 
re~ort shaIr summarize data contained in annual audit reports 
su mitted to the legislative auditor by each corporation.. 

Subd. 2. [COMMISSIONER OF ENERGY AND ECONOMIC 
DEVELOPMENT.] The commissioner of energy and economic devel
opment shall annually report to the legislature on the £u~ose and 
volume of rural development grants .awarded to ruror eve opment 
corporations. 

Sec. 11. [APPROPRIATIONS.] 

$5,000,000 is appropriated from the general fund to the commis
sioner of energy and economlC(levelopment forawaros to I'\lral 
aeVelO/iment corporations in the form of matChing grants to be 
aVaIla Ie until June 30, 1989.''- . ' .. 

Amend the title accordingly 

We regret that the Speaker does not wish the minority to offer any 
concrete alternative to his legislative program. We regret that he 
would abuse the process simply to insulate majority members from 
a vote on those alternatives. . 

We also regret that this action will impair. the ability' of any 
minority to be heard within the legi~lative body from this d.ay 
forward. It represents a rejection of the two-party system, and of the 
principles of free speech. . . 

I 
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It must be viewed as the single most destructive ruling ever made 
and upheld by this body. 

We protest and dissent. 

Signed: 

Bill Schreiber 
Paul Thiede 
Craig Shaver 
Jim Heap 
Howard Miller 
Steve Sviggum 
Gil Gutknecht 
Dale Clausnitzer 
Steve Dille 
Donald J. Valento 
Chris Tjornhom 
Bernie Omann 
Gene Hugoson 
Connie Morrison 
Dennis J. Poppenhagen 
Don Richter 
Art Seaberg 
Doug Swenson 
Bob Haukoos 
Mary Forsythe 
David B. Gruenes 
John Himle 
Kathleen A. Blatz 
Marcus Marsh 
Gerald Knickerbocker 

Elton Redalen 
John Burger 
Tony Onnen 
Carlson, D. 
K. J. McDonald 
Eileen Tompkins 
Dean Hattie 
Dennis Ozment 
John Rose 
Sylvester Uphus 
Brad Stani us 
Harriet McPherson 
Virgil Johnson 
Gary Schafer 
Bert J. McKasy 
Allen Quist 
Sally Olsen 
Don Frerichs 
Tony Bennett 
Ben Boo 
Bob Waltman 
Terry Dempsey 
Sidney Pauly 
Marcel Frederick 

ADJOURNMENT 

Vanasek moved that when the House adjourns today it adjourn 
until 11:00 a.m., Thursday, May 14, 1987. The motion prevailed. 

Vanasek moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 11:00 a.m., 
Thursday, May 14, 1987. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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